
disclose all matters in the internal control 
be reportable conditions and , accordingly , 
disc lose all reportab le conditions that 

structure 
would not 
are also 

considered to be material weaknesses as defined above . However, I 
believe none of the reportable conditions described above is a 
material weakness . 

This report is intended for the informat~on 
management, and for HUD. However, thls 
public record and its distribution is n~t I 

December 13 , 1996 

of the audit committee, 
is a matter of 

William Daniel McCaskill, CPA 
A Professional Accounting Corporation 



NOTE 4--F IXED ASSET S 

The changes in 7enera! fixed assets are as follows 

Land , Stru ctu res , & 
Equipment @ 9-30-95 

Net Additions 

CIAP 71~sed to L ,S ,,-IE 

Fixed assets 
Contributions 
Sovernmen t . 
expenditures 

% 
' - 30- 56 

470 ,325 .72 

2 ,239 .20 

282 ,898 .00 

$YZS ,962.gZ 

are mortgaged ts HUD purst~ant to the Annual 
Contract as collateral for obligations owed to the US 
The building cost includes SN/A of ineligible 

as determined by HUD . 

NCTE 3- RET IREMENT SY STEM 

The PHA participates in the H ousing Renewa l ~nd L ~cal Agency 
~ :remenfi Plan tohick is 9 "~ ~ " em :bu~ e_:n _~ ~ontr_ ~ion plan . Through this 
p l<~i], th a, PHA provides pension benefits for ~i] of its full time 
emp loyees , in a i.efin sd contribution plan , benefits depend solely 
]n amounts contributed tc the plan plus investment earnings . All 
regular and full time employees are eligible to participate in the 
2 !an on the ~-i--~.,~= , Jay of the month ~fter comp leting 6 months of 
continuous an unin terrupted employment . The PHA 's contribution for 
sach emp loyee and in come ~]Ioca ted to th e emp loyee 's accoun t are 
ful]y vested alter % years of continuous se rvice . The PHA 's 
:ontributions and interest forfeited by employees who leave 
empi,ayme~it befo~:e ~ years of service are used to offset future 
contributions nf the PHA . 

The PHA 's total payroll for fiscal year ended September 30 , 1996 
was 811 ,160 . The PHA '~ contributions were calculated using the 
base, salary ~mount of $]i ,l%O . Both the PHA and the covered 
employees made the required cont:ibut~.ons for the year ended 
September 30 , 1996 . Emp loyee con tributions to the plan totaled 
$0 .00 , The PHA :~ontributions totaled S893 for the year ended 
September 30 , 1996. 
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INDEPENDENT AUDITORS' REPORT ON SCHEDULE 
OF FEDERA L FINAN CIAL ASSISTANCE 

BOARD 9F COMM ISS ION ERS 
HOU S ING AUTH OR ITY OF TH E V ILLAGE OF Y OUNG SV ILLE 
YOUNGSV !LLE , LOU ISIANA 70592-0367 

I have audited the genera] purpose financial statements of the 
Housing Authority of The Village of Youngsville (PHA), as of and 
for the year ended September 30 , !996, and have issued my report 
thereon Jated Decembe/ 13 , 1996. These financial statements are 
the responsibility of the PHA 's management . My responsibility is 
to express an opinion on these financial statements based on my 
audit. 

! conducted my audit in ]ccordance <~ith .generally accepted auditing 
standards and Qoye r[~mgD~ _ A zdA~ti ~]~ _ _Sha[]Ja[ds, issued by the 
Compt~cller General of the United States . Those standards require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free of 
material misstatement . An audit includes examining , on a test 
basis , evidence supporting the amounts and disclosures in the 
financial statements . An audit also includes assessing the 
accounting principles used and significant estimates made by 
management , as well as evaluating the overall financial statement 
presentation , i believe that our audit provides a reasonable basis 
for my opinion . 

M y audit was made for the purpose of forming an opinion on the 
financial statements of the Housing Authority of The Village of 
Youngsvi]le taken as a whole . The accompanying schedule of federal 
financial assistance is presented for purposes of additional 

analysis and is not a required part o~ the /financial statements. 
The information in that schedule has be@n subljected to the auditing 
procedures applied in the audit of the ~inanc'ial statements and, in 

my opinion, is fairly presented in Ilk all /material respects in 
:elation to the financial statements ~ en s~ whole. 

December 13 , 1996 

~illiam Daniel M cCaskill, CPA 
A Professional Accounting Corporation 



management and HUD . Howev 
record and its distribution 

December 13 , 1996 

A Professional Accounting Corporation 



W ILL IAM DAN IEL M CCA SK ILL , CPA 
A ?RCFESS[D~{,~L ACCCU~*TING CCRPO,~TION 
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:e~hr 
~zi~ty z~ ~0uisia~ ZPA'3 
American Instihte ef ~PA's 

INDEPENDENT A UDITOR S' REPORT ON COM PLIANCE WITH THE 

GENERAL REQUIREMENTS APPLICABLE TO FEDERAL 
FINANCIAL ASSISTANCE PROGRAM S 

BOARD OF COMM ISS IONER S 
HOU S ING AUTHOR ITY OF TH E V ILLAGE OF YOUNG SV ILLE 
YOUNGSV ILLE , LOU ISIANA 70592-0367 

: have audited the zenera] purpose financial statements of the 
Housing Authority of The Village of Youngsville (PHA), as of and 
for the year ended September 30 , 1996 , and have issued my report 
thereon dated December 13 , 1996 . 

I have applied procedures to test the PHA 's compliance with 'the 
following :eguirements applicable to each of its financial 
assistance pr:),~rams , which are identified in t]:~ schedule of 
federal fina<,:=al <ssistlnce , for the /ear ended Sep4'emb~  30 , 1996 

Political Activity Federal Financial Report 
Davis-Bacon Act Allowable Costs/ Cost 
Civil Rights Principles 
Cash Management Drug Free Workp lace Act 
Re] ocation Assistance 
and Administrative Requirements 

Rea l Property Acquisition 

My procedures were limited to the applicable procedures described 
in the OMB 's g.gm~P_liang_ e Suppj<~mer[t_]ox S~zni lg__Audjts_of Stat9 al]j 
~op~ _Go vernments: My procedures were substantially less in scope 
than an audit, the objective of which is the expression of an 
opinion on the PHA 's compliance with the requirements listed in the 
preceding paragraph . Accordingly , I do not express such an 
opinion . 

With respect to the items tested , the resu lts of those procedures 
disclosed no material instances of noncompliance with the 
requiremen ts listed in the second paragraph of this report . 
With respect to items not tested , nothing came to my attention that 
caused me to believe that the ?HA had not complied , in all material 
respects , with those requirements . However , if as of the results 
of my procedures there were disclosed immaterial instances of 
noncompliance with those requirements , I described them in the 
acccmpanying schedule of findings and questioned costs and/or the 
acccmpany in g M anagemen t Letter . 

This report is intended [or the information of the audit committee 
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]INDEPENDENT AU DITORS REPORT ON COM PLIANCE WITH SPECIFIC 
REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL 

ASSISTANCE PROGRAM TRAN SACTIONS 
BOARD OF COMM ISSION ER S 
HOUS ING AUTHOR ITY OF THE V ILLAGE OF Y OUNG SV ILLE 
YOUNGSV ILLE , LOU IS IANA 70592-0367 

I have audited the general purpose financial statements of the 
Housing Authority of The Village of Youngsville (PHA), as of and 
for the year ended September 30 , i996 , and have issued my report 
thereon dated December 13 , 1996 . 

In connection with my audit of 
statements of the PHA , and with 

the general purpose financial 
my consideration of the PHA 's 

control systems used to administer federal financial assistance 
prcgrams , as required by OMB A-128, "Audits of State and Local 
Governments ," I selected certain transactions applicable to certain 
nonmajor federal financial assistance programs for the year ended 
September 30 , 1996. As required by OMB A-i28, I have performed 
auditing procedures to test compliance with the requirements 
governing types of services allowed or unal!owed ; eligibility; 
reporting; rent limitations; annual rent ad3ustments; annual unit 
inspections ; contracts prohibiting the use of lead based paint; 
procurement actions ; analysis of general fund cash ; operating 
subsidy eligibility and claims for advances and reimbursemen ts that 
are applicable to these transactions . My procedures were 
substantially less in scope than an audit, the objective of which 
is the expression of an opinion on the PHA 's compliance with these 
requirements . Accordingly , I do not express such an opinion . 

W ith respect to the items tested , the results of these 
disclosed no material instances of noncomp liance 

procedures 
with the 

requirements listed in the preceding paragraph . With respect to 
items not tested , nothing came to my attention that caused me to 
believe that the PHA had not complied , in all material respects , 
with those requirements . However , if the results of my procedures 
disclosed immateria l instances of noncompliance with those 
requirements , they are described in the accompanying schedule of 
findings and questioned costs and/or the accompanylng Management 
Let ter . 

#  |  

This report is intended for the inform~tio~ of the audit committee, 
management, and HUD. This rest riction~is ~ot intended to limit the 
distribution of th~s report, which i~ka m~tter of public record. 
December ~3, i996 I\~ <,,,,_ 

Wilq~ am Dan~i-el McCaskill, CPA 
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:ember 
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INDEPENDENT A U DITORS REPORT ON COM PLIANCE BA SED 
ON AN ~ U DIT OF GENERA L PU RPO SE FINANCIA L 
STA TEM ENTS PERFORM ED IN ACCORDANCE W ITH 

G OV E I~ N_M E_ N T_A_L A  U DI T!_N_ G STAI~DARDS 

BOARD OF TOMM ISS IONER S 
HOU S ING AUTH OR ITY OF TH E V ILLAGE OF Y OUNG SV ILLE 
YOUNGSV ILLE , LOU ISIANA 70592-0367 

I have audited the 9en er~l purpose financial statements of the 
Housing Authc::it]' of The Village ~ .

- = Youngsville (PHA}, as of ~and 
~cr the year ~nded September 30

, 1996, ~nd have issued my report 
thereon dated December IS , 1996 . 

I conducted my !~udit in accordance with generally accepted ~uditing 
standards and ~9~vern.ment _ Auditin~ St anda_rds , issued by the 
Com'~tzoller General of the United States . These standards require 
that I p lan and perform the audit to obtain reasonab le assurance 
about whether the finan cia l statements are free of materia l 
misstatement . 

The resu lts of! my tests disclosed no instances of noncomp liance 
that ~re required to be reported under i~ one r [%m e

_ n_ f A
.
u_d $_t i~  

Standards . 

This ~eport is intended for the informati~ of 
management, and HUD and should not be used fo H
owever, this 7eport is a matter of I~publ 

distribution is not limited . ~I\ 

December 2~ , 1996 

the audit committee 
other purpose . 
ecord and its 

William Daniel Mc~as,.,l~C- " '' i, CPA , APAC 



W ILLIAM DANIEL M CCA SKILL, CPA 

memhe~ 
Society ~f L~uisiana CPA's 
~meri:an Institut~ ~f CPA's 

INDEPENDENT AUDITORS REPORT ON COM PLIANCE BASED 
ON AN A UDIT OF GENERA L PURPOSE FINANCIA L 
STATEM ENTS PERFORM ED IN ACCORDANCE WITH 

GQVERNM ENTAL AU DIT_IN G S TANDARDS 

BOARD OF COMM ISS IONER S 
HOU S ING AUTHOR ITY OF TH E V ILLAGE OF YOUNG SV ILLE 
YOUNGSV ILLE , LOU IS IANA 70592-0367 

I have audited the general purpose financial statements of the 
Housing Authority of The Village of Youngsville (PHA), as of "and 
for the Lear ended Sep tember 30 , 1996 , and have issued my report 
thereon dated December 13 , i~96 . 

I conducted my ~udit in accordance with ~eneral[y ~ccepted auditing 
standards and gqyernmen ~ . ~ A ud~~i[!~ _ Skandgxi~, issued by the 
Comptroller Genera] of the United States . Those standards require 
that i plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
m!ss tatemen t . 

Comp liance with laws , regu lations , contracts , and grants applicab le 
to the PHA is the responsibility of management. As part of 
obtaining reasonable ~ssurance ~bout whether the financial 
statements ~re free of material misstatement, ! performed tests of 
the PHA 's comp ]iance with certain provisions of laws , regulations , 
contracts, and grants. However, the objective of my audit of the 
general purpose financial statements was not to provide an opinion 
on overall ~omp]iance with such provision . Accordingly , I do st 
express such an op in ion . 

disclosed no instances of noncompliance 
be reported under C, 9_v._e r nmeD t At~J~ t ~ng 

This report is intended for the 
management , and HUD and shou ld 
However, this report is a 
distribution is not limited . 

William Daniel McCaski]l , CPA , APAC 
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INDEPENDENT AUDITORS' REPORT 

BOARD OF COMM ISS IONER S 
HIDU ZING AUTH OR ITY OF THE U !LLAGE OF "fOUNOS~ ILLE 
YOUNGSV ILLE , LOU ISIANA 70592-0367 

I have audited the accompanying general purpose financial 
statements of the Houslng Authority of The Village of Youngsvil]e 
?HA ) as of and for the yea~ ended September 30 , 1996 , ~s listed in 

the forgoing tab le of zon~ents . These general purpose financial 
statem en ts are th e respon sibility of the PHA 's management . M y 
responsibility is to express an opinion on these general purpose 
financial statemen ts based on my audit . 

I conducted my audit in accordance with generally accepted auditing 
standards; Qqye Fnment Aud~ iD.s _~_tanJ~r~  issued by the U S 
Comptroller Genera l , and provisions of the Office of Managemen t and 
Budget (OMB ), Circular A-128 , Agj i~s _ P f __ . Sta te _ __ an d _ .Lo cal 
Governments . Those standards and OMB Circular A-128 require that I 
plan and perferm the audit to obtain reasonable assurance about 
whether the general purpose financia l statements are free of 
material misstatements . An audit includes examining , on a test 
basis , evidence supporting the amounts and disclosures in the 
financial statements . An audit also includes assessing the 
accounting princip les used and the significant estimates made by 
management , as well as evaluating the overall <'financial statement 

presentation , i believe that my audit provides a reasonable basis 
for my opinion . 

In my opinion , the general purpose financial statemen ts referred to 
abo~e present fair ly , in all materia l respects , the financial 
position of the H ousing Authority of The Village o~ Youngsville as 
or September 30 , 1996 , and the results of its operations and 
changes in its surp lus for the year then ended , in con formity with 
generally accepted accounting principles . 

in !~ccordance with Go.vernment Audi%.~ng. S<andg[ds., I have also 
:s~,u _~~ a report: dated December 13 , 1996 on my consideration of the 



Fo~ all of 
! obtained 
procedures 
operation , 

the internal control structure categories listed above , 
an understanding of the design of relevant policies and 
and determined whether they have been placed in 

and I assessed control risk . 

During the year ended September %0 , 1998 the PHA had no major 
federal financial assistance programs and expended 100% of its 
total federal financial assistance financial under the following 
nonraajor federal financial assistance programs: Low Rent and CIAP 

i performed Lests ~f controls , ~s required by OMB A-128 , to 
evaluate th,~ effectiveness of the design and operation of internal 
control structure: policies and procedures that I considered 
relevant to prevel]ting or detecting material noncompliance with 
specific requirements , genera] ~equiremen ts , and requiremen ts 
governing claims for advances and reimbursements and amounts 
claimed )r used for matching that ~re applicable to each of the 
PHA 's nonmajor [ederal financial ~ssistance programs, which "are 
identified in the accompanyin~~ 5chedu l~ of federal financia l 
assistance . M y procedures were i ~ss in scope than would be 
nec essary to render an opinion )n inter~ia ] ::on trol structure policy 
and procedures . ;~ccordingly , i <is not express such an opinion . 

! noted certain matters involvin g the in terna l contro] structure 
and its operation that I consider to be reportab le conditions under 
standards estab lished by the American Institute 9f Certified Public 
Accountants . Reportable conditions involve matters coming to my 
attention relating to significant deficiencies in the design or 
operation of the internal control structure that, in my judgement, 
,=ou ].d adversely affect the organization 's ability to administer 
Federal financial assistance programs is accordance with applicable 
!~ws and regu lations . 

Because of the relatively sma ll number of emp loyees , the general 
cashier function is not segregated from the subsidiary ledger 
f<nction , checks are prepared by employees who are not independent 
of voucher/invoice approval, the pu~chas~ function is not performed 
by personnel independent of receiving and disbursing functions , 
persons preparing payroll are not independent of ]thor payroll 
duties , and detai l records of fixed assets are not maintained by 
personnel independent of the general ledger , cash or capital 
expenditure authorizing functions . 

A material weakness is a reportable condition in which the design 
or operation of ~he specific internal con trol structure elements 
does not reduce to a relatively low level the risk that 
noncomp liance with laws and regu lations that wou ld be materia l in 
relation to the financial statements being audited may occur and 
Act be Jetected within a timely period by employees in the normal 
course of performing their assigned functions . 

My ;;onsideratlon of the internal :ontrol structure wou ld not 



NO~E 10--INTERFUND ASSETS/LIABILITIES 

Not Applicab le 

NOTE II-COMM ITMENTS AND CONT INGENCIES 
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PHA 's internal control structure and a report dated December 13 , 
1996 on its compliance with laws and regulations . 

My audit was made for the purpose of forming an opinion on the 
general purpose financial statements taken as a whole . The 
accompanying financial information listed as supporting schedules 
in the table of contents is presented for the purposes of 
additional analysis and is not a required part of the financial 
statements of the Housing Authority of The Village of Youngsville . 
Such information has been subjected to the auditing procedures 
applied in the audit of the general purpose financial statements 
and , in my opinion , is fairly presented in all material respects 
in relation to the financial statements taken as a whole . The 
accompanying supplemental information is identified as : 

A . Supp lemental Information Schedules--GAAP basis has been 
subjected to the procedures applied in the audit of the general 
purpose financial statements and , in my opinion , is fairly stated 
in all material respects in relation to the general purpose 
financial statements taken as a whole . 



B . Supp lemental Information Schedules--Regulatory basis , which is 
an Other Comprehensive Basis o~ Accounting, has been subjected to 
the procedures applied in the audit of the general purpose 
financial statements and , in my 
differences , is fairly stated in 
to the general purpose financial 

Financial Statement 
Presen tation 

Fund Accounting 
Facilities Acquisition 

and Construction 
Routine Prior Year 

Adjustments 

opinion , except for the following 
all material respects in relation 
statements taken as a whole : 

GAAP 
BA S IS 

Used 

REGULATORY 
BA S IS 

Not Used 

Expenditure Capitalized 

Beginn ing 
Fund Balance 
Adjustment 

Receipts from 
Federa l Source Revenue 

Basis of Accounting 

Federal Grants for 
Capital Projects 

In te rest E xpense 

Loss on Disposition 
Of Equipment 

Modified 
Accrua l 
M odified 
Accrual 

Curren t 
Expenditure 
or Receipt 

Credited 
to Surp lus 

Cash 

Accrua l 

M odified Accrual 
Accrua l 

This report is intended solely for the 
Board of Commissioners of the PHA , 
Department of HUD and should not be use 

December 13 , 1996 

use of the 
with the 

purpose . 

william Daniel McCaskill, CPA 
A Professional Accounting Corporation 



THE HOUSING AUTHOR ITY OF THE V ILLAGE OF YOUNGSV ILLE 
YOUNG SV ILLE , LOU IS IA NA 
NOTE S TO THE F INANC IA L STATEM ENTS 

Housing Authorities are chartered as a pub lic corporation under the 
laws (LSA-RS 40:391) of the State of Louisiana for the purpose of 
providing safe and sanitary dwelling accommodations for the 
residents of Youngsville , Louisiana . This creation was contingent 
upon the local governing body of the city or parish . The PHA is 
governed by a five member Board of Commissioners . The members , 
appointed by the Mayor of Youngsville , Louisiana , serve 8 four year 
staggered term . 

Under the United States Housing Act of 1937 , as amended , the US 
Department of HUD has direct responsibility for administering low 
rent housing programs in the United States . Accordingly , HUD has 
entered into an annual contributions contract with the PHA for the 
purpose of assisting the PHA in financing the acquisition , 
construction and leasing of housing units and to make anrvual 
contrlbutions (subsidies} to the PHA for the purpose of maintaining 
this low rent character . 

Th e PHA has the following programs under management 

PHA Owned Housing 
ACC Number Number of Units 
FW -II72 20 

NOTE I-BDMM ARN OF SIGN IF ICANT ACCOUNT ING POL ICIES 

A . BA SIS OF PRESENTAT ION 

The accompanying financial statements of the PHA have been prepared 
in conformity with GAAP as applied to governmental units . The 
G~ ern~en tal Accoun ting Standards 5oard is the accepted standard- 
setting body for estab lishing governmental accounting and financial 
reporting principles . 

B . REPORT ING ENT ITY 

GASB Statement Number 14 established criteria for determining the 
gow ~rnmental reporting entity and component units that should be 
included within the reporting entity . Because the PHA is legally 
separate and fiscally independent by being solely accountable for 
fiscal matters, including {i) budget authority, (2) responsibility 
for funding deficits and operating deficiencies, (3) fiscal 
management for controlling the collection and disbursement of 
funds, (4) authority to issue debt, the PHA is a separate 
gow ~rnmental reporting entity . The PHA includes all funds , account 
groups , activities that are within the oversight responsibility of 
the PHA . 



Certain units of local government over which the PHA exercised no 
oversight responsibility , such as the school boards , parish police 
jury, other independently elected parish officials, and 
municipalities within the parish , are excluded from the 
accompanying financial statements . These units of government are 
considered separate entities and issue financial statements 
separate from those o~ the PHA . 

C . FUND ACCOUNT ING 

The FHA uses funds and account groups to report on its financial 
position and the results of its operations . Fund accounting is 
designed to lemonstrate legal compliance and to aid financial 
management by segregating transactions relating to certain 
government fun ctions or activities . 

A fund is a separate accounting entity with a self balancing set of 
accounts . On the other hand , an account group is a financial 
reporting device designed to provide accountability for certain 
assets and liabiI ~' ~l~!e~ that are not recorded in the funds because 
they do not directly affect net spendable financial resources . 

Funds of the ?HA are classified int three categories : governmental 
and fiduciary . In %urn , each category is divided into separate 
funJ types . The fund classifications and a description of each 
existing fund type follow : 

G QyeKDmenta] ~!unds--Governmental funds account for all or most of 
the PHA 's general activities , including the collection and 
disbursement of specific or legally ~estricted monies , the 
acquisition of cons truction of genera l fixed assets , and the 
servicing of general long term debt . Governmental funds include : 

I . Genera l ?und --the general 
accounts for all financial 
required to be accounted for 

operating fund of the PHA 
resources , except those 

in other funds , 

2 . Debt Service Fund--accounts for transaction s relating 
to resources retained and used for the payment of 
principa l and interest on those long term obligations 
recorded in the general long term obligations account 
g roup . 

3. Capital Projects Funds--account for financial 
resources received and used for the acquisition , 
constructlen , or improvement of capital facilities not 
reported in the other governmental funds . 

F iduEiaKy_Funds--Fiduciary funds account for assets held on behalf 
of outside parties , including other governments , or on behalf of 
other funds within the PHA . Fiduciary funds include : 



i . Tenant Security Deposits--accounts for assets held by 
the PHA as an agent for the individual residents . Agency 
funds are custodial in nature (assets equal liabilities) 
and do not involve measurement of results of operations . 

D . BA SIS OF ACCOUNT ING 

The accounting and financial reporting treatment applied to a fund 
is determined by its measurement focus . All governmental funds are 
accounted for using a current financial resources measurement 
focus , with this measurement focus , on ly current assets and 
current liabilities are generally included on the balance sheet . 

Operating Statements of these funds present increases and decreases 
in net current: assets . The modified accrual basis of accounting os 
used by all governmental funds and agency funds . The governmental 
funds use the following practices in recording revenues and 
expenditures : 

Reve nues --Federal entitlements are recorded as unrestricted gra~ts- 
in-aid when availab le and measurable . Federal restricted grants 
are recorded when the reimbursable expenditures have been incurred . 

Rental income is recorded in the month earned 

Interest earnings on time deposits are recorded when the time 
deposits have matured and the interest is available . Interest 
income on interest bearing demand deposits is recorded each month 
when credited by the bank to the account , 

Substan tia lly all other revenues are recorded when they become 
avai lab le to th e PHA . 

Exp enditures--Salaries are recorded as expenditures when paid 

Purchases of various operating supplies 
expenditures; in the accounting period they are 

are recorded as 
purchased . 

Compensated absences are recognized as expenditures when leave is 
actually taken or when employees (or heirs) are paid for accrued 
leave upon retirement or death , while the cost of leave privileges 
not requiring current resources is recorded in the general long 
term obligations account group , 

Principal and interest on general long term debt are recognized 
when due . 

Substantially all other expenditures are recognized when the 
related fund liability has been incurred . 



Other Financ~~D_g_~!ources_~Usesl--Transfers 
not expected to be repaid (or any other 
lease transactions , sale of fixed assets , 
long term debt proceeds, and the like) are 

between funds that are 
types , such as capital 
debt extenguishments , 
accounted for as other 

financing sources (uses). These other financing sources are 
recognized at the time the underlying events occur . 

Deferred Revenues--The PHA reports deferred revenue on its combined 
balance sheet. Deferred revenues arise when resources are received 
by the PHA before it has a legal claim to them , as when grant 
monies are received prior to the incurrence of qualifying 
expenditures . In subsequent periods , when the PHA has a legal 
claim to the resources , the ]/.ability for deferred revenue is 
removed from the combined balance sheet and the revenue is 
recogn ized . 

E . BU DGETS 

The following summarizes the budget activities of the PHA du~ing 
the fisca l year : 

! . The PHA 
Revenue Fund 
Funds budget 
cash project 

adopted budgets for the General Fund , the Special 
and the Capital Projects Funds. The Capital Projects 
comparison to actual has not been included since the 
:is a multiple year endeavor . 

2. The budgets are prepared on the modified accrual basis of 
accounting . A ll appropriations lapse at year end . 

3 . En cumb ran ces a re not recognized within the accoun ting records 
for budgetary purposes . 

4. Formal budget integration (within the accounting records) is 
emp loyed as a management control device . 

5 . The Executive Director is authorized to transfer amounts between 
line items within any fund , with the exception of salaries , 
provided such does not change the total of any function . However , 
when actual revenues within a fund fail to meet budgeted revenues 
by 5% or more , a budget amendment is adopted by the PHA in an open 
meeting . Budget amounts included in the accompanying financial 
statements include the original adopted budget and all subsequent 
amendments . 



ousing Authority c~ the Village of You**gsville 
~ungs~i1~e, LA 70592-O~67 
,NALYSIS OF SURPGU6 --Statutory Basis 
'or the year Ended September 30, 1996 

ANNUAL COETRIBOTION CONTRACT 
PRA OWNED FW-II72 

nreserved Surplus 
alance Per PHA @ 9-30-95 

~served Surpiun- 
~serve ~ ~-30-93 

mui~tive HOD Contributions 
lance Per PHA @ 9-30-~5 



The managemen t 
main taining an 
responsibility 

o~ the PHA is responsible for establishing and 
im terna! con trol structu re . In fu lfilling th is 

estimates and judgements by management are required 
to asses the expected benefits and related costs of internal 
control structure policies and procedures. The objectives of an 
internal control structure are to provide management with 
reasonable , but not absolute , assurance that assets are safeguarded 
against loss f~om unauthorized use or disposition , that 
transactions are executed in accordance with management 's 
authorization and recorded properly to permit the preparation of 
[inancial statements in accordance with HUD accepted accounting 
principles , and that federal financial assistance programs are 
managed in compliance :~it/t applicab le laws and regu lations . 
Because of inherent limitations in any internal control structure , 
errors , or instances of noncompliance may nevertheless occur and 
not be detected . Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures 
may become inadequate because of changes in conditions or that the 
effectiveness of the iesign and operation of policies "and 
prosedures may Jeterio~ate . 

Nor the 
in ternal 

purpose ,of! this report 

~dministering federal 
following categories : 

AC COUNT ING CONTROLS 

R EL'ENU E S 
RECE IVABLE S 
PURC'~{AS I NG 
i NV L'STM ENTS 
D I SBUR SEM ENT S 
PAYR OLL 
BU DG ETARY CONTROL 

, i have classified the significan t 
policies and procedures used in 
al ~ssistance programs in the 

ADM IN ISTRAT IVE CONTROLS 

GENE RAL R E~ U]~REMEN~S 
POL IT ICAL ACT IV ITY 
DAV IS-BACON ACT 
CIV IL R IGHT S 
CASH MANAGEM ENT 
RELOCAT ION A SS ISTANCE & REA L 

PROPERTY ACQU ISITION 
FEDERAL F INANC IA L REPORT S 

ALLOWABLE COSTS/ COST 
PR INC IPLES 

DRUG FREE WORKPLA CE ACT 
ADM INISTRATIVE REQU IREMENTS 

s pECI_F!~ REQg,%REMENTS 
EL IG IB IL ITY 
REPORT ING 
SPEC IAL TEST S g PROV IS ION S 
TY PES OF SERV ICE S 



W ILL IAM DAN IEL M CCA SK ILL , CPA 

INDEPENDENT A U DITOR S' REPORT 
STRU CT URE U SED 

Society ~f Louisiana CPA's 

ON THE INTERNAL CONTROL 
IN ADM INISTERING FEDERA L 

FINANCIA L A SSISTANCE 
NO M AJOR PROGRAM S 

BOARD OF COMM ISSIONER S 
IIOU SZNG AUTHOR ITY OF TH E V ILLAGE OF YOUNGS /~LL~, 
YOUNGSVILLE , ]LOU ISIANA "0592-0367 

i have audited the general purpose financial statements 
Housing Authority of The Village of Youngsville (PHA ) 
"/ear ended Zeptember 30 , 199~ , ~nd have issued ny report 
dat ~d Decembe:: 13 . !996. 

auditing standards 
Comptrol ! er 3energ] 
and Budget ~ 0MB ) 

audit in accordance with generally ,accepted 
g_oye, r<[men~_Audi~in~ Standa <ds , issued by the 
]f the United States ; the ]ffice of M anagement 
3irc'~tiar A-128 , ~Aud~.t~~ _,_~f_Sta_t.9 and _

Loca_ ] 
gov:~x nme nts . Those standards and OMB Zi:cular A-!2S require that 
i plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free ]f material misstatement . 

in planning and performing my audit for the year ended September 
30 , 1996, i :onsidered the infernal control structure of the PHA in 
order to Jetermine my ~uditing procedures for the purpose of 
expressing my 3pinions on the PHA 's general purpose financial 
statements and to report on the internal control structure in 
accordance wlth 3ME Circular A-128 . This report addresses my 
consideration ~f internal control structure policies and procedures 
rel~vant to compliance with requirements applicable to federal 
financial assistance programs . I have addressed internal control 
~olieies and procedu res ~elative to my audit of the financia l 
statements in a separate :eport dated December !3 , 1996 . 



OUSIhR lounKsvi 
OWBINED 
JR THE 

AutDnrity of the ~iH aRe 
lie, LA 7059~-03~7 
STATEMENT OF REVENUES+ EXPONDITURES 
YEAR ENDED SEPTEMBER 30, 199~ 

EVE~UES 
oeal Sources: 
Dwellin~ Rental 
lnteres{ Ghar~en 
Receipts from the Sale of Equipmen 
Other 
ederal Sources: 
Operaline Subsidy 
Annual Iontrihutinns 
Grants 
?oral RevenrreS 

PENDtTURBS 
Trent: 
Administration 
Utilities 
Ordinary 'lalntenance ~ Operations 
Protective Services 
General Expenditures 
Nonrn~llina ~ainienanee 
Housine kssistanen Payments 
placement of Nonexpendable Equionen 
bt Service: 
Principal Retirement 
Interest ~ Bank Char~es 
Total ~xpenditures 

er 

on 

67 
90 

L304.54 
4,~13,$8 
4,$22.12 

0.00 
7,090,5~ 

0,~0 

2,23L 30 

CBSS IDEFIUIBNCY) OF 2EVENUES OVER EXPENDIT{L433,~I) 0.00 
HER FiNANCInG SOURCES (USES) 
Operalin~ transfers In O.O0 
Operating Transfers Out O,O0 
Total Other Financiz)g Sources (Uses) O,OO 

CESS (DEFICIENCY) OF REVENUES AND OTHER SOO(9,433,gl) 
qD 3ALA~CBS ~T BEGINNING OF ~EAR ID,~ 3.1~ 
qD BAI, ANCES AT END OF YEAR 30,059.85 

O0 
O0 
00 
00 
OD 
00 

Deb 

00 
O0 

00 
O0 
00 
DO 
O0 
O0 
O0 
74 

0.00 
O.OO 
O.OH 

2~,055,45) 

31.005.35 



In planning and perform ing my audit of the general purpose 
financial statements of the PHA , for the year ended September 30 , 
19~6 , ! obtained an understanding of the interna l control 
structure . With respect to the internal control structure , I 
obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation , and I 
assessed control risk in order to determine my auditing procedures 
for the purpose of expressing my opinion on the general purpose 
financial statements and not to provide an opinion on the internal 
control structure ~ Accordingly , I do not express such an opinion . 

I noted zertain matters involving the internal control structure 
and its ~perat=on that I consider to be reportable conditions under 
standards estab lished by the American Institute of Certified Public 
Accountants . Reportable conditions involve matters coming to our 
attention relating to significant deficiencies in the design or 
operation of the internal ~ontrol structure that, in my judgement, 
cou ld adversely affect the PHA 's ability to record , process , 
summarize , and report finan cial data consistent with the assertions 
of uanagemen t in the financia l statements . 

Because of the relatively sma ll numbe~ ~_-= emp loyees , the jen eral 
cashler functlcn is not segregated from the subsidiary ledger 
function , checks are prepared by emp loyees who are not independent 
of 'eucher/invoice approval, the purchase function is not performed 
h,] personnel independent of rece~uing and disbursing functions , 
persons preparing payroll are not independent of other payroll 
duties , and detail records of fixed assets are not maintained by 
personnel independent ,of the general ledger, cash or ~apita~ 
expenditure authorizing functions . 

A material weakness is a reportab le condition in which the design 
3r operation ~f one or more of the internal control structure 
elements does not ~educe to a relatively low !eve] the risk that 
errors or irregularities in amounts that would be material in 
relation to the ~enera] purpose [inancial statements being audited 
may occur and not he detected within a time ly period by emp loyees 
in the normal course of performing their assigned functions . 

My consideration of the internal control structure would not 
1 structure 
wou ld not 
are also 

H owever , I 
above is a 

necessarily ]isclose all matters in the internal centre 
that. might be reportab le conditions and , accordingly , 
necessarily iisclose all reportable conditions that 
considered to be material weaknesses as defined above . 
believe none )f the reportab le conditions described 
material weakness . 

This report ~s intended for 
managemen t , and for HUD . 
pub lic recsrd and its distr 
December !~ , 1996 



W ILLIAM DANIEL M CCASKILL , CPA 
" r [A~ :,.~UN,~NG UC., cRAT~.N 

<~ 77 ".'/E~JZ "Z~.S: 

INDEPENDENT AUDITORS ' REPORT ON THE INTERNAL 
CONTROL STRUCTURE BA SED ON AN AUD IT OF GENERAL 

PURPOSE F INANC IA L STATEM ENT S PERFORM ED IN ACCORDANCE W ITH 

GQyERNME~TAL ~V~I.~IN~ S_TAND~ DS 

BOA RD OF 3OMM ISS ICNER S 
HOU SI[[C AUTHOR ITY OF TH E V ILLAGE OF YOUNG SV ILLE 
YOUNGSV ILLE , LOU IS IANA 70592-0357 

I have audited the leneral purpose financial statements of "the 

Housing Authorit7 ~f The "'illage ~f Youngsville (PHA), as of and 
for the l,~ar ~nded September 3C ]996, and have issued my report 
thereon Jated Deceraber 13, 1)96. 

" ;cnducted my audit in ]ccordance ~Jth generally accepted ~uditing 
standards and. g~i~!ernment A~dikj~9 _ ._S_~an~pr~ , issued by the 
Comptroller Genera l of the United States . Those standards require 
that I plan and pe~fzrm the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free of 
material misstatemen t . 

The management of the PHA is responsible for establishing and 
maintaining an internal control structure . In fulfilling that 
responsibility, estimates and judgments by management are required 
to assess the expected benefits and related costs of internal 
control structure policies and procedures. The objectives of an 
internal control structure are to provide management with 
reasonable , but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition , and that 
transactions are executed in accordan ce with management 's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with accounting principles 
prescribed by HUD . Because of inheren= limitations in any internal 
control structure , errors or irregularities may nevertheless occur 
and not be detected . Also, projection of any evaluation of the 
str::cture to future periods is subject to the risk that procedures 
may become inadequate because ~f changes in conditions or that the 
effectiveness of the design and operation of policies and 
procedures may deteriorate . 



ousin~ kulhority of the V 
oungsville, LA 70592-03~7 
8l's Slatemcn| and Cerlif 
OMPLETED P~OJECT 
nnual Cnnlributions Cantract FW-I]72 
or The Year Ended September 30, 199~ 

The actual modernization costs of the project are as follows 

Jods Approved 

Jnds Expended 

NDS ADVANCEr) 

D 

nds Expended 

PROJECT 
LA48PI0090593 

$282,~98.00 

282,898.00 

0,00 

The distribution of .~osts by project as shown on the 
Final Slalement of Modernization Cost daled ~-27-~G 
accompanying the Acloal Yodernization Cost Certiticat~ 
submitted to HUD for approval is in agreement lilh 
the PSA'+ records. 

All oodernizalion costs have been paid and all relaled 
liabilities have bee~, discharged tbro,~h payment

. 



!ousimq 2~:h~zltF of i:he Village ~f Ymungsville 
~oungsville. LA 70592-0367 SCHEDULE I! 
31AIE~E~I OF :~COME ~ D E~PENS~S-PH~ OWNED ~DUS3~U S?~TUTDRY 3AS]S 
,nnual C~ntributions Contract FN-II72 
'or the ~ear ~nded September 30, i996 

7AL :3THZR 3HARGES 



NOTE 2 -- CASH AND CASH EQUIVALENTS 

At September 30 , 1996 , the PHA has cash and cash equivalents 
totaling $28,221 .30 as follows : 

Demand Deposlts 

cash With Fisca l Agent 

$ 

38 ,196 .30 

25 .00 

38 ,221 .30 

These deposits aye stated at zost which approximates market . 
Unc.er ~tate law, these Jeposits (o~ the resulting bank balances) 
must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal ~gent bank . The market value .3[ the 
pledged securities plus the federal deposit insurance must at all 
ti~es ~qua] the amoun t on deposit with the fiscal agen t . These 
securities are held in the name of the pledging fiscal agent bank 
in a holding or custodial bank that is mutually acceptable to both 
parties . At September 30 . 19q6 , the PHA has $38 ,196 .30 in deposits 
(collected bank balances}, These ]eposits are secured from :isk by 
@i00 ,000 of federal deposit insurance ~nd $ N/A of pledged 
securitiss he],] by the :us todJ li bank in the name of the :isca] 
agent ban]< (GASB Category 3), Even though the pledger securities 
are considered unco]lateralised (Category 3) under the provisions 
of GASB Statement 3 , Louisiana Revised Statue 39:1229 imposes a 
statutory requiremen t Dn the custodial bank to advertise and sell 
the pledged securitles within i0 days of being notified by the PHA 
that the fiscal agent has failed to pay deposited funds on demand 

NOTE 3- -RECE IVABLES 

The receivables of ~48 ,52~.32 at September 30 , 1996 are as follows 

Class of 
ReI#givab~_{es 

Loca l Sou rces : 
Tenan ts 
O ther 

Federa ] Sources 
Du e F rom HU D 

Total 
26 ,70 4 .61 
26 ,704 .61 

921 .91 
921 .91 



F . ENCUM BRANCES 

Encumbrance accounting , under which purchase orders are recorded in 
order to reserve that portion of the app licab le approriation , is 
not employed . However , outstanding purchase orders are taken into 
consideration before expenditures are in curred in order to assure 
that applicable appropriations are not exceeded . In addition , the 
monthly budget reports are reviewed to ensure compliance with the 
budget , and where necessary , revisions to the budget are made . 

G . CASH AND CASH EQUIVALENTS 

Cash includes amounts in demand deposits and interest bearing 
demand deposits . Cash equivalents include amounts in time deposits 
and :ash with fisca l agents . Under state law , the PHA may deposit 
funds in demand deposits , interest bearing demand deposits , money 
market accoun ts , or time deposits with sta te banks organized under 
Louisiana Law and national banks having their principal offices in 
Louisiana . 

H. SHORT TERM INTERFUND RECEIVABLI<S/PAYABLES 

Du~.ing the course of operzti:;~s , numerous transactions occur 
be*ween individual funds for services =endered . These receivables 
]nd payables are classified ~s ]ue from other funds or due to ~ther 
funds on the ba lance sheet . Short term interfund loans are 
:~! ~ssified as interfund receivables/payables . 

I . INVENTORY 

A ll purchased inventory items are valued at the lower of cost 
(first in , first out) or market. Purchased inventories are offset 
by a fund ba lance reserve which indicates that these do not 
constitute "available spendable resources" , even though they are a 
~ompcnen t ]f tota l ~ssets . 

Acquisition of! materials and supp lies are accounted for on the 
purchase method , that is , the expenditure is charged when the items 
~re purchased . 

J . F IXED ASSET S 

Fi:{ed ~ssets of governmental funds are recorded as expenditures at 
the time they ~re purchased or :onstructed , and the related assets 
ar~ capitalized (=eported) in the general fixed assets account 
grs<~p . Pubii~- domain or infrastructures such as sidewalks and 
parking lots ~re zapita lized . Interest expense during construction 
is :apitalized . Depreciation has not been provided on general 
fixed assets . 



K . COM PEN SATED ABSENCES 

The PHA ~o]lows Louisiana Civil Serviced ~egulations for 
accumulated annual and sick leave . Employees may accumulate up to 
300 h ours of annual leave wh ich may be ~eceived upon termination or 
retirement . Sick leave hours accumulate , but the employee is not 
paid for them if not used by his/her retirement or termination 
date . 

The cost of current leave privileges , computed in accordance with 
GASB Codification Section C 60 , is recognized as a current year 
expenditure in the governmental funds when leave is actually taken 
)r when employees (or heirs) are paid for accrued leave upon 
retirement or death , while the cost of leave privileges not 
requiring curren[ resources is recorded in the genera] long term 
obligations account group . Leave benefits are based on accrued 
leave benefits or employees with i0 years service to a maximum of 
25 days at their surrent annual salary . 

L . LONG TERM OBL IGAT IONS 

Long term obligations ~xpected t] be financed from governmen tal 
funds ~re reported in the ~eneral long terra ob ligations accoun t 
group . Expendi tures for principal and i~iterest payments for long 
term ob ligations i~.e ~ecognized ~n the governmental funds when due . 

M . FUND EQU ITY 

R~serves represent those portions of fund equity not apprepriable 
for expenditu~:es or legally segregated for a specific future use . 

N . INTERFUND TRANSACT ION S 

Transactions that constitute reimbursements to a fund for 
expenditures initially made from it that are properly applicable to 
~nother fund are ~:ecorded as experlditures in the reimbursing fund 
and as reductions of expenditures in the fund that is reimbursed . 
All other interfund transactions ire reported as transfers . 
Nonyecurring or non routine permanent transfers of equity are 
reported as residual equity transfers . A ll other interfund 
transfers are reported as operating transfers . 

O . TOTA L COLUM NS ON COM B INED STBTg~ ENTS 

The total columns on the combined statements are captioned 
"M emorandum On ly" to indicate that they are presen ted on ly to 
fac:.litat:~ financial analysis . Data in these columns do not 
present financial position , results of operations , or changes in 
financia l position, in conformity with GAAP . Neither is such data 
comparable to a consolidation , lnterfund eliminations have not 
been made in the 3ggregatlon of this data . 



ousing Authority of the Village of Youngsville 
nungsvilln, LA 70592-0367 
CHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
nr the year Ended ~eptember 30, 1996 

CFDA 
rogram NO. 

S Department of Housln9 
Id Urban Development 

Prcgram 
Assistance 

Program 
Expenditures 



NOTE 6--ACCOUNT S PAYABLE 

The. payables of $4 ,417 .00 at September 30 , 1996 are as follows 

General 
Fund 

Vendors 
Due to Other Governments 

Payment in Lieu 4 ,417 .00 
of Taxes 

Oth er 9 .30 

Tota l 4 ,417 .00 

NOTE 7--COM PENSATED ABSENCES 

Capital 
Project 
Fund 

A t September 30 , 1996 , employees of the PHA have accumulated and 
vested $2,146.15 of employee leave benefits , which was compute~ in 
accordance with 3~SB zodification Section C60 . This amount is not 
expected t:~ be paid fr:]m :urrent availab le resources ; therefore the 
liabullty is recsr<ied within general long %erm obligations account 
g ro dp . 

NOTE 8--CHANGES IN AGENCY FUND DF.POSITS DUE OTHERS 

N et Additions 

Tenant Security Deposits 
@ 9-30-96 

300 .00 

0 .00 

900 .00 

NOTE 9--CHANGES IN GENERAL LONG TERM OBL IGATIONS 

The following is a summary of the long term obligation transactions 
of the year ended Septembe~ 30 , 1996 : 

New Agency Bonds Retired 
@ 9-30-95 144,203.94 

Net Additions 

Ba!ance @ 9-30-96 

9 .98 6 .0 3 

154 ,189 .97 

i Ii principa l and in terest cequiremen ts are funded in accordance 
with Federal law by the ~nnual zontr!butions from the US Department 
of HUD . At September 30 , 1996, the ?HA has accumulated $21,967.41 
in ~he debt service funds for future debt requirements . Future 
bond maturities ;~re not ~vailahie , which is a GAAP departure . 


