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B o u rg e o is B e n n e tt 

To the Board of Control, 
Terrebonne Parish Library, 

H oum a, Louisiana. 

W e have audited the accom pan ying general pro pose financial statem ents of the TeiTebonne 

Parish Library (the Library), a component unit of the Terrebonne Parish Consolidated Govem mem, 
as of and for the year ended D ecem ber 3 l, 1995, as listed in the table of contents. These general 

propose financial statements are the responsibility of the Library's management. Our responsibility 
is to express an opinion on these general purpose financial statem ent s based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by the Com ptroller G eneral of the U nited States. Those 

standards require that we plan and pel-folxn th e audit to obtain reasonable assur ance about whether the 
general pro pose financial slatem ents are flee of m aterial m isstatem ent. A n audit includes exam ining, 

on a test basis, evidence supporting the am ounts and disclosures in the general purp ose financial 
slalemcnts. An audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as w ell as evaluating the overall general purpose financial statem ent presen- 
|ation. W e believe that ore " audit provides a reasonable basis for our opinion . 

In our  opinion, the general propose financial statem ents refelTed to above present fairly
, in 

all m aterial respects, the financial position of the Library as of Decem ber 31, 1995
, and the results 

of its operations for the year then ended in conform ity with generally accepted accoun ting principles. 

In accordan ce with G overn m ent Auditing Standards, w e have also issued a report dated M ay 
28, 1996 on our consideration of the Ten'ebonne Parish Librmy's intellaal control structure and a 
rcpoxl dated M ay 28, 1996 on its com pliance w ith law s and regulations. 

H oum a, La., 

M ay 28, 1996 

1340 W est Tunnel Bird, Suite 430 
PO . Box 216~ 
Houma LA 7036 I-2168 
Phone ~504~ 868 oJ 39 
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COM BINED BALANCE SH EET 
GOVERNM ENTAL FUND TYpE A ND ACCOUNT GROUPS 

ASSETS 

Terrebonne Parish L ibrary 

D ecember 31. 1995 

Govern m ental 

Fund Type - 
General Fund 

A ccount G roups 
General General Long- 

Fixed Assets Term Obligations 

Cash $ 
Investlnenls 

Receivables - taxes 
D ue from Terrebonne Parish 

Consolidated Governm ent 
D ue from other governm ental units 
D ue fiom  federal governm ent 

Fixed assets 
Amount to be provided for retirem ent 
of general long-term obligations 

LIABILITIES 

Accounts payable an d accrued 

expenses 
D ue to Terrebonne Parish 
Consolidated Governm ent 

Other long lerm obligations 

Total liabilities 

FUND EQUITY 

26,606 $ $ $ 
29,974 

80,101 

56,026 

738,981 
7,857 

8,273,195 

$ 939j545 $ 8,273,195 $ 

20,350 

51,480 

71,830 

Investm ent in general fixed assets $ 8,273,195 
Fund balance - unreserved 867,715 - 

Total fund equity 

Totals 

See notes to finan cial statem ents 

867,715 
. 

8,273,195 

31,819 

31,819 $ 

$ 

31,819 

31,819 

Exhibit I 

Total 

(M emoran dum 
Only) 

26,606 

29,974 

80.101 

56,026 

738,981 
7,857 

8,273,195 

31,819 

9,244,559 

20,350 

51,480 

31,819 

03 649 

8,273,195 

867.715 

9,140.910 

939~545 $ 8.273.195 $ 31.819 $ 9,244,559 



S TA TEM ENT O F REVENUES, EX1PJE, NDITUIIESA ND t211t.~ 
IN FUND BALANCE - BUDG ET AND ACTUAL - 

GOVERNM ENTAL FUND TYPE -GENERAL FUND 
Terl'eboillie Parish Libral'y 

For the )'car ended December 31, 1995 

R(2'vI~IIII I~s 
Taxcs - ad "~alorcm 
ln|crgovcrllmClltal - 
State of Louisiana: 
Stale lCVCllUC sharing 

Dcpartm enl of Education - 
Federal Grant 

Charges for services 
Fines and forfeiturcs 
M iscellaneous: 

hllercs't 
O Iher 

Total icvcnaes 

Expendiliires 
Gcnclal GovcrnlllClll: 
Ad valorenl lax adjustn'tent 
Ad "<alolem tax deductions 

Total gcnclal govcrnlllelll 

(]tlltule and Rccrcation: 
PcI sonal services 
Supplies and m aterials 
OIhci sciviccs and charges 
Rcpaius and maintenance 
Capital expenditures 
Giant expenditures 

Total culhuc and recreation 

Dcbt Servicc 
Principal retirem ent 
lntmcst and fiscal charges 

Total expenditures 

Excess (dcficieacy) of revenues 
OVCl experhdilures 

O ilier Fiulancing Source 
Capital lcascs 

Exce~;s (licficiency) of Revenues and Other 
SOIIITt! ()vet Fxllendiiures 

Fillld llalanct' 
Beginning of) car 

End o f .'. ear 

,See notes to I]nancial statem enls 

Budget Actual 

Exhibit 2 

Variance 
Favorable 

(U,[fav0rablc) 

$ 777.100 $ 829,9(11 $ 52,80 

78,0110 

30.774 
14.000 
13.500 

24,950 
60.321 

77,301 

37,310 
13,356 
13,369 

24,859 
61.601 

998.645 1.057,697 

38.81111 

38.80(1 

569,125 
31,775 
181,521 
69,172 
152,478 

30~774 
1.(134.845 

1:(173,645 

(75,000) 

849,580 

$ 774,580 

10.622 
39.982 

50.604 

564,391 
31,251 
132,470 
54.651 
198,602 
37,312 

0!8.677 

2,502 
2.100 

4,602 

1.073.883 

116,186) 

34,321 

18.135 

(699) 

6,536 

(644) 
(i31) 

(91) 
1,280 

59.052 

(10.622) 
(1,182) 

4,734 
524 

49,/151 
14,521 
(46,124) 
16,538) 

16.168 

(2,502) 
(2,1 i!!l) 

14,6{!2) 

(238) 

58.814 

34,321 

93.135 

849,580 

86~715 $ 93,135 



N O TE S TO FIN A N C IA L STA T EM EN TS 

Terrebonne Parish Library 

D ecem ber 31, 1995 

N ote 1 - SUM M A RY O F SIG NIFICA N T A CCO U N TING  PO LICIES 

Exhibit 3 

The accounting and reporting policies of the Telxebonne Parish Libraw (the Library) 
confoJ~n to generally accepted accounting principles as applicable to govern m ents. The 
follow ing is a sum m my of significant accounting policies. 

a) Reporting Entity 

The Libraly is a component unit of the Ten'ebonne Parish Consolidated Govern m ent 

(the Parish) and as such, these finan cial statements will be included in tile compreben- 
sive annual finan cial report of the Palish for the year ended D ecem ber 31

, 1995. 

The Librmy has reviewed all of its activities an d determined that there are no potential 
com ponent units which should be included in its finmlcial statem ents. 

b) Fund Accounting 

The Librmy uses funds and account groups to report on its financial position mad the 
rcsults of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions related to 
certain governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balmlcing set of accounts. A n 
account group, on the other han d, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable available financial resources. 

G overnm ental Funds 

G overnm ental Funds are those through which m ost govern m ental functions of the 
Librmy m e financed. The acquisition, use an d balances ofthc Librmy's expend- 
able financial resom ces and the related liabilities are accountcd for through 
G ovenunental Funds. 

The m easurem ent focus is upon detelanination of changes in financial position 
rather than upon net incom e determination. The follow ing is the Govem m enta 
Fund of the Library: 



E xhibit 3 

Note 1 - SUM M ARY OF S1GNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

Governmental Funds (Continued) 

General Fund - The General Fund is the general operating fund of th e Liblar y. 
It is used to account for all financial resources except those that are rcquircd 

to be accounted for in another fund. 

c) Basis of Accounting 

Basis of accounting refers to w hen revenues and expenditur es ar e recognized in the 
accounts and reported in the fm ancial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m eastnem ent focus applied. 

A ll G overnm ental Funds are accounted for using the m odified accrual basis of 
accounting. Their revenues are recognized when they becom e m easur able and 
available as net cmxent assets. Ad valorem  taxes are considered "m easurable" at th e 
tim e of levy. M iscellaneous revenues mid fines and forf eitur es arc recorded as 
revenues when received in cash by the Library because they are generally not 
m easurable until actually received. Charges for services m'e recorded w hcn earned 

since they are m easur able and available. 

Expenditm es ar e generally recognized un der the m odified accrual basis of accoan ting 

when the related fund liability is incurred. 

d) Operating Budgetary Data 

The Librmy Board adopted a budget for the General Fund. The budgetat3~ practices 
include public notice of the proposed budget, public inspection of the proposed 
budget an d public hearings on the budget prior to adoption. The Librmy am ended its 
budget once during the year. Any mnendm ent involving the transfer of m onies fiom 
one function to another or increases in expenditm es at the functional level m ust be 
approved by the Library Board. All budgeted am oun ts which are not expended, or 
obligated th rough contracts, lapse at year  end. 

The general fund budget is adopted on a basis m aterially consistent w ith generally 

accepted accounting principles. 



 

Exhibit 3 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Bad Debts 

The financial statem ents of the Librm3, contain no allow ance for bad debts. 
Uncollectible receivables m'e recognized as bad debts at the tim e info1~mation becom es 
available which would indicate the uncollecfibility of the particular receivable. These 
am ounts are not considered to be m aterial in relation to the financial position or 
opcration of the G eneral Fund. 

0 Investments 

Investm ents m e stated at cost, which approxim ates m arket 

g) Fixed Assets 

The accounting and repolling U'eatm ent applied to the fixed assets associated with a 
fund are determ ined by its m easurem ent focus. All govennnenlal funds are accounted 
for on a spending or "financial flow " m easm'em ent focus. This m eans that only 
cunent assets and CUllent liabilities are generally included on their balance sheets. 

Their reported fund balnnce (net ctuTent assets) is considered a measure of "available 
spendable resom ces". G overnm ental fund operating statem ents present increases 

(revenues aud other financing sources) and decreases (expenditures and other 
financing uses) in net cmlent assets. Accordingly, they are said to present a summm3~ 
of sources and uses of "available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed assets) arc 
accounted for in the General Fixed A ssets A ccoun t Group, rather than in 
govern m ental funds. Books disposed of m e accounted for at 75%  of the averagc cost 

of a new book. Public domain ("infrastrncture") general fixed assets consisting of 
certain improvem ents other than  buildings, including roads, bridges, curbs and gutters, 
streets and sidew alks, drainage system s, and lighting system s are not capitalized. No 
depreciation has been provided on general fixed assets. 

A ll fixed assets are valued at historical cost or estim ated historical cost if actual 
historical cost is not available. Donated fixed assets are valued at their estim ated fair 
value on the date donated. Fixed assets w ith an estim ated historical cost am ounted 
at approxim ately $4,044,274 or 49%  of the total G eneral Fixed A ssets Account 
Group. 



 

Exhibit 3 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Fixed Assets (Continued) 

The General Fixed A ssets Account Group is not a "fund". It is concerned only with 
the m easurem ent of financial position. It is not involved w ith the m easurem ent of 
results of operations. 

h) Accumulated Vacation and Sick Leave 

Full-tim e em ployees are granted betw een 10 an d 20 days of vacation each calendar 
year  for the first five year s of em ploym ent. An additional day is granted for every 
five years w orked thereafter. Vacation tim e does not vest. Any unused vacation tim e 
rem aining at D ecem ber 31 is forfeited. Sick leave is granted to full-tim e em ployees 
at a rate of 10 days per year with all 10 days granted on January 1. Sick leave can be 
acctunulated up to a m axunum of 20 days. Sick leave does not vest and no payauents 
are m ade to em ployees upon retirem ent or term ination of em ploym ent. 

i) Encumbrances 

Encum brance accounting, under which purchase orders, contracts and other 
com m itm ents are recorded in the fund general ledgers, is not utilized by the Librmy . 

j) Total Column on Combined Statements - Overview 

The total colum n on the com bined statem ents - overview is captioned m em orandum 
only to indicate that it is presented only to facilitate finan cial an alysis. Data in this 
cohunn does not present finan cial position or results of operations, in conform ity with 
generally accepted accounting principles. N either is such data com parable to a con- 
solidation. Inteffund eliminations have not been m ade in the aggregation of this data. 

N ote 2 - CA SIt A N D IN V ESTM EN TS 

Louisiana state law allow s all political subdivisions to invest excess funds in obligations 
of the United States, certificates of deposit of state or national banks having their principal 
office in Louisiana or any other federally insured investm ent. 

State law also requires that deposits of all political subdivisions be fully collateralized at 
all tim es. Acceptable collateralization includes the FD IC insur an ce an d the m ar ket value 
of securities pur chased an d pledged to th e political subdivision. Obligations of the United 



Note 2 - CASH AND INVESTM ENTS (Continued) 

Exhibit 3 

(Continued) 

States, the State of Louisiana and certain political subdivisions are allow ed as security for 
deposits. Obligations fimaished as security m ust be held by the political subdivision oi" 
with an unaffiliated bank oi trust com pan y for the account of the political subdivision. 

D ur ing the year the Librmy's investm ents consisted solely of certificates of deposit. The 
Libraly's cash and investm ents are not in excess of the FD IC insurance. 

N ote3 - PR O PER TY TA X ES 

l'rope~ay taxes are levied each N ovem ber 1 on the assessed value listed as of the prior 
Janualy I for all real property, m erchandise an d m ovable property located in the Parish. 
A ssessed values ar e established by the Ten ebonne Parish A ssessor's O ffice and the State 
Tax Com m ission at percentages of actual value as specified by Louisiaua law . A reeval- 
uation of all property is required to be com pleted no less than every four years. The last 
reevaluation w as com pleted for the list ofJanuaW  1, 1992. Taxes are due and payable 
December 3 l, with interest being charged on paym ents after Janualy 1. Tax es can be paid 
through the tax sale date, which is the last W ednesday in June. Properties for which taxes 
have not been paid are sold. The tax rate for the year ended Decem ber 31, 1995 was 
$3.03 per $1,000 of assessed valuation on property parish w ide. 

Note 4 - CItA NG ES IN G ENERA L FIX ED A SSETS 

A sum m aly of changes in general fixed assets follow s 

Balance Balance 
JauuatT Decem bcr 

1, 1995 Additions Deletions ~ ustments ~  1995_ 

Land $ 53,225 $ $ $ $ 53,225 
Buildings 1,692,572 1,584 1,694,156 
Offi ce furniture 
and equipm ent 564,743 73,567 46,878 591,432 

Books 2.5_ 05,225 117 9,ROA04 3,311,253 5,934~382 

Totals 



Note 4 - CItANGES IN GENERAL FIXED ASSETS (Continued) 

Exhibit 3 

(Continued) 

D ining 1995, the Librmy conducted a physical inventory of books for all branches. The 

adjustments reflect the estimated historical cost of books purchased in prior years and not 
included in G eneral Fixed A ssets. 

N ote 5 - D U E FR O M  O TH ER  G O V ER N M EN TA L U N IT S 

Am ounts due from  other govern m ental units at D ecem ber 31
, 1995 consisted of the 

follow ing: 

Terrebonne Parish Tax Collector - D ecem ber
, 

1995 collections rem itted to the Library 
in Januar y, 1996 

State of Louisiana - State Revenue Sharing 

Total 

Note 6 - LEA SE C O M M ITM EN TS 

$687,447 
51,534 

The Library has entered into lease agreem ents as lessee for financing the acquisition of 
office equipm ent. These lease agreem ents qualify as capital leases for accounting 
proposes and, therefore, have been recorded at the present value of the future m inim um 
lease paym ents as of the inception date in the general fixed assets account group in the 
am ount of $34,321. 

The future m inimum  lease obligations and the net present value of these m inim um lease 
paym ents as of D ecem ber 31, 1995, were as follows: 

Year Principal Interest 

1996 

1997 
1998 
1999 

2000 

Totals 

$ 6,015 
6,601 
7,243 
7,951 

4,009 

$2,714 
2,128 

1,486 
778 

118 

Total 

$ 8,729 
8,729 
8,729 
8,729 

4,!27 

~ 9~ 043 



Note 6 - LEASE COM M ITM ENTS (Continued) 

Exhibit 3 

(Continued) 

In addition, the library rents offi ce equipm ent on a m onthly basis. Tile m onthly rentals 
for this offi ce equipm ent am ounted to $7,607. 

N ote 7 - D EFERRED C O M PEN SA TIO N PLAN 

Full-tim e em ployees of the Library have the option to participate in a deferred 
compensation program . The m aximum compensation that m ay be defened under the plan 
for the participant's taxable year is as indicated in the Intern al Revenue Rcgulalions. 
Additional defelxals are allow ed in certain year s prior to retirem ent. 

N ote 8 - D EFIN ED BEN EFIT PEN SIO N PLA N 

10 



Note 8 - DEFINED BENEFIT PENSION PLAN (Continued) 

Exhibit 3 

(Continued) 

A ll perm anent em ployees w orking at least 28 hours per w eek, w ho m eet the age re- 

quirem ents, and who are paid wholly or in part from Library funds m ust be m em bers of 
the System , and all elected parish officials are eligible to voluntarily participate in the 
System . Under Plan B, em ployees who retire at or after age 62 with at least 10 years of 
credited service, or at or after age 55 with  30 year s of credited service, are entitled to a 

retirement benefit, payable monthly for life, equal to 2% of their final- average salalT 
(final-average salal~~ is the employee's average salary over the 36 consecutive oi joined 
months which produce the highest average) for each year of credited service. 
Fm'them lore, employees with at least 10 year s, but less th an  30 years of credited service, 
m ay take early retirem ent benefits com m encing at or after age 60, w ith the basic benefit 
reduced 3%  for each year retirem ent precedes age 62. 

In any case, m onthly retirem ent benefits paid under Plan B cannot exceed tile lesser of 
100%  of final-average salal2~ or $70 multiplied by total year s of credited service. 
Em ployees who terminate w ith at least the am ount of credited service stated previously, 
and who do not w ithdraw their em ployee contributions, m ay retire at the ages specified 
previously and receive the benefit accrued to their date of term ination. The System also 

provides death and disability benefits. Benefits ar e established by state statute. 

C ontributions to the System  include one-fourth of one percent of the taxes show n to be 
collectible by the tax rolls of each parish, except Orlean s an d East B aton Rouge parishes. 
These tax dollars are divided betw een Plan A and Plan B based proportionately on the 
salaries of the active m em bers of each plan. State statute requires employees covered by 
Plan B to contribute 2% of their salaly to the System ; th e Library must contribute 1.0%  
of the salary  for each em ployee. 

Although contributions are determined by state statu te rather than actuarial calculations, 
actuarially required contributions are determ ined for th e System . For the year ended 
Decem ber 3 l, 1994, the System 's total actu arially required contribution, using the indivi- 

dual attained age normal cost method, for Plan B was $299,992. The total projccted 
payroll for 1995 of all covered em ployees of the System was $29,797,410. 

For the year ended Decem ber 31, 1994, the total actu arially required contribution for Plan 

B is 1.01% of the total projected payroll for 1995 of all Plan B members. It is estimated 
that dedicated taxes and contributions received by th e System for the year ended 

I)ecember 31, 1994, were 4.66% of projected payroll for 1995. This is 3.65% more than 
is actuarially required. 



Note 8 - DEFINED BENEFIT PENSION PLAN (Continued) 

Exhibit 3 

(Continued) 

The actual and statutorily required contribution by the Library for the year ended 
December 31, 1995 for Plan B w as $10,447, which consisted of $3,482 as/he employer 
contribution and $6,965 from covered em ployees. The aetuarially required contribution 

(computed as 1.01% of the total projected payroll for employees in the System) by the 
Library and its em ployees for the year ended D ecem ber 31, 1995 for Plan B is approx- 
imately $3,517, which represents I. 17%  of the total aetuarially required contribution of 
all participating em ployers and em ployees in Plan B . 

The "pension benefit obligation" is a standardized disclosure of the present value of 

pension benefits, adjusted for the effects of projected salary increases and step-ralc 
benefits, esthnated to be payable in the futm e as a result of employee service to date. The 

measure, which is the actuarial present value of credited projected benefits, is intended 
to help users assess the funding statu s on a going-concern basis, assess progress m ade in 
accum ulating suffi cient assets to pay benefits when due, and m ake com parisons am ong 
public em ployee retirem ent system s and em ployers. The System  does not m ake separate 
m easurem ents of assets and pension beneft obligations for individual em ployers. The 
pension benefit obligation at D ecem ber 31, 1994 for the System  as a whole, determ ined 
through an actuarial valuation pexTorm ed as of that date, was $32,761,741. The System 's 
net assets available for benefits on that date were $45,416,793, resulting in an excess of 
assets of $12,655,052. 

Detailed infollnation for the System is presented in its D ecem ber 31, 1994 financial 
report. The Library does not guarantee the benefts granted by the System . 

Note 9 - C O M PEN SA TIO N O F BO A R D M EM BER S 

N o com pensation w as paid to Board M em bers fox the year ended Decem ber 31, 1995 

12 



SPEC IA l. R EPO R TS O F C ER TIFIED PU BLIC A C C O U N TA N TS 



B o u rg e o is B e n n e tt 

STRUCTURE BASED ON AN AUDIT OF GENERAL PURPO SE 
FINANCIAL STATEM ENTS PERFORM ED ~ RDANCE 

W IT H  G O V ER N M EN T A U D IT IN G  ST A N D A R D S 

To the Board of Control, 
Terrebonne Parish Librmy, 

H oum a, Louisiana. 

W e have audited the general purpose financial statements of Ten'ebonne Parish Libxmy (tile 
Library), a component unit of the Te~Tebonne Parish Consolidated Govern ment, Stale of Louisiana, 
as of and for the year ended D ecem ber 31, 1995, and have issued our report thereon dated M ay 28, 
1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by the Com ptroller G eneral of the United States. Those 

standeads require th at we plan and perfom l the audit to obtah~ reasonable assurance about whether th e 
general purp ose financial statem ents are fiee of m aterial m isstatem ent. 

The m anagem ent of the LibraW  is responsible for establishing and m aintaining an intcrnal 
control structure. In fulfilling this responsibility, estimates and judgments by management arc 
required to assess the expected benefits and related costs of internal control structure policies and 

procedures. The objectives of an internal control sm lcture are to provide managemen! with 
reasonable, but not absolute, assm'ance that assets are safeguarded against loss from unauthorized use 
or disposition, and that tran sactions are executed in accordan ce w ith m anagem ent's authorization and 
recorded properly to permit th e preparation of general propose financial statem ents in accordancc w ith 
generally accepted accounting principles. Because of inherent lim itations in any internal control 

structm'e, enors or inegmlmities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to furore periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and operation of 
policies and procedures m ay deteriorate. 

in planning and perfora ting our audit of the general purpose financial statem ents of thc 
District for the year ended D ecem ber 31, 1995, w e obtained an understanding on the intern al conlrol 
structure. W ith respect to the intern al control structure, w e obtained an understanding of the dcsign 
of relevant policies an d procedures an d whether they have been placed in operation, and we assessed 
control risk in order to determine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial statem ents and not to provide an opinion on the internal control 
structure. A ccordingly, w e do not express such an opinion. 

1340 W est Tunnel Blvd., Suite 430 
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Our consideration of the internal control structure would not necessarily disclose all m atters 
in the internal control slructure that m ight be m aterial weaknesses under standards established by the 
Am erican Institute of Certified Public A ccountants. A m aterial w eakness is a condition in which the 
design or operation of one or m ore of the intern al control slxucture elem ents does not reduce to a 
relatively low level the risk that errors or irregularities in mnounts that w ould be m aterial in relation 
to the general purpose fm an cial statem ents being audited m ay occur and not be detected within a 
tim ely period by em ployees in the normal course of performing their assigned functions. W e noted 
no m atters involving the internal control structure and its operations that w e consider to be m aterial 
w eaknesses. 

This repol~ is intended for the information of the Board of Control, m an agem ent, the State 
of Louisiana mad the Legislative Auditor for th e State of Louisian a. H ow ever, this report is a m atter 
of public record and its distribution is not lim ited. 

H oum a, La., 
M ay 28, 1996 

l.L.~, 

Certified Public A ccoun tants 
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B o u rg e o is B e n n e tt 

N D EPEN D EN T A U D IT O R 'S R EPO R T O N C O M PLIA N C E BA SED  O N A N 

IN A C C O R D AN C E W ITH G O V ER N M EN T AU D ITIN G  STAN D AR D S 

To the B oard of Control, 
Terrebonne Parish Library, 

H oum a, Louisiana. 

W e have audited the general purpose finan cial statements of TeITebonne Parish Libraly (the 
Library), a component unit of the Tenebonne Parish Consolidated Govel~ment, State of Louisiana, 
as of and for the year  ended D ecem ber 31, 1995, and have issued our report thereon dated M ay 28, 
1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
issued by th e Com ptroller General of the United States. Those 

standards require th at w e plan and perform  th e audit to obtain reasonable assurance about w hether the 
general purpose financial statem ents are free of m aterial m isstatem ent. 

Com pliance with  law s, regulations, contracts and grants applicable to the Librm2~ is the 
responsibility of th e Library's m anagem ent. A s part of obtaining reasonable assurance about w hether 
the general pur pose finan cial statem ents are free of m aterial m isstatem ent, we perform ed tests of the 
Libra~7's compliance with certain provisions of laws, regulations, contracts an d grants. However, the 
objective of our audit of the general pmlpose financial statements was not to provide an  opinion on 
overall com pliance with such provisions. Accordingly, we do not express such an opinion. 

The results of our tesls disclosed no instan ces of noncom pliance that are required to be 
reported herein under 

This repol~ is intended for the information of the Board of Control, m anagem ent, the State 
of Louisian a and the Legislative Auditor for the State of Louisiana. H ow ever, this report is a m ailer 
of public record and its distribution is not lim ited. 

H oum a, La., 
M ay 28 1996 
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B o u rg e o is B e n n e tt 

C I3M M I1N IP AT IO N g W ITH  R O AR D  O F C O N T R O l, 

To the Board of Control, 
Terrebonne Parish LibraW  

Houm a, Louisiana. 

111 fulfilling our responsibility as Terrebonne Parish Libraly auditors for the year ended 
December 31, 1995, we are requhed to com m unicate to the Board of Control certain m atters rclalcd 
to the conduct of our audit. 

I) 
A U DITING STA NDAR D S AN D G O VER N M ENT A UD ITIN G STA N I)AR DS 

O re  audit w as conducted in accordance with generally accepted auditing standards and 
"G overnm ent Auditing Standards" issued by the Com ptroller General of tile Uniicd 
States which require that we plan and perform  the audit to obtain reasonablc assurance 
about whether the statem ents are f~ee of m aterial m isstatem ents. 

As required, separate letters have been issued on intern al control and com pliance wilh 
law s and regulations. 

SIGNIFICANT ACCOUNTING POLICIES 

Significant accounting policies are described in N ote 1 to the com ponent unit financial 
statem ents. N o new accounting policies were adopted nor required to be adopted for the 
year ended D ecem ber 31, 1995. 

W e did not initiate any significan t audit adjustments during our recent audit. Year cnd 
adjustm ents an d closing enuies were prepared. 

This inform ation is intended solely for the use of the Boar d of Control and luanagclnent of 
Tenebonne Parish Libraly and should not be used for any other purpose. 

z.z.e. 
Certified Public A ccountants. 

l loulna, La 
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To the Board of Control, 
Terrebonne Parish Library, 
H oum a, Louisiana. 

B o u rg e o is B e n n e tt 

M ay 28,1996 

In connection with our audit of the general purpose fin ancial statem ents of the Tenebonne 
Parish Librm2~, as of an d for the year ended D ecem ber 31, 1995, the follow ing item  w as noted which 
w e w ould like to bring to your attention. 

IN V ESTM EN T PO LIC Y 

The Library does not have an  investm ent policy as required by Louisiana Revised Statute 
33:2955. A s a result of H ouse Bill N o. 872 A ct 1126 of the 1995 Legislative Session, all political 
subdivisions, shall develop an d adopt an  investm ent policy that details and clarifies investm ent 
objectives and the procedures and constraints necessary to reach those objectives. 

W e recomm end the Library develop and adopt an investm ent policy. The policy should 

~ Reflect file m an date to m an age public funds prudently. 
~ Place appropriate emphasis on th e goals of safety of principal first, liquidity second, and 
yield third. 

~ Establish intern al controls for an y derivatives in use to ensure that the risks inherent in 
derivatives are adequately m an aged. 

W e w ould like to thank /'~hs. Blan chard for the help extended to us during our  audit. W e 
shall be glad to answ er an y questions you m ay have. 

Sincerely your s, 

1340W est Tunnel Bird .Suite 430 
RC) Box 2168 
4oum a. LA 70361-2168 
Phone ~504) 868-0139 

For the finn 

I 
Certified Public J PC).Box 60600 

Accountants I Consult~tsI New Orleans, LA 70160-0600 A L~m,ted LiabltlW Company Heritage P~a~, Suite 800 Phone (504) 831-4949 r.,~ ~5o4~ O33 9093 504 West Second Street RC) Box 1205 Thibodau~, LA 70302 1205 Phone 1504t 447-5243 


