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Pe~'ry Jeff Smith, Jr. 
Certified Public Acoogl~tanl 

326 E. Cornerview 
Post Off Joe Box 032 

Gonzales, Louisiana 70707-0832 
Member: 

Society of Louisiana Certified public Accountants 
lexas Society of Certified Public Accountants 
American Institute of Certified Public Accountants 

INDEPENDENT AUDITOR 'S REPORT 

To the Board of Directors 
Community Opportunities of East Ascension 
Gonzales , Louisiana 

Gonzales: (504) 647-2928 
Fax: (504) 647-7301 

I have audited the accompanying Statement of Financial Position 
of Community Opportunities of East Ascension (a non-profit 
corporation) as of June 30, 1998, and the related Statements of 
Activities, Functional Expenses , and Cash Flows for the year then 
ended . These financial statements are the responsibility of the 
Organization's management . My responsibility is to express an 
opinion on these financial statements based on my audit . 

I conducted my audit in accordance with generally accepted 
auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards , issued by the 
Comptroller General of the United States . Those standards 
require that I plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of 
material misstatement . An audit includes examining , on a test 
basis , evidence supporting the amounts and disclosures in the 
financial statements . An audit also includes assessing the 
accounting principles used and significant estimates made by 
management , as well as evaluating the overall financial statement 
presentation. I believe that my audit provides a reasonable 
basis for my opinion . 

In my opinion , the financial statements referred to above present 
fairly , in all material respects, the financial position of 
Community Opportunities of East Ascension as of June 30, 1998, 
and the changes in its net assets and its cash flows, for the 
year then ended in conformity with generally accepted accounting 
principles. 

In accordance with Government Auditing Standards , I have also 
issued a report dated December I0, 1998, on my consideration of 
Community Opportunities of East Ascension internal control over 

its compliance with certain 
trols , and grants . 
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A SSETS 

COMMUNITY OPPORTUNITIES OF EAST ASCENSION 

STATEMENT OF FINANCIAL POSIT ION 

JUNE 30 , 1998 

Cash 
Accounts receivable 
Prepaid expenses 
Building and equipment , 
at cost less accumulated 
depreciation of $275,814 
(Notes 1 and 4) 

L IAB IL IT IES 

Accounts payable 
Accrued liabilities 
Bank loans payable (Note 4) 

N ET ASSETS 

Unrestricted 

$287,072 
188 ,778 

1 ,481 

405,800 

TOTAL ASSETS $883o131 

$ 20,014 
35 ,589 
60,4QI 

TOTAL LIABILITIES I16~0Q4 

767 ,127 

TOTAL NET ASSETS 767,127 

TOTAL LIABILITIES AND NET ASSETS $883,131 

See accompanying notes 



COMMU NITY OPPORTUNITIES OF EAST ASCENSION 

STATEM ENT OF ACT IV ITIES 

YEAR ENDED JUNE 30 , 1998 

UNR ESTR ICTED NET ASSETS 

Support 
Contract fees and grants 

from governmental agencies 
Fees from work programs 
Contributions 
Other revenue 

TOTAL UNRESTRICTED SUPPORT $1,888,817 

Expenses 
Program services 

Adult day training 
Adult and chiid support 

for independent living 
Supporting services 

Management and general 

425 ,926 

1 ,396 ,063 

42,224 

TOTAL EXPENSES 1 .864 .213 

INCREASE IN 
UNRESTRICTED NET ASSETS 24 ,604 

N ET A SSETS AT BEG INN ING OF YEAR 742 .523 

NET ASSETS AT END OF YEAR $ 767,127 

See accompanying notes . 



COMMUNITY OPPORTUNITIES OF EAST ASCENSION 

STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED JUNE 30 , 1998 

ProQram Services 

Adult 
pay Trainin~ 

Adult and 
Child Support 
for Independent 

Living 

Supporting Total 
Services Expenses 

Management 
Total and General 

Salaries and 
payroll taxes $316,094 $],]68,155 $1,484,249 $ 1,712 $1,485,961 

Professional fees 
and contract 
services 

Office supplies 
Telephone 
Occupancy 
Transportation 
Repair - building 
and equipment 

Training supplies 
Conferences, 

973 
125 
271 
435 
502 

4,860 
11,716 

conventions, 
and meetings 3,911 

Individual subsidy 
Interest 
Insurance 
Other 

11,833 
~,~76 

2 
7 
2 
2 
7 

300 
360 
358 
385 
415 

6,085 
42,197 

767 
6,312 

42,286 
697 

72 
i0 
15 
13 
36 

273 
485 
629 
820 
917 

10,945 
53,9]3 

342 
2,957 
179 

203 

945 
5,012 

4,678 ]7,139 
6,312 

-  5,218 
54,119 2,279 
2,873 5,941 

72 
13 
]5 
13 
37 

615 
442 
808 
820 
]20 

11,890 
58,925 

TOTAL EXPENSES 
BEFORE 

DEPRECIATION 397,896 ],368,3]7 1,766,213 4],927 ],808,]40 

Depreciation of 
building 
and equipment ~8,030 

TOTAL EXPENSES $425~9~926 

27,746 55,776 297 56,073 

],821,989 $42,224 }/~964,213 

See accompanying notes . 



COMMUNITY OPPORTUNITIES OF EAST ASCENSION 

STATEM ENT OF CASH FLOW S 

YEAR ENDED JUNE 30 , 1998 

CASH FLOWS FROM OPERATING ACTIVITIES 

Increase in net assets 
Adjustments to reconcile increase 

in net assets to net cash 
provided by operating activities 

Depreciation 
(Increase) Decrease in 
operating assets 

Accounts receivable 
Prepaid expenses 

Increase (Decrease) in 
operating liabilities 

Accounts payable 
Accrued liabilities 

NET CA SH PROV IDED 
BY OPERA TING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Payments for property and equipment 

$ 24,604 

56 ,073 

(20,328) 
1 ,423 

(29,031) 
4 ,897 

37 ,638 

(8,057) 

NET CASH USED BY 
INVESTING ACTIVITIES (8,057) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Payments on bank loans (4,338) 

NET CASH USED BY 
FINANCING ACTIVITIES (4,338) 

NET INCREASE IN CASH 
AND CASH EQUIVALENTS 25,243 

BEGINNING CASH AND CASH EQUIVALENTS 

SUPPLEMENTAL DISCLOSURES : 

Interest paid 

261 ,829 

ENDING CASH 
AND CASH EQUIVALENTS $287,072 

See accompanying notes . 

$5,218 



COMMUNITY OPPORTUNITIES OF EAST ASCENSION 

NOTES TO FINANCIAL STATEM ENTS 

JUNE 30 , 1998 

Note i. significant Accounting Policies 

General 

Community Opportunities of East Ascension (the 
Organization), is a nonprofit corporation that 
is exempt from federal income tax pursuant to 
Section 501(c)(3) of the Internal Revenue Code 

The financial statements include all accounts of 
the Organization and have been prepared on the 
accrual basis of accounting . All contributions 
are considered to be available for unrestricted 
use unless specifically restricted by the donor . 
Contributions are recorded as received , 
therefore , no reserve for uncollectible accounts 
has been established . 

The Organization provides support services and 
training to individuals with mental retardation 
and developmental disabilities that live in East 
Ascension Parish , Louisiana. 

Building and equipment is stated at cost , or , if 
donated , at the approximate fair market value at 
the date of donation . The Organization follows 
the policy of capitalizing all expenditures for 
land , buildings, and equipment in excess of 
$500. Depreciation of buildings and equipment 
is provided on a straight-line basis over the 
estimated useful llfe of the assets . At June 
30 , 1998, the estimated useful lives and costs 
of such assets were as follows : 

Building 
Automobiles 

and trucks 
Equipment 

Life 

40 years 

3-5 years 
3-10 years 

Less Accumulated Depreciation 

Costs 

$408,283 

161 ,220 
112,111 
681 ,614 

275,814 

TOTAL $405,800 



COMMUNITY OPPORTUNITIES OF EAST ASCENSION 

NOTES TO F INANC IAL STATEMENTS 

JUNE 30 , 1998 

Note i. Significant Accounting Policies (continued) 

Donated M aterials and Serv ices 

Donated material and equipment valued in excess 
of $500 are reflected as contributions in the 
accompanying statements at their estimated 
values at date of receipt . Donated services are 
only recorded when the value of the services are 
utilized as matching funds for grant 
requirements . The value of these services are 
determined by the amounts paid to employees of 
the Organization or outside paid consultants for 
similar services. 

Descr int io n n f Proa ram s 

Adult Day Training - Training is provided by the 
staff to individuals with mental retardation and 
developmental disabilities over the age of 22 
years . Basic work skills and attitudes , such as 
job responsibility, safety, attendance, and 
punctuality to secure and maintain a job in the 
marketplace are taught . 

Adult and Child Support for Independent 
Living - The staff provides services such as 
personal care attendant, respite care , and 
skills training to individuals with 
developmental disabilities from birth to death 
so they , as well as their families, may achieve 
their fullest potential in life. This program 
is individually tailored to provide the supports 
necessary for each individual to live as 
independently as possible . 



COMMUNITY OPPORTUNITIES OF EAST ASCENSION 

NOTES TO FINANCIAL STATEMENTS 

JU NE 30 , 1998 

Note i. Significant Accounting Policies (continued) 

Financ ial Instruments and Credit R isk 

Financial instruments which potentially 
subject the Organization to concentrations of 
credit risk consist of cash and accounts 
receivable . The Organization's cash is 
deposited with high credit quality financial 
institutions for short periods of time and is 
subject to minimal risk. Accounts receivable 
result primarily from services provided for 
state and government agencies . The 
Organization has maintained bank deposits 
throughout the year that exceeded FDIC 
coverage . The bank has pledged securities to 
cover balances greater than the FDIC 
insurance . Historically , the Organization has 
not incurred any significant credit related 
losses . 

Cash and Cash Eauivalents 

For purposes of the statement of cash flows , 
the Organization considers all highly liquid 
investments available for current use with an 
initial maturity of three months or less to be 
cash equivalents . 

Use o f Est im ates 

The preparation of financial statements in 
conformity with generally accepted accounting 
principles requires management to make 
estimates and assumptions that affect certain 
reported amounts and disclosures . 
Accordingly , actual results could differ from 
those estimates. 

I0 



COMMUNITY OPPORTUNITIES OF EAST ASCENSION 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30 , 1998 

Note 2. Support form Governmental Agencies 

The Organization receives substantially all of 
its revenue from contracts with federal and 
state governmental agencies , primarily Medicaid 
and the Department of Health and Hospitals, 
State of Louisiana . A significant reduction in 
contractual services or change in participant 
eligibility , if this were to occur, would have a 
significant effect on the Organization's 
programs and activities. In excess of 90% of 
the Organization 's account receivables are from 
governmental agencies. 

Note 3. Long Term Lease 

The land that the Organization's building is 
located on is leased from a governmental unit . 
The lease period is ninety-nine (99) years 
commencing on March i, 1982 and ending of 
February 28 , 2081. The yearly lease for the 
property is one dollar ($i.00) per year. 

Note 4. Bank Loans Payable 

Bank loans payable consist of the following ; 

Bank note payable due December 12, 1998 
secured by a mortgage on the Organization 's 
building bearing interest at 8.5% with 
monthly payments of $864. $ 60,401 

11 



Perry Jeff Smith, Jr 
Certified Public Accountant 

326 E, Cornerview 
Post Office Box 832 

Gonzales, Louisiana 70707-0832 
Mem ber: 

Society of Louisiana Certilied Public Accountants 
Texas Society of Certified Public Accountants 
American Institute of Certified Public Accountants 

INDEPENDENT AUDITOR 'S REPORT ON COMPL IANCE AND ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN 

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
W ITH GOVERNMENT AUDITING STANDARDS 

December i0 , 1998 

To the Board of Directors 
Community Opportunities of East Ascension 

Gonzales: (504) 647-2928 
Fax: (504) 647-7301 

I have audited the financial statements of Community 
Opportunities of East Ascension (a nonprofit corporation) 
as of and for the year ended June 30, 1998, and have 
issued my report thereon dated December i0, 1998. I 
conducted my audit in accordance with generally accepted 
auditing standards and the standards applicable to 
financial audits contained in Government Auditing 
Standards , issued by the Comptroller General of the 
United States . 

~ pliang~  

As part of obtaining reasonable assurance about whether 
Community Opportunities of East Ascension financial 
statements are free of material misstatement , I performed 
tests of its compliance with certain provisions of laws, 
regulations , contracts , and grants , noncompliance with 
which could have a direct and material effect on the 
determination of financial statement amounts . However , 
providing an opinion on compliance with those provisions 
was not an objective of my audit, and accordingly, I do 
not express such an opinion . The results of my test 
disclosed no instances of noncompliance that are required 
to be reported under Government Auditing Standards . 

12 



In planning and performing my audit , I considered 
Community Opportunities of East Ascension Organization 's 
internal control over financial reporting in order to 
determine my auditing procedures for the purpose of 
expressing my opinion on the financial statements and not 
to provide assurance on the internal control over 
financial reporting . My consideration of the internal 
control over financial reporting would not necessarily 
disclose all matters in the internal control over 
financial reporting that might be material weaknesses . A 
material weakness is a condition in which the design or 
operation of one or more of the internal control 
components does not reduce to a relatively low level the 
risk that misstatements in amounts that would be material 
in relation to the financial statements being audited may 
occur and not be detected within a timely period by 
employees in the normal course of performing their 
assigned functions . I noted no matters involving the 
internal control over financial reporting and its 
operation structure and its operation that I consider to 
be material weaknesses. However , I noted other matters 
involving the internal control over financial reporting , 
which I have reported to management of Community 
Opportunities of East Ascension in a separate letter 
dated December i0 , 1998 . 

This report is intended for the information of the audit 
committee , management , and federal awarding agencies and 
pass-through entities . However, this report is a matter 
of public record and its distribution is not limited . 

13 



~errg Jeff Smith, Jr 
CeTtilit..~t~ Public Accountant 

326 E. Cornerview 
Post Office Box 832 

Gonzales, LouisiBna 70707-0832 

Society of Louisiana Certified Public Accountants 
texas Society o| Certified Public Accountants 
Am erican Institute o! Certified Public Accountants 

Decem ber 10, 1998 

To the Board of Directors 
Com m unity Opportunities of East Ascension 
1122 S. East Ascension Com plex Boulevard 
Gonzales, Louisiana 70737 

Gonzates: (504) 647-2928 
Fax: (504) 647-7301 

In planning and perform ing m y audit of the financial statem ents of Com m unity 
Oppo rtunities of East Ascension, the Organization, for the year ended June 30, 
1998, I considered the Organization's internal control over financial repo rting to 
plan m y auditing procedures for the purpo se of expressing m y opinion on the 
financial statem ents and not to provide assurance on the intern al control over 
financial repo rting. 

However, during m y audit, 1 noted certain m atters involving the internal control 
over financial repo rting and other operational m atters that are presented for your 
consideration. I previously repo rted on the Organiza tion's internal control over 
financial reporting in m y repo rt dated December 10, 1998. This letter does not 
affect my repo rt dated December 10, 1998, on the financial statem ents of the 
O rganization. M y com m ents and recom m endations, all of which have been 
discussed with appropriate m em bers of m anagem ent, are intended to im prove the 
internal control over financial reporting or result in other operating efficiencies. 1 
will be pleased to discuss these com ments in further detail at your convenience, to 
perform any additional study ofthese m atters, or to assist you in im plem enting 
the recom m endations. M y com m ents are sum m arized as follows: 

) There were twenty-seven adjustments made to the books. Many of these 
adjustments were clearly immaterial and were made to assist the Organization 
in "'cleaning up" the books. However, this large number of adjustments is an 
indicator that m ore attention needs to be paid to the account balance on a 

monthly basis. I believe that a major cause of this problem was due to a 
turnover in accounting personnel. I highly recom m end that the Organization 
take the necessary steps to hire a com petent accountant with pay and benefits 
that will retain them . 



2) The Organiz~ation maintains a large cash balance. I recommend that 
consideration be given lo retiring all debt and placing a larger portion of the 
cash ill qualified investm ent vehicles to earn a higher rate of return . 

3) The Organization should take immediate steps to ensure that all internal 
com puter and m echanical system s are year 2000 com pliant. In addition, 
external support services such as the Rock-ttopper billing system s should also 
be reviewed for com pliance. 

1 would like to take this opportunity to thank your staff for outstanding assistance 
during this audit. 

o contact m e 



Communit~ OpportuH/#~s of 8#st As~~HsioH 

1122 S. [AS] ASCENSIO N CO M PI FX BLVD. ~ GO NZALES ~ LA 70737 

PEt: 225-621-2000 

DecEmbEr 22, 1998 

DaniEl G. Kyle, CPA CPE 
Lcgi~;lative ,audit AdvisoLW CoutieiI 
Post Office Box 44272, Ceq)ital Stntion 
Balon Rouge. Ln. 70804 -4272 

The following is a response {o tile concerns staled in out" audit report for the yem" Ending 
Julle 30, 1998. 

lntem al Control or Compliance REpOrt 

1. W e continue to lW  to reduce tur nover au d I feel that w e have been successihl in most 
depa~ uents. W E continue our search for a competent accotmttuit flint our budget can 
aCEO~mnodale. As you noted we have lo~t the last two to ittduutlxfl that ca/l offer mole 
finmicially. 

2. This reconunendmion w ill again be presented to file Board of D i,'ectors. They w mit to 
insure that vanple lhnds remain available to cover any interruption in payments from our 
]~llldillg SoIIrCES. This |la.~ become more rare ill file last few yem's but it is always a 
possibility ,~. our elate and federal ag encies experience changes to their procedures. 

3. The Agency h~  cougulted w ith our  Computer providerg ,mid tall necessmy sleps w ill be 
t'akel~ to insure ~VE m'e Y2K complimlt. 

If you have futlher questions, please feel fi'ee to contact me 


