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INDEPENDEN T AUD ITOR'S REPORT 

To the Board of D irectors of 

GRAM BLIN G UN IVERSITY N ATION AL ALUM N I 

A SSOCIATION , INCORPORATED 

Grambling, Louisiana 

I have audited the accom panying Balance Sheet of GRAM BLING UN IVERSITY N ATION AL 

ALUM NI ASSOCIATION, INCOKPORATED (a private nonprofit organization) as of 
D ecember 31, 1995, and the related Statements of Support, Revenue, Expenses, and Changes In 
Fund Balances, and Statem ent of Cash Flow s for the year then ended. These financial statem ents 

are the responsibility of the A SSOCIATION 'S m anagem ent. M y responsibility is to express an 

opinion on these financial statem ents based on m y audit. 

1 conducted my audit in accordance w ith generally accepted auditing standards. Those standards 

require that I plan and perform the audit to obtain reasonable assurance about w hether the 

financial statem ents are free of m aterial m isstatem ent. An audit includes examining, on a test 

basis, evidence supporting the am ounts and disclosures in the financial statem ents. An  audit also 

includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, 

as w ell as evaluating the overall financial statement presentation. I believe that m y audit provides 

a reasonable basis for my opinion. 

In m y opinion, the financial statements referred to above present fairly, in all m aterial respects, the 

financial position of GRA M B LING UN IVERSITY N ATION AL  ALUM NI N ATION AL 

ASSOCIATION , INCORPORATED as of December 31, 1995, and the results of its operations 
and changes in fund balance for the year then ended in conform ity with generally accepted 

accounting principles. 



INDEPEN DENT A U DITO R 'S R EPO R T 

PA G E 2 

M y audit w as conducted for the purpose of form ing an opinion on the basic financial statem ents 

taken as a w hole. The supplem ental inform ation and schedules are presented for purposes of 

additional analysis and is not a required part of the basic financial statem ents and
, in our opinion is 

all m aterial respects in relation to the basic financial statem ents taken as a w hole 

LOU IS R . BRADLEY 

CERTIFIED PUBLIC ACCOUN TAN T 

M onroe, Louisiana 

June 26, 1996 



FIN A N C IA L STA TEM EN TS 



STATEM ENT A 

BALAN CE SHEET 

GRAM BLING UNIVERSITY NATIONAL ALUM NI ASSOCIATION, INCORPORATED 

DECEM BER 31. 1995 

A ssets 

Cash In Bank 

lnveslments 

Accounts Receivable 

Due From General Fund 

Physical properties: 

Land 

Equipm ent 

Total A ssets 

Liabilities 

Due to Endowm ent Fund 

D ue to Life M embership 

Total Liabilities 

Fund B alances: 

Undesignated 

Designated 

Total Fund Balances 

Total Liabililies & Fund Balances 

LIFE 

OPERATIN G M EMBERSHIP BUILDING TOTAL 

FUND FUND FUN D ALL FUNDS 

15,144 

12.800 

103,723 3,780 

13,500 

300 

1.358 

122,647 

13,500 

12,800 

1.050 

300 

1,358 

27,944 104,773 18,938 151.655 

26,894 26.894 

104,773 18,938 123.711 

The accom panying notes constitute an integral part of this statement. 
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STATEM ENT B 

GRA M I3LING UNIVERSITY NATIONAL ALUM NI ASSOCIATION, IN CORPORATED 

STATEM ENT OF SUPPORT, REVENUE, AND EXPENSES, 

AND CHANGES IN FUND BALAN CES 

YEAR END ED DECEM BER 31, 1995 

Public Support and Revenue 

Public Support : 

Received directly - Dues 

Received directly - Fundraisers 

Reeei~'cd direcliy - Nalional Nits 

Total Public Support 

R evenues~ 

Chapter Assessments 

Scholarship 

Legal Defense 

O ther revenues: 

Interest and inveslm enl incom e 

M iscellaneous 

Total revenues 

Total public support and 

revenues 

Functional Expenses: 

Adm inistrative 

Scholarslfip 

Fundraiscrs 

Total functional expenses 

Excess (deficiency) of public 
support and revenues over 

functional expenses 

Fund balances, beginning of year 

Ajustmcms 
Fund balances, end of year 

OPERATING MEMBERSHIP BUILDING TOTAL 

FUND FUND FUND ALL FUN DS 

700 

4750 

1475 

1,098 2,209 784 

8.785 

700 

4,750 

1.475 

4,091 

8.785 

16.808 2,209 784 19,801 

108,635 14,451 1,584 124,670 

54,881 

2,000 

41.589 

54,881 

2,000 

41,589 

98.470 98,470 

The accompanying notes constitue an integral part of this statement 
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STATEMENT C 

GRAMBLING UNIVERSITY NATIONAL ALUMNI ASSOCIATION ORPORATED 

STATEMENT OF CASH FLOW S 

FOR THE YEAR ENDED DECEMBER 31. 1995 

CASH FLOW  FROM OPERATING ACTIVITIES 

Excess (Deficiency) of Support and Revenue 
Over Expenses 

Adjustment 
Changes in Assets and Liabilities 

(Increase) Decrease in Accounts 

Receivable 

Increase (Decrease) in Accounts Payable 
TOTAL ADJUSTMENT 

Net Cash Provided (Used) by Operating 
Activities 

Cash Flows from Investing Activities 

Cash Flows from Financing Activities 

Net Increase in Cash Equivalents 

Cash and Cash Equivalents at Beginning of 

Year 

Cash and Cash Equivalent at End of 'Year 

LIFE 

CURRENT MEMBERSHIP BUILDING TOTAL 

FUND FUND FUND ALL FUNDS 

$10,165 

9,945) 
700 

$14,451 ($1,584) $23,032 

O5O) (10,995) 
700 

9,245) (1,050) 0 (10,295) 

920 14,451 1,584 16,955 

14,224 90,332 2,196 106,752 

15,144 104,783 3,780 123,707 

= = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = 

The accom panying notes constitute an integral part of this statem ent. 
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BTATEIx~ W I" D 

GRAM BLING UNIVERSITY NAllONAL ALUM NI ASSOCIATION
, INCORPORATED 

STATE M ENT OF FUNC'IIONAL EXPENSES 

Year Ended December 31, 1995 

LIFE 

OPERATING M EM BERSHIP BUILD1NG TOTAL 

Administrative: 

Office Staff 

Nat~r~al, Oft~ee~ 

Travel - Officers 

Advertisement 

Printing 

Postage 

Telephone 

Utilities 

Office Supplies 

M aintenance 

Nat'1 M eeting/W orkshops 

Professional Services 

Accounting/Auditing 

Clerical/Student W orkers 

Legal Expense 

M iscellaneous 

Batik Service Charge 

Homecoming Supplies 

Other I lomecoming Expenses 

q'otal Admi~fistrative Expenses 

Scholarship: 

Scholarship Awarded 

Total Scholarship Expenses 

Fundraiscrs: 

Fundraising Expense 

Black & Gold Day 

Raffle 

Life M embership Pir~s 

Bayou Classic General 

Bayou Classic Concert 

GSU Athletic Foundation 

Total Fundraisers Expenses 

TOTAL FUNCTIONAL EXP ENSES 

FUND FUND FUND ALL FUNDS 

2.000 

2.000 

367 

1,316 

2,770 

3,293 

11,742 

21,281 

820 

2.000 

367 

1,316 

2,770 

3,293 

11,742 

21,281 

820 

41,589 41,589 

98A70 98,470 

The accompanying notes constitute an integral part of this statement. 
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G RA M BLING UNIVER SITY N A TIO NA L A LUM NI A SSO CIA TIO N
, IN CO R PO R ATED 

G ram bling, L ouisiana 

N otes To The Financial Statem ent 
A s of and for tbe Y ear Ended D ecem ber 31, 1995 

SUM M ARY O F SIG NIFICA NT A CCO U NTING PO LICIES 

The G RA M BLIN G U NIV ER SITY NATIO NAL A LUM NI A SSO CIA TIO N , 
INCO RPO RATED, is a private non-profit organization domiciled in the State of Louisiana 

at Grambling, Louisiana. The ASSOCIATION is recognized as a tax exempt (non-profit) 
organization under section 501 (c)(3) of the Internal Revenue Service Code. The Association 
is supported primarily through contributions and donations from members and fundraisers. 

The objectives of the ASSOCIATION are: 

(a) 

(b) 

(c) 

(d) 
(e) 
(0 

(g) 

(h) 

To facilitate better communication and relationship between the U niversity 
Graduates and Friends. 
To cooperate w ith the U niversity's Administration, Field Services, and other 
Alum ni organizations in the prom otion of w orthwhile activities for the 
Grambling State U niversity Faculty, Alumni, Students, Prospective Students, 
and Friends. 
To encourage the highest type of professional ethics and scholarship am ong 
the Al um ni and Students. 
To stim ulate school loyalty, devotion, and responsibility. 
To further encourage professional enthusiasm , initiative, and growth. 
q'o provide a N ational A ssociation to channel inform ation to support local

, 

state, regional and national program s. 
To provide suitable headquarters, offices and facilities to direct Alum ni Affairs 
and to channel inform ation to support local, state, regional, and national 

program s. 
To study any propositions concerning the m utual relationship of the 
U niversity and the various allied organizations to the end that both w ill benefit 
from their close association. 

To legislate through bylaws or by resolution upon any subject of general 
concern to the m embers of this organization. 



GR AM BLIN G U N IVER SITY N ATION AL 
ALUM N I A SSO CIATION , IN CORPOR ATED 
Grambling, Louisiana 

Notes to the Financial Statements (Continued) 
Page 2 

(j) To promotes a "Greater Grambling" through the work ofthe Alumni Association. 
(k) To secure financial assistance to Grambling State University through the following 

m ethods: Cash, Securities, Requests, Life-Incom e, Real Estate, Insurance, Specified 
Property, Annual Dues, by Annual Fund drives. 

(1) To establish Alumni Chapters throughout the nation to assist Grambling State 
U niversity in achieving the above goals, as w ell as, educational excellence financial 
security, hum anitarian ideals, athletic and social prominence. 

M embership in the association is m ade up primarily of anyone w ho attended or graduated 
from the University as w ell as the faculty and staff The Board of Directors of the agency 
consist of seven (7) members. The members serve without compensation. 

A . B A SIS O F PR ESEN TA TIO N 

The Association follow s standards of accounting and financial reporting as described 
by AICPA Statem ent of Position 78-10, "Accounting Principles and Reporting 
Practices for Certain N onprofit Organizations." The accompanying financial 
statem ents of G RA M BLING UNIVER SITY NA TIO NA L ALU M NI 
A SSO CIATIO N , INCO RPO RA TED have been prepared on the accrual basis of 
accounting. Contributions are recorded when received unless susceptible to accrual. 

B. FUND A C CO U NTIN G 

In order to com ply w ith restrictions w hich donors place on grants and other gifts as 
w ell as designations m ade by its governing board, the principles of fund accounting 
are used. A ccordingly, all assets, liabilities, and activities are stated on the accru al 
basis and are accounted for in the Operating - U nrestricted, Life M embership and 
Building Fund. Contributions are considered to be unrestricted funds unless restricted 
by the donor. All funds over which the Board of Directors has discretionary control 
have been included in the operating fund. 



GRAM BLING UNIVERSITY N ATION AL 
ALUM N I A SSO CIATION , IN CORPORATED 
Grambling, Louisiana 

Notes to the Financial Statements (Continued) 
Page 3 

C . FUN CTIO NA L EX PEN SES 

D . INCO M E TAX STA TUS 

The ASSOCIATION qualifies as a tax-exempt organization under Section 501(c)(3) of the 
Internal Revenue Code and, therefore, has no provision for federal incom e taxes

. 

Total colum ns are presented to facilitate financial analysis
. D ata in these colum ns do not 

present financial position, results of operations and changes in fund balances in conform ity 
w ith generally accepted accounting principles. N either is such data com parable to a 
consolidation. 

D em and D eposits: 
Interest bearing 
N on-interesting bearing 

10 

$ 122,647 
0 

$ 122,647 



GRA M B LIN G U NIVER SITY N ATION AL 
ALU M N I A SSOCIATION , INCORPORATED 
Grambling, Louisiana 

Notes to the Financial Statements (Continued) 
Page 4 

4 

G R AM BLING UN IVER SITY NATIONAL A LUM NI A SSO CIA TIO N , 

INCORPORATED investments consist of $13,500 & Certificates of deposits at December 
31, 1995. This certificate bears interest rate ranging from 3.00%  to 5.00%  in 1995. 

PRO PERTY, BUILDING AND EOUIPM ENT 

Fixed A ssets used in the non-profit A ssociation are accounted for in the Building Fund 
account. Property, Plant and Equipment is stated at cost. A ssets acquired by girl or bequest 
are recorded at their fair m arket value at the date of transfer. At D ecember 31, 2995, 
G R AM BL1NG UNIVER SITY NATIO NAL A LUM NI A SSO CIA TIO N , 
INC O RPO R ATED fixed assets schedule is as follow s: 

BEGIN NING 
BALANCE ADDITION S DISPOSITION S 

END IN G 
B ALAN CE 

Land 

Building 

Equipm ent 

$ 300 

50,768 

$ 

49,410 

$ 300 

1,358 

$ 51,068 $ 49,410 $ 1,658 

The A SSO CIATION donated a bus to Grambling State U niversity w ith and historical cost 
of $49,410. N o depreciation w as taken on fixed assets. 

In 1995, the Association donated a bus ow ned by the Association to the Grambling State 
University. Thebus had an original cost of $ 49,410. Also, an accounts payable ors 28,210 
to Grambling State University was written o~ Corresponding adjustments were made to the 
fnnd balances of the Building Fund and General Fund. 

11 



 

~ ic 0ng Set.ices L O U IS R . B R A D LEY ~ Audit Sec~ices 
~ Tax Services CERTIFIED PU BLIC ACCO UNTANT ~ Com puter Consuhant 

(A Professional Corporation) 

Phone: (318) 323-0192 ~ Fax (318) 323-0134 ~ P.O. Box 1188 ~ 141 DeSiard Street, Suite 300 ~ Monroe, LA 71210-1188 

Am erican Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
Society of Arkansas Certified Public Accountants ~ M onroe Chamber of Com m erce 

INDEPEN DEN T AUD ITOR'S REPORT ON IN TERN AL CON TROL STRU CTURE 

BA SED ON AN AU D IT OF BA SIC FINAN CIAL STATEM ENTS PERFORM ED 

IN ACCORD AN CE W ITH GOVERN M ENT AU DITING STAN DARD S 

To the Board of Directors of 
GRAM BLIN G U N IVERSITY N ATION AL ALU M NI 

A SSO CIATION , IN CORPORATED 

Grambling, Louisiana 

I have audited the financial statements of GRA M BLIN G U NIVERSITY N ATION AL ALUM NI 

ASSOCIATION, INCORPORA TED (a private nonprofit organization) as of and for the year 
ended D ecember 31, 1995, and have issued my report thereon dated June 26, 1996. 

I conducted my audit in accordance w ith generally accepted auditing standards and 

GO VERNM EN T AUD ITIN G STAND ARD S, issued by the Comptroller G eneral of the U nited 

States. Those standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of GRAM B LIN G U NIVERSITY N ATION AL AL UM N I A SSOCIATION , 

INCORPORATED (a private nonprofit organization) is responsible for establishing and 
maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments 
by m anagem ent are required to assess the expected benefits and related costs of internal control 

structure policies and procedures. The objectives of an internal control structure are to provide 
m anagem ent w ith reasonable, but not absolute, assurance that assets are safeguarded against loss 

from unauthorized use or disposition, and that transactions are executed in accordance w ith 
m anagem ent's authorization and recorded properly to permit the preparation of financial 

statem ents in accordance w ith generally accepted accounting principles. Because of inherent 

lim itations in any internal control stru cture, errors or irregularities m ay nevertheless occur and not 

be detected. Also, projection of any evaluation of the structure to future periods is subject to the 
risk that procedures m ay becom e inadequate because of changes in conditions or that the 

effectiveness of the design and operation of policies and procedures may deteriorate. 

In planning and perform ing m y audit of the financial statem ents of GRAM BLIN G UN IVE RSITY 

N ATION AL AL UM NI A SSOCIATION , INCORP ORATED for the year ended D ecember 31, 

12 



INDEPEN DENT A U DITO R 'S REPO RT 

O N INTERN Al, CO N TRO L STRUCTURE 

BA SED O N TH E A UDIT O F BA SIC 

FINA N CIA L STA TJ~:M EN TS PERFORM ED 

IN A C CO R DAN CE W ITH  G O VERNM ENT 

AU DITING  STAN DA R D S 

PA G E 2 

1995, I obtained an understanding of the internal control structure. W ith respect to the internal 

control structure, 1 obtained an understanding of the design of relevant policies and procedures 

and w hether they have been placed in operation, and I assessed control risk in order to determ ine 

m y auditing procedures for the purpose 

of expressing my opinion on the financial statem ents and not to provide an opinion on the internal 

control structure. Accordingly, I do not express such an opinion. 

I noted no m atter involving the internal control stru cture and its operation that I consider to be 

reportable conditions under standards established by the Am erican Institute of Certified Public 

Accountants. Reportable conditions involve matters coming to my attention relating to significant 
deficiencies in the design or operation of the internal control stru cture that, in my judgment, could 
adversely affect the organization's ability to record, process, sum m arize, and report financial data 
in a m anner that is consistent w ith the assertions of m anagem ent in the financial statem ents. 

A material w eakness is a reportable condition in which the design or operation of one or m ore of 

the internal control structure elem ents does not reduce to a relatively low level the risk that errors 

or irregularities in am ounts that w ould be m aterial in relation to the financial statem ents being 

audited m ay occur and not be detected within a tim ely period by employees in the norm al course 

of perform ing their assigned functions. 

M y consideration of the internal control stru cture would not necessarily disclose all matters in the 

internal control stru cture that m ight be reportable conditions and, accordingly, w ould not 

necessarily disclose all reportable conditions that are also considered to be m aterial w eakness as 

defined above. 

This report is intended for the information of the Board of Directors, M anagem ent, and 
Legislative Auditor's Offi ce. H ow ever, this report is a m atter of public record

, and its distribution 
is not lim ited. 
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IND EPEND EN T AUD ITOR'S REPORT ON COM PLIAN CE BA SED ON  

AN  AUD IT OF BA SIC FIN AN CIAL STATEM EN TS PERFORM ED IN 

A CCORD AN CE W ITH GOVERNM ENT AUDITIN G STAN D ARD S 

To the Board of D irectors of 

GRAM BLIN G U NIVER SITY N ATION AL ALUM N I 

A SSO CIATION , INCORPORATED 

Grambling, Louisiana 

I have audited the financial statem ents of GRAM BLING UN IVERSITY N ATIONAL  AL UM N I 

ASSOCIATION, INCORPORA TED (a private nonprofit organization) as of and for the year 
ended D ecem ber 31, 1995, and have issued my report thereon dated June 26, 1996. 

I conducted m y audit in accordance w ith generally accepted auditing standards and 

GOVERNM ENT AUDITIN G STAND ARD S, issued by the Comptroller General of the United 

States. Those standards require that I plan and perform the audit to obtain reasonable assurance 
about w hether the financial statem ents are free of m aterial m isstatem ent. 

Compliance with law s, regulations, contracts, and grants applicable to GRAM BLIN G 

U N IVERSITY N ATION AL ALUM N I A SSOCIATION , IN CORPORA TED is the responsibility 

of GRAM BLIN G UN IVERSITY N ATION AL AL UM N I ASSOCIATION , INCORPORA TED 'S 

m anagem ent. As part of obtaining reasonable assurance about w hether the financial statem ents are 

free of m aterial m isstatem ent, I perform ed tests of the ASSO CIATION 'S com pliance w ith certain 

provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the 
financial statem ents w as not to provide an opinion on overall com pliance w ith such provisions. 

Accordingly, 1 do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance that are required to be reported 

under GO VERN M EN T AUD ITIN G STAN DARD S. 

This report is intended for the inform ation of the Board of Directors, M anagement, and 
Legislative Auditor's Offi ce. H ow ever, this report is a m atter of public record, and its distribution 

is not lim ited. 
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