
[d(I)ERAI. (;RANTOR/ 
PASS TIIROUGH (;RANTOR 
O(;RAM N 

Uniled Nlales Depatlm enl of 
Ilousillg and Url)atl llevelolim enl 
Passed lhr,augh I.ouisiana 
l)ivi,';ion of Adm inistr~l/ion - 
1/~uisiana (?Omlnunity 
l)evdopm enl l:lk~ck (;ranl - 
State's lh'ogl'alll: 
Sew(;r hilprovenlenl s 
Street hliprovenlelll s 
Total lInltGI Slates Dei)arhllenl 
of ttoushlg and [;rban 
])cvekll)inent 

l]liih'(I Slah's I)eparhnl,nl i<lf.luslice 
l'e, ssed ihroligh ()ffice of (]onlilillllily 
Orionled Pollolilg Servk'es 

TOV~SN ()l:' ARCADIA 
Aicadia, 1 x~ulslana 

Schedule of FeAeial Pinandal Assistance 
For the Year |gnded Decelnber 31, 1996 

ACCRI/EI) 
PASS REVF-NUE 

TItROI-/GH AT 
('[:l)A GRAN'|'(IR' S I ANUgtRY REVENUE 
NUMBER NIJMBIgK' i~l 1996 I~E('OGNIZED 

4.228 * 101-5088 
4.228 * 1(17-700048 

$138,422 
N ON E 

38,422 

$76,130 
27g 462 

Schl<dulc 7 

A( "( ,RI II D 
Itl~\q% lll 

A'I 
I117 'liM l~1:1-~ 

EXI'[ NI)ITL JRF.S 3~ lCJ<)U 

$76,130 NONli 
27g,462 $254,7.60 

354.592 354,592 254,2(,0 

6.710 95CFW X4510 l~720 21 245 21,245 
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$140,142 $375,837 $375,837 __~ 7,852 



 

M EN DER A M ERICA N 

NS~ITUTE O F C E RTIFIED 

PUBLIC A CCOU N~FAN~S 

~ IETy O F LOUISIA NA 

C E~TIFIED PUELI~ 

A CCOU NTAN1 S 

PRACTIC E LIM ITIED TO 
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A CCO UN~I NG, A UDITING 
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145 pROFESSION A L D RIVE 
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Indel)endent AudiloH s Report on Supplem entary 
Schedule of Federal Financial Assistance 

M AY OR A N D I~O ARD O F A LD ERM EN 

TOW N OF ARCADIA 
A rcadia. ]m uisiana 

I I)ave audiled the general lm q)ose finm~cial statero om s of the Tow~ of A rcadia as of 
December 31, 1996, and for the year then ended, have issued n'ly repel1 thereon dated 
February 21, 1997. These general puq)ose financial statem ents are the responsibilily 
of the Town of Arcadia's m anagement. M y responsibility is to express an opilfiOn on 
these general purpose financial statem ents based on m y audit. 

I conducted m y audit in accordance w ilh generally accepted auditing standards: 
(;ow,171tnent Auditing Standards, issued by the Com ptroller General of the U niled 
Stales; and lhe provisions of Office of M anagem ent and Budget Circular A- 128, A udil,~ 

of State and Local Gow, tTtments. Those standards and OM B Circular A-128 require 
thai 1 plan and perform Ihe audit to oblain reasonable assurance about wheaher the 
general puq~ose financial statem etlts are free of m aterial ]nisstale, lnelll. An audil 
includes exam ining, on a test basis, evidence suppolling the am otmts and disclosures 
in tim general lm rpose financial statem ents. A n m ldil also includes assessi,g the 
acc,aunling principles used and significant estim ates m ade by m anagem enl, as well as 
evalualing the overall financial statemenl presentalion. I believe thai m y audil provkles 
a reasonable basis for m y opinion. 

M y audit was conducte*l for the purpose of form ing an opinion on the general purpose 
financial statem ents of the Town of A rcadia taken at a w hole. The accom panying 
Schedule of Federal Financial A ssistance is presented for purposes of additional 
analysis and is not a requirt~t par/ of the general purlgose financial statem ents. The 

information in that schedule has been subjected to the auditing procedures applied in 
lhe audil of the general l'm rpose, financial slalem enls and, in m y opinion, is fairly 
presented in all m aterial respects in relation to the financial slalem enls taken as a 

W est M onroe, Louisiana 
February 21, 1997 
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Independent Auditor's Reports on Federal 
Financial Assistance; Com pliance W ith I,aws 

Regnlations, Contracts, and G rants; 
and Internal Control Structure 

The follow ing independent attdilor's reporls on tile schedule of federal financial assislancc; 
com pliance w ith laws, regulations, oot]lracl,,;, and gratlts; and or1 lhe inlernal control Mruclurc arc 
prcscnv.:d it~ com pliance w ith tile requirem ents of Governm ent Auditing Standards, issued by the 

Comptroller General of lhe United Slates; Office of M anagement and Budget Circular A-128, Audits of 
StAte and Local Gow'rnments; the Sitlgle Audit Act of 1984; and the Louisiana Gavetvm~ental Audit Guide, 
issued hy lhe Sociely of lx~uisiana Certified Public Accountants and lhe Ixm isiana Legislalivc A udilor. 

4'2 



TOW N OF ARCADIA 
A rcadia. Ixm isiana 

Schedule of Com pcnsalion Paid A ldermen 
For the Year Ended I)ecem ber 31, 1996 

Charlie Brow n 
Gary Carlisle 
H arold D urrcll, M ayor Pro "]?enl 
Jean Kelley 

Charles Sm ith. Jr. 

'Fola 

Schedule 6 

$2,40O 
2,40(I 
2,70(I 
2,40(I 
2.400 

$12,300 



 

TOW N O F A I~.CA DIA 

A rcadia, Louisiana 
SU PPLEM EN TA L IN FO RM ATION SCH ED U LE 
A s of and for lhe Year Elld~d D ecem ber 31, 1996 

CO M PEN SATIO N PAID ALD ERM EN 

"File sch~xlule of com pensation paid alderm en is presenled ill com pliance w ith H ouse Concurrcn 
Resolution N o. 54 of tile 1979 Session of tile ix~uisiana l~ gislalure. Com pcnsalion of alderm en has bccl 

set by o]rdinance at $200 per monlh wilh tile mayor 1)1"o tern receiving $225 per month and is included il 
general govertlnlelll expenditures of tile General Fund. 



 

TOW N OF ARCADIA 
A rcadia, I.xm isiana 

CA PITA L PROJECTS FU N D S - 
LOU ISIAN A COM M UNITY D EVELOPM EN T BLOCK GRAN TS 

Com bining Schedule of Revenues, Expenditures 
and Changes ill Fund Balances 

For the Y ear Endtxl D ecem ber 31, 1996 

R I';VFN UES 
lnlergovcm m enlal revenues -fcdcral fimds 

FXI'I~N1)ITUR ES 
Capilal oullay 

EXCESS O F R EVEN UES O VER EXPENIIITUR ES 

FUNI) BAI,AN CES AT I~EG INN ING O F YEAR 

FUND BAI,AN CIgS AT END O F YEAR 

39 

Schedule 5 

SEW ER STREET 
M PROVEM ENTS IM PROVEM ENTS TOTA 

$76,130 $278,462 $354,592 

76.130 278,462 354,502 

N ON E 

N ON E 

N ON E N ON E 

N O N E N O N E 

N ON E N O N E 



ASSI,;TS 
Cash and cash equivalenls 
D ue fi'om olher fim ds 

TO TAL A SSETS 

TOW N OF ARCADIA 
A rcadia, ixm isiana 

D EBT SERV ICE FU N D S 

('.om bining Balance Shecl, D ecem ber 31, 1996 

I,IAIgllJTIES AND FUND EQUITY 
Liabililies - accounts payablc 
Fund Fquily - fire d balances - 
reserved for debt service 

Sdledule 3 

1992 1988 PI JBI,I(? 
SALES TAX IM PROVEM ENT REFUNDING 
BON DS BON I)S BON DS TOTA 

$256,326 

$527 

255.799 

$301,724 
13.643 

$43,319 $6(11,369 
13.643 

$315,367 $43,319 $615,012 

NONE NONE $527 

$315,367 $43,319 614.485 

TOTAL LIABIIJTIPkS AND FUND EQUITY $2_56,326 $315,367 $43,319 $615,012 
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RI~VI~;N UES 
Sales and use laxes 
U se of m oney and i)ropetly 
Wolal rgVelllles 

EXIW NI)ITURES 
D eb! service 

EXCESS (l)eficiency) OF 
R Ip, V EN UES O V ER 

EXPENI)ITUR ES 

TOW N OF A RCA D IA 
A rcadia, Iam isiana 

DEBT SERVICE FUN D S 

(~om bining Schedule of Revenues, Expcndilurcs 
and Changes in Fund Balances 

For the Year Ended D ecem ber 31. 1996 

O TIII,;R FINA N CIN (; SO U R C ES 

Operaling lransfers in 

EXCESS O F R EVENU ES AN I) 
O TIIER SO UR CES 

FUN I) BAI~AN CES AT 
BE(;INN IN G O F Y EAR 

FUN I) BALAN C ES A T 
ENI) O F Y EAR 

Schedule 4 

1992 1988 PUBI.I(' 
SALES TAX IM PROVEM ENT REFUNI)ING 
BON DS liON I)S BO N I)S q'Oq A 

$24,492 
24.492 

160.642 

_~L36,15(I) 

._ L.~),055 

$115,926 
8.783 

124.709 

35.614 

$390 
390 

$115,926 
33,665 
149.591 

38.12(I 234.376 

89,095 (37,730) (84,78.~  

N ON E 40.624 199. 679 

22.905 89.095 2.894 114.894 

232,894 

~_2_55,799 
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TOW N OF ARCADIA 
A rcadia, Louisiana 

PR OPRIETARY FU N D TY PE - 
W ATER AN D SEW ER ENTERPRISE FUN D 

O PI,IR ATIN(; R FVEN UES 
Charges for water service 
Charges for sewer smwice 

Sewer user charges 
Olher operating revenues 
Tolal revenues 

Stalenlenl of Revenues, Expenses 
and Changes in Rclained Earnings 

For lhe Year Ended D ecem ber 31, 1996 

O I'ER ATIN G EXPFN SES 
G eneral and adm inistrative 

W ater departm ent 
Sewer deparhnent 
Depm ciiation 
Total operating expenses 

O I'ER ATIN G IN COM E 

NON-OI'ERATING REVENUES (Expenses) 
Inlc.resl illCOllle 

Sales lax revelm es 
Interesl expense 
Sale of assels 
Tolal non-operating revenues (expenses) 

N ET IN CO M E 
Add deprecialion on fixed assets acquired with federal grant 

R ETAINED EARN IN G S A T BEG INN IN G O F YFAR 

R FTAIN ED EARN IN G S AT EN D O F YEAR 

The accompanying notes art: an integral par/of this statem ent 

Statem ent I) 

$367,726 
35,25g 
121,845 
5,315 

530,144 

69,920 
302,49g 
80,399 
172,343 
625,160 

. (95,01{!)_ 

14,014 
185,482 

(16) 
3,060 

2(12.54(I 

107,524 
1(14,511 

138.153 

,$_35(I, 188 



TOW N O F A R C A D IA 

A rcadia, Ixm isiana 

Notes (o tile Financial Statements (Continued) 

Refimding Bonds, Series 1992 - $300,000 - Refimding bonds issued 
N(wember 5, 1992, due ill annual instalhnents of $25,000 to 
$40,000 lhrough M ay 2002; interest at 5.25 to 6.1 per cent. Debt 
relirenlent paym enls are lnade from tile Refimding Bonds D ebt 
Service Fund. $200,000 

Certificates of hutcbtedness - $100,000 issue dated M arch 17, 1994, 
for lhe puq)ose of purchasing equilm m nt. The principal is due in 

annual instalhnents of $7,237 to $13,306 through M arch 17, 2004 
with interest at 7.0 per cent. D ebt retirem ent paym ents are m ade 
l'rom tile Induslrial Developm ent Special Revemm Fire d. 

Tola 

85.018 

$1,930,018 

'File annual r,.xluirements to amorlize all general long-term debt outstanding at Decem ber 31, 1996 
ncluding interest of $1,091,559, are as follows: 

Y ea) 

1997 
1998 
1999 

2OOO 
2001 
2002 - 2006 
2007 - 2(111 
2012 

Total 

10. CO N TRIIIU 'rEI) CAI'ITAI. 

Bo~lds 
Payable 

$177,876 
232,(/21 
231,540 

231,397 
230,574 
864,181 
784,910 
155,175 

$2,907,674 

CeJlificale 
of 

lndebledness 

$14,238 
14,238 
14,238 

14,238 
14,238 
42.713 

$113,903 

Total 

$192,114 
246,259 
245,778 

245,635 
244,812 
906,894 
784,910 
155,175 

$3,021,577 

Tile town has received grants from various federal, slate, and local agencies to finance the 
acquisition and construction of tile enteq)rise fired fixexl assets. The am ount, shown as contributed capilal 
on the balance shea.;t, is reduced each year by the am ount of depreciation expense recognized on fixed 
assets constm cte.d or acquirc*l w ith the federal grant filnds. Tile follow ing schedule presents changes in 
contributed capital for the year ended D ecem ber 31, 1996: 

Balance, January 1, 1996 

Additions - LCDBG Capital Projects Fund sewer iml)rovements 
D eductions - Depreciation on fixed assets acquired wilh federal grant 

Balance, D ecem ber 31, 1996 

-28- 

$5,425,732 
76,130 

(1(14,5111 

$5,397,351 



 

M EM BER A M ERICA N 

NSIlTUIE O F C ERTIFIED 

PUBLIC A CCOU N1A NlS 

~ :IE~y OF LOUI(;IA NA 

C ERTiFiED PUBLIC 

~ CCOUNTA NT5 

PRACTICE LIM ITED TO 

G OVERN M ENTAL 

A CCO U NTIN G, A U [~ITING 
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TO LL FREE LO UISIA NA 
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Independent Auditor's Report on Com pliance W ith 

Specific Requirements Applicable to M ajor 
Federal Financial A ssistance Program s 

M AY OR A N D BOA RD  O F A LD ERM EN 

TOW N OF ARCADIA 
A rcadia, Ix)uisiana 

] have audited the general purpose financial statem ents of the Tow n of A rcadia as of 
D ecem ber 31, 1996, and lbr the year then ended, and have issued m y repel1 thereon 
dated Fcbruary 21, 1997. 

I have also audiltxl the Tow n of A rcadia's com plimrce w ith tire requircm c, nls governing_,. 
types of services allowed or unallowed, repelling, enviromncntal review , obligalion 
of funds, claim s for advances and reim bursem ents, and alnOunls claim ed or used [~r 

malching lhat are applicable to its major federal financial assistance program, which 
is identified in tire accom panying Schedule of Federal Financial A ssistance, for the 
year ended D ecem ber 31, 1996. The m anagem ent of the Town of A rcadia is 
r~sl~onsiblc for the Tow n of A rcadia's com pliance w ith those requirem ents. M y 
re, sl'~onsibility is to express an opinion on ~ )m pliance w ith those requirc, m ents based on 

m y audit. 

I conducted ]ray audit of com pliance w ill1 lhose requirem ents in accordance w ith 
generally accepted auditing standards; Government Aud#ing Stamlards, issued by the 
Com ptroller General of tire U nited States; and O ffice of M anagem ent and P, udgcl 

Circular A- 128, Aud#s of State and Local GovelTtments. Those standards and OM B 
Circular A-128 require that I plan and perform the audit to obtain reasonable assurance 
about whelhcr m aterial noncom pliance wilh tire requirem enls referred to above 
occurred. An audit inch]des exam ining, on a test basis, evidence aboul the Town of 
A rcadia's com pliance wilh those rcquirem enls. I believe that m y audil provides a 
rcasotmlfle basis for m y opinion. 

The results of m y audit procexlures disclosed an im m aterial instance of noncom pliance 
w ilh lhc requirem ents referred to above, which are described in Ihe accom panying 

Schedule of Findings and Queslioned Costs. I considered lhis instance of 
noncom pliance in form ing m y opinion on com pliance, which is expressed in the 
follow ing paragral'~h. 
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TOW N OF A RCA D IA 
Arcadia, Louisiana 

SUPPLEM ENTAL IN FORM ATION SCH EDU LES 
A s of and for Ihe Year Ended D ecem ber 31. 1996 

1992 SAI,ES TAX F, O NI)S 

I)EBT SERVICI~ FUNI)S 

'File 1992 Sales Tax Bonds Ftmd accum ulates m onies for the retirem ent of tile January 1, 1992 
sales lax bonds issued for tile I)tWpose of eonstnleting, acquiring, exlending and/or im proving sewers an(] 
sewcra,e:c disposal and waleYworks system in lhe low n. Financing is provided by sales and use tax. 

1988 PU BLI(~ IM PRO VI~M EN T BO N1)S 

'File 1988 Public hnprovement Bonds Fund acculnulales m onies for the retirem ent of thc M ay 
1988 I)ublic im l)rovem cnt I)onds issued for the l)urpose of constructing and acquiring a new city ha 
Financi~tlg is provided by sales and use lax. 

RI,;FUN I)IN (; BO N I)S 

The Refunding Bonds Ftm d accum ulates nlonies for the retirem ent of lhe Novem ber 1, 1992 
refunding bonds issued to refund outstanding ce~'lifieates of indebtedness dated M ay 5, 1989 and M arcll 
1, 1990. Financing is provided by transfers from the Sales Tax Special Revenue Fund. 



R I,'VI~]N UFS 
Sales and use taxes 
U se of m oney and properly 
Total rc:velltleS 

EX PENI lI TUR ES 
Current: 

TOW N OF ARCA DIA 
A rcadia, Louisiana 

SPECIAL REVEN UE FUN D S 

Com bining Schedule of Revenues, Expenditures 

and Changes in Fund Balances 
For the Year Ended D ecem ber 31, 1996 

G olleral goverllltlenl 
I)ublic w orks 

Econom ic developm ent and 
assistance 

Capital outlay 
Total expt311dilures 

3 M ILL 

$94,539 

94.539 

56.549 

48,678 
(15.227 

NI)I.IS'I'RIA 
INDUCEM ENT 

$23,185 
1,976 

25,161 

FXCI,;SS (I)eficiency) OF 
R EVENU FS O V ER 

I,;XI'ENI)ITURES (10,688) 

O TIIER FINAN CIN G SO UR CES 
Operating transfers in 
Operating transfers out 

Total other financing 

sources (uses) 

(1,157). 

(1,157). 

13,24(I 
50(I 

13 740 

421 

500 

INDUSTRIAL 
DEVELOPM ENT 

$13,927 
13.927 

2.206 

2.206 

11.721 

50(I N ON E 

EXCESS (l)eficiency) (IF 
R EVENU ES AND O TIIER 
SO U R CES O V ER 

Ie, XI'I~NIHTURES AND (11,845) I 1,921 11,721 

FUNI) BAI.AN CES AT 
BEG INN ING ()F Y EAR 

FUNI) IgALAN CES AT 
ENI) ()F YEAR 

132.556 72.385 2.701 

$120,711_ $14,422 



ASSFTS 
Current assets: 
Casll and cash equivalents 
D ue from other funds 
Accounts receivable 

Total current assets 

N ote receivable 

TOTAL ASSETS 

TO W N O F A R CA D IA 
Arcadia, la.'m i siana 

SPECIAL REN EN tJE FUN D S 

C:om tfining Balance Sheet, D ecem ber 31, 1996 

IJAI~II,ITIES ANI) 

FUND EQUITY 
Liabilitiics: 
Current liabilities: 
Accounts payable 
D uc: to other flm ds 
Total curren! liabilities 

D eferred revenue 
Total Liabilities 

Fund Equity - fund balances 
unreserved -undesignated 

TO TA L LIABII.JTI ES 

AND FUND EQUITY 

3 M It.L 

$95,568 
25,874 

NDI1STR1AL 
IN DUCI]M ENT 

$84,739 
4.218 

Schedule 1 

]NI)USTRIAL SAI.I;S 
I)EVELO PM ENT TA X TOTA 

$14,422 $81,053 $275,782 
30.092 

4,627 

85,68(I 

4,627 

310,501 
75.127 

121,442 88,957 14,422 
75.127 

$121,442 _ _$88,957 $89,549 $85,68(I $385,628 

$731 $4,651 $996 $6.378 
78,31(I 
79,306 

78,31(/ 
84.688 731 4,651 N ON E 

$75,127 
75,127 

75,127 
159.815 731 

120.711 

4,651 

84.3(16 

79.3(16 

14.422 6.374 225.813 

$121,442 .__ _  $88,957 $89,549 $385,628 
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3 M I1,L FUN I) 

TOW N OF A RCA D IA 
A rcadia, t~m isiana 

SU PPLEM EN TA L IN FORM A TIO N SCH ED U LES 
As of and for the Year Ended Decem ber 31. 1996 

SPECIAL REVEN UE I~JN I)S 

The 3 M ill Fund accounts for 20 percent of tlw, 1987 1 l)crccnt sales tax to be dedicated and use( 
for constructing, paving, resurfacing, im proving and/or m aintaining streets in and for lhe town. 

INI)U STR 1AL INI)U CEM ISN T l~ l) 

The Industrial Indtncem ent Fund accotmls for 5 percent of the 1987 1 percent sales tax to bt 
dedicated and used for industrial construction, induccullenl and/or 1)rocuretnenl. 

INI)U STRIAL I)EVELO I'M EN T FUN D 

The Industrial D evelopm ent Fund accounts for the repaym ent of l)rincipal and interest hy 
K A D A V , Inc. on a loan the tow n m ade to K A D A V te financially assist lhe corporation fer certain 
econom ic dcvelol)m cnt in the tow n. Rccal)ttlrc(1 funds are used to assist other businesses w ithin the tow n 
in olxler 1o prom ote econom ic develol)m enl and for other l)urposcs approved by the Louisiana D ivision 
of Adm inistration. 

SAI,FS TAX l~q~JNl) 

The Sales Tax Fund is used to account for the town's sales lax collections. D esignated taxes are 
dish'ibulcd to Ihe al)propriate funds and the rem aining portion is tlSed for paying the cosl of colleclion of 
tile taxes and to fund any other lawful purpose. 
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TO W N O F A RCA D IA 

A rcadia, Louisiana 

Notes to tile Financial Statements (Continued) 

15. SUI~SIIT.QUENT EVENTS 

][n Janualy, 1997, tile poultry plant, one of Arcadia's top ten taxpayers w hich closed its doors i~ 
October, 1996, was purchased by another coq)oration lhat plans to red,pen the f~lanl in 1997. In February 
1997, lhe town's main sewer pump failed. The pump, estimated al a cost of $20,00(1, will he replaccc 
with ctwrcnt assets of tile W ater and Sewer Ellleqlrise Fund. 
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TOW N OF ARCADIA 
A rcadia, Louisiana 

SU PPLEM EN TAL IN FO RM ATIO N SCH ED U LES 
A s of and lbr lhe Year Ended D ecem ber 31. 1996 

CAlqTAL PROJECTS I~XINI)S 

LO UISIANA CO M M lYNITY I)EVELO I'M EN T 
BI~()(;K G R AN T ]Z'UNI)S 

The Louisiana Conununily D evelopm ent Block G ra nt Funds account for fc, dcral granl funds w hich 

arc dedicated to sewer system improvements and slreet iml)rovemenls. Tile sewer syslem pr(:icct was 
COm l)leled during 1996. 

3~ 



C~ IFIED PUBLIC ACCOUNTANt 

~ EM BER A M ERI(~A N 

NSII~UTE O F C ER IIFIED 

PUEILIC ACCOUNIA/~lrs 

~ :IE:Ty O F LOUI~;IA NA 

C ERTIFIED PUBLIC 

A CCO U NTA NTS 

PRACTICE LIM ITED ~O 

G OVERNM ENTAL 

ACCOUNTI NG~ A U[~ITING 

116 PRO~ESSlONA L D RIVIE 

W EST M ON ROLE, 

LOUISIANA 7 I ,~:9 I 

PHONE 3 18.32S.;2121 

TO LL FREE LOUISIA NA 

I .B00.541.50~0 

FA X 3 18.324.1 q330 

Independent Auditor's R eport 
on the Internal Control Structure 

M AY OR AN D BO ARD  O F A LD ERM EN 
TOW N OF ARCADIA 
A rcadia, ixm isiana 

I have audited the general lm rpose financial statem ents of the Town of A rcadia as of 
D ecem ber 31,1996, and for the year lhen ended, and have issuexl m y report thereon 

daltxl Fcbnmry 21, 1997. 

I conducltxl m y audil in accordance w ith generally acceplexl audiling standards; 
(;ove171nlent Auditing Standards, issued by the Com ptroller General of the U nited 
Slates; and the provisions of Office of M anagement and Budget Circular A - 128, Attdits 

of State altdLocal GovetTtments. Those standards and OM B Circular A-128 require 
that I plan and perform the audit to obtain reasonable assurance about w hether tile 
general I)urpose financial slatenlcnts arc free of m aterial IIlisstalclllClll. 

The m anagem ent of the Tow n of A rcadia is responsible lbr establishing and 
m aintaining an internal control structure. In fulfilling this responsibility, estim ates and 

judgments by management are requirezl to assess the expectexl benefits and related costs 
of internal control structure policies and procedures. The ol~iectives of an internal 
control structure are to provide m anagem ent with reasonable, 13111 nol absolute. 
assurance that assets are safeguardexl against loss from unauthorizexl use or disposilion, 
and that transactions are executed in accordance w ith m anagem ent's authorization and 
rtycordlxl properly to permit the pre paration of general purpose financial statem ents in 
accm zlance with generally accepled accounting principles. Because of inherent 
lim itations in any internal control struclure, erro rs or irregularities m ay neverlhelcss 

occur and not be detected. Also, prqjcztion of any evaluation of the structure to ftllurc 
periods is subject to the risk that procexlures may become inadequate hecausc of 
changes in conditions or that the effectiveness of the design and operation of policies 
and procedures m ay deteriorate. 

In planning and perlbm ling m y audit of the general purpose financial statennents of the 
Town of Arcadia for the year ended D ecem ber 31, 1996, I obtained an understanding 
of the internal control stn'ucturtx W ith respect to the internal control slructurc, I 
obtained an understanding of the design of relevant policies and procedures and 
w hethc:r they have been /)laced in opez'atiozL and I assessed control 
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TOW N OF ARCADIA 
M ANAGEM ENT LETTER 
Page 2 
I)ecem ber 31, 1996 

N eed to R econcile Custom er D eposits 

I was unable to reconcile custonm r deposits per the gm~eral ledger cash and liability accounts to 

custontcr deposits per Utility Billing System's tUBS) deposit reporl. At Decemher 31, 1996, tile cash 
accomll indicated $3,262 more thall UBS while life liability account indicated $16,764 nlore than 
UBS. The follow ing m ay have coFllribtfled to the difference: 

a) 
b) 

c) 

Am oum s charged for m eters were deposited in the custom er deposit accottnl. 
I)eposits were Fief transferrexl to tile new CtlStOlller account wheF1 C[lstonlers 

Irallsferrezl service to a Flew address. 
Inactive accounts were purged fl'om tile system but the deposil rem ains in the 

general ledge1 account. 

I reeollllileAld that: 
a) Amounts charged for meters be deposited in tile W ater and Sewer accounl. 
b) The water clerk transfer deposits with a customer when service is transferred. 
e) The, waler clerk post tile dale the deposit is received to UBS. 
d) The town clerk transfer ftmds fronl tile water and sewer accourJl to the 

custom er service account to agree the cash aecotm l to file liabilily account. 

e) The water clerk reconcile the deposit report to the general lezlger monthly. 

(;ENER AI, 

I am available to assist the m anagement of the town w ith any problmns or questions they m ay have 

concerning the above or any other m atters. 

Respeclfully, 

V erF1Oll R . Coon 
Fdm mry 21, 1997 
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TOW N OF A RCA D IA 
A rcadia. Ixm isiana 

M A N A GEM EN T LETTER 

In planning and perlbnning m y audit of tile Town of Arcadia's financial statements 
for tile year end~xl Decem ber 31, 1996, certain m atters cam e to m y attention which 
1 feel should be conveyed to m anagem ent of the tow n. These m atters, while no! 
appropriate for inclusion in tile various auditor's reports accompanying the 
financial statem ents, are item which I feel should be brought to your attention. 

Need to M aintain Records of 
G eneral Fixed Assets 

Tile Town of Arcadia has not m aintained com plete records of the town's general 
fixed assets as reqnirexl. LRS 24:515(B)(1) requires that the town maintain records 
of all land, buildings, im provenm nts, fnrniture, and equipm ent purchased by the 
town. The records m ust include ioform ation as to tile (late of purchase, the initial 
cost, the disposition, if any, the puq)ose of such disposition, and the recipient of 
the l)roperty disposexl of. 'File town conducted a physical inventory during 1996 
and establishexl a listing of equipm ent. H ow ever, vehicles and other equipm ent 

totaling $425,075 were not included in the listing. Further, no listing was 
established for land and buildings. D uring m y field work, tile m issing inform ation 
was oblained by m anagem ent of the tow n through additional physical inventories 

and research of records of the parish tax assessor and clerk of court, I recom m end 
that the fixexl asset listing be updated as changes occur and that a com plete physical 
inventory of all fixt.xl assets be conducted at least annnally. 

N eed to Expend Funds In Accordance 
W ith Tax Proposition 

An invoice Iotaling $4,326 was paid from the 3 M ill Fund for Chrislmas banners. 
Tile fund accounts for 20% of the 1987 1% sales lax which is dedicated by the tax 
proposition to be used for constructing, paving, resurfacing, im proving, and 

maintaining streets. Article VI, Section 26 (B) of tile Ixmisiana Conslitulion 
rt~luircs thai proceexts of taxes be used solely for the puq'~oscs sel forlh in the 
pro position adoptext by the voters. This type of expenditure does not appear lo be 
in accordance w ith the puq~osc of tile sales tax and should not be m ade from tile 
3 M ill Fund. I recom m end that such costs be borne by the G eneral Fund. 



M AY OR A ND BOARD OF ALD ERM EN 
TOW N O F A RCA D IA 

A rcadia, D.m isiana 
lndel~cnTtdenl A uditor's Report on Internal 
Conll'ol SIl'tlCttlYe. U sed in Adm inistering 
Federal Financial A ssistance Program s, 
D ecelnber 31. 1996 

Claim s for advances and reim bursem ents 
Anlounls claim ed or used for m atching 

For all of tile inlem al contro l slruelure categories listed above, I obtained an underslanding of tile design 
of relevant policies and procedures and determ ined w hether they have been placed in operation, and 1 

assessed control risk. 

I)uring ;the year ended I)ecember 31, 1996, 111~; Town of Arcadia expendtxl 94 per cent of its total fedora 

financial assistance under its major federal financial assistance program. 

I perform ed lests of controls, as required by OM B Circular A-128, to evaluale Ihe c.ffecliveness of line 
design and operation of internal control structure policies and procedures lhat I considered rclevanl Io 
preventing or detecting m aterial noncompliance w ith specific rexluirem ents, general requirem ents, claim s 
~'or advarmes and reim 'tm rsem enls, and am ounls c~ahned o1" used for m a'cching 'that are applicable 'to Iht... 

town's major fexleaal financial assistance program, which is idcntifieA in the accompanying Schedule of 
Federal Financial Assistance. M y prc, cedunes were less in scope lhan woukl be necessary lo render an 
opinion on these inte.rnal conlrol structurt; policies and procedures. Accordingly, I do not express such 
all opin]lonl. 

M y consideration of the internal contn'ol struclure policies and in'ocedurcs used in adnlinistering fcdeu'a] 

financial assistance would not necessarily disclose all m atters in the interqal control structure that m ighl 
constilute material weaknesses under standanzls established by the Am erican Institute of Certified Public 
Accotmlants. A m aterial weakness is a reportable condition in which the design or operation of one or 
m ore of tile inten'nal control structure elem ents does not reduce to a relatively low level the risk thai 
noncompliance w ith laws and regulations lhat would be m aterial to a federal financial assistance progl-aln 
may occur an(I not be detected w ithin a tim ely period by elnployees in the norm al course of perform ing 
their assigntxl fimclionls. ] noted no matters involving tile internal control structture and its operati(m s that 
1 consider to be m alerial weaknesses as defined above. 

This reporl is intende*l lbr the inform ation of the Town of A rcadia, m anagem ent of the tow n an{ 
interested stale and fexleral agencies. This is not intended to lim it tile distribution of'this report, whicl 

is a m atter of public record. 

W est, M ~.m voe, Da~;,siav, a 
February 21, 1997 
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M A Y O R A N D BOA RD OF A LD ERM EN 

TOW N OF ARCA I)IA 
A rcadia, Ixm isiana 

Independent Audilor's Report o17 Internal 
Conlrol Slruclure U sed in Adm inistering 
Federal Financial A ssistance Pro gram s, 

I~)ecem l'~er 31. 1996 

Tile nlanagem ent of tile Town of A rcadia is responsible for establishing and m aintaining an internal 

control :~lrucmre. In fidfilling this responsibility, estimates and judgments by management arc required 
to assess lhe expected benefits and relat~l costs of inlem al control stru cture policies and proceduw s. The 

objectives of an inten]al control strncture are lo provide management with reasonable, but not absolute, 
assurance that assels are safeguarded against loss fl'om nnanthorized use or disposilion, and tha! 
tFallsaclilOnS are executed in accordance w ith m anagement's aulhorization and recorded properly to perm il 
tile prepat~ation of general puq)ose financial slal.em ents in accordance w ilh generally accepted accounting 
principles, and Ihat ftxleral financial assistance pro gram s are m anaged in com pliance w ith applicable laws 
and regulations. Because of inherent lim itations in any intenlal control slruclure, errors, irregularities, 

or inslances of i]OllCOll]pliance may nevertheless occur al]d 1101 be detecled. Also projeclion of any 
evaluation of the structure Io till.ure periods is subjc~ct Io tile risk that procedures may become inadequalc 
because of changes in condilions or Ilia( lhe effecliveness of the design and operation of policies and 

pro cedures nlay deteriorate. 

For thc purpose of this repml, I have classified the significant intern al control structure policies an( 
procedures used in adm inistering federal financial assislance pm granls in tile follow ing categolqes: 

A ccounting, applications: 

Revenues/leceipts 
Exl'~endit u res/di sl'm r sem ent s/pu rchasi ng 
Payroll/personnel 
General Requirem ents: 
Pnlitical activity 
D avis-Bacon Act 
Civil righls 
Cash m anagem ent 
Federal financial reports 
A llowable costs/cost principles 
D rug-Free workplace 
Adm inistrative requiw m enls 

Specific Re, quirelnents: 
Types of servk:es allowed/unallowed 
M atching 
Repelling 
Special requirenlents 
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M AY OR AN D BOARD OF A LD ERM EN 

TOW N OF A RCA D IA 
A rcadia, Lollisim ~a 

Indcl'~cn(lenl Audilor's Report 
on Com pliance, etc., 
I)ecem bcr 31. 1996 

N eed to Com ply with Local 
(;overnm ent F, udget Act 

Finding: Tile town did not com ply w ith state law govern ing budgetary activity. 

Louisiana Revised Stalute (LRS) 39:1310 requires that budget amendments be adopted 
when expendihH'es and other uses to dale I)lus projecled amounts to year-end excecd 
bls(Igele*l amotm ts by 5% or m ore or when rt;vemses and other sotwces to da[e i)hss 

projected amounts to year-end fail to mec, t budgeted amounts by 5% or more. 
M anagement of the Iown did slot adequalcly m onilor budgets and, consequenlly, tile 3 M ill 

Special Revenue Fund's actual expenditures exceeded budgeted expcnditurcs by $7,883 
or 8% while tile Sales Tax Special Revenue Fund's aclual revenues failed lo m ecl budgelc*l 

rcvemLe by $35,707 tw 8%. 

R ecom m endation: 1 recom lnend that tile [OW ll com ply w ith all requirem ents of 
Ihe Ix)cal Govern m ent Budget Act. 

M anagem ent's R esponse: W e w ill m onitor expendilures and am end lhe budget 
when necessary in the ftsltsre. 

I consider~l this i~sslanct~ of nonconlpliancc ill form ing m y opinion on whe01er the town's 1996 financial 
stalem cnls are present,.xl fairly, in all material respects, in conform ity w ith generally accepted accounting 
principles, and this rcporl does slot affect m y report dated Febnmry 21, 1997, on lhose general im rposc 
financial slalem cnts. 

] also nol~ l ce~lain im m aterial inslances of Iloncom pliance thal I have reported to tile m anagem ent of lht.~ 

tow n in a separate letter dalezl February 21, 1997. 

Tile audit rcposl l(w tile year ended D ecem ber 31, 1995, include~l findings related to secured deposils 
general fixed assets, bid law , and budgets. Those findings not referred to above or ill a letter t~ 
m anage:m en| have becn resolved by m anagem ent of tile town. 
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M AY OR AN D BOA RD  O F A LD ERM EN 
TOW N OF ARCAD IA 
A rcadia, Lxm isiana 

Independenl Audilor's Repel1 on 
Internal Con|rol Stl'tlCltll'e, 

D ecem ber 31. 1996 

risk in order to delerm ine m y audiling procedures for tile puq)ose of expressing m y opinion on lhc 
general purpose financial slatem enls and 11o1 to provide an opinion on the inlernal conlrol slrucltll'e. 
A ccordingly, I do nol express such an opinion. 

M y con:+idm'alion of lhe internal control structt,re would not necessarily disclose all m atlers in tile internal 
control :-:tructure that inighl be m aterial weaknesses under slandards established by the A m erican ]nslilute 
of Cerli['kxl Public Accounlanls. A m alerial weakness is a condition in which tile design or operation of 
one or m ore of lhe intern al control strttclure elements does not reduce to a relatively low level tile risk 
that errors and irrcgularilies in am ounts thai would be m aterial in relation to tile general purpose financial 
slalem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the 
norm al cot,rse of performing their assigned ftlnclions. I noted no m atters involving tile in|ernal control 
slruclttre, and ils operalion Ihat I consider to be lnaterial weaknesses as defined above. 

I noted a cmlain m ailer involving tile internal control slrtlc|ttre and its opera6on thai I have reported 1 
m anagem enl of tile tow n in a separate letter dated February 21, 1997. 

This repro1 is inlended for Ihe inlbrm ation of the Town of Arcadia, m anagem ent of the lown, anc 
inlerested siale and federal agencies. This is not intended {o lim it the dish'ibution of this repor{, w hicl 
is a m aller of public record. 

W es~ M onroe, I~m isiana 
February 21, 1997 
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hldepen(lenl Auditor's Report on Com pliance 
W ith Laws, Regulations, Contracts, and (;rants 

M AY OR AN D BOA RD O F A I,D ERM EN 

TOW N OF ARCADIA 
A rcadia. Ix~uisiana 

I have audited lhe general 1)uq:~ose financial statem ents of tide Town of A rcadia as of 
D ecem ber 31, 1996, and for the year then ended, and have issued m y rcpo]l thereon 
dated I;ebruary 21, 1997. 

I conducted m y audit in accordance w ith generally accepted auditing standards: 
(;ovem me,t Auditing Standards, issued by tide Com ptroller General of tile U nited 
Stales; the provisions of Office of M anagement and Budgel Circular A-128, Audits q[ 
State and Local (;ovem m e,ts; and tide Louisiana (;ow, m mental Audit (;uide, issued 
by the Socicly of ixm isiana Certifi~l Public Accountants and lhe Louisiana Legislative 
Auditor. Those standaM s and the audit guide require that I plan and perform tide audit 
to obtain ]zxasonable assurance about whether the general purpose financial statem enls 
are free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to the Town of 
A rcadia is tide responsibility of the Town of A rcadia's m anagement. A s paF[ of 
obtaining rc~asonable assurance about whether tide general i'~urpose financial slalelDlt.'.lll~; 
are l'rce of m aterial m isslatem enl, I perlbm led lests of the Tow n of A rcadia's 
COm l)liance w ith ce]aain provisions of law s, regulations, contracls, and grants. 
However, the ol2iective of my audil of tide general puq'~ose financial statements was nol 
Io pnwide an opinion on overall com pliance w ith such provisions. Accordingly, ] do 
nol express such an opinion. 

M aterial instances of noncomlfliauce consist of failures to follow requirem ents, (} I1 
violations of 1)rohibilions, conlained in slalutes, regulations, COl'ill*acts or gralDIs tidal 
cause m e to conch]de thai the aggregation of the m isstatem ents resulling from those 
failures or violations is m aterial to the general purpose financial statem ents. The 
ro.sults of m y tests of com pliance disclosed tide follow ing instance of noncom pliance. 
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Independent Auditor's Report on Com pliance ~Vith 

Specific Requirements Applicable to Nonmajor 
Federal Financial Assistance Program  Transactions 

M A Y O R A N D BO A RD  OF A I_,I)ERM EN 
TO W N O F A R CA D IA 

A rcadia, ]Lx~uisiana 

I have audiled tile general i)urpose financial statem ents of the Town of A rcadia as o 
D ecem ber 31, 1996 and for the year then ended, and have issued m y rel:,Ol/thereol 

dated February 21, 1997. 

In connection w ilh m y attdiI of file general puq')ose financial statements of tile Town 
of A rcadia an(t wilh m y consideration of the Town of A rcadia's control structure used 
to adm inister federal financial assistance program s, as required by Office ,.fl" 

M anagemenl and Budgel Circular A-128, Audits o]'State and Local (;overnments, 1 
se'Jected certain lransaclions al)plica'r~le to the town's nonm~or t'ederal financial 
assistance program for tile year ended D ecember 31, 1996. A s required by OM B 
Circular A-128, I have perform ed audiling procedures 1o test com pliance w ith the 
requirem ents governing types of services allowed or unallowed, m atching, and 
rel')olling lhal are al)plical,le to lhosc transactions. M y procedures w ere substaniially 

less in scope than an audit, the objective of which is the exl)ression of an opinion on 
the Town of A rcadia's com pliance w ilh these requirem ents. Accordingly, I do not 
express such an opinion. 

W ith rest)eel to the item s tested, tile resulls of those procedures disclosed no m aterial 
instances of noncom pliance w ith the requirem ents listexl in Ihe preceding I'mragraph. 
W ith respect to item s not tesle(I, nothing cam e to m y atlention that caused m e Io 
believe that the Town of Arcadia had not compliext, in all material respecls, with those 

This tel)O]1 is inlend~l for tile information of lhe Town of A rcadia, m anagem enl of the 
tow n, and interested slale and federal grantor agencies. This is not intended to lim it 
the distribution of this repor(, w hich is a m atter of public record. 

W est M onroe, Ixm isiana 
Febnmry 21, 1997 
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M AY O R A N D BOA RD O F A LD ERM EN 
TOW N OF ARCAI)IA 
A rcadia, Ixm isiana 

lndepcndcnl Audilor's Report on 
Com pliance W ilh General I~.equirem enls 
Applicable to Federal Program s, 
D ecem ber 31. 1996 

This report is intended tot tile inform ation of the Town of A rcadia, m anagem ent of the lown, anc 
inlereslcd slate and fedel~al grantor agencies. This is not intended to lim it the dislribution of this repro1 

W est M onroe, Louisiana 
February 21, 1997 
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Independent Auditor's Report on Com pliance 
W ith G eneral R equirem ents A pplicable to 
Federal Financial Assistance Program s 

M AY OR AN D BOARD OF AI.D ERM EN 
TOW N O F A RCAD IA 
A rcadia. Ixm isiana 

I have audittxl the general im q)ose financial statem ents of the Town of A rcadia as of 
December 31, 1996, and for the year then ended, and have issued m y repot1 thereon 
dated February 21, 1997. 

I have applitxl procedures to test the Town of Arcadia's compliance w ith the lbllow ing 
requirem ents applicable to its federal financial assistance program s, w hich arc 
identified in the accompanying Schedule of Federal Financial A ssislance, for thc ycar 
ended Decem ber 31, 1996: 

Political activity 
D avis-Bacon A ct 
Civil rights 
Cash m anagellienl 
Federal financial reporting 
Allowable costs/cost principles 
D r.g-free W orkplace Act 
Adm inistrative requirements 

M y procedures were lim ited to the applicable procedures described in the Office of 

Management and Budget's Complia~ce Supplement for Single Audits of State aim Local 
Govem m e/lts. M y procedures were substantially less in scope than an audit, Ihc 

objective of which is the expression of an opinion on the Town of Arcadia's 
com pliance with the requirem ents listed in the F.rcceding paragraph. Accordingly, 1 
do nol express such an opinion. 

W ilh respec, t to the item s tested, the results of lhose procedures disclosed no m aterial 
instances of noncompliance with the requirements listed in the second paragraph of lifts 
rcporl. W ilh respect to ilelns not tested, nothing cam e to m y attention thai caused m e 
to bclieve that the Tow n of Arcadia, had not com plied, in all m atcrial respects, w ilh 
those requirem ents. 



 

TOW N OF ARCADIA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR TH E Y EAR END ED D ECEM BER 31. 1996 

PROGRAM 
U nited Stales IIel~artm ent of 
Ilousiing and U rban D evelopm ent 
Lxnlisiana Com nnm ity D evelojm lenl 

Block Grant - Slale's Program - 
CFI)A N o. 14.228 - G rant N o. 101-5088 

FINI)ING/NONCOM PLIANCF. 

Schedule 8 

QUESTIONI D 
COSTS 

A budget reconciliation rel)oJ1
, dated N ON E 

April 25, 1996, was prepared for the year 

ended M arch 3, 1996. Pm graln 
regulations require that a hudget 
reconcilialion repoll be filed every six 
nlorflhs from the (late of the first 
requisition for reim bursem ent. 
M anagem ent shoukl ensure that lhc town's 
consultant is m eeting federal program 
requirelnenls on a tim ely basis. 
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M AY O R A N D I',O A RD O F A LD ERM EN 
TOW N O F A RCA D IA 
A rcadia, Lsm isiana 

Indcpcndcnl A uditor's Reporl on Com pliance 
W ilh Specific Rcquircnm nls Applicable 

To M ajor Programs, 
D ecem ber 31. 19{)6 

In m y opinion, lhe Town of Arcadia com plied, in all m aterial respecls, w ith the requirem enls governing 
lypos of sm~,ices allowexl or/mallowexl, reporling, environlnenlal review , obligalions of funds, claim s for 

advances and reimbursements, and amounls claimed or used for matching lhal are apl)licable to ils rn~ljor 
federal financial assistance program for the year ended D ecem ber 31, 1996. 

This reporl is inle.nded for tile inform ation of the Town of Arcadia, m anagem ent of thc lown, an( 
inlerested slale and federal agencies. This is not intended Io lim it Ihe dislribulion of this reporl, w hicl 
is a m ailer of public record. 

W esl M onroe, la.m isiana 
Febm aly 21, 1997 

49 



TOW N O F A RCA I)IA 
A rcadia, Ix)uisiana 

Nolcs lo Ihe Financial Stalements (Conlinued) 

lhe town (wilhou! being n_'.slrict,.xl to the plovisions of benefils under tile plan), subjec! only to the claims 
oflhe lown's general crexlilors. Pailicipants' rights under the plan are equal 1o those of general credilors 
of lhe Iown in an am ounl equal 1o lhe fair m arkel value of the deferred account for each parlicipanl. 

A sum m ary of changes in lhe D eferred Colnpensation Plan Agency Fund deposits due olhcrs 

Balance at January 1, 1995 
A ddilions 

Balance at D ecem ber 31, 1996 

CI1AN G ES IN LO N G -TERM  1)EBT 

$447 
2,034 

The following is a sum mary of general long-lerm debt lransactions for the year ended I)ecem bcr 
996: 

Long-lerm debt at D ecem ber 31, 1995 
Relirem enls 

kxm g-lerm debt at D ecem ber 31, 1996 

Bonds 
Payable 

$1,946,000 
(101,0001 

$ 1,845,000 

Cerlificale 
of 

Indebledness Tola 

$92,762 
(7,744) 

$85,1118 

$2,038,762 

008,744) 

$1,930,018 

lxm g-lernl debt at I)ecelnber 31, 1996, is colnllrisexl of the lollow ing individual issties 

988 Public lnlprovcnlclll Bonds - $300,000 - Public inlprovenleni 
bond isstle dalai M ay 1, 198{4, due in annual inslalhnenls of 
$19,000 lo $37,000 through April 2002; inlerest al 7.0 1o 7.9 per 
ccnl, D ebt relirem eni paym ents are m ade from lhe 1988 Public 
hnpm vement Bonds Debt Service Fund. $175,000 

1992 Sales Tax Bonds - $1,700,000 - Sales tax bond issue dalcd 
January 1, 1992, due in annual inslalhnenis of $5(I,(1(1(I to 
$15(I,(1(1(/ through January 2012; inieresl at 6.2 to 11.0 per ceni. 
Debt relirement paym ents are m ade flora lhe 1992 Sales Tax Bonds 
D ebt Service Fund. 1.470.00(I 
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M AYOR AND BOARD OF ALD ERM EN 
TOW N OF ARCA D IA 
A rcadia, Louisiana 

Independenl Audilor's RepoJl 
on Com pliance, etc., 
Decem ber 31. 1996 

This t'epoJ1 is intended for the inform ation ,af tile Tow n of A rcadia, lnanagelnent of the town, an( 
interested slate and federal agencies. This is nol intended 1o lim it the distribution of this rcpml, whM  

is a l|laller o|" public record. 

W est M onroe., Louisiana 
Febnlary 21, 1997 
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M EH BER A M ERICAN 

N SllTUTE O F C ER TIFIED 

P UDLIC A CCOUN3 A NTS 

SOC;IE!TY O F LOUI.=;IA NA 

C ERTIFIED P UBLIC 

A CCOUNTA NTS 

p flAC;TICE LIM IT[D TO 

G O VERN M ENTI~L 

ACCOUNTING, A U C,ITI NG 

A ND ~INANCIA L ~ EpORTING 

116 PROFESSIONAL D RIVE 

W EST M ONROI~, 

LOUISIANA 7 ! 29 1 

PHONE 3 18.325.;~12 1 

TOiL FREE LO UISIA NA 

1.800.54 1 .SO;~O 

FA x 3 | 8.324 . I (~30 

Independent Auditor's R eport on Internal Contro 
S|ructure Used in A dm inistering Federal 

Financial A ssistance Program s 

M AYOR AND BOARI) ()F ALDERM EN 
TOW N OF ARCADIA 
A rcadia. lx)uisiana 

I have audited tire general im q)ose financial statem ents of tile Tow n of A rcadia as of 
D ecem her 31, 1996, and for the year then ended, and have issued m y report thereon 

dated Febm at3, 21, 1997. I have also audited the compliance of the Town of Arcadia 

with requircmenls applicable to major federal financial assislancc programs and have 
issued m y report thereon dated February 21, 1997. 

I conducted m y audit in accordance with generally accepted auditing slandards; 
Governm ent Auditing Standards, issued by tile Comptroller General of tile U niled 
Slates; and Office of M anagemenl and Budgel Circular A-128, Audits ~?['State and 
Local Governments. Those standalzls and OM B Circular A-128 require lhat I phm an(l 
perform the audit to obtain reasonable assurance aboul w hether the general puq'~ose 
fiaancial stalem enls arc free of m aterial m isstatem ent and about whelher the Town of 
A rcadia com plied w ith law s and regulations, noncom pliance w ith w hich would bc 

material to a major federal financial assistance program. 

In planning and l)erform ing m y audit for tile year ended D ecem ber 31, 1996, l 
considertxl the internal control structure of the Town of A rcadia in order lo (lelerm ine 
m y auditing 19roce(lures for the l)Uq)ose of expressing m y opinion on tire general 
l)Url)ose financial stalem enls of |he Town of A rcadia and on tile com pliance of Ihc 

Town of Arcadia wilh requirements applicable lo its major program, and to reporl on 
the internal control structure in accordance with OM B Circular A-128. This rel)(~rl 
addresses m y consideration of internal conlrol stru cture policies and procedures 
relevant lo com pliance w ith requirem ents applicable to federal financial assistance 
program s. I have address~xl inlem al control struchH'e policies and procedm'es relevanl 
Io m y audit of the general purpose financial slalem ents in a sel)arate reporl dated 
February 21, 1997. 
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M EMBER AMERICAN 

P UBLIC A CCOU N'rA NTS 

S~ t[TV O F LOUISIANA 

C ERTIFIED PUBLIC 

A CQOU NTA NTI~ 

PRACTIC L LIM ITED TO 

G O VERN M IE NlrA L 

W ESX M ON ROE, 

LOUISIANA 71:291 

PITON I~ 3 18.325.212 1 

TO Ll. FREE LOU ISIANA 

1.800.54 1 .~020 

FAX 3 18.324 .1630 

Independen! A udilor's R eporl 

M AY O R A N D BOA RD  O F ALD ERM EN 

TOW N OF ARCADIA 
A rcadia. I~)tdsiana 

1 have audittxl the general purpose financial statem ents of the Town of A readia, as of 
D ecem ber 31, 1996, and for the year ended as listed in the table of contents. These 
general puqgose financial statem enls arc the respor~sibilily of the Town of Arcadia's 
)nanagemenl. M y responsihilily is (o express an opinion on these genePal puq)ose 
financial statem ents based on m y audit. 

I conducled m y attdil in accordance w ith generally accepted audiling slandards: 
(;overm nent Auditing Standards, issueJ by lhe Com plroller General of the U niled 

Slates; and Office of M anagement and Budge! Circular A-128, Audits of State and 
Local Gow, rnments. Those standards and OM B Circular A -128 require lhal I plan and 
perform the audit lo obtain reasonable assuraf~ce about w helher the general purl)oSe 
financial slalem enls are free of m aterial m isstatem ent. A n art(lit includes exam ining, 

oll a lest basis, evidence suppolting Ihe amounts and disclosures in lhe general puq~ose 
financial statem ents. A n audit also includes assessing the aecotmting principles used 
and significant estim ates m ade by m anagem ent, as well as evalualing the overall 
financial slatem em presenlalion. I believe lhal m y audit l)rovides a reasonable basis 
for m y ophlioll. 

In m y opinion, the general pttrpose financial statem ents referred to above pre s~~nl 
fairly, in all m aterial respects, the financial position of the Town of A rcadia as of 
Decem ber 31, 1996, and the results of its operations and cash flow s of its propriehtry 
fund types for the year then endexl in conform ity w ith generally accepted accounting 
principles 



 

TOW N OF ARCA DIA 
Arcadia, l.xm isiana 

G OV ERN M EN TAL FU N D TY PE 

Com bined Slalem ent of Revenues, E~pendilures 
and Changes in Fund Balances 

For the Year Ended D ecem ber 31, 1996 

REV I~NU ES 
Taxes: 
Ad valorem taxes 
Sales and I.ise taxes 
Other taxes, penalties, and interest 

Licenses and l)ennils 
I lit ergoverll inelltal revenues: 
Federal fim ds 

Slate fimds 
Local funds 

Fees, charges, and com m issions 
5br services 

Fines and forfeitures 
U se of m oney and I)rope~ly 
Other I eventles 

Total revenues 

EX ]'ENI )I'I'I~,]~S 
CtH'renl: 
General governlnelll 
Public safety 
Public works 
H eallh and welfare 
Culture and recreation 
Econom ic developm ent 
and assislance 

Transporlation 
D ebt service 
Capital outlay 

Total expendilurcs 

SPECIAL 
GENERAL REVENUE 
FUND FUNDS 

I)EBT 
SERVICE 
FUNDS 

$61,850 
508,279 $131,849 $115,926 
82,294 
97,252 

21,245 

82,393 
12.216 

3,366 
9,520 
235 

_ L25_f_6 
880.906 

191,216 
291,958 
215,466 
55,565 
38.681 

6 
54 

_
22 
796 

821 
238 
2
_
46 

191 

5,903 33,665 

('APITAL 
PROJECTS 
FUNDS 

$354,592 

Slaiem enl l~, 

TOTAl, 
(M EM ORANI)t!M 

ONI,Y)__ _  

61,850 
56,054 
82,294 
97,252 

375,837 
82,393 
12,216 

3,366 
9,520 
49,8( )3 
2.256 

147.752 149.591 354,592 1,532,84 

14,124 

56.549 

15,446 

49,~78 
35.297 

234,376 

234.376 
354,592 
354,592 

205,340 
291,958 
272,(115 
15,565 
38.681 

15,446 
6, 821 

248,614 
426.016 

1,520.456 



TOW N ()F A RCA D IA 

Arcadia, Ixm isia.a 
G OV ERN M EN TAL FU N D TY PE 
Com bined Slalem en! of Revenues, Expendilures 

and Changes ill Fmld Balances, elc. 

EXCESS (Deficiency) OF 
R EVENU ES O V ER 
EXI'EN I)ITU RES 

()TIIEI.[ H N AN CIN G 
SOURCES (Uses) 

Sale of assets 
Proceeds fl'Olll illSHl-ance 
O peraling lransfers in 

Operaling lransfers oul 
Tolal olher financing 

sources (uses) 

SPFX?IAL 
GENERAL REVENUE 
FUNI) FUNI)S 

I)EBT CAPITAl. T()TAI 
SERVICE PROJECTS (M EM ORANDUM 
FUN DS FUN DS O N IN ) _  

$84,715_  ._$12,455 . ($84,785)_ 

300 
786 

1,157 500 

__
~5_5 (~})_ [_2(/0,836) 

1,74.3 ~00,336) 

N ON E 

199.679 N ON E 

$12,385 

300 
786 

201,336 

(201,33(~. 

086 

EXCESS (1)efieiency) OF 
R FV EN U ES AN D O TIIFR 

SO U R CES O VER 
EXPENIIITUR ES AND 
(ITI1ER USES 86,458 (187,881) 114,894 NONE 13,471 

FIJN I) BAI.AN CES AT 
BEG INN IN G ()F Y EAR 75,760 413,694 499.591 N ON E 

FUNI) I~.AI,AN CFS AT 
END ()F YFAR $162~2=18 $225,813 

Tile a,zcom l)anying notes are an inlegral part of lhis statem ent 

N ON E 

989.045 



 

TOW N OF ARCAI)IA 
Arcadia, l,ouislana 

GOVERNM ENTAL FUND TYPE - GENERAL AND SPECIAL REVF~NUE FUNDS 

Combined Statem ent of Revenues, ]Expenditures, 
and Changes in Fund Balances - Budget (GAAP Basis) and Actual 

For tile Year Ended December 31, 1996 

RI,; VI';NUES 
Taxes: 
Ad valorcm taxes 
Sales alld use taxes 
Other taxes, penalties, and inlerest 

1 ,iCellses stud perm its 
lntergoverllnlental revenues: 
Federal funds 
State fimds 
lxwal ftmds 

Fees, charges, and comm i~;slons fm services 
Fines and forfeitures 
t Ise of m aney and property 
Other rt:.,et ities 

Total revenl.les 

E XI'I"~NDITI IR ES 
(~lll-rt~lll ; 
( ]i211el-etl goverllnlell[ 
Puhllc safety 
Puhllc works 
Health trod welfm'e 
(?tllltlre and recleatloll 
Econonlic develOpllletlt and assistance 
] 'ranspol'iation 

l)ebl service 
Capilal outlay 

Total expendlhlres 

FX(?ESS OF REVENUL'S 
O VEII EXPENI)iTURES 

OTIIER FINANCING SOURCF;S (Uses) 
Sale of ;assets 
Proceeds frolll insilrance 

GENERA[ FtIND 
VARIANCE 
FAVORAIqLE 

BUt)GET_  ACq'IIAI, (UNFAVORABLE). 

$60,000 
496,250 
89,700 
86,500 

30,000 
29.800 

172,270 
279,785 
164,012 
14,500 
80.000 

14,300 

.~85k~0o_o 
782.867 

3_ ?~0 3:!3 

NONE 

$61,850 
508,279 
82,294 
97.252 

21,245 
82,393 
12,216 
3,366 
9,520 
235 

.
2 ,256 
880.906 

191,216 
291,958 
215,466 
15,565 
38.681 

6,821 
14,238 

_ _ _
22~241, 
796,191 

SPECIAl. REVENUE FUNI)S 
VARIAN('t 
I AVORABI,I 

BI JI)GET _ A('TUAI, (U NFAVORAI{~ I ,t]1 

$1,850 
12,029 $168,625 $131,849 
(7,4O6) 
10.752 

(8,755) 
52,593 
12,216 
(1,634) 
(4,980) 
1215) 
1,256 

67.706 

5.663 15,003 240 

184,288 

(18,946) 14,875 
(12,173) 
(51,454) 58,500 
(1,065) 
41.319 

7,479 

(14,238) 
35.754 

(13~324) 

26,320 

14,240 
40,000 
153.935 

84~ _715 54,382 . 30.7~53 

3O0 
786 

1,157 

._ ! 74~2~ _3 NONE 

47,752_ (36,536)_ 

14,124 

56.549 

49.178 
35.297 

2,455 

500 

(200,836) 
(200,336) 

75 

95 

8,74 

14,240 

18.638 

__  ( 17,8983_ 

500 



TOW N O1: ARCAI)IA 
Arcadia, I.ouisiana 

(;O VERN M I~;NTAL FU N D "I'Y P[:~ 
Cond~ine41 Stalem enl of Revenues, l~;xpendihn"es 
and Cllartges in Fund Balances - Budget 

(GAAP Basis) and Aclual, etc. 

EXCESS (Deficiency) OF RIr~VENUES 
AND ()TILER SOURCES OVER 
EXPENI)ITI.IRES ANI) OTllER USES 

FUNI) BAI,AN(~ES AT 
BE(-'INNIN(; (IF YEAR 

FIINI) BgI,AN('ES AT END OF YEAR 

~|fl|l'lllt'lll ( 

GENERAl. FUNI) SPECIAL REVENUIi FUNI)S 
VARIANCE VARIANCi 
FAVORABLE FAVORABI.I 

BIJI)GE'I~ A(+FtJA[~  ~UNFAVORABLE) BIJDGET ACTUAL IUNFAVORABI,[) 

$30,333 $86,458 

NONE _ 75~ 0_ 

$56,125 $30,353 ($187,881) ($218,234 

75,760 2~694 413,694 

$30,33.t_ ~16_2,218_ ~  ~  ~  ; $1')2,766 

'File acconlpanying notes are all illtegra] part of tills stalelnonl 
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G EN FR AL PURPO SE FINAN CIAL STATEM EN TS 

(OVERVIEW ) 



TOW N OF ARCADIA 
A rcadia, Louisiana 

Notes to tile Financial Statemenls (Continued) 

11. CO M M ITM EN TS UNI)ER CO N TR ACTS 

]During 1996, tile tow n enlerezl into a conslruetion contract and all engineering conlract to ct)nslrllcl 

a new ,,valer well. The engineering contracl was com pleted during 1996. Construction expenditures 
incurred under the construction commitment of $154,750 totaled $117,904. Current year expenditures 
are included ill conslruclion ill progress ill tile W ater and Sewer Enteq)rise Fund. The, rem aining 
coInlnillllenls are ]lot recorded ill tile financial sta|elllelltS. 

A lso during 1996, tile lown enterexl into a construction contract and all engineering COlllr;:lcl ill 

cotmtx:lion with a $323,820 IJauisiana Commtmily Development Block Granl. Tile engineering eOlllracl 
was COml)lett~l during 1996. Construction expenditures ineurrexl under tile construction com m flm en( of 

$280,125 lolaled $238,642. The total commitment for engineering services was $39,82(I. (Turrenl year 
expendil~awes are ineludexl in capital outlay expenditures of the Louisiana Com num ity D evelopm ent Block 

Granl Capital Prqi~x:ts Funds. Tile remaining commitments are not recorded ill tile financial statements. 

12. N()N C()M 1)LIAN CE W ITII ]X)CAL 
(;O V ERNM ENT BUD G ET ACT 

For lhe year endt~l DCcelnber 31, 1996, Sales "Fax Fund revenues and other sources failed to m eet 
budgeted am ounls by $35,707 or 8 percent while 3 M ill Fund expenditures and other uses exceeded 
budget by $7,883 or 8 pcrccnt. 

13. LO CAl, SERVICES AGREEM ENT 

f)n Septem ber 27, 1995, tile town entered into an agreement w ith tile Bienville Parish Sheriff for 
tile c(.)llection of ad valom m taxes. The sheriff is responsible for m ailing lax notices, collecting the taxes 
owtxl lo tile lown, and m onthly rem iltance of collections to the tow n. A five percenl collection fee and 
tile cost of printing tax notices is borne by lhe tOWll. The initial one-year term which began October 1, 
1995 is to be autom alieally extended unless lhe town nolifies tile sheriff of its intent lo lerm inale the 

ag i'eellIGllt. 

14. 13TIG ATIO N AND CLAIM S 

At Dccelvtbcr 31, L996, the town was iuvolvcd in one lawsuit involving an accident, which, in tile 
opinion of legal counsel, is adequalely coverexl by lhe town's liability insurance. Subsequent to D ecem ber 
31, 1996, all additional still was filed alleging police harrassm ent of a business com m encing July, 1996. 

No judgment can be made regarding tile outc(nne of lhat suit at this lime. Therefore, no provision lbr 
ally liability has been m ade. 
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TOW N O F ARCA D IA 

A rcadia, Ltm isiana 

Notes to the Financial Statements (Conlinuexl) 

M UNICIPAl, PO LICE EM I'LO YEFS' RETIREM ENT SYSTEM  

A ll fidl-lime police depam nent em ployees engage~t in law cn[brcem ent are required 
m parlicipate in file System . Em ployees who retire at or after age 5(1 with at least 20 
years of crt~litable service at or after age 55 with at least 12 years of creditable service arc 
,:311tillBd to a relirem ent henefit, payable m onthly for life, equal to three and one-third per 
cent of their final average salary for each year of creditable service. Final average salary 

is the employee's average salary over the 36 consecutive or joinexl months thud produce the 
highest aveI~age. Em ployees who term inate with at least the am ount of creditable service 
stated above, and do not w ithdraw their em ployee contributions, m ay retire at the ages 
specifitxl above and receive the benefits acem e.d to their date of terlnination. The System 
also provides death and disability benefits. Benefits are eslablishczt by state slahlte, 

The System issues an annual publicly available reporl that includes financial 
statctnents and required supplem entary inform ation for the System . That reporl m ay be 
obtained by w riting 1o the M unicipal Police Em ploye.es Retirem ent System of ixm isiana, 

84(11 united Plaza Boulevard, Baton P, ouge, Louisiana 70809-225(I, or by calling (5(14) 
'929-7411. 

Plan m em bers are required by slate statute to contribute 7.5 per cent of their 
annual cc, ver~l salary and the Tow n of A rcadia is required Io contribute al an actuarially 
determ ined rale. The current rate is 9.0 per cent of annual covered payroll. Tile 
contribution requirem ents of plan m em bers and the Town of A rcadia are established and 
may be amended by state statute. A s provided by lxm isiana Revised Statute I 1:103, file 

,~mployer contributions are determined by actuarial valuation and are subject to change 
each year basexl on the results of llle vahmtion for the prior fiscal year. The Town of 
Arcadia's contributions to the Sysleln for the two years ended D ecem ber 31, 1996 and 

December 31, 1995, and tile six months emle~l December 31, 1994, were $12,534, 
$10,245 and $4,162, respectively, equal to the required contributions for each. 

I)I~;FERREI) CO M PI';N SA TIO N PI,AN 

The tow n offers its em ployees and elected officials a deferrexl com pensation 1)lan created in 
accordaace wilh Ihe Internal Revenue Code Section 457. The plan, available to all town elnployees and 
officials, perm its em ployees and officials to defer a portion of their salaries until fim lre years. The 
deferred com pensation is nol available to em ployees or officials until term ination, retirem ent, death, o r 

unforeseeable em ergency. 

All am ounts of com pensation, and all incom e attributable to tllose am ounts, properly, or righls 

il paid or made available lo the employee or other beneficiary) solely the properly and rights of 
-26- 
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TOW N ()F ARCAD IA 

A l"cadia, I.z~tis'tatta 
ln(lepe, n(Icnl A uditor's Rcpo~l 
D ecem ber 31, 1996 

A s discussed in hole 14, Ihe Tow n of A rcadia is a defendant in two law suits. Tile idtim ate outcom e of 
lhe litigalion for Ihe suits cannot presently be delenuinexi. Accordingly, no 1)revision for any liability that 

may result upon a(!iudicafion has been made in the accompanying genet'al puq)ose financial statemet~ls. 

M y audit was m ade for tile puq)ose of form ing an opinion o1~ tile general puq)ose financial statem ents 

taken as a whole. The suppleulental inform ation schedules listed in the table of contenls are presented 
for the ptlrlx)se of additional analysis and are not a ro:lt6rexl pa~/ of the genera/ p(iq)ose financi~d 

slalemems of the Town of Arcadia. Such information has been subjeetexl to the auditing procc~lures 
appliczl in the audit of the general puw ose financial statem ents and, in m y opinion, is fairly presented in 
all m aterial respects in relalion to the general ptzrpose financial statem el~ts lake~l as a whole. 

In accol~dance wilh (;overmnem Auditing Standards and OM B Circular A-128, I have also issued reporls 
dated Febn~ary 21, 1997, on the Town of Arcadia's schedule of federal financial assislance; com pliance 
w ith law s, regulations, conlracts, and grants; and m y consideration of the agency's internal control 
str(fcl(tr'e. 

W est M om oc, Loitisiana 

Febnlary 21, 1997 



TOW N OF ARCADIA 
A rcadia, Louisiana 

Collie, IllS, D ecem ber 31, 1996 

C 0 N T EASI_/ILS (CONTD .) 

lndepenLdent Auditor's R eports R equired by Govem nteat 
Auditing Standards; OM B Circular A-128, Audits of 
State attd Local Goverttm ents; and tile Single Audit 

Act of 1984: (Contd.) 

Schedule of Findings and Questioned Costs 

Report on Com pliance W ith General Requirem ents 
Applicable to Federal Financial A ssistance Program s 

Report on Com pliance W ilh Specific Requirem ents 

Applicable to Nonmajor Federal Financial 
A ssistance Program Transactions 

Repola on Internal Control Strtlelure 

Reporl on Internal Control Structure U sexl in Adm inislering 

Federal Financial Assistance Program s 

S~,hedule pa~e Nt~ 

5() 

53 

54 

56 



TOW N OF ARCADIA 
A rcadia, Louisiana 

ConlelllS, I)t~ elllb~w 31 

C O N T E~N__T_S (CONTD.) 

Supplemental Int'ormatiola Schedules: (Contd.) 

Special Revenue Funds: (Contd.) 

Combining Schedule of Revenues, Expenditures 

and Changes in Fund Balances 

D ebl Service Funds 

Com bining Balance Sheel 

Com bilfing Schedule of Revenues, Expenditures 

and Changes in Fund Balances 

Capital Projects Funds - Combining Schedule of Revenues 
Expenditures, and Changes in Fund Balances 

Schedule of Com pensation Paid A klermen 

Act of 1984 

Repoll on Supplem entary Schedule of 

Federal Financial A ssistance 

Schedule of Federal Financial A ssistance 

Report on Com pliance W ilh Law s, Regulalions 

Schedlllc _Page N~m 
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TOW N O F A RCA D IA 

A rcadia, Lxm isiana 

Notes to tile Financial Statemenls (Conlinued) 

The m odified accrual basis of accotmting is used for reporling all govm'mnental 
l'und types. U nder tile lnodifie*| accru al basis of accounling, revenues are recognized when 

:msceptible to accrual (i.e., when they become both measurable and available). 
"M easurable" m eans the am otmt of the lransaetion carl be determ ined and "available" 
m eans collectible w ithin the current period or soon enough thereafter to be used to pay 
liabilities of the current period. Tile tow n uses the follow ing practices in recognizing and 

i'epOl'ling revellttes and expenditHrt3s: 

R evenues 

A d valorem taxes attach as an enforceable lien on properly as of 
January 1 of each year. Taxes are levied by the town in Novem ber. Tile 
Bienville Parish Sheriff, through a local services agreem ent, bills and 
collects property taxes using tile assessed values determ ined by tile tax 
assessor of Bienville Parish. Thetaxes am normally collected in Dtmember 
of tile current year and January and February of the ensuing year. 

Sales taxes are recognized in lhe m onth received by tile town's 
collection agent, the Bienville Parish School Board. 

Other taxes, penalties and interest, fees, charges, and com m issions 

for services, fines and forfeitures and inlergoverlllneJllal reventles are 
recol,led when the tow n is entitled to tile funds. 

Interest incolne oll bank deposits is recorded when tile interest has 

been earned and tile am ount is (tetenninablc. 

Subslantially all other revenues are recorded when they are received 

by lhe tow n. 

Based on tile above criteria, ad valorenl taxes, sales taxes, other 
taxes, penalties alld inlerest atld iJltergoverllnl~lltal revenues have been 

treated as susceptible to accrual. 

Ex pendit u res 

Expenditures are generally recognized under tile m odified accrua 
basis of accounting w hm~ the relale~| fund liabi|ity is incurred. 



TOW N OF ARCADIA 
A rcadia, Lxm isiana 

Notes to tile Financial Slaleme,nts (Conlinued) 

M UNICIPAL EM PI,O YEES' R ETIREM EN T SYSTEM  OF LO U ISIAN A 

The Systeln is com posed of two distinct plans, Plan A and Plan 13, w ith separale 
assets and benefits provisions. All employees of tile m unicipality are nlem l'~ers of Plan B. 
A ll perm anent em ployees working at least 35 hours per week who are not covered by 
another pension plan and are paid wholly or in part fronl m unicipal ftm ds and all ele,cted 
m unicipal officials art: eligible to participate in the System . U nde,r Plan B e,m ployees who 
relire at or after age 60 with at least 10 yea rs of creditable service, at or afler age 55 w ith 

at least 30 yea rs of creditable service are, enlitlcd to a retire,m ent bene,fit, payable, m onthly 
for life, equal to two pe,r e,e,nt of their final average m onthly salary for each year of 
creditable service. Fmlhennore, em ployees with at le,ast 10 yearsofcreditablc scrvie,c, 
b,,ll less than 30 years, m ay take early retirelnenl benefits com m encing at or after age, 60, 
w ith the basic benefit reduced Ibree percent for each year relirem e,nt precedes age 60, 
mlless he has at leas| 30 years of creditable service. In any case, m onthly re,tire,merit 
be,he,fits paid under Plan B cannot exceed 100 percent of final average salary. Final 

average salary is the employee's average salary over the 36 consecutive or joined months 
Ihal produe,e the highest average. Em ployees who lernlinate w ith at least the am ount of 
e,rcdilable service stated above, and do not withdraw their elnployee contributions, m ay 
re,tire at the ages specified above and receive the benefits accrued to their date of 
lerm ination. The system also provides death and disability benefits. Benefits are, 
established or am ended by state statute. 

The System issues an annual l)ublicly available rel)oll that includes financial 
statem ents and re(luirt~l supplclnentary inform ation for the, System . That repot1 m ay be 
obtained by writing to the M unicipal Em ployees Retirem ent System of Louisiana, 7937 

Office Park Boulevard, Baton Rouge, Lxmisiana 70809, or by calling (504) 925-4810. 

U nder Plan B, m embers are rcquirexl by state statute to contribute 5.0 per cent of 
their annual covered salary and the Town of A rcadia is required to contribute at an 
actuarially determ ined rate. The current rate is 3.0 per e,enl of annual covered payroll. 

Contributions to the system include one-fourth of one per cent (except Orleans and East 
iBalon Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. 
These lax dollars arc divided between Plan A and Plan B based proportionately on the 
salaries of tile active m embers of eae,l~ plan. The contribution requirelnents of plan 
mem bers and the Town of Arcadia are established and m ay be am ended by state statute. 
As provided by Ixm isiana Revised Statute, 11:103, the elnployer contributions are, 

dete,nnined by actuarial vahlation and are subject to change each year based on the results 
of the, valuation for the i)rior fiscal year. The Tow n of A rcadia's contributions to the 
System under Plan B tot the two years endexl D ecember 31, 1996 and D ecem ber 31, 1995, 

and the six months ended December 31, 1994, we,re $7,455, $6,336, and $2,9(18 
respectively, equal to the, require,d contributions for each. 
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TOW N OF ARCA D IA 
A rcadia, Louisiana 

Notes to the Financial Statements (Continued ) 

Tot a 

Balance at 
Janualy I + 

.$_L (_)52,775 

Balance at 
Additions l)eletions December 3 

$82,(1(13 

Genera[ fixed assets as of Decem ber 31, 1995 have been restated  to reflect change. Tile tow n 
rcestaM ished  its inventory lisling of fixed  assets based on actual physical count

, rem oving those ilem s 
which had been junked in previous years and not removed from the listing and adding items which had 
been purchased in previous years and not added  1o the list+ 

Capital outlay on Statem ent B inchtdes expenditures for sewer and streel improvem ents of 

$354,592 which are nol capitalized in the general long-term debt account group. Further, additions 
include $1(I,579 of assets donaled  to the town. 

A sum m ary of proprietary fund lype properly, plant, and equit;,m ent at Decem ber 31
, 1996 

Land 
W ater w ells 
Pum lfing plant 
Pttrification plant 
Storage, reservoir tallkS 

W ater distribution syslem 

General equifmlent 
Office eqttipm ent 
IlllprovelllelllS 

Sewer system 
Autom obiles 

Construction in progress 

Tot a 

7. I'EN SIO N PLAN S 

Cost 

$259,828 
418,404 
93,964 
111,489 
163,232 

1,368,173 
65,097 
7,632 
2,800 

5,233,508 
49,646 
135.7(15 

$7,909,478 

Accum ulated 
l)epreciation 

($413,689) 
(85,192) 
(110,703) 
( l 13,22(I) 
(745,826) 
(26,699) 
(7,632) 
(2,8oo) 

(938,921 ) 
(23,315) 

Net Book 
Value 

$259,828 
4,715 
8,772 
786 

50,012 
622,347 

38,398 

4,294,587 
26,331 
135.7(15 

($2,467,997) $5,441,481 

Substantially all em ployees of the Town of A rcadia are m em bers of cither the M tm icipal 

Em ployees' Retirem ent System of Ixm isiana or the M unicifml Police Em ployees' Retirem ent System of 
Louisiana. The state retirem ent system s arc cost-sharing, m ultil)le-em ployer, defined bcnel+it pension 
plans adm inistered  by separate boards of trustees. Pellinenl inform ation relative 1o each plan follow s: 
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TOW N OF ARCADIA 
A rcadia, Louisiana 

Notes to tile Financial Slalements (Conlinued) 

DU E ]~'R O M /'ro O TItFR FUNq)S 

Indivkhlal fire d balances due fronl/to other fimds at D ecem ber 31, 1996, are as follows 

Gcncral fund 
Special revenue funds: 
3 M ill 
Industrial In(ll.lcenl(.;nl 
Sales tax 

D ebt service fund - 1988 Public hnprovcm ent Bonds 
W ater and Sewer Enterl)rise fired 

Tota 

5. NO TE R li;CII~IVAI~LI~ 

Due flolll 
Other 
Fullds 

$25,355 

25,874 
4.218 

13,643 
9.220 

)tie to 

()ther 
JTlll/ds 

$78.310 

$78,310 

On June 12, 1986, the town entertxl into a contract w ith KADAV , Inc., wherein the lown agreed 
to loan 1[o KADAV , Inc., $348,400 of I.~)uisiana Com m unity D evelopm ent Block Grant proceexls lbr the 
renovation of a building in order to l)rolnote econom ic developm ent in Arcadia. KAD AV , Inc. agrced 
to repay tile loan principal and interest of three percent per annmn, by m aking sixteen amm al paym ents 

of $27,736 through Sel)tember 1, 2002. On M ay 31, 1991, tile agreement was amended so that KADAV 
Inc., rem its 50 percent of each loan and interest paylnent directly to tile Town of A rcadia and lhc 
rem aining 50 percenl directly lo the State of Louisiana, D ivision of Adm inistration. The principal due 
the town at December 31, 1996, Iotals $75,127. This amount is reflected in the accompanying balancc 
sheet as a hole receivable w ith a corresponding del~rred revenue liability recorded to dem onslrale that 
lhe funds arc riot availablc lo fired current Ol)crations. 

6. 1,IXEI) ASSETS 

Tile tbllowing presents the changes in gene]al fixexl assets for the year ended D ecem ber 31, 1q'96 

Land 
Buildings 
Fxluipm ent 

Balance at 

- 
Jamlary 1 

$146,533 
407,893 
498.349 
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[]alance at 
Additions I)eletions I)ccclnbcr 3 

$14,289 
67.714 

$146,533 
422,182 
566.(163 



TOW N OF ARCADIA 
A rcadia, Louisiana 

Notes lo lhc Financial Statenlenls (Continued) 

'File following arc the princil~,al laxpayels for the town and lheir 1996 assessed valuation (amounls 
expressed in thousands): 

H aynes Intern ational 
ConAgra 
Stone Conlainer 
First N ational Bank, Bienville Parish 
P, ellSotflh 

Faclory Outlel Stores of A m erica 
Entergy of lxm isiana 
Bienville M otors 
VF Factory O utlet 
M cLem ore Brolhers Renlal 

Tola 

REC EIVA I~I.ES 

The following is a sum mary of receivables al December 31, 1996 

Taxes: 
A d valorem 
Other taxes, penallies 
and interest 

Federal fimds 
Slate funds 
AccoulllS 
Less allow ance for 
doubll'u[ accounls 

O ther 

Tot a 

Special 
(ion el'~t I Revenlle 
[:und Funds 

$53,869 

1996 
Assessed 
Vahlation 

3.93% 
8.28% 
7.43 % 
6.(17 % 
4.39% 
3.07% 
2.64% 
1.96% 
1.75% 
1.37% 

$5,382 5(I.89% 

W ater 

and 
Newel 

f:mterplise 
Fund Tota 

$53,869 

21,590 $4,627 26,217 
3,592 $254,260 257,852 
3,767 3,767 

$59,469 59,469 

!82~818_ }4,627 $254,260 

22- 

(2,973) 
799 

(2,973) 
799 

$57,295 $399,000 



TOW N OF ARCADIA 
A rcadia, Louisiana 

Noles lo lhe Financial Slatemenls (Conlinued) 

II. V ACATIO N AN D SICK I,EAVE 

Full-tim e employees of the Town of A rcadia earn lwo weeks of vacalion af|er one 
year of service. Vacation tim e which is earn ed bul not used during the calendar year 
callllot be carried lbrward into the next calendar year, excepl under special circum stances 
pre approved by lhe m ayor or board of alderm en. Em ployees earn two we/,~ks sick leave 
each calendar year follow ing the successftd com pletion of the em ployee's probalionary 
i?criod. Unusexl sick leave does nol accum ulate and cannot be carried forward to the next 

year. 

I. SA I,ES TA X 

On M ay 2, 1987, the volers of the Town of A rcadia approved a one percent sales 
tax to bc used and dedicaled as follow s: 50% for general operating revenue; 20% for 
constructing, paving, resurfacing, im proving, and/or m aintaining streels; 25% for 
constructing, acquiring, im proving and/or m aintaining a new cily hall building; and 5 % 
lbr industrial construction, inducem ent and/or procurem enl. The lax is for a fifleen year 
I~ riod. On July 13, 1991, lhe volers approved a one percent sales and use lax requiring 
that al least 40% of Ihe proceeds be usexl for constructing, acquiring, extending and/or 
im proving sewer and sewerage disposal facilities and the w aterworks syslem of the tow n 
and the rem ainder to be usexl for any lawfld puq)ose of the lown. The 1991 lax is for a 
Iwenly-five year period. The Bienville Parish School Board serves as the collection agent 
for the sales taxes and is paid a collection fec for acting as such. 

TO TAI~ CO IA ~M N O N TH E 
CO M I~;IN E1) STATEM EN TS 

Tolal cohHnns on lhe com bined stalenle~ts are captioned M enloratldtlm Only 

(overview) to indicale that they are presented only to facilitate financial analysis. Data in 
these colum ns do not present financial position or resulls of operalions in conform ity w ith 
generally accepted accounting principles. Neither is such data com parable to a 
consolidation, lntcrfund elim inations have not been m ade in the aggregation of this data. 

LI~?,V 1EI ) TA X ES 

For the year ended D ecelnber 31, 1996, a 7 m ill tax authorizexl by Ihe Stale of Louisiana for 
general opcraling purposes was levied on properly with assessed valuations lotaling $10,575,650. 



TOW N OF ARCADIA 
A rcadia, Louisiana 

Noles to the Financial Statemenls (Continued) 

At December 31, 1996 tile town has cash and cash equivalents (Ix)ok balances) 
totaling $1,287,445 as follows: 

D em and dcposils 
Petty cash 
Tim e deposits 

Tola 

$1,031,571 
93 

255.781 

$1,287,445 

These deposits are slated a! cost, w hich approxim ates m arket. U nder stale law , 

(hose deposits (or Ihe resulling bank balances) must be secured by fe, deral deposil insurance 
or the pledge of securities ow ned by lhe fiscal agent bank. The m arket value of the 
pledged sc~:urilies plus lhe ftxlem l deposit insurance m ust at all tim es equal the am ounl on 
dcf~osit w ith tile fiscal agent. These securities are held in lhe nam e of the pledging fiscal 
agent bank in a holding or custodial bank that is nm tually acceptable to both parties. Cash 

and cash equivalents (bank balances) at Deceml/er 31, 1996 are secured as follows: 

Bank Balances 

Federal deposit insurance 

Plexlged securities (uncollateralized) 

Tola 

$1,377,699 

$359,459 
1.580.618 

B~:ause the pledged securities are held by a custodial bank in the nam e of !he fiscal 
agent bank rather lhan in tile nam e of !he town, they are considered uncollaleralized 

(Category 3) under lhe provisions of GASB Codification C20.106. However, Ixm isiana 
Revised Slalutc 39:12;).9 imposes a stalutory requiremenl on the custodial bank to advertise 
and sell the pledged securities w ithin 10 days of being nolified by the lown that the fiscal 
agent bank has faikxl to pay deposilexl flmds upon dem and. Further, LRS 39:1224 stales 
Ihat securifie, s held by a third parly shall be deem ed to be held in tile town's nam e. 

For purl)oses cff tile Statem ent of Cash Flows, cash equivalents include all highly 
iquid investm ents w ith a m aturity (late of three m onths or less when lm rchased. 

G . INVEN TO R Y 

Inventory in the W atcr and Sewer Enterprise Fund, consisting of expendable 
supplies hehl for consum ption, is valutxl at historical cost. 
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TOW N OF ARCADIA 
A rcadia, ix~uisiana 

Notes 1o tile Financial Statemenls (Continued) 

()tiler Financing Sources (Uses) 

Sales of fixed assets, proceeds from insurance, and Iransfers 
between fluids which arc not expected to be repaid arm accounted for as 

otheJ financillg sources (uses) and art; recognized when the underlying 
events OCCl.i F. 

Prt4)rietary l,'und Type - W ater and Sewer Enterprise Fund 

The W ater and Sewer Enleq)rise Fund is accounted for using the accrual basis of 
accounting. Revenues are recognized when they are earned, and expenses are recognized 
~vhen they are incurred. 

E. BUD G ET PR ACTICES 

A proposed budgel for the ensuing year is prepared by tile m ayor and tow n clerk 
and subm itted to lhe board of alderm en. Proposed budgets are prepared on the m odified 
accrual basis. The tow n publishes a notice of public hearing on the budgel and holds lhe 
['~uhlic he, aring ill ordor to receive colnlncnls fronl citizens. C hanges are nlade to lhe 
proposed budget based on the public hearing and the desires of the board of aklerm cn as 

a whole. The budgel is then adopled lhlx~ugh lhe passage of an ordinance to take affect 
len days after passage. 

Budget am endm ents involving the transfer of fimds from one depallm ent, program , 
or funclion or increasc:d expenditures resulting from increases in budgelext revenues require 
the approval of the board of aldermen. U nexpended approl)rialions lapse at year-end and 
m ust be reapprol~rialed for the following year lo be expendexl. The town does not use 
encum brance accotmting in its accounting system . The budget com parison slatem ent 
included in the accom panying financial statem ents includes the original adopted budgets 
as lhere were no subsequent am endlnenls. 

CASH AND CASIt EQUIVALENTS 

U nder slate law , tile lown m ay deposit funds within a fiscal agent bank organized 
under the law s of the State of Lc~uisiana, the law s of any olher stale in Ihe union, or the 
laws of the U nited Stales. The town m ay invest in cellificales and tim e deposits of state 
banks organized under Ix~uisiana law and national banks having principal offices in 
I~ uisiana. 



 

TOW N OF ARCADIA 
A rcadia, lam isiana 

PRO PRIETARY FU N D TYPE - 
W A TER A N D SEW ER ENTERPRISE FUN D 

Statem ent of Cash Flow s 
For the Year Endex! D ecem ber 31, 1996 

CASII FI,O W S FRO M  O I'ER ATIN G ACTIVITIF;S 
(,'peradr~g incom e 
Adjuslnlenls to Reconcile Operating hmomc 1o Net Cash 
Provided by Operating Activilies: 
D cprccialion expense 
Inel'lDaSe ill accoHlltS receivable 
Increase in due from other fim ds 
D ecrease in inventory 
Increase in accounts payaM e 
Increase ill Cl.lStOlller deposits 

Tolal adjusmw.nls 
Net cash provided by operating activities 

CA SII FI,O W S 1~1/O ~1 NO N-CAPITA L FIN AN CING AC TIVITIES 
Sales lax revenue 

CASII FLO W S I~'ItO M  CA PITA L AN D R ELATEI) FIN AN CIN G ACTIVITIES 

Sale of assets 
Acquisilion and eonstrtlction of capital assets 
Principal paid on capital lease 
lnlerest paid on capital lease 

N et cash used by capital and related financing aclivities 

CASII FIA)W S FROM  INV ESTIN G ACTIVITIES 
In/eres( earnings 

NET CIIANGE IN  CASH AND CASIt EQUIVALENTS 

CASIt AND CASIt EQUIVALENTS AT BEGINNING OF YEAR 

CASI~ AND CASII EQUIVALENTS AT END OF YEAR 

The accom panying notes a~c an integral parl of this sl.alenlenl. 

Statem ent E 

($95,0L~  

172,343 
ll,141 

(9,22(I) 
1 ,(144 

26,(107 
3,075 

2(14~390 
109.374 

185.482 

3,060 

(153,234) 
(1,8~181 

14,014 

156,782 

172,370 

.'32~ 52 



TOW N O F A RCA I)IA 
A rcadia, Ixm isiana 

Notes to tile Financial Statements (Continued) 

(;. FIXEI) A SSETS AND LO N G -TERM  I)EBT 

General fixed assets are not cal)ilalized in the fim ds used to acquire or constru ct 

~them . Inslead, capital acquisition and constnmtion are reflected as expenditures (capilal 
outlay) in governmental fimds and the related assels are reporled in the general fixed assets 
account group. All purchasexl fixed assets are valued at cost where historical recorzls are 
available arr(I al eslim aled cosl where no historical records arc available. Approxilnately 
43 per cent of general fixed assets are valued at estim ated historical cost based on the 
actual cost of like item s. D onated fixed assets are valued at their estim ated fair m arket 
value on rite (late received. 

The costs of norm al m aintenance and repairs that do not add to the value of fixed 
assets or m aterially extend their useful lives are not capilalizcd but are only recognized as 
a nonnal current expenditu re of the go\'ernmental funds. Public dom ain or infrastruclurc 
general t'ixt~l assets consisting of roads, bridges and drainage system s are not capilalized, 
;as these asscls arc, im movable and of value only to the tow n. 

The fixed assels used in the proprietary fire d type operations are included on the 
balance sheet of the fire d. D epreciation of all exhaustible fixed assets used by the 
proprietary fired type operations is charged as an expense againsl operations. D epreciation 
is com puled using lhe straight-line m ethod over lhe eslim aled useful lives as follow s: 

W ater system 
Sewer system 
lnlprovem cnt,~; 
Equipnlent and vehicles 

30 years 
40 years 
20 year's 

4-15 years 

General long-term debt, such as bonds and certificates of indebtedness payable, are 
recognized as a liability of a governm ental fire d only w hen due. The rem aining porlion 
of such debt is rcporkxt in the general Iong-terln debt account group. Long-term liabililies 
expccle(1 to be financed fi'om enteq)rise fired operations are accollnled for in tile enterprise 
fund. 

I). BASIS O F A CCO UN TIN G 

The financial and reporting treatm ent applied to a fired is determ ined by its 
m easurem ent focus. A ll governm ental funds are accounted for using a ctlrrenl financial 

res(ll.rrces rlleasHrerrlent foe(is. W ith this ineastlrelnent focus, only ctlrrerll assets all(] 
current liabilities generally are included on the balance shcx~t. O perating slalcm enls for 

d~ese funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expen(liheres and olher financing uses) in net current assets. 



TOW N ()F A RCA D IA 
A rcadia, Louisiana 

Notes Io tile Financial Statements (Continued) 

O rganizations for which tile reporting entity financial slalcm enls 
would be m isleading if data of the organization is not included 
because of the nature or significance of the relationship. 

Based on tile previous criteria, tile town has determ ined that there are no 

com ponent units that are part of the reporting chilly. 

IL F[~'ql ) A CCO UN TIN G 

Tile town uses flmds and account groups to report on its financial position and tile 
results of its operations. Fund accounting is (lesignexl to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions related to certain governnlelll 

functions or activities. 

A fire d is a scparate accounting entity w ith a self-balancing set of accounts that 
com prises its assets, liabilities, fire d txluity, revenues, and expenditures. A ll account 
group, on lhc other hand, is a financial reporting device designed to provide accountability 

[br cerlain assets and liabilities (general fixed assets and general long-term obligations) that 
are not r~ ordezl ill the "fimds" because they do not directly affect net expendable available 
11nancial resources. They are concerned only w ith tile m easurenlenl of financial position, 

not w ith tile meastwem ent of resldls of operations. 

Funds are classifie~t into three categories; govem nlental, proprietary, and fiduciary. 
Each category, ill turn, is divided into separate "fund types." Governm ental flmds are 
usexl to account for a governnlenl's general activities, w here tile focus of atlention is on 
file providing of services to the public as opposed to proprietary funds where the lbcus of 
atlention is on recovering the cost of providing services to the public or other agencies 
through service charges or user fees. Fiduciary funds are used to account for assets held 
lbr others. The tow n's current operations rtxluire tile use of governm ental, proprietary and 
fiduciary fired types described as follow s: 

G overllinen|al Ftlllds: 

G eneral Ftluld 

The General Fund is tile general operating fire d of tile town. It 

accounts for all financial resources, except those required to bc accounted 
for ill other funds. 

- 15 



TOW N OF ARCADIA 
Arcadia. Lot,isiana 

N otes to lhe Financial Slatenlents 
A s of al~d for the Year Ended Decem ber 31, 1996 

SUM M AR Y O F SIG NIFICAN T ACCO UN TING PO LICIES 

The Town of A rcadia was incoq~oraltxl June 26, 1902, under the provisions of lho Law rason Act. 
The town operalcs under a M ayor-Board of Aldernlcn forln of govern m ent. The town provides lhc 
follow irJg services as authorized by its charier: police and fire protection, water and sewerage, streets, 
induslrial developm ent and inducem ent and general adm inislrative services. 

A . R EPO R TIN G EN TITY 

A s lhe governing authority of the town, for repolling puq)oses, the Town of 
Arcadia is considered a separate financial reporting entity, The finmlcial reporting entity 

consists of (a) the primary government (the town), (b) organizations for which file primary 
govemmenl is financially ac~'mntable, and (c) other organizations for which lhe nature and 
significal~ee of their relationship with the primary govermnent arc such lhal exclusion 
would cm~se lhe reporting eJ~lily's financial statem ents 1o be m isleading or incom plele. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria foz delerm ining which com ponent units should be considered part of the Tow n of 
A rcadia for financial reporling purposes. The basic erilerion for inchtding a potenlial 
com pommt im i! wilhin the repolling enlity is financial accounlability. The GASB has set 
fo+lh crileria 1o be considered in delerm ining financial accountabilily. This criteria 

includes: 

2 

Appointing a voting majority of an organization's governing body 
alld: 

b 

The ability of the lown to im pose its w ill on that 
organization and/or 

The potential for the organization to provide specific 
financial benefits to or im pose specific financial 
burdens oJ1 lhc Iow ll. 

Organizations for which the town does not appoint a voting maiority 
but are fiscally dependent on the town. 


