
 



 



A SSETS 

Ca~;h 
Investment s 
Receivables 
Inventory 
Due from other funds 

TOTAL ASSETS 

CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

General Fund 
Comparative Balance Sheet 
June 30, 1996 and 1995 

LIABILITIES AND FUND BALAN CE 

LIABILITIES 
Accounts payable 
Damage settlements payable 
Accrued salaries and payroll taxes 
Accrued vacation and comp time 
Deferred charges 

Total Liabilities 

FUND BALANCE 
Reserved for encumbrances 
Designated for insurance 
Designated for solid waste 
Unreserved - undesignated 

Total Fund Balance 

TOTAL LIABILITIES AND FUND BALANCE 

EXHIBIT A-I 

. 1996 1995 

$ 466,135 
9,043,760 

400,253 
7 ,020 

161t991 

$ 46,928 

71,665 
105,379 

223,972 

11,274 

351,709 
9,492,204 
9 ,855,187 

$ 22,336 
111,680 
181,283 
107,268 
28,847 

451,414 

72,513 
64,972 

326,043 
7,161,852 
7,625,380 

See accompanying notes to financial statements. 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

EXHIBIT A-2 

General Fund 
Statement of Revenues, Expenditures, Encu,Horances and changes 
in Fund Balance - Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 1996 
(With comparative Totals for June 30, 1995) 

REVENUES 
Taxes 

Ad valorem 
Public utility 

franchise 
Licenses and permits 

Licenses 
Permits 

Intergovernmental 
Tobacco and beer 
Fire insurance 
Department of 

motor vehicles 
Video poker 

Charges for services 
Sanitation 
Recycling 

Fines 
Court fines 
DWI and drug seizures 

Other 
Interest 
Rentals and leases 
Alien and prisoner 

housing 
Miscellaneous 
Sale of fixed assets 
Damages and settle- 
ments received 

Federal and state 
grants and awards 

Total Revenues 

1996 
Variance 
Favorable 

(Unfavora ble) 

1995 
Actual on 
Budgetary 

Basis 

$ 841,000 $ 956,536 $ 115,536 $ 884,719 

852,700 978,105 125,405 875,017 

449,430 
31,225 

126,000 
26,000 

30,000 
200,000 

491,000 
172 ,000 

220,000 
625,610 

142,500 
18,000 

76,000 
80,110 
3,500 

4,385,07~ 

Expenditures 
General and admini- 

strative 966,544 
Streets and parks 1,041,232 
Fire 1,473,490 
Police 1,610,985 
Drug seizure 625,610 
Inspection 36,596 
Industrial development 50,000 
Shop 134,240 
sanitation 7251000 

Total Expenditures 6,66_33,697 

598,080 
51,805 

133,285 
35,212 

30 ,343 
393,120 

503,130 
166,265 

157,105 
743,271 

510,539 
20,554 

113,617 
169,965 
135,230 

1,154 

_  75,000 
5,772,316 

885,388 
1,039,941 
1,430,933 
1,552,641 

552,448 
36,515 
2,199 

135,645 
_  

670,285 
6 ,305,995 

148,650 
20,580 

7,285 
~ 9,212 

343 
193,120 

557,667 
51,793 

127,416 
35,715 

35,441 
286,740 

12,130 489,818 
5,735) 

62,895) 
117,661 

368,039 
2,554 

37,617 
89,855 
131,730 

208,137 
516,566 

392,063 
15,999 

105,815 
119,743 
29,025 

1,154 510 

7.5,000 
1,387,241 

81,156 
1,291 

42,557 
58,344 
73,162 

81 
47,801 

( 1,405) 
54,715 

357,702 

35 786 
4,767,970 

924,537 
910,173 

1,514,818 
1,549,018 

597,971 
34,383 
4,208 

125,740 
482,08_0 

6,342,928 

Continued 
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GENERAL AND 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Government 

General Fund 
Statement of Departmental Expenditures - 

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 1996 

(With Comparative Totals for June 30, 1995) 

Budqet 

ADM IN ISTRA TIVE 
Acquisitions $ 
Advertising 
Automotive 
Business and goodwill 

expense 
Claims settlements 
Coroner and pathology 
Dues and subscriptions 
Employee benefits 
Insurance 
Janitorial supplies 
Legal and professional 
Miscellaneous 
Office supplies 
Operating supplies 
Printing 
Repairs and maintenance 
Rentals 
Salaries 
Special projects 
Tax collector fees 
Telephone and utilities 
Training 
Conferences and travel 
Damage settlement 

TOTAL GENERA L AND 
ADM INISTRA TIVE 

38,500 
5,800 
2,300 

18,000 
15,000 
i0,000 
10,250 

110,403 
29,991 
1,000 

40,000 
8,150 
8,850 
5,400 
9,500 

11,900 
6,250 

526,500 
18,000 
30,750 
39 ,000 
2,000 

19,000 

Actual on 
Budgetary 

Basis 

Variance 
Favorable 

(Unfavorable) 

26,599 $ 
6,309 ( 
2,462 ( 

17,744 
9,771 
7,965 
7,210 

97,847 
31,050 

986 
33,695 
3,408 
5,618 
4 ,458 
7,848 

25,045 
7,087 

492,169 
13,867 
28,077 
43,769 
1,573 

10,831 

EXHIBIT A-3 

1995 
Actual on 
Budgetary 

Basis 

11,901 $ 
5O9) 
162) 

8,169 

33,066 
3,318 
2,010 

14,927 
12,732 
6,750 
5,985 

92,461 
24,574 

832 
37,931 
3,284 
5,177 
4,274 
7,297 
9,782 
7,137 

468,609 
14,859 
5,577 

40,112 
1,500 

10,663 
111,680 

$ 966,544 $ 885,38~  $ 81,156 $ 924,537 

Continued 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

General Fund 
Statement of Departmental Expenditures - Budget 
and Actual (Non-GAAP Budgetary Basis) (Continued) 

Year Ended June 30, 1996 
(With Comparative Totals for June 30, 1995) 

POLICE 
Acquisitions 
Advertising 
Animal control 
Automotive 
Crime prevention 
Dues and subscriptions 
Employee benefits 
Insurance 
Janitorial supplies 
office supplies 
Operating supplies 
Repairs and maintenance 
Salaries 
Telephone and utilities 
Training 
Travel 
Uniforms 

TOTAL POLICE 

DRUG SEIZURE 
Acquisitions 
Advertising 
Automotive 
Crime prevention 
Employee benefits 
]insurance 
Miscellaneous 
Office supplies 
Operating supplies 
Professional service 
Repairs and maintenance 
Salaries 
Telephone 
Training 
Travel 
Uniforms 

TOTAL DRUG SE IZURE 

1996 

EXHIBIT A-3 

1995 
Actual on 
Budgetary 

Budqet 

$ I0,000 
360 

4,200 
38 ,000 
21,500 
5,000 

195,400 
157,825 

1,800 
6,150 

22,100 
37,000 

1,056,000 
46,000 
5,000 
2 ,700 
1,950 

$ 1,610,985 

$ 193,000 
5OO 

5,000 
22,000 
39,060 
29,450 
1,500 
3,500 
2,500 
5,000 

52,000 
258,600 

5,000 
4,000 
2,000 
2,500 

$ 625,610 

Actual on 
Budgetary 

Basis 

Variance 
Favorable 

(Unfavorable) Basis 

$ 6,820 
233 

2,174 
47,667 
20,160 
4,565 

186,803 
150,575 

2,006 
4,800 

26,018 
33,018 

1,027,437 
35,463 
1,163 
1,656 
2,083 

$ i,552,641 

. 1,008 
$_ 552,448 

$ 58,344 

$ 33,084 
335 

1,831 
5,250 
3,224 

( 27) 
119 
96 

1,384 
1,926 
4,091 

16,333 
150 

2 ,207 
1,667 
1,492 

$ 73,162 

$ 4,476 
430 

5,374 
44,405 
14,752 
3,492 

184,213 
134,234 

1,580 
4,745 

25,602 
28,077 

1,048,857 
42,615 
3,361 
1 ,133 
1,672 

$. 1,549,018 

$ 206,826 
58 

2,832 
23,013 
34,454 
26,726 
1,447 
2,664 
1,474 
2,190 

46,760 
240,982 

4,831 
64 

1,657 
1,993 

$ 597,971 

Continued 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

General Fund 
statement of Departmental Expenditures - Budget 
and Actual (Non-GAAP Budgetary Basis) (Continued) 

Year Ended June 30, 1996 
(With Comparative Totals for June 30, 1995) 

1996 
Actual on Variance 
Budgetary Favorable 

Budqet Basis ~Unfavorable) 

INSPECTION 
Automotive $ 500 $ 391 
Employee benefits 4,428 4,431 
Insurance 3,451 3,856 
Office supplies 550 396 
Repairs and maintenance 750 457 
Telephone and utilities 500 606 
Salaries 26,417 _  

26,378 
Total Inspection $ 36,596 $= 36,515 

EXHIBIT A-3 

1995 
Actual on 
Budgetary 

Basis 

109 $ 
3) 

405) 
154 
293 

( i06) 
39 

$ 81 

416 
4,127 
2,924 

443 

481 
25,992 

$ 34,382 

INDUSTRIAL DEVELOPMENT 

Industrial improvements $ 50,000 $= 2 199 $ 47,801 $ 4,208 

SHOP 
Acquisitions 
Automotive 
Employee benefits 
Insurance 
Janitorial supplies 
Miscellaneous 

Telephone and utilities 
Uniforms 

Total Shop 

SANITATION 
Contractual and opera- 

tional services 

2,000 
$ 134,240 

2,588 
$ 135,645 

( 990) 
( 3,806) 
( 871) 
( 588) 

$( 1,405) 

$ 1,973 
765 

14,281 
6,404 

165 
36 

4,110 
931 

89,461 
5,302 
2,312 

$ 125,740 

See accompanying notes to financial statements. 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Governm ent 

Notes to Financial Statements (Continued) 
June 30, 1996 

Note 12- ContinGencies fContinued 

The City is a defendant in various lawsuits. Although the outcome of 
these lawsuits is not presently determinable, in the opinion of the 
City 's legal counsel that the resolution of these matters will not have 
a material adverse effect on the financial condition of the City. 

Note 13- Reclassifications 

Certain June 30, 1995 amounts have been restated to conform to the June 
30 , 1996 presentation . 

Note 14- Prior Period Adjustment 

Governmental Accounting Standards Board (GASB) Statement No. 22 
"Accounting For Taxpayer Assessed Tax Revenues in Governmental Funds" 
requires that the revenues from taxpayer assessed taxes, generally 
sales and franchise taxes, be recognized using the modified accrual 
basis of accounting. Before the issuance of GASB-22, the cash basis 
was used to account for taxpayer assessed revenues (NCGA-I). GASB-22 
is effective for financial statement periods beginning after June 15, 
1994. A cumulative effect adjustment to beginning fund balance of 
$239,127 has been made in the General Fund to record franchise taxes 
receivable at June 30, 1995. A cumulative effect adjustment to 
beginning fund balance of $653,017 has also been made in the Special 
Revenue Fund to record sales taxes receivable at June 30, 1995. 
Restatement of prior year financial statements have not been made as 
these adjustments would make certain statements unduly complex and 
difficult to understand . 

Note 15- Risk Manaqement 

The City is exposed to various risks of loss related to torts; theft 
of, damage to and destruction of assets; errors and omissions; and 
natural disasters for the which the City carries commercial insurance. 
The City established a limited risk management program for workers" 
compensation in fiscal year 1996. Premiums are paid into the internal 
service fund by the general and public utility funds and are available 
to pay claims, claim reserves, reinsurance premiums and administrative 
costs of the program . 

Liabilities are reported when it is probable that a loss has occurred 
and the amount of the loss can be reasonably estimated . An excess 
coverage insurance policy covers individual claims in excess of 
$250,000. Liabilities include an amount for claims that have been 
incurred but not reported (IBNRs). Claim liabilities are calculated 
considering recent claims settlement trends including frequ ency and 
amount of pay-outs and other economic and social factors. The 
liability for claims and Judgments is reported in the internal service 
fund because it is expected to be liquidated with expendable available 
financial resources. Changes in the balances of claims liabilities 
during the past year are as follows: 

Unpaid claims, beginning of fiscal year 
Incurred claims (including IBNRs) 
Claim payments 
Unpaid claims, end of fiscal year 

$ 
1,671 

875 
$ 796 

31 



Fund balance 
Reserved (Note 

TOTAL LIABILITIES AND FUND BALANCE 

$ 691,459 

$ 691 459 

See accompanying notes to financial statements . 

$ 

$ 
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CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Government 

Notes to Financial Statements (Continued) 
June 30, 1996 

Note 4 - Fixed Assets fcontinued 

Wells, storage 
tanks, lines 

Treatment plant 
Auto and trucks 
Other equipment 

Fixed Assets 

Beginning Adjustments End of 
of Year Additions Disposals /Transfers Year 

$ 9,981,918 
21,907,739 

84,035 
355,773 

32,329,465 
Less allowance 
for accumulated 
depreciation 7,830,337 
Totals $24,499,128 

$ 

69,145 
$ 69 145 

$ 

56,574 
$ 56 574 

$ 1,329,481 
4,918,621 

$ 6r248,102 

8,488,240 
$30,101,898 

Depreciation expense was $714,478 for the year ended June 30, 1996. 

Note 5 - Lonq-Term Debt 

A . Debt Outstanding 

The following is a summary of debt transactions of the City for the 
year ended June 30, 1996: 

Beginning End 
of Year Issued Retired of Year 

Bonds payable 
General Obligation $15,320,000 $ 
Special Assessments 435,948 

Total $15,755,948 $ 

-  $ 1,540,000 
44,284 

$ 1,584,284 

$13,780,000 
391,664 

$14,171,664 

Bonds payable at June 30, 1996 are comprised of the following 
individual issues: 

General Obllaation Bonds 

$13,150,000 Public improvement refunding bonds 
dated 02/10/93; due in varying annual install- 
ments of $915,000 - $1,655,000 through October 
i, 2004; interest at varying rates from 3.45% - 
5.65% (This issue secured by a pledge of the 
City's 2% sales and use tax) $11,120,000 

$4,500,000 Public 
due in varying a 
$615,000 commenc 
March i, 2001; i 
5% - 9%. (This 
the City's ~% sa 

improvement bond 
nnual installmen 
ing on March i, 
nterest at varyi 
issue secured by 
les and use tax) 

s dated 03/01/91; 
ts of $315,000 - 
1992 through 
ng rates from 
a pledge of 

2,660,000 

Continued 
25 



SPECIAL REVENUE FUND 

To account for specific revenues that are legally restricted to expenditure for 
particular purposes. 

Sales Tax Fund - To account for the receipt and use of proceeds of the City's 2~% 
sales and use tax . 
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C ITY O F SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Notes to Financial 
June 

Statements (Continued) 
30, 1996 

Note 9 - Retirement commitments ~Continued 

Ten year historical trend information designed to provide information 
about the Municipal Employee's Retirement System 's fund progress is 
presented in the System 's June 30, 1994 annual financial report. 

Municipal Police Employees' Retirement System 

Membership is mandatory for any full time police officer, employed by 
municipality of the State of Louisiana and engaged in law enforcement, 
empowered to make arrests, providing they do not have to pay social 
security and providing they meet the statutory criteria. Any member is 
eligible for normal retirement after he has been a memb er of the system 
for one year, if he has 20 years of creditable service and is age 55. 
Benefit rates are three and one-third percent of final compensation 
(average monthly earnings during the highest 36 consecutive months or 
joined months if service was interrupted) per numb er of years 
creditable service not to exceed 100%. The system also provides death 
and disability benefits. Benefits are established by State statute. 

The 'pension benefit obligation" is a standardized disclosure measure 
of the present value of pension benefits, adjusted for the effects of 
projected salary increases and step-rate benefits, estimated to be 
payable in the future as a result of employee service to date. The 
measure, which is the actuarial present value of credited projected 
benefits, is intended to help users assess the system 's funding status 
on a going-concern basis, assess progress made in accumulating 
sufficient asses to pay benefits when due, and make comparisons among 
PERS and employers. The system does not separate measurements of 
assets and pension benefit obligation for individual employers. The 
pension benefit obligation at June 30, 1995, the latest information 
available, for the system as a whole, d~termined through an actuarial 
valuation performed as of that date, was $772,983,748. The system's 
net assets available for benefits on that date were $766,365,130, 
leaving an unfunded pension benefit obligation of $6,168,618. 

Note ii- Fund Deficit 

At June 30, 1996, Paving Assessment 
accumulated deficit in the amount 
eliminate the deficit, if needed, with 

Note 12- Continqencies 

1993-2 reflects an unreserved 
of $(19,585). The City will 
transfers from the General Fund. 

Amounts received or receivable from grantor agencies are subject to 
audit and adjustment by grantor agencies, principally the federal 
government. Any disallowed claims, including amounts already 
collected, may constitute a liability of the applicable funds. The 
amount, if any, of expenditures which may be disallowed by the grantor 
cannot be determined at this time . 

Continued 
30 



 

CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Notes to Financial Statements (Continued) 
June 30, 1996 

Note 9 - Retirement Commitments 

Municipal Employees' Retirement System 

Covered employees are requ ired to contribute 9.25% of the total monthly 
earnings, excluding bonuses or fees in excess of regular salary or 
retainer, overtime pay, or payments relative to termination of 
employm ent. The City is requ ired to contribute 6.75% of each and every 
member's earnings. The contribution requirement for the year ended 
June 30, 1996 was $458,694, which consisted of $193,510 from the City 
and $265,184 from employees. 

The pension benefit obligation is a standardized disclosure measure of 
the present value of pension benefits, adjusted for the effects of 
projected salary increases and step-rate benefits, estimated to be 
payable in the future as a result of employee service to date. The 
measure, which is the actuarial present value of credited projected 
benefits, is intended to help users assess the system 's funding status 
on a going-concern basis, assess progress made in accumulating 
sufficient assets to pay benefits when due, and make comparisons among 
PERS and employers. The system does not separate measurements of 
assets and pension benefit obligation for individual employers. The 
pension benefit obligation at June 30, 1995, the latest information 
available, for the system as a whole, determined through an actuarial 
valuation performed as of that date, was $415,833,426. The system's 
net assets available for benefits on that date were $349,758,644, 
leaving an unfunded pension benefit obligation of $66,074,782. 

Continued 
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Note 6 - 

CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Notes to Financial 
June 

Statements (Continued) 
30, 1996 

ued tio 

$90,000 annually, without 
of the City of Sulphur, 
any lawful purpose . 

6. Twenty percent (20%), together with any excess portion of any of 
the foregoing allocations, to a reserve and match money fund, 
which fund shall be used first to satisfy any bond issue or bond 
indenture requirements, and after said bond issue or bond 
indenture requirements have been satisfied, any excess funds to be 
used as 'matching money ' for any state and federal grant program 
or for any lawful corporate purpose at the discretion of the City 
of Sulphur, Louisiana. 

Note 7 - Contributed Capital 

Note 8 

During the year, contributed capital changed by the following amounts: 

Source 
Depreciation of fixed assets acquired by 
funds externally restricted for capital 
expenditures 

Contributed Capital, Local Government 
Contributed Capital, Beginning 
Contributed Capital, Ending 

-  Expenditures on BudQetarv Basis 

$( 314,277) 

6 ,248 ,102 
26,808,606 
$32,742,431 

All budgets are adopted on the cash and expenditure/encumbrance basis 
(see summary of significant accounting policies). The following is a 
summary of GAAP expenditure adjustments to include encumb rances 
outstanding at year end. 

Adjustment Actual 
to Budgetary on Budgetary 

Actual Basis Basis 
General Fund 
General and administrative $ 884,696 
Streets and parks 1,045,598 
Fire 1,431,775 
Police 1,557,457 
Drug seizure 566,063 
Inspection 36,631 
Industrial development 2,199 
Shop 135,645 
Sanitation 670,285 

$ 6,330,349 

692 
5,657 

842 
4,816 
13,615 

116 

$~ ) 
670,285 

$ 6 305 995 

Continued 
28 



RE%~ NUE 
Sales tax 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Government 

Special Revenue Fund 
Statement of Revenues, Expenditures and Changes 

in Fund Balance - Budget and Actual 
Year Ended June 30, 1996 

(with Comparative Totals for June 30, 1995) 

EXHIBIT B-3 

~ b 1995 
Variance 

Favorable 
Budget Actual (Unfavorable) Actual 

$ 6,200,000 $ 7,807,288 $ 1,607,288 $ 6,681,354 

EXPENDITURES 
Professional fees 25,000 

_  31,993  ( 6,993) 25,668 

Exc~ess of Revenues Over 
Expenditures 6,175,000 7,775,295 1

,600,295 6,655,686 

Other Financing (Uses) 
Transfers to other 
funds (6,175,000) ~7,736,853 ) (1,561,853) (6,655,686) 

Excess of Revenues Over 
(Under) Expenditures 
and Other Uses 

FUND BALAN CE , BEGINNING 
OF YEAR - as 
previously stated 

CUMULATIVE EFFECT FOR 
APPLICATION OF 
GASB-22 

FUND BAL AN CE , BEGINNING OF YEAR , 
as restated 

FUND BALANCE , END 
OF YEAR 

653,017 

653,017 

$= 691,459  

See accompanying notes to financial statements. 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Notes to Financial Statements (Continued) 
June 30, 1996 

Note 5 - Lons-Term Debt ~Continued 

Special Assessment Bonds 

$142,839 Paving Project 1992-1 dated 08/01/92; 
due in annual installments of $14,284 through 
August I, 2002; interest at 5.85% 

$346,677 Paving Project 1993-1 dated 08/01/93; 
due in annual installments of $34,667 through 
August I, 1002, interest at 6% 

Total Debt Outstanding 

B. Debt Service Requirements to Maturity 

99,987 

291,677 

The annual requirements to amortize all debt outstanding, including 
interest of $3,463,342 are as follows: 

1997 
1998 
1999 
2000 
2001 
Thereafter 

C. Prior Year's Debt Defeasance 

General 
Obligation 

Bonds 

$ 2,359,737 
2 ,374,404 
2 ,376,638 
2,386,138 
2,397,926 
5,240,172 

$17,135,015 

Special 
Assessment 

Bonds Total 

$ 67,284 
64 ,768 
62 ,253 
64,708 
61,843 

179,135 
$ 499,991 

$ 2,427,021 
2,439,172 
2 ,438 ,891 
2,450,846 
2,459,769 
5,419,307 

$~Z,635,006 

In the year ended June 30, 1986, the City defeased two bond issues by 
creating an irrevocable trust fund. New debt was issued and the 
proceeds were placed in the trust fund. The investment and earnings 
are sufficient to fully service the defeased debt until the debt is 
called or matures. For financial statement purposes, the debt has been 
considered defeased and therefore, removed as a liability from the 
City 's general long-term debt account group . As of June 30, 1996, the 
amount of defeased debt outstanding but removed is $1,992,456. 

Continued 
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A SSETS 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Government 

Capital Projects Funds 
Combining Balance Sheet 

June 30, 1996 
(With Comparative Totals for June 30, 1995) 

Cash 
Investments 
Grants receivable 
Assessments receivable 

Current 
Delinquent 
Deferred 

Interest receivable 

TOTAL ASSETS 

L IABIL ITIES AND FUND BALANCE 

LIABILIT IES 
Accounts and contracts payable 
Due to other funds 
Deferred revenue 

Total Liabilities 

FUND BALANCE 
Reserved for debt service 
Unreserved - undesignated 

Total Fund Balance 

TOTAL LIABILITIES AND FUND BALANCE 

5~ 

1984/1985 
Public 

Improvement 

$ 8OO 
397,818 
90,024 

1992 
Public 

Improvement 

$ 226,184 $ 397,105 

226 ,184 397 ,105 

262,458 
262,458 

2,552,474 
2,552,474 

See accompanying notes to financial statements. 



 

CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Notes to Financial 
June 

Note 3 - Property Taxes ,Continued 

General purposes 
Streets - maintenance 
Fire - maintenance 

Statements (Continued) 
30, 1996 

Total taxes levied were $949,649. 

6.51 mills 
4.91 mills 
4.91 mills 

Property tax millage rates are adopted in July for the calendar year in 
which the taxes are levied and recorded. All taxes are due and 
collectible when the assessment rolls ~re filed on or before November 
15th of the current year, and become delinquent after December 31st. 
Property taxes not paid by the end of February are subject to lien. 

Note 4 - Fixed Assets 

A . General Fixed Assets 

A summary of changes in general fixed assets for the year ended June 
30, 1996 is as follows: 

equipment 
Transportation 

equipment 
Construction 

in progress 
Total 

Fi~ 6 ~ss~ts 
Beginning 
of Year 

$ 2,209,599 
1,744,522 

2,201,345 

927,895 

6,596,564 
$13~_679,925 

Adjustments End of 
Additions Disposals /Transfers . Year 
$ 21,050 $ 57,424 $ - $ 2,173,225 

61,690 24,165 ( 197,406) 1,584,641 

155,798 42,118 ( 61,630) 2,253,395 

80,040 24,526 ( 106,630) 876,779 

2,121,57~ 
$ 2,440,15~ 

(6,309,792) 2.408.347 

Adjustments reflect corrections of prior years errors related to asset 
disposals not removed from General Fixed Assets and prior year 
acquisitions not reflected on the Schedule of General Fixed Assets. 
Transfers are related to the completion of treatment plant and 
distribution lines of the enterprise fund. 

The construction in progress consists of the following projects: 

Water Distribution Extension 
Manhole/Wastewater Rehab 
N . Beglis Sewer Line Extension 

Total 

B. Proprietary Fund Fixed Assets 

Construction 
Budqet in Proqress 

$ 1,222,953 
1,247,259 

30,816 
$ 2,501,028 

$ 1,187,543 
1,191,246 

29,558 
$ 2,408,347 

A summary of changes in proprietary fund fixed assets for the year 
ended June 30, 1996 is as follows: 

Continued 
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Note 2 - 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Government 

Notes to Financial Statements (Continued) 
June 30, 1996 

t 

Investments 

The City 's investments are categorized in accordance with GASB 
Statement No. 3 to give an indication of the level of risk assumed at 
year end . Category I, which represents the lowest level of risk

, includes investments that are insured or registered or securities held 
by the governmental entity or its agent in the government's name . 

Category 2 includes uninsured and unregistered investments with 
securities held by the counter party 's trust department or agent in the 
government's name. Category 3, which represents the greatest level of 
risk, includes uninsured and unregistered investments with securities 
held by the counter party or by its trust department or agent

, but not 
in the government 's name. 

Category 1 
Category 2 
Category 3 

$ 

3,873,747 

The City 's treasury obligations and mutual funds are 
follows: 

U.S. Government 
Securities 

Eve 

(Ca 
Rev 
cu s 
day 
pay 

Category 1 
Category 2 
Category 3 

Carrying amount 

Market value 

$ 4,947,648 

treasury 
of FDIC 
carrying 
Pledged 
follows: 

classified as 

Open Ended 
Mutual Funds 

$ 5,005,715 $14,186,622 

though the pledged securities are considered uncollateralized 
egory 3) under the provisions of GASB Statement 3, Louisiana 
sed Statute 39:1229 imposes a statutory requirement on the 
odial bank to advertise and sell the pledged securities within i0 
of being notified by the City that the fiscal agent has failed to 
deposited funds upon demand. 

Note 3 - Property Taxes 

For the year ended June 30, 1996, taxes of 16.33 mills were levied on 
property with net assessed valuations totaling $58,153,640, and were 
dedicated as follows: 

Continued 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Combining Statement of General Long-Term Debt 
June 30, 1996 

(With Comparative Totals for June 30, 1995) 

AMOUNT AVAILABLE AND TO 
BE PROVIDED FOR THE 
RET IREMENT OF GENERAL 
LONG-TERM DEBT 

Amount available in 
debt service fund 
for debt retirement 

Amount to be provided 
for retirement of 
general long-term debt 

2~nount to be provided 
from general govern- 
ment resources 

TOTAL AVA ILABLE AND 
~O BE PROV IDED 

GENERA L LONG-TERM 
DEBT PAYA BLE 

71 

Special assessment 
debt 

Bonds payable 
Accrued compensated 

absences 

See accompanying notes to financial statements. 

Paving 
Project 
1993-I 

$ 182,047 

109,630 

$ 291,677 



 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Government 

Notes to Financial Statements (Continued) 
June 30, 1996 

Note I - Summary of Sionificant Accountinq Policies ~Continued 

L . Comparative Data 

Comparative total data for the prior year have been presented in the 
accompanying financial statements in order to provide an understanding 
of changes in the government's financial position and operations. 
However, comparative data have not been presented in all statements 
because their inclusion would make certain statements unduly complex 
and difficult to understand. 

Note 2 - Deposits and Investments 

The City 's deposits at June 30, 1996, which are invested in "overnight" 
repurchase agreements involving U.S. government securities, were 
entirely covered by federal depository insurance or by collateral held 
by a third party custodial bank, as required by Louisiana Revised 
Statute 39:1225. 

Investments are stated at cost or amortized cost , which approximate 
market. Investments permitted by statute include obligations issued, 
insured or guaranteed by the U.S. government, including certificates or 
other evidences of ownership interest in such obligations and/or 
investments in registered mutual or trust funds consisting solely of 
U .S. government securities. The City 's investment program is limited 
to purchases of U .S. Treasury and government agency obligations. 

Deposits 

Governmental Accounting Standards Board Statement 3 (GASB-3) concludes 
that deposits with financial institutions should be evaluated for risk 
and classified in one of the three following categories: 

Cateqory I - Insured or collateralized with securities held by the 
governmental entity or by its agent in the name of the 
governmental entity. 

Cateqorz_~ - Collateralized with securities held by the pledging 
financial institution's trust department or agent in the 
governm ental entity 's name. 

Cateqor~  - Uncollateralized (which would include any deposits 
collateralized with securities held by the pledging financial 
institutions, or by its trust department or agent, but not in the 
governmental entity's name). 

Continued 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Notes to Financial Statements (Continued) 
June 30, 1996 

Summary of Significant Accountina Policies ~Cont~nuRd 

I. Compensated Absences 

Sick leave accrues to full time, permanent employees to specified 
maximums. Generally, employees are entitled to e percentage of their 
sick leave balance upon termination if the retirement criteria of the 
city 's municipal retirement system are satisfied. 

The estimated portion of the liability for vested sick leave benefits 
attributable to the City's governmental funds is recorded as an 
expenditure and liability in the respective funds. 

The long~term portion is recorded in the General Long-Term Debt Account 
Group . The am ounts attributable to proprietary funds are charged to 
expense and a corresponding liability in the applicable fund. The 
estimated liabilities include wage related payments. 

J . Fund Equity 

Contributed capital is recorded in proprietary funds that have received 
capital grants or contributions from developers, customers or other 
funds. Reserves represent those portions of fund equity not 
appropriable for expenditure or legally segregated for a specific 
future use. Designated fund balances represent tentative plans for 
future use of financial resources. 

K. Total Columns (Memorandum Only) 

Total columns on the combined financial statements are captioned 
"memorandum only" to indicate that they are presented only to 
facilitate financial analysis. Data in these columns do not present 
financial position, results of operations or cash flows in conformity 
with generally accepted accounting principles. Neither are such dat~ 
comparable to a consolidation. Interfund eliminations have not been 
made in the aggregation of this data. 

Continued 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Notes to Financial Statements (Continued) 
June 30 , 1996 

e 1 - Summary of Sionificant Accountins Policies ~Continued 

Investments are stated at cost or amortized cost . 

F. Accounts Receivable 

Uncollectible amounts due for ad valorem taxes and other receivables of 
governmental funds are recognized as bad debts at the time information 
becomes available which would indicate that the particular receivable 
is not collectible. This method does not result in a charge to bad 
debts that is materially different from the amount that would be 
charged if the reserve method were used. 

The City utilizes the allowance 
recognize doubtful accounts. The 
June 30, 1996 was $8,402. 

G . Fixed Assets 

General Fixed Assets Account Group: 

method for proprietary funds to 
allowance for doubtful accounts at 

Fixed assets used in governmental fund type operations are accounted 
for in the General Fixed Assets Group of Accounts, rather than in 
governmental funds. 

Public domain ("infrastructure") general fixed assets including roads, 
bridges, curbs and gutters, streets and sidewalks, drainage systems and 
lighting systems are not capitalized, as these assets are immovable and 
of value only to the City . 

Proprietary Funds: 

Additions to the utility plant in service are recorded at cost or, if 
contributed property, at their estimated fair value at time of 
contribution. Repairs and maintenance are recorded as expenses; 
renewals and betterments are capitalized. The sale or disposal of 
fixed assets is recorded by removing cost and accumulated depreciation 
from the accounts and charging the resulting gain or loss to income. 

Depreciation has been calculated on each class of depreciable property 
using the straight-line method. Estimated useful lives are as follows: 

Other equipment 

H . Statement of Cash Flows 

50 
50 

3 - 5 
5 - I0 

years 
years 
years 
years 

For the purpose of the Statement of Cash Flows, the City considers all 
highly liquid investments (including restricted assets) with a maturity 
of three months or less when purchased to be cash equivalents. 

Continued 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Notes to Financial 
June 

Statements (Continued) 
30, 1996 

Note 6 - Dedication of Sales Tax Proceeds 

Proceeds of the 2~% sales and use tax levied by the City of Sulphur are 
dedicated to the following purposes: 

After distribution of ~% to 1991-B Public Improvement Bonds and 199l 
capital improvement paygo fund and payment of all costs of levy and 
collection: 

After payment of above costs: 

i. Twenty percent (20%), but not to exceed $300,000 annually, without 
subsequent approval of the Council of the City of Sulphur, 
Louisiana, to the Streets and Parks Department for any lawful 

purpose. 

2. Twenty percent (20%), but not to exceed $300,000 annually, without 
subsequent approval of the Council of the City of Sulphur, 
Louisiana, to the Public Utilities Department for any lawful 
purpose. 

3. Fourteen percent (14%), to the General Fund of the City of 
Sulphur, Louisiana for operating expenses of the City and for any 
other lawful purpose. 

4. Twenty percent (20%),but not to exceed $300,000 annually, without 
subsequent approval of the Council of the City of Sulphur, 
Louisiana, to the General Fund of the City of Sulphur, Louisiana, 
for salaries and salary increases to employees of the City of 
Sulphur, Louisiana, based on a merit and cost-of-living evaluation 
system . 

Continued 
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LIABILITIES AND FUND EQUITY 

LIABILITIES 
Current liabilities 

Accrued payroll and taxes 
Accrued vacation and comp time 
Other accrued compensated absences 
Due to other funds 
Sales tax payable 

Current liabilities (payable from 
restricted assets) 
Customer deposits 

Long-term liabilities 
Deferred charges 

Total Liabilities 

FUND EQUITY 
Contributions 

From municipality 
From state and federal grants 

Total Contributions 

RETAINED EARNINGS 
Designated for insurance 
Designated for depreciation 
Unreserved - undesignated 

Total Retained Earnings 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

EXHIBIT E-I 

1996 1995 

$ 14,879 
27,541 
40,564 

115,999 
3,497 

202,480 

I09,11~ 

311,597 

19,018,341 
13,724,090 
32,742,431 

850,000 
476,582 

1,326,582 

34,069,013 

24,383 
21,324 
32,298 
81,088 
3 ,197 

162,290 

103,553 

18,896 

284,739 

22 ,770 ,239 
14,038,367 
26,808,606 

20,918 

1,130,605 
1,151,523 

27,960,129 

$28,244,868 
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GENERAL LONG-TERM DEBT ACCOUNT GROUP 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Comparative Schedule of General Fixed Assets - By Source 
June 30, 1996 and 1995 

GENERAL FIXED ASSETS 
Land 
Building 
Furniture and equipment 
Transportation equipment 
Construction in progress 

Total General Fixed Assets 

INVESTMENT IN GENERAL FIXED ASSETS 
BY SOURCE 
General and special revenue funds 

Total Investment in General 
Fixed Assets 

EXH IBIT F 

1996 1995 

$ 2,173,225 
1,584,641 
2,253,395 

876,779 
2,408,347 

$ 9,296,387 

$ 9,296,387 

$ 9,296,387 

See accompanying notes to financial statements. 

$ 2,209,599 
1,744,522 
2,201,345 

927,895 
6,596,564 

$13,679,925 

$13,679,925 

$13,679,925 
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nts . 

1995 

$ 

214 ,548 

$ 214,548 

$ 214,548 

$ 214,548 
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Bee accompanying notes to financial statements. 

EXHIBIT E-7 

1995 

$ 
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OPERATING 
Charges 

C ITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Internal Service Fund 
Comparative Statement of Revenues, Expenses 

and Changes in Retained Earnings 
Years Ended June 30, 1996 and 1995 

REVENUES 
and fee~ 

OPERA TING EXPENSES 
General and administrative 

Insurance 
Claims paid 
Administrative costs 
Other 

Total Operating Expenses 

OPERATING INCOME 

NON-OPERATING REVENUES (EXPENSES) 
Miscellaneous income 
Interest income 

Total Non-Operating Revenues 
(Expenses) 

INCOME BEFORE OPERA TING TRA NSFERS 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 

NE~? INCOME 

RE~AINED EARNINGS - BEGINNING OF YEAR 

RETA INED EARN INGS - END OF YEAR 

1996 

$ 146,890 

15,525 
1,671 
3,291 

59 
20,546 

126,344 

24,865 
3,518 

28,383 

154,727 

133 ,633 

288 ,360 

EXHIBIT E-6 

1995 

See accompanying notes to financial statements. 
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A SSETS 
(:ash 
][nvestments 
Prepaid expenses 

TOTAL ASSETS 

LIABILITIES 
Claims payable 

RETAINED EARN INGS 
Unreserved 

C ITY OF SULPHUR 
SUL PHUR t LO U IS IANA 
Primary Government 

Internal Service Fund 
Comparative Balance Sheet 
June 30, 1996 and 1995 

ASSETS 

1996 

$ 27,178 
243,162 
18 ,816 

EXHIBIT E-5 

1995 

$ 

LIABILITIES AND RETAINED EARNINGS 

TOTAL LIAB ILIT IES AND RETA INED EARN INGS 

$ 796 

288,360 

$ 289,156 

See accompanying notes to financial statements. 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Enterprise Fund 
Schedule of Operating Expenses (Continued) 

Year Ended June 30, 1996 
(with Comparative Totals for June 30, 1995) 

SE%~ER DEPAI~TMENT 
Acquisitions 
Automotive 
Damage to others 
Employee benefits 
Insurance 
Janitorial 
Legal and professional 
Miscellaneous 
office supplies 
Plant maintenance 
Permits 
Rental 
Salaries 
Plant supplies 
Telephone and utilities 
Training 
Travel 
Uniforms 

Total 

6 
Variance 

Favorable 
Budqet Actual (Unfavorable) 

$ 64,790 
6,750 
8,000 

64,900 
58,100 
1,400 

20,000 

1,000 
232,000 

8 ,000 

365,000 
75,000 

205,000 
1,700 

3OO 
7,800 

$ I,i19,740 

$ 
6,031 

58,288 
52,735 
1,334 

11,199 

548 
154,968 

7,508 
326 

344,157 
48,370 

190,905 
669 
72 

6,005 
$ 883 115 

$ 64,790 
719 

8,000 
6,612 
5,365 

66 
8,801 

452 
77,032 

492 
( 326) 

20,843 
26,630 
14,095 
1 ,031 

228 
1,795 

$~_~ 236,625 

See accompanying notes to financial statements 

EXHIBIT E-4 

1995 

Actual 

5,565 
$ 848,88 2 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Enterprise Fund 
Schedule of Operating Expenses 

Year Ended June 30, 1996 
(With Comparative Totals for June 30, 1995) 

1996 

EXHIBIT E-4 

1995 

Budqet 

GENERAL AND ADM INISTRATIVE 
Acquisitions $ 4,087 
Automotive 2,000 
Employee benefits 28,260 
Insurance 12,675 
Legal and professional 12,821 
Office supplies 20,500 
Plant maintenance 3,000 
Salaries 135,250 
Supplies 2,192 
Telephone and utilities 2,450 
Travel 400 
Uniforms 1,200 

Total $ 224,835 

WATER DEPARTMENT 
Acquisitions 
Automotive 
Damage to others 
Employee benefits 
Insurance 
Janitorial 
Legal and professional 
Miscellaneous 
Office supplies 
Plant maintenance 
Salaries 
Plant supplies 
Telephone and utilities 
Training 
Travel 
Uniforms 

Total 

Variance 
Favorable 

Actual (Unfavorable) Actual 

714 
2,827 

465 
. 1,193 
$: 215,923 

377) 
65) 
7 

$ 8,912 

$ 
2,232 

26,395 
11,934 
32,178 
19,428 

417 
132,794 

906 
2,622 

64 
1,284 

$ 230,254 

6,540 -  6,039 501 
$ 784,350 $ 7_ __ 93,972 $( 9,622) $ 

4,490 
703 ,386 

Continued 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Enterprise Fund 
Comparative Statement of Cash Flows 
Years Ended June 30, 1996 and 1995 

CASH FLOWS FROM OPERATING ACTIVITIES : 
Operating income 
Adjustments to reconcile net operating 

income to net cash provided by 
operating activities 
Miscellaneous income 
(Increase) decrease in accounts 
receivable 

Increase (decrease) in accounts 
payable and accrued expenses 

Increase (decrease) in bad debt 
allowance 
Net Cash From Operating Activities 

CASH FLOWS FROM NON CAPITAL FINANCING 
ACTIV ITIE S : 
Operating tran 
Operating tran 

Net Cash F 
Financin 

fers - in 
fers - out 
om Non Capital 
Activities 

CASH FLOWS FROM CAPITAL  AND RELATED 
FINANCING ACTIVITIES : 
Acquisition of capital assets 

Net Cash From Capital and 
Related Financing Activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Interest on investments 

Net Cash Flows From Investing 
Activities 

NET INCREASE IN CASH AN D CASH 
EQUIVALENTS 

CASH AND EQUIVALENTS AT 
BEGINNING OF YEAR 

CASH AND EQUIVALENTS AT 
END OF YEAR 

Cash and Equivalents - Unrestricted 
Cash and Equivalents - Restricted 

EXHIBIT E-3 

1996 1995 

$ 439,129 $ 451,824 

23,930 

6,078 

26,858 

( 8,973) 
487,022 

300,000 
( 399,814) 

42,702 

21,776 

8,265 

17,375 
541,942 

300,000 
( 356,000) 

( 99,814) ( 56,000) 

69,145) 

( 69,145) 

212,015 

212,015 

530,078 

3 ,533,836 

$ 4,063,914 

$ 3,879,073 
184,841 

See accompanying notes to financial statements. 

( 95,593) 

( 95,593) 

198 414 

198,414 

588,763 

2,945,073 

$ 3,533,836 

$ 3,353,880 
179,956 
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EXHIBIT C-2 

Paving Paving Public Public Comparative 
Project Project Improvement Improvement Total Total 
1993-1 1992-1 1993 1991-B 1996 1995 

36,119 
6,641 

11,24__ 2_  

54,002 

30 ,000 
19,207 
49 ,207 

19,608 
2,768 
3,951 

26,327 

14,284 
7,035 

21,319 

-  $ 55,727 
138,742 65,935 

138,74__2 65,935 

1,115,000 
634,150 

1,749,15__00 

425,000 
190,012 
615,012 

217,685 
15,193 

288 ,605 

1,584,284 
850 ,404 

2,434,688 

$ 56,341 
121,486 
19,457 

197,284 

2,907 

1,353,385 
927,439 

2,283,731 

4,795 5,008 (i,610,408) ( 549,077) (2,146,083) (2,086,447) 

1,746,95__ 0 614,630 2,361,580 1,695,177 

4,795 5,008 136,542 65,553 215,497 ( 391,270) 

177,252 75,423 1,639,48__ 4 1,078,852 3,040,232 3,431,502 

$ 182,047 $ 80,431 $ 1,776,0~  $ 1,144,405 $ 3,255,729 $ 3,040,232 
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EXHIBIT E-2 

1995 

Actual 

2,251,721 

230 ,254 
703,386 
848,882 
17,375 

1,799,897 

451,824 

198,414 
11,551 

31,151 
( 667,160) 

( 426,044) 

25,780 

300 ,0~0 

356,000) 

( 56,000) 

( 30,220) 

Continued 
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DEBT SERVICE FUNDS 

TO account for the accumulation of resources and payment of general obligation 
bond principal and interest from governmental resources and special assessment 
bond principal and interest from special assessment levies when the government 
is obligated in some manner for the payment. 

45 



SETS 

nts 

CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Enterprise Fund 
Comparative Balance Sheet 
June 30, 1996 and 1995 

les (net of allowance for 
ul accounts of $8,402 
7,375 for years ending 
0, 1996 and 1995) 
ts 

1 Current Assets 

ASSETS 

1996 1995 

$ 7,854 
3,871,219 

189,791 
25,007 

4,093,871 

$ 5,134 
3,348,746 

170 ,506 
41,398 

3,565,784 

ASSETS 
nts - customer meter deposits 184,841 179,956 

TS, at cost, net of accumulated 
tion (1996 - $8,488,240; 
7,830,337) 30,101,898 24,499,128 

See accompanying notes to financial statements. 



PROPRIETARY FUNDS 

To account for operations that are financed and operated in a manner similar t
o private business enterprises - where the intent of the council is that the costs 

of providing goods or services to the general public and interfund
s on a continuing basis be financed o

r recovered primarily through user charges or 
interfund charges; or where the council has decided that periodic d

etermination of net i
ncome is appropriate for aecountability purposes

. 
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Street 
Pavinqs 

$ 
9,222 
3,925 

__ 13 ,147 

__ _J3,147 

1994/1995 
Public 

Improvement 

79,503 
25,000 

104,503 

8,495 
1,757,561 

67,811 
1,833,867 

(1,729,364) 

415,000 

1995/1996 
Public 

Improvement 

17,921 

17,921 

301 
249,967 
25,042 

275,310 

( 257,389) 

_ _ _760,000 

Total 
1996 

$ 1,049,514 
9,222 

258,871 
74,647 

1,392,254 

32,800 
4,173,414 

492,157 
4,698,371 

(3,306,117) 

2,792,741 

EXHIBIT D-2 

Comparative 
Total 
1995 

$ 1,099,020 
7,511 

187,101 

1,293,632 

23,084 
2,255,147 
1,386,991 
3,665,222 

(2,371,590) 

3,066,957 

13,147 (1,314,364) 502,611 ( 513,376) 695,367 

_[____3 2,732) 2,134,821 4,631,791 

$ 4,118,415 

3,936,424 

$ 4,631,791 
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CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Government 

Capital Projects Funds 
Con~bining Statement of Revenues, Expenditures 

and Changes in Fund Balances 
Year Ended June 30, 1996 

(With Comparative Totals for June 30, 1995) 

REVENUES 
Federal and state grants 
Assessment levies 
Interest 
Other 

Total Revenues 

EXPENDITURE S 
Administration 
Construction contracts 
Engineering and other 

Total Expenditures 

Excess (Deficiency~ of Revenues 
Over Expenditures 

Other Financial Sources (Uses 
Operating transfers 

Excess (Deficiency) of Revenues 
Bnd Other Financing Sources 
Over Expenditures and Other 
Financing Uses 

FUKD BALANCE - BEGINNING OF YEAR 

FUND BALANCE - END OF YEAR 

53 

1984/1985 
Public 

~mprovement 

$ 1,049,514 

33,267 

1,082,781 

5,605 
1,280,738 

234,874 
1,521,217 

( 438,436) 

( 438,436) 

700,894 

1992 
Public 

Improvement 

124,255 
49,647 

173,902 

18,399 
885,148 
164,430 

1,067,977 

( 894,075) 

1,617,741 

723,666 

1,828,808 

See accompanying notes to financial statements. 



 

1994/1995 
Public 

Improvement 

1995/1996 
Public 

Improvement 

$ 
511,541 

Total 
1996 

$ 900 
4,774,655 

90,024 

EXHIBIT D-I 

Comparative 
Total 
1995 

$ 600,800 
4,363,259 

85,100 $ 8,930 

85,100 8 ,930 

820,457 
820 ,457 

$ 905,557 

502 ,611 
502,611 

$ 717,319 
44,576 
43 ,279 

805,174 

( 19,585) 
4 ,138 t000 
4,118,415 

$ 285,674 
58,776 
52 ,501 

396,951 

( 32,732) 
4 ,6641523 
4,631,791 
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EXHIBIT A-2 

in Fund 
inued) 

1995 
Actual on 
Budgetary 

Basis 

$(1,374,958 

3,953,253 

(2,003,701) 

1,949,552 
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CAPITAL PROJECTS FUNDS 

TO account for the acquisition and construction of major capital facilities other 
than those financed by proprietary funds. 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Notes to Financial Statements (Continued) 
June 30, 1996 

Note 1 - Summary of Sianificant AccountinQ Policies (Continued 

The accrual basis of accounting is utilized by proprietary fund types. 
Under this method, revenues are recorded when earned and expenses are 
recorded at the time liabilities are incurred. 

The City reports deferred revenue on its combined balance sheet. 
Deferred revenues arise when a potential revenue does not meet both the 
"measurable" and "available" criteria for recognition in the current 
period. Deferred revenues also arise when resources are received by 
the City before it has a legal claim to them. In subsequent periods, 
when both revenue recognition criteria are met, or when the government 
has a legal claim to the resources, the liability for deferred revenue 
is removed from the combined balance sheet and revenue is recognized. 

D. Budget Policies and Budgetary Accounting 

No later than sixty days prior to the beginning of each fiscal year, 
the Mayor submits a budget to the City Council. The budget is prepared 
by fund, function and activity, and includes information on the past 
year, current year estimates and requested appropriations for the next 
fiscal year. The council holds public hearings and may add to, 
subtract from or change appropriations, but may not change the form of 
the budget. Any changes in the budget must be within the revenues and 
reserves estimated or the revenue estimates must be changed by an 
affirmative vote of a majority of the government's council. 

Encumb rance accounting is used for the General Fund, the Special 
Revenue Fund and Capital Projects Funds. Encumb rances are recorded 
when purchase orders are issued, but are not considered expenditures 
until liabilities for payments are incurred. Encumb rances are reported 
as a reservation of fund balance on the balance sheet. Encumb rances do 
not lapse at the close of the fiscal year, but are carried forward as 
reserved fund balance until liquidated. 

E . Cash and Investments 

Cash includes amounts in demand 
investments with a maturity date 
acquired by the governm ent. 

deposits as well as short-term 
within three months of the date 

State statutes authorize the government to invest in obligations of the 
U.S. Treasury or time certificates of deposit of state banks organized 
under the laws of Louisiana and national banks having the principal 
office in the State of Louisiana, investment as stipulated in R.S. 
39:1271, or any other federally insured investment . 

Continued 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Debt Service Funds 
combining Statement of Revenues, Expenditures 

and Changes in Fund Balances 
Year Ended June 30, 1996 

(With Comparative Totals for June 30, 1995) 

REVENUES 
Assessment levies 
Interest on investments 
Interest on assessments 

Total Revenues 

EXPEND ITURE S 
Miscellaneous 
Debt service 

Principal retirement 
Interest and fiscal charges 
Total Expenditures 

Excess (Deficiency) of Revenues 
Over Expenditures 

OTHER FINANCING SOURCES (USES) 
Operating transfers - in (out) 

FUND BALANCE - BEGINNING OF YEAR 

FUND BALANCE - END OF YEAR 

48 

Paving 
Project 
1980-4 

Paving 
Project 
1984-1 

3,599 

3,599 

3,599 

3,599 

289 68,932 

See accompanying notes to financial statements. 



EXHIBIT C-i 

Paving Paving Public Public Comparative 
Project Project Improvement Improvement Total Total 
1993-1 1992-1 1993 1991-B 1996 1995 

$ - $ 
161,878 

20,169 

141,245 

I00 $ - $ $ i00 $ 200 
70,794 1,776,026 1,144,405 3,223,090 3,002,051 

26,662 
5,878 

173,707 
1,415 

(: 323,292 $ 112,893 $ 1,776,026 $ 1,144,405 $ 3,430,852 $ 3,271,812 

-  $ 
141,245 
141,245 

182 ,047 

182,047 

32,462 
32 ,462 

-  $ 

80,431 1,776,026 1,144,405 

80,431 1,776,026 1,144,405 

1,416 $ 2,145 
173,707 
175,123 

3,183,198 
72,531 

3,255,729 

229,435 
231,580 

2,971,300 
68,932 

3,040 ,232 

~ 323,2~  $ 112,893 $ 1,776,02____6 $ 1,144,405 $ 3,430,852 $ 3,271,812 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Debt Service Funds 
Combining Balance Sheet 

June 30, 1996 
(With Comparative Totals for June 30, 1995) 

ASSETS 
Cash 
Investm ents 
Assessments receivable 

Current 
Delinquent 
Deferred 

~nterest receivable 

TOTAL A SSETS 

LIABILITIES AND FUND BALANCE 

LIABILITIES 
Due to other funds 
Deferred revenue 

Total Liabilities 

FUND BALANCE 
Reserve for debt service 
Unreserved 

Total Fund Balance 

TOTAL LIABILITIES AND FUND BALANCE 

46 

Paving 
Project 
1980-4 

Paving 
Project 
1984-1 

-  $ 

1,705 

69,987 

1,964 

58O 

1,416 $ 

1,416 

289 

289 
72,531 
72 ,531 

See accompanying notes to financial statements. 



 

CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Enterprise Fund 
Statement of Revenues, Expenses and Changes 

in Retained Earnings (Continued) 
Year Ended June 30, 1996 

(With Comparative Totals for June 30, 1995) 

Add current year's depre- 
ciation on fixed assets 
acquired by funds exter- 
nally restricted for 
capital expenditures 
that reduce contributed 
capital 

Increase (Decrease) in 
Retained Earnings 

RETAINED EARN INGS - 
E~EGINNING OF YEAR 

RETAINED EARNINGS - 
~:ND O F YEAR  

1996 

EXHIBIT E-2 

1995 

8udqet 

Variance 
Favorable 

Actual (Unfavorable) Actual 

$_ 314,277 

175,059 

1,151,523 

See accompanying notes to financial statements. 

$ 314,277 

284 ,057 

867,466 

$ 1,151,523 
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ASSETS 

CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Combined Balance Sheet - 
All Fund Types and Account Groups 

June 30, 1996 
(with Comparative Totals for June 30, 1995) 

Cash 
Investments 
Receivables: 

Accounts 
Special assessments 
Grants 
Interest 
Sales tax 

Inventory 
Prepaid expenses 
Due from other funds 
Restricted assets: 

Cash and investments 
General fixed assets 
Fixed assets - net 
Amount available in 

debt service fund 
Amount to be provided 

for retirement of 
long-term debt 

Amount to be provided 
:from general govern- 
m ent re source s 

TOTAL ASSETS 

LIABIL ITIES 

Accounts payable 
Accrued liabilities 
Damage settlements 

payable 
Deferred charges 
Due to other funds 
Due to West Calcasieu 

Community Center 
Accrued compensated 

absences 
Payable from restricted 

assets: 
Meter deposits 

Deferred revenue 
General obligation bonds 

payable 
Special assessment 

bonds payable 
Total Liabilities 

4 

Governmental Fund Types 
Special Debt Capital 

General Revenue Service Project 

$ 466,135 
9,043,760 

400,253 

7,020 

161,991 

691,459 

i00 
3,223,090 

206,247 

1,415 

$ 900 
4,774,655 

55,359 
90,024 
2,651 

$10,079,159 $ 691,459 $ 3,430,852 $ 4,923,589 

$ 46,928 $ 
177,044 

223,972 

$ 717,319 

1,416 44,576 

173,707 43,279 

175,123 805,174 

The notes to the financial statements are an 
integral part of this statement. 



 

C ITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Notes to Financial Statements (Continued) 
June 30 , 1996 

Note 1 - Summary of Sisnificant Acceuntina Policies ~Continued 

General Fixed Assets and General Long-Term Debt Account Groups 

General Fixed Assets - 

The General Fixed Assets Account Group is used to account for fixed 
assets used in governmental fund type operations for control purposes. 
All fixed assets are valued at historical cost or estimated historical 
cost if actual historical cost is not available. No depreciation is 
recorded on general fixed assets. 

General Long-Term Debt Account Group - 

The General Long-Term Debt Account Group is used to account for long- 
term liabilities to be financed from government funds. 

C. Basis of Accounting 

All proprietary funds are accounted for on a flow of economic resources 
measurement focus. With this measurement focus, all assets and all 
liabilities associated with the operation of these funds are included 
on the balance sheet. Fund equity is segregated into contributed 
capital and retained earnings components. Proprietary fund-type 
operating statements present increases and decreases in net total 
assets . 

The modified accrual basis of accounting is used by all governmental 
fund types and the fiduciary fund . Under the modified accrual basis of 
accounting, revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). Measurable means the 
amount can be determined. Available means collectible within the 
current period or soon enough thereafter to pay liabilities of the 
current period. Expenditures are recorded when the related fund 
liability is incurred. Principal and interest on general long-term 
debt are recorded as fund liabilities when due or when amounts have 
been accumulated in the debt service fund for payments to be made early 
in the following year. 

Major revenue sources susceptible to accrual include: sales and 
taxes, franchise taxest property taxes, special assessments 
investments income. 

u s e 

and 

Continued 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

General Fund 
Statement of Departmental Expenditures - Budget 
and Actual (Non-GAAP Budgetary Basis) (Continued) 

Year Ended June 30, 1996 
(with Comparative Totals for June 30, 1995) 

STREETS AND pARK S 
Acquisitions 
Automotive 
Damage to others 
Employee benefits 
Insurance 
Janitorial supplies 
Office supplies 
Operating supplies 
Repair and maintenance 
Salaries 
Special projects 
Telephone and utilities 
Training 
Travel 
Uniform s 

TOTAL STREETS AND 
PARK S 

FIRE 
Acquisitions 
Advertising 
Automotive 
Dues and subscriptions 
Employee benefits 
Insurance 
Janitorial supplies 
Miscellaneous 
Office supplies 
Operating supplies 
Repair and maintenance 
Salaries 

Uniforms 
TOTAL FIRE 

Actual on Variance 
Budgetary Favorable 

Budqet Basis ~Unfavorable) 

7 ,.50_ _ _o0 

791 
940 
359 
962 
164 
36 

207 
746 
627 
244 
590 
576 

276 
831 

EXHIBIT A-3 

1995 
Actual on 
Budgetary 

Basis 

209,736 

117 
6 ,066 

$~ zi 041,232 $ 1,039,94! $ 1,29 1 $ 910,173 

1,050 
2,400 

38,000 
1,054,500 

8,000 
30,000 
7,000 
5,000 

13,500 
$ 1,473,490 

$ 24,149 
240 

9,449 
416 

149,294 
110,146 

1,038 
170 
909 

3,651 
52,471 

1,022,028 
4,189 

30,097 
7,161 
2,977 
12,548 

$_ 1,430,933  

$ 20,751 
( 140) 

551 
134 

4,706 
7,506) 

262 
38O 
141 

1,25]) 
14,471) 
32,472 
3,811 

97) 
161) 

2,023 
952 

$" 42,55
_ _/7 

$ 252,187 

7,612 
514 

133,895 
89,645 

956 
59 

946 
1,971 

25,038 
963,358 

1,558 
24,753 
3,580 
3,905 
4,84! 

$ 1,514,818 

Continued 
38 



 

Variance 
Favorable 

(Unfavorable) 

$ 240 
169 
209 

6 
54 

941 
230 
960 
395 
766 

368,039 
337,910 

1,387,241 

81,156 
1,291 

42,557 
131,506 

81 
47,801 

( 1,405) 
54,715 

357 702 

1,744,943 

1,249,482 
( 93,819) 

250,000 



 



 

Special 
Revenue 

$ 7,807,288 

, 7,807,288 

31,993 

31,993 

7,775,295 

{7,736,853) 
~7,736,853) 

38,442 

653,017 

653,017 

$_ __
691,459 



Proprietary Fund Types 
Internal 

Enterprise Service 

$32,742,431 $ 

476,582 288,360 

850,000 

34,069,013 288 ,360 

Fiduciary 
Fund Type 

Aqency 

A ccount G roun s 
General 
Fixed 
Assets 

9,296,387 

9,296,387 

General 
Long-Term 

Debt 

Totals 

EXHIBIT 1 

{Memorandum Only) 
1996 1995 

$32,742,431 $26,808,606 

9,296,387 13,679,925 

764,942 

850,000 

20,918 
1,130,605 

3,163,613 2,938,568 

11,274 72 ,513 
691,459 

-  64,972 

351,709 326,043 

13 ,702 ,735 
61,574,550 

11,895,307 
56,937,457 

$34,380j610 $ 289,156 $ 421,171 $_99,296,387 $14,254,566 $77,766,949 $74,342,908 



Proprietary Fund Types 
Internal 

Enterprise Service 

$ 7.,854 
3,871,219 

214~798 

184,841 

30,I01,898 

$ 27,178 
243,162 

18,816 

Fiduciary 
Fund Type 

Aqency 

$ 1,000 
420,171 

Account Groups 
General 
Fixed 
Assets 

9,296,387 

General 
Long-Term 

Debt 

Totals 
randum 

EXHIBIT 1 

1996 1995 

$ 503,167 $ 623,281 
21,576,057 18,690,694 

184,841 
9,296,387 

30,101,898 

362,245 
330,576 

3,668 

5,207 

142,009 

179,956 
13,679,925 
24,499,128 

3,182,909 3,182,909 2,971,011 

-  10,988,755 10,988,755 12,784,937 

82,902 82,902 70 ,271 

$34,380,61-- 0 $____ 2.89,156 $
. 421,171 $ 9,296,387 $14,254,566 $77,766,949 $74,342,908 

$ - $ 796 $ $ $ 765,043 $ 308,010 
45,917 222

,961 337,455 

- 111,680 
- 47,743 

115,999 161
,991 142,009 

40,564 

109,117 

421,171 

311,597 796 421 171 

82,902 

421,171 

123,466 

109,117 
216,986 

214,548 

102,569 

103,553 
281,936 

-  13,780,000 13,780,000 15,320,000 

391,664 
14,254,566 

391,664 
16,192,399 

435,948 
17,405,451 

Continued 
5 



EXHIBIT 2 

Totals 
randum Onlv 

1995 

441 
609 
485 
489 
700 
134 

090 
460 
312 
818 
382 
806 

63,852 
720,107 
295,413 

12,940,240 

975 
912 
515 
095 
34 
4 

125 
482 
642 

2 

880 
286 
105 
267 
383 
208 
740 
080 
138 
907 

1,353,385 
927,439 

12,070 ,818 

869,422 

8,715,387 
(8,659,387) 

56,000 

925,422 

14,371,981 

14,371,981 

$15,297,403 



 



To the Members of the Sulphur City Council 
Sulphur, Louisiana 

Broussard & Company, CPA 's, APC 
September 23, 1996 
/gho 



 

CITY OF SULPHUR 
SULPHUR , LOU ISIAN A 
Primary Government 

Combined Statement of Cash Flows - 
Proprietary Fund Types 

Year Ended June 30, 1996 
(With Comparative Totals for June 30, 1995) 

CASH FLOWS FROM OPERATING 
ACTIVITIES 
Operating income 
Adjustments to reconcile 

net operating income to 
net cash provided by 
operating activities: 
Miscellaneous income 
(Increase) 

account s 
decrease in 
receivable 

Proprietary Fund Types 
Internal 

Service Fund 
Enterprise 

Fund 

EXHIBIT 5 

Totals 
(Memorandum Only) 
1996 1995 

$ 126,344 $ 439,129 $ 565,473 $ 366,013 

24,866 23,930 

6,078 

48 ,796 128,513 

6,078 21,776 
Increase (decrease) in 

accounts payable and 
accrued expenses 796 26,858 27,654 8,265 

(Increase) in prepaid 
expenses ( 18,816) ( 18,816) 

Increase in bad debt 
allowance 

Net Cash From 
Operating 
Activities 

CASH FLOWS FROM NON-CAPITAL 
FINANCING ACTIVITIES 
Operating transfers - in 
Operating transfers - out 

Net Cash From Non- 
Capital Financing 
Activities 

CASH FLOWS FROM CAPITAL 
AND RELATED FINANCING 
ACTIVITIES 
Acquisition of capital 

assets 
Net Cash From Capital 

and Related Finan- 
cing Activities 

CA~:H FLOWS FROM INVESTING 
ACT IV IT IES 
Interest on investments 

Net Cash Flows From 
Investing Activities 

8,973) ( 8,973) 17,375 

133,190 487,022 620 ,212 541,942 

133,632 300,000 
399,814) 

433,632 
( 399,814) 

300,000 
( 356,000 

133,63_22 99,814) 33,818 ( 56,000) 

( 69,145) ( 69,145) ( 95,593) 

( 69,145) ( 69,145) ( 95,593 

3,518 212,015 215,533 198,414 

3,518 212,015 215,533 198,414 

Continued 
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CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Government 

Notes to Financial Statements (Continued) 
June 30, 1996 

Note 1 - Summarv of Sionificant Accountina Policies fContinued 

Governmental Fund Types: 

General Fund - 

The General Fund is the general operating fund of the City. All 
financial resources, except those required to be accounted for in 
another fund, are accounted for in the General Fund. 

Special Revenue Funds - 

Special Revenue Funds are used to account for the proceeds of specific 
revenue sources (other than special assessments) that are legally 
restricted to expenditures for specific purposes. 

Debt Service Fund - 

Debt Service Funds are used to account for the accumulation of 
resources for, and the payment of, general long-term debt and interest, 
and special assessment debt . 

Capital Projects Funds - 

Fiduciary Fund : 

financial resources to be used for 
major capital facilities which are 

Fiduciary Funds account for assets held by the City in a trustee or 
agency capacity. Agency Funds are custodial in nature and do not 
involve measurement of results of operations. 

Proprietary Fund Types: 

Enterprise Fund - 

The Enterprise Fund is used to account for operations that are financed 
and operated in a manner similar to private business enterprises where 
the costs (expenses, including depreciation) of providing water and 
sewer services to be general public on a continuing basis is financed 
through user charges. 

Internal Service Fund - 

The Internal Service 
services provided by 
City . 

Fund is used 
one department 

to account for the financing of 
to the other departments of the 

Continued 
17 



 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Government 

Notes to Financial Statements 
June 30, 1996 

No'~e 1 - Summary of Sianificant Accountina Policies 

The financial statements of the City of Sulphur, Louisiana have been 
prepared in conformity with generally accepted accounting principles 
(GAAP) as applied to government units. The Governmental Accounting 
Standards Board (GASH) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting 
principles. The more significant of the government 's accounting 
policies are described below. 

A . Reporting Entity 

In evaluating how to define the government, for financial reporting 
purposes, management has considered all potential component units. The 
decision to include a potential component unit in the reporting entity 
was made by applying the criteria set forth in Governmental Accounting 
Standards Board Statement No. 14. The basic, but not the only, 
criterion for including a potential component unit within the reporting 
entity is the governing body 's ability to exercise oversight 
responsibility. The most significant manifestation of this ability is 
financial interdependency. Other manifestations of the ability to 
exercise oversight responsibility include, but are not limited to, the 
selection of governing authority, the designation of management, the 
ability to significantly influence operations, and accountability for 
fiscal matters. A second criterion used in evaluating potential 
component units is the scope of public service . Application of this 
criterion involves considering whether the activity benefits the 
government and/or its citizens or whether the activity is conducted 
within the geographic boundaries of the government and is generally 
available to its citizens. A third criterion used to evaluate 
potential component units for inclusion or exclusion from the reporting 
entity is the existence of special financial relationships, regardless 
of whether the government is able to exercise oversight 
responsibilities. Based upon the application of these criteria, the 
following component units are to be included in the government's 
reporting entity : 

The City Court of Sulphur for Ward 4 
The City Marshall of Sulphur for Ward 4 

The West Calcasieu Airport Managing Board, a joint service agreement 
and the Housing Authority of the City of Sulphur, a related 
organization are also to be included in the government's reporting 
entity . 

Only the primary government's financial information is included in 
these financial statements. 

B. Fund Accounting 

The accounts of the City are organized on the basis of funds and 
account groups, each of which is considered to be a separate accounting 
entity. The operations of each fund or account group are accounted for 
with a separate set of self-balancing accounts that comprise its 
assets, liabilities, fund equity, revenues and expenses or 
expenditures. The following funds and groups of accounts are used by 
the City: 

Continued 
16 



FUND EQUITY 

CITY OF SULPHUR 
SULPHUR t LOUISIANA 
Primary Government 

Combined Balance Sheet - 
All Fund Types and Account Groups (Continued) 

June 30, 1996 
(With Comparative Totals for June 30, 1995) 

Contributed capital 
Investment in general 

fixed assets 
Retained earnings: 

Designated for 
insurance 

Unreserved 
Designated for 

depreciation 
Fund balances: 

Reserve for debt 
service 

Reserve for encum- 
brances 

Reserved (Note 6) 
Designated for 

insurance 
Designated for sol~d 

w aste 
Unreserved - undesig- 

nated - as restated 
Total Fund Equity 

TOTAL LIABILITIES AND 
FUND EQUITY 

6 

Governmental Fund TvDes 
Special Debt Capital 

General Revenue Service Project 

11,274 
-  691,459 

351,709 

9,492,204 
9,855,187 691,459 

3,183,198 ( 19,585) 

72,531 
3,255,729 

4,138,000 
4,118,415 

The notes to the financial statements are an 
integral part of this statement . 



EXHIBIT 5 

als 
dum Only 

The notes to the financial statements are an 
integral part of this statement . 

1995 

$ 588,763 

2,945,073 

$ 3,353,880 

179,956 

15 



B ROUSSARD ~  C OMPANY 
C ERT IFIED PU B LIC A C C O U N TA N TS 

(318) 527-0010 
FAX (318) 527-0014 

704 FIRST AVENUE 

INDEPENDENT AUDITOR 'S REPORT 

TO the Members of the Sulphur City Council 
Sulphur, Louisiana 

SULPHUR, LA 70663 

We have audited the accompanying primary government financial statements of City 
of Sulphur, Louisiana, as of and for the year ended June 30, 1996, as listed in 
the table of contents. These financial statements are the responsibility of City 
of Sulphur, Louisiana management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 

A primary government is a legal entity or body politic and includes all funds, 
organizations, institutions, agencies, departments and offices that are not 
legally separate. Such legally separate entities are referred to as component 
units. In our opinion, the primary government financial statements present 
fairly, in all material respects, the financial position of the primary 
government of City of Sulphur, Louisiana, as of June 30, 1996, and the results 
of its operations and cash flows of its proprietary funds for the year then ended 
in conformity with generally accepted accounting principles. 

However, the primary government financial statements, because they do not include 
the financial data of component units of City of Sulphur, Louisiana, do not 
purport to, and do not, present fairly the financial position of City of Sulphur, 
Louisiana, as of June 30, 1996, and the results of its operations and cash flows 
of its proprietary funds for the year then ended in conformity with generally 
accepted accounting principles. 

Our audit was made for the purpose of forming an opinion on the financial 
statements taken as a whole. The comb ining and individual fund and account group 
financial statements for the year ended June 30, 1996, and the comb ined fund 
financial statements for the year ended June 30, 1995, listed in the table of 
contents, including schedules and additional information, are presented for 
purposes of additional analysis and are not a required part of the financial 
statements of City of Sulphur, Louisiana. Such information, except for that 
portion marked "unaudited" on which we express no opinion, has been subjected to 
the auditing procedures applied in the audit of the financial statements and, in 
our opinion, the information is fairly stated in all material respects in 
rel~tion to the financial statements taken us a whole. 



 

CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Combined Statement of Revenues, Expenses and 
changes in Retained Earnings - 

Proprietary Fund Types (Continued) 
Year Ended June 30, 1996 

(With Comparative Totals for June 30, 1995) 

Add current year's depre- 
ciation on fixed assets 
acquired by funds exter- 
nally restricted for 
capital expenditures 
that reduce contributed 
capital 

INCREASE IN RETAINED 
EARNINGS 

RETAINED EARN INGS - 
BEGINNING OF YEAR 

Proprietary Fund Types 
Internal 

Service Fund 
Enterprise 

Fund 

EXHIBIT 4 

Totals 
(Memorandum Only) 
1996 1995 

$ 314,277 $ 314,277 $ 314,277 

288,360 175,059 463,419 284,057 

1,151,523 1,151,523 867,466 

RETAINED EARN INGS - 
END OF YEAR $ 288L~360  $__ _1,326,582 $ 1 614 942 $. 

1,151,523 

The notes to the financial statements are an 
integral part of this statement . 
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EXHIBIT 4 

tals 
ndum Only) 

1995 

2 ,25~1 721 

230,254 
703,386 
848,882 
17,375 

. 1,799,897 

45~L22~824 

198,414 
11,551 
31,151 

( 667,160 

.( 426,044 

OPERATING ~RANSFERS 154,727 ( 39,404) 115
,323 25,780 

OTHER FINANCING SOURCES 

NET INCOME (LOSS) 

133,633 300,ODO 
/_ 399,814) 

433,633 
l 399,814) 

300 ,000 
,{ 356,000) 

133,63~ /_ 99,814) 33,819 /_ _ _ _ 56,000) 

288,360 ( 139,218) 149,142 ( 30,220) 

Continued 
12 
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B ROUSSARD &  C OMPANY 
C E R T IFIE D PU B L IC A C C O U N T A N T S 

(318) 527-00[0 
FAX (318) 527-0014 

704 FIRST AVENUE 

INDEPENDENT AUDITOR 'S REPORT ON INTERNAL CONTROL 
STRUCTURE BASED ON AN AUDIT OF PRIMARY GOVERNMENT 
F INANC IAL STATEMENTS PERFORMED IN ACCORDAN CE W ITH 

GOVE RNME NT AUDITING STANDARD S 

To the Members of the Sulphur City Council 
Sulphur, Louisiana 

SULPHUR. LA 70663 

We have audited the primary government financial statements of City of Sulphur, 
Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated September 23, 1996. 

We conducted our audit in accordance with generally accepted auditing standards, 
Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material 
m isstatements. 

The management of City of Sulphur, Louisiana is responsible for establishing and 
maintaining an internal control structure. In fulfilling this responsibility, 
estimates and judgments by management are required to assess the expected 
benefits and related costs of internal control structure policies and procedures. 
The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposition and that transactions are executed in 
accordance with management's authorization and recorded properly to permit the 
preparation of financial statements in accordance with generally accepted 
accounting principles. Because of inherent limitations in any internal control 
structure, errors or irregularities may nevertheless occur and not be detected. 
Also, projection of any evaluation of the structure to future periods is subject 
to the risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation of policies and 
precedures may deteriorate . 



To the Members of the Sulphur City Council 
Sulphur, Louisiana 

Ou~c consideration of the internal control structure would not necessarily 
disclose all matters in the internal control structure that might be material 
weaknesses under standards established by the American Institute of Certified 
Public Accountants. A material weakness is a condition in which the design or 
operation of one or more of the internal control structure elements does not 
reduce to a relatively low level the risk that errors and irregularities in 
amounts that would be material in relation to the financial statements being 
audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions. We noted no matters 
involving the internal control structure and its operation that we consider to 
be material weaknesses as defined above. 

However, we noted certain matters involving the internal control structure and 
its operation, that we have reported to the management of City of Sulphur, 
Louisiana, in a separate letter dated September 23, 1996. 

This report is intended for the information 
However, this report is a matter of public 
limited . 

Broussard & Company , CPA 's, APC 
September 23, 1996 
/gho 

of management and the City Council. 
record and its distribution is not 



B ROUSSARD d~; C OM PANY 
C E R T IF IE D P U B L IC A C C O U N T A N T S 

(318) 527-0010 
FAX (318) 5:27-0014 

704 FIRST AVENUE 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 
BASED ON AN AUDIT OF PRIMARy GOVERNMENT 

~ NA~CIAL S~ATEME~TS ~E~?ORMED ~  ACCORDANCE ~ T~ 
GOVERNME NT AUDITING STAN DARDS 

TO the Members Of the Sulphur City Council 
Sulphur, Louisiana 

SULPHUR, LA 70663 

We have audited the primary government financial statements of City of Sulphur, 
Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated september 23, 1996. 

We conducted our audit in accordance with generally accepted auditing standards 
and Government Auditing Standards, issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of 
material misstatement. 

Compliance with laws, regulations, contracts and grants applicable to City of 
Sulphur, Louisiana, primary government, is the responsibility of management. As 
part of obtaining reasonable assurance about whether the financial statements are 
free of material misstatement, we performed tests of City of Sulphur, Louisiana, 
primary governm ent 's compliance with certain provision of laws, regulations, 
contracts and grants. However, the objective of our audit of the financial 
statements was not to provide an opinion on overall compliance with such 
provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed the following instance of noncompliance that 
i~I required to be reported herein under Government Auditing Standards. 

Criteria Louisiana Revised Statute 39:1225 requires cash, cash 
equivalents and certificates of deposit be secured by federal deposit 
insurance and the pledge of securities owed by the fiscal agent bank, if 
necessary . 

Conditiona~ Effect - The Ci%y had significant deposits in the sales tax 
demand account at year end due to funds not being transferred to the 
investment account of the City as of June 30, 1996. The unsecured funds 
totaled $351,602. 

Cause - Significant Fluctuation in account balances at year end caused the 
under pledge of securities. 

Conclusion - Our position is that the evidence supports a finding of 
material noncompliance with no impact on the financial statements. 

Recommendations - We recommend that City officials place in operation 
controls to provide reasonable assurance that they are in compliance with 
appropriate laws and regulations. 

Management Response - City officials agreed with our recommendation and 
are currently working with the financial institution to rectify matters. 



 



B ROUSSARD ~  C OM PANY 
C E R T IF IE D P U R I.IC A C C O U N T A N T S 

(318) 527-0010 
FAX (318) 527-0014 

704 FIRST AVENUE 

INDEPENDENT AUDITOR 'S REPORT ON THE 
INTERNAL CONTROL STRUCTURE  USED IN 
ADM INISTERING FEDERAL FINANCIAL 

ASSISTAN CE PROGRAM S 

To the Members of the Sulphur City Council 
Sulphur, Louisiana 

SULPHUR, LA 70663 

We have audited the primary government financial statements of City of Sulphur, 
Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated September 23, 1996. We have also audited the compliance of city 
of Sulphur, Louisiana, with requirements applicable to major federal financial 
assistance programs and have issued our report thereon dated September 23, 1996. 

We conducted our audits in accordance with generally accepted auditing standards; 
Government Auditing Standards, issued by the Comptroller General of the United 
States; and Office of Management and Budget (OMB) Circular A-128, Audits of State 
and Local Governments. Those standards and OMB Circular A-128 require that we 
plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement and about whether City of 
Sulphur, Louisiana, complied with laws and regulations, noncompliance with which 
would be material to a major federal financial assistance program. 

In planning and performing our audit for the year ended June 30, 1996, we 
considered the internal control structure of City of Sulphur, Louisiana, in order 
to determine our auditing procedures for the purpose of expressing our opinions 
on the financial statements of City of Sulphur, Louisiana, and on the compliance 
of City of Sulphur, Louisiana, with requ irements applicable to major programs and 
to report on the internal control structure in accordance with OMB Circular A- 
128. This report addresses our consideration of internal control structure 
policies and procedures relevant to compliance with requirements applicable to 
federal financial assistance program s. We have addressed internal control 
structure policies and procedures relevant to our audit of the financial 
statements in a separate report dated Septemb er 23, 1996. 

The management of City of Sulphur, Louisiana, is responsible for establishing and 
maintaining an internal control structure. In fulfilling this responsibility, 
estimates and judgments by management are required to assess the expected 
benefits and related costs of internal control structure policies and procedures. 
The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded against loss 
frem unauthorized use or disposition, that transactions are executed in 
accordance with management's authorization and recorded properly to permit the 
preparation of financial statements in accordance with generally accepted 
accounting principles, and that federal financial assistance programs are managed 
in compliance with applicable laws and regulations. Because of inherent 
limitations in any internal control structure, errors, irregularities, or 
instances of noncompliance may nevertheless occur and not be detected. Also, 
projection of any evaluation of the structure to future periods is subject to the 
risk that procedures may become inadequate because of changes in conditions or 
that the effectiveness of the design and operation of policies and procedures may 
deteriorate. 



TO the Members of the Sulphur City Council 
Sulphur, Louisiana 

For the purpose of this report, we have classified the significant internal 
control structure policies and procedures used in adm inistering federal financial 
assistance programs in the following categories. 

Accountinq Applications 
Cash Receipts 
Cash Disbursements 
Purchasing and Receiving 
Payroll 
General Ledger 

General Requirements 
Political Activity 
Davis-Bacon Act 

Federal Financial Reports 
Allowable Costs/Cost Principles 
Drug-Free Workplace Act 
Administrative Requirements 

SDecific Requirements 

Property Acquisition 

Eligibility 
Matching Level of Effort, or Earmarking 
Reporting 
Special Requirements, if any 
Claims for Advances and Reimbursements 

During the year ended June 30, 1996, City of Sulphur, Louisiana, expended 92% of 
its total federal financial assistance under major federal financial assistance 
programs. 

Our consideration of the internal control structure policies and procedures used 
in administering federal financial assistance would not necessarily disclose all 
matters in the internal control structure that might constitute material 
weaknesses under standards established by the American Institute of Certified 
Public Accountants. A material weakness is a condition in which the design or 
operation of one or more of the internal control structure elements does not 
reduce to a relatively low level the risk that noncompliance with laws and 
regulations that would be material to a federal financial assistance program may 
occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. We noted no matters involving the 
internal control structure and its operations that we consider to be material 
weaknesses as defined above . 



B ROUSSARD ~  C OMPANY 
C E R T IF IE D PU B L IC A C C O U N T A N T S 

(318) 527-0010 
FAX (318) 527-0014 

704 FIRST AVENUE 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 
WITH SPECIFIC REQUIRE MENTS APPLICABLE TO MAJOR 

FEDERAL FINANCIAL ASSISTAN CE pROGRAM TRANSACTIONS 

To the Members of the Sulphur City Council 
Sulphur, Louisiana 

SULPHUR, LA 70663 

We have audited the primary government financial statements of City of Sulphur, 
Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated Septemb er 23, 1996. 

The results of our audit procedures did not disclose any immaterial instances on 
noncompliance with the requirements referred to above. 

In our opinion, City of Sulphur, Louisiana complied, in all material respects, 
with the requirements governing eligibility; matching; level of earmarking; 
reporting; special requ irements, if any; and claims for advances and 
reimbursements that are applicable to each of its major federal financial 
a|isistance programs for the year ended June 30, 1996. 

This report is intended for the information of management and the City Council. 
However, this report is a matter of public record and its distribution is not 
limited. 

Sroussard & Company , CPA 's, APC 
Septemb er 23, 1996 
Igho 



B ROUSSARD ~  C OMPANY 
C E R T IF IE D P U B L IC A C C O U N T A N T S 

(318) 527-0010 
FAX (318) 527-0014 

704 FIRST AVENUE 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 
WITH THE GENERAL RE QUIREMENTS APPLICABLE TO 

FEDERAL FINAN CIAL A SSISTAN CE PROGRAM S 

TO the Members of the Sulphur City Council 
Sulphur, Louisiana 

SULPHUR, LA 70663 

We have audited the primary government financial statements of City of Sulphur, 
Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated September 23, 1996. 

We have applied procedures to test city of Sulphur, Louisiana, primary 
governm ent 's compliance with the following requirements applicable to its federal 
financial assistance programs, which are identified in the Schedule of Federal 
Financial Assistance, for the year ended June 30, 1996; political activity, 
Davis-Bacon Act, civil rights, cash management, relocation assistance and real 
property acquisition, federal financial reports, allowable costs/cost principles, 
Drug-Free Workplace Act and administrative requirements. 

With respect to the items tested, the results of those procedures disclosed no 
material instances of noncompliance with the requirements listed in the second 
paragraph of this report. With respect to items not tested, nothing came to our 
attention that caused us to believe that City of Sulphur, Louisiana, primary 
government, had not complied, in all material respects, with those requirements. 

This report is intended for the information of management and the City Council. 
However, this report is a matter of public record and its distribution is not 
limited. 

Broussard & Company, CPA 's, APC 
September 23, 1996 
/gho 



 



 

CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Schedule of Federal Financial Assistance 
For the Year Ended June 30, 1996 

Federal Grantor/Pass Through 
Grantor/ProGram Title 

Federal Pass Through 
CFDA Grantor 's 

Number Number 

Receipts 
or Revenue Disbursements/ 
Recoqnized 

. Expenditures 

* Federal Hiqhway 
Administration 
Passed through State of 
Louisiana Department of 

Transportation and 
Development $ 1,049,514 $ 1

,014,514 

U.S. Department of Justice 
Passed through State of 
Louisiana Commission 
on Law Enforcement: 
Drug Control and Systems 

Improvement 16.579 E96-6-008 61,604 61
,604 

TOTAL FEDERAL A SSISTANCE 

* Denotes major programs. 
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TO the Members of the Sulphur City Council 
Sulphur, Louisiana 

However, we noted certain matters involving the internal 
its operation that we have reported to the management 
Louisiana, in a separate letter dated September 23, 1996. 

This report is intended for the information 
However, this report is a matter of public 
limited. 

Broussard & Company , CPA 's, APC 
September 23, 1996 
/gho 

control structure and 
of City of Sulphur, 

of management and the City Council. 
record and its distribution is not 
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.
-. AUDIr0R 

CERTIFIED PUBLIC ACCOUNTANTs~0gt~8 /~t~l 9:31 

(318) 527 0010 
FAX (318) 527-0014 

M embers of th e Sulphur City Council 
Sulphur, Louisiana 

GeJ~tlem en; 

704 FIRST AVENUE SUI.PttU ~, i A 70663 

September 23, 1996 

In planning and perform ing our audit of the financial statements of City of Sulphur, Louisiana for th e 
year ended June 30, 1996, we considered th e City's internal control structure to determ ine our auditing 
procedures for the purpose of expressing an opinion on th e financial statements and not to provide 
assurance on the internal control structure. 

However, during our audit we became aware of some matters th at ar e opportunities for strengthening 
internal controls and operating efficiency. The memoran dum th at accompan ies th is letter summ ar izes our 
conwaents and suggestions regarding those matters. This letter does not affect our report dated September 
23, 1996, on the finan cial statements of City of Sulphur, Louisian a. 

W e will review th e status of th ese comm ents during our next audit engagement. W e have already 
discussed  m any of th es e com m ents and suggestions w ith var ious City personnel, and w e w ill be pleased  
to discuss them in further detail at your convenience, to perform any additional stu dy of th ese m atters, 
or to assist you in implementing th e recomm endations. 

KAB/gho 

V ery truly yours, 

KENDALL A . BROUSSARD , CPA 



 



 



Prooertv Covered Insurance 

$ 1,625,000 City Hall and Law Enforcement Buildings & Contents 

Judicial Center and Marshall's Office Buildings 
& Contents 

Storage Building & Contents - 440 N. Huntington St. 

Warehouse Building - 203 Darbonne St. 

Senior Citizens Building & Contents 

Fire Station Building & Contents - N. Huntington 

Fire Station Building & Contents - Maplewood Dr. 

Fire Station Building & Contents - W. Darbonne 

Street, Sanitation, Maintenance & Animal 
Control Buildings & Contents - Live Oak 

Pump House & Water Tank & Co~tents - Verdine 

Water Plant Building & Contents - Gradney 

Water Plant Building & Contents - Michigan 

Waste Water Treatment Plant & Contents - 
Bayou D 'Inde Rd . 

Auto Storage Facility - Live Oak 

Data Processing Equipment - City Hall 

Data Processing Equipment - Judicial Center 

Business Auto 

Bodily Injury & Property Damage 

Personal Injury & Property Damage 

Employees 

Employees 

686,000 

70,000 

I00,000 

495,000 

350,000 

121,250 

295,000 

347,000 

1,030,000 

1,378 ,000 

42,000 

TABLE 2 

Coverage 
Date 

iii01195-96 

9 ,403,000 

200,000 

371,833 03/05/96-97 

33,086 

500,000 12/03/95-98 

1,000,000 02/01/96-97 

1,000,000 02/01/96-97 

1,000,000 

1,000,000 

02/01/96-97 

01/01/96-99 
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CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Government 

Schedule of Insurance in Force (Unaudited] 
June 30, 1996 

Insurer 

Hanover Insurance Company 

St. Paul Insurance Company 

of Insur 

Fire and extended coverage 

Inland Marine 

Louisiana Municipal Risk Management Agency General Liability 

Coregis Insurance Company 

Coregis Insurance Company 

Co~egis Insurance Company 

Safety National Casualty Corporation 

74 

Comprehensive General Liability 

Law Enforcement Professional 
Liability 

Public Officials and Employees 
Liability 

Excess Worker 's Compensation 



 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Government 

Schedule of Operating Transfers 
Year Ended June 30, 1996 

GENEP~ L 
Sales Tax 
Capital Projects 
1994/1995 public improvement 
1995/1996 public improvement 
1992 public improvement 
Internal service 

Special Revenue 
General 
Debt Service 

Public improvement 1993 
Public improvement 1991-B 

Capital Projects 
1992 Public improvement 

Enterprise 

Debt Service 
Public improvement 1993 

Sales tax 
Public improvement 1991-B 

Sales tax 

Capital Projects 
1994/1995 Public improvement 

General 
1992 Public improvement 

1992 Public improvement 
1994/1995 Public improvement 
Sales tax 
General 

1995/1996 Public improvement 
General 
Enterprise 

Enterprise 
Sales tax 
1995/1996 Public improvement 
Internal service 

Internal Service 
General 
Enterprise 

Transfers 

TABLE I 

To 

4,142,532 

1,746,950 
614,630 

932,741 
300,000 

435,000 

360,000 
39,814 

From 

$ 4,142,532 

1,746,950 

614,630 

850,000 

435,000 
932,741 
250,000 

400,000 
360,000 

300,000 

93,819 
39,814 
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Paving 
Project 
1992-I 

Public 
Improvement 

1991-B 

EXHIBIT G 

Public 
Improvement 
Refunding General Total 

1993 Resources 1996 ]995 

80,431 $ 1,144,405 $ 1,776,026 $ $ 3,182,909 $ 2,971,011 

19 ,556 1,515,595 9,343,974 10,988,755 12,784,937 

82,902 82,902 70,271 

$ 99,987 $ 2,660,000 $11,120,000 $ 82,902 $14,254,566 $15,826,219 

99,987 $ $ - $ 
-  2,660,000 11,120,000 

-  $ 391,664 $ 435,948 
-  13,780,000 15,320,000 

82,902 82,902 70,271 

$ 99,987 $ 2,660,000 $11,120,000 $ 82,902 $14,254,566 $15,826,219 
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