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KEITH J. RO VIRA 
CI~RTIFIED PLIBLK:; ACCOUNTANT 

3331 M ETAIRIE ROAD 

METAb~IE, LOUISIANA 70001.5297 

(504) 831.4040 

INDEPENDENT  AUD ITOR ' S RE PORT 

St . John the Baptist Parish Library 
A Component Unit of the 
St . John the Baptist Parish Council 
LaPlace, Louisiana 

I have audited the accompanying component unit financial statements 
of the St . John the Baptist Parish Library , a component unit of the 
St . John the Baptist Parish Council, as of and for the year ended 
December 31, 1995, as listed in the table of contents . These 
component unit financial statements are the responsibility of the 
management of the St . John the Baptist Parish Library . My 
responsibility is to express an opinion on these component unit 
financial statements based on my audit . 

I conducted my audit in accordance with generally accept 
standards contained in the Government Auditinq Standards 

ed auditing 
, issued by 

the Comptroller General of the United States . Those standards 
require that I plan and perform the audit to obtain reasonable 
assurance about whether the component unit financial statements are 
free of material m isstatement . An audit includes exam in ing , on a 
test basis , ev idence supporting the amounts and disclosures in the 
component unit financial statements . An audit also includes 
assessing the accounting principles used and significant estimates 
made by management , as well as evaluating the overall component 
unit financial statement presentation . I believe that my audit 
provides a reasonable basis for my opinion . 

In my opinion , the component unit financial statements referred to 
above present fairly , in all material respects, the financial 
position of the St . John the Baptist Parish Library as of December 
31 , 1995 , and the results of operations for the year then ended , in 
conformity with generally accepted accounting principles . 

In accordance with ~overnment Audi%inq Standards, I have also 
issued a report dated June Ii, 1996 on my consideration of the St . 
John the Baptist Parish Library 's ~nternal control structure and a 
report dated June ii, 1996 on its compliance with laws and 
regulations . Both reports are presented separately after the notes 
to the financial statements of this audit report . 

Keith J . Rovira 
Certified Public Accountant 

June ii, 1996 
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ST . JOHN THE BAPT IST PAR ISH LIBRARY 
LaPlace , Louisiana 

Comb ined Balance Sheet 
All Fund Types and Account Groups 

December 31, 1995 

A~SETS AND OTHER DEBITS 
Cash , cash equivalents 
and investments (Note C) 

Receivables : 
Ad valorem taxes 
State revenue sharing 

Equipment , books, shelving 
etc . (Note D) 

Amount to be provided for 
retirement of general 
long-term obligations 
(Note G ) 

Statem ent A 

Governmental 
Fund Type - 

General 
Fund 

$676,560 

999 ,863 
44 ,256 

TOTAL ASSETS AND 
OTHER DEBITS $1,720,679 

IAB IL IT IES AND FUND EOU ITY 
Liabilities : 
Accounts payable 
Pension contribution 
deduction from ad 
valorem taxes 
Compensated absences 
payable (Notes G) 

Total Liabilities 

$5,140 

40 ,178 

45,318 

Fund Equity : 
Investment in general 
fixed assets 

Fund balance : 
Reserved for endowment 
(Note I) 5,000 

Unreserved - undesignated 1 ,670 ,361 

Total Fund Equity 

A ccount GrouP s 
General 
Fixed 
A ssets 

$3,239,541 

General 
Long-Term 
Obligations 

$31,248 

$3,239 5L5~41 $31,248 

$3,239,541 

1 675 561 3,239,3 41 

TOTA L LIAB ILIT IES 
AND FUND EQUITY $1,720,679 

$31,248 

31,248 

The accompany ing notes are an integral part of this statem ent 



 

Total 
(Memorandum 

Only) 

$676,560 

999 ,863 
44 ,256 

3 ,239 ,54 1 

31 ,248 

$4,991,468 

$5,140 

40 ,178 

31 ,248 

76 ,566 

3 ,239 ,541 

5 ,000 
1 ,670 ,361 

4 ,914 ,902 



 

ST . JOHN THE BAI~I'IST PAR ISH L IBRARY 
LaPlace , Louisiana 

Combined Statement of Revenues, Expenditures 
and Changes in Fund Balance 

For the Year Ended December 31, 1995 

REVENU ES 
Ad valorem taxes 
Intergovernmental revenues - 
state revenue sharing 

Fees and charges for library 
services 

Fines and forfeitures 
Interest earnings 
Gifts/donations 
Other revenues 

Total Revenues 

EXPEND ITURES 
Salaries, related benefits 
and payroll taxes 

Operating services 
Materials and supplies 
Travel and other charges 
Cap ital outlay 
Intergovernmental 

Statement B 

Capital Project Funds 
West Total 

General Automation Bank (Memorandum 
Fund_  Project _ B__r~_Dchh 0nly) _ 

$1,000,775 

66 .384 

10 ,504 
24 ,733 
40 ,267 
1,613 

521 

1 .144 ,79_ _7_7 

711 ,485 
185 ,076 
25 ,114 
2 ,391 

261 ,288 

__ 2  648 

$34,652 
1,638 

297,939 $20,319 

$1,000,775 

66,384 

10,504 
24 ,733 
40,267 
1 ,613 

52! 

1,144 ,79! 

711,485 
219 ,728 
26,752 
2 ,391 

579 ,546 
. 45 ,648 

Total Expenditures 1,23!,00_22 334,229 20~  i~  1,585,550 

(Deficiency) of Revenues 
over Expenditures _ _/86,20___~5) (334,229) (20,_~_~ ) (440,753) 

QTHER FINANCING SQURCES (USES) 
Transfer to Automation Project (334,229) 
Transfer to West Bank Branch (20,319) 
Transfer in from General Fund 334,229 

Total Other Sources (Uses) (354,548) $334,229 

Excess of Revenues and Other 
Sources over Expenditures 
and Other Uses (440,753) 

Fund Balance at 
Beginning of Year 

Fund Balance at 
End of Year 

2, 115, 114 

2_ _Q~_ ii!~ 

$2_~0 _31!~ 

The accompanying notes are an integral part of this statement 

(334,229) 
(20,319) 
354,548 

(440.753) 

2,115,114 

$I,675,361 



 

ST . JOHN ~  BAI~rIST PARISH LIBRARY 
LaPlace , Louisiana 

Combined Statement of Receipts, Disbursements 
and Changes in Cash Balance - Budget 

(Non-GAAP Basis) and Actual 
All Governmental Fund Types 

For the Year Ended December 31, 1995 

RECEIPTS 
Ad valorem taxes 
Intergovernm ental revenues - 
state revenue sharing 

Fees and charges for library 
Fines and forfeitures 
Interest earnings 
Gifts/donations 
Other revenues 

Total Receipts 

Statem en t C 

se r v l c e s 

D IS BUR SEMENT S 
Salaries, related benefits and 
payroll taxes 

Operating services 
Materials and supplies 
Travel and other charges 
Capital outlay 
Intergovernmental 

Total D isbursements 

General Fund 

Budget ~ t~al 

Variance 
Favorable 

(Unfavorable) 

$968,801 $1,000,542 $31,741 

I~Q65,236 

739,781 
211 ,079 
33 ,279 
7,500 

283,192 
._ _ 45,0Q~ 
~ 319,83! 

65 ,969 
10 ,504 
24 ,733 
40 ,268 
1 ,613 

521 
i_ ~ _144 ~150 

714 ,653 
185 ,604 
25,073 
2 ,391 

259 ,395 
44,627 

i~_2~I,74~ 

(266) 
154 

15 ,183 
30 ,268 
1,313 

__  52! 
78,914 

25 ,128 
25 ,475 
8,206 
5 ,109 

23 ,797 
373 

88,088 

Excess (Deficiency) of Receipts 
over Disbursements _~ 254,595) __/~7,593) ~67~002 

OTHER FINAN CING SOURCES (USES 
Operating transfers : 
Out to Automation Capital Project 
Out to West Bank Branch Project 
In from General Fund 

(338, 
(348, 

222) 
8O0) 

(334, 
(20, 

229} 
319) 

3 ,993 
328,481 

Total Other Financing Uses 1687,022) (354,548) 332,474 

Excess (Deficiency) of Receipts 
over D isbursements a~d Other 
Financing Uses (941,617) (442,141) 499,476 

Cash , Cash Equivalents and 
Investments Balance at 
Beginning of Year i~ I18,701 i__~I19 ,701 

Cash , Cash Equivalents and 
Investments Balance at 
End of Year 

The accompanying notes are an integral part of this statement 



1 

~udgot Actual 

$56,671 

591 ,987 

648 ,658 

$34,652 
1 ,638 

318 ,259 

354 ,549 

Variance 
Favorable 

.(unfavorable) 

$22, 
(i, 

019 
638) 

273 ,728 

(294,109) 

variance 
Favorable 

Budqet Actual. (Unfavorable) 

$968,801 $1,000,542 $31,741 

66,325 
10 ,350 
9 ,550 

i0 ,000 
300 

1,065,236 

739 ,78] 
267 ,750 
33 ,279 
7 ,500 

875 ,179 
. 45 ,OO0 
.1,968,489 

65,969 
10 ,504 
24 ,733 
40 ,268 
1 ,613 

~ ,144 ,150 

714 ,652 
220 ,256 
26 ,711 
2 ,391 

577 ,654 
_  44 , 2~2/ 
! ,58~,~92 

(266) 
154 

15 ,183 
30,268 
1,313 

521 
78,914 

25 ,128 
47 ,494 
6 ,568 
5 ,109 

297 ,525 
379 

382.197 

1648,658) .(354,549) (294,1Q~) (903
,253) (442,14__22) 461,i12 

687,022 

687 ,022 

38,364 

354,549 

$354,549 

.(332,473) 

.(332,473) 

(338,222) 
(348,800) 
687,022 

(334,229) 
(20,319) 
354,5~  

3 ,993 
328 ,480 
(332,473) 

(38,364) (903,253) (442
, 141) 461,112 

1,118,701 ~ ,I18,7
_Q~ 
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ST . JOHN THE BAPT IST PAR ISH LIBRARY 
LaPlace , Lou isiana 

Notes to the Financial Statements 
December 31, 1995 

INTRODUCT ION 

The St . John the Baptist Parish Library was established by the 
parish governing authority under provisions of Louisiana Revised 
Statute (LSA-R .S .) 25 :211. The Library provides citizens of the 
parish and the adjoining parishes, through reciprocal agreements, 
access to library materials, books, magazines , records and films . 
The library is governed by a board of control that is appointed by 
the parish council in accordance with provisions of LSA-R .S . 
25 :214 . The memb ers of the board of control serve without pay . 

The Library serves the community with a population of approximately 
41,500 people . One main library and three branch libraries served 
approximately 140,000 persons during the year, excluding those 
persons assisted over the telephone . 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

I . Basis of Presentation 

2 

The accompanying component unit financial statements of 
the St . John the Baptist Parish Library have been prepared 
in conform ity w ith generally accepted accounting 
principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing 
governmental accounting and financial reporting 
principles . 

As the governing authority of the parish , for reporting 
purposes, the St . John the Baptist Parish Council is the 
financial reporting entity for St . John the Baptist 
Parish . The financial reporting entity consists of 
(a) the primary government (St . John the Baptist: Parish 
Council), (b) organizations for which the primary 
government is financially accountable, and (c) other 
organizations for which nature and significance of their 
relationship with the primary government are such that 
exclusion would cause the reporting entity 's financial 
statements to be misleading or incomplete . 

Governmental Accounting Standards Board Statement No . 14 
established criteria for determining which component units 
should be considered part of the St . John the Baptist 
Parish Council for financial reporting purposes . The 
basic criterion for including a potential component unit 
within the reporting entity is financial accountability . 



ST . JOHN THE BAPT IST PAR ISH LIBRARY 
LaPlace, Louisiana 

Notes to the Financial Statements 
December 31 . 1995 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The GASB has set forth criteria to be considered in 
determining financial accountability . This criteria 
includes : 

1 

2 

3 

Appointing a voting majority of an 
organization 's governing body , and 

a 

b 

parish council to 
that organization , 

the potential for the organization to 
provide specific financial benefits 
to , or impose specific financial 
burdens on , the parish council . 

Organizations for which the parish council 
does not appoint a voting majority, but are 
fiscally dependent on the parish council . 

Organizations for which the reporting 
entity 's financial statements would be 
misleading if data of the organization is not 
included because of the nature or 
significance of the relationship . 

Because the parish council appoints the governing board 
and because of the scope of public service, the library 
was determined to be a component unit of St . John the 
Baptist Parish Council, the governing body of the parish 
and the governmental body with oversight responsibility . 
The accompanying financial statements present information 
only on those funds maintained by the library and do not 
present information on the council, the general government 
services provided by that governmental unit, or the other 
governmental units that comprise the governmental 
reporting entity . 

3 . Fund A ccountinq 
The library uses funds and account groups to report on 
its financial position and the results of its operations . 
Fund accounting is designed to demonstrate legal 
compliance and to aid financial management by segregating 
transactions relating to certain government functions and 
activities . 



ST . JOHN THE BAPT IST PAR ISH LIBRARY 
LaPlace , Louisiana 

Notes to the Financial Statements 
Decemb er 31, 1995 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A fund is a separate accounting entity with a self- 
balancing set of accounts . On the other hand , an account 
group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are 
not recorded in the funds because they do not directly 
affect net expendable available financial resources . 

Funds of the library are classified as governmental funds 
Governmental funds account for the library 's general 
activities, including the collection and disbursement of 
specific or legally restricted monies and the acquisition 
of general fixed assets . The governm ental funds of the 
library are described as follows : 

a . General Fund 
The General Fund is the principal fund of the library 
and accounts for the operations and maintenance of the 
library . The various taxes, fees and charges due to 
the library are accounted for in this fund , as well 
as , general operating expenditures . 

b . ~apital ProSect Funds 
Automation Project -- This project was established to 
account for expenditures related to the acquisition 
and development of an online catalog and circulation 
system for the library . Monies are transferred in 
from the General Fund to finance this project. 

4 . Basis of A ccountinQ 

the 
a 

The accounting and financial reporting treatment applied 
to a fund is determined by its measurement focus . The 
governmental funds are accounted for using a current 
financial resources measurement focus . With this 
measurement focus, only current assets and liabilities 
generally are included on the balance sheet . Operating 
statements of these funds present increases and decreases 
in net current assets . The modified accrual basis of 
accounting is used by the governmental funds . The 
governmental funds use the following practices in 



ST . JOHN THE BAPT IST PAR ISH LIBRARY 
LaPlace , Lou isiana 

Notes to the Financial Statements 
December 31 , 1995 

i0 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

recording revenues and expenditures 

Revenues -- 
Ad valorem taxes and the related state revenue sharing 
are recorded in the year the taxes are assessed . Ad 
valorem taxes are assessed on a calendar year basis, 
become due on November 15 of each year , and become 
delinquent on December 31 . The taxes are generally 
collected in Decemb er of the current year and January 
and February of the ensu ing year . 

Interest earnings 
the time deposits 
available . 

on time deposits 
have matured and 

are recorded when 
the revenue is 

Substantially all other revenues are recorded when 
they become available to the library . 

Expenditures -- 
Expenditures are generally recognized under the 
modified accrual basis of accounting when the related 
fund liability is incurred, except for accumulated 
vacation leave, which is recognized when leave is 
taken or employees are paid for accrued leave upon 
termination . 

Other Financing Sources (Uses) -- 
Transfers between funds that are not expected to be 
repaid are accounted for as other financing sources 
(uses) and are recognized when the transfers are 
authorized . 

5 . Budgets 
The proposed General Fund and the two Capital Project 
Fund budgets for the fiscal year ended Decemb er 31, 1995 , 
were prepared on the cash basis of accounting . All 
budgets were completed and made available for public 
inspection at the library on October 26, 1994 . A public 
hearing was held on Novemb er 14, 1994, for suggestions and 
comments from taxpayers , and the proposed budgets were 
formally adopted on that date . The budgets, which 
included proposed cash expenditures and the means of 
financing them, were published in the official journal 20 



ST . JOHIq ~ {E BAPT IST PAR ISH LIBRARY 
LaPlace , Louisiana 

Notes to the Financial Statements 
December 31, 1995 

ii 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

days prior to the public hearing . All appropriations 
lapse at year end , and any accounts payable outstanding at 
year end are included in the next year's budget with funds 
appropriated in that year to finance them . Formal budget 
integration is not employed as a management control device 
during the year; however, the administrative librarian 
monitors the budget during the year . 

The administrative librarian is authorized to transfer 
amounts between line items within any fund . When actual 
cash revenues fail to meet budgeted cash revenues by five 
per cent or more and/or actual cash expenditures exceed 
budgeted expenditures by five per cent or more , a budget 
amendment to reflect such change is adopted by the library 
board in an open meeting . Budget amounts included in the 
accompanying financial statements include the original 
adopted budget and all subsequent amendments . On December 

ii, 1995, the General Fund and Capital Project Fund - 
Automation Project Budgets were amended and adopted by the 
L ib rary Board . 

The following is a reconciliation of the excess of 
receipts over disbursements on Statement C (budget 
comparison) with the excess of revenues over expenditures 
on Statement B for the General Fund : 

General 
F~nii_ 

(Deficiency) of receipts over 
disbursements and other 
financing uses - Statement C 

Add : 
+ Receivables at Decemb er 31, 1995 
+ Liabilities at Decemb er 31 . 1994 

Less : 
Receivables at Decemb er 31, 1994 
Liabilities at Decemb er 31. 1995 

(Deficiency) of 
expenditures - 

rev en u e s ov e r 

Statement B 

$ (442, 141) 

1 ,044 ,3_19 
46 ,059 

(1,043,472) 
--  (45, $I_~ ) 



ST . JOHN THE BAPTIST PARISH LIBRARY 
LaPlace , Louisiana 

Notes to the Financial Statements 
December 31, 1995 

12 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

6 . Cash , Cash Eauivalents and Investments 
Cash includes amounts in interest bearing demand deposits 
and a savings account. Cash equivalents include amounts 
in time deposits . Investments include amounts in U .S . 
Treasury Bills . Under state law , the library may deposit 
funds in demand deposits, interest bearing demand 
deposits, money market accounts, U .S . Treasury Bills or 
time deposits with state banks organized under Louisiana 
law and national banks having their principal offices in 
Louisiana . 

7 . Receivables 
There was no allowance for doubtful accounts set up 
because differences in the amount of ad valorem taxes 
received and accrued as recorded on the financial 
statements were immaterial . 

8 . Fixed Assets 
Fixed assets are accounted for in the general fixed assets 
accoun t group , rather than in the gov ernm ental fund s . 
Public domain or infrastructures are not capitalized . No 
depreciation has been provided on general fixed assets. 
The library collection (books) represents 63 .1 per cent of 
the total fixed assets recorded in the general fixed 
assets account group at average prices obtained from the 
Bowker Annual, which approximates cost . One half of one 
percent (.5) of total fixed assets are valued at estimated 
cost based on the actual cost of like items . The 
remaining 36.4 per cent of general fixed assets are 
recorded at historical cost . Louisiana law does not allow 
the library to own real property ; therefore, the library 
buildings being used by the library are recorded in the 
general fixed assets account group of St . John the Baptist 
Parish Council . 

9 . Compensated Ab sences and LonQ-Term ObliQations 
Vacation (annual) leave is accumulated by employees at a 
variable rate, which is predetermined by the library 
board and depends on the employee's years of service . The 
leave is accumulated on a per month basis and is credited 
at the end of each month . Upon separation from 
employment, the employee is paid for all vacation leave 
that is accumulated and credited to the employee . 
Employees may accumulate a maximum of two and 
one half tim es their rate of annual leave . 



ST . JOHN THE BA PT IST PAR ISH LIBRARY 
LaPlace , Louisiana 

Notes to the Financial Statements 
December 31, 1995 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

13 

Sick leave is granted to full-time , permanent employees at 
the rate of 12 working days per calendar year . Sick leave 
is allowed to accumulate up to 60 days . Employees are not 
compensated for accumulated sick leave if employment is 
term inated . 

The cost of current leave privileges, computed in 
accordance with GASB Codification Section C60, is 
recognized as a current-year expenditure in the General 
Fund when leave is actually taken . The cost of leave 
privileges not requiring current resources is recorded in 
the general long-term  obligations account group . 

Long-term  obligations expected to be financed from 
governmental funds are reported in the general long-term 
obligations account group . 

i0 . Fund Equity 
Reserves represent those portions of fund equ ity not 
appropriable for expenditures or legally segregated for a 
specific future use . 

ii . Total Columns on Comb ined Statements 
The total columns on the statements are captioned 
"Memorandum Only" to indicate that they are presented only 
to facilitate financial analysis . Data in these columns 
do not present financial position or results of operations 
in conformity with generally accepted accounting 
principles . Neither is such data comparable to a 
consolidation . 



ST . JOHIq THE BAPT IST PAR ISH LIBRARY 
LaPlace, Louisiana 

Notes to the Financial Statements 
Decemb er 31 , I995 

NOTE B - LEV IED TAXES 

14 

Through the parish council, the library is authorized to levy 
a 10-mill ad valorem tax for library operations, maintenance, 
and construction ; however, St . John the Baptist Parish Library 
levied 7 .31 mills for the library for the year ended 
Decemb er 31 , 1995 . 

NOTE C - CASH , CASH EQUIVALENTS AND INVESTMENTS 

At Decemb er 31, 1995, the carrying amounts (book balances) 
all cash and cash equ ivalents of the library totaled 
$283,465, and are listed as follows: 

Cash on hand 
Interest bearing demand deposits 
Savings accounts 
Time deposits 

T o ta l 

$20O 
169 ,998 
14 ,267 
99,Q00 

These deposits are stated at cost , which approximates market . 
Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank . The 
market value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount on 
deposit with the fiscal agent . These securities are held in 
the name of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties . 
At December 31, 1995, the library had $354,405 in deposits 
(collected bank balances). These deposits were secured from 
risk by $199,000 of federal deposit insurance and $155,405 of 
pledged securities held by the custodial bank in the name of 
the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered 
uncollateralized (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39 :1229 imposes a 
statutory requirement on the custodial bank to advertise and 
sell the pledged securities within i0 days of being notified 
by the library that the fiscal agent has failed to pay 
deposited funds upon demand . 



ST . JOHN THE BA PT IST PAR ISH LIBRARY 
LaPlace, Louisiana 

Notes to the Financial Statements 
December 31, 1995 

NOTE C - CASH, CASH EQUIVALENTS AND INVESTMENTS (CONTINUED) 

15 

Investments held at Decemb er 31, 1995, were comprised of 
U.S. Treasury Bills with a carrying amount of $393,095 and a 
market value of $397,781. These investments are in the name 
of the library , but are held in safekeeping by the investment 
division of the fiscal agent bank . Because the investments 
are in the name of the library, the investments are considered 
insured and registered (GASB Category I) in applying the 
credit risk of GASB Codification Section I50 .164 . 

NOTE D - CHANGES IN GENERAL FIXED A SSETS 

A summary of changes in general fixed assets follows 

Equipment and 
furniture 

Library books 
Other asset 

classes 

Balance Balance 
January I, December 31, 

1995 Additions Deducti nQ~H _  1995 

$685,237 
1,936,041 

$341,454 
146 ,712 

$602 
37,661 

$1,026,089 
2,045,092 

151,493 I__8~ 198 __!~l ~ ! 165,360 

Subtotal $2,772,771 $506,364 $39,594 $3,239,541 

Land _ 20,319 20,319 

Total $2,772,771 $~26,$83 $39,594 $3,259,86_O0 

Library books are added to fixed assets at the Bowker Annual 
average book prices for adult and juvenile books. 

NOTE E - DEFERRED COMPENSATION PLAN 

Several employees of the St . John 
participate in a deferred compensa 
adopted under the provisions of In 
457 . Complete disclosures relatin 
in the financial statements of St . 
Council . 

the Baptist Parish Library 
tion plan . The plan was 
ternal Revenue Code Section 
g to this plan are available 
John the Baptist Parish 



ST . JOHI~ THE BAPT IST PAR ISH L IBRARY 
LaPlace , Louisiana 

Notes to the Financial Statements 
Decemb er 31 , 1995 

NOTE F - PENSION PLAN 

Plan D escrip tion 

16 

Substantially all employees of St . John the Baptist Parish 
Library are members of the Parochial Employees Retirement 
System of Louisiana (System ), a cost-sharing , multiple- 
employer defined pension benefit plan administered by a 
separate board of trustees . The System is composed of two 
distinct plans, Plan A and Plan B , with separate assets and 
benefit provisions . All employees of the library are memb ers 
of Plan A . 

All permanent employees working at least 28 hours per week who 
are paid wholly or in part from parish funds and all elected 
parish officials are eligible to participate in the System . 
Under Plan A , employees who retire at or after age 60 with at 
least I0 years of creditable service, at or after age 55 with 
at least 25 years of credited service, or at any age with at 
least 30 years of credited service are entitled to a 
retirement benefit, payable monthly for life, equal to 3 
percent of the memb er 's final-average salary for each year of 
creditable service . However , for those employees who were 
memb ers of the supplemental plan only , prior to January i, 
1980, the benefit is equal to one percent of the final- 
average salary plus $24 for each year of supplemental plan 
only service earned prior to January i, 1980 . Final-average 
salary is the employee 's average salary over the 36 

consecutive or joined months that produce the highest average. 
Employees who term inate with at least the amount of creditable 
service stated above and do not withdraw their employee 
contributions may retire at the ages specified above and 
receive the benefit accrued to their date of termination . The 
System also provides death and disability benefits . Benefits 
are established by state statute . 

The System issues an annual publicly available financial 
report that includes financial statements and required 
supplementary information for the System . The report may be 
obtained by writing to the Parochial Employees' Retirement 
System , Post Office Box 14619, Baton Rouge, Louisiana 70898- 
4619, or by calling (504)928-1361 . 

Funding Policy 
Under Plan A , memb ers of the Sy stem are 
9 .5% of their annual covered salary and 
requ ired to make employer contributions 
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determ ined rate . The employer's contribution rate for the 
year ended December 31, 1995 is 8 .0% of annual covered 
payroll . Contributions to the System also include one-fourth 
of one percent of the taxes shown to be collectible by the tax 
rolls of each parish , except Orleans and East Baton Rouge 
Parishes . These tax dollars are divided between Plan A and 
Plan B based proportionately on the salaries of the active 
members of each plan . The contribution requirements of plan 
memb ers and the library are established and may be amended by 
state statute . As provided by Louisiana Revised Statute 
11 :103, the employer contributions are determined by actuarial 
valuation and are subject to change each year based on the 
results of the valuation for the prior fiscal year . 

The library 's (employer) contributions to the System under 
Plan A for the years ended Decemb er 31, 1995, 1994 and 1993, 
were $34,119, $34,987 and $33,520, respectively, and these 
amounts equaled the required contributions for each year . 

NOTE G - COMPENSATED ABSENCES AND LONG -TERM OBLIGAT IONS 

At Decemb er 31, 1995, employees of the library have 
accumulated and vested $31,248 of employee leave benefits 
which was computed in accordance with GASB Codification 
Section C60 . This amount is recorded within the general 
long-term obligations account group . 

The following is a summary of long-term obligation 
transactions of compensated absences during the year 

Long-term obligations payable 
at January I, 1995 

Additions 

Deductions 

Long-te~n obligations payable 
at December 31, 1995 

Compensated 
_ ~ sences_  

$33,817 

25 ,514 

1! 8,083) 

There were no other long-term obligations during the year 
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twelve-month operating lease on 
ataloging of books for the "On line 
on System ." This lease began July I, 
0, 1996 with $390 per month ].ease 
in June, 1995, the library entered 

the telephone company for the wiring 
line real time digital network system 
irculation system . This agreement runs 
ending on December 31, 1998, with 
273 each . 

The total minimum annual commitments under both operating 
leases are as follows : 

Year ending December 31 

1996 
1997 
1998 

$32,112 
26 ,172 
2Q~! 24 

Total minimum lease payments $7
_~9 008 

NOTE I - ENDOWMENT 

On August 19, 1976, the library received an endowment of 
$5,000 in memory of Dr . John Smyth . In accordance with the 
endowment agreement, this money is invested in an interest 
bearing account . The interest earnings from this investment 
are used to purchase books for the library . 

NOTE J - LIT IGAT ION 

According to the library 's attorney , the library was not 
involved in any litigation at Decemb er 31

, 1995 . Therefore , 
no provision for liability has been set up in the accompanying 
component unit financial statements. 
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ST . JOHN ~HE BAPT IST PARISH LIBP.ARY 
LaPlace , Louisiana 

Combining Statement of Revenues
, Expenditures 

and Changes in Fund Balances 
Capital Project Funds 

For the Year Ended Decemb er 31
, 1995 

EXPEND ITURES 
Operating services 
Materials and supplies 
Capital outlay 

Total Expenditures 

(Deficiency) of Revenues 
over Expenditures 

OTHER FINANC ING SOURCES 
Transfer in from General Fund 

Total Other Sou rces 

Excess of Revenues and Other 
Sources over Expenditures 
and O ther 

Fund Balance at 
Beginning of Year 

Fund Balance at 
End of Year 

20 

West Total 
Automation Bank (Memorandum 
Project Branch Only) 

$34,652 
1 ,638 

297,939 

334 ,229 

$20 3_~  

2_0~ 320 

$34,652 
1 ,638 

318,259 

354,54~ 

(334,229) _~ _0~ 320) (354,549) 

334 ,229 

$334,229 

2~0 ,320 

$2__0,320 

354 ,549 

$3~4,549 

The accompanying notes are an integral part of this statement 



 

ST . JOHN THE BAPT IST PA RISH L IBRARY 
LaPlace, Louisiana 

Statement of Receipts, Disbursements 
and Changes in Cash Balance - Budget 

(Non-GAAP Basis) and Actual 
Capital Project Fund - Automation Project 

For the Year Ended December 31, 1995 

D ISBURSEMENTS 
Operating servlces 
Materials and supplies 
Capital outlay 

Total D isbursements 

B~dget Actual 

$37,871 

261,987 

299,858 

$34,652 
1,638 

297,95~ 
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Variance 
Favorable 

/_i!~L~avorable) 

$3,219 
(1,638) 

334,229 134,371) 

(Deficiency) of Receipts 
over Disbursements 1299,858) (334,22~ ) I~4_~371) 

OTHER FINANCING SOURCES 
Operating transfers in : 
From the G eneral Fund 3_ _38,222 334 ,229 I~ ,993) 

Total Other Financing 
Sources 338,222 $334,229 ~3,993) 

Excess (Deficiency) of 
Receipts over Disbursements 
and Other Financing Sources 38,364 

Cash , Cash Equivalents and 
Investments Balance at 
Beginning of Year 

Cash , Cash Equivalents and 
Inv estm ents Balance at 
End of Year $38,364 

(38,364) 

$~38~364) 

The accompanying notes are an integral part of this statement . 



 

ST . JOHIq ~HE B/IPT IST P~ ISH LIBRARY 
LaPlace , Louisiana 

Statement of Receipts, Disbursements 
and Changes in Cash Balance - Budget 

(Non-GAAP Basis~ and Actual 
Capital Project Fund - West Bank Branch Project 

For the Year Ended December 31, 1995 

D ISBURSEMENTS 
Operating services 
Capital outlay 

Budget Actual 

$18,800 
33o,ooo 

Total Disbursements 348 800 

$20,320 

20 ,320 
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Variance 
Favorable 

J_~DfavorablQ) 

$18,800 
309,680 

~28,480 

(Deficiency) of Receipts 
over Disbursements (348,800) (20,320) 328,480 

OTHER FINAN C ING SOURCES 
Operating transfers in : 
From the General Fund 348,800 20,32Q /328,480) 

Total Other Financing 
Sources $348,800 $20,320 $1328,480) 

Excess (Deficiency) of 
Receipts over Disbursements 
and Other Financing Sources 

Cash , Cash Equivalents and 
Investments Balance at 
Beginning of Year 

Cash , Cash Equivalents and 
Investments Balance at 
End of Year 

he accompanying notes are an integral part of this statement 
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3331 M ETAIRIE ROAD 
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IND EPENDENT AUD ITOR 'S REPORT ON INTERNAL CONTROL 
STRUCTURE BASED ON AN AUD IT OF COMPONENT  UN IT 

FINAN CIAL STATEMENT S PERFORM ED IN ACCORDAN CE W ITH 
GOVERNM ENT AI~ IT ING STANDA RD ~ 

St . John the Baptist Parish Library 
A Component Unit of the 
St . John the Baptist Parish Council 
LaPlace, Louisiana 
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I have audited the component unit financial statements of the 
St . John the Baptist Parish Library , a component unit of the 
St . John the Baptist Parish Council, as of and for the year ended 
December 31, 1995, and have issued my report thereon dated 
June ii , 1996 . 

I conducted my audit in accordance with generally accepted 
auditing standards and Government Auditing Standards, issued by the 
Comptroller General of the United States . Those standards require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the component unit financial statements are free of 
material m isstatement . 

The St . John the Baptist Parish Library is responsible for 
establishing and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures . The 
objectives of an internal control structure are to provide 
management with reasonable , but not absolute , assurance that assets 
are safeguarded against loss from unauthorized use or disposition, 
and that transactions are executed in accordance with management's 
authorization and recorded properly to permit the preparation of 
component unit financial statements in accordance with generally 
accepted accounting principles . Because of inherent limitations in 
any internai control structure , errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any 
evaluation of the internal control structure to future periods is 
subject to the risk that procedures may become inadequate because 
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of changes in conditions or that the degree of compliance with the 
procedures may deteriorate . 

In planning and perform ing my audit of the component unit financial 
statements of the St . John the Baptist Parish Library , for the year 
ended December 31, 1995, I obtained an understanding of the 
internal control structure . With respect to the internal control 
structure , I obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in 
operation , and I assessed control risk in order to determ ine my 
auditing procedures for the purpose of expressing my opinion on the 
component unit financial statements and not to provide an opinion 
on the internal control structure . Accordingly , I do not express 
such an opinion . 

I noted a matter involving the internal control structure and its 
operation that I consider to be a reportable condition under 
standards established by the American Institute of Certified Public 
Accountants . A reportable condition involves a matter coming to my 
attention relating to significant deficiencies in the design or 
operation of the internal control structure that, in my judgement, 
could adversely affect the entity 's ability to record , process, 
summarize and report financial data consistent with the assertions 
of management in the component unit financial statements . 

A material weakness is a reportable condition in which the design 
or operation of one or more of the specific internal control 
structure elements does not reduce to a relatively low level the 
risk that errors or irregularities in amounts that would be 
material in relation to the component unit financial statements 
being audited may occur and not be detected within a timely period 
by employees in the normal course of perform ing their assigned 
functions . 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that might be reportable conditions and , accordingly , would not 
necessarily disclose all reportable conditions that are also 
considered to be material weaknesses as defined above . However, I 
noted that , as a material weakness, the size of the St . John the 
Baptist Parish Library 's operation and its limited staff preclude 
an adequate segregation of duties and other features of an adequate 
system of internal accounting control , although to employ such 
controls may not be cost beneficial . This condition was considered 
in determining the nature, timing and extent of the procedures to 
be performed in my audit of the financial statements of the 
St . John the Baptist Parish Library for the year ended December 31, 
1995 . 

This report is intended solely for the use of management and the 
State of Louisiana Legislative Auditor and should not be used for 



Keith J . Rovira 
Certified Public Accountant 

June ii, 1996 
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This report is intended solely for the use of management and the 
State of Louisiana Legislative Auditor, and should not be used for 
any other purpose . This restriction is not intended to limit the 
distribution of this report which , upon acceptance by the State of 
Louisiana Legislative Auditor , is a matter of public record . 

Keith J . Rovira 
Certified Public Accountant 

June 11 , 1996 


