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Independent A uditor's R eport 

BOARD OF COM M ISSION ERS 
DESOTO PARISH FIRE DISTRICT N O . 1 

LogansporL Ix~uisiana 

] have audiled the general purpose financial slalem ents of lhc DeSolo Parish Fire 
D islricl No. 1, a component unit of the DeSoto Parish Police Jury, as of D ecem ber 31, 
1995, and for each oflhe years in the two yea r period then ended, as lislexl in the table 
of contents. These general purpose financial slalem ents are the responsibility of'the 
managem ent of the D eSoto Parish Fire D islricl N o. 1. M y responsibility is to express 
an opinion on these general puq~ose financial statem ents based on m y audit. 

Excel)l as discussed in the following paragraph, I conductexl m y audit in accordance 
with generally accepted auditing slandards and Governm ent Auditing Standards, issued 
by the Complroller General of the U nited Slales. Those slandards require that ] plan 
and perfonu the audit lo oblain reasonable assurance about whelher the general purl)OSC 
financial slalem en/s are free of m alerial m isslalem enl. An audil includes exam ining, 

on a lost basis, evidence suppolling the anlollnls and disclosures ill lhe general purpost~ 
financial slalem enls. An audil also includes assessing the accounling principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating lhe overall 
financial slalem enl presentation. I believe thai m y audil provides a reasonable hasis 
for m y opinion. 

Because of the inadequacy of accounting records for the general fixed asscl accom~l 
group, lhe accompanying general puq)ose financial stalem enls do not include a balance 
sheet for the general fixed assets accounl group and relaled footnote disclosures as 
required by generally accepted accounting principles. 

In m y opinion, except thai the om ission of the balance sheet ]'or general fixed assets 
results in an incx~ml)lele presentation, lhe general purpose financial slalem enls referre d 
lo in lhe firsl paragraph present fairly, in all m aterial respecls, Ihe financial position 
oflhe D eSoto Parish Fire D istrict N o. 1 as of D ecem ber 31, 1995, and Ihe results of 
its operalions for each of the years in the two year period then ended, in conl'orm ity 
wilh generally accepled accounling principles. 



BOARD OF COM M ISSION ERS 
D ESOTO PA RISH FIRE D ISTRI CT N O . 

[x~ganspoJ/, Louisiana 
Independent Audilor's Reporl, 
Decem ber 31. 1995 

In accordance w ith Govern m ent Auditing Standards
, 1 have also issued a repoll dated June 26, 1996 on 

W est M onroe, 
June 26. 1996 

on of DeSoto Parish Fire D istrict No. 1 's internal control structure and a report dated June 
s com pliance with law s and regulations. 
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G ENER AL PURPO SE FIN AN CIAL STATEM EN TS 

(OVERVIEW ) 



 

DESOTO PARISH FIRE DISTRICT N O . 1 
Logansport, Louisiana 

ALL FUN D TYPES AN D A CCOUN T GROU PS 

Com bined Balance Sheet, D ecem ber 31, 1995 

A SSETS 
Cash 
Receivables: 
A d valorem laxes 

Stale revenue sharing 
Am ount lo be providexl for relirem enl of genera 
long term debt 

TOTA L ASSETS 

LIABII,ITIES AND FUND EQUITY 
Liabilil ies: 

Accounts payable 
Capilal lease payable 
To|al Liabilities 

Fund equity - fund balance - 
unreserved - undesignalexl 

TOTAL LIABILITIES  

AND FUND EQUITY 

GOVERNM ENTAL 
FUNI) TYPE - 
GENERAL 
FUNI) 

$43,991 

127,368 
3.242 

$70,394 

Stalem ent A 

TOTAl, 
(M EM ORANDUM 

-- . ONLY) 

$43,991 

127,368 
3,242 

70.394 

$174,601 $70,394 . $244,995 

The accom panying notes are an integral part of this slalem enl 

$933 

933 

173.668 

$174,601 

$70,394 
70.394 

N ON E 

$933 
7(/.394 
71.327 

73.668 

$244.995 



D ESOTO PARISH FIRE DISTRICT N O . 1 
Logansporl, Lotfisiana 

GOVERN M ENTAL FUND TYPE - 
GEN ERA L FU N D 

Slale~nenl of Revenues, Expenditures, 
and Changes in Fund Balance, By Years 

REV F.N U ES 
Ad valorem laxes 
Inlergovermnenlal revenue - slale ftlnds: 
Stale reve~lue sharing 
Fire insurance rebate 

Fire prolection service charges 
U se of m oney and propelay - interest earnings 
Other revent~es 

Total revenues 

EXI'ENI)ITUR ES 
Public safely: 
Cu rrenl: 
Persolla[ services 
Operating services 
M alerials and SUpl)lies 
Travel and olher 

D ebt service: 
Principal 
]nlerest 

Capilal outlay 
Total expendiltues 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 

O TItER FIN AN CIN G SO UR CES 
Sale of assets 
Increase in capital lease 

Total olher finallcing sources 

I,~XCESS (IF R EVEN UES AN D O TH ER SO UR CES 
O V ER EX I'EN D ITUR ES 

FUND BALAN CE AT BEGINNIN G O F YEAR 

FUN D BALAN CE AT END O F YEAR 

Tht; accom panying notes are an integral I)all of this statem ent 

1995 

$143,(174 $138,652 

4,863 
6,673 
52(I 

1,614 
2,468 

159.212 

9,634 
6,215 
4,471 
270 

5(I,633 
8,(133 
67,439 
96.695 

(37,483) 

65,(100 
65.(1(1(I 

4,893 
6,055 
34,398 

460 
4,205 

188.663 

0,632 
9,112 
2,903 
954 

46,427 
6,55(I 
22,162 
1(18.74(1 

79.923 

3.65(I 

3.650 

27,517 83,573 

146.151 62.578 



DESOTO PARISH FIRE DISTRI CT N O . 1 
Logansporl, Ixm isiana 

GOVERNM ENTAL FUND TYPE - 
GENERA L FUN D 

Stalem enl of Revenues, Expendilures, 
and Changes in Ftm d Balance - 

Budget (Cash Basis) and Actual 
For Ihe Year Ended D ecem ber 31. 1995 

REVENUES 
Ad vMorem laxes 
Intergovernmcntal revenue - slate funds: 

Slale revenue sharing 
Fire insurance rebale 

Fire proleclion service charge 
U se of m oney and propelly - interest earn ings 
Other revenues 

Total revenues 

EX PF, NIIlTURES 
Public safely: 
Cu rrenl: 
Persollal services 
Opcraling services 
M alerials and supplies 
Travel and olher 

D eb! service 
Capilal oullay 

Tolal expenditures 

EXCESS O F R EVENUES O VER EXPENDITUR ES 

FUNI) BALAN CE A T BEG IN NIN G O F YEAR 

FUND BALAN CE A T END O F YEAR 

The accom panying notes art an inlegral part of this statem ent 

7 

BUI)GET ACTUA 

VAR|AN('E 
FAVO RAIII.I:. 

(I INFAVORAIH .E) 

$141,027 $148,982 $7,955 

141.027 

41,400 
31,571 
4,695 
2,5(10 
52,861 
s,ooo 

141.(127 

N ON E 

N ON E 

N ONE 

4,883 
6,673 
520 

1,614 
2,468 

165.14(1 

29,634 
36,479 

3,796 
320 

58,666 
2,439 

131.333 

33,8(17 

10.184 

4,883 
6,673 
520 

1,614 
2.468 
24.114 

I 1,766 

(4,9(}8) 
899 

2,180 

(5,805) 
5.561 
9.694 

33,8(17 

10.184 

$43.99 



DESOTO PARISH FIRE DISTRICT N O . 1 
Logansport, Louisiana 

G O V ERNM EN TA L FU N D TY PE - 
G EN ERA L FU N D 

Statement of Revenues, Expenditures, 
and Changes in Fund Balance - 

Budget (Cash l~.asis) and Actual 
For the Year Ended December 31, 1994 

REVENU ES 
Ad valorem taxes 
hllergovernm ental revenue - state funds 
Slate revenue sharing 
Fire insurance rebate 

Fire protection service charges 
U se of m oney and properly - interest eanfings 
O ther revenues 

Total revenues 

EXPEND ITUR ES 
Public safety: 

Current: 
Personal services 
09crating services 
M aterials and supplies 
Travel and other 

D ebt service 
Capital outlay 

Total expenditures 

EXCESS (l)eficiency) OF REVENUES 
O VER EXPEND ITUR ES 

O TIIER FIN AN CIN G SO UR CE 
Sale of assets 

EXCESS (I)eficiency) OF REVENU ES AND 
O TIIER SO UR C E O V ER EXPEND ITUR ES 

FU Nq) BALAN CE AT BEG IN N IN G O F Y EAR 

FUNI) BALAN CE AT END  O F YEAR 

The accom panying notes are an integral part of this statem ent 

-8- 

BUI)GET ACTUAL 

Statem ent D 

VARIANCE 
FAVORABLE 

(UNFAVORAI~LE)_ 

$76,427 $50,144 ($26,283) 

5,000 
6,000 
34,000 

400 
4,200 

126,027 

41,400 
29,928 
1,838 

52.861 

126.027 

N ON E 

N ONE 

5,092 
6,055 
34,398 

460 
4,205 

100.354 

10,632 
18,848 
2,646 
904 

52,977 
22,162 
108.169 

(7,815) 

3.650 

NONE (4,165) 

N ON E 14.349 

N ONE 

92 
55 
398 

60 
5 

(25,67~ _ 

30,768 
11,080 

(808) 
(904) 
(116) 

(22,162)_  

17,858 

(7,815) 

3,650 

(4,165) 

14.349 

$10,184 $10,184
_
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D ESOTO PARISH FIRE DISTRI CT N O . 1 
IJ,)gansl)ort, Louisiana 

Notes to tile Financial Statem ents 
A s of and for the Two Years Endexl D ecember 31, 1995 

SUM M AR Y O F SIG N IFICAN T ACCO UN TIN G PO LICIES 

DeSolo Parish Fire D istrict No. 1 was crealezl by the D eSoto Parish Policc Jury, as authorized by 
Louisiana Revised Statute 40:1492 on July 22, 1987. Tile district is governed by a five m em ber board 

al)l)oinled by tile police jury. Board members serve wilhoul coml)ensalion. The district is rcsl)onsiblc 
for m ainlaining and operaling fire stations and equil)m ent and i)roviding fire i)roleclion w ilhin Ihc 

botm daries of the district. 

A . BASIS O F PR ESEN TATION 

Tile accom panying general puq)ose financial statem ents of D eSolo Parish Fire 
D ish'ict No. 1 have been prepared in conform ity with generally accepted accounting 

principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Boalzl (GASB) is lhe acceptext standard setting body for establishing 
govern m ental accounting and financial reporting principles. 

B. REPO R TIN G ENTITY 

A s tile govern ing authority of the parish, for repolling purposes, tile DeSolo Parish 
Police Jury is the financial reporting enlity for D eSolo Parish. The financial reporting 

entity consisls of (a) the primary government (police jury), (b) organizations for which the 
prilnary governmenl is financially accountable, and (c) other organizalions for which 
nature and significance of their relalionshiI) w ith tile prim ary governm ent are such that 
exclusion would cause the rel)orling enlity's financial statements to be m isleading or 
incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for delennining which genel'al units should be considerexl part of the D eSoto Parish 
Police Jury for financial reporling proposes. The basic criterion for including a 
polenlial com pone11( unit within file reporting entity is financial responsibility. The GASB 
has set forth criteria to be considerexl in detefm ining financial accountability. This criteria 
inchldes: 



DESOTO PARISH FIRE DISTRI CT N O . 1 
Logansport, lxm isiana 

Notes to the Financial Statements (Continued) 

2 

3 

Appointing a voling majority of an organization's governing body 
and 

a The ability of the police jury to impose its will oll 
that organization and/or 

The potential for the organization |o provide specific 
financial benefils to or impose specific financial 

burdens oil the police jury. 

Organizations for which the police jnry does 11ol appoint a voling 
majority but are fiscally dependent on the police jury. 

O rganizations lbr w hich tile reporting entity financial statem ents 
w ould be m isleading if data of the organization is not included 
because of tile nature or significance of tile relationship. 

Becm~se the police jury appoints a voting majorily of the districl's governing body 
Ihe district was determ ined to be a com ponent unit of the D eSoto Parish Police Jury, the 
financial reporting entity. The accom panying financial slatem ents present inform ation only 

on the funds maintaine~l by the district and do 11ol presenl information on the police jury, 
the general govenunent services provided by that govern m ental unit, or the other 
governm ental units thai com prise the financial reporting entity. 

C . FUND  A CCO UN TIN G 

Tile district uses fllnfls and accolml gronps to repoll on its financial position and 

lhe results of its operations. Fnnd accounting is designed to dem onslrale legal com pliance 
and |o aid financial m anagem ent by segregating transactions related to certain govermnent 
fonclions or activities. 

A fund is a separate accounling entity w ith a sclf-balaocing set of accounls lhat 
com prises its assets, liabilities, fire d equity, revenues, and expenditnres. A n account 
group, on Ihe olher hand, is a financial reporling device designext to provide accountability 

for cerlain assets and liabilities (general fixezl assets and general long-term obligalions) that 
are nol recorded in the "fimds" because they do not directly affect net expendable available 
financial resources. They are concerned only w ith lhe m easorenlenl of financial position, 
nol w ith the nleasnrem ent of results of operations. 



D ESOTO PARISH FIRE DISTRI CT N O . 1 
lx)gansporl, Lonisiana 

Notes to the Financial Statements (Continued ) 

Funds are classified into three categories; governm ental, 1)roprietary and fiduciary. 

Each category, in turn, is divided into separate "fund types." Governm ental fim ds are 
usexl to account for a governm ent's general aclivities, where the focus of altellliou is on 
the providing of services to the public as opposcd 1o prol)rietary filnds where the 
focus of attention is on recovering the cost of providing services to the public or other 
agencies through service charges or user fees. Fiduciary flm ds are used to account for 
assets held for others. The district's curren! operations require the use of only a 

governmental fired type (General Fund). The General Flmd is the general operaling fund 
of the district and is used  to account for all of its financial activilies. 

FIXED ASSETS AND LO N G -TERM  D EBT 

The district has not m aintained detailed records of its general fixed assets for the 
two years ended  Decem ber 31, 1995, consequently a balance sheet of general fixed  assets 
is nol presented in tile accompanying financial statemenls. 

Long-term debt, such as cerlificates of indebtedness and capital leases, are 
recognized as a liability of a governm ental fire d only when due. The rem aining porlion 
of such debt is reporled  in the general Iong-tenu debt account group. 

BASIS O F ACCO UNTING 

The financial reporling treahuenl applied  to a fired is determ ined  by its 
measurem ent focus. All govern mental funds are accounled  for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only cnrrent assets and 
current liabilities generally are included on the balance sheet. Operating statem ents tbr 

these fnuds present increases (i.e., revenues and olher financing sources) and decreases 
(i.e., expenditnres and other financing uses) in nel curreut assets. 

The m odified  accrtlal basis of accounting is used for reporliug all governm ental 
filud types. U nder the m odified accnml basis of accounting, revenues are recognized  when 

susceptible to accrual (i.e., when they becolne both measurable and available). 
"M eas~rable" m ea~s the am ount of Ihe transaction can he de/erm ined  and "available" 
m eans collectible within the current period or soon enough thereafter to be used to pay 
liabilities of the current period. The district uses the follow ing practices in recognizing 

and reporling revenues and expenditures: 



DESOTO PARISH FIRE D ISTRICT N O . 1 
ix~gansporl, Louisiana 

Notes to the Financial Statements (Continued ) 

R evenlleS 

Ad valorem taxes are recorded  in the year the taxes are due and 
payable. Ad valorem taxes are assessed on a calendar year basis and allach 
as an enforceable lien and becom e due and payable on lhe dale the lax rolls 
are filed w ith the rec order of m ortgages. Louisiana Revised  Statute 
47:1993 requires that the lax roll be filed on or before N ovem ber 15 of 
each year. Ad valorem taxes becom e delinquent if not paid by D ecem bcr 
31. The laxes are norm ally collected in D ecelnber of the current year and 

January and February of the ensuing year. 

Inlergovem lnental revenues are rec ordezl when the districl is entitled  

to lhe fimds. 

Service charges are recorded in the year lhe fees are due and 
payable. Service charges are assessed  on M arch I of each year and becom e 
delinquenl if nol paid by M ay 31, however, tllere are no provisions for 
delinquent charges and liens cannol be placed on property for failure to pay 
such service charge. 

Interest incom e on dem and deposils is recorded w hen the interest 
has been earned and the am ount is determ inable. 

Based on the above criteria, ad valorem taxes, intergovernlnenla 

revenues, and service charges have been treated as susceptible to accrual 

Expenditures 

Expenditures are generally rec ognizcxl under the lnodified  accrua 
basis of accounting w hen Ihe related fired liability is incurred . 

BU D G-ET PR AC TICES 

A prelim inary budget, prepared  on the cash basis of accounting, for Ihe ensuing 
year is prepared hy the board of com m issioners mxd m ade available to the public. The 
budgel is lhen adopted  during the regular January m eeling. The budgel is established  and 

conlrolled by the board of commissioners at the object level of expenditure. 
Appropriations lapse at year-end and m ust be reappropriated for the follow ing year lo be 
expended. A ll changes in the budget m ust be appro ved by the board of com m issioners. 
The district does not use encum brance accounting in its accounting system . 

12- 



DESOTO PARISH FIRE DISTRICT N O . 1 
~xlgansport, Louisiana 

Notes to tile Financial Statements (Continuexl) 

2. LEV IEI) TA X 

O n January 16, 1988, voters of tile district approved a 5 m ill ad valorem lax to be used lbr 
opm~alions of the district. The tax w ill expire w ith the 1997 tax roll. O n O ctobm" 1, 1994, voters of tile 
district approved an additional 10 m ill ad valorem tax to be usext for operations of the district in lieu of 
lhe annual service charge approve*l by voters on January 16, 1988. This lax will expire w ith the 2003 

lax roll. The aulhorizexl lnillage was levied and collecled for 1994 and 1995. 

CAPITAL LEASES 

Tile district records item s under capital leases as an asset and an obligation in the accom panying 
financial slatem ents. At D ecem ber 31, 1995, the fire district had two capital leases in effect for lhree fire 

trucks. The lease entered into on June 23, 1989 requires seven annual payments of $27,860. On M ay 
11, 1994, the district entered into a second lease r~luiring three annual instalhnenls of $24,(179. The 
follow ing is a sum m ary of flm lre m inim um lease paym ents, together w ith the presenl value of tim net 
m inim um lease paym ents as of D ecem ber 31, 1995. 

995 

1996 
1997 
Total m inim um lease paynlenls 
less am otm t representing inleresl 
Present value of nel m inim um lease paym ents 

CIIAN G ES IN G ENERAL 
LO N G -TERM  D EBT 

$51,94(1 
24,079 
76,019 

(5,625) 
$70,394 

Tile following is a sum m ary of long-term debt transactions for tile two years ended D ecem ber 3 

lam g-term debt payable at January 1, 1994 
Additions- 1995 
Retirem ents: 

1994 
1995 

Lxm g-term debt payable al 
D ecem ber 31. 1995 

14 

Certificates of Capital 
Indebtedness Lease Total 

$30,000 $72,453 $102,453 
65,000 65,000 

(24,000) (22,426) (46,426) 
~ (6,000) (44,633) (5(I,633) 

NONE $70,394 $7(I,394 



D ES()TO PARISH FIRE DISTRI CT N O . 1 
LoganspoJ% Louisiana 

Notes lo lhe Financial Slalements (Conlinued 

Tile cetlificates of indeblextness were issued Sel'Jtember 22, 1989 for lhe purpose of equil'q)ing 
nainlaining, and operating lhe fire district. 

5. I,ITIG ATIO N AND CLAIM S 

The distric! is nol involved in any litigation at D ecem ber 31, 1995
, nor is it aware of any 

unassened claim s. 

R EVEN UES - BUD G ET AND ACTUAL 

Revenues for the year ended December 31, 1994, failed to meet budgeted revenues by $25,673 
or 20 percent. N o am endm ent was adoplexl as required by Louisiana Revised Statutes 39:1310. 



 

Iudependeut Auditor's R eports on 
Com pliance W ith Laws and R egulations 

and Internal Control Structure 

Tile followiug independenl auditor's reporls on compliance with law s and regulations and oil tile 
internal control structure arc presented in com pliance w ith the requirem ents of Government Auditing 
Slatldards, issuexl by the Comptroller General of the United States, and the Louisiana GovelTtltlelltal Audit 
Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislalivc 
Audilor. 
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ludependent Auditor's Report on 
Com pliance W ith Laws and R egulations 

BOA RD  OF COM M ISSION ERS 
DESOTO pARISH FIRE DISTRICT N O . 1 
Logansport, Louisiana 

I have audilext tile general purpose financial statem ents of the D eSoto Parish Fire 
D islrict N o. 1, a componenl unit of the D eSoto Parish Police Jury, as of Decem ber 31, 
1995, and for each of the years in the two year period then ended, and have issued m y 

reporl thereOn dated June 26, 1996. 

I conducted m y audit in accordance with generally accepted auditing slandards; 
Goverttment Auditing Standards, issuexl by the Comptroller General of the U nited 
Slates; and the Louisiana Governmental Audit Guide, issuex| by the Socic, ly ot 
IJ, m isiana Ce~lified Public Accountanls and the Louisiana Legislative A uditor. Those 

standards and the audit guide require lhal I plan and perform the audit to obtain 
reasonable assurance about w hether tile general ptll])ose financial statem ents arc free 

of m aterial m isstatem ent. 

Com pliance with law s and regulations applicable to the D eSoto Parish Fire D islricl 
No. 1, is the responsibility of the D eSoto Parish Fire D istrict N o. I's m anagem ent. 
A s part of ohtaining rea sonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatement, I perform ed tests of the D eSoto Parish 
Fire D istrict N o. l's com pliance w ith certain provisions of law s and regulations. 

However, the objective of my audit of the general puq~ose financial statements was not 
1o provide an opinion on overall compliance with such provisions. Accordingly, I do 
not express such an opinion. 

M aterial instances of noncom l)liance consist of failures to follow requirem ents, or 
violations of prohibitions, contained in statutes, regulations, or contracts thai cause m e 
to conclude that the aggregation of the m isstatem ents resulting from those failures or 
violations is m aterial to the general purpose financial statem ents. The results of m y 

tests of com pliance disclosed the follow ing instances of noncom pliance. 

17~ 



BO ARD  O F COM M ISSION ERS 
D ESO TO PA RISH FIRE D ISTRI CT N O . 1 

ix~gansport, Louisiana 
Independent Auditor's Report 
oil Colnpliance, etc., 
Decelnber 31, 1995 

N eed Io m aintain records 
of general fixed assets 

Finding: The district has not m ainlainexl records of fixed assels as re~luired by 
stale law. Louisiana Revised Statute 24:515(b) requires that the district establish and 
maiulain accounting records for all purchased or olherwise acquired fixed assets including 
the date of purchase, initial cost (or estimate if cosl is not available), disposition, ptlq~ose 
of disposition, and recipient of disposed assets. The district's current list of fixed assels, 
which does not include cost or estim ate of cost, was prepared from a physical inventory 

perforlnext January 29, 1995. 

R ecom m endation: The district should establish records of general fixed assets 
ncluding the required inform ation and update the records as changes occur. 

M anagem enPs response: The board w ill im plem ent the auditor's recom m endations 

during the current year. 

N eed to m aintain accounting 
records as prescribed by 
the Legislative Auditor 

Finding: The district's accounting records for the two years ended Decem ber 31, 

1995 consistexl solely of checkbook w.cords. Louisiana Revised Statute 24:515(a) requires 
that all accounts of public fim ds shall be kept in the form prescribed by the Lcgislalivc 
A uditor. The district did not follow exam ples provident during the previous audit. 
Therefore, transactions had lo be recapped to produce financial statem ents. 

Recom m endation: The district should establish accounting records and a cha~a of 
accounls as prcscribexl by the Legislative Auditor's Fiscal M anual for Louisiana local 

governtllent s. 

M anagem ent's response: The board will ilnplement the auditor's recom m endations 

during the current year. 



BO A RD O F COM M ISSION ERS 
D ESOTO PA RISH FIRE D ISTRICT N O . 1 

lx~gansport, Louisiana 
Independent A uditor's Repot1 

oll Com pliance, elc., 
D ecember 3 I. 1995 

N eed to com ply with Local G overnm ent 
Budget A ct 

Finding: Tile dis|rict adopted tile 1994 and 1995 budgets on January 19, 1994 and 
January 19, 1995, respectively. Also, actual 1994 revenues failed to m eet budgeted 
revenues by $25,673 or 20% . Louisiana Revised Statutes 39:1308 and 1310 require thal 
the district adopl an annual budget for its General Fund prior Io the begimfing of each year 
and am end that budget when any of Ihe follow ing conditions exist: 

A) Year-lo date plus projected revenues and other sources for the 
rem ainder of lhe year are failing lo m eet Iolal budgeted revem les 
and olher sources by five percent or m ore. 

13) 

c) 

Year-to-dale phls projected expenditures and other uses for the 
remainder of the year are exceezling total budgelexl expenditures and 
other uses by five percent or m ore. 

Actual beginning fire d balance fails to ra ce! estim ated begimfing 
fired balance by five percent or m ore and fired balance is being used 
to fund current year expenditures. 

R ecom m endation: Tlne dislrie! should com ply with all aspects of the Loca 
Govem m en! Budget A ct. 

M anagem ent's response: The board will implement file auditor's recom m endation 
during the current year. 

I considered these instances of noncompliance in forlning m y opinion on whether Ihe DeSolo Parish Fire 
D ish'ict N o. l's general purpose financial statem ents are presented fairly, in all m alerial respects

, in 
conformity with generally accepted accounling principles, and this repola does not affect m y rel)Oll dated 
June 26, 1996, on lhose general puq3ose financial statem ents. 



BOARD OF COM M ISSION ERS 
D ESOTO PARISH FIRE D ISTRICT N O . 1 

Ix~ganspon, Louisiana 
Independent Auditor's RepoJl 
on Colnpliance, elc., 
Decelnber 31, 1995 

Tile audit rcporl for tile two years ended Dcccmber 31, 1993, included findings relaled general fixed asscl 
records, accounting records, and failure to adopt budgets. Those findings not referred lo above have been 
rcsolvtxl by m anagem enl of tile fire dislrict. 

This report is inlendey3 for Ihe inform ation of tile board of com m issioners of tlle D eSolo Parish Fire 
D istricl No. 1 and m anagem ent of the dislrict. This is not intended 1o lim il lhe distribution of Ihis rcporl, 
w hich is a m ailer of public record. 

W csl M onroe, Louisiana 
June 26, 1996 
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Independent Auditor's R eport 
(.1 the Iuternal Control Structt, re 

BOARD OF COM M ISSIONERS 
D ESOTO PARISH FIRE DISTRI CT N O . 1 
Logansport, Louisiana 

I have audited the general pnq)ose financial statem ents of the D eSoto Parish Fire 
D istrict No. 1, a component unit of the DeSoto Parish Police Jury, as of Decem ber 31, 
1995, and for each of the years in the two yea r period then ended, and have issued m y 
report thereon dated June 26, 1996. 

I conducted m y audit in accordance with generally accepted auditing standards and 
Government Auditing Standards, issued by the Com ptroller General of the U nilc(I 
States. Those s~ar~dards reqttire thai I plan and perform the audit 1o oblain reasonable 
assurance about whether tllc financial statem ents arc free of m aterial m isstatem ent. 

The m anagem ent of D eSoto Parish Fire D istrict N o. 1 is responsible for establishing 
and maintaining an internal control stnlclure. In fidfilling this responsibility, estim ates 

and judgments by managemenl are requirext 1o assess lhe expected benefils and related 
costs of internal control structure policies and procedures. The objectives of an 
internal control structure are to provide m anagement with reasonable, btlt nol absolute, 
assurance that assets art safegnardext against loss fi'om nnauthorized use or disl)osilion, 
and thai transactions are executed ill accordance with m anagem ent's alnthorization and 
recx~rdexl properly to permit tile preparation of financial statem ents in acco~zlancc with 
generally accepted accounting principles. Because of inllerent lim itations in any 
internal control stn~clure, errors or irregularities m ay nevertheless occur and not bc 

detectexl. Also, projection of any evahmtion of the structure to fidnre periods is subjecI 
to the risk that procedures m ay becom e inadequate because of changes in conditions 
or that the effectiveness of the design and operation of policies and procedures tnay 
deteriorate. 

In i)lanning and perfora ting m y at,dit of the general purpose financial statem ents of tile 
D eSoto Parish Fire D istrict N o. 1 for the two years ended D ecem ber 31, 1995, I 
obtained an tm derstanding of the intern al control structure. W ith respect to tile 
internal control structure, I obtained an understanding of the design of relevant policies 
and procexlures and whether they have been placexl in operation, and I assessed contrnl 



BOA RD O F COM M ISSIO N ERS 
DESOTO PARISH FIRE DISTRICT N O . 1 
l-x~ganspoll, Louisiana 

Independenl Audilor's Reporl 
on Internal Control, etc., 

D ecem ber 31. 1995 

risk in order Io determ ine m y auditing procedures for the purpose of exl)ressing m y opinion on file 
financial slalem ents and nol to provide all opinion on the iniernal conlrol slruclure. AecoJzlingly, I do 
IIO1 exl)ress Slleh all olliuion. 

M y considel~ation of the intern al conlrol slnlcture would not necessarily disclose all m ailers in tile inlernal 
conlrol s~n~clure lhal m ighl I~ m aterial weaknesses under standards established by the Am erican lnstilule 
of Cellified Public Accountants. A m alerial weakness is a reporlable coudilion in which Ihe design or 
Olle~'alion of one or luore of lhe specific inlem al control structure elem ents does nol rexluce to a rt;lalively 
low level file risk lhal errors or irregularities in am ounts/hat woukl be m aterial in relalion to the general 
i~urpose financial statem ents being audited lnay occur and not be delected within a lim ely period by 
em ployees in Ihe normal course of perfonniug their assigntxl fim clions. I uoled no m atters involving the 
inlem al conlrol Slnlcture and its operalion lhal I considered to be m alerial weaknesses as defined above. 

The audi! report for lhe two years ended Decem ber 31, 1993, included a finding relaled to adequate 
docum entation of expendilures. This finding has been resolved by lnanagem ent. 

This rcpor! is intended for tile inform ation of the board of com m issioners of the D eSoto Parish Fire 
I)islrict N o. 1 and m anagem ent of the districl. This is not intended Io lim it tile distribulion of this report, 

which is a m a(ler of public record. 

June 26, 1996 
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