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CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the accompanying finan cial statements of Sewerage District No. 5 of the 
Parish of St. M ary, State of Louisiana, a component unit of the St. M ary Parish Council, 
as of Septem ber 30, 1997, an d for the year then ended, as listed in the finan cial 
inform ation section of the foregoing table of contents. These financial statem ents ar e the 
responsibility of the m anagem ent of Sewerage D~strict No. 5 of the Par ish of St. M ary, 
State of Louisian a. Our responsibility is to express an  opinion on these finan cial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing stan dards an d 
Govern m ent Auditing Stan dards issued by the Com ptroller General of the United States. 
Those standar ds require that we plan  an d perform  the audit to obtain reasonable assuran ce 
about whether the finan cial statem ents ar e free of m aterial m isstatem ent. An audit 
includes exam ining, on a test bas is, evidence supporting the am ounts an d disclosures in 
the finan cial statem ents. An audit also includes as sessing the accounting principles used 
an d significan t estim ates m ade by m an agem ent, as well as  evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reas onable bas is for our 

opinion. 

In our opinion, the finan cial statem ents referred to m the first paragraph present fairly, in 
al l m aterial respects, th e finan cial position of Sew erage District N o. 5 of the Parish of St. 
M ary, State of Louisian a, as  of Septem ber 30, 1997, and the results of its operations for 
the year th en ended in conform ity with generally accepted accounting principles. 

Our audit w as  m ade for the purpose of form ing an  opinion on th e finan cial statem ents 
taken as a whole. The Schedule of General Fund Expenditures and Com bined Finan cial 
Statem ents contained in the supplem entary inform ation section ar e presented for the 
purp ose of additional an alysis an d ar e not a required part of the finan cial statem ents of 



Sewerage District No. 5 of the Parish of St. M ary, State of Louisiana. Such inform ation 

has been subjected to the auditing procedures applied in the audit of the financial 
statem ents, an d in our opinion, is fairly presented in all m aterial respects in relation to the 
finan cial statem ents taken as a whole. 

In accordan ce w ith Governm ent Auditing Stan dar ds, w e have also issued a report dated 
February 23, 1998 on our consideration of Sewerage District No. 5's internal control 
structure an d a report dated February 23, 1998 on its com pliance with law s and 
regulations. 

AD AM S & JO HN SON 
Certified Public Accountan ts 

Patterson, Louisian a 
February 23, 1998 



Assets 

Cash and cash equivalents 

Deposits 

Prepaid insurance 

Due from General Fund 

Accrued interest receivable 

Accounts receivable 

Property, plant, and equipm ent 

Total assets 

Other Debits 

Amount available in debt 

service fund 

Am ount to be provided for 

retirem ent of general long- 

term debt 

Total Other Debits 

Total assets and other debits 

Llabddles. Eauitv. and Other 

Credits 

Accounts payable and accrued 

expenses 

Due to W aterworks Dist #5 

Due to Debt Serv ice Fund 

Bonds payable 

Refundable deposits 
Total liabilities 

Investm ent in general fixed 
assets 

Fund balances 
reserved for debt service 

Unreserved - undesignated 
Total Equity and Other Credits 
Total liabilities, equity, and 
other credits 

SEW ERAGE DISTRICT NO. 5 
PARISH OF ST. M ARY, STATE O F LO UISIANA 

COM BINED BALANCE SHEET 
All Fund Types and Account Groups 

September 30, 1997 

Genera 

Debt Capital General Long 

General Service Projects Fixed Term Memorandum 

$117,801 $185,161 $10,836 $5,061,805 $0 $5,375,603 

$0 $0 $0 $0 $185,161 $185,161 

0 0 0 0 2,103,531 2.103.531 

$10,451 

0 

15,120 

0 
9.891 

$0 
0 

0 

0 
0 
$0 

$0 
0 

0 

0 

0 
$0 

$0 
0 

0 

0 

0 
$0 

$0 
18,692 

0 

2,270,000 

0 

$10,451 
18,692 

15,120 

2,270,000 

9.891 
$35.462 $2,288,692 $2,324,154 

$0 $0 $0 $5,061,805 $0 $5,061,805 

0 185,161 0 0 0 185,161 
82,339 0 10,836 0 0 93.175 

The accom panying notes are an integral part of these financial statem ents. 
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Revenues 

Property taxes 
Interest earned 
Sewer user fees 
Parish Council G rant 
Other 

Totalrevenues 

Expenditura s 

SEW ERAG E DISTRICT NO . 5 
PARISH O F ST. M ARY, STATE O F LO UISIANA 

COM BINED STATEM ENT OF REVENUES, EXPEND ITURES 
AND CHANGES IN FUND BALANCES 

All Fund Types 
For the Year Ended September 30, 1997 

Current: 
Personal services 
Operating serv ices 
Debt services: 
Principal retirem ent 
Bond Principal 
Interest and fiscal charges 
Capital outlays 

Total expenditures 

Excess of revenues 
over expenditures 

Genera 
Fund 

Debt 
Serv ice 
Fund 

Capital 

Projects Memorandum 
Fund Only 

$237,391 $590,215 $155 $827,761 

$80,703 
72,387 

1,819 
0 

1,181 
0.575 

$0 
0 

0 
267,805 
200,614 

0 

$0 
0 

0 
0 
0 
0 

$80,703 
72,387 

1,819 
267,805 
201,795 
10.575 

166.665 468,419 0 635,084 

$70,726 $121,796 $155 $192,677 

The accom panying notes are an integral part of these financial statements 
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SEW ERAG E DISTRICT NO . 5 

PARISH O F ST. M ARY, STATE OF LOUISIA NA 
COM BINED STATEM ENT OF REVENU ES, EXPENDITURE S 

CHANGES IN FUND BALANCES 
All Fund Types 

For the Year Ended September 30, 1997 

Other financing sources 

(uses) 
Transfer in 
Transfer out 
Payment to refunded 
bond escrow 
Proceeds of refunding bonds 

General 
Fund 

Debt 
Service 
Fund 

Capital 

Projects Memorandum 
Fund Only 

Total financing sources 

(uses) (101,221) (659,176) 3,244 (757,153 

Excess (deficiency) of 
revenues and other financing 
sources over expenditures 
ana other financing uses 

Beginning of year 
Fund balances at end 
of year 

The accom panying notes are an integral part of these financial statements 
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SEW ERAGE DISTRICT NO. 5 
PARISH O F ST. M A RY, STATE O F LO UISIA NA 

STATEM ENT OF REVENUES, EXPEN DITURES, 

AN D CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 

General Fund 

For the Year Ended Septem ber 30, 1997 

Revenues 
Property taxes 
Sewer user fees 
Interest earned 
Parish Council Grant 
Other 

Variance 
Favorable 

Budget Actual (Unfavorable 

Total revenues $202,750 $237,391 $34,641 

Expenditures 
Principal retirem ent 
Interest 
Personal services 
Operating services 
Capital outlay 

$1,819 
1,181 
73,756 
64,250 
13.000 

$1,819 
1,181 
80,703 
72,387 
10.575 

$0 
0 

(6,947) 
(8,137) 
2,425 

Total expenditures 154,006 166,665 (12,659 

Excess of revenues over 
expenditures $48,744 $70,726 $21,982 

Total other financing 

sources (uses) 
Transfer out (67,625) (101,221) (33,596 

Excess (deficiency) of 
revenues and other 

financing sources over 
expenditures and other 

financing (uses) ($18,881 ) ($30,495) ($11,614) 

Fund balance at beginning 
of year 112,834 112,834 0 

Fund balance atend of 
year $93,953 $82,339 ($11,614 

The accom panying notes are an integral part of these financial statem ents 
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SEW ERA GE D ISTRICT N O . 5 
OF THE PARISH OF ST. M A RY 

STATE OF LOUISIANA 

N OTES TO THE F/N ANCIA L STATEM EN TS 
Septem ber 30, 1997 

N OTE 1 - SUM M ARY O F SIGNIFICANT ACCO UNTING PO LICIES 

Sew erage D istrict N o. 5 of the Parish of St. M ary
, State of Louisiana w as created 

by Ordinan ce N o. 298 of the St. M ary Parish Police Jury
, on February 24, 1984, 

for the purpose of establishing
, acquiring, constructing, m aintaining an d 

operating a sew erage system  for the benefit of the people of the D istrict. The 
D istrict encom pas ses all of the territory situated in W ard Four of St. M ary Parish. 

The accounting and reporting policies of the District conform to generally 
accepted accounting principles as applicable to govern m ents. Such accounting 
an d reporting procedures also conform to the requirem ents of Louisiana Revised 
Statutes 24:517, an d to the guides set forth in Louisian a M unicipal Audit an d 
Accounting Guide, and to the industry audit guide, Audits of State and Local 
Governm ental U nits. 

The following is a summ ary of certain significant accounting policies 

A) REPORTING ENTITY 

GASP statem ent No. 14 Governm ental Reporting Entity, established criteria 
for determ ining which organizations should be included in a governm ental 
financial reporting entity. The focal point for defining the finan cial 
reporting entity is th e prim ary governm ent. Sewerage District No. 5 of the 
Par ish of St. M ary, State of Louisiana, is a com ponent un it of the St. M ary 
Parish Council (primary government) and, as such, these financial reports 
m ay be included in the CAFR of the Council for the year ended Decem ber 
31, 1997. Sew erage D istrict No. 5 has followed GA SB-14 guidan ce to 
determ ine that there ar e no financial statem ents of other organizations to 
form  a finan cial reporting entity. These finan cial statem ents include only the 
operations of the District. 



 

SEW ERA GE D ISTRICT N O . 5 

O F THE PARISH OF ST. M A RY 
STA TE OF LO UISIANA 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1997 

NOTE I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued ) 

B) FUND ACCOUNTING 

The accounts of the District are organized on the basis of funds or account 
groups, each of which is considered a separ ate accounting entity, The 
operations of each fund are accounted for w ith a separ ate set of self- 
balancing accounts that com prise its assets

, liabilities, reserves, fund 
balance, revenues an d expenditures. The various fim ds ar e sum m ar ized by 
type in the financial statem ents. The following fund types an d account 
groups ar e used by the District: 

G overnm ental Fund Tvnes 

General Fund - The General Fun d is the general operating fu nd of the 
D istrict an d accounts for all revenues an d expenditures of the District not 
encom pas sed w ithin other fu nds. A ll general tax revenues and other 
receipts th at ar e not allocated by law or contractu al agreem ent to som e 
other fund are accounted for in this fund. General operating expenditures 
an d the capital im provem ent costs that ar e not paid through oth er fu nds ar e 
~]J.IC~ ~ nl "~!C :~,'~.~ 7~1 ~1!~A. 

Debt Serv ice Fun d - The Debt Service Fund is used to account for the 
accum ulation of resources for, and the paym ent of, general long-term  debt 
principal, interest an d related costs. 

C_ _~ ital Proiects Fund - The Capital Projects Fund is used to account for 
all resources for the acquisition or construction of capital facilities by th e 
D istrict. 

G overnm ental Account G rouns 

General Fixed Assets - Fixed assets used in governm ental fu nd type 

operations (general fixed assets) are accounted for in the General 
Fixed Assets Accoun t Group, an d are recorded as expenditures in 
the govern m ental fund types when purchased. No depreciation has 
been provided on general fixed assets. 
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SEW ERA GE DISTRICT N O . 5 

OF THE PARISH OF ST. M ARY 
STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS (Continued) 
Septem ber 30, 1997 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued ) 

All fixed assets are stated at historical cost or estim ated historical cost if 
actual historical cost is not available. Donated fixed assets ar e stated at 
their estim ated fair value on th e date donated. 

General Long-Term  Debt - Long-term  liabilities expected to be financed 
from  governm ental fim ds ar e accounted for in the General Long-Term  
Accoun t Group. 

Investm ents - Investm ents ar e stated at cost 

- The total colttmn of the 
Combined Balance Sheet is captioned "M emorandum Only" to indicate it 
is presented only to facilitate finan cial an alysis. Data in this colum n does 
not present finan cial position, results of operations, or changes m 
financial position in conform ity w ith  general ly accepted accounting 
principles. N eith er is such data com par able to a consolidation. Interfund 
elim inations have not been m ade in the aggregation of this data. 

C) BASIS OF ACCOUNTING 

The accounting an d finan cial reporting treatm ent applied to a fund is 
determ ined by its m eas urem ent focus. All governm ental fu nd types ar e 
accounted for using a current finan cial resources m easurem ent focus. 
W ith th is m easurem ent focus, only current assets an d current liabilities 
generally ar e included on the balance sheet. Operating statem ents of these 

funds present increases (i.e., revenues and other financing sources) an d 
decreases (i.e., expenditures an d other financing uses) in net current assets 

The m odified accru al bas is of account ing is follow ed by th e 
governm ental fund types. U nder the m odified accrual bas is of accounting

, 

revenues are recorded when susceptible to accrual, i.e., both m easurable 
and available. Available m eans collectible within the current period or 
soon enough thereafter to be used to pay liabilities of the current period. 

Revenues and expenditures are accounted for as follow s: 



 

SEW ERA GE D ISTRICT N O . 5 
OF THE PARISH OF ST. M ARY 

STATE OF LOU ISIA NA 

NOTES TOTHE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1997 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued ) 

Ad valorem taxes (which are based on population and homesteads in the 
District) are recorded in the year the tax  assessments are mailed to the 
tax payers. 

Interest incom e on investm ents is recorded when th e investm ents have 
m atured and th e incom e is available. 

Substan tially all oth er revenues ar e recorded when received. 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred, except principal an d 
interest on general long-term  debt which is not recogn ized until due. 

Oth er Financin~ Sources ~U ses 

Transfers betw een funds which ar e not expected to be repaid ar e accounted 

for as other finan cing sources (uses). 

D) BUDGETS 

The D istrict is required by state law to legally adopt an  annual budget for 
th e General Fund. This budget is presented on the m odified accrual basis 
of accounting which is consistent with generally accepted accounting 

principles (GAAP). 



 

SEW ERA GE DISTRICT N O . 5 

OF THE PARISH OF ST. M A RY 
STATE OF LOUISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1997 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued ) 

Annual operating budgets are plans of current expenditures and the 
proposed m eans of finan cing th em . Budgets ar e th e prim ary m eans by 
which the acquisition, spending an d service delivery activities of a 
governm ent  are legally controlled. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

For finan cial statem ent purposes, cash an d cas h equivalents include 
dem and deposits and certificates of deposit which have a m aturity of three 
m onths or less. Cash and cash equivalents ar e stated at cost, which 
approxim ates m ar ket. 

The District m ay deposit funds with a fiscal agent bank an d certain oth er finan cial 
institutions. The District m ay also invest in tim e deposits, certificates of deposit, 
or certain governm ent backed securities. 

Under state law, th ese deposits must be secur ed by federal deposit insurance or 
the pledge of securities owned by the bank. The m ar ket value of the pledged 
securities plus the federal deposit insuran ce m ust at all tim es equal the am ount on 
deposit w ith th e bank. These pledged securities ar e held in the nam e of the 
pledging bank in a custodial bank. 

Under the provision of the Governmental Accounting St~andards Board (GASB) 
codification, accounts secured by secur ities which ar e not in the nam e of the 
governm ental unit an d held by the governm ental unit or its agent ar e considered 
uncollateralized. 

The Sew erage D istrict deposits ar e categorized to give an  indication of the level 
of risk assum ed by th e Sewerage District No. 5 at September 30, 1997. The 
categories ar e described as follows: 

Category 1 - Insured or collateralized w ith securities held by the D istrict 
or by its agent in th e entity's nam e. 



 

SEW ERA GE D ISTRICT N O . 5 

OF TH E PARISH OF ST. M AR Y 
STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1997 

NOTE 2 - CASH AND CASH EQUIVALENTS ( Continued ) 

Category 2 - Collateralized with securities held by the pledging financial 
institution's trust departm ent or agent in th e D istrict's nam e 

Category  3 - Uncollateralized or securities uninsured or unregistered an d held 

by the counter party ( this includes GNM A Pool investments an d 
m utual fire d shares held in " book-entry-only" form  by brokerage 

firm s) 

It is the Sewerage District No. 5's policy for deposits (cash) to be 100% secured 
by collateral or insurance. As of September 30, 1997, th e carrying am ount of the 

District's deposits (cash) of $ 274,993 were category 1. 

N OTE 3 - INV ESTM ENTS 

Statutes authorize th e Sewerage D istrict No. 5 to invest in certificates of 
deposit, repurchase agreem ents, pas sbooks, bankers acceptan ces, and 
other available bank investm ents provided that approved securities are 
pledged to secure those funds on deposit, as required. 

N OTE 4 - TAX ES 

The D istrict's property tax is levied in October of each year on the 

as sessed value of property within the District's taxing ar ea. Taxes ar e due 
and payable by Decem ber 31 and an  enforceable lien attaches to the 
property on January 1. The tax es ar e collected on behalf of the District by 
th e Sheriff an d then rem itted to th e District. The District receives m ost of 
the ad valorem  tax es in Jan uary an d Febru ary. 



 

SEW ERA GE DIST1R CT N O . 5 
OF THE PARISH OF ST. M ARY 

STATE OF LOU ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (Continued) 
Septem ber 30, 1997 

N OTE 5 - FIXED ASSETS 

A sum m ary of the District's fixed assets at Septem ber 30, 1997 follows 

Furniture & fixtures 
M achinery & equipm ent 
Vehicles & boats 
Sewerage treatm ent facility 
H alf-interest on building 

Total 

N OTE 6 - LO NG -TERM  DEBT 

Balance Balance 
Septem ber Septem ber 
30, 1996 A dditions Retirem ent 30, 1997 

210 $ 975 $ --- $ 1,185 
64,455 
13,356 

4,950,709 
22,500 

9,600 

. . . 

74,055 

13,356 
4,950,709 

22,500 

$5,051,230 $ 10,575 $ --- $5,061,805 

The following is a sum m ary of chan ges in the District's long-term debt account group: 

G eneral 
Obligation 

Bonds payable Septem ber 30, 1996 

A dditions 

Retirem ents 

Bonds payable Septem ber 30, 1997 

$ 3,162,805 

1,545,000 

<2.437.805> 

2,270,000 



 

SEW ERA GE DISTRICT N O . 5 

OF THE PARISH OF ST. M A RY 
STATE OF LOU ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1997 

NOTE 6 - LONG-TERM  DEBT ( Continued ) 

Bonds payable at Septem ber 30, 1997 are com prised of the following individual issues 

$1,545,000 Sewerage System Bonds, Series 1997, 
due in annual installments of $251,950 to $273,520 
through M ay 1, 2004, interest fixed at 5.2% 
payable from ad valorem taxes of the District. 
These bonds were issued for the advance refunding 
of all of the Series 1989 Bonds. $ 1,545

,000 

M unicipal Facilities Revolving Loan (MFRL) for 
a loan amount of up to $1,058,000. The balance 
fu nded as of September 30, 1997 is $767,805 
due in annual installm ents of $30,000 to $50,000 
through M arch 2015; interest at 2.45% financed 
thr ough the ~ssuance of Sewerage Revenue Bonds 
Series 1994 

Bonds payable at Septem ber 30, 1997 

The following is an  approxim ation of fu ture debt requirem ents 
Septem ber 30, 1997: 

Y ear  Principal Interest 

1998 
1999 
2000 

2001 
2002 

2003-2007 
2008-2012 
2013-2015 

$ 215,000 
230,000 
245,000 

255,000 
265,000 
690,000 
220,000 

.150,000 

84,345 
87,380 
76,184 
64,406 

52,109 
96,850 
32,095 
5,512 

725,000 

$ 2,270,000 

of the bonds payable at 

Total 

$ 299,345 
317,380 
321,184 
319,406 
317,109 
786,850 
252,095 
155,512 

$ 2,270,000 $ 498,881 $ 2
,768,881 
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SEW ERA GE DISTRICT N O . 5 

OF THE PARISH OF ST. M A R Y 
STATE OF LOUISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1997 

NOTE 6 - LONG-TERM  DEBT ( Continued ) 

In the current year, the D istrict defeased th e Series 1989 Bonds by issuing th e Series 1997 
Bonds for $1,545,000 and placing the proceeds of th e new bonds an d $751,152 from a 
tran sfer from  the D istrict's D ebt Service Fund in an  irrevocable trust to provide for all 
future debt service paym ents on th e old bonds. Accordingly, th e trust accounts assets and 
liabilities for the defeased bonds are not included in the District's fin an cial statem ents. 
On Septem ber 30, 1997, $2,170,000 of the defeas ed Series 1989 Bonds are still 
outstanding. 

The above schedule reflects repaym ents related to th e M unicipal Facilities Revolving 
Loan  (M FRL) based upon current total borrowings of $767,805. 

The District is subject to certain affi rmative an d negative covenants pursuan t to its 
bond agreem ents. These covenan ts include but ar e not lim ited to: 

1. Establishm ent an d fu nding of certain debt service funds  

2. Prepar ation an d adoption of budgets 

3. Prepar ation an d independent audit of finan cial statem ent s 

4. Restriction as  to additional debt issuan ce 

5. Restriction as  to investm ents 

During the year ended September 30, 1995, the Sewerage District No. 5 purchas ed a one 
half interest in a building w ith  W aterworks D istrict N o. 5 of St. M ary Parish. Both of 
these entities occupy the building and share th e m aintenan ce cost. W aterw orks District 
No. 5 payed the entire $45,000 purchase price an d Sewerage District No.5 owes th e 
W aterw orks District No. 5 half of the purchas e price, $22,500. The debt is to be repayed 
by the Sewerage District by paying the W aterw orks District $250 per month beginning 
A ugust 1, 1995 an d ending July 1, 2005. 

15 



 

SEW ERA GE D ISTRICT N O . 5 
OF THE PARISH OF ST. M ARY 

STATE OF LOU ISIANA 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1997 

NOTE 6 - LONG-TERM  DEBT ( Continued ) 

The follow ing is an approxim ation of future debt requirem ents of the am ount payable to 
W aterw orks D istrict N o. 5 at Septem ber 30, 1997: 

1998 
1999 

2000 

2001 
2002 

2003-2005 

$ 1,931 
2,050 
2,177 
2,311 

2,453 
7,770 

1,069 
950 
823 
689 
547 
696 

Total 

$ 3,000 
3,000 
3,000 
3,000 

3,000 
8,466 

Total $ 18,692 $ 4,774 $ 23,466 

N OTE 7 - PEN SIO N PLAN 

The D istrict's em ployees are covered under the Em ployees Par ochial Retirem ent System  
of Louisiana. The D istrict opted to enter this retirem ent system  instead of continuing 

with (Social Security). The District began paricipation on Jan uary l, 1997 and made 
contributions to this plan of $ 2,530 for the year ended Septem ber 30, 1997. All fu ll-tim e 
eligible employees of the District are m em bers of the Parochial Em ployees Retirem ent 

System of Louisian a, a multiple-employer (cost-sharing) public employee retirement 
system (PERS), controlled an d administered by a separate board of trustees. The System 
is com posed of two distinct plan s, Plan A an d Plan B, w ith separate assets an d benefit 
provisions. A ll eligible em ployees of the D istrict are m em bers of Plan A . 

A ll eligible employees working at least 28 hours per week who are paid wholly or in part 
from the D istrict's fu nds ar e eligible to participate in the system . U nder Plan A , 
em ployees w ho retire at or after age 60 w ith at least 10 years of creditable service, at or 
after age 55 w ith at leas t 25 years of creditable service, or at an y age w ith at least 30 
years of creditable service are entitled to retirem ent benefit, payable m onthly for life, 
equal to 3 per cent of their final-average salary for each year of creditable service. Final- 

16 



 

SEW ERA G E D ISTICT N O . 5 
OF THE PA RISH OF ST. M AR Y 

STATE O F LOUISIAN A 
Septem ber 30, 1997 

NOTES TO THE FINANCIAL STATEM ENTS (Continued) 

NOTE 7 - PENSION PLAN (Continued) 

average salary is the employee's average salary over the 36 consecutive or joined months 
that produce the highest average. Employees who term inate with at least the am ount of 
creditable service stated above, and do not withdraw th eir em ployee contributions, m ay 
retire at the ages specified above and receive the benefit accrued to their date of 
term ination. The System also provides death  an d disability benefits. Benefits are 

established by state statute. 

The System  issues an annual publicly available finan cial report th at includes finan cial 
statem ents and required supplem entary inform ation for th e System . That report m ay be 
obtained by writing to th e Parochial Employees' Retirem ent System , Post Office Box 

14619, Baton Rouge, Louisian a 70898-4619, or calling (504)928-1361. 

Funding Policy: Under Plan A, m em bers are required by state statute to contribute 9.5%  
of their armuat covered salary an d th e District is required to contribute at an  
actuarially determ ined rate. The current rate is 7.75%  of annual covered payroll. 
The contribution requirem ents of plan  m em bers an d th e D istrict ar e established 
an d m ay be am ended by state statute. As provided by Louisian a Revised Stature 
11 : 103, the em ployer contributions ar e determ ined by actuarial valuation an d are 

subject to chan ge each year based on the results of the valuation for the prior 
fiscal year . 

N OTE 8 - C O M PENSATIO N O F CO M M ISSIO NER S 

The Comm issioners of th e District received the following per diem s for the year 
ended Septem ber 30, 1997: 

Com m issioners 
W endell C. Bogan 
Phelo J. K eller 

G erald J. M iller 
C.T. Paul 

Hayward Verdun 
Connie Fournet 
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Am oun t 

$ 6O 
840 

120 
840 
600 
780 

$3,240 



 

SEW ERA GE DISTRICT N O . 5 
OF THE PARISH OF ST. M AR Y 

STATE OF LOUISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1997 

NOTE 9 - RELATED PARTIES 

As reflected in Note 5, the Sewerage District No. 5 and W aterworks District No 

5, both component units of the Parish, purchased a building jointly for $45,000. 
The W aterw orks District N o. 5 paid the total purchas e price an d the Sew erage 
D istrict N o. 5 w ill repay the W aterw orks D istrict N o. 5 over a ten year period. 

They also share jointly in the cost of maintaining the building. 



 

SEW ERA GE D ISTRICT N O . 5 
OF THE PARISH OF ST. M AR Y 

STATE OF LOUISIAN A 

SCHEDUL E OF GEN ERA L FUND EXPEND ITURES 

For the Year Ended Septem ber 30, 1997 

Personal services: 
Salaries 
Payroll taxes 
Retirem ent 
Group insurance 
Total personal serv ices 

Operating serv ices: 

A dvertising 
Auto allow an ce 
Dues and subscriptions 
Engineering serv ices 
Chem icals 
Insur ance general 

Lab testing 
Legal an d audit 
M iscellaneous 
O ffi ce expense 
Per diem s 
Outside Services 
Repairs & m aintenance 
Supplies 

Utilities 
Telephone 
Training 

Total operating serv ices 

Governm ental 
Fund Type 

$ 57,816 
5,989 
6,955 
9,943 

$ 80,703 

674 
1,839 
165 

1,100 
2,336 
7,376 
1,485 
2,985 
1,875 
3,929 
3,240 
18,000 

7,702 
1,271 

16,716 
913 

781 

$ 72,387 



Assets and Other Debits 

Cash and cash equivalents 
Accrued interest 
Due from General Fund 

Total assets & other debits 

E 
Credits 

SEW ERAG E DISTRICT NO . 5 O F TH E PARI SH 

O F ST. M A RY', STATE O F LO UISIA NA 

DEBT SERVICE FUNDS 
COM BIN ED BALANCE SHEET 

Septem ber 30, 1997 

1989 1994 1997 
Sinking Sinking Reserve Sinking 
Fund Fund Fund Fund Totals 

Fund balances 

Reserved for debt service $118 968 $22,072 $44,121 $0 $185,161 

Total fund balances 118,968 22,072 44,121 0 185.161 

Total liabilities, equity, and 

other credits $118,968 $22,072 $44 ,121 $0 $185,161 

The accompanying notes are an integral part of these financial statements 
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Revenues 
Property taxes 
Interest earn ed 

Total revenues 

SEW ERAG E DISTRICT NO . 5 OF THE PARI SH 
OF ST. M ARY, STATE O F LOUISIANA 

DEBT SERVICE FUN D S 
Com bined Statement of Revenue, Expenditures and Chan ges in Fund Balance 

Septem ber 30, 1997 

Expenditures 
Debt Services: 
Bond principal 
Interest and fiscal charge 

Total expenditures 

1989 1994 1997 
Sinking Sinking Reserve Sinking Memorandum 
Fund Fund Fund Fund Totals 

$589,344 $278 $593 $0 $590,215 

$225,000 
178.595 

$42,805 
22.019 

$0 
0 

$0 
0 

$267,805 
200.614 

403,595 64,824 0 0 468.419 

Excess (deficiency) of 
revenues over expenditures $185,749 ($64,546) $593 $0 $121,796 

Other financing sources 

(uses) 
Proceeds of refunding bonds 
Transfer in - General Fund 
Payment to refunded 
bond escrow 

$0 $0 $0 $1,545,000 $1,545,000 
0 78.880 19,097 0 97.977 

757,153) 0 0 (1,545,000) (2,302,153 

Total financing sources (uses) (757,153) 78,880 19,097 0 (659,176 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and 

other financing uses ($571,404) $14,334 $19,690 $0 ($537,380) 

Fund balance at beginning 
of year 690,372 7,738 24,431 0 722,541 

Fund balances end of year $118,968 $22,072 $44,121 $0 $185,161 

The accom panying notes are an integral part of these financial statements 
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SEW ERA G E DISTRICT NO . 5 O F TH E PARISH O F 

ST. M A RY, STATE O F LO UISIANA 

Notes to the Financial Statem ents 
D EBT SERVICE FUND S 

Septem ber 30, 1997 

N OTE 1 - DESCRI PTIO N O F FUNDS 

1989 Sinking Fund - To accumulate monies for paym ent of the $ 2
,920,000 Sew erage 

System Bonds, which are due in annual installm ents
, plus interest, through 

m aturity in 2004. Debt service is financed from proceeds of the District's ad 
valorem  taxes. 

1994 Sinking Fund - To accumulate monies for paym ent of $1
,058,000 of Sewer 

Revenue Bonds Series 1994. Debt Serv ice is f'manced from proceeds of a loan 

from the Department of Environmental Quality. The loan will be repaid from 
portions of the D istrict's sewer user fees. 

Reserv e Fund - The Reserv e Fund is a reserv e required by th e $1
,058,000 1994 bond 

issue indenture. The reserve will be fmanced from portions of the District's sewer 
user fees. 

1997 Sinking Fund - To accumulate mom es for paym ent of the $ 1
,545,000 Refunding 

Bonds issued to defease th e above 1989 Series Bonds. Debt serv ice is financed 
from  th e proceeds of the D istrict's ad valorem  taxes. 
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SEW ERAG E DISTRICT NO . 5 O F THE PARISH 

OF ST. MARY, STATE O F LOUISIANA 
CAPITAL PROJECTS FUNDS 

BALANCE SHEET 
Septem ber 30, 1997 

Cash and cash 

equivalents 

Total assets and other 
debits 

Eauitv and Other Credits 

Fund Balances 
Unreserved- 

Undesignated 

Total fund balances 

Total liabilities, equity 
and other credits 

Renewal and 
Replacem ent 

Fund 

$10,836 

$10,836 

$10,836 

10.836 

$10,836 

The accom panying notes are an integral part of these financial statem ents 
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Revenues 

Interest incom e 

~ entltures 

SEW ERA G E DISTRICT NO . 5 O F THE PA RISH 

O F ST. MARY, STATE O F LOUISIA NA 
CAPITAL PROJECTS FUND 

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANG ES IN FUND BALANCE 

For the Year Ended September 30, 1997 

Excess (deficiency) of 
revenues over 

expenditures 

Total other financing sources 
Proceeds from loan 
Transfer in General Fund 

Excess of revenues and 
other financing sources 
over expenditures and 
other financing uses 

Fund balances at 
beginning of year 

Fund balances at end 

of year 

Renewaland 
Replacem ent 

Fund 

$155 

0 

$155 

3,244 

$3,399 

7.437 

$10,836 

The accom panying notes are an integral part of these financial statem ents 
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SEW ERAG E DISTRICT N O . 5 O F TH E PARISH O F 

ST. M ARY, STATE O F LO UISIANA 

Notes to the Financial Statem ents 

CAPITAL PROJECTS FUND S 
Septem ber 30, 1997 

N OTE 1 - D ESCRIPTIO N O F FUNDS 

Renewal and Replacem ent Fund - To account for the receipt and expenditure of funds for 
the purpose of paying the costs of an y un usual and extraordinary m aintenance an d 
an y repairs, replacem ents, extensions and im provem ents to the system . 



SEW ERA GE DISTRICT N O . 5 
OF THE 

PARI SH OF ST. M A RY 
STATE OF LOUISIAN A 

IND EPEN D ENT AUD ITORS' REPORT ON IN TERNAL CON TROL 

STRU CTURE BA SED ON AN AUD IT OF FIN A NCIAL STATEM ENTS 
PERFORM ED IN ACCORD AN CE ~,~qTH 
GOVERNM ENT AUD ITIN G STAN DARD S 

FOR THE YEAR END ED SEPTEM B ER 30, 1997 



HERBERT J. ADAMS, JR., C P A 
W ILLIAM H. JOHNSON. III. C.P.A. 

A D A M S &  JO H N SO N  
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. BOX 729 ~ 517 W ISE STREET 
PATrERSON, LOUISIANA 70392 

(504) 395-9545 AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

IND EPEND ENT AUD ITORS' REPORT ON IN TERN AL CON TRO L 
STRUCTURE  BA SED ON AN A UD IT OF GENERA L FIN AN CIAL 

STA TEM ENTS PERFORM ED IN  ACCORD AN CE W ITH 
GOVERNM ENT AUD ITIN G STAND ARD S 

To the Board of Com m issioners 
Sewerage D istrict N o. 5 

of the Parish of St. M ary 
State of Louisiana 
P.O . Box 119 
Centerville, LA 70522-0119 

W e have audited the financial statem ents of Sew erage D istrict N o. 5 of the Parish of St. 
M ary, State of Louisiana, a com ponent unit of the St. M ary Parish Council, for the year  
ended Septem ber 30, 1997, an d have issued our report thereon dated February 23, 1998. 

W e conducted our audit in accordance w ith generally accepted auditing standar ds and 
Governm ent Auditing Standar ds, issued by th e Com ptroller General of the United States. 
Those standar ds require that we plan  and perform  the audit to obtain reasonable assurance 
about whether the finan cial statem ents are free of m aterial m isstatem ent. 

In planning and perform ing our audit of the finan cial statem ents of Sew erage D istrict N o. 
5 for the year ended Septem ber 30, 1997, we obtained an  understanding of the internal 
control structure. W ith respect to the intern al control structure, w e obtained an 
understan ding of the design of relevan t policies and procedures an d whether they have 

been placed in operation, an d w e assessed control risk in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the general purpose finan cial 
statem ents an d not to provide an  opinion on the intern al control structure. Accordingly, 
we do not express such an opinion. 

The m an agem ent of Sewerage District No. 5 of th e Parish of St. M ary, State of Louisiana, 
is responsible for establishing and m aintaining an intern al control structure. In fulfilling 

this responsibility, estimates an d judgments by management are required to assess the 
expected benefits an d related costs of intern al control structure policies an d procedures. 
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The objectives of an internal control structure are to provide man agement with 
reasonable, but not absolute, assurance that assets ar e safeguar ded against loss from 
unauthorized use or disposition, and that tran sactions are executed in accordan ce w ith 
m anagem ent's auth orization an d recorded' properly to perm it the preparation of finan cial 
statem ents in accordance w ith generally accepted accounting principles. Because of 
inherent lim itations in an y intern al control structure, errors or irregularities m ay 
nevertheless occur an d not be detected. 

Also, projection of an y evaluation of the structure to future periods is subject to the risk 
that procedures m ay becom e inadequate because of chan ges in conditions or that the 
effectiveness of the design an d operation of policies an d procedures m ay deteriorate. 

~ We noted certain matters involving the internal control structure and its operation that we 
consider to be reportable conditions under stan dar ds established by th e Am erican  Institute 
of Certified Public A ccoun tan ts. Reportable conditions re volve m atters com ing to our 
attention relating to sign ifican t deficiencies in the design  or operation of the internal 

control structure that, in our judgment, could adverscl3 affect the entity's ability to 
record, process, summ arize, an d report finan cial data consistent with  the assertions of 
m an agem ent in th e finan cial statem ents. 

Our exam ination disclosed th at there is not an y segregation of duties w ithin the D istrict's 

accoun ting fimction (especially in the areas of accounts receivable, cash receipts an d bank 
reconciliations). This weakness is due to the fact that the District employs only one 
person in th e bookkeeping fu nction. Due to the lack of segr egation of duties, possible 
errors or irregu larities could occur in the accounting records an d not be detected. 
U nderstan dably, due to the lim ited num ber of accoun ting personnel, the m ost ideal 
system  of intern al control or the m ost desirable accounting system  m ay not be practical. 
A lso, th e cost of additional em ployees m ight exceed an y benefits gained. "l'he 
m an agem ent of the Comm ission is well aw ar e of the loss of intern al control that results 
due to its lim ited staff  an d is constan tly on w atch for an y problem s that would occur. 

A m aterial w eakness is a reportable condition in which the design or operation of one or 
m ore of th e specific intern al control stru cture elem ents does not reduce to a relatively low 
level the risk that errors or irregu larities in am ounts th at would be m aterial in relation to 

the financial statem ents being audited may occur and not be detected within a timely 
period by em ployees in the norm al course or perform ing their as signed function. 

Our consideration of the intern al control structu re would not necessarily disclose all 
m atters in the intern al control structure th at m ight be reportable conditions an d 
accordingly, w ould not necessarily disclose all reportable conditions th at ar e also 
considered to be m aterial weakness as defined above. However, we believe that the 
reportable condition described above is not a m aterial weakness. 
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This report is intended solely for the use of m anagem ent of the D istrict
, the Legislative 

A uditor of th e State of Louisian a, and th e St. M ary Parish Council, and should not be 
used for any other purpose. This restriction is not intended to lim it the distribution of th is 
report which, upon acceptan ce by Sewerage District No. 5 of th e Par ish of St. M ary, State 
of Louisiana, is a m atter of public record. 

AD AM S & JOHN SON 
Certified Public A ccountants 

Patterson, Louisian a 
February 23, 1998 
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HERBERT J. ADAMS, JR., C P A. 

W lUJAM H. JOHNSON, IIh C.P A. 

AD A M S &  JO H N SO N  
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. BOX 729 ~ 517 W ISE STREET 
PATTERSON, LOUISIANA 70392 

(504) 395-9545 

MEMBERS: 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

IN DEPEND ENT AUDITORS' REPORT ON COM PLIANCE 
BA SED ON AN AUD IT OF GEN ERA L PURPO SE 

FIN AN CIAL STATEM ENTS PERFORM ED IN  ACCORD AN CE W ITH 
GOVERNM ENT AUDITING STANDARD S 

Board of Com m issioners 
Sew erage D istrict N o. 5 
of the Parish of St. M ary 
State of Louisiana 

P.O . Box 119 
Centerville, Louisiana 

W e have audited the financial statem ents of Sewerage District No. 5 of the Par ish of St. 
M ary, State of Louisian a, as of and for the year ended Septem ber 30, 1997, and have 
issued our report thereon dated February 23, 1998. 

W e conducted our audit in accordan ce with generally accepted auditing stan dar ds an d 
Governm ent Auditin~ Standards, issued by the Comptroller General of th e United States. 
Those stan dards require that we plan an d perform  th e audit to obtain reasonable as suran ce 
about whether the financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, an d grants applicable to Sewerage D istrict 
N o. 5 of the Parish of St. M ary, State of Louisian a, is the responsibility of Sew erage 
D istrict N o. 5's m an agem ent. As part of obtaining reasonable as suran ce about w hether 
the finan cial statem ents ar e free of m aterial m isstatem ent, w e perform ed tests of 
Sew erage D istrict N o. 5's com pliance w ith certain provisions of law s, regulations, 

contracts, and grants. However, the objective of our audit of the finan cial statements was 
not to provide an opinion on overall compliance with such provisions. Accordingly, we 
do not express such an opinion. 

The results of our test & ~closed no m stanceq of noncom pliance that ar e required to be 

reported under G overn m ent Audm ng Standard 

Our prior year audit report, issued M arch 7, 1997 for the year ended Septem ber 30, 1996, 
contained one item  of noncomplian ce. See prior year item  of noncom pliance section to 
see how m an agem ent corrected this finding. 
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This report is intended solely for the .use for th e m anagem ent of the District
, th e 

Legislative Auditor of the State of Louisiana, and the St. M ary Parish Council an d should 
not be used for an y other purpose. This restriction is not intended to lim it the distribution 
of this report, which is a m atter of public record. 

AD AM S &  JOHN SON 

Certified Public A ccountants 

Patterson, Louisian a 
Febru ary 23, 1998 
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P R IO R Y E A R IT E M  O F N O N C O M PL IA N C E 



LOCAL BUDG ET ACT 
Auditors' Com m ents 

Condition: During the course of the audit for th e year ended Septem ber 30
, 1996, 

it w as noted that th e D istrict adopted the budget for th e year  ending Septem ber 30 
1996 on April 8, 1996. 

Criteria: The proposed budget for political subdivisions w ith  a governing 
auth ority including m unicipalities, parishes

, school boards, and special districts 
shall be completed and submitted to the govern ing authority of that political 
subdivision and m ade available for public inspection as provided for in R

.S. 
39:1307 no later than  fifteen days prior to the beginning of each fiscal year

. 

Effect: Failure to adopt a budget for th e ensuing year prior to th e end of the 
preceding year  results in a violation of state statute. 

Cause The late budget adoption was  due to o;~ersight by m an agem ent
. 

M ana~,em ent's Comm ents 

This was a prior year finding, but our  audit was not complete until M arch 15
, 

1996. W e should have com pleted our  current budget by Septem ber 15
, 1995, an d 

did not realize this oversight until our  audit report was  presented to us on M ar ch 
15, 1996. W e did, how ever, tim ely adopt our  budget for the year  ending 
Septem ber 30, 1997. 

Current Year Resolution 

During the year  ended Septem ber 30
, 1997 th e D istrict Com plied w ith  R.S 

39:1307 an d tim ely adopted th eir budget. 
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