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INDEPENDENT AUDITORS' REPORT
ON SUPPLEMENTARY INFORMATION

Board of Directors
I _ouisiana Industries for the Disabled, Inc.
Baton Rouge, Louisiana

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The Schedule of Functional Expenses for the year ended June 30, 1996, is presented for
purposes of additional analysis and is not a required part of the basic financial statements. Such

information has been subjected to the auditing procedures applied in the audit of the basic financial

statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial

Certified Public Accountants

statements taken as a whole.

Baton Rouge, Louisiana
October 8, 1996
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INC.
ANA INDUSTRIES FOR THE DISABLED,

Raton Rouge, L.ouisiana

FINANCIAL REPORT

June 30, 1996

snaer provisions of state law, this
report 1s a public document. A
copy of the report has been submit-
ted to the audited, or reviewed,
entity and other appropriate public
officials. The report is availabla for
public inspection at the Baton
Rouge office of the Legislative Audi-
tor and, where appropriate, at the
office of the parish clerk of court
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This report is intended for the information of management of the organization and the
Legislative Auditor. However, this report is a matter of public record and its distribution is

not limited.
2N, cac

Certified Publfc Accountants

Baton Rouge, Louisiana
October 8, 1996
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INDEPENDENT AUDITORS' REPORT
ON COMPLIANCE WITH SPECIFIC REQUIREMENTS
APPLICABLE TO MAJOR FEDERAL AWARD PROGRAMS

Board of Directors
I ouisiana Industries for the Disabled, Inc.
Baton Rouge, Louisiana

We have audited the financial statements of LOUISIANA INDUSTRIES FOR THE
DISABLED, INC. (a non-profit organization) as of and for the year ended June 30, 1996, and
have issued our report thereon dated October 8, 1996. |

We have also audited the compliance of LOUISIANA INDUSTRIES FOR THE
DISABLED, INC. with the requirements governing types of services allowed or not aHowed,
matching level of effort, or earmarking, financial reports, claims for advances and
reimbursements, and amounts claimed or used for matching that are applicable to its major
federal award programs, which is identified in the accompanying Schedule of Federal Awards,
for the year ended June 30, 1996, The management of LOUISIANA INDUSTRIES FOR
THE DISABLED, INC. is responsible for LOUISIANA INDUSTRIES FOR THE

DISABLED, INC.'s compliance with those requirements. Our responsibility is to express an
opinion on compliance with those requirements based on our audit.

We conducted our audit of compliance with those requirements in accordance with
generally accepted auditing standards; Government Auditing Standards, issued by the
Comptroller General of the United States; and Office of Management and Budget (OMB)
Circular A-133, Audits of Institutions of Higher Education and Other Nonprofit Institutions.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether material noncompliance with the requirements referred to
in the second paragraph occurred. An audit includes examining, on a test basis, evidence
about LOUISIANA INDUSTRIES FOR THE DISABLED, INC.’s compliance with those

requirements. We believe that our audit provides a reasonable basis for our opinton.

In our opinion, LOUISIANA INDUSTRIES FOR THE DISABLED, INC. complied,
in all material respects, with the specific requirements governing types of services allowed or
not allowed matching level of effort, or earmarking, financial reports, claims for advances and
reimbursements and amounts claimed or used for matching that are applicable to its major
federal award programs for the year ended June 30, 1996.
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This report is intended for the information of management of the organization, and the
Legislative Auditor. However, this report is a matter of public record and its distribution 1s not

| Iimited.
M f/ , e

Certified Public Accountants

Baton Rouge, Louisiana
October 8, 1996
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE

WITH SPECIFIC REQUIREMENTS APPLICABLE TO NON-MAJOR
FEDERAL AWARD PROGRAM TRANSACTIONS

Board of Directors
Louisiana Industries for the Disabled, Inc.
Baton Rouge, Louisiana

We have audited the financial statements of LOUISIANA INDUSTRIES FOR THE
DISABLED, INC. (a non-profit orgamzation) as of and for the year ended June 30, 1996, and
have issued our report thereon dated October 8, 1996.

In connection with our audit of the financial statements of LOUISIANA INDUSTRIES
FOR THE DISABLED, INC. (a non-profit orgamzation) and with our consideration of
LOUISIANA INDUSTRIES FOR THE DISABLED, INC.'s internal control structure used
to administer federal award programs, as required by Office of Management and Budget
Circular A-133, Audits of Institutions of Higher Education and Other Nonprofit Institutions,
we selected certain transactions applicable to the non-major federal financial award program
for the year ended June 30, 1996. As required by OMB Circular A-133, we have performed
auditing procedures to test compliance with requirements governing types of services allowed
or unallowed, reporting requirements, and claims for advancements and reimbursements, that
are applicable to those transactions. Our procedures were substantially less in scope than an
audit, the objective of which is the expression of an opinion on LOUISIANA INDUSTRIES
FOR THE DISABLED, INC.'s compliance with these requirements. Accordingly, we do not
express such an opinion.

With respect to the items tested, the results of those procedures disclosed no material
istances of noncomphiance with the requirements listed in the preceding paragraph. With

respect to items not tested, nothing came to our attention that caused us to believe that the
1L.OUISIANA INDUSTRIES FOR THE DISABLED, INC. had not complied, in all material

respects, with those requirements.

This report is intended for the information of management of the organization, and the
Legislative Auditor. However, this report 1s a matter of public record and its distribution is

not limited.
/ ’ﬂ ‘
2k ¢ M%, c<c

Certified Public Accountants
Baton Rouge, 1ouisiana

October 8, 1996
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Jouisiana Industries for the Dhisabled, Inc.
Baton Rouge, Louisiana

We have audited the financial statements of LOUISIANA INDUSTRIES FOR THE
DISABLED, INC. (a non-profit organization) as of and for the year ended June 30, 1996, and
have i1ssued our report thereon dated October 8, 1996.

We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards, issued by the Comptroller General of the United States; and
Office of Management and Budgei (OMB) Circular A-133, Audits of Insritutions of Higher
Education and Other Nonprofit Institutions. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to LOUISIANA
INDUSTRIES FOR THE DISABLED, INC. is the responsibility of the organization’s
management. As part of obtaining reasonable assurance about whether the financial statements
are free of material misstatement, we performed tests of the organization's compliance with
certain provisions of laws, regulations, contracts, and grants. However, the objective of our
audit of the financial statements was not to provide an opinion on overall compliance with such
- provisions. Accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance that are required to be
reporied under Government Auditing Standards.

This report is intended for the information of management of the organization, and the
Legislative Auditor. However, this report is a matter of public record and its distribution is not

limited.
S, ccc
_ 7 /

Certified Public Accountants
Baton Rouge, Louisiana
October 8, 1996
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During the year ended June 30, 1996, LOUISIANA INDUSTRIES FOR THE
DISABLED, INC., expended 99 percent of its total federal awards under major federal award
programs. |

We performed tests of controls, as required by OMB Circular A-133, to evaluate the
effectiveness of the design and operation of internal control structure policies and procedures
that we considered relevant to preventing or detecting material noncompliance with specific
requirements, general requirements, and requirements governing claims for advances and
reimbursements and amounts claimed or used for matching that are applicable to each of the
orgaruzation's major federal award programs, which are identified in the accompanying
Schedule of Federal Awards. Our procedures were less in scope than would be necessary to
render an opinmion on these internal control structure policies and procedures. Accordingly, we
do not express such an opinion.

Our consideration of the internal control structure policies and procedures used in
administering federal awards would not necessarily disclose all matters in the internal control
structure that might constitute material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of one or more of the internal control structure elements does
not reduce to a relatively low level the risk that noncompliance with laws and regulations that
would be material to a federal award program may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no
matters nvolving the internal control structure and its operations that we consider to be
material weaknesses as defined above.

This report is intended for the information of management of the organization and the
Legislative Auditor. However, this report is a matter of public record and its distribution is

not lmited.
y .
¢ ¢ .C
‘ P d

Certified Public Accountants

- Baton Rouge, Louisiana
October 8, 1996
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INDEPENDENT AUDITORS' REPORT
ON SCHEDULE OF FEDERAL AWARDS

Board of Directors
Louisiana Industries for the Disabled, Inc.
Baton Rouge, Loutsiana

We have audited the financial statements of LOUISIANA INDUSTRIES FOR THE
DISABLED, INC. (a non-profit organization), as of and for the year ended June 30, 1996,
and have issued our report thereon dated October 8, 1996. These financial statements are the
responsibility of the Organization's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards,
Government Auditing Standards, issued by the Comptroller General of the United States, and
the provisions of Office of Management and Budget Circular A-133, Audits of Institutions of
Higher Education and Other Nonprofit Institutions. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements of LOUISIANA INDUSTRIES FOR THE DISABLED, INC. taken as a whole.
The accompanying Schedule of Federal Awards is presented for purposes of additional analysis
and is not a required part of the basic financial statements. The information 1n that schedule
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly presented in all material respects in relation to the

basic financial statements taken as a whole.
M % L
:r M%/ lLC

Certified Public Accountants

Baton Rouge, Louisiana
October 8, 1996
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INDEPENDENT AUDITORS' REPORT

Board of [Directors
I.omisiana Industries for the Disabled, Inc.
Baton Rouge, Louisiana

We have audited the accompanying statement of financial position of LOUISIANA INDUSTRIES
FOR THE DISABLED, INC. (a non-profit organization) as of June 30, 1996 and 1995, and the related
statements of activities, and cash flows for the years then ended. These financial statements are the
responsibility of the Organization's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audits in accordance with generally accepted auditing standards; Government
Auditing Standards, 1ssued by the Comptroller General of the United States; and the provisions of Office
of Management and Budget (OMB) Circular A-133, Audits of Institutions of Higher Education and Other
Nonprofit Institurions. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstate-
ment. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial posttion of LOUISIANA INDUSTRIES FOR THE DISABLED, INC. at June 30, 1996 and
1995, and the changes in its net assets and its cash flows for the years then ended, in conformity with
generally accepted accounting principles.

As discussed in Note 7 to the financial statements, LOUISIANA INDUSTRIES FOR THE

DISABLIED, INC. changed its method of accounting for contributions and 1ts method of financial
reporting and financial statement presentation.

In accordance with Government Auditing Standards, we have also issued reports dated October 8,
1996, on our consideration of the Organization's internal control structure and on its compliance with laws

and regulations. | '
- /
M ‘ / £eC
¥ s/

Certified Public Accountants
Baton Rouge, Louisiana

October 8, 1996
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Exhibit A

LOUISIANA INDUSTRIES FOR THE DISABLED, INC.

Baton Rouge, Louisiana

STATEMENTS OF FINANCIAL POSITION

June 30, 1996 and 1995

ASSETS
1996 1995
CURRENT
Cash and cash equivalents $ 192,612 $ 246,993
Accounts receivable - net 231,317 180,260
Prepaid expenses 10,957 12,300
Total current assets 434 BR6 439,553
PROPERTY AND EQUIPMENT - net 1,116,735 385,818
Total assets $ 1,551,621 § 825,371
LIABILITIES AND NET ASSETS

LIABILITIES
Current maturities of long term debt $ 6,909 § -
Accounts payable 69,566 89,287
Accrued expenses 31,842 27,313
Note payable 16,488 -
Total current liabilities 124,805 116,600
LONG TERM DEBT, net of current maturities 81,673 -
Total liabilities | 206,478 116,600
: NET ASSETS - UNRESTRICTED 1,345,143 708,771
Total liabilities and net assets - $ 1,551,621 .$.= 825,371

The accompanying notes to financial statements

are an integral part of this statement.
2




Exhibit B

LOUISIANA INDUSTRIES FOR THE DISABLED, INC.

REVENUE AND SUPPORT
Rehabihitation and evaluation
Service contracts

Grants
Other

Total revenue and support

EXPENSES
Program services:
Rehabilitation and evaluation

Service contracts
General and administrative

Total expenses

Change in net assets

NET ASSETS
Beginning of year

End of year

Baton Rouge, Loutsiana

STATEMENTS OF ACTIVITIES

For the years ended June 30, 1996 and 1995

1996 1995
$ 603,701 $ 652,256
1,040,055 803,968
841,942 466,315
50,717 34,269
2,536,415 1,956,808
147,517 697,979
921,786 773,549
230,740 293,950
1,900,043 1,765,478
636,372 191,330
708,771 517,441
$ 1,345,143 $§ 708,771

The accompanying notes to financial statements

are an integral part of this statement.
3




Exhibit C

LOUISIANA INDUSTRIES FOR THE DISABLED, INC.

Baton Rouge, IL.ouisiana

STATEMENTS OF CASH FLOWS

For the years ended June 30, 1996 and 1995

1996 1995
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets | $ 636,372 $ 191,330
Depreciation 62,605 42,903
Adjustments to reconcile change in net assets:
Accounts receivable (51,057) (23,792)
Prepaid expenses | | 1,343 2,469
Accounts payable (19,721) 83,995
Accrued expenses 4,529 (41,217)
Net cash provided by operating activities 634,071 255,688
CASH FILOWS FROM INVESTING ACTIVITIES
Fixed asset acquisitions (793,522) (172,539)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from debt and note payable 122,975 -
Principal payments of debt and note payable (17,905) (9,428)
Net cash provided (used) by financing activities 105,070 (9,428)
Net increase (decrease) in cash and cash equivalents (54,381) 73,721
CASH AND CASH EQUIVALENTS
Beginning of year | 246,993 173,272
End of year | $ 192,612 § 246,993

b — I pom—ini _ _in as_mm | — ==

The accompanying notes to financial statements

are an integral part of this statement.
4




NOTE 1 -

FExhibit D
Continued

LOUISIANA INDUSTRIES FOR THE DISABLED, INC.

Baton Rouge, Louisiana

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and operations

" Louisiana Industries for the Disabled, Inc. (LIFTD) is a non-profit corporation whose

purpose is to enhance the life of the mentally and physically disabled, including, but not
limited to the following:

Developing job skills,

Developing personal and work adjustment,

Providing, developing and promoting employment opportunity,

Promoting independent learning skills, and

Providing any other goods and services needed by the disabled to achieve the above

goals.

O QC Q0 O Q

Basis of presentation

The financial statements of LIFTD have been prepared on the accrual basis. The significant
accounting policies are described below to enhance the usefulness of the financial
statements.

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Noit-for-Profit Organizations. Under SFAS No. 117, LIFTD 1s
required to report information regarding their financial position and activities according to
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets. LIFTD does not have any temporarily restricted or

permanently restricted net assets at June 30, 1996 and 1995.

The statement of activities presents expenses of LIFTD operations functionally between
program services, and general and administrative.

Estimates

The preparation of financial statements in conformity with general accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates. Estimates are uscd
primarily when accounting for the allowance for doubtful accounts and depreciation.




- — —— [— —_ —

Certified Public Accountanis » Business Advisors

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE TO
FEDERAL AWARD PROGRAMS

Board of Directors
Louisiana Industries for the Disabled, Inc.

Baton Rouge, Louisiana

We have audited the financial statements of LOUISIANA INDUSTRIES FOR THE

DISABLED, INC. (a non-profit organization) as of and for the year ended June 30 1996, and
have issued our report thereon dated October 8, 1996. |

We have applied procedures to test the compliance of LOUISIANA INDUSTRIES
FOR THE DISABLED, INC. with the following requirements applicable to each of its federal
award programs, which are identified in the schedule of federal awards, for the year ended

June 30, 1996:

Political activity

Davis Bacon Act

Civil rights

Cash management

Federal financial reports
Allowable costs/cost principle
Drug-free workplace
Administration requirements

Our procedures were limited to the applicable procedures described in the Office of
Management and Budget's Compliance Supplement for Single Audits of Institutions of Higher
Learning and Other Nonprofit Institutions. QOur procedures were substantially less in scope
than an audit, the objective of which is the expression of an opinion on LOUISIANA
INDUSTRIES FOR THE DISABLED, INC.'s compliance with the requirements hsted in the
preceding paragraph. Accordingly, we do not express such an opinion.

With respect to the items tested, the results of those procedures disclosed no material

instances of noncompliance with the requirements listed in the second paragraph of this report.
With respect to items not tested, nothing came to our attention that caused us to believe that

LOUISIANA INDUSTRIES FOR THE DISABLED, INC. had not complied, in all material
respects, with those requirements. |

15
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NOTE 1 -

NOTE 2-

NOTE 3 -

NOTE 4 -

Exhibit D
Continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Reclassifications

Certain amounts in the June 30, 1995, financial statements have been reclassified to conform
with the June 30, 1996, financial statement presentation.

PROPERTY AND EQUIPMENT

Property and equipment, related service lives, and accumulated depreciation at June 30,
1996 and 1995, are as follows:

Estimated
Service Lives 1996 1995
Land - $ 17,500 $ 17,500
Building 10 - 30 years 1,053,291 337,505
Fumiture and equipment 3 years 285,728 24,633
Leasehold improvements 5 years 23,352 7,562
Vehicles 3 - 5 years 103,507 82,655
Property and equipment 1,483,378 689,855
Less accumulated depreciation (366.643) (304,037)

$1.116.735 $ 385818

Depreciation expense was $62,605 and $42,903 for the years ended June 30, 1996 and 1995,
respectively. |

NOTE PAYABLE

In October 1995, LIFTD received $32,975 from a non-profit organization. The terms of the
agreement require non-interest bearing monthly payments of $1,832. The note matures in

March 1997,

LONG-TERM DEBT

At June 30, 1996, LIFTD had taken advances of $88,582 on a non-revolving line of credit.
The terms of the agreement require monthly payments of $1,249, including interest at
8.62%, maturing May 2000. As of June 30, 1996, $34,902 is available on the line of credit.

Maturities of long-term debt for each of the four years succeeding June 30, 1996, are as
follows: |

June 30, Amount

- 1997 $ 6,909
1998 8,170
1999 8,914
2000 64,589

Total $__88.582




NOTE §-

NOTE 6 -

NOTE 7 -

Exhibit D
Continued

ECONOMIC DEPENDENCY

Durning the years ended June 30, 1996 and 1995, LIFTD received a significant portion of its
revenues from the State of Louisiana, as follows:

1996 1995
Receivable, beginning of year $ 27939 $ 65,202
Revenues earned and invoiced 421,559 374,769
Collections _ (415,039 __ (412.032)
Receivable, end of year $ 34459 § 27939

RELATED PARTY

LIFTD incurred $30,003 and $46,729 of architect expenses during the years ended June 30,
1996 and 1995, respectively. One of the partners of the architectural firm is a LIFTD
executive officer.

CHANGES IN ACCOUNTING PRINCIPLES

LIFTD adopted the provisions of Statement of Financial Accounting Standards (SFAS) No.
116, Accounting for Contributions Received and Contributions Made and No. 117,
Financial Statements of Noi-for-Profit Organizations as of June 30, 1994.

SFAS No. 116 requires the LIFTD to distinguish between contributions that increase
permanently restricted net assets, temporarily restricted net assets, and unrestricted net
assets. It also requires recognition of contributions, including contributed services meeting

certain criteria, at fair values.

SFAS No. 117 established standards for general purpose external financial statements of not-
for-profit organizations and requires a statement of financial position, a statement of
activities, and a statement of cash flows.

LIFTD adopted SFAS No. 116 by restating net assets as of June 30, 1995 and 1994.
Unrestricted net assets as of June 30, 1995 and 1994, were increased by $306,812 and

$179,048, respectively. On the other hand, temporarily restricted net assets as of June 30,
1995 and 1994, were decreased by $306,812 and $179,048, respectively, which represent
program restricted support previously reported as restricted fund balance.
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Certified Public Accountants = Business Advisors

INDEPENDENT AUDITORS' REPORT ON
INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Louisiana Industries for the Disabled, Inc.
Baton Rouge, Louisiana

We have audited the ﬁnaﬁcial statements of LOUISIANA INDUSTRIES FOR THE
DISABLED, INC. (a non-profit organization), as of and for the year ended June 30, 1996,
and have issued our report thereon dated October 8, 1996.

We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards, issued by the Comptroller General of the United States, and
Office of Management and Budget Circular A-133, Audits of Institutions of Higher Education
and Other Nonprofit Institutions. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

The management of LOUISIANA INDUSTRIES FOR THE DISABLED, INC. is
responsible for establishing and maintaining an internal control structure. In fulfilling ths
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal control structure policies and procedures. The objectives
of an internal control structure are to provide management with reasonable, but not absolute,
assurance that assets are safeguarded against loss from unauthorized use or disposition, and
that transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in accordance with generally
accepted accounting principles. Because of inherent limitations in any internal control
structure, errors or irregularities may nevertheless occur and not be detected. Also, projection
of any evaluation of the structure to future periods is subject to the risk that procedures may
become inadequate because of changes in conditions or that the effectiveness of the design and
operation of policies and procedures may deteriorate.

In planning and performing our audit of the financial statements of LOUISIANA
INDUSTRIES FOR THE DISABLED, INC. for the year ended June 30, 1996, we obtained
an understanding of the internal control structure. With respect to the internal control
structure, we obtained an understanding of the design of relevant policies and procedures and
whether they have been placed in operation, and we assessed control risk in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide an opinion on the internal control structure. Accordingly, we do not express
such an opinion.
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Our consideration of the intermal contro] structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material weakness 1S a
condition in which the design or operation of one or more of the internal control structure
elements does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control structure and 1ts
operation that we consider 10 be material weaknesses as defined above.

This report is intended for the information of management of the organization and the
Legislative Auditor. However, this report is a matter of public record and i1ts distribution 1is

hot hmited.
/ M
74“/ ‘ to C<C
/ /

Certified Public Accountants

Baton Rouge, Louisiana
October 8, 1996
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INDEPENDENT AUDITORS' REPORT

ON THE INTERNAL CONTROL STRUCTURE
USED IN ADMINISTERING FEDERAL AWARDS

Board of Directors
Louisiana Industries for the Disabled, Inc.

Baton Rouge, Louisiana

We have audited the financial statements of LOUISIANA INDUSTRIES FOR THE
DISABLED, INC. (a non-profit organization) for the year ended June 30, 1996, and have
issued our report thereon dated October 8, 1996. We have also audited LOUISIANA
INDUSTRIES FOR THE DISABLED, INC.'s compliance with requirements applicable to
major federal award programs and have issued our report thereon dated October 8, 1996.

We conducted our audit in accordance with generally accepted auditing standards;
Government Auditing Standards, 1ssued by the Comptroller General of the United States; and
Office of Management and Budget (OMB) Circular A-133, Audits of Institutions of Higher
Education and Other Nonprofit Institutions. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement and about whether LOUISIANA INDUSTRIES
FOR THE DISABLED, INC. complied with laws and regulations, non-compliance with
which would be material to a major federal award program.

In planning and performing our audit for the year ended June 30, 1996, we considered
the internal control structure of LOUISIANA INDUSTRIES OF THE DISABLED, INC. in
order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements of LOUISIANA INDUSTRIES OF THE DISABLED, INC. and on its
compliance with requirements applicable to major programs, and to report on the internal
control structure 1n accordance with OMB Circular A-133. This report addresses our
consideration of internal control structure policies and procedures relevant to compliance with
requirements applicable 1o federal award programs. We have addressed internal control
structure polices and procedures relevant to our audit of the financial statements in a separatc
report dated October 8, 1996,

The management of LOUISIANA INDUSTRIES FOR THE DISABLED, INC. is
responsible for establishing and maintaining an internal control structure. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal control structure policies and procedures. The objectives
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of an internal control structure are to provide management with reasonable, but not absolute,
assurance that assets are safeguarded against loss from unauthorized use or disposition, that
transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in accordance with generally
accepted accounting principles, and that federal award programs are managed in compliance
with applicable laws and regulations. Because of inherent limitations in any internal control
structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not
be detected. Also, projection of any evaluation of the structure to future periods 1s subject to
the risk that procedures may become inadequate because of changes in conditions or that the
effectiveness of the design and operation of policies and procedures may deteriorate.

For the purpose of this report, we have classified the significant internal control
structure polices and procedures used in administering federal award programs 1n the following
categories:

Accounting controls:

Revenue/recelpis
Purchases/disbursements
Payroll

General ledger

General requirements:

Political activity

Davis-Bacon Act

Civil rights

Cash management

Federal financial reports
Allowable costs/cost principles
Drug Free workplace Act
Administrative requirements

Specific controls:

e Types of services allowed or not allowed
e Matching, level-of-effort and earmarking
e Claims for advances and reimbursements
e Amounts claimed or used for matching

For all of the internal control structure categories listed above, we obtained an
understanding of the design of relevant policies and procedures and determined whether they
have been placed in operation, and we assessed control risk.

13
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and cash equivalents

For purpose of the statement of cash flows, LIFTD considers cash in operating bank
accounts, and cash on hand as cash. Cash equivalents include certificates of deposit with
original maturities of three months or less.

Accounts receivable

Amounts receivable represent fees for service contracts. The allowance for doubtful
accounts was $4.690 and $11,600 at June 30, 1996 and 1995, respectively.

Property, equipment and depreciation

Property and equipment are recorded at cost. Donated assets are recorded at their fair
market values at the date of their gifi. Depreciation is computed using the straight-linc
method over the estimated service lives of the assets.

Restricted support

LIFTD received support from lLouisiana agencies to expend on job development and
property and equipment acquisitions. When the program restriction is met, temporarily
restricted net assets are reclassified to unrestricted net assets. Support that is restricted by the
donor is reported as an increase in unrestricted net assets if the restriction expires in the
reporting period in which the support is recognized. Accordingly, since the restrictions of
temporarily restricted support of $841,942 and $466,315 were met during the year ended
June 30, 1996 and 1995, respectively, such support has been shown as unrestricted.

Revenue recognition

LIFTD records service contracts revenue as services are rendered.

Vacation and sick leave

Vacation and sick leave are earned at varying rates from 8 to 15 hours per month depending
on length of service. A maximum of three days of unused leave can be carried over at
December 31. Accordingly, amounts related to such leave have been accrued at June 30,

1996 and 1995.

Income taxes

-

The Corporation is a non-profit organization which is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code.




