
 

TO W N O F BO YCE, LO U ISIANA 
N O TES TO FIN AN CIA L STA TEM ENTS 

M ay 31, 1996 

NOTE 7 - PROPERTY AND EQUIPM ENT 

A sum m ary of the property and equipm ent in the Enterprise Funds at M ay 31, 1996 consists of the 
following: 

Land 
Building 
D istribution System 
Equipm ent 
V ehicles 
W ater W ells 
Constnaction in Process 

Less A ccum ulated 
D epreciation 

Net Property and Extuipm ent 

N atural 
G as 

System  

$ 3,127 
3,193 

298.280 
45,812 
9,508 

5,350 
172,809 
25,178 
58,843 

359,920 262,180 

(214,693) (215,866) 

$ 145,227 $ 46,314 

W ater Sewer 

$ 9,210 $ 

1,295,223 96,854 
22,743 2,894 

192,671 

1,519,847 
197,234 
296,982 

Com bin in g 
Total 

$ 12.337 
8,543 

1,863,166 
96,627 
68,351 
192,671 
197,234 

2,438,929 

Depreciation expense for the yea r totaled $72,564 with $8,941 relating to the Natural Gas System Fund, $5,885 
relating to the Lights Fund, and $57,034 relating to the W ater Fund and $704 relating to the Sewer Fund, 

N O TE 8 - CttAN G ES  IN  LO N G -TERM  D EBT 

The following changes occurred in liabilities reported in the G eneral Long-Term Debt Account Group during 
the year ended M ay 31, 1996: 

Notes Payable 
Capital~ed Le ase 

O bligations 
Com pensated Absences 

Payable A t 
M ay 311 1995 

$ 265.000 

36,188 
9,440 
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Payable At 
Deletions M ay 31, 1996 

$ 20,000 

8,115 
2,183 

$ 30,298 

$ 245,000 

28,073 
7,Z~;7 

$ 280,330 



 

TOW N OF BOYCE, LOUISIANA 
NOTES TO FIN ANCIAL STATEM ENTS 

M ay 31, 1996 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Long-term  liabilities expected to be financed from  governmental funds are accounted for in the General Long
- 

Term  D ebt Account G roup. 

These two account groups are not "funds.~ 
position. Th ey are not involved with 

They are concern ed only with the m easurem ent of financial 

W ater U tility and Sewerage System  
W ater D istribution System 
W ater W ells 
W ater Lines 
Fire H ydrants 
Pum p, H ouse and Fence  
M eters 

Lights Utility 
Electric D istribution System 
Trucks 
Equipm ent 
Transform ers 

G as Utility 
D istr~ution System  
M eters 
Building 
Equipm ent 
Trucks 
M eter Taps/Gas Line Tie-lns 

t of results of operations. 

25 years 
25 years 
50 years 
50 years 
25 years 
25 years 

25 years 
4 years 
8 years 
25 years 

50 years 
50 years 
33 years 
8 years 
5 years 
50 years 

Effective June 1, 1992, the Lights and W ater Fund was separated into two fu nds
. In conjunction with this 

separation, the water system  assets and their related accum ulated depreciation and tenth'bated capital have 
been transferred to the W ater Fund. 
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TOW N OF BOYCE, LOUISIANA 
NOTES TO FINANCIA L STATEM ENTS 

M ay 31, 1996 

NOTE ] - SUMMARY OF SIGNIFICA/CF ACCOUNTING POLICIES  (Continued) 

Statem ent of Cash Flows 

The Town has adopted G overnm ent Auditing Standards Board Statem ent No. 9 "Reporting Cash Fl ows of 
Proprietary and Non-Expendable Trust Funds and Govern m ental Entities That Use Proprietary Fund 
Acco urLting." Th is statem ent requires entities to report a statem ent of cash flows as part of a full set of 
financial statements instead of reporting a statement of changes in financial position. For the purposes of 
reporting cash flows, ca sh and cash equivalents includes all ca sh on hand, ca sh in bank and certifica tes of 
deposit. 

For the year ended M ay 31, 1996 there were no material non-ca sh investing activities or capital and related 
financing activities. 

Com pensated Absences 

Accumulated unpaid vacation and compensatory pay are accrued when incurred in Proprietary Funds (using 
the accrual basis of accounting). Th ese amounts relating to the Governmental Funds have been presented in 
the G elaeral Long-teru l D ebt G roup of accounts. At M ay 31, 1996 com pensated absence s for all fu nds  and 
accounl: groups co mbined totaled $19,267. 

nterfund Transactions 

Quasi-external transactions are acc ounted for as revenues, expenditures or expenses. Transactions that 
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly 
applica ble to another fund, are reco rded as exp enditures/expenses in the reimbursing fu nd and as reductions 
of exp enditures/exp enses in the fund that is reim bursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers. Non-recurring or non-routine perm anent transfers of equity are reported as residual equity transfers. 
A ll other interfu nd transfers are reported as operating transfers. 

Total Colum ns on Combin ed Statem ents - O verview 

Total co lum ns on the co m bined statem ents are captioned "M em orandum Totals" to indica te that they are 
presented only to facilitate financial analysis. Data in these co lumns do not present financial position, results 
of operations, or changes in ca sh flows in co nform ity with generally aCCepted accounting principles. Neither 
is such data co mparable to a co nsolidation. Interfu nd elim inations have not been m ade in the aggregation of 
this data. 

Com parative D ata 

Com parative total data for the prior year have been presented in the accom panying fin ancial statem ents in 
order to provide an understandin g of changes in the Town's fin ancial position and operations. However, 

comparative data (i.e., presentation of prior year totals by fund type) have not been presented in each of the 
statem ents since their inclusion would m ake the statem ents unduly complex and difficult to read. 

Bad D ebts 

U nco llect~le am ounts due for ad valorem  taxes and custom ers' utility receivables are recognized as bad debts 
through the establishm ent of an allowance acc ount based on historica l inform ation which would indica te the 
unconeet~ility of a perce ntage of the particular rece ivable. 
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TO W N O F BO YCE, LO UISIANA 
N O TES TO  FIN AN CIA L STATEM ENTS 

M ay 31, 1996 

NOTE 2 - CASH AND CASH EQUIVALENTS 

At May 31, 1996 cash and cash equivalents totaled $812,546 (Book Balance) and $827,280 (Bank Balance). 
The com position of these accounts is as follows: 

D em and Deposits - 
Non-Interest Bearing 

Inl:erest Beating Checking 
and Certifica tes 

of Deposit 
Petty Cash 

Total Cash 

Book 
Balance 

$ 3,157 

809,239 
150 

$812,546 

Bank 
Balance 

$ 15,665 

811,615 

Under state law, these deposits must be secured by Federal Depo sit Insurance  or the pledge of securities 
owned by the bank. The securities pledged are held in the nam e of the pledging bank in a holding or custodial 
bank that is m utually acceptable to both parties. At M ay 31, 1996 all deposits with financial institutions were 
fully covered by federal depo sit insurance and pledged securities. A detailed analysis of this coverage is as 
follows: 

Total Cash at May 31, 1996 (Bank Balance) 
Less FD IC Coverage 

Subtotal 
Less Securities Pledged to Town 
But held in the Name of the Financial 
Institution (Uncollateralized 
- GASB Category 3) 

Exce ss of FDIC Insurance  and Pledged 
Securities 

$ 827,280 
115,665 
711,615 

Even though the pledged secu rities are considered uncollateralized (Category 3) under the provisions of GASB 
Statem ent 3, Louisiana law im poses a statutory  requirem ent on the cu stodial bank to advertise and sell the 
pledged securities within 10 days of being notified by the Town that the pledging bank has failed to pay 
deposited funds upon denm nd. 

N O TE 2; - R EVEN U E R ECO G N IT IO N - A D V A LO REM  TAX ES 

Ad valorem taxes attach as an enforce able lien on property as of January 1 of each year. Taxes are levied by 
the Tow n in September or O ctober and are actually billed to the taxpayers in Novem ber. Billed tax es become 
delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year 
billed. 

For the year ended M ay 31, 1996, taxes of 5.83 m ills were levied on property and were dedica ted to general 
corporate purposes. 

Total tax es levied were $8,695. There were no m aterial amounts of taxes rece ivable at M ay 31, 1996. 
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TOW N OF BOYCE, LOUISIANA 

SUPPLEM ENTAL D ATA 

FO R THE YEAR ENDED M AY 31, 1996 



 

TOW N OF BOYCE, LOUISIANA 
N OTES TO  FIN AN CIA L STA TEM ENTS 

M ay 31, 1996 

1997 
1998 
1999 
2000 
2001 
Therea~er 

N O TE 9 - G A S CO NT RA CT 

Total 
Paym ent 

$ 25,429 
25,429 
25,429 
25,429 
25,429 
830,832 

$957,977 

$ 3,792 
3,991 
4,200 
4,420 
4,653 

402,968 
$ 424,024 

$ 21,637 
21,438 
21,229 
21,009 
20377 
427~863 

$ 5331953 

The Town has a long-term contract for the purchase of natural gas. The contract is with Union Gas co mpany 
and renews each year. There are no m inim um  paym ents required under the co ntract except for am ounts of 
actual delivery, with the rates being adjusted periodically. 

NOTE 10 - ELECTRICITY CONTRA CT 

Th e Town has a contract with Central Louisiana Electric Com pany for the purchase of electricity. Th e 
contract autom atically renews each year. There are no m inim um paym ents required under the contract except 
amounls for actual delivery, and the rates are adjusted periodically. 

NO TE  11 - RISK M ANA G EM ENT 

Town of Boyce is exposed to various risk of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters. Th ese risk of loss are covered by a 
com prehensive co m m ercial in surance policy and participation in a public entity risk 1o001 that operates as a 
co mmon insurance prograna. Claims resulting from these risk have historically not exce eded insurance 

co verage. 
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TO W N O F BO Y CE, LO UISIA N A 
N O TES TO FIN AN CIA L STA TEM ENTS 

M ay 31, 1996 

NOTE 12 - BOA RD M EM BER SA LARIES 

For the year ended M ay 31, 1996, the am ounts of salaries and wages paid to the M ayor and Board of 
A ldem len were as follows: 

N am e 

Julius Patrick, Jr 
Thom as Batts 
H aywood Joiner 
D onald W elch 
Kelvin M cCoy 
Cathy Bryant 

Totals 

NO T E 13 - CONTRIBUTED CA PITA L 

Position 

M ayor 
Alderm an 
Alderm an 
Alderm an 
Alderm an 
Al derm an 

Th e fo]klowing is a summary of changes in contributed capital: 

N atural 
G as 

System Lights 

Balance at 
:May 31, 1995 $ -0- $ 77,856 $ 742,619 

A dditions 

Balance at 
]M ay 31, 1996 

$ -0- 
197~234 

Salary 

$ 2,400 
1,163 
1,163 
1,125 
1,125 
1~163 

$ 820,475 
197,234 
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TO W N O F BO YCE, LO U ISIANA 
NOTES TO FIN ANCIA L STATEM ENTS 

M ay 31, 1996 

Capitalized lease obligations payable and com pensated absences payable as of M ay 31, 1996, are comprised 
of the Iollowing: 

Canitalized Lease O bligations 
Fire truck, due in 120 monthly installments by August, 1999; the first 60 payments will be $906 at 8.68% 
interest. The remaining paym ents will be adjusted to the 1995 Treasury Bill Index of 8%$ 28,073 

Total Capitalized Lease O bligation 

Title to the fire tru ck will vest perm anently with the Town upon co mpletion of all rental paym ents. 

Com pensated absence s for annual leave and co m pensatory  
leave payable at an undeterm ined tim e 

The following is a schedule by years of future general fu nd m in im um lease paym ents under capital leases 
together with the present value of the m inim um lease paym ents as of M ay 31, 1996: 

Y ear Endin g 
M ay 31 

1997 
1998 
1999 
2000 

Less am ount representin g interest 

Present Value of M inim um Lease Paym ents 

G eneral 
O bligation 

$ 10,872 
10,872 
10,872 
906 

33,522 
5~449 

Notes payable co nsist of a $265,000 Certificate of Indebtedness payable to a local bank. The ce rtificates 
bear an interest rate of 6.5 % with principal payable on November 1 of each year starting 1995 and ending 
in 2004. Interest is payable on M ay 1 and Novembe r 1 be ginning in 1995. The following is a schedule 
by years of the principal paym ents owed on these Certificates of Indebtedness: 

Fisca l 
Year Ended 

1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

TOTA L 
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Prin cipal 
Installm ent 

$ 20,000 
20,000 
25,000 
25,000 
25,000 
30,000 
30,000 
35,000 
35,000 



 

TOW N OF BOYCE, LO UISIANA 
N O TES TO  FIN AN CIA L STA TEM ENTS 

M ay 31, 1996 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Exp enditures are generally recognized under the m odified accrual basis of accounting when the related fund 
liability is incurred. An exception to this general rule is principal and interest on long-term  debt, which is 
reco gnized when due. 

In both governm ental and proprietary fu nds, inventories of supplies are considered im material and are not 
reco rded. 

The ploprietary (enterprise) fund is accounted for using the accrual basis of accounting. Revenues are 
reco gn ized when they are earned, and expenses are reco gn ized when they are incurred. Utility revenues are 
billed on a cycle basis and are reco gnized in the m onth billed. U nbllled service receivables resulting from 
utility service s rendered between cycle billing and the end of the m onth have been recogn ized in the 
accom panying financial statem ents. 

Budgets and Budgetary Practice s 

The Town follows these procedures in establishing the budgetary data reflected in the financial statements. 

1. The Town Clerk prepares a proposed budget for the general fund for the upco ming year and 
subm its it to the M ayor and Board of Alderm en no later than fift een days prior to the beginning 
of that year. This budget indudes proposed expenditures and the m eans of financing them . 

2. A sum m ary  of the proposed budget is publish ed, and the public is notified that the proposed budget 
is available for public inspection. At the same time, the date of a public heating is published. 

3. A public hearing is held on the proposed budget at least ten days after publica tion of the call for 
the hearing. 

4. A fter holding the public hearing and prior to the 
legally enacted through passage of an ordin ance . 

5. A ll budgetary  appropriations lapse at the end of each fiscal year 

t of the new year, the budget is 

Budgets for the G eneral Fund are adopted on a basis co nsistent with generally accepted accounting 
principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time to tim e 
by the M ayor and Board of Alderm en. Such am endm ents were not m aterial in relation to the 
origin al appropriations. 

D ue To/From O ther Funds  

Am ounts in each fund listed as due to/from are offset by co rresponding entries in other fu nds. Funds shown 
as such are co nsidered available for exp enditure unless specifically restricted within the statements. 

Fixed Assets and Lone-Term  Liabilities 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General 
Fixed Assets Account G roup, and they are reco rded as expenditures in the governm ental fu nd typ es when 
purchased. Th e Town has elected to capitalize public domain ("infrastructure") fixed assets consisting of 
ce rtain im provem ents in cluding roads, bridges, sidewalks and drainage im provem ents. No depreciation has 
been provided on general fixed assets. Fixed ass ets are valued at historica l co st, unless they were donated in 
which ca se they are valued at fair m arket value at the date of donation. At M ay 31, 1996 there were no 
m aterial am ounts of donated assets. 
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Jnder provisions of state law, thrs 
report is a public doctJm ent. A 
copy of tt~e repr~t-t I-~s {~ er~ s~bm it- 
ted to the ~-,ud}ied, or reviewed, 
entity and o[t,{-r ~:~ppropriate public 
officials. The re'{:~ort )s ava))able for 
public ir~spgction at ~.t:e Baton 
Roug{; office of the Le[~islative Audi- 
tor and, w here appropriate, at the 
o/lice of the parish clerk of court 



N O TE 4 - RECEIVA BLES 

TOW N O F BOYCE, LOUISIANA 
NO TES TO FINAN CIA L STA TEM ENTS 

M ay 31, 1996 

The receivables at M ay 31, 1996 are as follows 

G rants 
Charges far 
Services 
Other 
Allowamx~ for 
Uncolloctibles 

General 
Fun_ .._ d. 

$ 

23,56o 

(364l 

Sewer W ater 

$ $ 

12,700 

NO TE :5 - INTERbq3N D RECEIV ABLES, PA YA BLt~ 

Natural M emorandum 
Gas Total 

$ 

18~87 

(627) 

D uring the course of norm al operations, the Town has num erous transactions betw een funds including 
expenditures and transfers of resources prim arily to provide services. Individual fu nd in terfund receivable and 
payable balance s at M ay 31, 1996 arising from  these transactions were as follows: 

Rece ivable Fund Payable Fund 

General 
Lights 
Lights 
N atural G as 
Payroll 
Lights 
Sewer 

Total 

NOTE 6 - G ENERA L FIX ED ASSETS 

Payroll 
PayroU 
W ater 
G eneral 
Natural Gas 
Natural Gas 
Capital Projects 

A sunu~mry of changes in general fixed assets, at cost, follows: 

Land 
Buildin gs 
Im provem ents O ther 
Th an Buildings 

Equipm ent 
Vehicles 
Fire truck under 
capital lease 
Construction in Proce ss - 
Fire Station 

Balance  
M ay 31, 1995 

$ 170,007 
187,820 

1,246,398 
169,923 
86,538 

98,907 

287,725 

$2,247,318 
-14- 

A dditions 

$ 
312,227 

11,248 
1,500 

13,534 

$ 338,509 

Am ount 

$ 586 
464 

2,300 
1,002 
36 
15 
100 

$4,503 

Balance  
Deletions M ay 31, 1996 

$ $ 170,007 
500,047 

301,259 

1,246,398 
181,171 
88,038 

98,907 

-0- 

s 2.~ 68 



 

TOW N O F BOYCE, LO UISIANA 
NOTES TO FINANCIA L STATEM ENTS 

M ay 31, 1996 

NOTE 1 - SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued) 

G eneral Fund - The G eneral Fund is the general operatin g fund of the Town. It is used to account 
for all financial resources exce pt those required to be accounted for in another fund. 

Capital Projects Fund - Capital Project Funds are used to account for financial resources tobe used 
for the acquisition or construction of major capital facilities other than those financed by proprietary 
funds and tru st funds. 

PRO PRIETA RY FU N D 

Enterprise Fund - The Enterprise Fund is used to account for operations (a) that are financed and 
operated in a m anner sim ilar to private business enterprises - where the intent of the governing body 
is that the co sts (expenses, including depreciation) of providing goods or services to the general 
public on a co ntinuing basis be financed or recovered primarily through user charges or Co) where 
the governing body has decided that periodic determ in ation of revenues earned, expenses incurred, 
and/or net income is appropriate for capital maintenance, public policy, management control, 
accountability or other purp oses. The enterp rise funds  of the Town  account for operations of a 
natural gas, electricity, water, and sewerage system . 

A CCO UNT G RO UPS 

G eneral Fixed Assets A ccount G roup - Th is group of acc ounts is used to account for fixed assets of 
the Town other than those accounted for in the Proprietary Funds . 

G eneral Long-Term D ebt Account G roup - This group of accounts is used to account for long-term 
debt of the Town other than the debt accounted for in the Proprietary Funds. 

Basis of Aceountin~ 

Basis of accounting refers to when revenues and exp enditures or exp enses are reco gnized in the accounts and 
reported in the financial statem ents. Basis of acxzounting relates to the tim ing of the measurem ents m ade, 
regardless of the m easurem ent focus applied. 

All gow :ru m ental funds and agency funds are accounted for using the modified accrual basis of accounting. 
Their revenues are recogn ized when they becom e m easurable and available as net current assets. Taxp ayer- 
assessed in co m e, gross rece ipts, and sales taxes are co nsidered "m easurable" when in the hands of the Town 
and are reco gnized as revenue at that tim e. Anticipated refu nds  of such taxes are reco rded as liabilities and 
reductions of revenue when they are m easurable and their validity seems ce rtain . 
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TO W N O F BO Y CE, LO U ISIA N A 
NO TES TO FIN AN CIAL STATEM ENTS 

M ay 31, 1996 

NOTE 1 - SUM M A RY O F SIG NIFICANT ACCO U NTING PO LICIES 

O rganization and Basis of Presentation 

The Town of Boyce (the Town) was incorporated under the provisions of the Lawrason Act and operates 
under a M ayor-Board of Alderm en form of governm ent. Th e Town provides various services including public 

safety ,(police and fire protection), streets and drainage, sanitation, public improvements, utility (gas, water, 
electricity and sewerage) and general administrative services. 

The a~co unting and reporting practices of the Town of Boyce , Louisiana, conform to generally accepted 
accounting principles as applicable to governm ental units on a co nsistent basis between periods. 

Th e following is a sum m ary of the m ore significant accounting policies. 

Financial Reoortin e Entity 

As the m unicipal governing authority, for reporting purp oses, the Town  of Boyce , Louisiana, is considered a 
separate financial reporting entity. "lTae financial reporting entity consists of (a) the primary government, (lo) 
organizations for which tlle prhnary government is financially accountable, and (c) other organizations for 
which nature and sign ifica nce  of their relationship with the prim ary governm ent are such that exclusion would 
ca use the reporting entity's financial statem ents to be m isleading or in complete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining 
which component units should be considered part of the Town  of Boyce , Louisiana, for financial reporting 
purp oses. Th e basic criterion for including a potential component unit within the reporting entity is financial 
accountability. The GASB has set forth criteria to be co nsidered in determ ining financial accountability. This 
criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. "lTae ability of the municipality to impose its will on that organization and/or 

b. Th e potential for the organization to provide specific financial benefits to or im pose specific 
financial burdens on the m unicipality. 

Organizations for which the municipality does not appoint a voting majority but are fiscally 
dependent on the m unicipality. 

O rganizations for which the reporting entity financial statem ents would be m isleading if data of the 
organization is not in cluded beca use of the nature or significa nce  of the relationship. 

Based upon the above criteria,the Town  of Boyce  has no co mponent units for the year ended June 30, 1996. 

Fund .~c.x:ountin g 

Th e a~:ounts of the Town are organized on the basis of funds or account groups, each of which is co nsidered 
a separate ac.~ounting entity. The operations of each fu nd are accounted for with a separate set of self- 
balan~ ag accounts that co m prise its assets, liabilities, fund equity, revenues, and expenditures or exp enses as 
appropriate. G overnm ent resource s are alloca ted to and accounted for in individual fu nds based upon the 
purposes for which they are to be spent and the m eans by which spending activities are co ntrolled. Th e 
renewing fund types and account groups are used by the Town : 
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TOW N OF BOY CE, LOUISIA NA 
COM BINED STATEM ENT OF" CASH FLOW S 

Proprietary Fund Type 
For the year ended M ay 31, 1996 

W ith Comparative Totals for the Year Ended  ]'Jay 31, 1995 

Oper~ting income (loss) 
Adjustments to reconcile operating income to net cash 

provided by operating activities: 
Depreciation 
(Increase) decrease in accounts receivable 
(Decrease) inc~eas~ in aco3unts p~yabl~ 
(Decrease) increas~ in other liabilities 
(Decrease) increase in meter deposits 

Net cash provided (used) by operating 
activities 

Operating transfers in (out) 

Net cash provided (used) by non.capital 
financing activities 

a etlvilfies: 
Acquisition of capital a.~sets 
Grant proceeds 
Debt ~,ervice 

Net cash provided (used) by capital and 
related lhtav.cfng activities 

Interest 

Netcafl~provided(used) byinvesfing 
activities 

Net increase (decrease) in cash 

Begituxing cash halat~ce 

Eliding cash balance 

Enterprise Funds 

1996 1995 

$ 181,521 

250,234 

01,009l 

$ 61.583 

97.114 

. (41,000) (87,803) 

~26,290) 

(168,843) 

64,064 

612,619 

$ 676,683 

For tht: years ended May 3 I, 1996 and 1995 there were no investing, capital, and financing activities that did not 
result in cash receipts or payments. 

7he accompatO:ing notes are an tntegral part of the financial statements. 
-7- 

(188,455) 
40,000 
(26,178) 

(174,6331 

3~787 

(34,535) 

647.154 



Operating revenues: 
Charges for serviees 
Delinquent charges 
Other operating ineome 

T OW N O F BOY C E, L O U ISIA NA  
COM BIN ED STATEM ENT OF REVENUES, EXPENDITURES AND 

CHANGES IN RETAINED EARNINGS 
proprietary Fund Type 

For the year ended M ay 31,1996 
W ith Comparative Totals for the Year Ended M ay 31,1995 

Tobd operating revenues 

O perating expenses: 
Salaries - operating 
Salaries - clerical 
M alnteoan~e supplle~ 
Electricity purchased 
Nalural gas purchased 
Tluek expense 
W ater testing 

Repairs 
Lega( ac, d ptofes~i.ona| 
Payroll taxes 
Insurance 
Depreciation 
Bad debts 
O ther 

Total operating expenses 

Operating incom e 

N on-nneratine reve 

Other income 
]nleresI income 
]nlerest expense 

Total Non-operating revenues 

]ncome (loss) before operating transfers 

Operating transfers in (out) 

Net income 0oss) 

R etained earnings - beginning of year 

Retained earnings - end of year 

Ente 

1996 

$ 921281 
21258 
106,019 

110,933 
36,587 

25~53 
355,052 
156,976 
12~67 
1255 
14,397 

13~77 
14,092 
39,327 
72.564 

14,657 

23,673 

122~96) 

877 

182,398 

141,000) 

141,398 

710.450 

1995 

$ 811,875 
17~45 

829,820 

83,417 
34,990 

36N25 
321,632 
139,453 
3j85 
1A85 
11,720 
17,526 
9A32 
38,118 
44,673 
1A83 

24.098 

768,237 

61,583 

11,358 
19,429 

(25,596). 

5,191 

66374 

(87,803) 

121,029) 

731A79 

$ 851,848 $ 710,450 

The accompanying notes are an integral part of the financial statements. 
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Row ,hues: 
Taxes: 

Ad valorem 
Sales lax 
Franchise 

Licenses and permits: 
Occupational licenses 

Charges for services: 
Garbage 
Late fees 

lnterllovemmental: 
Federal grants 
Tobacco tax 
Beer tax 

Fines 
M iscellaneous: 

hlterest 
Land lease 
Other 

E~ ,enditur es: 
General govern m ent 
Public safety 
Streets and sanitation 

Capital projects 
Debt service 

TO W N O F BOY CE, LO UISIA NA 
COM BINED STATEM ENT OF REVENIYES, EXPENDITURES AND 

CHANGES IN FUND BALANCE 
All Governmental Eund Types 
For the year ended M ay 31, 1996 

W ith Comparative Totals for the Year Ended M ay 31, 1995 

Fxcess (deficiency) of revenues over 
expenditures 

OTIIER FINANCING SOURCES (USES): 
Proceeds from indebtedness 
Operating transfers in 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
and other f'mancing sources over 
e~penditures and other uses 

Fund balance - beginning of year 

Fund balance - end of year 

$ 8,695 
208,800 
3,373 

46,047 

39,766 
1,005 

7,080 
2,904 
6,565 

3,482 
10,080 
38,319 

376,116 

Capital 

Fr~ec~ 

67,959 7~16 
62,092 
52,649 

47.447 

330.147 

86,969 

53A|1 

61,530 

68.546 

(19,739) 

(19,739) 

07) 

$ 140,080 $ (19,756) 

M emorandum Totals 

$ 8,695 
208,800 
3,373 

46,047 

39,766 
1,005 

148,807 
7,080 
2,904 
6,565 

3,482 
10,080 
38,319 

74,975 

62,092 
52,649 
61,530 
47.447 

498,693 

26,230 

41.000 

67,230 

53,094 

The accompanying notes are an integral part of the financial statements. 
-4- 

$ 

995 

317.053 

114,530 
405,755 
91,907 
20,641 
20.055 

652,888 

(335,835) 

265,000 
87.803 

16,968 

36.126 

$ 53.094 



TOW N O F BOYCE, LO UISIANA 

AN NUAL FINAN CIAL REPO RT 

FO R TH E YEAR EN DED M AY 31, 1996 

W ith Com parative Totals for M ay 31, 1995 
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R O ZIER , H AR R IN G TO N  &  M cK AY  
CERTIIqED PUBLIC ACCO UNTANTS 

1407 PETER M A N D RIV E 
ALEXAN D RIA , LOU ISIA N A 71301 

A ugust 13, 1996 

The H onorable Julius Patrick, Jr., M ayor 
and M em bers of the Board of A lderm en 

Town of Boyce, Louisiana 

M AILING AD DRESS 
P.O . Box 12178 

Alexandria, LA 71315-2178 

Telephone (318) 442-1608 
Telecopier (318) 487-2027 

W e have audited the accom panying general purpose financial statem ents of the Tow n of Boyce, 
Louisiana as of M ay 31, 1996, and for the year then ended. These general purpose financial 
statem ents are the responsibility of the Town's m anagement. Our responsibility is to express 
an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Governm ental Standards, issued by the Com ptroller G eneral of the U nited States. Th ose 
standa~Fds require that we plan and perform  the audit to obtain reas onable as surance about 
w hether the general purp ose financial statem ents are free of m aterial m isstatem ent. A n audit 
includes exam ining, on a test bas is, evidence supporting the am ounts and disclosures in the 
general purpose financial statem ents. A n audit also includes as sessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as  well as  evaluating the overall general 
purpose financial statem ent presentation. W e believe that our audit provides a reas onable bas is 
for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Town of Boyce, Louisiana, as  of M ay 31, 1996, 
and the results of its operations and cas h flows of its proprietary fund types for the year then 
ended in conformity with generally accepted accounting principles. 

In accordance with G overn m ent A uditing Standards, we have also issued a report dated A ugust 
13, 1996, on our consideration of the Town of Boyee, Lo uisiana's internal control structure and 
a report dated A ugust 13, 1996 on its com pliance with laws and regulations. 

-M embers- 
Am erican Institute of Certified Public Accountants ~ Society of Louisiana, CPAs 



General Goverllmcnt; 
Sa]my - mayor 
Salaries- aldermen 
Salaries - office 
Payroll Taxes 
Telephone 
Offi ce Supplies 
Advcrtising and pr)m ing  
Dues 
Accounting 
bng at 
lnsuranc~ 
Miscellaneom 
Travel and converJiom  
Capital outlay 

Total general government 

TOW N  O F BOYCE, LOUISIA NA 
GENERAL FUND 

Schedule of Expeaditures - Budget (GAAP Basis) and Actual 
For the year Endnd  May 31, 1996 

W ith comparative actual amotr, ts for the year ended May 31,1995 

Public SafelY:. 
Police: 
Salaries 
Payroll taxes 
Patrol car cxIg~dit t~es 
Uniforms and training  
Supplies and equipment 
Telap hone 
Cap0al outlay 
M iscellaneous 

Fire protection: 
Truck gas, oil and maintermr~e 
Te]cphonc 
Supplies & other 
lmuraw~ 
Capital outlay 

Total public safety 

Streetsan * niUt" n. 
Salaries 
Payrall taxes 
Truck and tractor mm~  
Street maintenance 
Garbage collection 
Supplies 
Utilities 
Capital outlay 

Total strect~ and sanitation 

Debt Service 

Total expenditu res 

97,611 
8,2O4 
12,682 
2,700 
3,500 
5,667 
5,700 
4,700 

2,000 
1,590 
8,2O0 
2,003 
37.81o 

96,913 
8,142 
~0)76 
3,563 
3,519 
5,989 
8,007 
4,600 

1,567 
1,576 
4,379 

698 
62 

2,406 
(863) 
(19) 
(322) 
(2,307) 
100  

433 
14 

3,821 
2,003 
11.558 126,252 

-19- 

106,483 

84,380 
7,384 
1g,073 
2,978 
6,530 
5,834 
952 

4,00 8 

8,789 
700 

2,003 
264/124 

405.755 

7,412 
557 
806 

6,951 
20,988 
15,888 
1,741 
37,564 

91,907 

20,055 

$ 624)200 



G rant Title 

TO W N O F BOYCE, LOU ISIA NA 
SCH ED U LE O F FED ERA L FINA N CIA L A SSISTA N CE 

YEA R END ED M A Y 31, 1996 

Federal G rant G rant 
CFDA  R evenues Revenues 

Number (Cash Basis) (Accrual) 

Louisian a Com m unity 14.228 26,575 148,800 
D evelopm ent Block G rant 
Program  

-24- 

Expenditures 

148 ,807 



1 

~P 



ndet~endent A uditors" R eoort 

Town ,of Boyce, Louisiana 
A ugust 13, 1996 
Page 2, 

O ur audit was m ade for the purpose of form ing an opinion on the general purp ose financial 
statem ents taken as a w hole. The com bining and individual fund financial statem ents an d 
schedules listed in the table of contents are presented for purp oses of additional analysis an d 
are not a required part of the general purpose financial statem ents of the Town of Boyce

, 

Louisian a. Such information has been subjected to the auditing procedures applied in the audit 
of the general purp ose finan cial statem ents and, in our opinion, is fairly presented in all m aterial 
respects in relation to the general purp ose financial statem ents taken as  a whole. 

-2- 

Certified Public A ccountan ts 



Revenues: 
Taxes 
License and pem fits 
Charges for services 
Intergovenunenlal 

Fines 
M iscellaneous 

Totalrevenues 

Expenditures: 

General governm ent 

Public; safety 
Streek~ and sanitation 
Debt service 

TOW N  O F BOYCE, LOU ISIANA 
STATEM ENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
General Fund 

For the year ended M ay 31, 1996 

Totalexpenditures 

Excess (deficiency) of revenues over 
cxpcnditures 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 

Total other fmaneing sources (uses) 

Excess (deficiency) of revenues and 
and other Vm ancing sources over 
expenditures and other uses 

Fund balance - heginning of year 

Fund Imlance - end of year 

$ 209,700 
42,000 
39,500 

0 
5,878 
57.138 

354,216 

59,386 
292,367 
54,147 
27,873 

(79,557) 

56.000 

56.000 

(23,557) 

53,111 

Actual 

$ 220,868 
46,047 
40,771 
9,984 
6,565 
51.881 

376,116 

67,959 
162,092 
52,649 
47.447 

330.147 

45.969 

86,969 

53.111 

$ 29,554 $ 140,080 

The accompanying notes are an integral part of the financial statements 
-5- 

Variance 
Favorable 

~Jnfavorable) 

11,168 
4,047 
1,271 
9,984 
687 

21.900 

(15,000) 



The H onorable Julius Patrick
, Jr., M ayor 

a~nd the Board of A lderm en 
A ugust 13, 1996 
Page 2 

This report is intended for the inform ation of m anagem ent
. This restriction is not intended to li

m it the distribution of this report
, which is a m atter of public record. 

-33- 

R O ZIER , H A R RIN G TON & 
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Current As.Wts; 
Cash ar~J cash equivalents 
Rocetvab lcs, net of allowanoc for dottbfful 

aco)~ ts 
Due from other funds 

Total cara t asset~ 

Restrlct,ed Ass~~ : 
Cash ami cash eq~  

M clor deposits 
Bor~ re~mv~ 

Total restricted assets 

P~pert3, and eouivmen|: 
Fixed assets net of ace. depreciation 

Tottl Assets 

Current liabiliti~ : 
Accounts payable 
Due to othel" funds 
Other 

TOng current liabilitica 

Meter d~ s 
Revenue bonds pa yable 

Total liabilities 

FuDd ~q #t~: 
Contnbu~:d Capital 
Retained imrnlngs: 

Unreserved 
Rcscrvcd for sewer wnprovcmm ~ 

Total fund equity 

Total liabilJti~~ and fund eq uity 

TO W N O F BO YCE, LO UISIANA 
FANTERPRISE FUNDS 
Combining Babm~  Short 

For the Year Endod M sy 31. 1996 
W ith Compmati~  Totals for M ay 3 !

. 1995 

Natural 
Gas 
SW~  

M emorandum 
Tota~ 

$ 248~43 $ 220,392 $ 7,696 $ 85,443 $ 561,874 $ 513,556 

17,961 
1.002 

63,482 12,802 12,700 106,945 85,977 

700 601.114 

49,121 60,773 I09
,894 96,906 

$ 461,654 $ 393,740 $ 1,188,296 $ 394,091 $ 2A37.781 $ 2.083 
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Alexandria, LA 71315-2178 

Telephone (318) 442-1608 
Telecopier (318) 487-2027 

LICA BLE 

The H onorable Julius  Patrick, Jr., M ayor 
and the Board of A lderm en 

Town of Boyce, Louisiana 

SISTA N CE PR 

W e have audited the general purpose financial statem ents of the Town of Boyce
, Louisiana as 

of and for the year ended M ay 31, 1996, and have issued our report thereon dated A ugust 13
, 

1996. 

W e have applied procedures to test the Town of Boyce
, Louisiana's com pliance with the 

follow ing requirem ents applicable to the D epartm ent of H ousing and U rban D evelopm ent
, State's. Program  for Com m unity D evelopm ent Block G rants for the year ended M ay 31

, 1996. 

Political A ctivity 
D avis-Bacon A ct 
Civil R ights 
A dm inistrative R equirem ents 

Relocation A ssistance/Real Property 
A cquisition 

A llowable Cost/Cost Principles 

O ur r, rocedures were lim ited to the applicable procedures described in the O ffi ce of 
M anagem ent and Budgets Com pliance  Supplem ent for Single A udits of State and Lo cal 
G overnm ents. O ur procedures were substantially less in scope than an audit

, the objective of 
which is the expression of an opinion on the Town of Boyce

, Louisiana's compliance  with the 
requirem ents listed in the preceding paragraph. A ccordingly, we do not express such an 
opinion. 

-M em bers- 
American Institute of Certified Public Aocountants ~ S~ ety of Louisiana

, CPAs 
-32- 



The H onorable Julius Patrick, Jr., M ayor 
and the Board of A lderm en 

A ugu,~t 13, 1996 
Page 13 

O ur consideration of the intern al control structure policies and procedures used in administering 
feder~d financial assistance  would not nece ssarily disclose all m atters in the internal control 
structure that m ight constitute m aterial weaknesses under standards established by the A m erican  
Institute of Certified Public A ccountants. A  m aterial weakness is a co ndition in which the 
design or operation of one or m ore of the internal control structure elem ents does not reduce 
to a relatively low level the risk that noncom plian ce  with laws an d regulations that would be 
m ater~ial to a federal finan cial assistance  program m ay occur an d not be detected within a tim ely 
period by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the intern al co ntrol stru cture an d its operations that we co ns ider to be m aterial 
weaknesses as defined above. 

This report is intended for the inform ation of the m an ag em ent. This restriction is not intended 
to lim it the distribution of this report, which is a m atter of public record. 

RO ZIER , H A R R IN G TO N & 
Ce rtified Public A ccountan ts 

-31- 



The H onorable Julius Patrick, Jr., M ayor 
and the Board of A lderm en 

A ugust 13, 1996 
Page :2 

The m anagem ent of the Town of Boyce, Louisiana is responsible for establishing and 
m aintaining an internal control structure. In fulfilling this responsibility, estim ates an d 

judgments by management are required to assess the expected benefits and related costs of 
internal control stru cture policies and procedures. The objectives of an  internal control 
structure are to provide m anagem ent with reasonable, but not absolute, assurance that assets 
are safeguarded against loss from  unauthorized us e or disposition, that transactions ar e executed 
in accordance with m anagem ent's authorization and recorded properly to perm it the preparation 
of general purpose financial statem ents in accordance with generally accepted acc ounting 
principles, and that federal financial assistance program s are m an aged in co m pliance wi th 
applicable laws and regulations. Because of inherent lim itations in an y intern al control 
structure, errors, irregularities, or instances of noncom pliance  m ay nevertheless occ ur and not 

be detected. Also, projection of any evaluation of the structure to future periods is subject to 
the risk that procedures m ay becom e inadequate becaus e of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 

For tile purp ose of this report, we have clas sified the significant intern al control structure 
policies and procedures us ed in adm inistering federal financial as sistance program s in the 
following categories: 

Cash D isbursem ents 
G eneral Requirem ents 

Types of Services 
Special Requirem ents 

For all of the internal control structure categories listed above, we obtained an understanding 
of the design of relevant policies and procedures and determ ined whether they have been placed 
in operation, and we assessed co ntrol risk. 

During the year ended M ay 31, 1996, the Town of Boyce, Louisiana, had no major federal 
financial as sistance program  and exp ended 100 percent of its federal financial as sistance under 
the D epartm ent of H ous ing and U rban D evelopm ent, State's Program for Com m unity 
D evelopm ent Block G rants. 

W e perform ed tests of controls, as  required by O M B Circular  A -128, to evaluate the 
effectiveness of the design and operation of internal control structure policies and procedures 
that we have considered relevant to preventing or detecting m aterial non-com pliance with 
specific requirem ents, general requirem ents, and requirem ents govern ing claims for advan ce s 
and reim bursem ents an d am ounts claim ed or used for m atching that ar c applicable to the 

aforementioned nonmajor program. Our procedures were less in scope thanwould be necessary 
to render an opinion on these internal control structure policies and procedures. A ccordingly, 
we do not exp ress such an opinion. 



Lights Fund - To account for electricity services provided to the residents of the Town and certain adjacent 
areas. All activities nece ssary to provide such service s are accounted for in this fund

, including but not lim ited 
to, adm inistration, operations, m aintenance , billing and collection. 

W ater Fund - To account for water services provided to the residents of the Town and certain adjacent areas. 
All activities nece ssary  to provide such service s are accounted for in this fu nd

, including but not lim ited to, 
adm in istration, operations, m aintenance , billing and co llection. 

Sewer Fund - To account for sewerage services provided to the residents of the Town and certain adjacent 
areas. All activities nece ssary to provide such service s are accounted for in this fund

, including but not lim ited 
to, adm inistration, operations, m aintenance , billing and collection. 
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A D M IN ISTER IN G  FED ERA L FINA N CIA L A SSISTAN CE PRO G RAM S 

The H onorable Julius Patrick, Jr., M ayor 
and the Board of A lderm en 

Town of Boycc , Louisiana 

W e have audited the general purpose financial statem ents of the Town of Boyce, Louisiana, as 
of and for the year ended M ay 31, 1996, and have issued our report "thereon dated August 13, 
1996. W e have also audited the com pliance of the Town of Boyee, Louisiana, with requirem ents 
applicable to major federal financial assistance programs and have issued our report thereon 
dated A uguSt 13, 1996. 

W e conducted our audits in accordance with generally accepted auditing standards; Government 
A uditing Standards, issued by the Com ptroller G eneral of the U nited States; and O ffice of 

M anagement and Budget (OM B) Circular A-128,Audits of State and Local Governments. Those 
standards and O M B Circular A -128 require that we plan and perform  the audit to obtain 
reasonable assurance about whether the general purp ose financial statem ents are free of 
m aterial m isstatem ent and about whether the Town com plied with laws and regulations, 

noncompliance with which would be material to a major federal financial assistance program. 

In planning and perform ing our audits for the year ended M ay 31, 1996, we considered the 
Town's internal control structure in order to determ ine our auditing procedures for the purp ose 
of expressing our opinions on the Town's general purp ose finan cial statem ents and on its 
compliance with requirements applicable to major programs and to report on the internal 
control structure in accordance with O M B Circular A -128. Th is report addresses our 
consideration of internal control structure policies and procedures relevant to com pliance with 
requirem ents applicable to federal financial as sistance program s. W e have addressed policies 
and procedures relevant to our audit of the general purpose financial statements in a separate 
report dated A ugust 13, 1996. 

-M embers- 
American Institute of Certified Public Accountants ~ Society of Louisiana, CPAs 
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N D EPEN D ENT A U D ITO R 'S REPO RT O N  CO M PLIA N CE W ITH 
SPECIFIC REO U IREM ENTS APPLICA BLE TO N O N M AJO R 

FF.D ER AI. FIN A N CIA L A SSISTAN CE PR O G RA M  TRA N SA CT IONS 

The H onorable Julius Patrick, Jr., M ayor 
and the Board of A lderm en 

Town of Boyee, Louisiana 

W e have audited the general purpose financial statem ents of the Town of Boyce , Louisiana, as 
of and for the year ended M ay 31, 1996 and have issued our report thereon dated Augus t 13, 
1996. 

In connection with our audit of the general purp ose financial statem ents of the Town of Boyce, 
Louisiana, and with our consideration of the Town of Boyce's control structure us ed to 
adm inister federal financial assistance program s, as  required by O ffice of M anagem ent and 

Budget Circular A-128, Audits of State and Local Governments, we selected certain transactions 
applicable to certain nonmajor federal financial assistance programs for the year ended M ay 31, 
1996. A s required by O M B Circular A o128, we have peform ed auditing proce dures to test 
com pliance with the requirem ents governing types of services allowed or unallowed; eligibility; 
and special tests and provisions that are applicable to those transactions. O ur procedures were 
substantially less in scope than an audit, the objective of which is the expression of an opinion 
on the Town of Boyce 's com pliance with these requirem ents. A ccordingly, we do not exp ress 
such gtn opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no material ins tance s 
of noncom pliance with the requireem nts listed in the prece ding paragraph. W ith respect to 
item s not tested, nothing cam e to our attention that caus ed us to believe that the Town of Boyce 
had not com plied, in all m aterial respects, with those requirem ents. 

This report is intended for the inform ation of m anagem ent. This restriction is not intended to 
lim it the distribution of this report, which is a m atter of public record. 

R O ZIER , H ARRIN GTON 
Certified Public A ccountan ts 

-M embers- 
American Institute of Certified Public Accountants ~ Society of Louisiana, CPAs 
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The H onorable Julius Patrick, Jr., M ayor 
A ugust 13, 1996 
Page 2 

In planning and perform ing our audit of the financial statem ents of the Town of Boyce, 
Louisiana, for the year ended M ay 31, 1996, we obtained an understanding of the internal 
contro]l structure. W ith respect to the intern al control stru cture, we obtained an understanding 
of the design of relevan t policies an d procedures and whether they have been placed in 
operation, and we assessed control risk in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide an opinion on 
the internal control structure. A cc ordingly, we do not express such an opinion. 

O ur co nsideration of the internal co ntrol structure would not nece ssarily disclose all m atters in 
the internal control structure that m ight be m aterial weaknesses under standards established by 
the A m erican Institute of Certified Public A ccountants. A m aterial weakness is a reportable 
condition in which the design or operation of one or m ore of the specific internal co ntrol 
structure elem ents does not reduce to a relatively low level the risk that errors or irregularities 
in am ounts that would be m aterial in relation to the financial statem ents being audited m ay 
occur and not be detected within a tim ely period by em ployees in the norm al course of 
performing their assigned functions. W e noted no m atters involving intern al control structure 
and its operation that we consider to be m aterial weaknesses as  defined above. 

This report is intended for the inform ation of the m anagem ent, and the Board of A lderm en. 
This restriction is not intended to lim it the distribution of this report, which is a m atter of public 
record 
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N D EPEN D EN T A U D ITO R S' REPO RT O N  IN TERNAL CO NTRO L 
N 

CO N I31JfSI'ED IN A CCO RD AN CE W ITH  G OV ERN M ENT AU D ITIN G  STAN D A R D S 

The Itonorable Julius  Patrick, Jr., M ayor 
and M em bers of the Board of A lderm en 

Town of Boycc, Louisiana 

W e have audited the general purpose financial statem ents of the Town of Boyce, Louisiana, for 
the year ended M ay 31, 1996, and have issued our report thereon dated A ugus t 13, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards an d 
Governm entA uditing Standards, issued by the Com ptroller G eneral of the U nited States. Those 
standards require that w e plan and perf orm  the audit to obtain reasonable as surance about 
whether the financial statem ents are free of m aterial m iss tatem ent. 

The alanagem ent of the Town is responsible for establishing and m aintaining an internal control 

structure. In fulfilling this responsibility, estimates an d judgments by man agement are required 
to assess the expected benefits and related costs of internal control structure policies and 

procedures. The objectives of an intern al control structure are to provide management with 
reas onable, but not absolute, as suran ce  that assets are safeguar ded against loss from 
unauthorized use or disposition, an d that transactions are executed in accordance  with 
m anagem ent's authorization and recorded properly to perm it the preparation of financial 
statem ents in accordance with generally accepted acc ounting principles. 

Because of inherent lim itations in an y internal control structure, errors or irregularities m ay 

nevertheless occur and not be detected. Also, projection of an y evaluation of the structure to 
future periods is subject to the risk that procedures may become inadequate because of changes 
in conditions or that the effectiveness of the design and operation of policies and procedures 
m ay deteriorate. 

-M em bers- 
Am erican Institute of Certified Public Aocountants - Society of Louisiana, CPAs 
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CrO V ERN M ENrI' A U D ITIN G  STAND A RD S ISSUE D BY TH E G A O 

The H onorable Julius Patrick, Jr., M ayor 
and M em bers of the Board of A lderm en 

Town of Boyce, Louisiana 

W e have audited the general purpose financial statem ents of the Town of Boyee, Lo uisiana as 
of and for the year ended M ay 31, 1996, an d have issued our report thereon dated A ugust 13, 
1996. 

W e conducted our audit in accordance with generally accepted auditing standards an d 
G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the U nited States. 
Those standards require that we plan an d perform  the audit to obtain reasonable as surance 
about w hether the financial statem ents are free of m aterial m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to the Town is the 
responsibility of the Town's m anagem ent. A s part of obtaining reasonable assuran ce about 
whether the general purpose financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of the Town's com pliance  with certain provisions of laws, regulations , contracts, 
and grants. However, our objective was not to provide an opinion on overall compliance with 
such provisions. A ccordingly, we do not express such an opinion. 

The results of our tests disclosed no instance s of noncom pliance that are required to be reported 
under G overnm ent A uditinz Standards. 

This report is intended for the inform ation of m anagem ent. This restriction is not intended to 
lim it the distribution of this report, which is a m atter of public record. 

/- 

R O ZIER , H A R RIN G TO N & M cKA Y 
Certified Public A ccountants 

-M embers- 
Anaerican Institute of Certified Public Acvounlants ~ Society of Louisiana, CTAs 
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SCHED U LE O F FED ERA L A SSISTAN CE 

The H onorable Julius Patrick, Jr 
and the Board of A lderm en 

Tow n of Boyce, Louisiana 

M AILING ADDRESS 
P.O . Bc~ 12178 

Alexandria, LA 71315-2178 

Telephone (318) 442-1608 
Telecopier (318) 487-2027 

W e have audited the general purpose financial statem ents of the Town of Boyce, Louisiana for 
the year ended M ay 31, 1996, and have issued our report thereon dated A ugust 13, 1996. These 
general purp ose financial statem ents are the responsibility of the Town's m anagem ent. O ur 
responsibility is to express an opinion on these general purp ose financial statements based on 
our audit. 

W e conducted our audit in accordan ce with generally accepted auditing standards an d 
G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the U nited States. 
Those standards require that we plan and perform  the audit to obtain reasonable as surance 
about whether the general purpose financial statem ents are free of m aterial m isstatem ent. A n 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in 
the general purp ose financial statem ents. A n audit also includes as sessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as  well as  evaluating the overall 
financial statem ent presentation. W e believe that our audit provides a reas onable bas is for our 

oplm on 

O ur audit was m ade for the purp ose of form ing an opinion on the general purpose financial 
statem ents of the Tow n of Boyce, Louisiana taken as a whole. The accom panying schedule of 
federal financial assistance is presented for purp oses of additional analysis and is not a required 
part of the general purp ose financial statem ents. The inform ation in that schedule has been 

subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in our opinion, is fairly presented in all m aterial respects in relation to the 
general purp ose financial statem ents taken as a whole. 

R O ZIER , H A RR IN G TON & 
Certified Public A ccountants 

-M embers- 
American Institute of Certified Public Aocountanls ~ Society of Louisiana, CPAs 
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