
CERTIFIED PUBLIC ACCO UNTANTS 
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(504) 839-4413 
FAX (504) 839-4402 

(continued) 

purpose of expressing our opinion on the general purpose financial statements 
and not to provide an opinion on the internal control structure . 
Accordingly , we do not express such an opinion . 

We noted certain matters involving the internal control structure and its 
operation that we consider to be reportable conditions under standards 
established by the American Institute of Certified Public Accountants . 
Reportable conditions involve matters coming to our attention relating to 
significant deficiencies in the design of operation of the internal control 

structure that, in our judgment, could adversely affect the entity's ability 
to record , process , summarize , and report financial data consistent with the 
assertions of management in the general purpose financial statements . 

Finding 

Cau se 

No segregation of duties, same person handles all 
phases of cash receipts . 

Limited office staff . All cash receipts are handled 
by the clerk in the Franklinton Office . She takes 
paym ents and prepares all bank deposits . 

Recommendation : Due to the limited available work a complete segre- 
gation of duties is impractical. The accounts rec- 
eivable billing and posting of payments are segre- 
gated to an office in Baton Rouge and the CPA office 
reconciles the bank balances each month . 

Management 's 
Response The office staff cannot be increased to satisfy the 

required segregation of duties . We have however 
established procedures to limit our exposure in this 
area . Outside firm reconciles the bank accounts and 
accounts receivable each month . A cash flow report 
is present at each regular board meeting and we 
approve the expenditures only after looking at 
available cash in bank . We require daily bank 
deposits and the preparation of a daily cash report 
that references the pre-numbered cash receipts . 

Finding : Lack of control over meter and supply purchases 
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continued) 

Cause : 

CERTIFIED PUBLIC ACCO UNTANTS 

820 11TH AVENUE 
~:RANKLINXO N, LOUISIANA 704)8 

(504) 839-4413 
FAX (504) 839-4402 

Supplies and meters are ordered by the Franklinton 
office clerk . No one verifies the receipt of the 
items and they are housed in a very insecure shed . 
As items are used no reference is made to a work 
order and the supplies are used at the maintenance 
man 's discretion . 

Recommendation : Establish a perpetual inventory system to control the 
use of line supplies . Items must be signed for and 
then added to inventory . Items used should reference 
a work order and be signed for as used . Materials on 
work orders should be deducted from inventory . A 
board member should check actual items on hand to items 
per inventory list . An upgraded storage facility 
should be obtained and inventory items arranged on 
shelves for ease in checking count . 

Management 's 
Response : We will examine the feasibility of having someone sign 

for supplies when received . The problem is the storage 
facility is 5 miles from the office and in order for 
the clerk to go to the warehouse , she wou ld have to 
close the office . We will examine cost of an upgraded 
storage closer to the office but funds are very limited . 

A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control structure elements does not 
reduce to a relatively low level the risk that errors or irregularities in 
amounts that would be material in relation to the general purpose financial 
statement being audited may occur and not be detected within a timely period 
by employees in the normal course of performing their assigned functions. 

Our consideration of the internal control structure would not necessarily 
d isclose all matters in the internal control structure that might be 
reportable conditions and accordingly , would not necessarily disclose all 
reportable conditions that are also considered to be material weaknesses as 
defined above . However, we believe none of the reportable conditions 
described above is a material weakness . 

We also noted other matters involving the internal control structure and its 
operation that we have reported to the management of Washington Parish Gas 
Utility District No . 2 , in a separate letter dated June 24 , 1996 . 
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CERTIFIED PUBLIC ACCO UNTANTS 

820 11TH AVENUE 
FRANKLINTON, LOUISIANA 70438 

(504) 839-4413 
FAX (504) 839-4402 

Durden and 
Certified Public Accountants 

June 7 , 1996 
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CERTIFIED PUBLIC ACCO UNTANTS 

020 11TH AVENUE 
FRANKLINTON, LOUISIANA 70438 

(504) 839 4413 
FAX (504) 839 4402 

INDEPENDENT AUD ITORS ' REPORT ON COMPL IANCE W ITH 
LAWS AND REGULAT IONS BASED ON AN AUDIT OF 

FINAN CIAL STATEMENTS PERFORMED IN A CCORDAN CE W ITH 
GOVERNM ENT AUD IT ING ~TANDAWD~ 

Washington Parish Police Jury 
Board of Commissioners 
Washington Parish Gas 
Utility District No . 2 
Franklinton , Louisiana 

We have audited the financial statements of the Washington Parish Gas Utility 
D~strict No . 2, component unit of the Washington Parish Police Jury

, as of 
and for the years ended December 31, 1995 and 1994 , and have issued our 
report thereon dated June 7, 1996 . 

Compliance with laws, regulations, and bond indenture provisions is the 
responsibility of the District's Board of Commissioners . A s part of 
obtaining reasonable assurance about whether the financial statements are 
free of material misstatement, we performed tests of the District's 
compliance with certain provisions of laws, regulations, and bond indenture 
provision. However, the objective of our audit of the financial statements 
was not to provide an opinion on overall compliance with such provisions . 

Accordingly , we do not express such an opinion . 

We noted certain immaterial instances of noncompliance that we have reported 
to the Board of Comm issioners in a separate letter dated June 24

, 1996 . 

7 



(continued) 

CERTIFIED PUBLIC ACCO UNTANTS 

820 11TH AVENUE 
FRANKIINTO N, LO UISIANA 20438 

(504) 839 4413 
FAX (504) 839-4402 

This report is intended for the information of the Board of Commissioners of 
the Washington Parish Gas Utility District NO . 2, the Washington Parish 
Police Jury , and the State of Louisiana Legislative Auditor

. However , the 
report is a mater of public record and its distribution is not limited

. 

Durden and Alonzo , 
Certified Public Accountants 

June 7 , 1996 
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Sheet 1 of 2 

WASH INGTON PAR ISH GAS UTILITY D ISTR ICT NO . 2 
OF THE 

WASH INGTON PAR ISH POLICE JURY 
Franklinton , Louisiana 

A SSETS 

BALANCE SHEET 
A s at 

December 31 . 1995 December 31 . 1994 

Current assets : 

Cash on hand and in banks $ 
Accounts receivable 
Less allowance for bad debts ( 
Accounts receivable 

labor billing 
Inventory 
Accrued interest receivable 

12 ,618 . 
88 ,850 . 
4,718.) 

78 ,266 . 
0 . 

14 9 . 

($ 2,797.) 
66 ,062 . 
4,598.) 

7 ,172 . 
119 . 

Total current assets 175 ,165 . 65
, 958 . 

Restricted Assets : 
Revenue Bonds Reserve Fund 123 ,468 . 
Revenue Bonds Sinking Fund 36,468. 
Customer 's Meter Deposit Fund 27 782 . 

Total restricted assets 187,718 . 

Property and equipment 
Gas line system 
Gas m eters 
Office equipment 
Other equipment 

1 ,106 ,659 . 
12 ,440 . 
3 ,493 . 

747 . 

Total property and equipment 1,123,339 

Less accumulated depreciation (597,064.) 

Net property and equipment 

Total A ssets 

526 275 . 

$ 889,158. 

107 ,865 . 
31 ,666 . 
2 7 ,74 7 . 

167 ,278 . 

1 ,123 ,110 . 

(568,416.) 

554 ,694 . 

9 787,930. 

The accompany ing notes are an integral part of this statement 
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Sheet 2 of 2 

WASH INGTON PAR ISH GAS UT ILITY D ISTRICT NO . 2 
OF THE 

WASH INGTON PARISH POLICE JURY 
Franklinton , Louisiana 

L IAB IL IT IES AND FUN D EOU ITY 

Current liabilities : 
Accounts payable 
Accrued expenses 

Total current liabilities 

Current liabilities 

BALANCE SHEET 
As at 

$ 249,682. 
2 ,74Q~ 

252~ 422 , 

(Payable from Restricted Assets) 
Revenue bonds payable - 

current portion 70 ,000 
Accrued interest - 

revenue bonds 
Customers ' meter deposits 

Total current liabilities 
(Restricted Assets) 

Long-term liabilities : 
Revenue bonds p ayab le 
Less current portion 

Total liabilities 

Total Liab ilities and 
Fund Equity 

19 ,645 . 

2~  783~ 

11L 428 . 

630 ,000 . 

(__  7~,000.) 
560 ,000 . 

929 ,850 

126,237.) 
__ _ 85 ,545 . 

December 31 . 1994 

$ 162,647. 
1 ,946 . 

164 ,593 . 

70 ,000 . 

21 ,827 . 
27 ,748 . 

. 
119 ,575 . 

700 ,000 . 
(_ 70,000.] 
_  

630 ,000 . 

914 ,168 

175,338 .) 
4 9 ,100 . 

The accompanying notes are an integral part of this statement 
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WASH INGTON PAR ISH GAS UTILITY D ISTR ICT NO 
OF THE 

WASH INGTON PAR ISH POLICE JUR Y 
Franklinton , Louisiana 

STATEMENT OF CASH FLOWS 
For the Years Ended 

Cash flows from operating activities 

Net income 

Adjustments to reconcile net income 
provided by operating activities : 

b 

$ 85,545. 

Depreciation and amortization 28,648 . 
Provision for losses on accounts receivable 7,623 . 
(Increase decrease in accounts receivable ( 30,290 .) 
(Increase decrease in inventories 7,172 . 
(Increase decrease in other assets ( 20,435.) 
Increase decrease) in accounts payable 8,769. 
Increase decrease) in accrued liabilities 794 . 
Increase decrease) in interest payable ( 2r182.) 

Total adjustments 99. 

Net cash provided (used) by operating 
activ ities 85 644 . 

Cash flows from investing activities 

Cash payments for purchase of equipment 229 .) 

Net cash provided (used) from investing 
activities 229.) 

Cash flows from financing activities : 

Principal payments on long-term debt 70,000~) 

Net cash provided (used) by financing 
activities ( 70,000.) 

Net increase (decrease) in cash and equivalents 15,415 . 

Cash and cash equivalents, beginning of year ( 2,797.) 

Cash and cash equivalents, end of year $ 12,618. 

D 

The accompanying notes are an integral part of this 
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WASH INGTON PAR ISH GAS UTILITY D ISTR ICT NO . 2 
OF THE 

WASHINGTON PARISH POLICE JURY 
Franklinton , Louisiana 

STATEMENT OF REVENUE AND D ISBURSEMENTS-ACTUAL TO BUDGET 

For the Year Ended December 31 , 1995 

Operating Revenue : 
Gas sales, forfeited 

discounts, overread 
meter adjustments 

Miscellaneous income 
In~erest income 

Total Revenue 

Disbursements ; 
Gas purchases 
Bond interest 
Billing services 
Provision for bad debts 

Taxes 
Legal and accounting 
Board fees 
Warehouse rent 
office supplies 
Depreciation 
Miscellaneous 

Total 
Net Income (Loss) 

Debt Service Budget 

sinking fund transfers 
Reserve fund transfers 

Total debt serv ice 

Variance 
Favorable 

Budget Actual (Unfavorable) 

$374,179. 
0 . 

3 ,600 . 
377~ 779. 

151 ,712 . 
50 ,000 . 
75 ,000 . 

0 . 
9 ,500 . 
6 ,500 
5 ,496 
2 ,500 
6 ,00 0 
5 ,000 

6OO 
750 

28 ,584 
450 . 

342 ,092 . 

.~ A_5~_687. 

123 ,000 . 
O . 

$443,064. 
665 . 

9 ,574 . 
453 ,303 . 

159 ,4 85 . 
50 ,317 . 
75 ,537 . 
7,623 . 
7 ,614 . 

13 ,385 . 
5,262 . 
2 ,278 . 
8 ,878 . 
4 ,443 . 

600 . 
401 . 

28 ,648 . 
3,286,. 

367 ,757 . 

124 ,970 . 

_  
10 ,000 . 

$ 68,885. 
665 . 

5 ,974 . 
75 ,524 . 

7 ,773 . 
317 . 

64 .) 
2 ,836.) 

( 25,665.) 
~_49~859. 

1 ,970 . 

_ i0 ,000 . 

The accompanying notes are an integral part of this statement 
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WASH INGTON PARISH GAS UT ILITY D ISTR ICT NO . 2 
OF THE 

WASH INGTON PAR ISH POLICE JURY 
Franklinton , Louisiana 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1995 

Under state law , the District may deposit funds in demand deposits, interest 
bearing demand deposits, money market accounts, or time deposits with state 
banks organized under Louisiana law and national banks having their principle 
offices in Louisiana . 

In compliance with state law , the District invests its bond payment reserve 
funds in U . S . Government Securities, with maturities of 90 days or less . 
These are reported in restricted assets as sinking and reserve funds . 

E . INV ENTOR IES 

Inventories consists of meters and other line supplies and are recorded as an 
expense when consumed . Inventories are valued at cost and expensed using the 
first -in , first-out method . 

F . RESTR ICTED ASSETS 

Bond Sinkina and Reserve Fund 

The Revenue Bond Reserve Fund and Sinking Fund were established in order to 
retire the $1,300,000. par value Gas Utility Revenue Bonds issued August i, 
1972 . The Bond Sinking Fund is an investment account used to accumulate 
funds for current: principal and interest payments . The Bond Reserve Fund is 
an investment account where funds are accumulated and held in reserve for 
payment of bonds and interest when the necessary funds are not available in 
the Sinking Fund . The trustee for these accounts is First National Bank of 
Commerce , New Orleans , Louisiana . The trustee makes the necessary transfers 
for payment of maturing bonds and coupons to their paying agent account . 
A fter a period of seven years any unclaimed payments in the paying agent 
account are remitted to the State of Louisiana . A reserve is maintained in 
fund equity for the balance in these accounts less current bond principle and 
interest payable . 

Cu stom er M eter Denosits 

Money received for utility deposits paid by new customers is held at Hancock 
Bank of Louisiana , Franklinton , Louisiana . Meter deposits are held by the 
District until a customer becomes inactive . The meter deposit is then 
applied to the accounts receivable balance due and any remainder is refunded 
to the customer. Current meter deposits are : large commercial $150., small 
retail $125., personal residents $50. The funds are offset in restricted 
liabilities . 
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WA SH INGTON PAR ISH GA S UT IL ITY D ISTR ICT NO . 2 
OF THE 

WASH INGTON PAR ISH POL ICE JURY 
Franklinton , Louisiana 

G . FIXED A SSETS 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1995 

Fixed assets of the District are included on the balance sheet of the 
Enterprise Fund at historical cost . Interest costs incurred during 
construction were capitalized . Depreciation of all exhaustible fixed assets 
is charged as an expense against operations . Depreciation is computed using 
the straight-line method . The estimated useful lives are as follows : 

Gas system 
Ga s m eters 
Office equipment 
Other equipment 

40 years 
20 years 
I0 years 
5 years 

Current purchases of meters and supplies are recorded at cost in a supply 
inventory and expended as used . 

H . LONG -TERM L IAB ILITIES 

Long term liabilities are recognized on the balance sheet of the Enterprise 
fund . For the District, this is represented by the balance of bonds payable 
a fter on e y ear . 

NOTE 2 . CASH AN D CASH EQUIVALENTS 

At December 31, 1995, the District had unrestricted cash and 
cash equivalents (book balances) totaling $12,618. in demand 
deposits . These deposits are stated at cost , which approximates 
market . Under state law , these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank . The market 
value of the pledged securities plus the federal deposit 
insurance must at all times equal the amount on deposit with the 
fiscal agent . These securities are held in the name of the 
pledging fiscal agent bank in a holding or custodial bank that 
is mutually acceptable to both parties . At December 31, 1995, 
the District has $12,526. in deposits (collected bank balances). 
These deposits are secured from risk by $i00,000. of federal 
deposit insurance . 
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WASHINGTON PARISH GAS UTILITY DISTRICT NO . 2 
OF THE 

WA SH INGTON PAR ISH POL ICE JURY 
Franklinton , Louisiana 

NOTES TO FINAN CIAL STATEMENTS 
December 31, 1995 

NOTE 3 . RESTR ICTED A SSETS 

At December 31, 1995, the District had restricted funds (collected bank 
balances) as follows : 

Collected 
Bank Balances Book Value 

Meter Deposit Funds 
Demand deposits 
Interest-bearing demand deposits 
Time deposits 

$ 5,932 
$ 15,360 
$ 7,000 

$ 5,824. 
15 ,360 . 
7 ,000 . 

Sinking and Reserve Fund 
Investments - U .S. Government Sec. $159,936. $159.,936 

These deposits are stated at cost which approximates market . During 1995 
there were no deposits (excluding U .S. Government investments) which exceeded 
the $I00,000. of federal deposit insurance. 

NOTE 4 . A CCOUNTS RECEIVABLE LABOR B ILLING 

Th is amoun t 
contract to 

of $78,266 
recorded in 

represents funds due from the State of Louisiana for payment of 
relocate gas lines due to road construction . The contract price 
was covered 100% by the state . The corresponding expense is 
accounts payable at December 31, 1995 . 

NOTE 5 . BA D DEBTS 

Uncollectible amounts due from customers' receivables are recognized as bad 
debts at the time information becomes available which would indicate the 
uncollectib ility of the particular receivable . The bad debts are charged off 
against an allowance account established as an average of the last 3 years 
charge offs , or the average percentage of charge-offs to sales , whichever is 
greater . Calculation of the allowance account and subsequent provision for 
bad deb ts follows : 

Charqe-offs 
Percentaae to sales 

Current sales 
Average charge-off 

$436,854. 
x 1 .08% 

18 

1993 
1994 
1995 

$ 3,742. 
5 ,023 . 
5 ,355 . 

14 , 120 . 
3 

$ 4;7o~. 



WASH INGTON PAR ISH GAS UTILITY D ISTR ICT NO . 2 
OF THE 

WA SH INGTON PAR ISH POL ICE JURY 
Franklinton , Louisiana 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1995 

Allowance account balance 1/01/95 

Less current year charge-offs 
Current year provisions 
Adjustment for accounts receivable correction 

Allowance account balance 12/31/95 

NOTE 6 . FIXED A SSETS 

A ll 
the 

$ 4,598 

7,503 .) 
5 ,389 . 
2 ,234 . 

fixed assets are stated at historical cost . Following is a summary of 
activity in the fixed accounts for 1995 

Beginning 
Balance 

Gas system $1,106,659. 
Gas meters 12 ,44 0 . 
Office equipment 3,493 . 
Other equipment 518 . 

Totals $1,123 ,110 . 

Additions 
$ 0. 

0 . 
0 . 

229 . 
22 9 . 

Deletions 
$ 0. 

0 . 
0 . 
0 . "

$ 0 . 

Ending 
Balance 

$i,106,659. 
12 ,44 0 . 
3 ,493 . 

747 . 
$1,123,339. 

A summary of the accounts and the related accumulated depreciation follows 

Gas System 
Gas meters 
Office equipment 
Other equipment 

Total 

Co st 
$1,106,659. 

12 ,440 . 
3 ,4 93 . 

747 . 

$1,123,339. 

A ccnm . D eD rec ia t lon 

$ 588,290. 
6 ,178 . 
2 ,036 . 

560 . 

~597,064. 

Net 
$518,369. 

6 ,262 . 
1 ,457 . 

187 . 

$526,275. 

Depreciation is computed on a straight line basis for financial statement 

purposes . 
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WA SH INGTON PAR ISH GA S UT IL ITY D ISTR ICT NO . 2 
OF THE 

WASHINGTON PAR ISH POLICE JURY 
Franklinton , Louisiana 

NOTES TO FINAN CIAL STATEMENTS 
December 31, 1995 

NOTE 7 . REVENUE BONDS PAYABLE 

The current balance of $630,000. of par value Gas utility Revenue Bonds dated 
August I, 1972 were issued on behalf of the District for the purpose of 
constructing a gas utility system with 1,400 service units . These bonds 
numbered 1 - 260 were issued in denominations of $5,000. Interest (at the 
annual rate of 7-1/2%) is payable semi-annually on February Ist and August 
list of each year, with annual principal payments made August Ist

. The funds 
are accumulated through monthly deposits to a sinking fund . Deposits are to 
be made to a reserve fund also . The reserve fund is to accumulate to a 
balance of $130,000. A schedule of future bond and interest requirements 
follows : 

])ate Bond Numbers 

211196 
8/1/96 135 - 148 
211197 
8/1/97 149 - 163 
2/1/98 
8/1/98 164 - 180 
2/1/99 
8/1/99 181 - 200 
2/1/2ooo 
~/1/2ooo 2Ol - 220 
2/1/01 
8/1/01 221 - 240 
2/1/02 
8/1/02 241 - 260 

Totals 

Principal Interest Total 

70,000 

75 ,000 

85 ,000 

I00 ,000 . 

i00 ,000 . 

i00 ,000 . 

i00 ,000 . 

$ 630,000. 

20 

23 ,625 . 
23,625 . 
21 ,000 . 
21 ,000 . 
18 ,188 . 
18 ,187 . 
15 ,000 . 
15 ,000 . 
11 ,250 . 
11 ,250 . 
7 ,500 . 
7 ,500 . 
3 ,750 . 

_  3 ,750 . 

23 625 . 
93 625 . 
21 000 . 
96 000 . 
18 188 . 

103 187 . 
15 000 . 

115 000 . 
ii 250 . 

iii 250 . 
7 500 . 

107 500 . 
3 750 . 

i03 ,750 . 



WA SH INGTON PAR ISH GAS UTILITY D ISTR ICT NO . 2 
OF THE 

WASH INGTON PAR ISH POLICE JURY 
Franklinton , Louisiana 

NOTES TO F INAN C IAL STATEMENTS 
December 31 , 1995 

NOTE 8 . SPECIAL A SSESSMENT BONDS 

The District is not obligated in any manner for special assessment bonds or 
debt . 

NOTE 9 . REPORT OF COUNSEL 

As of the date of this audit, the District still has not been able to obtain 
liability insurance . The District 's counsel has advised that at this time 
there are no legal actions pending against the District . 

NOTE i0 . BUDGET 

The District's board approved the 1995 budget at their December 1994 board 
meeting . The budget is prepared on an accrual basis with the exception of a 
provision for bad debts . A copy of the budget is furnished to the parish 
police jury. A debt service budget is also prepared in order to monitor on 
a monthly basis payments to the sinking and reserve funds . 

NOTE ii . REDUCTION OF DEFICIT RETA INED EARN INGS 

The District has operated at a deficit since its inception . The Board of 
Commissioners continually strives to improve the operation . There have been , 
in prior years, substantial gas losses . However , in 1991 , the District 
obtained (at a substantial reduction in cost) an alternate source for their 
gas . Gas losses dropped dramatically , and for the past four years the 
operation has resulted in net income . 

Retained earnings 
Operating results : 

1991 
1992 
1993 
1994 
1995 

Retained earnings 

deficit at 12/31/90 

deficit at 12/31/95 

($356,312.) 

36 ,938 . 
66 ,333 . 
77 ,704 . 
4 9 ,100 . 
85 ,545 . 

($ 40,692.) 

The Board of commissioners will continue to monitor gas cost (losses and 
]price) in order to maintain the proper profit margin . They feel this will 
result in a positive operation that will enable them to eliminate the deficit 
and provide continued gas service to its customers . 
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WASHINGTON PAR ISH GAS UTILITY DISTRICT NO . 2 
OF THE 

WASH INGTON PAR ISH POL ICE JURY 
Franklinton , Louisiana 

NOTES TO F INANCIAL STATEMENTS 
December 31, 1995 

Follow ing is a comparison of gas sales to gas purchases for the past four 
years : 

Gas Sales 

Gas Purchases 

1992 1993 1 994 1995 

356,475 . 375 ,257 . 398 ,697 . 436 ,843 

119 ,409 . 133 ,560 . 138 ,282 . 152 ,716 

% Purchases/Sales 33.64% 35.59% 34.68% 34.96% 

NOTE 12 . GA S REA L IGNMENT 

The Federal Energy Regulatory Commission issued order #636 restricting the 
sale of natural gas by pipeline companies . The Commission in this order 636 
gave authority to the pipeline companies to pass along to its servicing 
customers the cost of realigning the contracts they had for purchasing 
supplies of natural gas . The total realignment cost the District will have 
to reimburse SONAT was negotiated by Louisiana Municipal Gas Authority (as 
agent for the District). Louisiana Municipal Gas Authority and SONAT reached 
an agreement by which the District will pay an annual payment of $9,793.90 
for the years 1994, 1995, 1996, and 1997 (Total of $39,175.60). Actual 
payments for 1994 were $12,818.77. The 1994 overpayment ($3,024.87) was 
applied to the 1995 payments resulting in a net expense for 1995 of 
$6,769.03. 
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SUPPLEM ENTA L IN FORMA T ION 



Clerical expenses 
Taxes 

WASH INGTON PAR ISH GAS UTIL ITY D ISTR ICT NO
. 2 

OF THE 
WA SH INGTON PAR ISH POL ICE JURY 

Franklinton , Louisiana 

GENERA L AN D ADM IN ISTRAT IVE EX PENSE 

For the Years Ended 

December 31 . ]995 

Audit and legal expense 
Board of Commissioners compensation 
Paying agent fee 
Warehouse rent 
Supplies - office 
Supplies - gas line 
Repairs and maintenance 
Miscellaneous 

Total 

23 

$ 5,262. 
2 ,278 . 
8 ,878 . 
4 ,443 . 
1 ,782 . 

600 . 
4 01 . 

13 ,385 . 
7 ,614 . 
1 ,504 . 

Schedule 1 

December 31 1994 



M r . 
M r . 
M r . 
M r . 
M r . 

WASH INGTON PAR ISH GAS UTILITY D ISTRICT NO
. 2 

OF THE 
WA SH INGTON PAR ISH POLICE JURY 

Franklinton , Louisiana 

BOARD OF COMM ISSION ERS EXPENSE 

For the Year Ended December 31
, 1995 

Will Smith , Jr 
Louis A . Jones 
Ralph Riley 
J .M . Thomas 
Joe H . Davis 

Total 

Schedule 2 

Meetinqs Travel Total 

11 
9 

11 
11 
11 

Compensation received was in compliance with R
. S . 33 :4305.B . [i] 
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WASH INGTON PAR ISH GAS UTIL ITY D ISTRICT NO
. 2 

OF THE 
WASH INGTON PAR ISH POLICE JURY 

Franklinton , Louisiana 

STATEMENT OF CHANGES IN ASSETS 
RESTR ICTED FOR REVENU E BOND DEBT SERV ICE 

For the Year Ended December 31
, 1995 

Sinking 
Fund 

Reserve 
Fund 

Balance, January i, 1995 $ 31,666. $ 107,866 . 

Cash receipts : 
Transfers from operat- 

ing account 
Interest earnings 

Total funds available 

Cash disbursements 
Principal payments 
Interest paym ents 
Tru st dep artm ent 

Total disbursements 

Balance , December 31, 1995 

124 ,900 . 
2 ,646 . 

159 ,212 . 

70 ,000 . 
52 ,500 . 

244 . 
122 ,744 . 

i0 ,000 . 
6 ,180 . 

124 ,046 . 

0 . 
0 . 

578 . 
578 . 

Schedule 3 

Total 

$ 139,532. 

134 ,900 . 
8 ,826 . 

283 258 . 

70 ,000 . 
52 ,500 . 

822 . 
123 ,322 . 
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Board of Comm iss ioners 
Wash ington Par ish Gas 
U tility D istr ict No . 2 
Franklinton , Lou isiana 

FRANK[IN'ON, LOUISIANA ?0438 
(504) 839-4413 

FAX (504) 8394402 

June 24 , 1996 

Dear Board of Comm iss ioners 

{DG JUL - B 

BI:OR 

We comp leted our exam ination of the books and records of the 
Wash ington Par ish Gas Utility D istr ict No . 2 for the year ended 
December 31, 1995, and have enc losed five cop ies of the report . 
A s part of ou r exam inat ion , we e~am lned var iou s procedures and 
contro ls estab lished by your office and accounting staff to 
insure proper reporting of financ ial transactions and comp liance 
w ith var iou s law s . There were reported cond it ion s in the 
enc lo sed repo rts , and w e h ave listed be low o ther in terna l con tro l 
weaknesses that were not mater ia l in natu re bu t we fee l you 
shou ld be ,Lade aw are of . 

i . Charge -oils for 1995 w ere st ill excess ive . There w ere 
several accounts w ith large balances ($595. $521., and 
$825 .) This would seem to indicate tha% established 
cut-o ff procedures are not be ing adhered to . It appears 
that maintenance personne l are not cutting off customers 
accord ing to cut-off llst. 

2 . O ff ice c lerk hand ling a ll payments and depos its is not 
bonded . She is an emp loyee of System Operators and a 
dec ision need s to be made as to who shou ld purchase the 
bond . The D istr ict needs to have the ir attorney rev iew 
the s ituation and adv ise the board to e ither purchase a 
bond or have System Operators purchase a bond . If Sys- 
tem Operators bond s the c lerk th en the d istr ict shou ld 
be sure the ir con tract w ith System Operators prov ides 
for re imbursemen t for any m iss ing fund s . 

3 A new contract w ith Sy stem Operators has st ill not been 
s igned . The last con trac t on f ile is severa l years o ld 
D ist inc t ion s shou ld be made betw een what item s the 
D istrict is to pay and what items are inc luded in the 
serv ice contract . We suggest you ho ld System Operators 
financ ia lly responsib le for any accounts wr itten off 
w ith ba lances over a certa in amoun t . 
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CERTIFIED PUBLIC ACCO UNTANTS 

520 i i'~  AVENUE 
FRANKLiNION, LOUISIANA 704218 

(504) 839 4413 
FAX ($04) 839-4402 

Fo llow ing Is add it iona l information for your rev iew and ana lysis , 
wh ich we fee l w ill be of benefit for better management on your 
part . 

G as Losse s 

The Board shou ld requ ire that System Operators present a report 
each mon th on gas losses . System Operators shou ld e~p la in any 
unu sua l losses . The Board needs to insure that the off ice c lerk 
notifies L .M .G .A . immed iate ly of any line leaks . L .M .G .A . w ill 
be able to adjust the District's gas bill if notified o~ a leak 
in the mon th the leak occu rs . Pr ice s shou ld be rev iew ed e ach 
quarter by System Operators and sales prices 
accord ing ly . Fo llow ing is a comparison of gas losses 
past five years , 

1990 
1991 
1992 
1993 
1994 
1995 

G as Pu rchase s 
(MCFs) 

58 
48 
50 
50 
44 
48 

885 
449 
10 5 
524 
0 55 
160 

Ga s Sa le s 
(MSFs) 

adjusted 
for the 

Gas Lo sse s % Lo st 
(MCFs) 

37 ,424 . 21 
40 ,265 . 8 
42 ,864 . 7 
43 ,647 . 6 
43 ,0 ]6 . 1 
45 ,10 6 . 3 

461 
184 
241 
877 
0 39 
0 54 

36 45% 
16 89% 
14 45% 
13 61% 
2 36% 
6 34% 

The Board shou ld cont inue to look for new customers and new 
incentive promotions to attract new customers . L isted be low for 
comparat ive purposes is the customer count at year end and 
average customer coun t for the past f ive years . 

1990 
1991 
1992 
1993 
1994 
1995 

Cu stomers at 
Year End 

935 
948 
951 
969 
976 
987 

Average Number 
o f Cu stomers 

919 
933 
930 
935 
953 
968 
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Very tru ly yours , 

CERTIFIED PUBLIC ACCO UNTANTS 

820 1 ITH AV[NUE 
FRANKLINTO N, LOUISIANA 70438 

(504) 839-4413 
FAX (504) 839-4402 

Du rden and A lonzo , 
Certif ied Pub lic Accountan ts 

greatly improved . 
improved pr ice of 
of customers , the 
to improve . 
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FILE COPy 

DO NOT SEt'~D GUT 

R E P O R T 

WASH INGTON PAR ISH GAS UTIL ITY D ISTR ICT NO . 
OF THE 

WASH INGTON PARISH POL ICE JURY 

Franklinton , Louisiana 

December 31 , 1995 

un(]er provisions of state law, th~s 
report is a public docum ent. A 
copy of the repod has been subm it- 
ted to the audited, or reviewed, 
entity and other approp'iate public 
officials. The report is available for 
public inspection 3t the Baton 
Rouge office of tile Legislative Audi- 
tor and, where appropriate, at the 
office of the parish clerk of court. 

~p.lease Date .: ~J/~'- ~ ~ _ _  
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CERTIFIED PUBLIC ACCO UNTANTS 

820 11 TH AVENUE 
FRANKLINTO N, LOUISIANA 70438 

(504) 839-4413 
FAX (504) 839 4402 

Washington Parish Police Jury 
Board of Commissioners 
Washington Parish Gas 
District No . 2 
Franklinton , Louisiana 

Gentlemen : 

We have audited the accompanying financial statements of the Washington 
Parish Gas Utility District No . 2 (component of the Washington Parish Police 
Jury) as of December 31, 1995 and 1994, and for the years then ended . These 
financial statements are the responsibility of the District 's Board of 
Commissioners . Our responsibility is to express an opinion on these 
financial statements based on our audit . 

We conducted our audit in accordance with generally accepted auditing 
standards, Government Auditing Standards, issued by the Comptroller General 
of the United States . Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the component unit 
financial statements are free of material misstatement . An audit includes 
examining , on a test basis, evidence supporting the amounts and disclosures 
in the financial statements . An audit also includes assessing the accounting 
principles used and significant estimates made by management , as well as 
evaluating the overall financial statement presentation . We believe that our 
audit provides a reasonable basis for our opinion . 

As discussed in Note #i, the financial statements present only the activity 
of the Washington Parish Gas utility District No . 2 and are not intended to 
present fairly the financial position of the Washington Parish Police Jury 
and results of its operations in conformity with generally accepted 
accounting principles . 

The accompanying financial information listed as supporting schedules in the 
table of contents is presented for purposes of additional analysis and is not 
a required part of the financial statements of the Washington Parish Gas 
Utility District No. 2. The information has been subjected to the auditing 
procedures applied in the examination of the financial statements and , in our 
opinion , is fairly stated in all material respects in relation to the 
financial statements taken as a whole . 

1 



(continued) 

CERTIFIED PUBLIC ACCO UNTANTS 

820 11TH AVENUE 
FRANKLINTO N, LOUISIANA 70438 

(504) 839-4413 
FAX (504) 839-4402 

]in our opinion , the financial statements referred to in the above paragraph 
present fairly , in all material respects, the financial position of the 
Washington Parish Gas Utility District No . 2 of the Washington Parish Police 
Jury as of December 31, 1995 and 1994, and the results of its operations and 
its cash flows for the years then ended in conformity with generally accepted 
accounting principles . 

r)urden and Alonz6~, 
Certified Public Accountants 

June 7 , 1996 
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CERTIFIED PUBLIC ACCO UNTANTS 

820 11]rH AVENUE 
FRANKLINTO N, LO UISIANA. 7043B 

(504) 839-4413 
FAX (504) 839-4402 

INDEPENDENT AUD ITOR 'S REPORT ON INTERNAL CONTROL STRUCTURE 
BA SED ON AN AUD IT OF FINAN CIAL STATEMENTS PERFORMED 

IN A CCORDAN CE W ITH GOVERNM ENT AUD IT ING STANDARDS 

Washington Parish Police Jury 
Board of Commissioners 
Washington Parish Gas 
Utility District No . 2 
Franklinton , Louisiana 

We have audited the financial statements of the Washington Parish Gas Utility 
District No. 2 (component of the Washington Parish Police Jury) of and for the 
years ended December 31, 1995 and December 31, 1994, and have issued our 
report thereon dated June 7 , 1996 . 

We conducted our audit in accordance with generally accepted auditing 
standards , Government Auditinq Standards, issued by the Comptroller General 
of the United States . Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the component unit 
financial statements are free of material misstatement . 

The Board of Commissioners of the District; is responsible for establishing 
and maintaining an internal control structure . In fulfilling this 
responsibility, estimates and judgments by management are required to assess 
the expected benefits and related costs of internal control structure 
policies and procedures. The objectives of an internal control structure are 
to provide management with reasonable, but not absolute, assurance that 
assets are safeguarded against loss from unauthorized use or disposition, and 
that transactions are executed in accordance with management's authorization 
and recorded properly to permit the preparation of general purpose financial 
statements in accordance with generally accepted accounting principles . 
Because of inherent limitations in any internal control structure , errors or 
irregularities may nevertheless occur and not be detected. Also, projection 
of any evaluation of the structure to future periods is subject to the risk 
that procedures may become inadequate because of changes in conditions or 
that the effectiveness of the design and operation of policies and procedures 
may deteriorate . 

In planning and performing our audit of the financial statements of the 
Washington Parish Gas Utility District No . 2 for the years ended December 31, 
1995 and 1994 , we obtained an understanding of the internal control 
structure , we obtained an understanding of the design of relevant policies 
and procedures and whether they have been placed in operation , and we 
assessed control risk in order to determine our auditing procedures for the 
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