
 

IN DEPENDENT AU DITO R S' REPO RT 
O N SUPPLEM ENTARY INFO RM ATIO N 

Board of D irectors 
Louisiana Industries for the D isabled, Inc 
Baton Rouge, Louisiana 

Our audit was conducted for the purpose of forming an opinion on the basic financial statements 

taken as a whole. The Schedule of Functional Expenses for the year ended June 30, 1996, is presented for 

purposes of additional analysis and is not a required part of the basic financial statem ents. Such 

information has been subjected to the auditing procedures applied in the audit of the basic financial 

statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the basic financia 

statem ents taken as a w hole 

Baton Rouge, Louisiana 
October 8, 1996 
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This report is intended for the inform ation of m anagem ent of the organization and the 
Legislative Auditor. However, th is report is a m atter of public record and its distribution is 
not limited 

Baton Rouge, Louisiana 
October 8, 1996 



Louisiana Industries for the D isabled, Inc 
Baton Rouge, Louisiana 

W e have audited the financial statements of LOUISIANA INDUSTRIES FOR THE 
DISABLED, INC. (a non-profit organization) as of and for the year ended June 30, 1996, and 
have issued our report thereon dated October 8, 1996. 

W e have also audited the com pliance of LO UISIAN A IN DUSTRIES FO R TH E 
DISABLED, INC . with the requirements governing types of services allowed or not allowed, 
m awhing level of effort, or earm arking, financial reports, claim s for advances and 

reimbursements, and amounts claimed or used for matching that are applicable to its major 
federal award program s, which is identified in the accom panying Schedule of Federal Awards, 
for the year ended June 30, 1996. The m anagem ent of LOUISIAN A INDUSTRIES FO R 
THE DISABLED , INC. is responsible for LOUISIAN A IN DU STRIES FOR THE 
D ISABLED , INC ,'s com pliance w ith th ose requirem ents. Our responsibility is to express an 
opinion on com pliance w ith those requirem ents based on our audit. 

W e conducted our audit of com pliance with those requirem ents in accordance with 
generally accepted auditing standards; Governm ent Auditing Standards, issued by the 
Comptroller General of the United States; and Office of M anagement and Budget (OM B) 
Circular A-133, Audits of Institutions of Higher Education and Other Nonprofit Institutions. 
Those standards and OM B Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether m aterial noncom pliance w ith th e requirem ents referred to 
in the second paragraph occurred. A n audit includes exam ining, on a test basis, evidence 
about LO UISIANA INDUSTRIES FO R TH E DISABLED, INC .'s compliance with those 
requirem ents. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, LO UISIAN A INDUSTR IES FO R THE DISA BLED , INC . com plied, 
in all m aterial respects, with the spe cific requirements governing types of services allowed or 
not allowed m atching level of effort, or earm arking, financial reports, claim s for advances and 

reimbursements and amounts claimed or used for matching that are applicable to its major 
federal award program s for the year ended June 30, 1996. 
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This report is intended for the inform ation of m anagem ent of the organization, and the 
Legislative Auditor. ttowever, th is report is a m atter of public record and its distribution is not 

Baton Rouge, Louisiana 
October 8, 1996 



 

IND EPENDENT AU DITO IL.q' REPO RT O N CO M PLIAN CE 

W ITH SPECIFIC REQUIREM ENTS APPLICABLE TO NON-M AJOR 
FEDERA L AW ARD PRO G R AM  TRAN SACTIO N S 

Board of D irectors 
Louisiana Industries for the D isabled, lnc 
Baton Rouge, Lo uisiana 

W e have audited the financial statem ents of LOUISIANA INDUSTRIES FOR TH E 
DISABLED, INC. (a non-profit organization) as of and for the year ended June 30, 1996, and 
have issued our report thereon dated October 8, 1996. 

In connection with our audit of the financial statem ents of LO UISIANA IN DUSTR IES 
FOR THE DISABLED, INC. (a non-profit organiza tion) and with our consideration of 
LO UISIAN A INDU STRIES FO R THE D ISABLED , INC .'s internal control structure used 
to adm inister federal award program s, as required by O ffice of M anagem ent and Budget 

Circular A-133, Audits of Institutions of Higher Education and Other Nonprofit Institutions, 
we selected certain transactions applicable to the non-major federal financial award program 
for the year ended June 30, 1996. A s required by OM B Circular A-133, we have perform ed 
auditing procedures to test com pliance w ith requirem ents governing types of services allowed 
or unallowed, reporting requirem ents, and claim s for advancem ents and reim bursem ents, that 
are applicable to those transactions. Our procedures were substantially less in scope than an 

audit, the objective of which is the expression of an opinion on LOUISIANA INDUSTRIES 
FO R TH E D ISA BLED , INC .'s com pliance w ith these requirem ents. A ccordingly, we do not 
express such an opinion. 

W ith respect to the item s tested, th e results of th ose procedures disclosed no m aterial 
insta nces of noncom pliance w ith the requirem ents listed in th e preceding paragraph. W ith 
respect to item s not tested, nothing cam e to our attention that caused us to believe that th e 
LO UISIAN A IN DUSTR IES FO R THE DISABLED , IN C . had not com plied, in all m aterial 
resp~:cts, w ith those requirem ents. 

This report is intended for the information of m anagem ent of th e organization, and the 
Legislative Auditor. H owever, this report is a m atter of public record and its distribution is 
not lim ited. 

Baton Rouge, Louisiana 
O ctober 8, 1996 
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INDEPENDENT AUD ITORS' REPORT ON COM PLIAN CE BASED 
ON AN AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED 

IN ACCORDAN CE W ITH G OVERNM ENT AUD ITING STANDARDS 

Board of D irectors 
Louisiana Industries for the D isabled, lnc 
Baton Rouge, Louisiana 

W e have audited the financial staternents of LO UISIAN A INDUSTRIES FOR TH E 
DISABLED, INC. (a non-profit organization) as of and for the year ended June 30, 1996, and 
have issued our report thereon dated October 8, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 

Government Auditing Standards, issued by the Comptroller General of the United States; and 

Office of M anagement and Budget (OMB) Circular A-133, Audits of Institutions of Higher 
Education and Other Nonprofit Institutions. Those standards and OM B Circular A-133 require 
that we plan and perform the audit to obtain reasonable assurance about wheth er the financial 
statem ents are free of m aterial m isstatem ent. 

Com pliance w ith laws, regulations, contracts, and grants applicable to LO U ISIAN A 
IND USTR IES FO R TH E DISABLED , IN C . is the responsibility of the organization's 
m anagem ent. A s part of obtaining reasonable assurance about whether the financial statem ents 
are flee of m aterial m isstatem ent, we perform ed tests of the organization's compliance with 
certain provisions of laws, regulations, contracts, and grants. However, the objective of our 
audit of the financial statem ents was not to provide an opinion on overall com pliance with such 
provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no insta nces of noncom pliance that are required to be 
reporled under Governm ent Audilit~g Standards. 

This report is intended for the inform ation of m anagem ent of th e organization, and the 
Legislative Auditor. H owever, this report is a m atter of public record and its distribution is not 
lim ited. 

Baton Rouge, Louisiana 
October 8, 1996 

Certified Public Accountants 
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D uring the year ended June 30, 1996, LO UISIAN A IN DU STRIE S FO R THE 

DISABLED, INC., expend ed 99 percent of its total federal awards under major federal award 
program s. 

W e perform ed tests of controls, as required by OM B Circular A-133, to evaluate the 
effectiveness of the design and operation of internal control structure policies and procedures 
that w e considered relevant to preventing or detecting m aterial noncom pliance with spe cific 
requirem ents, general requirem ents, and requirem ents governing claim s for advances and 
reim bursem ents and am ounts claim ed or used for m atching that are applicable to each of th e 

organization's major federal award programs, which are identified in the accompanying 
Schedule of Federal Awards. Our procedures were less in scope  than would be necessary to 
render an opinion on these internal control structure policies and proc edures. Accordingly, we 
do not express such an opinion. 

Our consideration of the intern al control structure policies and proc edures used in 
adm inistering federal awards would not necessarily disclose all matters h~ the internal control 
structure th at m ight constitute m aterial weaknesses under sta ndards established by the 
Am erican Institu te of Certified Public Accountants. A m aterial weakness is a condition in 
which th e design or operation of one or m ore of th e internal control structu re elem ents does 
not red uce to a relatively low level the risk that noncom pliance w ith laws and regulations that 
w ould be m aterial to a federal award program m ay oc cur and not be detected w ithin a tim ely 
period by em ployees in the norm al course of perform ing th eir assigned functions. W e noted no 
m atters involving th e internal control stru cture and its ope rations th at we consider to be 
m alerial weaknesses as defined above. 

This report is intended for the inform ation of m anagem ent of the organization and the 
Legislative Auditor. H owever, this report is a m atter of public record and its distribution is 
not lim ited. 

Baton Rouge, Louisiana 
O ctober 8, 1996 
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FAULK 

IN DEPENDENT AUDITO RS' REPORT 
O N SCHEDULE O F FEDERA L AW ARD S 

Board of D irectors 
Louisiana Industries for the D isabled, Inc 
Baton Rouge, Louisiana 

W e have audited the financial statem ents of LO U ISIANA INDUSTRIES FO R TH E 

DISABLED, INC. (a non-profit organization), as of and for the year ended June 30, 1996, 
and have issued our report thereon dated October 8, 1996. These financial statem ents are the 
responsibility of the Organization's m anagem ent. Our responsibility is to express an opinion on 
these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards, 
Government Audit#lg Standards, issued by the Com ptroller General of the U nited States, and 

the provisions of Office of M anagement and Budget Circular A-133, Audits of Institutions of 
Higher Education and Other Nonprofit Institutions. Those standards and OM B Circular A-133 
require th at we plan and perform  the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

O ur audit was conducted for the purpose of form ing an opinion on the basic financial 
statem ents of LOUISIANA INDUSTRIES FO R TIlE DISABLED, INC. taken as a whole. 
The accompanying Schedule of Federal Awards is presented for purp oses of additional analysis 
and is not a required part of the basic financial statem ents. The inform ation in th at schedule 

has been subjected to the auditing procedures applied in the audit of the basic financial 
statem ents and, in our opinion, is fairly presented in all m aterial respects in relation to the 
basic financial statem ents taken as a whole. 

Baton Rouge, Louisiana 
O ctober 8, 1996 
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INDEPENDENT AU DITO RS' REPO RT 

Board of D irectors 
Louisiana Industries for the Disabled, Inc 
Baton Rouge, Louisiana 

W e have audited the accom panying statem ent of finan cial position of LO UISIANA INDUSTRIES 
FOR THE DISABLED, INC. (a non-profit organization) as of June 30, 1996 and 1995, an d the related 
statem ents of activities, and cash flow s for file year s then ended. These financial statem ents are the 
responsibility of the Organization's m an agem ent. Our responsibility is to express an  opinion on these 
financial stat em ents based on our audit. 

W e conducted our audits in accordance with generally accepted auditing standar ds; Government 
Auditing Standards, issued by the Com ptroller General of the United States; an d the provisions of Office 
of Man agement and Budget (OMB) Circular A-133, Audits of Institutions of Higher Education and Other 
Nonprofit Institutions. Those standards an d OM B Circular A-133 require that we plan  and perform the 
audit to obtain reasonable assurance about whether the finan cial statem ents ar e free of m aterial m isstate- 
m ent. Art audit includes exam ining, on a test basis, evidence supporting the am ounts an d disclosures in 
the finan cial statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m an agem ent, as w ell as evaluating the overall finan cial statem ent presentation. W e 
believe that our audits provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of LO UISIANA INDUSTRIES FO R TH E DISA BLED, INC. at June 30, 1996 and 
1995, and the changes in its net assets and its cash flow s for th e years then ended, in confom fity w ith 
generally accepted accounting principles. 

A s discussed in N ote 7 to the financial statem ents, LO UISIANA INDU STRIES FO R TH E 
DISABLED, INC. changed its m ethod of accounting for contributions an d its m ethod of financial 
reporting and financial statem ent presentation. 

In accordance w ith Government Auditing Standards, w e have also issued reports dated October 8, 
1996, on our consideration of th e Organization's intern al control structure an d on its com pliance w ith laws 
an d regulat ions 

Baton Rouge, Louisiana 
October 8, 1996 

Certified Public A ccountan ts 
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LO U ISIAN A IND U STRIES FO R TH E DISABLED , IN C . 
Baton Rouge, Louisiana 

STATEM ENTS O F FINAN CIAL PO SITION 

C UR RENT 
Cash and cash equivalents 
A ccounts receivable - net 

Prepaid expenses 

Total current assets 

PROPERTY AND EQUIPM ENT - net 

Total assets 

June 30. 1996 and 1995 

ASSETS 

LIABILITIES AN D N ET ASSETS 

LIABILITIES 
Current m aturities of long term debl 

A ccounts payable 

Accrued expenses 

N ote payable 

Total current liabilities 

LO NG TERM  DEBT, net of current m aturities 

Tota l liabilities 

NET ASSETS - UN RESTRICTED 

Total liabilities and net assets 

192,612 

231,317 
10,957 

Exhibit A 

1995 

246,993 

180,260 
12.300 

434,886 439,553 

1,116,735 385,818 

$ 1,551,621 $ 825,371 

6,909 
69,566 
31,842 

16,488 

124,805 

81,673 

$ 
89,287 

27,313 

116,600 

206,478 116,600 

1,345,143 708,771 

The accom panying notes to financial statem ents 
are an integral part of this statem ent. 
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LO UISIAN A IND U STRIES FO R THE DISABLED , INC . 
Baton Rouge, Louisiana 

R EVENq.YE AND SUPPO RT 

Rehabilitation and evaluation 
Service contracts 

G rants 
Other 

Total revenue and support 

EX PEN SES 
Program services: 

Rehabilitation and evaluation 

Service contracts 

General and adm inistrative 

Total expenses 

Change in net assets 

NE T A SSETS 
Beginning of year 

End of year 

STATEM ENTS O F ACTIVITIES 

For the years ended Jtme 30, 1996 and 1995 

2,536,415 

747,517 

921,786 

230.740 

1,900,043 

Exhibit B 

1995 

652,256 

803,968 
466,315 
34.269 

1,956,808 

697,979 

773,549 
293.950 

1,765,478 

636,372 191.330 

708,771 517,441 

$ 1,345,143 $ 708,771 

The accom panying notes to financial statem ents 

are an integral part of this statem ent. 
3 



LO U ISIAN A INDU STR IES FO R THE DISABLED , IN C . 
Baton Rouge, Louisiana 

STATEM ENTS O F CA SH FLO W S 

For the years ended June 30, 1996 and 1995 

CASH FLO W S FRO M  O PERA TING ACTIVITIES 
Change in net assets 
D epreciation 

Adjustments to reconcile change in net assets: 
Accounts receivable 
Prepaid expenses 

Accounts payable 

Accrued expenses 

N et cash provided by operating activities 

CA SH FLO W S FRO M  IN.rESTING ACTIV ITIES 
Fixed asset acquisitions 

CASH FL, O W S FR O M  FINANCING ACTIV ITIES 

Proceeds from debt and note payable 
Principal paym ents of debt and note payable 

Net cash provided (used) by financing activities 

Net increase (decrease) in cash and cash equivalents 

CASH AND CASH EQUIVALENTS 
Beginning of year 

End of year 

Exhibit C 

1995 

636,372 $ 191,330 
62,605 42,903 

(51 
1 

(19 
4 

057) 
343 

721) 
529 

634,071 

(793,522) 

(23,792 
2,469 

83,995 

(41,217 

255.688 

(172,539 

122,975 

(17,905) (9,428) 

105.070 (9,428) 

(54,381) 73,721 

246,993 173,272 

$ 192,612 $ 246,993 

The accom panying notes to financial statem ents 

are an integral part of this statem ent. 
4 



LO U ISIAN A IN DU STRIES FO R TH E DISABLED , IN C . 
Baton Rouge, Louisimla 

N O TES TO FINANCIA L STATEM ENTS 

N O TE I - SUM M ARY O F SIG N IFICAN T AC CO UNTING PO LICIES 

O rganization and operations 

Exhibit D 
Continued 

Louisiana Indusuies for the Disabled, Inc. (LIFTD) is a non-profit corporation whose 
purp ose is to enhance the life of the m entally and physically disabled, including, but not 
lim ited to the following: 

o Developing job skills, 
o Developing personal an d work adjustment, 
o Providing, developing an d prom oting em ploym ent opportunity, 
o Prom oting independent learning skills, an d 
o Providing any other goods an d services needed by the disabled to achieve the above 

goals. 

Basis of presentation 

The financial statem ents of LIFTD have been prepared on the accrual basis. The significant 
accounting policies ar e described below to enhan ce the usefulness of the financial 
statem ents. 

Financial statem ent presentation follow s the recom m endations of the Financial Accounting 
Standards Board in its Statement of Finan cial Accounting Stan dards (SFAS) No. 117, 
Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, LIFTD is 
required to report inform ation regarding their finan cial position and activities according to 
three classes of net assets: unrestricted net assets, tem porarily restricted net assets, an d 
perm anently restricted net assets. LIFTI) does not have an y tem porarily restricted or 
perm anently restricted net assets at June 30, 1996 an d 1995. 

The statem ent of activities presents expenses of LIFTD operations functionally betw een 
program sen'ices, and general and adm inistrative. 

Estim ates 

The prepar ation of financial statem ents in conform ity with general accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of assets and liabilities and disclosures of contingent assets an d liabilities at the 
date of the financial stalem ents an d the reported am ounts of revem ies an d expenses during 
the reporting period. A ctual results could differ from th ose estim ates. Estim ates are used 

primarily when accounting for the allowance for doubtful accounts and depreciation. 



 

INDEPENDENT AUD ITO RS' REPO RT O N CO M PLIAN CE 
W ITH THE GENERAL REQUIREM ENTS APPLICABLE TO 

FEDERA L AW ARD PROGRAM S 

Board Of D irectors 
Louisiana Industries for the D isabled, lnc 
Baton Rouge, Louisiana 

W e have audited the financial statements of LO UISIANA INDUSTRIES FO R TH E 
DISABLED, INC. (a non-profit organization) as of and for the year ended June 30 1996, and 
have issued our report th ereon dated October 8, 1996. 

W e have applied procedures to test the com pliance of LO UISIANA IN D USTR IES 
FO R TH E D ISA BLED , INC . w ith the follow ing requirem ents applicable to each of its federal 
aw ard program s, which are identified in tile schedule of federal awards, for th e year ended 

June 30, 1996: 

i, Political activity 
D avis Bacon Act 

~ Civil rights 
~ Cash m anagem ent 
~ Federal financial reports 
~ A llowable costs/cost principle 

~ D rug-free workplace 
~ Adm inistration requirem ents 

O ur procedures were lim ited to the applicable procedures described in th e Office of 
M anagement and Budget's Compliance Supplement for Single Audits of Institutions of Higher 
Learning and Other Nonprofit Institutions. Our procedures were substamially less in scope 
than an audit, the objective of which is the expression of an opinion on LOUISIANA 
INDUSTRIES FO R TIlE DISABLED, INC .'s com pliance with the requirem ents listed in the 
preceding, paragraph. Accordingly, we do not express such an opinion. 

W ith respect to th e item s tested, the results of th ose proc edures disclosed no m aterial 
insta nces of noncom pliance w ith the requirem ents listed in the second paragraph of this report. 
W ith respect to item s not tested, nothing cam e to our attention th at caused us to believe th at 
LOUISIA aN A INDUSTRIES FOR THE DISABLED, INC. had not complied, in all m aterial 
respects, w ith those requirem ents. 
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Exhibit D 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

R eclassifications 

Certain am ounts in the June 30, 1995, financial statem ents have been reclassified to conform 
w ith the June 30, 1996, financial statem ent presentation. 

NOTE 2- PROPERTY AND EQUIPM ENT 

Properly and equipm ent, related service lives, and accum ulated depreciation at June 30 
1996 and 1995, are as follow s: 

Estim ated 
Service Lives 1996 1995 

Properly an d equipm enl 

Less accum ulated depreciation 

0 - 30 
5 
5 

3 -5 

years 
years 
year s 
year s 

$ 17,500 
1,053,291 
285,728 
23,352 

_ ____103,507 

$ 17,500 
337,505 
24,633 
.7,562 
82,655 

1,483,378 689,855 

_ _ L366,643) (304,037) 

$1.176,735 $ 385,818 

Depreciation expense was $62,605 an d $42,903 for the year s ended June 30, 1996 and 1995 
respectively. 

N O TE 3 - NO TE PA YA BLE 

In October 1995, LIFTD received $32,975 from a non-profit organ ization. The term s of the 
agreem ent require non-interest bearing m onthly paym enls of $1,832. The note m atures in 
M arch 1997. 

N O TE 4 - LO N G -TEIEVI DEBT 

At June 30, 1996, LIFTD had taken advances of $88,582 on a non-revolving line of credit. 
The term s of the agreem ent require monthly paym ents of $1,249, including interest at 
8.62% , maturing M ay 2000. As of June 30, 1996, $34,902 is available on the line of credit. 

M aturilies of long-term debt for each of the four year s succeeding June 30, 1996, ar e as 
follow s: 

June 3(! 

1997 
1998 
1999 
2000 

Total 

A m ount 

$ 6,909 
8,170 
8,914 

. 64,589 

88,582 



N O TE 5 - ECO N O M IC DEPENDEN CY 

Exhibit D 
Continued 

D uring the 3,ears ended June 30, 1996 and 1995, LIFTD received a significan t portion of its 
revenues from the State of Louisiana, as follow s: 

1996 1995 

Receivable, beginning of year 
Revenues earned and invoiced 
Collections 

Receivable, end of year 

N O TE 6 - RELATED PARTY 

$ 27,939 
421,559 

(415,039) 

$ 65,202 
374,769 
(412,032) 

$ 34,459 $ 27,939 

LIFTD incurred $30,003 and $46,729 of architect expenses during the years ended June 30, 
1996 and 1995, respectively. One of th e partners of the architectural finn is a LIF'I'D 
executive officer. 

N O TE 7 - CH ANG ES IN A CCO UNTING PRINCIPLES 

LIFTD adopted the provisions of Statement of Financial Accounting Standards (SFAS) No 
116, Accounting 

.]'or Contributions Received and Contributions M ade an d No. 117 
Financial Statements of Not-for-Profit Organizations as of June 30, 1994. 

SFA S N o. 116 requires the LIFTD to distinguish between contributions that increase 
perm anently restricted net assets, tem porar ily restricted net assets, an d unrestricted net 
assets. It also requires recognition of contributions, including contributed services m eeting 
certain criteria, at fair values. 

SFA S N o. 117 established standards for general purpose extern al finan cial statem ents of not- 
for-profit organ izations an d requires a statem ent of financial position, a statem ent of 
activities, and a statem ent of cash flows. 

LIFTD adopted SFA S N o. 116 by restating net assets as of June 30, 1995 an d 1994. 
Unrestricted net assets as of June 30, 1995 an d 1994, were increased by $306,812 an d 
$179,048, respectively. On the other han d, tem porarily restricted net assets as of June 30, 
1995 an d 1994, were decreas ed by $306,812 an d $179,048, respectively, which represent 
program  restricted support previously reported as restricted fund balan ce. 



Special Independent Auditors' Reports 

LO UISIAN A IND U STR IES FO R TH E D ISA BLED , IN C . 

Baton Rouge, Louisiana 

June 30, 1996 



 

INDEPENDENT AUDITORS' REPORT ON 
INTERN AL CO NTR O L STRU CTURE BA SED O N AN  AUD IT 

OF FINANCIAL STATEM ENTS PERFORM ED IN ACCORDAN CE 
W ITH GOVERNM EN~r AUD ITING STANDARDS 

Board of D irectors 
Louisiana Industries tor the D isabled, Inc 

Baton Rouge, Louisiana 

W e have audited th e financial statem ents of LOUISIANA IN DUSTRIES FO R THE 
DISABLED, INC, (a non-profit organization), as of and for the year ended June 30, 1996, 
and have issued our report thereon dated October 8, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
GoverJlment Auditing Standards, issued by the Com ptroller G eneral of the U nited States, and 
Office of M anagement and Budget Circular A-133, Audits of Institutions of Higher Education 
and Other Nonprofit Institutions. Those standards and OMB Circular A-133 require that we 
plan and perform th e audit to obtain reasonable assurance about whether th e financial 
statem ents are free of m aterial m isstatem ent. 

The m anagem ent of LO U ISIAN A INDUSTR IES FO R TH E D ISABLED , IN C . is 
responsible for establishing and m aintaining an internal control structure. In fulfilling this 

responsibility, estimates and judgments by management are required to assess the expected 
benefits and related costs of internal control structure policies and proc edures. The objectives 
of an internal control stru cture are to provide m anagem ent w ith reasonable, but not absolute, 
assurance that assets are safeguarded against loss from unauth orized use or disposition, and 
th at transactions are executed in accordance w ith m anagem ent's authorization and recorded 
properly to perm it the preparation of financial statem ents in accordance w ith generally 
accepted accounting principles. Because of inherent lim itations in any internal control 
structure, errors or irregularities may nevertheless occur and not be detected. Also, projection 
of any evaluation of the structure to future periods is subject to the risk that proc edures may 
becom e inadequate because of changes in conditions or that the effectiveness of the design and 
operation of policies and proc edures m ay deteriorate. 

In planning and perform ing our audit of th e financial statem ents of LO UI SIANA 
IND USTR IES FO R THE DISABLED , IN C , for the year ended June 30, 1996, we obtained 
an understanding of the internal control stru cture. W ith respect to th e internal control 
stru cture, we obta ined an understa nding of the design of relevant policies and proc edures and 
wheth er they have be en placed in operation, and we assessed control risk in  order to determ ine 
our auditing procedures for the purpose of expressing our opinion on the financial statem ents 
and not to provide an opinion on the internal control structu re. Accordingly, we do not express 
such ant opinion. 
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Our consideration of the internal control strn cture would not necessarily disclose all 
m atters in th e internal control structure th at m ight be m aterial weaknesses under standards 
established by the Am erican Institute of Ceilified Public Ace ountam s. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control structure 
elem ents does not reduce to a relatively low level the risk that errors or irregularities in 
am ounts that would be m aterial in relation to the financial statements being audited m ay occur 
and not be  detected within a timely pe riod by em ployees in th e norm al course of perform ing 
their assigned functions. W e noted no m atters involving the in ternal co ntrol structu re and its 
ope lation that w e consider to be m aterial weaknesses as defin ed above. 

This report is intended for th e inform ation of m ana gem ent of the organization and th e 
Legislative Auditor. H owever, th is report is a m atter of public record and its distribution is 
not lim ited. 

Baton Rouge, Louisiana 
October 8. 1996 

Certified Public Acc(mntants 



~AUIK ., 

IN DEPENDENT AUDITO RS' REPO RT 
O N TH E INTERNAL CONTRO L STRUCTURE 

U SED IN ADM INISTERIN G FEDERA L AW ARD S 

Board of D irectors 
Louisiana Industries for the D isabled, Inc 
Baton Rouge, Louisiana 

W e have audited tile financial statem ents of LO UISIANA INDUSTRIES FO R TH E 
DISABLED, INC. (a non-profit organization) for the year ended June 30, 1996, and have 
issued our report thereon dated October 8, 1996. W e have also audited LO U ISIAN A 
IN DU STR IES FO R THE DISABLED , IN C .'s com pliance w ith requirem ents applicable to 

major federal award programs and have issued our report thereon dated October 8, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards; 
Governm ent Auditing Standards, issued by the Com ptroller General of th e U nited States; and 

Office of M anagement and Budget (OM B) Circular A-133, Audits of Institutions of Higher 
Education and Other Nonprofit Institutions. Those standards and OM B Circular A-133 require 
th at we plan and perform the audit to obtain reasonable assurance about whether th e financial 
statem ents are free of m a'terial m isstalem enl and about whether LO U ISIAN A INDUSTRIES 
FO R TH E D ISABLED , IN C . com plied w ith laws and regulations, non-com pliance with 

which would be material to a major federal award program . 

In planning arid perform ing our audit for the year ended June 30, 1996, we considered 
the internal control structure of LO U ISIAN A INDUSTR IES O F TH E DISABLED , INC . in 
order to determ ine our auditing procedures for tile purpose of expressing our opinion on the 
financial statem ents of LO U ISIANA INDUSTR IES O F THE DISABLED , IN C . and on its 

compliance with requirements applicable to major programs, and to report on the internal 
control structure in accordance w ith OM B Circular A -133. This report addresses our 
consideration of internal control stru cture policies and procedures relevan| to com pliance w ith 
requirem ents applicable to federal aw ard program s. W e have addressed im ernal control 
structure polices and procedures relevant to our audit of the financial statem ents in a separate 
report dated October 8, 1996. 

The m anagem ent of LO UISIANA INDUSTRIES FOR THE DISABLED, INC. is 
respons ible for establishing and m aintaining an internal control structure. In fulfilling th is 

responsibility, estimates and judgments by management are required to assess the expected 
benefits and related costs of internal control structure policies and procedures. The objectives 
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of an internal control structure are to provide m anagem ent w ith reasonable, but not absolute, 
assurance th at assets are safeguarded agains t loss from unauth orized use or disposition, that 
transactions are executed in accordance w ith m anagem ent's authorization and recorded 
properly to perm il th e preparation of financial statem ents in accordance with generally 
accepted accounting principles, and th at federal award program s are m anaged in com pliance 
w ith applicable laws and regulations. Because of inherent lim itations in an y intern al control 
structu re, errors, irregularities, or insta nces of noncom pliance m ay nevertheless occur and not 

be detected. Also, projection of any evaluation of the structure to future periods is subject to 
th e risk that procedures m ay becom e inadequate be cause of changes in conditions or th at th e 
effectiveness of th e design and operation of policies and procedures m ay deteriorate. 

For the purpose of this report, we have classified the significant internal control 
stru cture polices and procedures used in adm inistering federal award program s in the follow ing 
categories: 

A ccounting controls 

~ Revenue/receipts 
~ Purchases/disbursem ents 
~ Payroll 

~ G eneral ledger 

General requirem ents: 

~ Political activity 
~ D avis-Bacon A ct 
~ Civil rights 
~ Cash m anagem ent 
~ Federal financial reports 
~ A llowable costs/cost principles 
~ D ru g Free workplace Act 
~ Adm inistrative requirem ents 

Specific controls: 

~ Types of services allowed or not allowed 
~ M atching, level-of-effort and earm arking 
~ Claim s for advances and reim bursem ents 
~ A m ounts claim ed or used for m atching 

For all of th e internal control structure categories listed above, we obta ined an 
understanding of the design of relevant policies and procedures and determ ined whether "ihey 

have be en placed in operation, and we assessed control risk. 



 

Exhibit I) 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Cash and cash equivalents 

For purpose of the statem ent of cash flow s, LIFTD considers cash in operating bank 
accounts, a~d cash on hand as cash. Cas h equivalents include eertifica~tes of deposit with  
original m aturities of three m onth s or less. 

A ccounts receivable 

A m ounts receivable represent fees for service contracts. The allowan ce for doubtful 

accounts was $4,690 and $11,600 at June 30, 1996 and 1995, respectively. 

Property, equipm ent and depreciation 

Property and equipm ent are recorded at cost. Donated assets are recorded at their fair 
m arket values at the date of their gift. D epreciation is com puted using the straight-line 
m ethod over the estim ated serv ice lives of the assets. 

Restricted support 

L1FTD received support from Louisiana agencies to expend on job development and 
properly and equipm ent acquisitions. W hen the program  restriction is m et, tem porarily 
restricted net assets are reclassified to unrestricted net assets. Support that is restricted by the 
donor is reported as an increase in unrestricted net assets if the restriction expires in the 
reporting period in which the support is recognized~ Accordingly, since the restrictions of 

temporarily restricted support of $841,942 and $466,315 were m et during the year ended 
June 30, 1996 and 1995, respectively, such support has been shown as unrestricted. 

R evenue reeognition 

LIFTD records service conlracts revenue as services ar e rendered 

V acation and sick leave 

Vacation and sick leave ar e earn ed at varying rates from 8 to 15 hours per m onth dependii~g 
on length of service. A m axim um of three days of unused leave can be carried over at 
December 31, Accordingly, amounts related to such leave have been accrued at June 30, 
1996 and 19!)5. 

Incom e taxes 

The Corporation is a non-profit organization which is exem pt from incom e taxes under 

Section 501(c)(3) of the Internal Revenue Code. 


