
LOU ISIANA COLLEGE 

JULY 31, 1996 

NOTES TO FINAN CIAL STATEMENTS 

The College receives contributed services from its board members and from 
numerous community individuals who assist in fund raising campaigns as well as many 
other campus programs . No amounts have been reflected in the financial statements 
for donated services. The College pays for most services requiring specific 
expertise. 

The costs providing the various programs and other activities of the College 
have been summaxized on a functional basis in the Statement of Activities. 
Accordingly , certain costs have been allocated among the programs and supporting 
services benefited . 

2 . ACCOUNTS RECEIVABLE 

Accounts receivable at July 31, 1996, were comprised of the following: 

Louisiana 
Students 
Louisiana 
Other 

Baptist Convention 

Department of Education 

$222,100 
67,276 
5,064 

61,656 

$356,096 

The receivable from the Louisiana Baptist Convention represented collections 
for accounts of the College which were net received until August , 1996. 

Student accounts receivable consisted of unpaid tuition, student fees, and 
house and apartment rents. 

3. UNCONDITIONAL PROM ISES TO GIVE 

Unconditional promises to give at July 31, 1996, were as follows 

Promises to give expected to be collected in: 

Less than one year 
One to five years 
More than five years 

Less allowance for uncollectible promises to give 
Less discount on premises to give 

Net unconditional promises to give 

$ 449,192 
2,629,734 

93,451 
3,172,377 

(187,197) 
(375,935) 



4 . LOANS RECEIVABLE 

LOUISIANA COLLEGE 
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Loans receivable at July 31, 1996, were as follows 

Student loans: 
Perkins Loan 
Other 

Less : 
Allowance for doubtfu] loans 

5. INVESTMENTS 

Investments at July 31, 1996, consisted of the following 

Annuity Board 
Funds Held by Trustee 
Certificates of Deposit 
Land 
Corporate stock, bonds and notes 
Louisiana Baptist Foundation 
American Express Financial Advisors 
Other 

$ 650,088 
88,913 

739,001 

(175,556) 
$ 563,445 

$ 27,409 
13,922,438 

95,344 
571,863 

126,134 
5,088,216 

846 ,797 

1.523 

$20,679,724 

The investment with the Annuity Board of the Southern Baptist Convention 
represented annuity program forfeitures reverted back to the College together with 
a proportionate share of earnings. Principal and earnings were subject to 
withdrawal at the direction of the College. Market value closely approximated book 
value at July 31, 1996. 

Funds held by trustee consisted of funds invested and administered by the 
Louisiana Baptist Foundation and First National Bank of Commerce. The investments 
consisted primarily of corporate stocks, savings bonds, first mortgage loans, and 
U .S. Government securities. The total market value of these investments at July 

31, 1996, was $14,892,530. 

Corporate bends are recorded at maturity value and stocks are recorded at 
market value at the date of gift. Market values of publicly traded stock with a 
carrying value of $33,479 at July 31, ]996, were $49,857. The balance of stock was 
in companies not publicly traded and market values were not ready available. 
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Included in land was 39.86 acres located in Rapides Parish, Louisiana, donated 

to the College subject to the restriction that income from the properties be paid 
to the donors during their lifetime. All land was recorded at market value at the 

date of gift. 

Investments with the Louisiana Baptist Foundation consisted of temporary pool 
investments, and market value closely approximated book value at July 31, 1996. 

The certificates of deposit are scheduled to mature on various dates through 
June, 1998, and earn interest at annual rates ranging from 4.50% to 6.16%. 

6. BENEFICIAL INTERESTS IN ANNUITIES AND TRUSTS 

The College is the beneficiary of various annuities and trusts created by 
donors with assets held by other fiscal agents of the respective donors. These 
asset,s are not in the possession, nor under the control of the College. The 
College has legally enforceable rights and claims to such assets, including in many 

cases the sole right to income therefrom . Total beneficial interests in these 
assets at July 31, 1996, consisted of the following: 

Louisiana Baptist Foundation 
Commercial National Bank, Shreveport, LA 
Premier Bank, Baton Rouge, LA 
Southern Baptist Foundation 
Georgia Baptist Foundation 

$5,546,310 
29,879 

443,488 
80,007 
4.621 

$6,104,305 

Total market value at July 31, 1996, of these beneficial interests was 

$7,083,228. 

7. PROPERTY, pLANT, AND EQUIPMENT 

Plant assets at July 31, 1996, consisted of the following 

]band 
Buildings 
Improvements other than buildings 

Rental property 
Furniture and equipment 
Library books 

]Less - accumulated depreciation 

$ 369,729 
15,461,217 
2,411,281 

368,744 

4,056,148 
1,083,909 

23,751,028 

(9,818,418) 

$13,932,610 

Depreciation on plant assets totaled $744,670 for the fiscal year ended July 
31, 1996. 
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Certain assets are pledged on notes payable as disclosed in Note i0 

During the current year , plant assets 
the student center were written off. These 
renovations at the College. 

8. ACCOUNTS PAYABLE 

with a net book value of $503,928 for 
assets are currently undergoing major 

Accounts payable at July 31, 1996, consisted of the following: 

Trade accounts 
Student credit balances 

9. REFUN DABLE STUDENT DEPOSITS 

$474,383 
152,146 

$626,529 

Deposits represent refundable room and apartment deposits made by students. 
Room deposits are required of all dormitory students, and apartment deposits are 
required of all students living in the student apartments. 

10. LONG-TERM DEBT 

Long-term debt consisted of the following 

(I) Louisiana Public 
(2) Louisiana Public 
(3) Rapides Bank and 

Facilities Authority 
Facilities Authority 
Trust Company 

(i) Note dated December 21, 1990, in the amount of $2,500,000. 
Interest is payable semi-annually at an average rate of 7.16% 
per annum . The first principal payment was due January 1, 
1991, with scheduled monthly payments through December i, 
2001. The note is secured by a first mortgage on Guinn 

Auditorium and Encflish village. (See Note 7) 

(2) Note dated Decemb er 16, 1992, in the amount of $3,340,000. 
Interest is payable semi-annually at an average rate of 6.14% 
per annum . The first principal payment was due December I, 

1993, with scheduled annual payments through Decemb er I, 
2002. The debt is secured by an assignment of present and 
future tuition income plus a debt service reserve fund equal 

to 10% of the initial note proceeds or $334,000. 

]I 

$1,461,667 
2,525,000 

32.422 

$4,019,089 
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(3) Unsecured note dated December 19, 1994, due December 19, 
1996, payable in monthly installments of $3,534 and bearing 
interest at the Chase Manhattan Bank prime rate plus 1/2% per 

annum, adjusted daily. The interest rate in effect at July 
31, 1996, was 8.75% per annum. It is the intention of the 
management of the College to refinance this note when it 
becomes due . 

Maturities for fiscal years ending in the following periods, based on terms 

in effect at July 31, 1996, are as follows: 

1997 
1998 
1999 
2000 
2001 

11. POSTRETIREMENT BENEFITS OTHER THAN PENSIONS 

$552,422 
550,000 

590,000 
630,000 
380,000 

The College sponsors a defined benefit postretirement health care plan and 

life insurance covering its employees. 

The following table sets forth the plan 's funded status reconciled with the 
amount shown in the College 's Statement of Financial Position at July 31, 1996: 

Accumulated postretirement benefit obligation: 

Retirees 
Fully eligible active plan participants 
Other active plan participants 

Plan assets at fair value 
Accumulated postretirement benefit obligation in 

excess of plan assets 
Unrecognized net gain from past experience different 

from that assumed and from changes in assumptions 
Prior service cost not yet recognized in net periodic 

poatretirement benefit cost 
Unrecognized transition obligation 
Accrued postretirement benefit cost 

$ 717,536 
66,729 

1,633,068 
2,417,333 

- 0- 

2,417,333 

- 0- 

- 0- 

(2,175,834) 
$ 241,499 

Net periodic postretirement benefit cost for July 31, 1996, included the 

following components: 

Service cost-benefits attributed to service during the year 
Interest cost on accumulated postretirement benefit obligation 
Net periodic postretirement benefit cost 

12 

$123,704 
181,070 

$304,774 
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For measurement purposes, a 6% annual rate of increase in the per capita cost 
of covered health care benefits was assumed for all years. The health care cost 
trend rate has a significant effect on the amounts reported. To illustrate, 
increasing the assumed health care cost trend rate by 1% each year would increase 
the accumulated postretirement benefit obligation as of July 31, 1996, by $304,683 
and the aggregate of the service and interest cost components of net periodic 

postretirement benefit cost for the year then ended by $58,161. 

The weighted average discount 
postretirement benefit obligation was 

12. RESTRICTIONS ON NET ASSETS 

rate used in determining the accum ulated 
8%. 

Net assets were released from donor restrictions during the year ending July 
31, 1996, by incurring expenses satisfying the restricted purposes or by occurrence 
of otlher events specified by donors. 

Purpose restrictions accomplished 

Student: aid and scholarships 
Construction and other capital expenditures 
Instruction and institutional support 
Other 

$2,376,464 

Temporarily restricted net assets at the year ending July 31, 1996, are 
available for the following purposes: 

Available 
Available 
Available 
Available 

for future periods 
for student aid 
for construction 
for other institutional purposes 

$ 838,515 
1,296,050 
1,987,438 
875.628 

$4,997,631 

)Permanently restricted net assets consist of the following at July 31, 1996 

Deposits with trustees 
Endowment funds 
Donor restricted loan funds 
Unconditional promises to give 
Split-interest agreements 

13 

$ 6,017,050 
12,317,790 

142,236 
510,272 
415,338 

$19,402,686 
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13. PRIOR PERIOD ADJUSTMENT 

The present value of annuities payable has been recalculated by the College, 
and adjusted as of the end of the current fiscal year. This adjustment had not 
been made for previous fiscal years. The total amount of this prior period 

adjuEtment was $279,490, which is shown as an increase in beginning of the year net 
assets on the Statement of Activities. 

14 . SIGNIFICANT CONCENTRATIONS OF CREDIT RISK 

The College maintains cash balances at several financial institutions located 
primarily in Louisiana. Accounts at each institution are secured by the Federal 
Deposit Insurance Corporation up to $100,000. Uninsured balances aggregated 
$320,244 at July 31, 1996. In addition, the two financial institutions listed 
below held deposits in excess of $100,000 at various times during the year. 

uninsured balances at July 31, 1996, consisted of the following: 

Rapides Bank and Trust Company 
Hibernia National Bank 

$237,644 
82,600 

$320,244 

Credit customers mainly include students and their parents located in 
Louisiana. 

15. RE TIREMENT PROGRAM 

The College, through the Annuity Board of the Southern Baptist Convention, 

sponsors a 403(b) tax defezred annuity plan for all employees, except student 
employees who are enrolled and regularly attending classes offered by the College 
and employees who normally work less than twenty hours per week. Matching 

contributions are made by the College equal to the employee's contribution, but not 
to e~ceed 5% of the employee 's base salary . Employer contributions vest to the 
employee in accordance with the following schedule : 

COMPLETED YEARS OF SERVICE 

less than 1 
1 
2 
3 

4 or more 

PERCENTAGE VE STED 

0% 
25% 
50% 
75% 

100% 

Matching contributions made by the College during the year ended July 31, 
1996, totaled $190,859. 

14 



LOU ISIANA COLLEGE 

JULY 31, 1996 

NOTES TO FINANCIAL STATEMENTS 

Participants are allowed to make additional voluntary contributions to the 
plan in excess of amounts needed to receive the full employer matching 
contribution. 

16. FA IR VAL UE OF FINAN CIAL INSTRUMENTS 

The College did not hold financial instruments for trading purposes at July 
31, 1996. 

The carrying amounts of cash and cash equivalents, short-term investments, 
accrued interest receivable, and unconditional promises to give to be received in 
less than one year approximate fair value because of the short maturity of those 
financial instruments. The fair value of unconditional promises to give to be 
received in more than one year is estimated based on future cash flows discounted 
at 6%. 

A reasonable estimate of the fair value of the loans to students under U.S. 
government loan funds could not be made because the notes receivable are not 
salable and can only be assigned to the U .S . government or its designees; the fair 
value of notes receivable from students under College loan programs approximated 
carrying value. 

1996 
See Note 5 for disclosures regarding fair value of investments at July 31 

The carrying amount of notes payable approximated fair value because those 
financial instruments bear interest at rates that approximate current market rates 
for notes with similar maturities and credit quality . 

17. SUBSEQUENT EVENTS 

In November, 1996 the College closed on new long-term debt obligations 
totaling $2,700,000. These obligations of the College are to be paid over a term 
of ten years at a rate of 5.5% per annum and were incurred to finance capital 
improvements of the College. 

15 
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LOUISIANA COLLEGE 
OPEra TING REVENUES AN D EXPENSES 

BUDGET AND ACTUAL 
YEAR ENDED JULY 31, 1996 

REVENUES 

Educational and General: 
Student tuition and fees 
Gifts and grants 
Endowment 
Nursing program 
Intercollegiate athletics 
Other sources 

Total Educational and 
Genera[[ 

Auxiliary Enterprises 
Total Revenues 

EXPENSES 

Educational and General: 
Instructional and departmental 

research 

Continuing education 
Student aid 
Academ io support 
Student services 
Institutional support 
Operation and maintenance of 

plant 
Total Educational and 

General 
Auxiliary Enterprises 

Total Expenses 

TRANSFERS 
Mandatory 
Other 

Total Transfers 
Total Expenses and 

Transfers 

REVENUES OVER EXPENSES AND 

T~ SFERS 

See independent auditor 's report 

BUDGET 

$ 5,592,262 
2,470,000 

357,141 
196,671 

7,000 
358,801 

8,981,875 
1,595,111 

10,576,986 

3,739,032 

659,989 
353 ,477 

1,241,827 

1,689,508 

1,363,298 

9,047,131 
1,143,391 

10,190,522 

354,964 
31,500 

386,464 

ACTUAL 

$ 5,581,833 
2,517,025 

647,828 
246,110 

3,578 
459,498 

9,455,872 
1,644,258 

11,100,130 

3,682,907 
65,519 

753,8]8 
345,964 

1,262,114 
1,674,881 

1,359,487 

9,144,690 
1,207,915 

10,352,605 

442,964 
299,770 
742,734 

SCHEDULE 1 

EXCESS OR 

/DEFICIENCY) 

$(10,429) 
47,025 

290,687 
49,439 

(3,422) 
100,697 

473,997 

49,14Z 
523,144 

(56,125) 
65,519 
93,829 
(7,513) 
20 ,287 

(14,627) 

(3,811) 

97,559 
64,524 
162,083 

88,000 
268,270 
356,270 

10,576,986 iI,095,339 518,353 

].7 

- 0- S 4,791 



 

LOUISIANA COLLEGE 
OPERAT ING REVENUES - BUDGET AND ACTUAL 

YEAR ENDED JULY 31, 1996 

EDUCATIONAL AND GENERAL  

Student Tuition and Fees: 
Tuition 
Service charge 
Laboratory 
Infirmary 
Activity 
Registration fee 

PASS program 
Testing 
Student publications 
Continuing education 
Overseas travel study 

Total 
Gifts and Grants: 

Cooperative program 
Corporate and individual 

Total 
Endowment income 
Nursing program 
Intercollegiate athletics 
Other Sources : 

Application Fee 
Summer conZerence income 

Expense reimbursements - Federal 

programs 
Vending 
Rent 
Communications center 
Miscel]aneous 
Bad debt recoveries 
Interest earned 

Parking permits 
Post office 

Total 
Total Educational and 

General 

AUXILIARY ENTERPRISES 
Cafeteria 
Bookstore 
Residence halls 

Total Auxiliary 
Enterprises 

See independent auditor's report 

BUDGET ACTUAL  

$ 5,013,753 
145,224 
125,406 
15,291 
79,723 
20,444 
41,470 

46,063 

104,888 
5,592,262 

2,340,000 
130j000 

2,470,000 
357,141 
196,671 

7,000 

ii,000 
18,000 
68,333 
80 ,300 

127,300 

53,868 
358,801 

$ 4,932,641 
143,888 
128,003 
14,863 
78,617 
21,662 
35,705 
1,322 

45,422 
67,830 
111,880 

5,581,833 

2,451,275 

65,75Q 
2,517,025 

647,828 
246,110 

3,578 

8,940 
54,239 

12,683 
14,438 
60,724 

102,939 
63,374 
2,157 

58,603 

17,350 
64,051 

459,498 

SCHEDULE 2 

EXCESS OR 

(DEFICIENCYl 

$(81,I12 
(1,336 
2,597 

(428 
(1,106 
1,218 

(5,765 
1,322 
(641 

67,830 
6,992 

(10,429 

111,275 
(64,250 
47,025 

290,687 
49,439 

(3,422 

8,940 
54 ,239 

1,683 
(3,562) 
(7,609) 
22,639 
(63,926) 
2,157 

58,603 
17,350 
10,183 

i00 ,697 

8,981,875 9,455,872 473,997 

614,606 
460,413 
520,092 

636,460 
460,414 
547,384 

1,595,111 1,644,258 

21,854 
1 

27,292 

49,147 
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LOUISIANA COLLEGE 
OPERATING EXPENSES - BUDGET AND ACTUAL 

yEAR ENDED JULY 31, 1996 

EDUCATIONAL  AND GENERAL  
Instructional and Departmental Research: 

Art : 

Salaries 
Social security 
Retirement 
Hospitalization 
Expenses and supplies 
~Cravel 

Student assistants 
Gallery 
]Jab fees expended - miscellaneous 

Equipment repair 
Total 

Biology : 
Salaries 
Social security 
Retirement 
Hospitalization 
Expenses and supplies 
Travel 
Student assistants 
Lab assistants 
Lab fees expended - mi scellaneous 
Departmental enrichment 
Equipment repair 

Total 
Business Administration: 

Salaries 
Social security 
Retirement 
Hospitalization 
Expenses and supplies 
Travel 
Student assistants 
Lab assistants 
Lab fees expended - mi scellaneous 
Departmental enrichm ent 
Equipment 
Typewriter maintenance 

Total 

See independent auditor's report. 
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BUDGET ACTUAL 

64 
4 
3 

12 

075 
937 
204 

466 
857 
300 
775 

2,500 
6,374 

400 
95,888 

111,575 
8,729 
5,579 
17,725 

8OO 
45O 

1,400 

3,300 
9,100 
2,000 
1,000 

161,658 

217,308 
16,902 
10,708 
30,763 
2,524 
1,750 
1,500 

435 

2,567 
2,400 
2,560 

510 

115,058 
9,004 
5,064 

20,217 
998 
422 

1,144 

2,659 
9,328 
2,000 
1,000 

166,894 

218,826 
16,791 
10,784 
29,249 
2,903 
1,750 
1,082 

2,507 
2,267 
2,560 

417 

SCHEDULE 3 

(Continued - I) 

EXCESS OR 

(DEFICIENCY) 

3,483 
275 

(5i5 
2,492 

198 

(28 
(256 
(641 
228 
- 0- 
- 0- 

5,236 

$289,927 $289,136 $ (791) 



 

LOUISIANA COLLEGE 

OPERATING EXPENSES - BUDGET AND ACTUAL 
YEAR ENDED JULY 31, 1996 

Chemistry and Physics: 
Salaries 
Social security 
Retirement 

Hospitalization 
:Expenses and supplies 
Travel 
Student assistants 
Lab assistants 
Lab fees expended - miscellaneous 
Departmental enrichment 
Instrument repair 

Total 

Communication Arts: 
Salaries 
Social security 
Retirement 
Hospitalization 
Expenses and supplies 
Travel 
:5ab fees expended - miscellaneous 
Student assistants 
Departmental enrichment 
]~quipment repair 
Theater LA College 
Stage assistants 
]Forensics 

Total 

Education: 
Salaries 
Social security 
Retirement 
Hospitalization 
]~xpenses and supplies 
Travel 
Department chair travel 
Student assistants 
Lab fees expended - miscellaneous 
Campus conference and LTA 
Teacher supervision 
Teacher training 
Curriculum lab 

Total 

See independent auditor's report 
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BUDGET ACTUAL 

$165,680 
11,806 
7,634 

22,620 
1,705 

6OO 
1,280 
1,280 
6,201 
1,200 
1,750 

221,756 

102,000 
8,227 
4,575 

23,357 
1,400 

45O 
1,770 

730 

1,200 
5OO 

2,500 
60O 

3,250 
150,559 

174,393 
13,544 
8,320 

28,036 
1,859 

750 
400 
60O 

2,165 
1,350 
2,600 

5,500 
1,750 

$241,267 

$162,125 
12,205 
7,796 

23,643 
2,225 

600 
1,280 
2,302 
6,319 

703 
1,684 

220,882 

99,825 
7,630 
2,904 

18,792 

1,763 
450 

1,770 
683 

1,200 
500 

2,501 
6OO 

3,162 
141,780 

174,206 
13,535 
8,490 

24,916 
1,893 

750 
385 
663 

2,330 
1,244 
1,144 
5,425 
1,535 

$236,516 

SCHEDULE 3 

(Continued - 2) 

EXCESS OR 

(DEFICIENCY) 

(2,175) 
(597) 

(1,671) 
(4,565) 

363 
- 0- 
- 0- 

(47) 
- 0- 
- 0- 

1 
- 0- 

(88) 
(8,779) 



 

LOUISIANA COLLEGE 
OPERATING EXPENSES - BUDGET AND ACTUAL 

YEAR ENDED JULY 31, 1996 

Health and Physical Education: 
Salaries 
Social security 
Retirement 
Hiospitalization 
Expenses and supplies 
Travel 
Student assistants 
Departmental enrichment 
Lab fees expended - miscellaneous 

Total 
History and Political Science: 

Salaries 
Social security 
Retirement 
Hospitalization 
Expenses and supplies 
Travel 

Student assistants 
Departmental enrichment 
I.~b fees expended - miscellaneous 
E:quipment repair 

Total 

English, Journalism , and Languages: 
Salaries 
Social security 
Retirement 
Hospitalization 
E:xpenses and supplies 
~ravel 
Student assistants 
Lab fees expended - miscellaneous 
Departmental enrichment 
Student publications 
~:quipment repair 

Total 

See independent auditor's report. 
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BUDGET ACTUAL 

$125,421 
9,828 
6,272 

21,032 
2,750 

300 
2,400 
1,200 
8,092 

177,295 

150,491 
11,617 
7,358 

25,511 
1,573 

600 
255 

1,200 
1,000 

250 
199,855 

287,855 
22,239 
11,397 
41,728 
3,089 
1,200 
2,100 

19,081 
383 

36,195 

. 3,817 
$429,084 

$125,421 
9,901 
6,282 

19,715 
3,731 

3OO 
2,446 
1,200 
8,09

__
2 

177,088 

150,462 
11,378 
7,358 

24,273 
1,671 

600 
371 
930 
963 
368 

198,374 

287,855 
22,239 
11,165 
40,219 
2,984 
1,200 
2,179 
7,666 

463 
36,300 
3,817 

$416,087 

SCHEDULE 3 
(Continued - 3) 

EXCESS OR 

~DEFICIENCY[ 

- 0- 

73 
I0 

(1,317 
981 
- 0- 
46 

- 0- 
- 0- 
207 

(29) 
(239) 
- 0- 

(1,238) 
98 

- 0- 

116 

(270) 
(37) 
118 

1,481 

- 0- 
- 0- 

(232 
(1,509 
(105 
- 0- 

79 
11,415 

8O 

I05 
- 0- 

$(12,997) 



 

LOUISIANA COLLEG~ 
OPERATING EXPENSES - BUDGET AND ACTUAL 

YEAR ENDED JULY 31, 1996 

Math and Computer Science: 

~;alaries 
Social security 
Retirement 
Hospitalization 
Expenses and supplies 

Travel 
S~tudent assistants 
Lab assistants 
Lab fees expended - miscellaneous 
E:quipment repair 

Total 
Music : 

Salaries 
Social security 
Retirement 
~ospitalization 
Expenses and supplies 
Travel 
Lab assistants 
Lab fees expended - misc~,llaneous 
Departmental enrichment 
Moss Endowm ent 
NASM dues & travel 
Chorale travel 

Performance scores 
Piano maintenance 
Printing 
Studio voice accompanists~ 

Total 

Nur:~ing: 
Salaries 
Social security 
Retirement 
Hospitalization 
Expenses and supplies 
Travel 
Department chair travel 
Student assistants 
Agency membership 
Lab fees experlded - miscellaneous 
Pinning Ceremony 

Total 

See independent auditor's report 
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BUDGET ACTUAL 

$108,525 
8,530 
5,427 

17,984 
740 
45O 
6OO 

1,645 
2,860 
1,500 

148,261 

203,979 
16,522 
9,473 
34,459 
2,500 

900 
400 

6,150 
1,200 

26,500 
725 

2 ,137 

2,423 
1,000 
1,000 
4,050 

313,418 

281,869 
21,089 
13,344 
46,387 
4,158 
2,800 
2,000 

255 
2,150 
10,620 

490 
$385,162 

$108,525 
B,650 
5,426 
17,612 
1,013 
342 
600 

1,801 
2,321 

227 
146,517 

207,393 
16,240 
9,120 

31,224 
2,581 

9OO 
399 

6,082 
1,064 

26,667 
725 

2,104 
2,423 
1,000 

911 
4,000 

312,833 

279,603 
21,192 
11,918 
41,960 
4,111 
2,800 
2,000 

255 
2,150 
8,930 

490 

$375,409 

SCHEDULE 3 

(Continued - 4) 

EXCESS OR 

IDEFICIENCY) 

3,414 

(282) 
(353) 

(3,235) 
81 

- 0- 

(i) 
(68) 
(136) 
167 
- 0- 

[33) 
- 0- 
- 0- 

(89) 
__  (50) 

(585) 



 

LOUISIANA COLLEGE 
OPERAT ING EXPENSES - BUDGET AND ACTUAL 

yEAR ENDED JULY 31, 1996 

Psychology : 
Salaries 
Social security 
Retirement 
Hospitalization 
Expenses and supplies 
Travel 
Student assistants 
Lab fees expended - miscellaneous 
Equipment repair 

Total 
Religion and Philosophy: 

~;alaries 
S;ocial security 
Retirement 
Hospitalization 
Expenses and supplies 
Travel 
3n-service travel 
Lab fees expended - miscellaneous 
Departmental enrichment 

Total 
Sociology : 

S.alaries 
Social security 
Retirement 
Hospitalization 
Expenses and supplies 
Travel 
Student assistants 
Lab fees expended - miscellaneous 
Social work professional expense 
Departmental enriohment 
Field trips 
Equipment repair 

Total 
PASS Program : 

Salaries 
Social Security 
Retirement 
Hospitalization 
Expenses and supplies 
Travel 
Student assistants 
Printing 
Lab fees expended - miscE,llaneous 

Total 

See independent auditor's report 

23 

BUDGET ACTUAL 

$ 70,415 
5,456 
3,521 
8,899 

80O 
3OO 
4OO 

1,500 
300 

91,591 

199,730 
15,492 
9,987 

31,957 
1,125 

750 
3O0 

1,790 
2,400 

263,531 

130,514 
10,116 
6,195 

20,451 
2 ,982 

6OO 
1,060 
2,774 
1,050 
1,200 

350 
177,292 

91,372 

199,552 
15,346 
8,299 

27,916 
1,232 

750 
270 

1,962 
1,083 

256,410 

130,321 
10 ,118 
6,195 

19,921 
2,978 

48O 
1,053 
2,289 
1,050 
1,206 

819 
321 

176,751 

40,798 
3,119 
1,298 

706 
1,220 

548 
5,347 
1,212 

742 
$ 54,990 

SCHEDULE 3 
(Continued - 5) 

EXCESS OR 

(DEFICIENCY~ 

(178) 
(146) 

(1,688) 
(4,041) 

107 
- 0- 

(30) 
172 

(1,317) 
(7,121) 

(193 
2 

- 0- 

(530) 
(4) 

(120) 
(7) 

(485) 
- 0- 

6 
819 
(29) 

(541) 

(258 
$(7,720 



 

LOUISIANA COLLEGE 
OPERATING EXPENSES - BUDGET AND ACTUAL 

yEAR ENDED JULY 31, 1996 

Other Departmental Instruction : 
Surmmer school salaries 
Summer school social security 

Adjunct professor salaries 
Adjunct professor social security 
Direct individual study salaries 
Direct individual study s~ocial 

security 
Overseas travel study 
LC/MC support 
Academic computing 
Contingeney for division chairs 

Total 

BUDGET ACTUAL 

101,430 
7,759 

57,414 
4,393 

27,505 

2,104 
97,388 
8,500 

18,285 

--  
5,000 

329.778 

94,503 
7,229 

65,529 
5,178 

24,330 

1,880 
101,638 

6,830 
18,960 

326.077 
Total Instructional and Departmental 

Research 3,739,032 3,682,907 

Continuing Education : 
Continuing education courses 

Student Aid : 
Scholarships: 

Athletic 
Departmental 
Miscellan~ous 
blusic 
L .C. Scholars scholarship 
L.C. Leadership 

Total 

Academic Support : 
Library 

Salaries 
Social security 
Retirement 
Eospitalization 
Student a~sista~ts 
Travel 
office supplies 
Audio visual aids 
Books 
Periodicals 
Bindings 
Music scores 
Music recordings 
~ursing 
Social work 
Computer system maintenance 
INEOTRAC subscription 

Total 

See independent auditor 's report. 
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- 0- 65,519 

269,376 
8,000 

146,613 
16,000 
78,000 
142.000 

256,659 
6,600 

157 ,387 
16,150 
159,964 
157.058 

659,989 753,818 

175,043 
13,473 
8,072 

25,196 
35,043 

400 
3,000 

950 
29,370 
37,580 
i0,000 

5OO 
5OO 

3,920 
3,630 
1,800 
5 ,000 

174,729 
13,452 
8,056 

22,711 
32,695 

155 
2,888 

805 
28,213 
37,213 
9,907 

504 
407 

3,920 
3,524 
1,785 
5,000 

SCHEDU~  3 

(Continued - 6} 

EXCESS OR 

(DEFICIENCYI 

(224) 
4,250 
(1,670) 

675 
(5,000) 

~ 3,701) 

(56,125) 

65,519 

(12,717) 
(1,400) 
10,774 

150 
81,964 
15,058 
93,829 

106 

(15 
- 0- 

353,477 $ 345,964 $ (7,513 



 

LOUISIANA COLLEGE 
OPERATING EXPENSES - BUDGET AND ACTUAL 

YEAR ENDED JULY 31, 1996 

Student Services : 
Registrar : 

Salaries 
Social security 
Retirement 
Hospitalization 
Office expenses and supplies 
~Cravel 
Student assistants 
Advertising 
Printing 
Printing - LC catalog 

Total 
Admissions: 

~;alaries 
Social security 
Retirement 
Hospitalization 
Office expenses and supplies 
Travel 
S;tudent assistants 
Telephone 
Postage 
Marketing 
Professional development 
Equipment 
Preview day 
Printing - miscellaneous 

Total 
Financial Aid : 

Salaries 
Social security 
Retirement 
Hospitalization 
Office expenses and supplies 
Travel 
Student assistants 
AFSA billing 

Total 
Intramurals: 

Intramural student assistants 
Intramural internship 
Intramural golf dues 
Intramural awards 
Intramural football tournament 
Intramural equipment 

Total 

See independent auditor's report. 

2 5 

BUDGET ACTUAL 

145,915 
11,309 
5,425 

12,432 
11,500 
18,500 
2,000 
i0,000 
22,450 
8 ,500 
2 ,500 
4,000 
1,100 

73,000 
328,631 

66,050 
5,119 
3,340 
8,180 
7,450 
2,100 
1,630 

_ 11,400 
105,269 

145,899 
11,314 
5,344 
14,716 
11,504 
18,471 
2,002 
9,954 

22,427 
8,513 
2 ,464 

23,469 
1,038 

72,882 
349,997 

66,043 
5,062 
3,236 
8,141 
7,443 
2,035 
1,610 

11,358 
104,928 

SCHEDULE 3 
Continued - 7) 

EXCESS OR 

(DEFICIENCY 

(9,220 

(16) 
5 

(81) 
2,284 

4 

(29) 
2 

(46) 
(23) 
13 
(36) 

19,469 
(62) 
(118) 

21,366 

(7) 
(57) 
(104) 
(38) 
(7) 
(65) 
(20) 
(42) 
(341) 

(84 
(35 
- 0- 
- 0- 
- 0- 
20 
(99 



 

LOUISIANA COLLEGE 
OPERAT ING EXPENSES - BUDGET AND ACTUAL 

YEAR ENDED JULY 31, 1996 

Intercollegiate Athletics: 
Salaries 
Social security 
Retirement 
Hospitalization 
Office expenses and supplies 
Meals, travel, and lodgi~g 
Cross country 
Tennis 
Officials 
Equipment 
Medical expense 
ZCnsurance 
Recruiting 
Guarantees 
Awards 
Ticket sellers 
Printing 
GCAC membership 
NAIA membership 
Women 's basketball 
Vehicle maintenance 
LABC membership 

Total 
Student Development : 

~alaries 
Social security 
Retirement 
Hospitalization 
Office expenses and supplies 
~ravel 
Student assistants 
College health service 
Student activities 
Test center expenses 
Progran~ning student development 
Freshman year experience 
Printing student handbook 
Career planning and placement 
Printing calendar 
Post office supplies 
Contingency 

Total 
Total Student Services 

See independent auditor 's report. 

BUDGET ACTUAL  

92,984 
7,232 
4,149 
14,193 

40O 
12,620 

579 
3,000 
8,697 
ii,i00 

78O 
13,771 
2,000 

500 
8OO 
400 
40O 

1,700 
3,300 
17,020 
2,000 

2OO 
197,825 

269,945 
20,497 
11,492 
38,203 
4,409 
2,800 

658 
85O 

14,530 
3,282 
8,500 
7,705 
1,658 
6,795 
1,576 

44,504 

~~  
8,512 

445 .916 

196,049 

269,945 
21,009 
10,537 
36,318 
4,730 
2,800 

658 
834 

14,909 
3,420 
8,113 
7,448 
1,658 
6,766 
1,636 

57,624 
7.868 

456,273 

$1,241,827 $1,262,114 

26 

SCHEDULE 3 
Continued - 8) 

EXCESS OR 

IDEFICIENCY) 

- 0- 
512 
(955 

(1,885 
321 
- 0- 
- 0- 

(16 
379 
138 
(387 
(257 
- 0- 
(29 
60 

13,120 
(644 

10,357 

$20,287 



 

LOUISIANA COLLEGE 
OPERATING EXPENSES - BUDGET AND ACTUAL 

YEAR ENDED JULY 31, 1996 

Business Affairs: 
Salaries 
Social security 
Retirement 
Hospitalization 
~ravel and professional development 
Student assistants 
Contingency 
Office expenses and supplies 
Professional services 

Total 
Acsdemic Dean's office: 

Salaries 
Social security 
Retirement 
Hospitalization 
Dffice expenses and supplies 
Travel 
~;tudent assistants 
Printing 
Entertainment 
Advising 
Advertising 
Values sequence program 
Copying 
~reshman honors 
Contingency 

Total 
Development : 

Salaries 
Social security 
Retirement 
Hospitalization 
Office expenses and supplies 
Travel 
Advertising and promotio~L 
Development board 
Ministers advisory board 
Marketing 
Contingency 

Total 

See independent auditor 's report 
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BUDGET ACTUAL  

14,348 
182,779 

96,900 
7,433 
4,108 
6,311 
16,330 
5,898 
6,825 

5OO 
1,350 
25O 
667 

125,767 
10,063 
6,249 
9,104 
4,663 
2,501 
2,625 
3,394 

935 
225 

2,144 
3,454 

195 
55 

13,526 
184,900 

96,903 
7,434 
4,983 
6,796 
16,327 
5,871 
6,803 

404 
1,317 

250 
654 

$146,572 $147,742 

SCHEDULE 3 
(Continued - 10) 

EXCESS OR 

(DEFICIENCY) 

2,157 
1,731 
319 

(1,500) 
213 
- 0- 

(300) 

- 0- 

(25) 
144 
(46) 
195 
55 

(822) 
2,121 



 

LOUISIANA COLLEGE 
OPERAT ING EXPENSES - BUDGET AND ACTUAL 

YEAR ENDED JULY 31, 1996 

Cormnunications Center: 
Salaries 
Social security 
Retirement 
Hospitalization 
office expenses and supplies 
Student assistants 

Total 
Co~ uter Center: 

Salaries 
Social security 
Retirement 
Hospitalization 
uffice expenses and supplies 
~?ravel 
Equipment 
Computer supplies 
Maintenance 
Student assistants 

Total 
Pl~nned Giving: 

Salaries 
Social security 
Retirement 
Hospitalization 
Office expenses and supplies 
Programming 
Travel 
~itudent assistants 

Total 
Security: 

~.alaries 
Social security 
Retirement 
Hospitalization 
Office expenses and supp]ies 
~:quipment 

Total 

See independent auditor's report. 
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BUDGET ACTUAL 

61,950 
4,810 
1,823 
5,452 

650 
2,325 
17,235 
4,720 
2,510 
4,504 

105,979 

3 060 
595 
782 
913 
550 
2O0 
55O 

46,650 

60,718 
4,711 
3,026 
5,058 

636 
3,310 
16,636 
4,474 
2,492 
4,568 

105 ,629 

32,060 
2,456 

2 ,451 
2,567 
1,177 
3,546 

44,257 

SCHEDULE 3 
Continued - 11) 

EXCESS OR 

(DEFICIENCY) 

1,232) 
(99) 

1,203 
(394) 
(14) 
985 
(599) 
(246) 
(18) 
64 

(350) 

- 0- 

1,139) 
1,782) 

538 
17 

(23) 
(4) 

- 0- 
2,393) 

1,215 
(1,575) 

- 0- 
(116) 
(31) 
322 



 

LOUISIANA COLLEGE 
OPERATING EXPENSES - BUDGET AND ACTUAL 

YEAR ENDED JULY 31, 1996 

Gereral Exponses: 
Conference duos 
Chapel 
Faculty and staff recruiting 
Board meetings 
Official college entertainment 
Rotir~mont salaries and insurance 
Auditing 
Academ ic convocation 
[ludget Reserve 
LAICU dues 
LICF duos 
Non-discrimination testir.g 
Unemployment componsatior. 
Founders day 
Employee recognition awards 
Organ maintenance 
Miscellaneous 
Institutional planning 
~.ad debts 
Legal rotainer 
Administrative council 
Contingency 
Collection costs 

Total 
Total Institutional Support 

Operation and Maintenance of ~lant 
Physical Plant : 

Janitorial supplies 
Supplies and repairs 
Insurance 
Utilities 
ServiceMaster 
Student Assistants 

Total Operation and Maintenance 

Total Educational and General 

AUXILIARy ENTERPRISES 
Cafeteria: 

Catering service foe 
Catering summer conferences 
Maintenance 
Utilities 

Total 

See independent auditor's report 
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BUDGET ACTUAL 

48,067 
10,000 

600 
4,500 

33 ,279 

301r000 
1,689,508 

11,800 
165,605 
115,327 
492,073 
570,540 

7,953 
.1,363,298 

12,272 
7,135 

866 
5,630 
1,897 
2,150 

865 
653 

46,841 
25,568 

600 
4,765 

19 ,143 
341 

283,175 
1,674,881 

12 ,049 
166,974 
117,743 
485,026 
569,376 

8 .319 
1,359.487 

9,047,131 9,144,690 

475,022 

6,250 
13,325 

504,057 
34,602 
5,186 

13,037 
494,597 $ 556,882 

SCHEDULE 3 

Continued - 12) 

EXCESS OR 

.(DEFICIENCY} 

$ (34) 
- 0- 

15,418 
5,853 
(192) 

(6,631) 
(3,231) 
2,119 

(30,000) 
- 0- 
- 0- 

(1,034) 
(1,370) 

497 

(5O) 
(635) 
653 

(1,226) 
15,568 

- 0- 
265 

(14,136) 
341 

(14,627) 

249 
1,369 
2,416 
7,047 
1,164 

366 

97,559 



Bookstore : 
Salaries 
Student assistants 
Social security 
Retirement 

LOUISIANA COLLEGE 
OPERATING EXPENSES - BUDGET AND ACTUAL 

YEAR ENDED JULY 31, 1996 

Hospitalization 
Gffice suppl~es 
General merchandise 
Books 
]Freight 

Total 
Residence Halls: 

Salaries 
Social security 
Retirement 
Hospitalization 
Janitorial supplies 
Monitors 
Supplies and repairs 
Insurance 
Utilities 
Office supplies 
Dorm Improvement Fund 
Miscellaneous 

Total 
Total AuKiliary Enterprises 

TOTAL EXPENSES 

TRANSFERS 
Mandatory : 

Retirement of indebtedne~:s 
Other Non-Mandatory 

TOTAL TRANSFERS 

TOTAL EXPENSES AND TRANSFERS 

See independent auditor 's report 

BUDGET ACTUAL 

338,058 
2,000 

391,i00 

42,512 
3,25B 
2,075 
6,512 
4,700 

16,835 
3,975 
15,000 

138,374 
3,100 

21,038 
315 

257,694 

_ i~ 143,391 

39,345 
1,350 
3,023 
1,007 
2,798 
3 ,964 

77,432 
260,863 

2,559 
392,341 

42,512 
3,178 
3,219 
6,083 
4,820 
17,681 
3,650 
14,777 

135,380 
4,146 

22,920 
326 

258,692 
I

__ IL207,915 

10,190,522 10,352,605 

354,964 
31,500 

442,964 
299,710 

SCHEDULE 3 
Continued - 13) 

EXCESS OR 

IDEFICIENCY[ 

$ 155 
24 
3 

- 0- 
(i01 
364 

77,432 

(77,195 
559 

1,241 

- 0- 

(SO) 
1,144 
(429) 
120 
846 
(325) 
(223) 

(2,994) 
1,046 
1,882 

II 
998 

64,524 

162,083 

88,000 
268,270 

386,464 742,734 356,270 

$10,576,986 $11,095,339 

31 

$51~ 8,353 
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PAYNE, M O O RE & HERR1NGTO N , LLP 

INDEPENDENT AUDITOR 'S REPORT ON INTERNAL CONTROL STRUCTURE 
BASED ON AN AUDIT OF BA SIC FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE W ITH GO VERNMENT AUDITING STANDARDS 

Board of Trustees 
Louisiana College 

We have audited the financial statements of Louisiana College, Pineville 
Louisiana, (a nonprofit organization) as of and for the year ended July 31, 1996 
and have issued our report thereon dated November 8, 1996. 

We conducted our audit in accordance with generally accepted auditing standards, 
Government Auditing Standards, issued by the Comptroller General of the United 
States, and the provisions of Office of Management and Budget (OMB) Circular A-133, 
"Audits of Institutions of Higher Education and Other Nonprofit Institutions." 
Those standards and OMB Circular A-133 require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of 
material m isstatement . 

The management of Louisiana College is responsible for establishing and maintaining 
an internal control structure. In fulfilling this responsibility, estimates and 
judgntents by management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures. The objectives of an 
internal control structure are to provide management with reasonable

, but not 
absolute, assurance that assets are safeguarded against less from unauthorized use 
or disposition, and that transactions are executed in accordance with management's 
authorization and recorded properly to permit the preparation of financial 
statements in accordance with generally accepted accounting principles. Because 
of inherent limitations in any internal control structure, errors or irregularities 

may nevertheless occur and not be detected. Also, projection of any evaluation of 
the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design 
and operation of policies and procedures may deteriorate. 
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Board of Trustees 

Louisiana College 

PAYNE, M OO RE & HERRINGTON, LLP 

In pianning and performing our audit of the financial statements of Louisiana 
College for the year ended July 31, 1996, we obtained an understanding of the 
internal control structure . With respect to the internal control structure, we 
obtained an understanding of the design of relevant policies and procedures and 
whether they have been placed in operation, and we assessed control risk in order 
to determine our auditing procedures for the purpose of expressing our opinion on 
the financial statements and not to provide an opinion on the internal control 
structure. Accordingly, we do not express such an opinion. 

We noted certain matters involving the internal control structure and its operation 
that we consider to be reportable conditions under standards established by the 
American Institute of Certified Public Accountants. Reportable conditions involve 
matters coming to our attention relating to significant deficiencies in the design 
or operation of the internal control structure that, in our judgment, could 
adversely affect the organization 's ability to record, process, summarize, and 
report financial data consistent with the assertions of management in the financial 
statem ents . 

The reportable conditions noted are as follows: 

EXPENSES 

a) As part of our tests of Scholarship Fund disbursements, we found 
that several scholarships were awarded to students who did not 
meet all of the qualifications established by the scholarships ' 
benefactors. We recommend that strict adherence to all 
qualifications be followed in the process of awarding 
scholarships to students. 

b) AS part of our test of plant asset disbursements, we found one 
instance where the related approved purchase order was for a 
lesser quantity of the asset than was actually purchased . A 
second purchase order was prepared for the additional asset after 
the asset had been received by the College. 

As part of 
occasions 
authorized 
signatures 

our test of general operating expenses, we noted two 
where checks were written and issued with one 
signature, when there should have been two authorized 
because of the amounts of the checks. 

36 



Board of Trustees 
Louisiana College 

NET ASSETS : 

PAYNF., M OORE & HERR1NGTON
, LLP 

We noted that one of the scholarship funds continued to have a 
deficit balance. Expenses in excess of designated receipts is 
not proper . It should be noted that the College has made 
substantial progress in reducing deficit balances. We recommend 
that efforts continue to be made to existing deficit balances and 
to prevent any additional deficits from occurring. 

A material weakness is a reportable condition in which the design or operation of 
one or more of the internal control structure elements does not reduce to a 
relatively low level the risk that errors or irregularities in amounts that would 
be material in relation to the financial statements being audited may occur and not 
be detected within a timely period by employees in the normal course of performing 
their assigned functions. 

Our consideration of the internal control structure would not necessarily disclose 
all matters in the internal control structure that might be reportable conditions 
and, accordingly, would not necessarily disclose all reportable conditions that are 
also considered to be material weaknesses as defined above . However , we believe 
none of the reportable conditions described above are material weaknesses . 

This report is intended for the information of the President
, Board of Trustees, 

management, and the U .S. Department of Education. However, this report is a matter 
of public record, and its distribution is not limited. 

Certified Public Accountants 

Novemb er 8, 1996 
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LOUISIANA COLLEGE 

CORRECT IVE ACTION PLAN  

INTERNAL CONTROL STRUCTUP~E 

We concur with all of the findings and recommendations of Payne, Moore & 
Herrington, LLP, Certified rublic Accountants, regarding their evaluation of our 
internal control structure, and as set forth in their report dated November 8, 

1996, on internal control structure. 

Listed below are actions taken or planned 
independent auditor 's report referred to 

Expenses - 

Net Assets 

to correct deficiencies identified in the 
in the preceding paragraph. 

a) Scholarship awards to students who do not meet 
qualifications: 

The College is committed to following established 
procedures designed to insure scholarships are 
awarded to students meeting all prescribed qualifi- 
cations. 

b) Asset quantities on purchase order did not agree 
with quantities actually purchased : 

The College will remind 
for which there is not 

vendors not to deliver items 
an approved purchase order . 

c) Dual signature requirement for checks not met: 

The College will take more care to follow estab- 
lished procedures regarding authorized signature 
requirements for all check disbursements. 

Deficit balances in scholarship funds: 

The College is comm itted to eliminating these 
deficits, and is on a course to eliminate the 
deficits by July 31, 1997. 
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PM<~H 
PAYNE, M O O RE & HERRINGTO N, LLP 

[ttllfltO PUOtI~A~OUKI~KTS 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE BASED ON 
AN AUD IT OF BASIC F INAN CIAL STATEMENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERNMENT AUDITING STANDARDS 

Board of Trustees 

Louisiana College 

We have audited the financial statements of Louisiana College, Pineville, 
Louisiana, (a nonprofit organization) as of and for the year ended July 31, 1996, 
and have issued our report thereon dated November 8, 1996. 

We conducted our audit in accordance with generally accepted auditing standards, 
Government A uditing Standards, issued by the Comptroller General of the United 

States, and the provisions of Office of Management and Budget (O1'413) Circular A-133, 
"Audits of Institutions of Higher Education and Other Nonprofit Institutions." 
Those standards and OMB Circular A-133 require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of 
material misstatement . 

Compliance with laws, regulations, contracts, and grants applicable to Louisiana 
College is the responsibility of Louisiana college 's management. As part of 
obtaining reasonable assurance about whether the financial statements are free of 
material misstatement, we performed tests of Louisiana College 's compliance with 
certain provisions of laws, regulations, contracts, and grants. However, the 

objective of our audit of the financial statements was not to provide an opinion 
on overall compliance with such provisions. Accordingly, we do not express such 
an op inion . 

The results of our tests disclosed no material instances of noncompliance that are 
required to be reported under Government Auditing Standards . 
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This report is intended for the information of the President, Board of Trustees, 
management, and the U .S . Department of Education. However , this report is a matter 
of public record , and its distribution is not limited. 

Certified Public Accountants 

November 8, 1996 
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CERTJFr[O PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR 'S REPORT ON INTERNAL 

CONTROL STRUCTURE USED IN 
ADM INISTERING FEDERAL AWARDS 

We have audited the financial statements of Louisiana College, Pineville, 
Louisiana, (a nonprofit organization) as of and for the year ended July 31, 1996, 
and have issued our report thereon dated November 8, 1996. We have also audited 
the compliance of Louisiana College with requirements applicable to major federal 
award programs and have issued our report thereon dated November 8, 1996. 

We conducted our audit in accordance with generally accepted auditing standards, 
Government Auditing Standards, issued by the Comptroller General of the United 
States; and Office of Management and Budget (OMB) Circular A-133, "Audits of 
Institutions of Higher Education and Other Nonprofit Institutions." Those 
standards and OME~ Circular A-133 require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of 
material misstatement and about whether the Organization complied with laws and 

regulations, noncompliance with which would be material to a major federal award 
program . 

In planning and performing our audit for the year ended July 31, 1996, we 
considered the internal control structure of Louisiana College in order to 
determine our auditing procedures for the purpose of expressing our opinion on the 
financial statements of Louisiana College and on its compliance with requirements 

applicable to major programs and to report on the internal control structure in 
accordance with OMB Circular A-133. This report addresses our consideration of 
internal control structure pelicies and procedures relevant to compliance with 
requirements applicable to federal award programs. We have addressed internal 
control structure policies and procedures relevant to our audit of the financial 

statements in a separate report dated November 8, 1996. 

The management of Louisiana College is responsible for establishing and maintaining 
an internal control structure. In fulfilling this responsibility, estimates end 

judgments by management are required to assess the expected benefits and related 
costs of internal control str~eture policies and procedures. The objectives of an 
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internal control structure are to provide management with reasonable, but not 
abso~Lute, assurance that assets are safeguarded against loss from unauthorized use 
or disposition, that transactions are executed in accordance with management's 
authorization and recorded properly to permit the preparation of financial 
statements in accordance with generally accepted accounting principles, and that 
federal award p~ograms are managed in compliance with applicable laws and 
regulations. Because of inherent limitations in any internal control structure, 
errors, irregularities, or instances of noncompliance may nevertheless occur and 

not be detected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and operation of 
policies and procedures may deteriorate. 

For the purpose of this report:, we have classified the significant internal control 
structure policies and procedures used in administering federal award programs in 
the following categories: cash; investments; revenue and receivables; expenses and 
accounts payable; payroll and related liabilities; inventories; property, plant and 
equipment; net assets; and governmental financial assistance programs. This last 
category includes the following: GENERAl, REQUIREMENTS: political activity; civil 
rights; cash management; Federal financial reports; allowable costs/cost 
principles; Drug -free Workplace Act; and administrative requirements; SPECIFIC 
REQUIREME NTS : student eligibility ; coordination of student aid programs; 
institutional disbursements to award recipients; refund and overpayment calcula- 
tions; cost sharing and matching requirements; types of services allowed or 
unallowed ; claims for advances and reimbursements; and reporting. 

For all of the internal control structure categories listed in the preceding 
paragraph, we obtained an understanding of the design of relevant policies and 
procedures and determ ined whether they have been placed in operation, and we 
assessed control risk. 

During the year ended July 31, 1996, Louisiana College expended 99 percent of its 

total federal awards under major federal award programs. 

We performed tests of controls, as required by OMB Circular A-133, to evaluate the 
effectiveness of the design and operation of internal control structure policies 
and procedures that we considered relevant to preventing or detecting material 
noncompliance with specific requirements, general requirements, and requirements 
governing claims for advances and reimbursements and amounts claimed or used for 

matching that are applicable to each of the Organization's major federal award 
programs, which are identified in the accompanying Schedule of Federal Awards . Our 
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procedures were less in scope than would be necessary to render an opinion on these 
internal control structure policies and procedures. Accordingly, we do not express 
such an opinion. 

We noted certain matters involving the internal control structure and its operation 
that we consider to be reportable conditions under standards established by the 
American Institute of Certified Public Accountants. Reportable conditions involve 
matters coming to our attention relating to significant deficiencies in the design 

or operation of the internal control structure that, in our judgment, could 
adversely affect the College 's ability to administer federal award programs in 
accordance with applicable laws and regulations. 

The reportable conditions noted are as follows: 

EXPENSES 

As part of our tests of Scholarship Fund disbursements , we found 
that several scholarships were awarded to students who did not 
meet all of the qualifications established by the scholarships' 
benefactors. We recomm end that strict adherence to all qualifica- 
tions be followed in the process of awarding scholarships to 
students. 

NET ASSETS 

We noted that one of the scholarship funds continued to have 
a deficit balance. Expenses in excess of designated receipts 
is not proper . It should be noted that the College has made 
substantial progress in reducing deficit balances. We 
recommend that efforts continue to be made to reduce existing 
deficit balances and to prevent any additional deficits from 
occurring. 

A material weakness is a reportable condition in which the design or operation of 
one or more of the internal control structure elements does not reduce to a 
relatively low level the risk that noncompliance with laws and regulations that 
would be material to a federal award program may occur and not be detected within 
a timely period by employees in the normal course of perform ing their assigned 
functions. 
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Our consideration of the internal control structure policies and procedures used 
in ac~ inistering federal awards would not necessarily disclose all matters in the 
internal control structure that might be reportable conditions and, accordingly, 
would not necessarily disclose all reportable conditions that are also considered 
to be material weaknesses as defined above. However, we believe that none of the 
reportable conditions described above are material weaknesses. 

This report is intended for the information of the President, Board of Trustees, 
management, and the U .S. Department of Education. However, this report is a matter 
of p~Lblic record, and its distribution is not limited . 

Certified Public Accountants 

Nove,~ er 8, 1996 

J 
,L/_P 
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INDEPENDENT AUDITOR 'S REPORT 

ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE 
TO FEDERAL  AWARD PROGRAMS 

Board of Trustees 
Louisiana College 

We have audited the financial statements of Louisiana College, Pineville, 

Louisiana, (a nonprofit organization) as of and for the year ended July 31, 1996, 
and have issued our report thereon dated November 8, 1996. 

We have applied procedures to test Louisiana College's compliance with the 
following requirements applicable to its federal awards programs, which are 
identified in the accompanying Schedule of Federal Awards, for the year ended July 
31, ]996: political activity; civil rights; cash management; federal financial 
reports; allowable costs/cost principles; Drug-free Workplace Act; and administra- 
tive requirements. 

Our procedures were limited to the applicable procedures described in the Office 
of Management and Budget's "Compliance Supplement for Audits of Institutions of 
Higher Learning and Other Nonprofit Institutions ." Our procedures were substan- 

tially less in scope than an audit, the objective of which is the expression of an 
opinion on Louisiana College's compliance with the requirements listed in the 
preceding paragraph . Accordingly , we do not express such an opinion. 

With respect to the items tested, the results of those procedures disclosed no 
material instances of noncompliance with the requirements listed in the second 
paragraph of this report. With respect to items not tested , nothing came to our 
attention that caused us to believe that Louisiana College had not complied, in all 
material respects, with those requirements 
did not disclose any i~ ,aterial instances of 

Also, the results of our procedures 
noncompliance with those requirements. 

This report is intended for the information of the President, Board of Trustees, 
management, and the U .S . Department of Education. However, this report is a matter 
of public record, and its distribution is not limited. 

Certified Public Accountants 

November 8, 1996 
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C[RTI,:I[D PUBLIC ACCOUNTANTS 

INDEPENDENT AUD ITOR 'S REPORT ON COMPL IAN CE 

WITH SPECIFIC RE QUIREMENTS APPLICABLE TO MAJOR 
FEDERAL AWARD PROGRAMS 

We have audited the financial statements of Louisiana College, Pineville, 
Louisiana, (a nonprofit organization) as of and for the year ended July 31, 1996, 
and have issued our report thereon dated November 8, 1996. 

We have also audited the compliance of Louisiana College with the requirements 
governing types c,f services allowed or unallowed; eligibility ; coordination of 
student aid programs; institutional disbursements to award recipients; refund and 
overpayment calculations; reporting; claims for advances and reimbursements; and 

amounts claimed or used for matching that are applicable to each of its major 
federal award programs, which are identified in the accompanying Schedule of 
Federal Awards, for the year ended July 31, 1996. The management of Louisiana 
College is responsible for the Organization's compliance with those requirements. 
Our responsibility is to express an opinion on compliance with those requirements 
based on our audit. 

We conducted our audit of compliance 
generally accepted auditing standards, 

with those requirements in accordance with 
Government A uditing Standards, issued by the 

Comptroller General of the United States; and the Office of Management and Budget 

(OMB) Circular A--133, "Audits of Institutions of Higher Education and Other 
Nonprofit Institutions." Those standards and OMB Circular A-133 require that we 
plan and perform the audit to obtain reasonable assurance about whether material 
noncompliance with the requirements referred to in the second paragraph occurred . 
An audit includes examining, on a test basis, evidence about the Organization's 
compliance with those requirements. We believe that our audit provides a 
reasonable basis for our opinion. 

The results of our audit procedures disclosed immaterial instances of noncompliance 
with the requirements referred to above, which are described in the accompanying 
Schedule of Findings and Questioned Costs. We considered these instances of 
noncompliance in forming our opinion on compliance, which is expressed in the 
following paragraph. 
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In our opinion, Louisiana college complied, in 
specific requirements referred to in the second 

each of its major federal award programs for the 

all material respects, with the 
paragraph that are applicable to 
year ended July 31, 1996 

This report is intended for the information of the President, Board of Trustees, 
manac!ement, and the U .S . Department of Education. However, this report is a matter 
of public record, and its distribution is not limited. 

Certi fied Public Accountants 

Nove~d0er 8, 1996 

Ls_P 
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INDEPENDENT AUD ITOR 'S REPORT ON 

COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE 
TO NONMAJOR FEDERAL AWARD PROGRAM TRANSACTIONS 

Board of Trustees 

Louisiana College 

We have audited the financial statements of Louisiana College, Pineville, 
Louisiana, (a nonprofit organization) as of and for the year ended July 31, 1996, 
and have issued our report thereon dated November 8, 1996. 

In connection with our audit of the financial statements of Louisiana College and 
with our consideration of the College's internal control structure used to 
administer federal award programs, as required by Office of Management and Budget 
(OMB) Circular A-]33, "Audits of Institutions of Higher Education and Other 
Nonprofit Institutions," we selected certain transactions applicable to certain 

nonmajor federal award programs for the year ended July 31, 1996. 

As required by OMB Circular A-133, we performed auditing procedures to test 

compliance with the requirements governing types of services allowed or unallowed; 
eligibility; level of effort; and other special tests that are applicable to those 

transactions. Our procedures were substantially less in scope than an audit, the 
objective of which is the expression of an opinion on the College's compliance with 
these requirements. Accordingly , we do not express such an opinion. 

with respect to the items tested, the results of our procedures disclosed no 
material instances of noncompliance with the requirements listed in the preceding 
paragraph. With respect to items not tested, nothing came to our attention that 
caused us to believe that Louisiana College had not complied, in all material 
respects, with those requirements. Also, the results of our procedures did not 
disclose any immaterial instances of noncompliance with those requirements. 
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This report is intended for the information of the President, Board of Trustees, 
management, and the U .S. Department of Education. However, this report is a 
matter of public record, and its distribution is not limited . 

Certified Public Accountants 

November 8, 1996 
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LOUISIANA COLLEGE 

SCHEDULE OF FINDINGS AN D QUESTIONED COSTS 

FINDING NO . 1 - GUARAN TEED STUDENT LOANS 

Several entrance interview affidavits were signed by the respective 
students after the first loan disbursement had been made. 

Recommendation : We recommend the College follow established procedures 
which provide that all students with loans are to sign an entrance 
interview affidavit prior to receiving any loan disbursements. 

55 



 

LOUISIANA COLLEGE 
~ 3DITOR 'S COMMENTS ON AUDIT 

RESOLUTION MATTERS RELATING TO 

STUDENT FINAN CIAL ASSISTAN CE PROGRAMS 

The Institution has taken ccrrective action on all findings from the prior audit 

report. 
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LOUISIANA COLLEGE 

CORRECTIVE ACTION PLAN 
COMPLIAN CE REV IEW 

We concur with all of the findings and recommendations of Payne, Moore & 
Herrington, LLP, Certified Public Accountants, regarding their compliance audit of 
our Student Financial Assistance programs, and as set forth in their report dated 
Noven~ er 8, 1996, compliance with laws and regulations related to Student Financial 

AssiE:tance programs. 

Listed below are actions taken or planned 
independent auditor 's report referred to 

to correct deficiencies identified in the 
in the preceding paragraph. 

Findinq No. 1 GSL - Late signing of entrance interview affidavits 

Mere care will be taken to follow established procedures 
which provide that all students with loans are to sign 
an entrance interview affidavit before they receive any 
loan disbursements. 
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CERIIPIEO PtlBtg ACCOUHIAIIlS 

ENDENT AUDITOR 'S COMBINED REPORT ON THE 

BASIC FINANCIAL STATEMENTS AND THE 
SCHEDULE OF FEDERAL AWARDS 

We have audited the accompanying statement of financial position of Louisiana 
College, Pineville, Louisiana, (a nonprofit organization) as of July 31, 1996, and 
the related statements of activities and cash flows for the year then ended . These 
financial statements are the responsibility of the management of Louisiana College. 
Our responsibility is to express an opinion on these financial statements based on 
our audit . 

We conducted our audit in accordance with generally accepted auditing standards, 
Government Auditing Standards, issued by the Comptroller General of the United 

States, and the provisions of Office of Management and Budget (OMB) Circular A-133, 
"Audits of Institutions of Higher Education and Other Nonprofit Institutions." 
Those standards and OMB Circular A-133 require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of 
material misstatement . An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation. 
We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all 
material respects , the financial position of Louisiana College as of July 31, 1996, 
and the changes in its net assets and its cash flows for the year then ended, in 
conformity with generally accepted accounting principles. 

Our audit was made for the purpose of forming an opinion on the basic financial 
statements of Louisiana College taken as a whole. The accompanying additional 
information and the Schedule of Federal Awards for the year ended July 31, 1996, 
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are presented for purposes of additional analysis and are not a required part of 
the basic financial statements. The information in the additional information and 

the Schedule of Federal Awards has been subjected to the procedures applied in the 
audit of the basic finaneial statements and, in our opinion, is fairly presented 
in all material respects in relation to the basic financial statements taken as a 
whole . 

As discussed in Note 1 to the financial statements, the College changed its method 
of accounting for contributions, its method of financial reporting and financial 
statement presentation, and its method of accounting for postretirement benefits. 

In accordance with Government Auditing Standards, we have also issued a report 
dated November 8, 1996, on our consideration of Louisiana College's internal 
control structure and a report dated November 8, 1996, on its compliance with laws 
and zegulations. 

Certified Public Accountants 

Nove~d)er 8, 1996 



 

LOUISIANA COLLEGE 
STATEMENT OF FINANCIAL POSITION 

JULY 31, 1996 

ASSETS 

Cash 

Accounts receivable 

Unconditional promises to give (net of allowance for 
uncellectible promises to give) 

Loans receivable (net allowance for doubtful loans) 
Accrued interest receivable 
Due from Louisiana Baptist Foundation 
Grants receivable 
Inventories 
Investm ents 

Beneficial interests in annuities and trusts 
Deposits - catering contract 
Restricted time deposits - debt service fund 
Restricted time deposits - debt service reserve fund 
Note discount 

Property, plant, and equipment, less 
accumulated deprecistion 

L IAB IL IT IES AND NET A SSETS 
Liabi[lities 
Accounts payable 
Annuities payable 
Deposits held in custody for others 
Refundable advance - revocable trust 
Ref~ndable student deposits 
Long-term debt 
Accrued interest payable 
Postretirement benefit obligation 
U .S . government loan funds refundable 

Total Liabilities 

Net Assets 

Unrestricted 

Temporarily restricted 
Permanently restricted 

Total Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

EXHIBIT A 

692,258 
356,096 

2,609,245 

563,445 
110,706 
65,628 

200,367 
335,096 

20,679,724 
6,104,305 

62,000 
11,729 

334,000 
8,169 

13 ,932 .610 

$46,065,378 

$ 626,529 
460,256 
35,591 
152,349 
14,753 

4,019,089 
44,868 

2,417,333 
538,384 

8,309,152 

13,355,909 

4,997,631 
19,402,686 
37,756,226 

The accompanying notes are an integral part of the financial statements 
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LOUISIANA COLLEGE 
STATEMENT OF CASE FLOWS 
YEAR ENDED JULY 31, 1996 

CASH FLOWS FROM OPERATING ACTIVITIES 
Change in net assets 
Adjustments to reconcile change in net assets to 

net cash provided by oDerating activities: 
Depreciation 
Postretirement benefit obligation 
Actuarial revaluatioh adjustment of annuities payable 
Net book value of assets written off 
Provision for uncollectible promises to give 
Net realized gains on endowments 
Amortization of discounts on indebtedness 
Contributions received restricted for lonq-ter~ investment 
Interest and dividends restricted for reinvest~ent 
Changes in operating assets and liabilities 

Accounts receivable 
Accrued interest receivab le 
Unconditional promises to give 
Inventories 
Other assets 
Accounts payab le 
Other liab ilities 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CAsH FLOWS FROM INVESTING ACTIVITIES 
Pa~ ents received on notes receivable 
Purchase of investments and reinvestment of income 
Di~bursements Of loans to students 
Pa)~ ents received on loans to students 
Purchases of buildings and equipment 
Return of student deposits 

NET CASH USED BY INVESTING ACTIVITIES 

CASH FLOWS FROM FINA/~CING ACTIVITIES 
Repayments of principal of long-term debt 
Repayments of U.S . Government loan funds 
Cor tributions received restricted for long-term investment 
Receipts of interest and ~ividends restricted for reinvestment 
Investment income and gains on annuities payab le 
Payments on annuities payab le 
Increase in annuities payab le resulting from new gifts 

NET CASH PROVIDED BY FINANCING ACTIVITIES 

NET DECREASE IN C~SH 

CASH, BEGINNING OF YEAR 

EXHIBIT C 

$1,865,544 

744 ,670 
241,499 
26,680 
503,928 
45,748 

869,459 
1,273 

618,229 
209,734 

(69,075 
(9,202 

199,583 
(41,918 
(54,268 
347,766 
26.363 

1,732,003 

519,196 

(76,500 
618,229 
209,734 
141,377 
103,594 
15,248 

285 .298 

903,253 

$ 692,258 

The College considers all highly liquid investments with a meturity of 
three months or less when acquired to be cash equ ivalents. 
Cash paid for interest was $289,406 in the current fiscal year. 
No income taxes were paid during the current fiscal year. 
Schedule of noncash investing and financing activity: 

There were no material non-cash investing activities during the current fiscal 
year . 

Non-cash financing activity: 
Actuarial revaluation adjustment of annuities payab le 

The accompanying notes are an integral part of the financial statements. 

$26,680 
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NOTES TO FINANCIAL STATEMENTS 

i. ORGANIZATION AND SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES 

Louisiana College is incorporated as a private, not-for-profit, coeducational 
college of liberal arts and sciences, operated under the auspices of the Louisiana 
Baptist Convention and governed by a Board of Trustees chosen by the convention. 

The College qualifies as a tax-exempt organization under Section 501(c)(3) 
of the U.S. Internal Revenue Code and comparable Louisiana law . It is classified 
as all exempt organization other than a private foundation . 

The financial statements of Louisiana College have been prepared on the 
accrual basis. 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period . Actual results could 
differ from those estimates. 

During the current fiscal year, the College changed its method of accounting 
for contributions received, as provided for under Statement of Financial Accounting 
Standards (SFAS) No. 116, Accounting for Contributions Received and Contributions 
Made. The effect was for the first time to recognize all contributions (cash gifts 
and promises to give) as revenues in the year they are received. As permitted by 
SFAS No. 116, the College has retroactively applied the provisions of this new 

Statement by restating net assets as of July 31, 1995. This adjustment increased 
net assets as of July 31, 1995, by $8,258,580. 

The College also changed its policy of accounting for postretirement benefit 
obligations other than pension plan obligations in accordance with Statement of 

Financial Accounting Standards (SFAS) No. 106, Employers" Accounting for 
Postretirement Benefits Other Than Pensions . As permitted by SFAS No . 106, the 
College has retroactively applied the provisions of this new Statement by restating 

net assets as of July 31, 1995. This adjustment decreased net assets as of July 
31, 1995, by $2,175,834. 

Also during the current fiscal year, the College implemented the provisions 
of SFAS No . 117, Financial Statements of Not-for-Profit Organizations. Under SFAS 
No. 317, the College is required to report information regarding its financial 
position and activities according to three classes of net assets: unrestricted net 
assets, temporarily restricted net assets, and permanently restricted net assets. 
Additionally, the College is required to present a Statement of Cash Flows. As 
permitted by this new Statement, the College has discontinued its use of fund 
accounting and has, accordingly , reclassified its financial statements to present 
the three classes of net assets required. This reclassification had no effect on 
the change in net assets. 
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NOTES TO FINANCIAL STATEMENTS 

Donor-restricted funds are used to differentiate the resources whose use is 
restricted by donors or grantors from the resources on which donors or grantors 
have placed no restriction or the resources that arise as a result of the 
operations of the College for its stated purpose. 

The College reports contributions as restricted support if they are received 
with donor stipulations that limit the use of the donated assets. When a donor 
restriction expires, that is, when a stipulated time restriction ends or purpose 
restriction is accomplished, temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statement of activities as net assets 
released from restrictions. 

The College reports gifts of property, plant, and equipment as unrestricted 
contributions unless explicit donor stipulations specify how the donated assets 
must be used . Gifts of long-lived assets with explicit restrictions that specify 
how the assets are to be used and gifts of cash or other assets that must be used 
to acquire long-lived assets are reported as restricted contributions. Absent 
explicit donor stipulations about how long those long-lived assets must be 
maintained, the College reports expiratiens of donor restrictions when the donated 
or acquired long-lived assets are placed in service. 

Accounts receivable are charged 
In the opinion of the administration, 
were collectible, and an allowance 

necessary . 

to expense when they become uncollectible. 
all accounts receivable at July 31, 1996, 
for doubtful accounts was not considered 

Investments are generally stated at cost, or if acquired by gift, at market 
value at the date of the gift, except for corporate bonds which are recorded at 
maturity value. Investments with the Louisiana Baptist Foundation are recorded at 
cost, and are invested in temporary pool investments. 

Bookstore inventories are recorded at the lower of cost or market using the 
first-in, first-out method . 

Property, plant, and equipment are recorded at cost for assets purchased and 
at market value for assets acquired by gift. Depreciation is computed on a 
straight-line basis over the estimated useful lives of the assets. The recorded 
value of an asset is removed from the records at the time of its disposal. 

The allowance for losses on loans receivable is based on a percentage of the 
Perkins Loan principal balances that are delinquent. 

The College 's liability for accumulated compensated absences has not been 
recorded in the College 's books due to its immaterial amount. 


