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Board of Levee Comm issioners of the 
Sou th Lafourche Levee District 
State of Louisiana 
Galliano , Lou isiana 

Independent Auditor 's Renort 

FA X: (504) 693-8033 

We have audited the accompanying general purpose financial 
statem ents o f the BOARD OF LEV EE COMM ISSIONERS OF THE SOU TH 
LAFOURCHE LEVEE DISTRICT , component unit of the State of Louisiana , 
as of and for the year ended June 30, 1998, as listed in the table 
of contents . These general[ purpose financial statements are the 
responsib ility of the BOARD OF LEVEE COI~MISSIONERS OF THE SOUTH 
LAFOURCHE LEVEE DISTRICT 's management . Our responsibility is to 
express an opinion on these general purpose financial statements 
based on our audit . 

We conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the 
Comptroller General of the United States . Those standards require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free of 
material m isstatement . An audit includes exam ining , on a test 
basis, evidence supporting the amounts and disclosures in the 
general purpose financial statements . An  audit also includes 
assessing the accounting principles used and significant estimates 
made by management , as well as evaluating the overall general 
purpose financial statement presentation . We believe that our 
audit provides a reasonable basis for our opinion . 

In our opinion , the general purpose financial statements 
referred to above present fairly , in all material respects , the 
financial position of the BOARD OF LEVEE COIMI~ISSIONERS OF THE SOUTH 
LAFOURCHE LEV EE D ISTR ICT as o f June 30 , 1998 and the resu lts of 
its operations for the year then ended in conform ity w ith generally 
accepted accounting principles . 

M EM BE RS A M ERICA N INSTITUTE O F C ERTIFIED P U B LIC A CCO U NTANTS 

LO U ISIA NA S OCIETY O F C ERTIFIED P U BLIC A CCO U NTANTS 
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(Continued) 

Our audit was performed for the purpose of form ing an opinion 
on the general purpose financial statements taken as a whole . The 
accompanying financial information listed as supplementary 
information in the table of contents is presented for purposes of 
additional analysis and is not a required part of the general 
purpose financial statements of the BOARD OF LEVEE COMMISSIONERS OF 
THE SOUTH LAFOURCHE LEVEE DISTRICT . Such information has been 
subjected to the auditing procedures applied in the audit of the 
general purpose financial statements and , in our opinion , is fairly 
stated in all material respects in relation to the general purpose 
financial statements taken as a whole . 

In accordance with Gow ~rnm ent Auditing Standards, we have also 
issued our report dated September 14 , 1998 on our consideration of 
Board of Levee Comm issioners of the South Lafourche Levee District 
internal control over 
compliance w ith certain 
and grants . 

Septemb er 14 , 3998 

financial reporting 
p rov isions of laws , 

and our tests of its 
regulations , contracts 

A ldon G . Wahl , Jr . 
Certified Public Accountant 
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BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOUISIANA 

STATEMENT OF REVE NUES, EXPEND ITURES AND CHANGES IN 
FUND BALAN CE BUDGET (GAAP BASIS) AND ACTUAL 

GENERAL FUND 
FOR THE YEAR ENDED JUNI? ~0, 1998 

REVE NUES 
Taxes 
Intergover]~~ental Revenues 
M iscellaneous 

Total Revenues 

EXPENDITURES 
Current : 
General Government 
General Administration 
Employee Related Benefits 
Travel 
Contractual Services 
Equipment Purchases 
Deductions from Ad Velorem Taxes for Assessor's 
Compensation & Retirement System 

Levee Maintenance 
other 

Total Expenditures 

EXCESS OF REVENUES OVE R EXPEND ITURES 

OTHER FINANCING SOURCES (USES) 
Operating Transfers Out 

EXCESS (DEFICIENCY) OF REVE NUES AND OTHER 
SOURCES OVE R EXPEND ITURES AN D OTHER USES 

FUND  BALANCE - BEGINN ING OF YEAR 

FUND BALANCE - END  OF YEAR 

See accompanying notes to financial statements 

Variance 
Favorable 

Budqet Actual fUnfavo[able) 

$ 515.000 
248.800 

~ 30 0~ 9~00 

$ 532.350 
286,658 
48~ _%39_ 

$ 37,350 
37,858 

79~ 800 __  867,547 73,74_7_ 

423 ,194 
77 ,011 
5 ,407 
15 ,357 
1,145 

15 ,000 
125 ,235 

414 , 
71 , 
4 , 

14 . 
i . 

740 
439 
596 
767 
145 

16,172 
95,023 

__  7 ]~!!A]4 

66~  _ 624~996 

8 ,454 
5 ,572 

81] 
59O 

( 1.172 
30 ,212 

42 

44 .425 

124 ,379 242 ,551 IIZ ,372 

(I, 26~ ) _ ( 338~719) __ 92~ 176 

1.143,516) ( 96,168) 1.047,348 

1 143 516 1 143 516 
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BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINA/~CIAL STATEMENTS 

IN TRODUCT ION 
The BOARD OF LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE 

DISTRICT was created by Louisiana Revised Statute 38 :291 . The 
Levee District embraces all of Lafourche Parish lying south of the 
intracoastal canal . The Levee District primarily provides flood 
protection for those areas in the District and is authorized to 
construct and maintain levees, levee drainage , pumps, pumping 
stations, drainage channels, sea wall, jetties, and breakwaters in 
the District to protect the lands from overflow and particularly 
from hurricane floodwaters and from inundation from the tidewaters 
of the Gulf of Mexico . The BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT adm inisters the operations and 
responsibilities of the Levee District in accordance with the 
provisions of Louisiana Statutes . Members of the Board are 
appointed by the Governor in accordance with the provisions of 
Lou isiana Rev ised Statute 38 :304 . 

NOTE A 
SUMMARY OF SIGN IFICANT ACCOUNTING POLICIES 

BASIS OF PRESENTATION 
The financial statem ents of the BOARD OF LEVEE COMM ISSIONERS 

OF THE SOUTH LAFOURCHE LEVEE DISTRICT have been prepared in 
conformity with Generally Accepted Accounting Principles (GAAP) as 
applied to government units . The Government Accounting Standards 
Board (GASB ) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles . 

REPORT ING EN T ITY 
Government Accounting Standards Board Statement No . 14 

established criteria for determ ining which component units should 
be considered part of the reporting entity for financial reporting 
purposes . The basic criterion for including a potential component 
unit within the reporting entity is financial accountability . The 
GASB has set forth criteria to be considered in determ ining 
financial accountability . This criteria includes : 



BOARD OF LEVEE COMM ISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE D ISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

N OTE A 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

REPORTING ENTITY (Continued) 

1 

2 

3 

Appointing a voting majority of an organization's governing 
body , and 
a . The ability of the State to impose its will on that 

organization and~or 

b . The potential for the 
financial 
burdens on 

organization 
benefits to or in~ ose 
the State . 

to provide specific 
specific financial 

Organizations for which the State does not appoint a voting 
majority but are fiscally dependent on the State. 

FUND ACCOUNTING 
The accounts of the South Lafourche Levee District are 

organized on the basis of funds and account groups
, each of which 

is considered a fund of the State of Louisiana
. The operations of 

each fund are accounted for with a separate set of self-balancing 
accounts that comp rises its assets

, liabilities, fund equity , 
revenues and expenditures .The District,s revenues are accounted for 
in these individual funds based upon the purpose for which they are 
to be spent and the means by which spending activ ities are 
controlled . The funds presented in the accompanying financial 
statements are described as follows : 



BOARD OF LEVEE COMM ISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

N OTE A 
SIrMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
FUND ACCOUNTING (Continued) 

General Fund 
The General Fund is the general operating fund of the 

Levee District . It is used to account for all financial 
resources except those required to be accounted for in other 
funds . 

Debt S ervice Fund 
The Debt Service Fund is used to account for the 

accumulation of resources for, and the payment of, levee 
improvement bonds totaling $1,500,000, issued September i, 
1994 . 

Ca~_ i~ l Projects Fund 
The Capita] Projects Fund is used to account for 

financial resources to be used for the acquisition or 
construction of major capital facilities. The fund is 
presently being used to account for the construction of the 
levee system and pump ing stations in the d istrict . 

F IXED A SSET S ~  LON G --TERM DEBT 
The fixed assets used in the governmental fund type operations 

of the Levee District are accounted for in the general fixed assets 
account group , rather than in the governmental fund . Public domain 
or infrastructures are not capitalized . No depreciation has been 
prov ided on general fixed assets . All fixed assets are valued at 
historical cost . The costs of normal maintenance and repairs that 
do not add to the value of the asset or materially extend asset 
lives are not capitalized . 

Long -term obligations expected to be financed from 
governmental funds, including compensated absences for accumulated 
unpaid annual leave benefits of General Fund employees, are 
accounted for in the general long-term  debt account group , not in 
the gover~ nental funds . 

The two account groups are not "funds". They are 
concerned only with measurement of financial position , not with 
resu lts of operation . 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FIN2~ CIAL STATEMENTS (Continued) 

NOTE A 
SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued) 

BASIS OF ACCOUNTING 
Bas~s of Accounting refers to when revenues and expenditures 

are recognized and reported in the financial statements . Basis of 
Accounting relates to the timing of the measurements made , 
regardless of the measurement focus applied . The records are 
maintained on the modified accrual basis of accounting utilizing 
the follow ing practices in recording revenues and expenditures : 

Rev enues 
Ad valorem taxes are assessed on a calendar year bas~s, 

become due on November 15 of each year , and become delinquent 
on December 31 . The taxes are generally collected in 
December, January and February of the fiscal year . Ad valorem 
taxes (which are based on population and homesteads in the 
parish) are recorded in the year the taxes are received . If 
taxes were recorded when assessed the amount recorded 
would not be materially d ifferent from the amount in the 
financial statements . 

Substantially all other revenues are recorded when they 
become available and measurable . 

Expend itures 
Expenditures are generally recognized under the modified 

accrual basis of accounting when the related fund liability is 
incurred if measurable , except for principal and interest on 
long -term debt , which is recognized when resources have been 
accumulated in the debt serv ice fund for payment early in the 
follow ing year . 

Other Financina Sources (Uses 
Transfers between funds which are not expected to be 

repaid are accounted for as other financing sources (uses). 
In those cases where repaym ent is expected , the advances are 
accounted for through the various "due from " and "due to " 
accounts . 

proceeds from the issuance of bonds are accounted for as 
other financing sources . 

i0 



BOARD OF LEVEE COMM ISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE D ISTRICT 

STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE A 
SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued) 

BUDGET PRACTICES 
The budget practices of the BOARD OF LEVEE COMMISSIONERS OF 

THE SOUTH LAFOURCHE LEVEE DISTRICT are prescribed by Louisiana 
Revised Statute 38 :318 . This statute requires the Levee District 
to submit its annual budget to the Joint Legislative Co~ nittee on 
the Budget , no later than 90 days prior to the end of each fiscal 
year for the succeeding fiscal year for review . 

The Levee District prepares budgets for all its funds but does 
not budget the beginning fund balance for the Debt Service Fund . 
The budgets are adopted on a basis consistent with Generally 
Accepted Accounting Principles (GAAP). The budgets were amended 
once during the fiscal year . 

Amendments to the budget must be approved by the Board of 
Co~ nissioners . 

Appropriations which are not expended lapse at year end 

ENCUM BRAN CES 
Encumbrance accounting is not utilized by the Levee District 

CASH AND INVESTMENTS 
CASH AND CASH EQUIVALENTS 

Cash and cash equivalents includes demand deposits Jn banks 
and the State Treasury . Investments consist primarily of time 
certificates of deposit . 

R .S . 39 :3223 and 33 :2955 authorize the Levee District to 
invest in United States bonds, treasury notes, certificates or time 
certificates of deposit of state banks organized under the laws of 
Louisiana and national banks having the principal office in the 
State of Louisiana , or any other federally insured investment , or 
in mutual or trust fund institutions which are registered with the 
Securities and Exchange Commission under the Securities Act of 1933 
and the Investment Act of 1940, and which have underly ing 
investments consisting solely of and lim ited to securities of the 
United States government or its agencies . 

The market value of the investments (certificates of deposit] 
is equal to their cost . 

ii 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE D ISTR ICT 

STATE O F LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

N OTE A 
SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued) 

ANN UAL AND SICK LEAVE 
E~ loyees accumulate annual and sick leave at various rates 

based on their years of service . The amount of annual and s~ck 
leave that Ray be accumulated by each employee is unlimited . Upon 
term ination , an employee is compensated for up to 300 hours .of 
unused annual leave at the employee ,s hourly rate of pay . Upon 
retirement, unused annual leave in excess of 300 hours plus unused 
sick leave is considered in computing the years of service for 
retirement benefit purposes . The liability for leave priv ileges 
not requiring current resources at June 30, 1998 is estimated to be 
$41,783 which is recorded in the general long-term debt account 
group . The cost of current leave privileges is recognized as 
current year expenditures in the governm ental funds when leave is 
taken . 

COMPENSATORY LEAVE 
En~ loyees who are considered having non-exempt status 

according to the guidelines contained in the Fair Labor Standards 
Act may be paid for compensatory leave earned (K-Time). Upon 
termination or transfer, an employee will be paid for any time and 
one-half compensatory leave earned and may or may not be paid for 
any stra igh t hou r for hou r compen satory leav e earned . Compensation 
paid will be based on the employee 's hourly rate of pay at 
termination or transfer . The liability for accrued payable 
compensatory leave at June 30, 1998 is estimated to be $ 5,885 
which Js recorded in the general long-term debt account group . 

TOTAL COLUMNS ON STATEMENTS 
Total co]unm s on the statements are captioned Memorandum Only 

(overview ) to indicate that they are presented only to facilitate 
financial analysis . Data in these columns do not present financial 
position and results of operations in conform ity with generally 
accepted accounting princJples . Neither is such data comparable to 
a consolidation . 

USE OF ESTIMATES 
The preparation of financial statements in conformity with 

generally accepted accounting principles requires management to 
make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and 
liab ilitie~ at the date of the financial statements and the 
reported amounts of :cevenues and expenses during the reporting 
period . A ctual resu lts could d iffer from those estimates . 

12 



BOARD OF LEVEE COMM ISSIONERS OF ~ E 
SOUTH LAFOURCHE LEVEE D ISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS (Continued) 

NOTE A 
SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued) 

COM PARATIVE DATA 
Comparative data for the prior year have been presented in the 

accompanying financial statements to provide an understanding of 
changes in the financial position and operations . However, 
presentation of comparative data by fund types have not been 
presented in each of the statements since their inclusion would 
make the statements unduly complex and difficult to read . 

NOTE B 
JUDGME NTS, CLA IMS , AND SIM ILAR CONTINGENCIES 

The Levee District is a defendant in several ]awsuits 
involv ing disputed land ownership and rights-of-way . In the 
opinion of legal counsel for the Levee District, resolution of 
these law su its w ill be favorab le to the Levee D istrict or the 
liability , if any , resulting from these lawsuits would not be 
material to the financial statements . 

N OTE C 
PEN S ION PLAN  

Plan Descrip tion and Provi 

The State Employees , Retirement System is a cost-sharing 
multiple-employer public employee retirement system which is 
superv ised by a Board of Tru stees . The total payroll for the year 
was $257,473 and the amount covered by this plan was $206,277. 

- Retirem ent Benefits 
The age and years of creditable service required in order for 

a member to retire with full benefits are established by Statute 
and vary depending on the member's employer and job classification. 
The substantial majority of members may retire with full benefits 
at ages ranging from any age, upon completing thirty years of 
creditable serv Sce , to age sixty , upon completing ten years of 
creditable serv ice . 

13 



BOARD OF ]LEVEE COMM ISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOU IS IANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

N OTE C 
PENSION PLAN (Continued) 

Plan Descrip tion and Provisions : 

- Retirement Benefits (Continued) 

(Continued) 

The basic annual retirement benefit for substantially all 
members is equal to 2 i/2% of average compensation multiplied by 
the number of years of creditable service plus $300. Participants 
who becam e m embers of the System on or after July i , 1986 , are not 
eligible for the $300 addition to the annual retirement benefit 
formula . Average compensation is defined as the member's average 
annual earned compensation for the thirty-six consecutive months of 
employment during which the men~ er 's aggregate earned compensation 
was greatest . The maximum annual retirement benefit cannot exceed 
the ]esser of 100% of average compensation or certain specified 
dollar amounts of actuarially determined monetary lim its which vary 
depending upon the me~ er 's age at retirement . As an alternative 
to the above basic retirement benefit, a member may elect to 
receive his retirement benefits under any of four different options 
providing for a reduced retirement benefit payable throughout his 
llfe with certain benefits being paid to his designated beneficiary 
after his death . 

- Deferred Benefits 
A mend er leaving covered employm ent before attaining early 

retirement age but after completing certain m inimum service 
requirements becomes eligible for a deferred benefit provided the 
member lives to the m inimum service retirement age and does not 
withdraw his accumulated contributions . The minimum service 
requirements for deferred benefits vary depending upon the member 's 
employer and service classification . 

- Retirement Incentive Legislation 
On July 6 , 1985 , legislation was enacted allow ing System 

memb ers who , on Septemb er I , 1985
, had earned sufficient serv ice 

credit to be eligible for a normal retirement on or before August 
31, 1995 , but had not attained the normal retirement age , to be 
el~gib]e for early retirement . This eligibility for an early 
retirement is available to service memb ers for the ten year period 
ending August 31, 1995, and reduces the memb er 's benefits to a 
level which is actuarially equivalent to the retirement benefit at 
the norm al retirement using the normal retirement formula . 

14 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE D ISTRICT 

.C~TATE OF LOUISIANA 

NOTES TO FINAN CIAL STATEMENTS (Continued) 

NOTE C 
PENSION PLAN (Continued) 

Plan Description and Provisions: (Continued) 

- D isab ility Benefits 
Substantially all members with ten or more years credited 

service who become disabled receive a maximum disability retirement 
benefit equivalent to the regular retirement formula without 
reduction by reason of! age . 

- Surv ivor 's Benefits 
Upon the death of a memb er who was in state serv ice at the 

time of death, and who had a minimum of five years of service 
credit , at least tw o of wh ich were earned immediately p rior to 
death , or who had a m inimum of twenty years of serv ice credit , 
regardless of when earned , certain eligible surviving dependents 
receive monthly benefits based on the member 's compensation and 
their relationship to them . The above m inimum serv ice credit 
requirement is ten years for a surv iv ing spouse with no minor 
children . 

- Supplemental Benefit Adjustments 
Current Statutes allow the System 's Board of Trustees to make 

annual supplemental cost-of-living adjustments each year only when 
the actuary for the system and The State Legislative Auditor 
certify that the System is systematically approaching actuarSal 
soundness and if such COSt-of-living adjustments are not enacted by 
the legislature. The cost-of-living adjustments may not exceed 
more than 3% an any year. These adjustments are computed on the 
base retirement or surv ivors , benefit . Benefit increases have 
occurred under the above Statutes in various years since 1970 and 
have been l~m ited to the 3% amount . In addition , several other 
cost-of~living adjustments or supplemental benefit payments have 
occurred in the past as a result of legislation , some being paid 
from investment income of the System and others being paid from 
funds appropriated by the state legislature . A t June 30 , 1992 , new 
legislation was passed whereby cost-of~living contributions must be 
funded by a newly devised employee experience account . 

15 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE D ISTRICT 

STA TE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

N OTE C 
PENSION PLAN (Continued) 

Plan Description and Provisions: (Continued) 

- Descrip tion of Funding Policy : 
The System 's contribution requirements are not actuarially 

determ ined . Instead , the contribution requirements are currently 
established by Statute . Contributions consist of 7 .5% member 
contribution and 13 .0% employer contribution of total covered 
payroll . The Levee District's contribution requirement for the 
year ended June 30, 1998 was $26,749 which represents 13.0% of 
covered payroll . The Levee District 's contribution requirement for 
the year ended June 30, 1997 was $ 27,775 which represents 12.4% of 
covered payroll . The Levee District 's contribution requirement for 
the year ended June B0, 1996 was $ 25,521 which represents 12 .0% of 
covered payroll . 

The amount reported below as "pension benefit obligation" is 
a standardized disclosure measure of the present value of pension 
benefits, adjusted for the effects of projected salary 
increases and any step -rate benefits estimated to be payable in the 
future as a result of employee serv ice to date . The measure is the 
actuarial present value of credited projected benefits and is 
intended to assist users in assessing the plan 's funding status on 
a going-concern basis, assess progress made in accumulating 
su fficient assets to pay benefits when due , and make comparisons 
among government pension plans and employers. The System does not 
conduct separate measurements of assets and pension benefit 
obligations for indiv idual employers . The pension benefit 
ob ligation at June 30, 1998 for the System as whole , determ ined 
through an actuarial valuation performed as of that date, was $ **, 
of which $ ** was non-vested and $ ** was vested . The net assets 
available for benefits on that date (valued at market) were $ **, 
resulting in an unfunded pension obligation of $ **. The Levee 
D istrict 's contribution represented **% of total contribution 
required of all participating employers . Information regarding the 
system at June 30, 1998, was not available prior to the issuance of 
the levee district ,s financial statements . (** = unavailable when 
financial statements were prepared) 

Trend In form a tion : 
Ten-year historical trend inform ation presenting the System 's 

progress accumulating sufficient assets to pay benefits when due is 
presented in the Louisiana State Employees ' State Retirement 
System 's June 30, 1998 financial report . 

]6 



BOARD OF LEVEE COMM ISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS (Continued) 

N OTE D 
PER D IEM PA ID BOARD MEMBERS 

Per diem payments are presented on Schedule I. The per diem 
paym ents are authorized by Louisiana Revised Statute 38:308. 

N OTE E 
CONTR IBUT IONS FROM OTHER LEVEE D ISTRICTS 

The Lafourche Basin Levee District and BOARD OF LEVEE 
COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT both had 
territory within Lafourche Parish . To partially relieve the Boards 
of Comm issioners of the Lafourche Basin Levee District for 
providing protection for the lands in the southern portions of its 
district (in Lafourc[he Parish) from tidal overflow and from 
unusual weather conditions such as hurricanes , Louisiana Rev ised 
Statute 38 :333 provides for annual transfers from the Board of 
Comm issioners of the Lafourche Basin Levee D~strict . The amount 
transferred annually from the Board of Commissioners of the 
Lafourche Basin Levee District is $200,000 payable out of any 
revenues which the Board may have or has authority to obtain . 

]7 



NOTE F 
FIXED ASSETS 

Land 
BuiLdings 
Equi~~lent 
Pump Station No. 1 
Pump Station No. 8 
Purt~p Station No. 2 
Pump Station No. 6 
Pump Station No. 4 
Pump Station No. 7 
Construction in Progress 

BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

the Levee District has stewardship responsibility for $ 19,282,731 
valued at historical cost. A summary of changes in general fixed 

BaLance 
JuLy 1, 
1997 

$ 132,588 
203.486 
522,468 

3.223,185 
700,953 

3,692,087 
5,060,286 
2,844,216 

2,90~  

~ 288,867 

Additions 

$ 

2,902,317 

~ 90~ 462 
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Retire Cool.feted 
-ments Construction 

$ $ 

2,909_~59598 

BaLance 
June 30, 

1998 

$ 132,588 
203,486 
523,613 

3,223,185 
700,953 

3,692,087 
5,060,286 
2,844,216 
2.902,317 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEATEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS (Continued 

N OTE G 
LONG -TERM  OBLIGATIONS 

The following is a summary of the levee improvement bond 
transactions for the Levee District for the year ended June 30, 
1998 : 

1994 Issue 

Date of Issue : 

Original Issue 

Outstanding June 30, 1997 

Redeemed in 1997-98 

Outstand ing , June 30 , 1998 

Intere st Rates 

Maturity Dates 

Interest Outstanding , June 30, 1998 

September i, 1994 

$ 1,500,000 

$ 1,265,000 
130,000 

$ 1,135,000 
5 .40% - 6 .30% 

1999 - 2005 

$ 298,583 

Secured by Ad Valorem taxes , contributions from other levee 
d istricts and other revenues . 
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BOARD OF LEVEE COMM ISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE D ISTRICT 

STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE G 
LONG-TERM OBLIGATIONS (Continued) 
1994 IF!sue (Continued) 

The following is the remaining maturities of principal and 
interest : 

For The Yea r Ended 

Jllne 30 , 
June 30 , 
June 30 , 
June 30 , 
June 30 , 
June 30 , 
June 30 , 

1999 
2000 
2001 
2002 
2003 
2004 
2005 

Principal Interest Total 

135 ,000 
145 ,000 
150,000 
160,000 
170 ,000 
180 ,000 

__  195 000 

69 ,870 
61,838 
53 ,065 
43 ,915 
34 ,075 
23 ,535 
12 L285 

204 ,870 
206 ,838 
203,065 
203 ,925 
204 ,075 
203 ,535 
207 285 

~ 35, 000 ~ 2_98~583 _$_1,433 583 

CHAN GES IN LONG -TERM LIABILITIES 
A sun~ ary of changes in long-term liabilities follows 

B onds Payab le 
Compensated 

Ab sences 

*Net Change 

June 30 ]9g7 

$ 1,265,000 

4 1 ,776 

~ 1~306~ 776 

AddJtions 

- 0- 

--  5 ,892" 

5,~9~ 
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_ Deletions 

$ 130,000 

~ iz~ 00o_ 

June =%~  998 

$ 1,135,000 

47 6~i6_6s 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH L,AFOURCHE LEVEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE H 
CASH AND INVESTMENTS (Time Certificates of Deposit) 
CASH AND CASH EQUIVALENTS 

The carrying amounts for cash and investments are as follows 
for the year ended June 30 , 1998 : 

Cash in Bank - Unrestricted 
Cash in Bank - Restricted 
Cash in State Treasury 
Inv e stm en ts 

$ 225,711 

376 ,297 
810_ _0., 000 

~_i~_412~ 00 0 8 

At June 30, 1998, the carrying amount of the Levee District 's 
cash and investments (time certificates of deposit) was $1,412,008 
and the bank balance was $1,326,308. Cash and cash equivalents are 
stated at cost, which approximates market . The deposits at June 
30 , 1998 were secu red as follows : 

Carrying Amount on Balance Sheet 

Bank Balances : 

a : Insured (FDIC) or collateralized 
with securities held by the entity 
or its agent Jn the entity~  name 

b . Col]ateralized with securities held 
by pledging financial institution 's 
trust department or agent in the 
entitv 's name 

Cash 

Cash Ecruivalents 

Certificates 
_
of Deposit Other Total 

516 308 810,000 _ ~ 326~_308 

TOTAL Bank Balances ~  ~ 810 0_~ 00 ~ ___= 93~ 326,308 
There were no uncollateralized securities fitting the description in (c) 
above during the year . 
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BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LA FOURCHE LEVEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

N OTE I 
CONTRACTU RAL AGREEMENT S 

During the year ending June 30, 1995, the Levee District 
entered into an intergovernmental agreement with the Greater 
Lafourche Port Commission (the Port Commission). Both the Levee 
District and the Port Commission determ ined that a pontoon 
excavator was needed in order to perform their respective 
functions . Therefore , an agreement was made whereby the Levee 
District would purchase a pontoon excavator in its name, as owner, 
and the Port Comm ission would contribute to the Levee District 
$150,000 towards the cost of the excavator. The $150,000 was 
included in Miscellaneous Income in the General Fund 's Statement of 
Revenues , Expenditures, and changes in Fund Balance . 

Each party has the use of the excavator for six months each 
year . However , the Levee District is responsible for hiring an 
operator and prov iding salary and benefits to this employee . The 
Port Commission is required to pay for one-half of this cost . Both 
parties will share equally in the maintenance and operating costs 
of the excavator, and each Party will be responsible for the cost 
of fuel , lube and other necessary expendable item s while in its 
u se . 

The agreement co~ enced on December 30 , 1994 and is scheduled 
to end on December 29 , ]999 . Either party shall have the right to 
sell the excavator, if the agreement is not extended or cancelled, 
prov ided that the excavator shall first be offered to the other 
party at the same price of any bonafide offer . 
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BOARD OF ]LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE D ISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE J 
DUE FROM/TO OTHER FUNDS 

Individual fund type balances due from/to other funds at June 
30 , 1998 are as follows : 

FUND 

General Fund 

Deb t: Serv ice Fund 

TOTAL 

DUE FROM  
OTHER FUND S 

$ 

42 0~Q995_ 

_%_~ 2 O95 

DUE TO 
OTHER FUNDS 

$ 42,095 

$ _ 42,095 

NOTE K 
OTH ER PO ST -EM PLOYMENT BEN EFITS 

The Levee District provides certain continuing health care and 
life insurance benefits for its retired employees . Substantially 
all levee district employees become eligible for those benefits if 
they reach normal retirement age wh ile working for the levee 
district . Those benefits for retirees and similar benefits for 
active employees are provided through an insurance company whose 
monthly prem ium s are paid by the levee district for health care for 
active employees and paid jointly by the employee and the levee 
d istrict for life insurance . A fter retirement the health care 
premiums are paid jointly by the levee district and the retiree. 
The levee district recognizes the cost of prov iding these benefits 
(levee district 's portion of premiums) as an expenditure when paid 
during the year, which was $ 40,003 for the year ended June 30, 
1998 . The levee district 's cost of providing retiree health care 
and life insurance benefits are recognized as expenditures when the 
monthly premiums are paid . For the year ended June 30, 1998 the 
costs of retiree benefits totaled $ 4,688. The Levee District's 
group plan at the end of the year included one retiree and ten 
active employees . 
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BOARD OF LEVEE COMMISSIONERS OF T HE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOU ISIANA 

SCHEDU LE I 
PER DIEM PA ID BOARD MEMBERS 

FOR THE YEAR ENDED JUNE  30, 1998 

Ronald Callais 
Ernest J . Gremillion 
Leon Theriot 
Edles J . W illiam s 
Ru ssell Bruce 
Ernest Richoux , Jr . 
Monty Vegas 
Lu la Au en son 
Joseph P . Leonard III 

To ta l 

NUM BER O F 
MEETINGS AMOUNT 

14 
12 
24 
14 
I0 
7 

ii 
14 
13 

1050 
900 

1800 
1050 
750 
525 
825 

1050 
975 

119 8,925 

2 5 



P~IONE: (504) 693-7755 A Ll)O N G . W A H L, J R ., C PA  
A P R O FE S S IO N A L C O R PO R A T IO N 

P .O . B OX 965 

LAROSE. LA ?0373 

FAX:(504) 693-8033 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORT ING BA SED ON AN  AUD IT OF FINAN CIAL STATEM ENTS PERFORMED 

IN ACCORDANCE W ITH GOVERNMENT AUD ITING STANDARDS 

Board of Levee Comm issioners of the 
Sou th Lafourche Levee D istrict 
State of Louisiana 
Galliano , Louisiana 

We have audited the general purpose financial statements of BOARD 
OF LEVEE COMM ISS ION ERS OF THE SOUTH LA FOURCHE LEVEE D ISTR ICT , 
component unit of the State of Louisiana , as of and for the year 
ended June 30, 1998, and have issued our report thereon dated 
September 14 , 1998 . We conducted our audit in accordance with 
generally accepted auditing standards and the standards appldcable 
to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States . 

Compliance 

As part of obtaining reasonable assurance about whether BOARD OF 
LEVEE COMM ISSIONERS OF THE SOUTH LAFOURCHE LEVEE D ISTRICT 's general 
purpose financial statements are free of material misstatement, we 
performed tests of its compliance with certain provision of laws, 
regulations, contracts and grants, noncompliance with which could 
have a direct and material effect on the determ ination of financial 
statement amounts . However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, 
accordingly , we do not express such an opinion . The results of ou r 
tests disclosed no instances of noncompliance that are required to 
be reported under Government Auditing Standards . 
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BOARD OF LEVEE COMM ISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE D ISTK ICT 

REPORT ON COMPL IANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUD IT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDAN CE W ITH GOVERNMENT AUD ITING STANDARDS 
(continued) 

Internal Control Over Financial Renortina 

In planning and perform ing our audit, we considered BOARD OF LEVEE 
COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 's internal 
control over financial reporting in order to determine our auditing 
procedures for the purpose of expressing our opinion on the general 
purpose financial statements and not to provide assurance on the 
internal control over financial reporting . Our consideration of 
the internal control over financial reporting would not necessarily 
d isclose all matters in the internal control over financial 
reporting that m ight be material weaknesses. A material weakness 
is a condition in which the design or operation of one or more of 
the internal control components does not reduce to a relatively low 
level the risk that m isstatements in amounts that would be material 
in relation to the general purpose financial statements being 
audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned 
functions . We noted no matters involv ing the internal control over 
financial reporting and its operation that we consider to be 
material weaknesses . 

This report is intended for' the information of management and the 
Legislative Auditor of the State of Louisiana . However , this 
report is a matter of public record and its distribution is not 
limited . 

September 14 , 1998 

A ldon G . Wahl , Jr . 
Certified Public Accountant 

2 7 



 

BOARD OF LEVEE COMM ISSIONERS 
SOUTH LAFOURCHE LEVEE D ISTR ICT 

STATE O F LOU IS IANA 

SCHEDULE OF PRIOR YEAR FIND INGS 
FOR THE YEAR END ED JUN E 30 , 1998 

NONE 
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