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l~oard of Corn m issioners 
W ashington Parish ]lospila| Service District N o. 1 
I)/B/A Riverside M edical Center 

In planning and perform ing o0r alJdil of tile financial slalemenls of W ASIilNG TON PA RISII 
IIO SPITAI. SFRV I('E I)ISTI/I('T N O . 1, I)/B/A RIVERSII)E M EDICAL CENTER for thc year 
cnded Decem bcr 3 I, 1995, we considered its internal coatrol structure to determ ine our auditing procedures 
for tile purposc of expressing al~ opJJ)Jon oJ1 tile fJ~lal~cJaJ slatem e//ls a/id 1lot ~o provide ~lsstnanec on ~hc 
inlerlla~ eolltro] slrtlclure. 

Ilowever, dtlring our audil, we becam e aware of several n/alters Iha! are oppo/lunilies h~r 
strengthening intcrnal controls and operating efficiency. In addition, we also noted an imm aterial instanec 
of noncompliance with laws and regulations. Our findings are as follows: 

A I'IqlO VAI~ O F IA,;ASES !tY STATE BQ~ I) (3O M M IS~ IO N 

l)uring 1995, lhe ] lospilal entered into a eapilal lease for dictating equipment. The lease has a term 
of 36 m onths. Per Revised Statute 47:1803, a political subdivision m ay not incur debl

, excepl tbr purchases 
in the ordinary course of busincss on term s not lo exceed 90 days

, without approval from tile State Bond 
Comm issiom Since lbe lease lerm exceeds 90 days, approval by /be Slate ltond Comm ission was required 
prior to entering into the lease. 

M ost leases require the approval of tile State ]~ond Com m ission. |lowever, if the /ease has a 
"nonapproprialion clause", approval of tile Slate Bond Com m ission m ay not be necessary. A 
nonappropriation clause is a slalem ent w ilhin the lease agreem ent whereby lhe lease is void if the l lospital 
does no! appropriate m oney lo pay the required /ease rentals in filture years. 

A nonappropriation clause should be included for all capital leases entered itato in the futule 
I loweve/; if there is doubt as to wbed~er a lease reqt/ires approval by the State Bond Com m ission

, approva 
should be sought. 

A I'loIcssio1131 Ac~ ottlqlilq,I1 Coq~olation 
g(J0 'l\~,(i J,3~it,\v:ly ~k't/li.q 3blS(I IX (2~(tlsz"~v~ly lllv(I. N~c(~titi~,, LA 700(}2 (50~i) 835-5522 FAX (50/i1 83q 5555 

P(), B~Ix 27 l~.ivcrsidc l/livc (](iviilglOla, I,A 7(1434 (5(14) 892-$H5(1 FAN (S(}d) 892~S956 
xl(.lllIiui (1~ AICPA [)Nision Jill C]'A ]:illllS I'liv IIc C()llllKIl~ik's ]'I;l((itt' Nt'(liOll ;Ind S[((; 11I lilitki S(I(liOll 

l~3i~iil/;l/i(}l/:ll AI}31izl/i{>D W iil~ Aktt~k~~~/i~3g I:i~tl~s Associatc~l, In( 



M AJOI/M OVABI,E FQUII'M ENT 

At l)ccember 31, 1995, tile total of Major Movable l.;quipment as per tile fixed asset sublcdgcr did 
not agree will1 the total of Major Movable Equipment as per the general ledger. The balance per tile 
subledger and the balance per tile general ledger are as follows: 

Balance per Subledger at l)ecem ber 31, 1995 
Balance per General 1,edger at l)ccem ber 31, 1995 

)ift~rence 

$ 3,453,853 
~ 3~446,0~  

$ 7.780 

A lthough this difference was not deemed to be material to lhe financial statements taken as 
a whole, m anagem ent should take m easures to identify the cause of the difference. Once the cause of the 
difference has been identified, the appropriate adjustment should be made either to the subledger or to tile 
general ledger. 

II.EV IFW  PAY |lO LL REG ISTEII PRIOR TO PAY ll()I~L CllECK S BEING PR EI'A REI) 

The payroll register is not being reviewed by tile appropriate level of management prior to tile 
preparation of the payroll checks. Since both the accounting m anager and tile payroll clerk have access to 

the payroll system, the risk exists that payroll information (hours worked, rate of pay, etc.) could be altered 
.̀vitl~out being dctectgd by m anagem ent. 

In order to reduce this risk, management should be provided with tile payroll register along w ith the 
payroll checks. The register should 'ae revieveed for reasonableness, In additi~m , m anagem ent should select 
a sm all sam ple of em ployees and test tile key ilfform ation, such as hours w orked and rate of pay, reported in 

the payroll register. The key information would be tested by obtaining the lime cards and personnel filcs for 
the em ployees selected. 

If the information in the payroll register appears appropriate, management should sign off on the 
payroll register. This approval would signify that payroll appears reasonable and that payroll checks can be 
clistributed. 

CO NSIDER STREN G TIIENING PO LICY O N PETTY CASII 

The policy on petty cash should clearly state that the petty cash fund is to be used to reim burse 
approved expenses incurred by em ployees on behalf of the ! lospital, and that the petty cash fired w ill not be 
used to provide cash advances to any employee. 

If there is an em ergency situation and petty cash ix advanced to an em ployee, tile cashier should 
m aintain a record of how m uch petty cash was advanced to tlle em ployee and tile date in w hich the fired 
,,',,as reim bursod. 



EXCEPTIO N S N O TED IN ])ISBUIISEM ENTS TESTING 

As part of our procedures to test com pliancc with the llospital's internal control structulc, we 
selected a sample of disbursements from lhc 1 lospital's operating account and reviewed the docunmnlation 
supporting the disbursenm nt. In perform ing these procedures we noted two exceptions. These cxcepti(m s 
are not deemed to bc significant deficiencies in tile operation of the internal control structure, however, 
Ihcsc exceptions arc as follows: 

n one inslancc, a paid invoice was not properly cancclcd. Through tile use of a rubber ink stam p, paid 
nvoices arc stam ped "PA ID". Proper canceIlation of invoices reduces tile risk that a previously paid 
nvoicc could be paid again. 

2. hi one instance, a purchase order lacked proper approval. In order to rcducc the risk of unauthorized 
purchases, it ix essential to have purchase requisitions approved by appropriate personnel 

In addition to the exceptions noted above, wc also noted lhat check requests for patient refilnds arc 
not approved by m anagement prior to the check being prepared. Per tile Business Offi ce manager, approwd 
of the check request is perfornmd when tile prepared check is signed. Although this does not appear to bc 
an exception to tile I lospital's ildcrnal control structure, we recom m end that all check rcqucsts, including 
those for patient refilnds, bc subm itted to m anagem ent for approval prior to tile check being prepared. 

fly subm itting the check request to m anagenaent prior to preparing the check, m anagem ent w ill 
have the opporhm ity, to review the purpose of the check request, lflherc arc any questions in regards to Ihc 
check request, m anagem ent can discuss these w ith tile appropriate personnel prior to the check being 
prepared, thus preventing an unauthorized check fi'om being issued. 

EXCIqPTIONS NO TED IN CO NTRO LS O VER PAYRO LL 

In addition to testing controls in regards 1o disbursements from tim l{ospital's operating account, 
we also scleclcd a sam ple from tile ttospital's Payroll Account and tested com pliance w ith internal controls. 
As part of our procedures, we obtained the personnel files for em ployees selected and review ed the files to 
determ ine whether tile file contained docmnentation necessary to support the existence of tile em ployee as 
well as lhe rate of pay retlecled in the payroll register. W e noted lwo exceptions, which are described as 
follow s: 

In one instance, there was no documentation supporting the em ployee's rate of pay. A lthough tile pay 
ra'te appeared reasonable in regards to the em ployee's position, the personnel file should conlain 
docum entation, approved by m anagem ent, indicating the em ployee's rate of pay. 

hi one inslancc, an em ployee's personnel file did not contain the em ployee's application. Per ollr 

review of other documentation (such as the signed W -4 Form), we were able to satisfy ourselves that 
the individual was indeed an em ployee of the tlospital. W e recom m cnd that all persomm l files contain 
the original application subm itted by the employee to the 1 lospilal. 



 

This rcpolt is i~ltended solely for lhe inform ation and use ofil~e audil com m itlee
, m a agem enl, and olhcrs w ilhin lhe organization. 

M ay 28, 1996 

A ProtEssional Accounling Corporalion 
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To the Board of Com m issioners 
W ashington Parish llospital Service District No. 1 

D/B/A Riverside M edical Center 
Franklinton, l.ouisiana 

!ndepcndcn! Auditor'+s Reporl 

W c have audited the accom panying general purpose financial statem ents of W ASIilNG TO N 
PAII.ISII IIO SPITAI, SERV ICE I)ISTIIICT N O . 1, I)/B/A RIVERSII)E M EDICAL CENTER, a 
COlnponcnt unit of tile W ashington Parish Police Jury, as of and for the year ended I)eeelnber 31, 1995, as 
listed ill the table of contents. These financial statem ents are Ihe responsibility of W ASIlIN(;TO N 
PARISII IIO SI'I'I'AI, SERVICE DISTRICT N O , 1, D/B/A IlIVER SII)E M EI)ICAI~ C ENTEII's 
m anagement. Our responsibility is 1o cxpress an opinion on these financial statements based on our mldit. 
The general purpose financial stalem ents of W ASIIING TO N PAII1Sll IIO SPITAL SI,;|/V I('E 
DISTRICT NO . i, D/B/A R1VEIISIDE M EDICAL CENTER as of l)ecem bcr 31, 1994, were audited 
by olher audilors whose report dated M arch 27, 1995, expressed an unqualificd opinion on those 

W e conducted our audit in accordance w ith gcncrMly accepted auditing standards and 
(;overnment Amliting Standard~', issued by the Comptroller General of the Uniled Slates. Those standards 
require lhat we plan and perform the audit to oblain reasonable assurance aboul whclher thc general 
ptlrpos~ fillancia] slatolllellts arc free of Illalerial iYLisstalonlent. All audit inchldes exanlinhlg, Oll a tesI 
basis, evktence supporling tile am ounts and disclosures in the financial statem ents. All audit also includes 
assessing tile accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall general purpose financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, tile general purpose financial statem ents referred 1o above presenl fairly, in all 
m aterial respects, the financial position of W ASIIINGTON PARISll IlO SI+'ITAI, SERVICE 
I)ISTI/ICT NO . 1, D/B/A R IVERSIDE M EDICAl, CENTER as of l)ecem ber 31, 1995, and the results 
of its operations and its cash flow s for the year then cnded, in conform ity w ith generally accepted 
accounting principles. 

A Plofcssional A~cotlnting (;orp(llali(lll 
~4/ll) TWII ].:lkcx~ ay Ccta/t'l ~145~,} N (]:ltls;cvva} l~lvd. Mclairic, LA 7($002 (504) ~4255 5522 YAX (SU'D g:~S 5555 

p.o . Box 27 ]/ivclsidc ])live Covil/glon, I.A 70"i34 (S0J) 892 5850 FAX (SOl) 892 5956 
Xlt'lll])l'l Ol AICPA ])i~ision li}l (;PA ];illns Pli\alc (:OI]IpIIIIiCS Iha(titc Sc(li()n HIId g[(: ]'Ig(titc So(lion 

]illt'lll;lli()ll:ll Al]'l]klli{>l/ \vidl At t'lKiiilillg FilIIIN Asso< kited, Ill( 



 

In accordance w ith Governm ent Auditing ,~;tandartZ% w e have also issued a rcpoll dalcd M ay 28, 

1996 on our consideration of W A SIIIN(;TO N PA I~.ISII IlO SPITA L SFRV IC I,] DISTR I(71' N O . I, 
D/B/A R IVEI~,SII)E M EDICAI~ CENTER 's internal control structure and a report daled M ay 28

, 1996 
on ils colnl',liancc w ilh laws and regulations. 

M ay 28, 1996 

A Professional Accounting Corporation 



W A SIIING TO N PA R ISII IlO SPITA I, SERV I('E DISTR ICT N O . 1 

D/B/A 
R IV EIISIDE M EDICA L C ENTER 

BA I.ANC E SItEETS 

C UI~.III~]NT A SSETS 

Cash and Cash Equivalents 

A ccotm ts Receivable, I.ess A llowance for 

l)oublfid Accounts of $61 1,439 and 

$444,377 in 1995 and 1994, respectively 
l)uc t+rom 'l'hird+l~arty Payers 

A ssets W hose Use is l.im ited - Required 

lor C urrent IJabilities 

hlventories 
Ihepaid I~xpenses and O ther Current Assets 

Total Ctllren| A ssc|s 

A SSETS 

A SSET S ~,VIIO SE U SE 1S I,IM ITED 

For Debt Retirem ent 

I'ublic Im provem ent Bonds, Series 1976 - 

M oney M arket Account 
A d Valorcm Taxes Receivable 

P, evem m Bonds, Series 1987 - M oney M arket A ccount 

Public Im provem ent Bonds, Series 1995 - 

M oney M arket A ccounl 
For l~m ergency Room Expenses - Receivable 
For l'm ergency Room l'xpenses - M oney M arket Accourd 

oral A ssets W hose Use is l,im ited 

ess A ssets W hose U se is 

Required for Current 1 

l,im ited and that are 

labilities 

Noncurrent Assets W hose Use is I.im ited 

PROI'FIlTY, PLANT AND EQUIPM ENT, NET 

Total A ssets 

The accom panying notes are an integral part of these financial statem ents 

995 1994 

$ 1,416,140 $ 376,539 

,248,341 1,051,6 

160.462 

56,509 

84,66(I 

81.879 

78.752 

75,798 

507,154 

_ . _ 8,454 

94,712 

202,406 

9Q,877 

46,489 
99,991 

69.614 

421,041 

105.92~ 

670.158 743.06 

56,509 _  94,712 

613.649 648,349 

2.619.415 

$6~6245,!_91 $ 5,083,909 



LIAI];ILITIES AND EQUITY 

CURIOt]NT LIABll,ITIF, S 
Current M alurilies of Long-Term Debt 

Current M aturities of Capital Lease Obligations 
Accomlts Payable 

Contracts Payable 

I<etaiuage Payable 

I )ue Io "l'hird-I>arly Payors 

Payroll and Payroll Taxes Payable 
A ccrued Vacation and Sick Pay 

Accrued l:xpcnses 

LO NG-TERM  L1ABIIATIES 
Long-Term |)ebb., Fxcluding Curtera M aturities 

Capital I.ease O bligalions, Exchlding Current M aluritics 

I,;QUITY 
F.elaincd Earn ings 

)ecem ber 3 

995 1994 

51,226 

64,905 

447,877 

37,731 

23300 

137,282 
194,466 

92,932 

0~050,!19 

908,664 

_ _  ~ 722 

9 14,386 

92,120 

128,555 

222.791 

94,922 
127,414 

178,869 
99,894 

599,888 

59,261 

4,280~596 _  
3~480,195 

Total IAabililics and Equity $ 6,~ !01 $ 5~083~909 



W A SIIING TO N PA I/ISll IIO SPITA I, SEIIV IC F I)ISTPd CT N O
. 1 

l)/ll/A 

R IV ER SIi)E M EI)ICA i, CENTEI,I 

STA TEM EN I"S O F IIEV EN UF A N D EX I'ENSES 

R EV I,;N UI<; 

Net Patient Service Revenue 
O ther l~.evenue 

I,;X PI,]NSI<;S 

Nursing Services 
()thor I~rofessional Services 

(icneral Services 
Adm inislrativc Services 

Provision for Doubtful Accounts 
I)cpreciation and Am ortization 
lntcresl l'}xpcnse 

Operating Income (l.oss) 

NON-OI'ERATING REVENUi,;S (EXPENSI,;S) 
Ad Valorem Taxes 
Interest on Public Im provem ent Bonds 
Interest ] [Iconic 

P, enlal Inconle 

(lain Oil Sale of A sset 

l.oss on Disposal of Assets 
O ther 

N et N on-O perating l~,evenues 

N FT IN C O M E 

or The Years l{ndod 

l)ecem ber 3 I. 
995 1994 

$ 9,888,393 
_  34~609 

$ 9,058,131 

_  105.537 

9,923.002 9,163~668 

3,094,760 

2,740,892 

875,961 

2,018,100 

490,008 

431,191 

50,583 

9 7,701,495 

3,074,970 
2,502,544 

805,000 

2.238.172 

331,712 

440>509 

67,889 

22!,507 (297~128) 

534.73 

27,817 
16.779 

(19,566) 
.~~533 

561~294 

564,283 

(1,636) 
21,425 

18,045 

100 

602,217 

$ 78~80!. $ 305,089 

"lie accom panying notes are an integral part of these financial sialem ents 

4 



W A SIIING TO N PAR 1SII liO SPI]'A I
, SEI,IV IC E D ISTI,H CT NO . 1 

I)/B/A 
I/1V ER Si I)E M  EI)I CA !~ C EN T EI~

, 

STATI<M ENTS O F CIIANG ES IN RETA1Nll3) FAIlNIN(;S 

IIETA INEI) EA RN IN(;S - BEG 1NN IN(; O F YEAR 

N ET INC O M E 

I)ONATEI) EQUII'M ENT 

R FTA IN I,;I) EA R N IN(;S - FN I) O F Y FA R 

or The Years Ended 

Decem ber 31. 

995 

$ 3,480,195 

782,801 

17.600 

994 

$ 3,175,106 

305.089 

'he accolllpallyillg lloles are all inlegral parl of these l']llallcial slalenlenls 



~,VASIIIN(~TO N PARISll I IO SI'ITA I, SEIIVIC E I)ISTI~.I( 71' NO . I 

I)/B/A 
IIIV IqRSII)E IM I,'I)I(!A L (3,'NTER 

STATICM ENTS 0 1: CASII FI,O W S 

CANII I;I,O ~,VS FI/=O M  O PH IATING ACTIVITIES 

AN]) G A INS A N]) [,O SSI"S 
N et hlcorne 

Adjustments to Reconcile Net Income to Net Cash Provided 
by Operating Activities: 

Depreciation and Am ortization 

((taft0 on Sale of Assets 
l,oss on Disposal of Asscts 
Provision for l)otlbtfill Accounts 

[)eclcase (Increase) in Accotmts Receivable 
(Inclease) in I)uc flora Third-Parly Payors 
(Increase) Decrease in hwentorics 
Dcclcase in Prepaid Expenses and Other Current Assets 

(Decrease) in Amotmts Due to Third-Party Payors 
(Decrease) Increase in Accounts Payable 
Inclcase in Payroll and Payroll Taxes Payable 

(I)ccrcase) Increase in Accrued Vacation 
(I)cctease) in Accrued Expenses 

( :ASI I I,'I,O W S 1:110 51 (?APH 'A I, AND RI';I,ATEI) 
FINANC ING AC I'IVH 'IFS 
I'urchase of Properly, Plant and Equipm clH 
Proceeds from the Sale of Property, Plant and Equipm ent 
Cash Paid for Construction in Progress 

Proceeds fiOln Borrow ings 
Repaym ent of l,ong-Term l)cbl 
l~,el~aym cnl of Capital l,case Obligations 

For The Yeats l'ndcd 

l)cccm bcr 31. 
995 1994 

$ 782,801 $ 3(15,(189 

19,566 
490,008 

(686,738) 
(160,462) 
17,746 

8,998 

(94,922) 
225,086 
9,868 
15,597 

(6~962) 

440,509 

(100) 

331,712 

135.662 

(1,140) 
16,087 

(248,767) 
(139,873) 

g,135 

(20,3(12) 
(10,848) 

(150,577) 
360,000 

(92,123) 
~f155 0~2939 

(41,422) 
100 

(91,066) 
L143~3/9) 

Net Cash Used for Capilal and Related Financing Activities _  (850~07878) (275,7(17) 

CASII H ,O W S FRO M INVESTING ACTIVITIES 

Net (Investlnent in) Utilization of Assets W hose Use is l,imitcd 

Net Cash Provided by (Used in) Investing Activities 

NET INCREASE IN CASII AND ('ASll EQUIVAI,ENTS 

CASII AND (?ASII EQ UIVAI,ENTS - BEG INNING OF YEAR 

CASII AND ('ASII EQUIVAI,ENTS - END OF YEAII 

The accom panyhlg notes are an integral part of these financial statements 

72.903 

72.903 

(357,788) 

(357,788) 

039,601 182.669 

93.870 

5; ~  1 4=116~j 4A0" $ 37G5~3q.? 



$VASIIIN(;TO N PARISII IIO SPITA SERVICE DIS'
I'RICT NO . 1 

D/B/A 
IO VI,;IISII)E M EDICA l, (!FN I'Fr 

STATFM ENTS O F CASII FI
,OW S (Continued) 

SUPIq,EiM I,'N'I'A I, DISC I,O SUIII,; O F CASII FI,O V~ INFO RI~IATIO N 
Cash Paid for ]llteresl 

SUPIq,I:,M  FNTA I, DIS('I,()SIIlIE O F NO N-CASII INVESTING 
AND FINANC ING AcrFIVFI'II~'S: 

I!quipmei]l Acquired Through Capital Leases 

Valtrc of Equipm ent Acquiled 

I,ess: Am ount Financed Through Capital I
,ease 

(?ash l)own Paym ent for Fquipm en 

Collslrtlction ill Progress 

"1 oral (~onstrtlctioll ill Progress ]llcurred 
I ,ess: 

An]ount hlchlded in Conhacts Payable 

Amount Included in Retainage Payable 

Fquipm cnt Donated but nol Placed in Service as of Decem ber 3 

(;ash Paid fin (~o]lsli[ic[[oll ill ]~logress 

The accom panying notes are an integral part of these financial statem ents 

]"or The Years I!ndcd 

Dcce ]ber ~ I 
995 1994 

$ 34,01(I $ 

$ 229.609 

37,731 

23,701 

1~600 



W A SIlING TO N PA R ISIi H O SPITA l, SEI,IVICE I)ISTIIICT NO . 1 
D/B/A 

R 1VERSII)F M EDICA l, C ENTI,'R 
NO TES 3'O FINAN CIA L STATEM ENTS 

INTII()I)IJ('TIO N 
\VASIIIN(;TO N PAR|S|i ]IO SPITAL SERV ICE I)ISTRICT NO . 1, D/B/A 

RIVJ,;I.ISII)E M FI)ICAI, ('ENTER (the I Iospital) is an acute care facility created ptasuanl to 
l,ouisiana Revised Statu tes of 1950, Title 46, Chapter 10. 1! is the llospitaI's m ission to provide its 
com m unily w ith high qualily care and education in a friendly, caring and professional m anner. 

The adm inistration oflhe llospiial is governed by a Board of Com m issioners consisting of 
m em bers appoin/ed by lhe W ashinglon Parish Police Jury. The operalions of the I lospital arc 
recorded as proprietary fired lype - enterprise fired. I';nlerprise lands are used to account lbr 
operalkms lhat arc (a) financed primarily by user charges, or (b) when lhe governing body Ires 
decided lhal detenninalion of net incom e is approprialc. The accrual basis of accounling is used by 
the i lospital. The significant accotmling policies used by the l lospitM in preparing and prcscn!ing 
!Is finalm ia] slalem enls are stanlnarized as follows: 

NO TE A 
SUM M ARY O F SIG NIFICANT ACCO UNTING I'O L1CIES 

BASIS O F I'IIESENTA TIO N 
The financial statem ents of the I Iospilal have been prepared in conformity w i!h (icnerally 

Accepted Accounting Principles (GAAP) as applied to governmenl.al units. The Governmenl 
Accounting Slandards Board (GASB) is tlm accepled s!andard selling body tot establishing 
governm enlal accoanling and financial reporting principles. 

I/EI'O IlTIN(; ENTITY 
As the governing authority of !he parish, for reporting purposes, the W ashing!on Parish 

Police .lury is lhe financial reporling cnlity for W ashington l'arish. The financial reporting entity 

consisls of (a) the primary government (police jury), (b) organizalions tbr which lhe primary 
government is financially accounlable, and (c) olher organizations for which nalurc and 
significance offlm ir relalionship w ith lhe prim ary governm ent are such lllat exclusion would cause 
tl~c reporting entily's financial sta!em enls to be m isleading or incom plete. 

GA SB Statem ent No. 14 eslablished criteria for determ ining whicb com ponent units should 
be considered part of the reporting enlity for financial repotling purposes. Tim basic crilcrion for 
including a polenlial com ponent unil wilhin the reporting enlily is financial accountability. The 
GA SB has sel forfll criteria lo be considered in determ ining financial accounlability. Tbis crileria 
inchldcs: 

Appointing a voling majority of an organization's governing body, and 

a The ability oflhe police jury to impose its will on that organization and/or 

l'be potential for lhe organizalion lo provide specific 

repose specific financial burdens on the police jury. 
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ffdVERSIDE M EDICAL C ENTER 
NO TES TO EINA NC IA I, STATEM ENTS 

NO TE A 
SUM M AIIY OF SIGNIFICANT ACCOUNTING POIJCIES (Continued) 

I/FPOI~.TING ENTITY (Coniinued) 

Organizations for which tile police jury does not appoint a voting majorily but are fiscally 
dependent on tile policcjury. 

Organizations fbr which tile rcporling enlity's financial slatenlents would be m isleading if 
data of tile organization is not inchlded because of tile nature or significance of the 

rclalionship. 

Because tile police jury appoints all of the members of the l lospilal's governing board and 
has tile abilily to im pose ils will on tile t]ospilal, file l lospital was determ ined to be a colnllonelll 
unit of file W ashington Parish Police Jury. The accom panying financial slalem ents prcsen! 
mformalion only oll the fimds maintained by the llospital and do not present information on file 
police 

.
jill)', the gencra] govcrlllnellt services provided by that goverlmlenl tlllit, or tile olhel 

govcrnm elllal units Ihat com prise tile financial reporting entity. 

(3 IAR ITY C ARE 
The l[ospital provides care to patients who meet cerlain crilcria under ils charily care 

policy w ithout charge or al am ounts less than its established rates. }{ccause the I Iospital does nol 
ptastle collection of anlounls determ ined to qualify as charity care, StlC]l alllOl.lllls are 11oi rcporlcd 

as l'CVelllle, 

INCO M E TAX ES 
The l|ospital is a governmental unit which has registered itself as a not-for-profit 

corporation as described ill Section 501(c)(3) of the lnlcrnal P, evcnue Code and is exempt fr~ml 
Federal income taxes on related income pursuant to Section 501(a) of tile ('ode. 

N ET PATIENT SERVICE R EVEN UI,; 
N et patient service revenue is reported at tile estim ated net realizable am ounts fl'om 

patients, third-party payors and others for services rendered, including estim ated retroactive 

ad
.
}ustmenls under reimbursement agreements with third-party payors. Retroactive adjustments are 

accrued on an estimated basis in the period the related services are rendered and adjusted in fillure 
periods as final settlem ents are determ ined. 

STATEM  ENT O F REVEN UES AN D EXPENSES 
["or p/Irposcs of prcsenlatioll, transactions decnled by inanagenlellt to be Oll~,oing, nla~or ol 

central to the provision of health care services are reported as revenues and expenses. Incidental 
transacliolIs are repol~led as gains ant3 losses. 
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N O T E A 

S;UM M ARY OF SIGNIIqCANT ACCOUNTING I'OLICIES (Continued) 

A SSFTS W l I O SE U SE 1S 12 M  ITE1) 
Assets w hose use is lim ited inclade fimds set aside by tile Board of ('.om m issioners for the 

paym ent of emergency room expenses and to satisfy deposit requirements of tim l lospilal's debt 
agleeM ClltS. 

Iq/OPEIITY, PLANT AND EQUIPM ENT 
Property, plant and equipm ent are stated at cost. l)onatcd equipm ent is recorded at [lair 

vahle at dale of donation, which is then treated as cost. l~quipm ent under capital leases is stated at 
the lower of the present value of m inim um lease paym ents at the beginning of the lease term or fi~ir 
wdue at the ilmcplion of the lease. 

l)epreeiation of properly, plant and equipm ent is calculated on the straight-line m ethod 
over the estimated useful life of the asscts. Equipment held undcr capital bases is amortized on the 
straight-line m ethod over the shorter ofthc lease term or estim ated usefid lifc of the asset. 

INVENTO RY 

Inventory of drugs and supplies are stated at the lower of cost (first-in, first-out) or markt 

CASli AND CASIi FQUIVA1,ENTS 
(ash and cash equivalents include cash on hand, delnand deposits, m oney m arket accounts 

and certificates of deposit wilh an origilml maturity of three months or less, excluding amounts 
whose use is lilnitcd by Board desiglmtioa. 

At l)ecem bcr 3 I, 1995 and Decem ber 3 I, 1994, the l lospital had cash and cash equivalents 
as follows: 

1)em and Deposits and 
Certificates of l)eposils 

M oney M arket A ccounts 

,ess Cash Included in Assets 
W hose Use is Lim ited 

0 

~ 995 !994 

$ 1,391,140 
_ __ J88~004 

$ 351,327 
_ 247,241 

579,144 598,568 

_  ]JJ~OOJ _. 222,029 

~ L416~L140 .~ 376,539 
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IIIVERSII)E M EDICA I~ (TENTEI~ 
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NO T F A 

SUM M ARY OF SIGNIFICANT ACCOUNTING I'OL1CIES (C
onlinued) 

CANII AND C'ASll EQ UIVALFNrFS (Conlinucd) 

[in( er state law
, the resulting bank balances of these deposits m ust be secured by l:ederal d

cposil insurance or lhe pledge ofsectlrilics owned by lhe fiscal ageni baiiks. The market wlhie of the pledged securities plus tile Federal deposit insu
rance m usk a! all tim es equal or exceed the 

anlounl on deposil with tile fiscal agent
. Total deposils ai l)ccem ber 31

, 1995 and l)ecem ber 3 I, 1994 are secured as follow s: 

olal Bank Balance 

I"cderal l)eposi! Insurance 
M arke! Vahle of Pledged Securities 

NO N-I)IRFCT RFSPO NSI<] AI)VERTISING 
The 1 loslfital expenses adverlising costs as incurred 

_  1995 1994 

$ ~11 744~ 00 $ !~080,322 

$ 300,000 $ 100
,000 

_ I~$28~661 
. !,2~d,803 

$_  L82~,6~ 1 $ !,324,8{13 

IISE O F ESTIM ATFS 
The preparalioa of financial statcm cnls in conform ity w ith generally accepted accounting 

principles requires InaaagclllCnI |O Inakc cstim at
cs and assuinplions that affect ccrlaill rot)cried 

am ounls and disclosures. Accordingly, actual resulls could differ flom those esiim ales
. 

N O TE 11 
C IIA R ITY CA I/E 

The 1 ]ospital m aintains records 1o identify and nlonilor the level of charity care it provides
. The records include the am ount of charges foregone for services and supplies fiirnished under its 

charity care policy. Charges foregone and supplies finnished
, based oil established rales

, were $61,742 and $57
,624 in Decem ber 31, 1995 and Decem ber 31, 1994, respeclively. 

N O T E (" 

M AJ()R SO UR C |,;S O F R EVEN UF; 

The t Iospital pariicipales in the M edicare and M cdicakt program s as a provider of m edical 
services lo program beneficiaries

. Gross patient revenue derived fiom palienls 
covered by file M edicare and M edicaid program s was approxim alely 64%  and 68%  i

n ])ecem ber 31
, 1995 and Decem ber 31

, 1994, rcspcclively. 
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NO TES TO FINAN CIAl, STA TEM  FNTS 

N O TE D 

N ICI' I'ATIENT SERV ICI,~ I/EV EN UE 
The 1 lospflal has agreem ents w ith flfird-parly payors that provide for reim bursem ent to the 

I Iospital at amounts different from its established rates. Contractual adjustments tamer lhird-party 
reim bursem ent program s represent the differencc between the llospilal's billings at established 

rates tbr services and amounts realizable fi'om major third-party payors. A summary of the basis of 
rcilnburselncnl with major third-party payors folMws: 

M edicare - Inpatient acute care services and defined capital costs related to M edicare 
program beneficiaries are paid al prospectively determ ined rales per discharge. These rmcs 
vary according to a patient classification system that is based on clinical, diagnostic and 
other factors. Inpatient nonacute services, certain outpatient services, and defined capital 
and m edical education costs related to M edicare beneficiaries arc paid based upon a cost 
rcim bursem ent m ethodology. The llospital is paid for cost reim bursable item s at a 
tentative rate w ith final settlem ent determ ined after subm ission of annual cost reports by 
tile llospital and audits thereof by the M edicare fiscal interlnediary. The Ilospilal's 
classification of patients trader the M edicare program and the appropriateness of their 

admission are subject to an independent review by a peer review organization under 
contract v,,ilh the llospital. The llospital's M edicare cost reports have been audited or 
reviewed by the M edicare fiscal interm ediary through Decem ber 31, 1993. 

M edicaid - Fffcctive July I, 1994, inpatient services, 
reim bursed at a prospectively dclcrm incd rale-pcr-diem . 

Through June 30, 1994, inpatient and outpatient services rendered to M edicaid program 
beneficiaries w ere reim bursed based upon a cost reim bursem ent m ethodology. The 
1 lospilal ",','as paid at a tentative rale w ith final settlem ent determ ined after subm ission of 
annual cost reports by the !lospital and audits thereof by tile M edicaid fiscal intcrlncdiary. 
The llospital's M edicaid cost reports have been audited or review by the M edicaid fiscal 
interm ediary through Decem ber 31, 1992. 

The I lospital has also entered into paym ent agreem ents w ith certain com m ercial insurance 
carriers, preferred provider organizations and com m unity em ployers. Paym ent m ethodology under 
these agreem ents includes prospectively determ ined rates-per-discharge and discounts fiom 
established charges. 

2 
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N O TE I) 

NET PATIENT SEP, VICE REVENUE (Continued) 

Prcsem ed below is a suT]lm ary of net patient service rcvenuc for the years ended 
)eccm bcr 3 I, 1995 and l)cccm bcr 3 l

, 1994. 

Gross Patient Service F, cvcnue 
1 ,css: 

Provision for Conhachml Ac[justments 

_ 1995 

$ 18,844,360 

8,955+967 

. 1994 

$ 16,542,178 

7,484,047 

$ 9,(15~,13 ! 

N O TF E 

I)IIOI'EIITY, PLANT AND EQUIPM ENT 
Property, plant and equipm ent

, by imLjor category, al l)ecembm- 31, 1995 and 
l)cccm ber 31, 1994, arc as follow s: 

,and 
hfilding and ]lllpl'ovelllcn|s 
:
.quipm ent 
~quipm ent Under Capital Leases 

Less Accum ulalcd l)cprcciation and 
Am ortization 

Constructioll ill Progress 

Property, Plant and ltquipm cnt, N et 

_ 1995 1994 

$ 160,411 $ 160,411 
3,560,675 3

,588,496 
3,452,836 3,428,848 
796,582 . 762,572 

7,970,504 7,94(I,327 

5,7!66,652 
2,253,852 

_  229~09 

5,320,9 
2,619.4 

.~ ~ ,461 $ 2~(,j
,9,4=!5 
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NO TI,: F 
I,O N G -TERM  I)E BT 

l,ong-lerm debt at Decem ber 3 l, 1995 and |)ecem bcr 31
, 1994 consisted of lhc following 

F, cvcm lc Bonds, Scries 1987, 5% , Payable 
in Equal, Annual lnstalhucnts of $53,220, 
Including Interest Through 2012 $ 599

,890 $ 622,008 

ub)ic hnprovcm enl Bonds, Series 1995, 5.4% , 
Annual l'rincipal Installments l)ue Nc, vembcr 
I of l'ach Year, Scnli-Annual Installm ents of 
lnlercsl Due M ay 1 and Novem ber 1 of Each 
Year Through 2005 360

,000 

'ublic Im provem ent Bonds, Series 1976 
7.0% , w ith F, em aining Annual 
Principal Installments of $70,000 
Through 1995 

959,890 

5L2~6 

70,000 

692,()0bi 

92,120 

908,664 $ 599~888 

Scheduled principal rcpaym cnts on long-lerm debt are as follows 

$ 959,890 

hdercst expense incurred on long-term debt was $33,797 and $33,619 in 1995 and 1994 
respectively. 

The 1987 Rcvenue Bonds are collatcralized by a $1,000,000 m ortgage on lhe llospilal's 
laud, building and im provcm cm s. Thc 1987 Revenue Bonds require the llospital 1o m aintaiu 

revenue (as dcfiued in the bond resolution) in each year, after paying all reasonable and necessary 
expenses of operations and m aintaining the ] |ospital, al least equal to 120% of the largest alnounl 
of principal and interest payable on tl~e bond in any fim lrc fiscal year

. At Decem ber 31, 1995 and 
l)ecem ber 31, 1994, the I lospital was in com pliance w ith this requirelnent

. 

14 
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NOTE i; 
I,O N(;-TEIIM I)I,;BT (('onlinued) 

The proceeds fi'om the 1995 issuance of Public Improvement Bonds are restricted ft~r the 
pulpose Of paying thc cost of acquiring aild conslrtlctillg inlpfovclncllts, rellovaliolls atld 
rcplacements to tile heating and cooling system of the Ilospital. Thc Public hnprovemcnl Bonds 
are secured by a ptcdgc and dedication of the excess of annual revenues of the llospital above 
stalulory, necessary and usual charges in each of the fiscal years during whicll the Certificates are 
oulstanding. 

l)uring tile year ended l)ccember 31, 1995, the 1976 Pablic hnprovement Bonds malured. 
Paym ent of the 1976 Ptlblic hnprovem ent Bonds was m ade from the collection of a special Ad 
Valorcm lax levied on properties within the territorial boundaries of the llospital service districl. 
As of l)eccm bcr 31, 1994, tax revenue dedicated to Ihc paym ent of debt service on tile bonds 

totaled $99,99 I, 

NOTE (; 
I,EASES 

The llospital is obligalcd under capilal leases for certain m edical equipment. Tile 
|bllow ing is a sum m ary of future m inim um lease paym ents, together w ith tile present value of tbc 
nel m inim um lease paym ents under capital lease obligations as of l)ecem ber 31, 1995: 

Year Ending 

!)ecember 31 

1996 
1997 
1998 

'
oral M inim um l.ease Paym ents 
.ess Am ount Representing lnlcrest 

Present Value of M inim um Lease Payments 
l,css Current M aturities of Capital Lease Obligations 

Capital I.ease O bligations, Exchlding Current M aturities 

68,942 
3.232 

__  __  3,231 
75,405 
4,778 

70,627 

__ ._  64,905 

$ ~  ~ 72~ 

Interest rates on capitalized leases vary from 7.45%  to 12.55% and a~v im puted bascd on 
the low er of the l lospital's increm ental borrow ing rate at the inception of each lease or the lessor's 
im plicit rate of return. Interest expense incurred for capitalized leases during 1995 and 1994 
amounted to $11,456 and $21,996, respectively. 
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13,1ASES (Continued) 

Tim I Iospital is also obligated under cerlain noncancclable operating leases for m edical and 
comlmler equipnlcnt. I"uture lease paymenls at December 31, 1995 to be paid in 1996 arc $5,333. 
Amounts paid under these leases totaled $29,797 and $25,524 during tim years ended I)ccembcr 3 I, 
1995 and l)cccm ber 31, 1994, respectively. 

The llospilal leases officc space to ccrtain doctors during 1995 and 1994. Rcm al income 
received under these arrangements was $16,779 and $18,045 for the years l)ecember 31, 1995 and 
l)ccem ber 31, 1994, respectively. 

N O TE II 
I)EH NI~'I) C O N TIIIIIUTIO N P1,AN 

The llospilal offers lo its em ployees a single em ployer defined conlribulion plan in 
accordance w ilh lnlem al Revenue Code Section 457. Subslaniially all em ployees who have 
com pleted one year of service are eligible to participate. Those em ployees who choose Io 

parlicipalc arc required to conlribulc a minimum of 5% of their current earnings (as defined in the 
plan agreemem) but are allowed to make voluntary contributions of tip to 10% of earnings. Tire 
I lospilal is required to m atch the em ployees' m andatory 5%  conlribution. Parlicipants becom e 
vcslcd in lhc em ployer contributions to the plan over a lcn-year period. Em ployees conh'ibuled 
$110,321 and $114,023, rcsl)ectively, dm ing 1995 and 1994. l'3~)plo),er conlribulions wcze $81,480 
and $108,481 during 1995 and 1994, respcclively. 

Com pensation deferred under the plan, together w ilh all properly and rigbls purchased v,,ilh 

Ihosc amounls, and all income allributable 1o those amounts, property or rights are (unlil paid or 
made available Io Ihc employee or other beneficiary) solely the property and rights of the l lospilal 
(v,,ilhoul being restricted to the provisions of benefils under lhe plan), subjecl only to the claims of 
tile l lospilal's general creditors. Parlicipanls' righls under lhe plan arc equal to those of general 
creditors of the l lospital in an am otmt equal to the fair m arket value of the deferred accounl for 
each participant. 

The l lospital has no liability for losses trader the plan but does have the duly of due care 
that would be required of an ordinary prudent inveslor. Funds arc invested in fixed inlercsl-bearing 
assets. The 1 lospilal believes lhal it is unlikely that it will bc required to use the assets to satisfy Ihe 
claim s of general creditors in the future. 

N O TE I 
AC CR U EI) VACATIO N AND SICK PAY 

Ytdl-lime employees are granted vacation in varying amounts (maximum 20 days per year') 
as eslablishcd by I lospilal policy. U nused vacation days earned, up to a m axim um of 160 hours per 

year (20 days per year), may be carried forward indefinitely and accumulated with a maximum 
limit of 320 hours (40 days per year). In the event of termination, an employee is reimbursed for 
accum ulaled vacalion days. 
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ACCI,IUI,;I) VA(?ATION AND SICK PAY (Continued) 

Ill acldition, fl~ll-tim e cm ployces arc also grantcd sick pay al a rate of 3.08 hours per pay 

period (maximum 80 hours per year) as established by ltospital policy. Unused sick pay, up to a 
m axinlum of 480 hours, m ay be accum ulated and carried forward indefinitely. The Ilospilal w ill 
pay each employee one-half of their current hourly rate for all sick pay Ilours earned in excess of 
480. In the event of term ination, tbosc em ployees w ith 20 years or m ore of service, w ill be 
reilnburscd for each earned hour of sick tim e, not to exceed 480 Iiours, at one-half their curlent 
hourly rate. 

NO TE J 
(:O NTi N(; ICNC I ES 

I lill-lt:urlon Act 
(;rants totaling $582,000 ",vcre rcceived under the Federal I lilI-Burton Act for equipm cnt 

and construction of tlre I lospital, subject to an agreement thai if, during a period of 20 years, there 
is an unapproved change in ownership, or thc 1 lospita] ccases to be a nonprofil entity, tire grant w ill 
be repaid. The acceptance of ibis grant requires lhc llospital to provide a reasonable allrO[lllt of t]cc 
el below-cos! care 1o indigent patients. Per correspondence fi'om the Department of llealih and 
Ilum an Services daled M ay 29, 1992, it w as determ ined thai the llospital had m cl its 
tlnconlpellsalcd services obligation ullder tile 1 lilH lurlon ])rograllr. 

Erie ployee Insrlrarlee 
"lhc Ilospilal provides health ilrsurance and workers com pensation benefits to its 

em ployees through the I~ouisiana l lospital Association l~,m ployee Benefit Trust and W orker's 
(:olnpcnsalion (;roup Self-lnsta'ance q'rust. These arrangem eilts provide for lhc llospital to m ake 
prem ium paym ents to the Trusts during the year based on prior year's experience. Claim s arc paid 
directly by the Trusts. Retrospective settlem ents arc m ade at the end of the Trusts' year end and 
have been recorded w ithin Accrucd Expenses on tire l~alancc Sheet. 

M alpractice ] rrsurallee 
The Ilospilal m aintains a m alpractice insurance policy w ith a com m ercial insurance 

company. There is no deductible on the policy. The policy has a $100,000 liability lim it per 
incident and a $900,000 aggregate liability limit per year. For malpractice claims in excess of 
$100,000, thc ] lospital participates in the State of Louisiana Patient Com pensation Fund. This fired 
provides malpractice insurance coverage up to tbe $500,000 stalutory m aximum exposure which 
currcnlly exists under Louisiana law . 
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NO TE K 
BU SIN ESS A N D C R EI)IT C O N C ENTR ATIO N S 

The Ilospital grants credit to patients, substantially all of whom arc local residents. 'lhe 
l lospital generally does not require collateral or other security extending credit to palicnls; 

however, it routinely obtains assignments of(or is otherwise entitled to receive) patients' benefils 
payable under health insurance programs, plans or policies {e.g., M edicare, M edicaid, Bhle Cross 
and commercial insurance policies). 

The l lospital had receivables, net of contractual provisions and allowances, of $464,862 
and $660,108 due fi'om the Federal Govermnenl (Medicare) at l)cccmber 31, 1995 and 1994, 
respectively, and $160,933 and $88,864 due fi'om the Slate of l,ouisiana (M edicaid) at l)ecembcr 
31, 1995 and 1994, rcspcclively. 

N()TE L 
FA IR VA LU ES O F FINAN (71AL INSTRUM ENTS 

The following m ethods and assum ptions were used by the llospital in estim ating the thir 
value of its financial instrum ents: 

Cash and Cash Equivalents: The carrying anlount reporled in tile balance sheet h)r cas) 
and cash equivalents approximates its fair value. 

A ssets W hose U se is I.im ited: These assets consist prim arily of cash and A d V alorcm 

axes Receivable. The carrying amount reporled in tile balance sheet approxim ates fair value. 

The carrying am ount and fair value of the l lospital's financial illstrunm nts at l)ecem bcr 3 
995 are as follow s: 

Cash and Cash Equivalents 
A ssets W hose U se is IJm ited 

$ 1,416,140 
670.158 

Carrying 
Fair Valuc 

$ 1,416,140 
670.158 

The carrying am ount and fair value of tile t lospilal's financial instrum ents at June 30, 1994 
are as follow s: 

Cash and Cash F.quivalents 
A ssets W hose I.Jsc is l,im itcd 

8 

AlllO[lll{ 

$ 376,539 
743,061 

Carrying 
Fair Valuc 

$ 376,539 
743.061 



W A SIIING TO N PA P.ISII IIO SPITA I. SER.V IC E I)ISTP.I(TI' N O . ! 
D/B/A 

R IVER SII)E M E1)ICA L CENTER 
N O TES TO FINANCIAL STA TEM ENTS 

N O T E M  

SIII~SEQUI,;NT EVENTS 
O n .lanuary 5, 1996, the l]ospila[ cm crcd into all agrccm ent w ith /IJc l

.ouisiana l)cparlm cn! 
otllealHi and I lospilals in tile alnollnI of $50

,714 w hereby the I Iospital agrees to use the filllds [o 
help dcfiay lhc cosls illClll'l'ed for elllcrggncy roolll services

. Per file agleenlCll[, |h(~ filllds IIILIS[ be 
expended by Decem ber 30, 1996. 
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To Ihe ]kmrd of Com m issioners 
W ashington Parish ilospilal Selwice District ]No. I 

I)/B/A Riverside M edical Center 
l,'umklinlon, Louisiana 

Independent Auditor's Report 
on Sul~ !mm entary Information 

Our repon on our audit of the general purpose financial statements of W ASItlNGTON ]'AR1SII 
I|O SP1TAL SERV ICE D ISTII1CT NO . I, II/ll/A R1VERSll)E M EDICAl, CENTER, a com ponent 
unil oflhe W ashington I'arish Police JuD', for lhe year ended Decem ber 31, 1995, appears on pages I - 2. 
"lhal audit was m acle for tile purpose of form ing an opinion on the general purpose financial statemenls 
laken as a whole. The supplem entary inform ation Ihat folk)ws on pages 21 - 26 is presented for purl~oSeS of 
additional analysis and is not a required part of the general purpose film ncial stalem ents. Such inform ation 
has been subjccled to lhc auditing procedures applied in tim audit of the general purpose financial 
sial(m eats and, in our opinion, is fairly slated in all m aterial respects in relation to the general purpose 
financial statements taken as a whole. 

The general purpose financial statem ents of W A SH ING TO N PAR 1SIt H O SPITA l, SEIIVIC I:~ 
DISTRICT NO . 1, D/B/A RIVERSIDE M EDICAL CENTER for the year ended l)ecember 31, 1994, 
presented oil pages 3 - 7, were audited by other auditors whose report dated M arch 27, 1995, expressed an 
unqualificd opinion on those financial statem ents. ~llmir report, as of the same date, on the supplem entary 
inlbnnalion tbr tile year ended I)ecelnber 31, 1994 staled that, in their opinion, such inforlnation was faM y 
slated in all m aterial respects in relation to the basic financial statements for the year ended l)eeem ber 31, 
1994, laken as a w hole. 

M ay 28, 1996 

A Professional A ccounting Corporation 

A Plolcssiona] A(-cotlntillg (k)lporalion 
bl00 'l\vo I.akc\~,ay Ccnlcl 3850 N. Causeway Blvd. Mclairic, IA 70002 (5(Yi) 8.;5 5522 PAX (50t) 8.55 5535 

I>.L) Dox 27 Rivclsidc Dlivc C~wif~gtol'h L& 7(1434 (5(Y~) 892-5850 FAX (504) 892-5956 
~](Ill})CI Ol AICI'A l)ivision [(n (:PA Igillll~ ])li~al(' (~OlIlpInik's Pla(li(k' S('([i(lll fIlIal SI(C ]qiRli~c Noel|on 

] nlL.i i1 iliol3~l~ Afliliallon \xi/}l Ackoul~lh~g liHns Asso~i:~tcd, Ilxc. 



 



W A SIIING TO N PA R ISII IIO SPITA i, SEI/V IC E I)ISTRI(~T NO
. 1 

D/B/A 

R 1VEII, NII)E M EDI(:A I~ C ENTEI/ 

O TI I I,;I.~ I,~EV EN UE 

G ranl hmom c 

Cafclcria 

M edical Records 

COIICCSSiOI)S 

O ther 

S( IIEI)ULE 11 

SC ilI,:])I.H~FS O F O TIIER R FV I,'N U I( 

olal O ther O perating Rcvenuc 

See independenl auditor's report on supplem enlary inform ation 

or The Years Ende( 

l)ecem bcr 3 I. 

995 1994 

30,894 

349 

3,043 

323 

34.609 



 

~ 

~rj 

u ~ 

o 

c~ 
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XVA SIIIN(~I"O N PA RISII IIO SP1TA L SERV ICE I)ISTR ICT N O
. 1 

I)/B/A 

RIVERSID E M EI)ICA L CENTFR 

SCIIE1)U LE 1V 

G O V I,~RN ING BO A R I) EX PENSES 

G'O V FR NIN(; BO A R I) EX PENSES 

Cliflbrd Bahm 
G lyn Breland 

I'llis Byrd 

W illie M ac G . Johnson 

[,aw rence M cG uirc 

I)om lhy M , Schilling 

I lalold Thom as 

Jam es T. Thom as 

See independenl audilor's reporl o11 supplenleBtary infornlalion 
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For The Years Ended 

I)ecem ber 3 I. 

995 1994 

9O0 

825 

825 

825 

900 

900 

825 



%VA NIIIN(;TO N PA IIISII IlO SI'ITA L SI,'I{V I(!E D ISTIIICT NO . 1 

I)/B/A 
]I1V EI~SII)F ]V1ED ICA }, C EN 'I'FII 

SCIIEDU LE V 

O F A DD ITIO N S, ]/EPI~A C ii;M EN'I'S A N D IM I'I~O V EM ENTS 

30 PI/OI'EIITY, PLANT AND EQUIPM ENT 
For The Year Ended l)eeem bcr 31, 1995 

Fixed Equipnlent 

3 (;onlpartm cni Sink 

()hal/ (~oileratof 

2 P, TL1 A ir Conditioner 

Sm all A/C 

I'iic A larn/ l>~m ol 

olal Fixed l{qnipm enl 

M ajor M o','alile Equilinien! 
130 (iastroscopo 

I)tliSC (.)Xilllotcr 

600T So)lographo 

]'ax (I lolno ] Iealih) 
Kodak ( ~tM Ol'~l 

I,anier 1)iolalin7 l~quiplnoil 

7 1)yna,Seopo Translr~illor 

l>agowriler 2001 

olal M ajor Movable I'quipme 

Tolal Fixed A ssel A dditions 

See independent auditor's reporl on supplenlentary information 

$ 2,035 
20,378 

1,322 

375 

_ _ 835 

15,811 

1,679 

25,000 
795 

1,795 

9,010 

1,409 

_  
,/,750 

24.945 

, 85,/ 94 



VVA SIIIN(;TO N PA R1Sll ilO SPITA L SERV I(3,; I)ISTR ICT N O . 1 

I)/B/A 
R IV FJ/Sil)E 1M EI)I(TA I~ (!ENTEP. 

SC I1EI)U LE V I 

SC IIFJ)U I,E O F INSUilANCE PO LIC IFS 
For "Fine Year Ended l)ecem ber 31, 5995 

RISK (X)VEIO,3) !NSUREII COVEIIAGI,] 

,ouisiana llospital $ 1,000,000 1/I/95 to I/I/96 
Association W orkers' 
Conlponsalions 
Self-Insurance Trust 
Fund 

'rofcssional l,iability SI. Paul Insurance Company $ 900,000 2/2/95 to 2/2/96 

(;ellera 

roperb', Including 
l'~arthquake, Flood and 
Business Incom e 

Commercial Union $ 9,587,897 211/95 to 212/96 
lnstlrallce Conlpatly 

St. Paul Insurance Company $ 1,000,000 2/2/95 to 2/2/96 

Commercial Union $ 14,772,105 2/2/95 lo 2/2/96 
lnstlrallce ConlpaBy 

Aulomobilc St. l'aul Insurance Com pany $ 1,000,000 2/2/95 to 2/2/96 

)BI, Services. lnc 

000,000 2/2/95 to 2/2/96 

000,000 5/1/95 to 4/30/96 

';mergcncy Department St. Paul lnsurancc Company $ 1,500,000 6/30/95 to 6/30/96 
Specialisls 

nployee l)ishonesty St. Paul Insurance Company $ 500,000 2/2/95 to 2/2/96 

See independenl audilor's report on supplem entary inform ation 
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1NliEPENI)ENT AUDITOR 'S REPO RT O N INTERNAL CONTRO L STRUCTURI~ 
BA SED O N AN AUDIT O F TH E G ENER Al. PURPO SE 
FINA NCIAl, STATEM ENTS IN A CCO RDAN CE W ITH 

GO VERNM EN T A UDIT1N G STANDARDS 

"1 o the Board of l)irectors 
W ashingtnn Parish I Ioslfilal Service I)istrict No. 1 
I)/B/A Riverside M edical Center 
Franklinl(m . l,ouisiana 

W e have audited the genera[ purpose finaacal statements of W ASIIINGTON I'ARISII 
llO SPl'l'A I, ,SER V I('E I)ISTR 1CT N O . 1, I)/B/A IllVEI,~SII)E M EDICA L ('EN TER , a com ponent 
unit of the W ashington Parish Police Jury, for tile year ended Decem ber 31, 1995, and have issued our 
report thereon daled M ay 28, 1996. 

W e have conducted our audit in accordance w ilh generally accepted auditing standards and 
(;(n,ermHem AurtiliH~ ,S'lamlard~', issued by lhe (iomptroller General of the United Slates. Those standards 
requitc thai we plan and perRm n the audit to obtain reasonable assurance about whether the gencral purpose 
financial s|a|enlelltS are free of nlalerial nlisstalelllelll. 

The m anagcm ent of W ASltlNG TO N PAR1SII ItO SPITAL SERV ICE I)ISTR1CT N O , 1, 
I)/B/A R IVERSIDE M EDICAL CENTER is responsible for establishing and m aintaining an intern al 

control strtmture. In fulfilling lifts responsibilily, eslimates and judgments by management are required 1o 
assess tile expected benefits and relaled costs of internal control policies and procedures. The objectives of 
an inlcrnal control structure are lo provide m anagem ent w ilh reasonable, but not absolute, assurauce that 
assets are safeguarded against loss from unauthorized use or disposition, and that lransactions are executed 
in accordance w ith m anagem enl's authorization and recorded properly to perm il the preparation of financial 
slalem ents in accordance w ith generally accepted accounting principles. Because of inherent lim ilalions in 
ally inlerlla] control slrneture, crrors or irregularities m ay nevertheless occur and not be detected. A lso, 

projectiol~ of any evaluation of the structure to future periods is subject to the risk that procedures may 
becom e inadequale because of changes in conditions or that the effectiveness of lhe design and operallon of 
policies and procedures m ay deteriorate. 

A l~l-oft'ssil)lla] AcCOtlrllin,l~ Cozp(llation 
800 "l x\,(~ I,akc\~ay (cntcl 385(I N. (2m scway Bhd. Mctaific, ],A 70002 (5(VI) 835 5522 lAX (501) 835 553q 

P.(). B(*x 27 Rivclsid(' I)livc Covillglol/, I,A 7()/i3d (50"i) {492 5E50 FAX (50t) 892 5956 
Meta l)el el AICPA l)ivision fOl (],A rillllS ]qix3I(, ( (llll]}:lllit.s l,la~ii( c Sc(lioll al/d Sl~(: [,f;ikli(c. sc( liotl 

[lllk'lntltiozlall Attiliali(ll? w ilh A(c(>ul/lilll2 FiilllS Asset i at(I, lilt 



 

lu planning and perform ing our audit of the general purpose financial statemcuts of 
\~ASIIIN(;TO N PAII.ISll llO SPITA L SERVICE I)ISTIIICT NO . 1, I)/B/A I/IVERSll)F, M lCl)ICA I, 
(?FNTEII for tile year ended l)ccem bcr 31, 1995, we obtained an understanding of the design of relewmt 
policies and procedures and wheflmr riley have been placed in opcralion, and we assessed control risk in 
oM er Io determ ine our auditing procedures fiJr tile purpose of expressing our opinion on the general purpose 

financial statclncnls and nol lo provide an opinion on the internal conlrol structure. Accordingly, we do 11oi 
express such all opinion. 

Our consideration of file inlernal control s[ructure would nol necessarily disclose all m atters in the 
internal control slrtlCltlre thai inight be m alerial weaknesses under standards cslablished by lhe Am erican 
lnslilutc of Ccrlificd I'ublic A ccounlants. A m aterial weakness is a condition in w lfich lhc design or 

operation of one or 111o1"~2 of lhe internal control struclure elements does nol reduce to a relalively low level 
the risk lhal errors and irregularities in amounts Ihal would be malerial in relalion lo lhe general purpose 
financial slalcm cnts being audited m ay occur and not bc detected ,,vilhin a tim cly pcriod by em ployees in 
Ihe ilOrll]~ll course of perform ing lheir assigned functions. W e holed no m ailers involving tile interim[ 
conlrol slruclurc and its operation lhal v~,e consider lo be m aterial w eaknesses as defined above. 

[ ]owcver, wc lloled cer|ain m ailers involving tile in[ernal conhol structure and its operation Iha! we 
have Jcporlcd Io the m anagem ent of lhe W A SItiNG TO N PARISII I IO SPITA I, SERVICE I)ISTRICT 
N(). 1, l)/l~dA i/I~/I~,I/SII)E '~VlEI)I(~AI~ C I;,N~I'F,}I, in a separale ~e//er daled M ay 2?,, ~996. 

'Ibis rcporl is intended for tile inform alion of tile board of com m issioners, m anagem ent and the 
I,cgislalive Auditor of Ihe State of Louisiana. l lowever, lhis report is a matter of public record and its 
dislribution is not lim ited. 

M ay 28, 1996 

A Professional A ccounting Corporal.ion 
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, ~,. INI)EI ENI)ENT AUI)iTOR'S IIEPOI,UI' ON COMIq,IANCE BASEl) (~ ON AN AUII1T OF GENE'RAL PURI'OSE FINANCIAl

, STATEM ENTS 

1 I'ERFO]~,MH) 1N ACCORDANCe; x, VITll ~Hal~o GOVERNMENT AUDITING sTAA~DARDS 

To the Board of I)ireciors 
W ashinglon Parish I Iospi|al Service D istrict No. 1 
D/B/A Riverside M edical Ccnler 
Franklinlon. ],ouisiana 

W e have audited tile general purpose financial statem ents of W ASIIING TO N PAR ISII 
IIO SPH 'AI, SI';IIVICE IHSTRICT NO . 1, D/B/A RIVERSIIH'~ M EI)ICAI, CENTH ,~, a com poncnl 
unit o1" tile W ashington Parish Police Jury, for the year ended I)ecem ber 31, 1995, and have issued our 
repel1 thercon dated M ay 28, 1996. 

W e conducted our audit in accordance w ith generally accepted audiling standards, (;overnmc'nt 
Auditing ,q'lancho'd~, issued by tlre Com ptroller General of tim United States. '|'bose staudards r~~uire that 
we plan and perform tire audit to obtain reasonable assurance aboul whether tile general ptlrpose financial 
sla|elllelltS arc free oflnalerJal irrisslatelrlent. 

Com pliance w ith law s, rcgulalions, contracts, and grants applicable to XVA SIIING TO N PA I/ISII 
IIO SPITA L SERV ICE I)ISTRICT NO . 1, ll/II/A R IVEI/SIDE M EDICA L CENTER is the 
responsibility of the Ilospital's management. As part of obtaining reasonable assurance about whether tire 
financial statem ents are tice of m aterial m isstatem ent, we perJbrlned tests of the l Iospilal's c,anrpliance w ilh 

cerlain provisions of laws, regulations, conhacts, and grants. Ilowcvcr, tile objective of our audit of the 
general ptllpOSC t]naaeial statelllelltS w~:ls lie[ to provide all opinioII Oi/ overall com pliance w ith such 
plOViSiolrs. Accordilrgly, we (Io lie| exprcss SLleh all Opillion. 

The results of our tests disclosed no instances of noncom pliaace that arc required to be rcportlxi 
under ( ;overnmenl Arzdiling ,~'landard~'. 

W e noted certain im m aterial instances of noncom pliance that we have reported to the m anagem ent 
of W ASI|IN(~'I'O N PAR1SII IlO SPH 'AL SERVICE DISTRICT NO . 1, D/B/A I/IVERSIDE 
M  FDICA L CENTER in a separate letter dated M ay 28, 1996. 

This report is intended for the information of tire board of com m issioners, m anagement and tire 
l.egislativc Auditor of thc State of Louisiana. !lowever, this report is a m atter of public record and its 
distribution is not lim ited. 

A Professional Accounting Corporation 

M ay 28, 1996 A Plofcssiolml A(coul~ting C<n p(n'alion 
hi00 "1\~,o l,akc~:ly (]t'lllCi 3~S0 N (]~ltlNZ'~v~ly Bird M~,l~dric, I,A 70002 (50d) 835 5522 J'AX (S01) 8Aq 5555 
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