
N ote B - 

N ote C - 

Exhibit E 

(Continued) 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

8. Financial Statem ent Presentation 

In 1996, the Organization adopted Statem ent of Financial A ccounting Standards 
(SFA S) N o. 117. Financial Statem ents of N ot-For-Profit O rganization. U nder SFAS 
N o. 117, the Organization is required to report inform ation regarding its financial 

position and activities according to three classes of net assets (unrestricted net assets, 
temporarily restricted net assets, and permanently restricted net assets) based upon the 
existence or absence of donor-im posed restrictions. A ccordingly, the Organization has 
reclassified its financial statem ents to present classes of net as sets. ]'he reclassification 
had i1o cmnnlative effect on the change in net assets for the year ended June 30, 1996. 

The O rganization also adonted SFA S N o. 116. A ccountine for Contributions 
P, eceived and Contributions M ade in 1996. In accordance w ith SFA S N o. 116. 
contributions received are recorded as unrestricted, tem porarily restricted, or 
perm anently restricted support, depending on the existence and/or nature of any donor 
restrictions. The adoption had no cum ulative effect on net assets at the date of the 
adoption. In addition, the Organization has not received any contributions w ith donor- 
im posed restrictions that w ould result in tem porarily or perm anently restricted net 
assets. 

INVESTM ENT SECURITIES 

Investm ent securities at June 30, 1996 consist of the follow ing: 

M utual Fund - U.S. Governm ent Obligations Fund ~38,967 

Cost approxim ates fair m arket value at June 30, 1996. 
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Federal Financial A ssistance 

Accrued/(Deferred) ~_ 
6/30/95 6/30/96 

A ccrual 

~ !~ _  

Other 
Revenues 
- Xc~ uai 

Basis 

Schedule l 

Lo
_cal Expend!tures 

$ 45,373 $ 99,912 (1) $ 1,535 $ 101,447 (3) 

53,582 95,499 

98,955 195,411 

4,599 

6,134 

100,098 (3) 

201,545 

40,649 127,258 780 128,038 

1,267 

41,916 

41 

26,628 

153,886 

4,466 

5,246 

31,094 (4) 

159,132 



SC IIEDU LE O F FEI)ERAL A W AR D S 

G ulf C oast T eaching Fam ily Services, Inc. 

For the year ended June 30, 1996 

Federal Granting A gency 
Recipient Stale A gency/ 

Grant Program 

l)eparlnlent of ]tealth and H um an Services 
]'ass lbrough paym ents - 

l)eparlm enl of Social Services, 
Stale of Louisiana - Office of Com m unity 

Services. 
Til.le/V-E, Independent I,iving 
l.afayette region 

1 loum a region 

Title 1V-E, II ,P totals 

Federal / Stale 
(3rant N um ber 

U nknown / 
DD S#06172 
U nknown / 
DD S#06171 

7/1/95 - 

7/1/95 - 

l)eparlm ent of I lcalfl~ and 1 tospilal 
Stale of Louisiana - Office of M ental H ealth, 
Block grants for Com m unity M ental 
lleallh Services: 

In-Itom e Based Crisis Counseling - 
Lafayette region Unknown / 

DHH#55047 7/1/95 - 
Social Services -Baton Rouge 
region 

eM ItS block grant totals 

40 

U nknown / 
DH H #54690 7/1/95 - 



 



B o u rg e o is B e n n e tt 

!NDEPENI)ENT AUDITOR'S REPQRT ON THE INTERNAL CONTROL 
STR U CTUR E U SED IN AD M INISTER IN G FED ER A L A W A R D S 

To the Board of D irectors, 
G ulf Coast Teaching Fam ily Services, Inc 

N ew O rleans, Louisiana. 

W e have audited the financial statements of Gulf Coast Teaching Family Services, Inc., (the 
Organization), a nonprofit corporation, as of and for the year ended June 30, 1996, and have issued 
our report thereon dated D ecem ber 13, 1996. W e have also audited the O rganization's com pliance 

with rcquircments applicable to maior federal programs, and have issued our report thereon dated 
D eccm bcr 13, 1996. 

W e conducted our audits in accordance w ith generally accepted auditing standards; G overmnent 
A uditing Standards. issued by the Com ptroller G eneral of the U nited States; and O ffice of 

M anagement and Budget (OM B) Circular A-133, Audits of Institutions of Hi~hcr Education a 
Those standards and O M B Circular A -133 require that w e plan and 

perform the audit to obtain reasonable assurance about whether the financial statem ents are flee of 
m aterial m isstatcm ent and about w hether the O rganization com plied w ith law s and regulations, 

noncompliance with which would be material to a major federal program. 

hi planning and perform ing our audit for the year ended June 30, 1996, w c cnnsidcrcd thc 
internal control structure of the Organization in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the Organization's financial statcm ents and on its com pliance 

with requirements applicable to major programs and to report on the internal control structurc in 
accordance w ith O M B Circular A -133. This report addresses our consideration of internal control 
structure policies and proccdures relevant to com pliance w ith requirem ents applicable to federal 
aw ard program s. W e have addressed internal control structure policies and procedures rclcw m t to 
our audit of the financial statem ents in a separate report dated D ecem ber 13, 1996. 

1340 W est Tunnel Blvd. Suite 430 
PO Box 216fi 
Houma, LA 7D3fi1-21611 
Phone (504) I~ fiB.0139 
Fax ($04) 879-1949 
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B o u rg e o is B e n n e tt 

To the B oard of D irectors, 
G ulf Coast Teaching Fam ily Services, Inc 

N ew O rleans, Louisiana. 

W e have audited the financial statem ents of Gulf Coast Teaching Fam ily Services
, Inc. 

(the Organization), a nonprofit corporation, as of and for the year ended June 30, 1996, and have 
issucd ,our report thereon dated D ecem ber 13, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
issued by the Com ptroller G eneral of the U nited States. Those 

standards require that w e plan and perform the audit to obtain reasonable assurance about w hether 
the financial statem ents arc free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to the Organization
, 

is the responsibility of the O rganization's m mm gem ent. A s part of obtaining reasonable assurance 
about w hether the financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of the 
O rganization's com pliance w ith certain provisions of law s, regulations, contracts

, and grants. H ow- 
ever, the objective of our audit of Ihe financial statements was not to provide an opinion on overall 
com pliance w ith such provisions. A ccordingly, w e do not express such an opinion. 

The results of our tests disclosed no instanccs of noncom pliance that are required to be 
reported herein under Ggvernm ent A nditing Standards 

W e noted tw o im m aterial instances of noncom pliauce that w e have reported to the 

m anagement of the Organization in the accompanying Schedule of Findings and Questioned Costs 
(Schedule 2). 
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for the inform ation of the Board of D irectors, m anagem ent and 
the State of Louisiana - Departm ent of Health and Hospitals and 
this report is a m atter of public record an d its distribution is not 

C, ertified Public A ccountants 



 

This report is intended for the infonnation of the Board of D irectors, m anagem ent, and 
others w ithin the Organization, and the State of Louisiana - D epartm ent of H ealth and H ospitals and 
the Legislative Auditor. H ow ever, this report is a m atter of public record and its distribution is not 
lim ited. 

Certified Public A ccountants. 

N ew O rleans, Louisiana, 
D ccelnber 13, 1996. 
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IND EPEND ENT AU DITO R 'S REPO RT O N 
SC H ED U LE O F FEDERA L A W A R D S 

To the Board of D irectors, 
Gulf Coast Teaching Fam ily Services, Inc., 

N ew Orleans, Louisiana. 

W e have audited the financial statem ents of Gulf Coast Teaching Fam ily Services, Inc., 

(the Organization), a nonprofit corporation, as of and for the year ended June 30, 1996, and have 
issued eur report thereon dated Decem ber 13, 1996. These financial statem ents are the responsibility 
of the O rganization's m anagem ent. O ur responsibility is to express an opinion on these financial 

statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards, 
Governm ent Auditin~ Slandards. issued bv the Com !otroller General of the United States and the 
nravi~icm ~ nf O ffice of M ana~,em ent and Bndeet Circular A - 133. A udits of Institutions of lliaher 
12ducaficm and Olher N onr~rofit Institutions. Those standards and O M B Circular A -133 require that 
w c plan and pcrfonn the audit to obtain reasonable assurance about whether the financial statem ents 
arc free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting 
the am ounts and disclosures in the financial statem ents. A n audit also includes assessing the 
accounting principles used mad significant estim ates m ade by m anagelnent, as w ell as evaluating the 
overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for 

our opinion. 

Our audit w as m ade for the purpose of form ing an opinion on the financial statelncnts 
of the O rganization taken as a w hole. The accom panying Schedule of Federal A w ards is stated for 
purposes of additional analysis and is not a required part of the financial statem ents. The inform ation 

in that Schcdule has been subjected to the auditing procedures applied in the audit of the financial 
statem ents and, in our opinion, is fairly presented in all m aterial respects in relation to the financial 

statem ents taken as a w hole. 

Certified Public A ccountants. 
N ew O rleans, Louisiana. 
D ccem ber 13, 1996. 
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B o u rg e o is B e n n ett 

INI~ .P~.N n~,NT AU DITO R 'S REPO RT O N CO M PLIAN CE W ITH G EN ER AL 
r~F.O 1~II~EM EN TS APPLIC ABLE TO FEDER AL AW AR D PR O G R AM S 

To the Board of D irectors, 
G ulf Coast Teaching Fam ily Services, Inc., 

N ew Orleans, Louisiana. 

W e have audited the financial statem ents of Gulf Coast Teaching Fam ily Serv ices, Inc., 

(the Organization), a nonprofit corporation, as of and for the year ended June 30, 1996, and have 
issued our report thereon dated D ecem ber 13, 1996. 

W e have applied procedures to test com pliance of the Organization w ith the follow ing 
requirem ents applicable to its federal aw ard program , w hich is identified in the accom panying 

Schedule of FederaI Aw ards, for the year ended June 30, 1996: 

~ Political A elivity 
~ C ivil R ights 
~ Cash M anagem ent 

~ A llowable Costs/Cost Principles 
~ D rug-Free W orkplace 
~ A dm inistrative Requirem ents 

Our procedures w ere lim ited to the applicable procedures described in the O ffice of 
~A,,nnoom ont nnd I/nctc, et's (':om y~linnce Sunnlem enl for Audits of Institutions ofH ieher LearninP, and 
O lher N onnrofit Institutions. Our orocedures w ere substantially less in scope than an audit, the 

objective of which is the expression of an opinion on the Organization's compliance with the 
requirclnents listed in tile preceding paragraph. A ccordingly, w e do not express such an opinion. 

W ith respect to lhc item s tested, the results of our procedures disclosed no m aterial 
instances of noncom pliance w ith flae requirem ents listed in the second paragraph of this report. W ith 
respect to item s not tested, nothing cam e to our attention that caused us to believe that the 
Organization has not com plied, in all m aterial respects, w ith those requirem ents, t low ever, the results 

of our procedures disclosed tw o im lnaterial instances of noncom pliance w ith those requirem ents, 

which is described in the accompanying Schedule of Findings and Questioned Costs (Schedule 2). 
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B o u rg e o is B e n n e tt 

IN DEPEN D FN T A U D ITO R 'S R EPO R T O N TIlE IN TER N A L 
C O N TR O L STR U CTU R E BA SED O N A N AU D IT O F FIN A N C IA l, 

ST A T EM EN T S PER FO R M ED 1N A C C O R D A N C E W IT H  

G O V ERN M EN T A U D ITIN G STA N D AR D S 

To the B oard of D irectors, 
Gulf Coast Teaching Fam ily Services, lnc., 

N ew Orleans, Louisiana. 

W e have audited the financial statem ents of Gulf Coast Teaching Fam ily Services, Inc., 

(the Organization), a nonprofit corporation, as of and for the year ended Jtme 30, 1996, and have 
issucd our report thereon dated D ecem ber 13, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
G overnm ent A udilina Standards. issued bv the Com t~troller G eneral of the U nited States. Those 

standards require that w e plan and perform the audit to obtain reasonable assurance about whether 
the financial stalem cnts are free of m aterial m isstatem ent. 

The m anagem ent of the Organization is responsible for establishing and m aintaining an 

internal control structure. In fulfilling this responsibility, estimates and judgements by management 
are required to assess the cxpccted benefits and related costs of internal control structure policics and 

procedures. The objectivcs of an internal control structure are to provide managemcnt with 
rcasonablc, but not absolute, assurance that assets are safeguarded against loss from unauthorized use 
or disposition, and that transactions are executed in accordance w ith m anagem ent's authorization and 
recorded properly to perm it the prcparation of financial statem ents in accordance w ith generally 
acccpted accounling principles. Because of inherent lim itations in any internal control structure, 

errors or irregnlaritics may nevertheless occur and not be detected. Also projection of any evaluation 
oflhe structure to filture periods is subject to the risk that procedures may become inadequate becausc 
of changes in conditions or that the effectiveness of the design and operation of policies and 
procedures m ay deteriorate. 
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B o u rg e o is B e n n e tt 

W ITI1 SPECIFIC 

To the Board of D irectors, 
Gulf Coast Teaching Fam ily Services, Inc., 

N ew O rleans, Louisiana, 

W e have audited the financial statem ents of Gulf Coast Teaching Fam ily Services, Inc., 

(the Organization), a nonprofit corporation, as of and for the year ended June 30, 1996, and have 
issued our report thereon dated D ecember 13, 1996. 

W e have also audited com pliance of the Organization with the requirem ents govcruing 
m atching; types of services; eligibility; reporting; and special tests and provisions that arc applicable 

to its major award federal programs, which are identified in the accompanying Schedule of Federal 
Awards for the year ended June 30, 1996. The m anagem ent of the Organization is responsible for 
the O rganization's com pliance w ith those requirenm nts. O ur responsibility is to exprcss an opinion 

on com pliance w ith those requirem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards 
ssued by the Com ptroller G eneral of the United States; and Offi ce 

of M mmgcnacnt and Budget (OM B) Circular A-133, 
Those standards and OM B Circular A -133 require that w e plan and 

perform the audit to obtain reasonable assurance about w hether m aterial noncom pliance w ith the 
requirem ents referred to in the second paragraph occurred. A n audit includes exmnining, on a test 
basis, c:vidence about the O rganization's com pliance w ith those requirem ents. W e believe that our 

audit provides a reasonable basis for our opinion. 

In our opinion, the Organization com plied, in all m aterial respects, w ith the specific 

requirements referred to in the second paragraph that arc applicable to its major federal award 
program s for the year ended June 30, 1996. 

13~O',%%s~Xuanel glv6,Suite 430 
EO. Box 2168 
Houma,tA 70361-2168 
Pt~one 504 868-0139 
FaR (504) 879 949 
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N O TE S T O  SC H ED U LE O F FED ER AL AW AR D S 

G ulf C oast Teaching Fam ily Services, Inc. 

June30,1996 

N ote 1- SC O PE O F A U D IT PU R SU ANT T O TH E G O V ER N M EN T A U DITIN G 
STA NDA RDS ISSUED BY TH E CO M PTRO LLER G ENERA L O F TH E UNITED 
STA TES A N D O M B C IR C U LA R A -133 

A ll Federal grant aw ards of the Gulf Coast Teaching Fam ily Services, inc. are included in 
th e scope of OM B Circular A-133. The United States D epartm ent of H ealth and tlum an 
Services is the Organization's cognizant federal audit A gency and the Louisiana State 
l)cpartnaent of H ealth and ttospitals is the state cognizant audit A gency for the single audit. 
Funds received from the United States D epartm ent of H ealth and Itum an Services are 
passed through the Louisiana State D epartm ent ofttealth and H ospitals and the D epartm ent 
of Social Services. Funds received from  the D epartm ent of H ealth and H ospitals and the 
D epartm ent of Social Services are on a cost reim bursem ent and per-diem /fee for service 

basis. The expenditures reported are for the major programs Title IV-E, Independent 
Living and Block Grants for Community M ental tlealth Services and nomnajor Social 
Services B lock Grant program s for the year ended June 30, 1996. 

N ote 2 - SUM M A R Y O F SIG N IFICA NT A C C O UNTIN G PO LICIES 

The accom panying Schedule of Federal A w ards has been prepared on the accrual basis of 

accounting. A ccrued revenue at year end represents entitlem ents not yet received. 

N ote 3 - FIN D IN G O F N O N CO M PLIAN CE 

Findings of noncompliance are disclosed in the Schedule of Findings and Questioned Costs 
(Schedule 2). The potential reimbursement effect of these findings is not ascertainable. 
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B o u rg e o is B e n n e tt 

IN D EPEN D EN T A U D ITO R 'S R EPO R T 

To the Board of D irectors, 
Gulf Coast Teaching Fam ily Services, Inc 

N ew Orleans, Louisiana. 

W e have audited the accom panying statem ent of financial position of Gulf Coast 
Teaching Fam ily Serv ices, Inc., a nonprofit corporation, as of June 30, 1996, and the related 
statem ents of activities, changes in net assets, and cash flow s for the year then ended. These financial 
statem ents are the responsibility of G ulf Coast Teaching Fam ily Services, Inc.'s m anagem ent. O ur 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W c conducted our audit in accordance w ith generally accepted auditing standards and 
issued by tile Com ptroller General of the U nited States; and the 

provisions of O ffice of M anagem ent and Budget Circular A - 133, A udits of Institutions of 11ighe 
Those standards and OM B Circular A -133 require that 

w e plan and perfonn the audit to obtain reasonable assurance about w hether the financial slatcm cnts 
are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting 
the am ounls and disclosures in the financial statem ents. A n audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the 
overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for 

In our opinion, the financial statem ents referred to above present faM y, in all m aterial 
respects, the financial position of Gulf Coast Teaching Fam ily Services, Inc. as of June 30, 1996, and 
the changes in its net assets and its cash flow s for the year then ended in conform ity w ith generally 
accepted accounting principles. 

O ur audit w as m ade for the purpose of form ing an opinion on the basic financial 
statem ents taken as a w hole. The accom panying supplem ental financial inform ation listed in the 
table ofcontents is presented for the purpose of additional analysis and is not a required part of the 

basic financial statements. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statem ents and, in our opinion, is fairly stated in all m aterial respects 
in relation to the basic financial statem ents taken as a w hole. 
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ST ATEM E'NT OE E!N AN-~!AL _PO SITION 

G ulf C oast T eaching Fam ily Services, Inc. 

Curre~:t A ssets 
Cash and cash equivalents 
Investm ent securities 
Receivable: 

G rants 
O ther 

Prepaid expenses 

Total current assets 

Property and Equipm ent - at Cost 

Land 
Building and im provem ents 
l,caschold im provem ents 
Furniture and equipm ent 
Transportation equipm ent 
Leased equipm ent under capitalized leases 

June 30, 1996 

ASSETB 

Less accum ulated depreciation and am ortization 

Total assets 

LIABILITIES AND N ET ASSETS 

C urrent L iabilities 
Current portion of notes payable 
Current portion of m ortgage note payable 
A ccounts payable and accrued liabilities 

Total current liabilities 

Long-Term L iabilities 
N otes payable, less current portion 
M orLgage note payable, less current portion 

Total liabilities 

Conmfitments (Note G) 

N et A ssets - U nrestricted 

Sec notes to financial statem ents 

$ 1,310,230 
_ 
4~009 

20,000 
97,836 
13,984 

213,475 
129,871 
62,184 

537,350 

272,391 

Exhibit A 

$ 335,694 
38,967 

1,314,239 
29,828 

1,718,728 

264,959 

640 

$1,984,327 

$ 17,236 
15,812 

808,213 

841,261 

13,181 
62,529 

916,971 

1,067,356 

$ 1,984,327 



A ccrual 
Basis 

20,781 (2) 

30,000 

50,781 

Other 

Schedule 1 

(Continued) 

Revenues 
A ccrual 
Basis 

Local Expenditures 

$ 20,781 (3) 

25,981 (4) 

46,762 

400~078 $ 11,380 $ 407,439 



Inc. 

Exhibit B 

$ 12,479,181 
55,916 

(927139) 

12,442,958 

2,447,488 

131,696 
385,170 

68,494 
688 

10,417 
109,026 
31,413 

9,154,556 
26,739 

129,414 

$ (52,143) 



 



OF REPORTAB_I~E CONDITIONS - (Continued) 

4. O ther L iabilities 

G ulf Coast Teaching Fam ily Services, Inc. 

For the year ended June 30, 1996 

Schedule 1 

(Continued) 

C ondition - A s of June 30, 1996, tile O rganization m aintains a parent reim bursable liability 

account totaling $221. This account is primarily a clearing account of reimbursem ents paid by 
lhe State of I Jouisiana to the parents w ith tile Organization acting as a fiscal agent. This account 
is uow reconciled. 

R esponse - This finding has been resolved 

5. V endor 1099's 

C ondition - The O rganization's ED P system  captures transactions w ith vendors that are recorded 
as accounts payable and paid through their operating account. Som e vendor paym ents are being 
m ade by tile regional offices fi'oln their petty cash accounts and are reflected as an expense aud 
pelty cash reim bursem ent rather than as accounts payable transactions. These are not a part of 
lhe vendor's history w hen 1099's are prepared. 

R ecom m endation - W c rceounnend tile Organization im m ediately adopt and im plem ent policies 
and procedures prohibiting disbursem ent by tile regions from  petty cash to any vendor who m ay 
require a 1099, under Internal Revenue statues. It is filrther recom m ended that a review of all 
petty cash paym ents m ade in 1996 be initiated im m ediately to assure all reportable alnouuts for 
applicable vendors are included on their 1099's for 1996. 

R esponse - V endor paym ents through petty cash w ill be review ed and included in the V endor 
Paym ents list for all rcportable am ounts to be included in applicable 1099's for 1996. V endors 
w ill be paid through the central offi ce accounts payable departm ent beginning January 1, 1997. 
Restrictions w ill be placed on petty cash accounts. N o disbursem ents w ill be allow ed out of petty 
cash for 1099 type vendors or transactions. 
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June 30, 1996 

w ill be m aintained by the 



G ulf C oast Teaching Fam ily Services, Inc. 

For tile year ended June 30, 1996 

Schedule 

Questioned 
Costs 

Finding - Costs billed for the program 
exceed the program costs audited. 
The Organization has recorded this 
overpaym ent as a liability at 
June 30, 1996. $382 

R ecom m endation - This overpaym ent 
should be offset against current year 
program billings or refunded to the 
funding agency. 

R esponse - This alnount w ill be offset 
against the program  billings 

Finding - Costs billed for the program  exceed 
the program cost audited. The 
O rganization has recorded this 

overpaym ent as a liability at 

June 30, 1996. $278 

R ecom m endation - ~l]le overpaym ent 
should be offset against current year 
program  billings or refunded to the 
funding agency. 

R esponse - This am ount w ill be offset 
against the program billings. 
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CO M BINED STATEM ENT O F EX PENSES BY  FUN D 

G ulf Coast Teaching Fam ily Services, Inc. 

A dm inistrative and general 

For the year ended June 30, 1996 

Plant operation and m aintenance 

Cost related to capital assets 

Laundry and linen 

H ousekeeping 

Personal clienl needs 

M edical and nursing 

Therapeutic and training 

Totals 

Totals-Program , 
A dm inistrative, 

&  G eneral Unem ploym ent 

Funds Fund 

$ 2,394,289 $ 53,199 

131,696 

385,170 

68,494 

688 

10,417 

109,026 

31,413 

9,154,556 

26,739 

129,414 

$ 12,441,902 $ 53,199 



 



C A SI1 FLO W  IN FO R M ATIO N 

Cash paid during the year ended June 30, 1996 for interest totaled $14,873 

EC O N O M IC D EPEN D EN C Y 

Exhibit E 

(Continued) 

The Organization receives a majority of its revenue from funds provided through grants 
adm inistered by the State of Louisiana. The grant am ounts are appropriated each year by 
the federal and state governm ents. If significant budget cuts are effected at the federal 
and/or state level, the am ount of the funds the Organization receives could be reduced 
significantly and have an adverse im pact on its operations. M anagem ent is not aw are of 
ally actions that will adversely affect the am ount of funds the Organization w ill receive 
in the next fiscal year. 

A LL O C A TED C O ST S 

The O rganization allocated adm inistrative costs of the central and regional offices in the 

amount of$1,640,932 to the various programs it administered during the year ended June 
30. 1996. 
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N ote G - C O M M ITM EN TS 

Exhibit E 

(Continued) 

The Organization leases facilities and equipm ent under operating leases expiring through 

the year 2000. Rental expense related to these leases was $270,862 for the year ended 
June 30, 1996. M inim um future rental paym ents due under these leases as of June 30, 
1996 are as follow s: 

Y ear Ending 
June 30, 

1997 
1998 
1999 
2000 

Total 

$183,948 
116,429 
28,023 
1,575 

$329,975 

M anagem ent expects that in the normal course of business, Ieases w ilI be renew cd or 
replaced by otherleases. 

N ote H - PEN SIO N PLA N 

The O rganization has a defined contribution pension plan covering substantially all of its 
fifll-tim e and part-tim e em ployees. There w ere no conlributions for the year ended June 
30, 1996. 

N ote I - IN C O M E TA X ES 

The Organization is exempt from corporate income taxes under Section 501 (c)(3) of the 
Internal Revenue Code. 



 

Exhibit E 

(Continued) 

N ote D - G RA N TS R EC EIVA BLE 

Grants receivable consists of reim bursem ents for expenses incurred or revenue earned on 
fee for service and per-diem contracts. Grants receivable consists of the follow ing as of 
June 30, 1996: 

State of Louisiana: 
D epartm ent of Public Safety and Corrections 89,281 
O ffi ce of M ental H ealth 188,398 

Offi ce of Community Services 304,384 
O ffi ce of Citizens w ith D evelopm ental D isabilities 695,315 
Louisiana Rehabilitation Services 14,237 

Other: 
Private 18,615 

Total $1,310,230 

N ote E - N O T E S PA Y A B LE 

N otes payable consists of the follow ing at June 30, 1996: 

N ote payable - short term : 11.50%  annual interest; payable 
in m onthly instalhnents of $3,617 including interest; 
final paym ent due October, 1996. $10,645 

Equipm ent obligation: 15.5%  annual interest; payable 

in m onthly installments of $549 including interest; 
final paym ent due June, 1999. 19,772 

Total $30,417 

The equipm ent obligations are secured by equipm ent costing $26,362. The interest 
expense on notes payable was $4,543 for the year ended June 30, 1996. 
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STATEM ENT O F_CA SII FLO W S 

G ulf C oast Teaching Fam ily Services, Inc. 

For the year ended June 30, 1996 

Cash Flows From O perating A ctivities 
D ecrease in net assets 

Adjustments to reconcile decrease in net assets 
to net cash provided by operating activities: 

D epreciation 
A m ortization of prepaid interest relating to 

capitalized leases 
Changes in assets and liabilities: 
D ecrease in grants receivable 
D ecrease in other receivables 
D ccrcase in prepaid expenses 
]ncrease in accounts payable and accrued liabilities 

N et cash provided by operating activities 

C ash Flow s From  Investing A ctivities 
Increase in investm ents, net 
l'urchase of property and equipm ent 

N et cash used in investing activities 

C ash Flow s lrrom  Financing A ctivities 
Proceeds from notes payable 
Principal paym ents under notes payable 
Principal paym ents under m ortgage note payable 
l'rincipal paym ents under capitalized lease obligations 

N et cash used in financing activities 

N et Increase In C ash and C ash Equivalents 

C ash and C ash E quivalents 
Beginning of year 

Scc notes to financial statem ents 



NET A SSETS 

rvices, Inc. 

1996 

Exhibi 

$ 1,119,4 

~52,1 

$1,067,3 



S1JPPL E M E N T A I~ IN FO R M A T IO N 


