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W e were engaged to audit the financial statements of the Red  River Parish Tax Agency Fund of the Red  Ri ver 
Parish School Board as of and for the year ended June 30, 1996 as listed in the table of co ntents. These financial 
statements are the responsibility of the Red River Parish Schoo l Board's m anagement. 

M anagem ent has refused  to provide written representations as to its responsibility for the fair presentation 
of the finan cial statem ents and other m atters which could m aterially affect th e am oun ts an d classification of item s 
included in th e finan cial statements. Such representations are required  under generally accepted  auditing standards. 

Since the m an agement of th e School Board has refused to provide written representations as noted in the 
preceding paragraph, the scope of our work was not sufficient to enable us to express, an d we do not express, an 
opinion on th e financial statements referred to above. 

As discussed in Note 1, the financial statements present only the Red Ri ver Parish Tax Agency Fund and are 
not intended to present fairly the financial position and results of operations of the Red River Parish School Board

, 

in co nform ity with generally accepted  accoun ting principles. 

In accordance with Governm ent Auditine Stmadards 
our co nsideration of the Red  Ri ver Parish Tax Agency Fund' 
1996 on its compliance with laws and regulations. 

M onroe, Louisian a 
October 3, 1996 

we have also issued  a report dated  October 3, 1996 on 
s internal control structure an d a reporl dated October 3, 

ALLEN, GREEN & ROBINETTE, L.L.P 

ME MBER AMERICAN INSTITUTI~ OF CERTIFIED PUBLIC ACCOUNTANTS ~  ~OCIE T y OF LOUtSI&~L~ CE~FUIFIEO PUSL~ ACCOUNTANTS 



 

RED RIVER PARI SH TAX AGENCY FUND STATEM ENT A 
OF THE RED RIVER PARI SH SCHOOL BOARD 

Coushatta, Louisiana 

STATEM ENT OF ASSETS AND LIABILITIES 
JUNE 30, 1996 

ASSETS 

Due from other govermnental units 

Total Assets 

LIABIIAT1ES 

Due to other governm ental tra its 
Deposits due others 

Total Liabilities 

$644 

$644 

$644 

$644 



ASSETS 

RED RIVER PARI SH TAX AGENCY FUND STATEM ENT B 
OF THE RED RI VER PARISH SCHOOL BOARD 

Coushatla, Louisiana 

STATEM ENT OF CHANGES IN ASSETS AND LIABILITIES 
FOR THE YEAR ENDED JUNE 30, 1996 

Cash 
Due fi'om other governmental units 

LIABILITIES 

Due to oth er govern m ental units 
Deposits due others 

BALANCE BALANCE 
JU LY 1, JUNE 30

, 

1995 ADDITIONS DEDUCTIONS 1996 

$ $2,369,281 
_ 761 24,950 

$2,369,281 
. 25,067 

$ 
644 

$761 $ 24,950 
2.369,281 

$ 25,067 
2.369,281 

$644 

$644 



 

RED RIVER PARI SH TAX AGENCY FUND 
OF THE RE D RI VER PARI SH SCHOOL BOARD 

Coushatta, Louisiana 

NOTES TO TH E FINANCIAL STATEM ENTS 
JUNE 30, 1996 

NOTE I - SUM M ARY OF SIGNIFICANT  ACCOUNT ING POLICIES 

The Red River Parish Tax Agency Fund was formed under joint agreement of the Red River Parish School Board, 
the Red River Parish Police Jury, the Red River Parish Sheriff s Office, the Towaa of Coushatta and the Village of 
Hall Sum m it for th e collection of sales, use taxes and oth er fees, in accordance  with Louisian a Revised  Statutes 
33:2844. 

A. REPORTING ENTITY 

For financial reporting purposes, in co nform ance  with GASB Statement No. 14, the Red Ri ver Parish 
'fax Agency Fun d is an  agency fun d of the Red  River Parish Schoo l Board. Accordingly, the accompanying 
finan cial statements present only the accoun ts of the tax agency fund and are not intended  to present fairly 
th e financial position an d results of operations of the Red  River Parish Schoo l Board in co nformity with 
generally accepted  accounting principles. The Red  River Parish Tax Agency Fun d is included  as part of th e 
general purpose financial statements of the Red  River Parish School Board. 

B. FUND ACCOUNVI'S 

A fund is a separ ate acco unting entity with a self-balancing set of accoun ts that co mprises its assets, 
liabilities, fund equib,, revenues, an d expenditures. An account group, on the other hand, is a financial 
reporting device designed to provide accountability for ce rtain assets and liabilities (general fixed  assets and 
general long-term obligations) that are not recorded  in the "fun ds" because they do not directly affect net 
expendable available finan cial resource s. They are concerned  only with the measurement of finan cial 
position, not with the measur ement of results of operations. 

Funds are classified  into three categories; governmental, proprietary an d fiduciary. Each category. , 

in turn, is divided  into separate "fund types." Govern mental fun ds are used  to account for a government's 
general activities, where the focus of attention is on th e providing of services to the public as opposed  to 
proprietary fun ds where th e focus of attention is on recovering th e co st of providing service s to th e public 
or other agencies through service charges or user fee s. Fiduciary fun ds are used  to accotmt for assets held 
for oth ers. The tax agency fund requires th e use of a fiduciary fun d as described  below: 

Fiduciary Fund --  Sales Tax Collection Agency Fund Type 

The Red River Parish Tax Agency Fund is used to accoun t for the collection an d distribution 
of sales and use taxes imposed  by the various taxing authorities within the parish. The agency fund 
is custodial in nature (assets equal liabilities) and does not involve measurement of results of 
operations. 



 

RED RIVER PARISH 'lAX AG ENCY FUND 
OF THE RE D RI VE R PARI SH SCHOOL BOARD 

Coushatta, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
JUNE 30, 1996 

NOTE 1 - SUM M ARY OF SIGNIFICANT  ACCOUM 'ING POLICIES (Continued) 

C. FIXED ASSETS AND LONG-TERM  OBLIGATIONS 

Fixed assets used by the tax agency are accounted for in the general fixed asset account group of the 
Red River Parish School Board. The tax agency has no long-term obligations at June 30, 1996. 

D. BASIS O F ACCO UNT ING 

The fmancial reporting treatment applied  to a fun d is determ ined by its measurement focus. All 
governm ental fun ds are accounted  for using a current financial resour ces measurement foc us. W ith th is 
m easurem ent focus, only current assets and curran t liabilities generally ar e included  on th e balance  sheet. 
Operating statements for these funds present increases (i.e., revenues an d other financing sources) an d 
decreases (i.e., expenditures an d other financing uses) in net current assets. 

The basis of accoun ting for an  agency fund is the modified  accrual basis. The measurement focus is 
custodial, since the fun d is not involved  with th e perform ance of governm ental services. An agency fun d 
has no revenues or expenditures an d therefore there is no fun d balance or need to measure the results of 
operations for a period. 

E. BUDG ETS 

The custodial nature of an  agency fund means there is no nee.d to adopt a budgetary accoun ting system, 
therefore one has not been adopted. 

F. VACATION, SICK LEAVE, AND PENSIO N PLANS 

Employees at th e Red Ri ver Parish Tax Agency Fun d are employed  by th e Red  Ri ver Parish School 
Board. The School Board is obligated for leave benefits an d contributions to th e pension system . 
Inform ation on leave benefits an d pension plans is available in the general purpose finan cial statements of 
th e Red  Ri ver Parish Schoo l Board for the year ended Jun e 30, 1996. 



 

RED RIVER PARISH TAX AG ENCY FUND 
OF THE RED RIVER PARI SH SCHOOL BOARD 

Coushatta, Louisiana 

NOTES TO TH E FINANCIAL STATEM ENTS 
JUNE 30, 1996 

NOTE 2 - CHANGES IN DEPOSITS DUE OTHERS 

A summ ary of changes in deposits due others is as follows 

Balance, July 1, 1995 

ADDITION S: 
Sales tax collections 

DEDUCTIONS: 
Taxes distributed to oth ers: 

Red  River Parish School Board 
Red  River Parish Police Jury 
Red  Ri ver Parish Sheriff s Office 
Town of Coushatta 
Village of Hall Summ it 

Total ded uctions 

Balance , June 30, 1996 

NO TE 3 - LITIG ATIO N 

2,369,281 

1,051,709 
525,911 
526,077 
262,360 
3,224 

2,369,281 

There are no claim s pending against the Red Ri ver Parish Tax Agency Fund which would result in loss to 
th e fun d at June 30, 1996. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTRO L STRUCTURE 
BASED O N AN AUDIT OF INDIVIDUAL FUND FINANCIAL STATEM ENTS 

PERFORM ED IN ACCORDANCE W ITH GO VERNM ENT AUDITING STANDARD 

BOAR]:) M EM BERS 
RED PCIVER PAR1SIt SCHOOL BOARD 
Coushatta, Louisiana 

W e were engaged to audit the finan cial statements of the Red River Parish Tax Agency Fund of the Red 
River Parish School Board as of and for the year ended  June 30, 1996, and have issued  our report th ereon dated  
October 3, 1996. Our report stated  that because management has refused  to provide written representations, the 
scope of our work was not suffi cient to enable us to express, and we do not express, an  opinion on th e financial 
statements referred  to above. 

W e conducted  our  procedures in accordance with generally accepted auditing stan dards, Governm ent 
Auditing Stan dards, issued by the Comptroller General of the United States. Those stan dards require that we plan 
and perform the audit to obtain reasonable assuran ce about whether the finan cial statements are free of material 
m isstatem ent. 

As discussed  in Note 1, the finan cial statements present only the Red  Ri ver Parish Tax Agency Fund of the 
Red  Ri ver Par ish Schoo l Board an d are not intended  to present fairly the financial position an d results of operation 
of the Red Ri ver Parish School Board in conform ity with generally accepted  accounting principles. 

The m anagement of the Red River Parish Schoo l Board is responsible for establishing an d maintaining an  
internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to 
assess the expected benefits and related costs of internal control structure policies and procedures. The objectives 
of an  intern al control structur e are to provide m an agement with reasonable, but not absolute, assur ance  th at assets 
are safeguarded against loss from nn authorized use or disposition, an d th at tran sactions are exec uted in accordance 
with m an agement's authorization an d recorded  properly to permit the preparation of general-purpose finan cial 
statements in accordan ce  wi th generally accepted  accoun ting principles. Bec ause of inherent limitations in any 
internal: control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of 
any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate 
because of chan ges in co nditions or that the effec tiveness of the design an d operation of policies an d procedures may 
deteriorate. 

In planning an d perform ing our audit of the finan cial statements of the Red  Ri ver Parish Tax Agency Fund 
of the Red River Parish School Board for the year ended Jmte 30, 1996, we obtained an understanding of the internal 
control structure. W ith respec t In the internal control stru cture, we obtained  an understan ding of the design of 
relevant policies an d pr(~'.,edures an d whether they have been placed in operation, an d we assessed  control risk in 
order to determ ine our  auditing procedur es for th e purpose of expressing our  opinion on the individual fund financial 
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BOAR[) M EM BERS 
RED RIVER PARISH SCHOOL BOARD 
Coushalla, Louisiana 

statements and not to provide an  opinion on the intern al control structure. Accordingly, we do not express such an 
opin ion. 

W e noted a certain matter involving the intern al co ntrol structure an d its operation that we co nsider to be 
a reportable co ndition under standards established  by the American  Institute of Certified Public Accountants. 
Reportable conditions involve m atters coming to our attention relating to significan t deficiencies in the design or 
operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, 
process, summ arize, and report financial data co nsistent with the assertions of m an agement in th e finan cial 
sta tem ents. 

Additional segregation of duties is needed in recording an d depositing receipts of sales tax co llec tions 

Generally one person handles the majority of the transactions conceming sales tax receipts and deposits. 

The list of receipts should be compared  to the monthly computerized sales journal and deposit tickets 
by someone other than  the sales tax accountan t. 

Separation of duties will be im plemented  in the m anner recomm ended . 

A m aterial weakness is a reportable co ndition in which th e design  or operation of one or m ore of th e specific 
internal control structure elements does not red uce  to a relatively low level the risk that errors or irregularities in 
am ount,,; that would be m aterial in relation to th e individual fund finan cial statements being audited m ay occur an d 
not be detec ted  with in a tim ely period by employees in th e norm al cour se of perform ing th eir assigned  functions. 

Our consideration of th e intern al control structur e would not necessarily disclose all m atters in the internal 
control structure that might be reportable conditions an d, accordingly, would not necessarily disclose all reportable 
conditions that are also co ns idered  to be material weaknesses as defined  above. However, we believe the reportable 
condition described  above is a m aterial weakness. This co ndition was co nsidered in determining th e natur e, tim ing, 
an d extent of th e procedur es to be perform ed in our audit of the individual fund finan cial statements of the Red  River 
Parish Tax Agency Fun d for the year ended June 30, 1996. 

This report is intended solely for the use of the Board M embers an d man agement, the Red  River Parish 
Police Jtuy, the Red  River Parish Sheriffs Office , the Town of Coushatta an d the Village of Hall Summit. However, 
this report is a matter of public record and its distribution is not limited. 

M onroe , Louisian a 
October 3, 1996 

ALLEN, GREEN & ROBINETTE, L.L.P 
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INDEPENDENT AUDITO RS' REPORT O N COM PLIANCE BASED ON AN 
AUDIT OF INDIVIDUAL FUND FINANCIAL STATEM ENTS 

PERFORM ED IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDA 

BOARD M EM BERS 
RED RIVER PARISH SCHOOL BOARD 
Coushatta, Louisiana 

W e were engaged to audit the financial statements of the Red River Parish Tax Agency Fund of the Red 
River Parish School Board as of an d for the year ended June 30, 1996, and have issued  our report thereon dated  
October 3, 1996. Our report stated  that because management has refused  to provide xwitten representations, the 
scope of our work was not sufficient to enable us to express, and we do not express, an opinion on the financial 
statements referred  to above. 

W e conducted  our procedures in accordan ce with generally accepted  auditing standards, Govcm ment 
Auditing Stan dards, issued  by the Comptroller General of the United  States, Those stan dards require that we plan 
and perform th e audit to obtain reasonable assurance about whether th e finan cial statements are free of m aterial 
misstat,~ment. 

As discussed  in Note 1, the financial statements present only the Red  Ri ver Parish Tax Agency Fund of th e 
Red River Parish School Board an d are not intended to present fairly the finan cial position an d results of operation 
of the Red  River Parish Schoo l Board in conformity with generally accepted  accounting principles. 

Complian ce  with laws, regulations an d contracts applicable to the Red  River Parish Tax Agency Fund of the 
Red River Parish Schoo l Board is the responsibility of m an agement of th e School Board. As part of obtaining 
reason~ble assur an ce  about wheth er th e fman cial statements are free of material m isstatement, we performed  tests 
of the Red  River Parish Tax Agency Fund's co mplian ce with certain provisions of laws, regulations, an d co ntracts. 
However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance 
with such provisions. Accordingly, we do not express such an  opinion. 

The results of our  tests disclosed  no instance s of nonco mpliance  th at are required to be reported herein un der 
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BOARD M EM BERS 
RED RIVER PARISH SCHOOL BOARD 
Coushatta, Louisiana 

This report is intended solely for the use of the Board M embers and management
, the Red River Parish 

Police Jury, th e Red  Ri ver Par ish Sheriffs Office
, the Town of Coushatta, and the Village of Hall Summit. 

However, this report is a m atter of public record an d its distribution is not lim ited
. 

M onroe, Louisian a 
October 3, 1996 

ALLEN, GRE EN & ROBINETTE, L.L.P 


