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B o u rg e o is B e n n e tt 

N D EPEN D EN T A U D IT O R 'S R EPO R T 

l'o the H onorable Louis Tallo, M ayor 
and M em bers of the Council 

City of H am m ond, Louisiana 

W e have audited the accom panying prim ary governm ent financial statem ents of the City 
ofl]amm ond, Louisiana, as of and for the year ended June 30, 1998, as listed in the foregoing table 
ofcontents. These financial statem ent are the responsibility of the m anagem ent of City ofl lam m ond, 
1,ouisiana. O ur responsibility is to express an opinion on these prim ary govern m ent financial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 

standards applicable to financial audits contained in _O_9_y_c_r_.0~ ent Auditing Standards, issued by the 
Com ptroller G eneral of the United States. Those standards require that w e plan and perform the audit 
to obtain reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. A n audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 

presentation. W e believe that our audit provides a reasonable basis for our opnion. 

A Prim ary Govern m ent is a legal entity or body politic and includes all funds, 
organizations, institutions, agencies, departm ents, and offices that are not legally separate. Such 
legally separate entities are referred to as component units. In our opinion, the prim ary governm ent 
financial statem ents present fairly, in all m aterial respects, the financial position of the prim ary 
goverum ent of the City of t ]am m ond, Louisiana, as of June 30, 1998, and the results of its operations 
and cash flow s of its proprietary fund types and pension trust fund for the year then ended, in 
conform ity w ith generally accepted accounting principles. 

H ow ever, the prim ary govern m ent financial statem ents, because they do not include the 
financial data of com ponent units of the City of Ham m ond, Louisiana, do not purport to, and do not, 
present fairly the financial position of the City of Ham m ond, Louisiana, as of June 30, 1998, and the 
results of its operations and cash flows of its proprietary fund types and pension trust fire d for the year 
then ended in conformity w ith generally accepted accounting principles. 

1340 W est "funnel Bird, Suite 430 
F~O. Box 2168 
Houm~, LA 70361-2168 
Phone (504) 868-0139 
Fax (504) 87% 1949 

I 
Certified Public | RO, Box 60600 

Accountant$1C;onsultant$] NewOrlea~s. LA70160-0600 A Limited Liability Company Heritage Pia~.Suite 800 Phone (504) B31 ~949 Fax (504) 833-9093 504 West Second Street F~O Bo~ 1205 Thibodaux, LA 70302-1205 Phone (504) 447-5243 



 

In accordance with Govem menl A~lditing Standards, we have also issued our report dated 
Septem ber 1, 1998 on our consideration of the City ofltam m ond

, Louisiana's internal control over 
financial reporting and our tests of its com pliance w ith certain provisions of law s

, regulations, 
contracts and grants. 

group financial statem ents, and sch 

of M anagem ent and Budget Circu 
edule of expenditures of federal aw ards as required by U .S. O ffi ce 
lar A-133, Audits of States. Local Governm ents. and Non-Profit 

Drganizotion~, are presented for purposes of additional analysis and are not a required part of the 

primary govermnent financial statements. Such information has been subjected to the auditing 
procedures applied in the audit & the prim ary governm ent financial statem ents and

, in our opinion, 
are fairly stated, in all m aterial respects, in relation to the prim ary governm ent financial statem ents 
taken as a w hole. 

N ew O rleans, La., 
Septem ber 1, 1998 

i.~.c 

Certified Public A ccountants 
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PR IM  A R V  G O V ER N M E N T FIN A N C IA L ST A T E M EN T S 



ASSE'I S 
Cash 
I rwestmenls, at eosl 
Receivables (net, if applicable of 
allowances for doubtful accounts) 
Franchise taxes 
Customers 
Notes 
Special assessments: 
Current receivable 

ArnolJlll available for relirelllel~l 
of Iong-lernl debt 

Anlount Io be provide for 
general long-term obligations 

COM BINED BALANCE SIIEET 
ALL FUNI) "I'YPESJ~ND ACCOUNT GROUI'S 

City of Ilammond 

General 

$ 24,506 
1,299,513 

98.917 

180,100 
507.440 
258.036 
111.194 

June30.1998 

Governmental Fund Types 
Special Debt 
Revenue Service 

$ 19,274 
2,124,220 

226.917 

1,361 
.896,005 

$ 4,142 
2,348,129 

992,000 
5.660 

Proprietary Fund Types 
lnlernal 

Enterprise Service 

$ 78.652 
1,165,595 

13,405 
1~19.230 

4,657,617 
33,800 

$ 6,855 
1,203.374 

41.587 

~2.479 706 ~4.767[/77 $2.352.271 ~ 1.658,800 ~ | 7.670.208 ~; !,35!,8 |6 

$ 231.509 $ 83,252 $ 300 $ 

24,824 5 

1.273.089 5.940 

25,874 

11.194 
32.440 

592 

7,639 

,364,577 6 240 

2,225,165 

- 2,062.130 
1,953~865 841~070 120~866 

2,0971499 2,903,209 2,34~031 

04,142 $ 84,194 $ 2,397 
62,798 10,902 

379 
- 414.404 

108,922 

275.862 

~382,938 

~382.938 

2,097,499 2,903,200 2,346~031 1,382,938 13,977~910 

416,80 

935,015 

935,015 

935,015 

"I olal liabilities and fund equity $2.479.706 $ 4,267fl7! ~ 2~352~2"1! $1,658fl00 ~ 17~670~208 ~, 1,351,816 



l.iduciary 
Fund "type 
Trusts 

$ 849 
23,340 

8,443 

Account Gl'oups 
General General 
Fi~ed Long-Term 
Assets Obl!gations 

2,225,165 

6,781~645 

Exhibit A 

Total 
(Memocandum 

On!yZ 

$ 148,519 
8.811,070 

98.917 
680,905 
226.917 

13,405 
I~)19,230 

26,279,794 
33.800 

2,225,165 

6~781.645 

~g 42.632 ~ ! 1,622.!77 ~ 9.006.810 $ 50.452,197 

5,675 

5~675 

499 

fl22,177 

36.458 

36,957 - 

36,957 11,622,!77 

$ 

7,878,000 
390,000 
91.488 

647,322 

$ 505,794 
73.700 
25,208 
414,404 
1,500,801 

356,835 
220,000 

2.315.000 
7.878.000 
39g,000 
91A88 
140.628 
714,823 
7,639 

5,!50~470 

~782~000 
!,622,!77 

1,610,824 
2,520.600 

111,194 
32,440 

2.225.165 

2.098,588 
4,299,739 

2fl97.550 

42.632 $11 622.177 ~ 9,006,810 $ 59.45L197 
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COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND 
CIIANGES IN FUND BALANCES ~ GOVERNM ENTAL FUND TYPES 

City of llam mond 

For the year ended June 30, 1998 

Fiduciary 
Govermnental Fund Types Fund Type 
Special Debt Capital F.xpendable 

Gcner~ 
_ Revenue Service projecls Tnlsls 

Revenues 
Taxes $ 2,358,830 $ 9,511,450 $ $ $ 
I Accnses and permits 1,642,767 - 
Court witness fees 64,215 J:J~ws a~tJ fo.ffeJlnres 406,49-7 

Sanitation service fees 437,306 - . . 
lntergovernmeatal 486,318 772,217 541,424 33,405 
Parks and recreation 87,404 
Airport 32,910 - . 
Interesl 34,897 151,988 123,770 46,958 1,237 
M iscellaneous 445,242 

_ 15,037 r - 6,356 

Total reventles 5,932,171 
~ 10,514~907 123,770 . 588~382 40,998 

Expenditures 
General government 2,351,232 756,477 50,633 
Public safety: 
Police 3,614,590 500,930 44

,934 
Fire 2,554,506 43,274 
Other 131,716 - 

I lighways al~d streets 990,015 108,738 
Cemeteries and munidpal grounds 479,335 
Geographic information service 133,395 
Sanitation 450,857 ~ 
Parks and recreation 307,800 374,693 
Airport 149,198 
Capital projects 2,908,753 
l)cbt Service: 
I'ril~cipal reliremenl 33,039 1,006,000 
Irllerest and charges 6,156 411,315 
ltond issuance costs 54,991 
Paying agent fees " r 

. 
3,660 

. : 

Total expenditures 11,201,839 
. 1~784~112 1~475,966 21959,386 44,934 

Excess (Deficiency) of Revenues 
Over Expenditures (5,269,668) . 

8,730,795 
_  (1~352,196) (2,371,004) (3,936) 

Other Financing Sources (Uses) 
Proceeds from bond issuance 3

,316,556 
l'aymenls to escrow account - (3,347,227) 
Sales of fixed assets 14,983 
Operating transfels in 6,683,239 359,380 1,290,620 2,357,410 15,324 
Operating transfers out 1587,8681 19~721 141) -- (27,772) 

Total other financing 
sources(uses) 6,110~354 19~36!~76/) . 

1259~949 2,329,638 
. 

15~324 

Excess O f Revenue and Other 
Sources Over (Under) 
Expenditures and Other Uses 840,686 (630,966) (92,247) (41,3661 11,388 

Fund Balances 
Beginning of year 1,256~813 

. 
3,534~166 2~438,278 1~424~304 25

~070 

End ofyea~ 2 Q97,499 ~; 2903,200 ~ 2,346,031 ~$ 1,382,938 ~; 36~458 

See notes to financial staten'lCl'lts. 

Exhibit B 

Total 
(Meftloratldum 

ONLY) 

$ 11,870,280 
1,642,767 
64,215 
406,497 
437,306 
1,833,364 
87,404 
32,910 
358,850 
466,635 

17,200,228 

3,158,342 

4,160,454 
2,597,780 
131,716 

1,098,753 
479,335 
133,395 
450,857 
682,493 
149,198 

2,908,753 

1,039,039 
417,471 
54,991 
3,660 

17,466,237 

(266,009) 

3,316,556 
(3,347,227) 

14,983 
10,705,973 
110,336,7811 

353,504 

87,495 

8~678,631 

8,766,126 



 

COM BINED STATEM EN~ OF I~ YENUJgS, EXPEND1TUI~I~S AND 
CHANGES IN FUNDBALANCES - BUI)GET~GAAP BASIS) AND ACTUAL - 

GENERAL AND SPECIALIIEVENUE FUND TYPES 

City of Ilam m ond 

Revenues 
Taxes 
Licenses and permits 
Court witness fees 
Fines and forfeitures 
Sanitation service fees 
]nlergovernmetltal 
t'arks and recreation 
Airport 
hrterest 
M iscellaneous 

Budget 

$ 2,326,000 
1,600,000 

332,000 
460,000 
473,360 
123,220 
44,750 
14,000 

357.300 

For the year ended June 30, 1998 

Genera! Fund 
Variance: 
Favorable 

Actual ~Unfavorable) 

$ 2,358,830 
1,642,767 

406,497 
437,306 
486,318 
87,404 
32,910 
34,897 
445~242 

5,730,630 5 932,17 

Expenditures 
General goverlm mnt 2,491,697 
Public safety 6,537,738 
Geographic information service 136,900 
1 l ighways and streets 1,049,574 
Cemeteries and municipal grounds 499.664 
Sanitation 480,000 
Parks and recreation 353,684 
Airport 166,224 
Debt service 39,200 

2,351,232 
6,300,812 
133,395 
990,015 
479,335 
450,857 
307,800 
149,198 
39.195 

Total expenditures 11,754,681 
_ 11,201,839 

Excess (Deficiency) of Revenues 
Over Fxpenditures (6,024,051) . (5~269~668) 

Other Financing Sources (Uses) 
Sales of fixed assets 
Operating transfers in 
Operating transfers out 

Total other financing 
sources (uses) 

Excess Of Revenue and Other 
Sources Over (Under) 
FxpendRures and O ther Uses 

Fund Balances 
Ileginning of year 

See notes to financial statelnenls. 

14,000 
6,675,425 
(587,390) 

77,984 

256,813 

14,983 
6,683,239 

6,110~354 

840,686 

256~813 

$ 32,830 
42,767 

74,497 
(22,694) 
12,958 
(35,816) 
(11,840) 
20,897 
8~942 

140,465 
236,926 
3,505 
59,559 
20,329 
29,143 
45,884 
17,026 

5 

552~842 

754,383 

983 
7,814 
(478) 

8.319 

Special Revenue Fund Types 
Variance: 
Favorable 

Budget 
. Actual (Unfavorable) 

$ 9,317,920 $ 9,511.450 $ 193,530 

42,000 64,215 22,215 

740,419 

91,200 
7~300 

. 

1~198,839 1 

069,840 
980,217 

102,000 

674,263 

2~826,320 

7~372,519 

772,217 31,798 

151,988 60,788 
15,037 7,737 

0,514~907 316,068 

756,477 
544,204 

108,738 

374,693 

7 

1,784,112 

8,730,795 

357,54i 359,380 
(9,672,425) . (9,721,141) 

313,363 
436,013 

(6,738) 

299,570 

042,208 

358,276 

1,839 
(48,716) 

(9,314,884) (9,36!,76!) (46,877) 

(I,942,365) (630,966) 

3~534~166 
. 
3,534,166 

1,~34,797 $_ 2,097,499 _$ 762,702 $ 1,591,801 $ 2,903,200 $1,311,399 
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Operating Revenues 
Sewer charge 
W aler sales 
Tap-In and reconnect fees 
Insurance charges 
M iscellaneous 

COM BINED STATEM ENT OEREVF,,NUES. EXPENSES AND 
CIIANGES IN R ETA INED EARNINGS -A LL PROPRIETARY 

FUND TYPF, S ANDSIM ILAR TRUST FUND 

City of Ilam m ond 

Total operaling revenues 

Operating Expenses 
Insurance 
Personnel services 
Contractual services, supplies, materials and other 
Depreciation and amortization 

Operating Income 

Non-Operating Revenues (Expenses) 
Interest incom e 
|nterest expenses 

Total noo-ooerating revenues 
(expenses) 

lneolne Before O perating Transfers 

Operating Transfers Out 

Net il~~ome (loss) 

Add depreciation on fixed assets acquired by capital 
contt ibutions (hal reduces contributed capital 

For the year ended June 30, 1998 

Increase (decrease) in retained earnings / 
fund balances 

Retained Earnings 
Beginning of year 

7 

Fiduciary 
Proprietary Fond 3),pes Fund Type - Total 

Internal Pension (Memorandum 
Enterpr!se Service Trt!st Only) 

$ 1,646,476 
968,192 
75,203 

715 

2,690~586 

734~660 
1,013,761 
799,381 

2 547,802 

142~784 

101,696 
(15~,!83) 

(54~487) 

88,297 

$ $ 

890,899 

890~899 

758,398 

758,398 

132~501 

56,613 2,59 

56,613 

189.114 

(54~166) _ (236,425) 

34,131 (47,311) 

36~2~6 

396,347 (47,311) 

2,79~563 982,326 

3,195,910 ~ 935~q~5 

2,591 

2,591 

(78,601) 

(76,010) 

(76,010) 

76,509 

499 

3.581.485 

758,398 
734,660 

1,013,761 
799,381 

3,306t200 

275.285 

160,900 
(156,183) 

4,717 

280,002 

(369,192) 

(89,190) 

362.2t6 

273.026 

3,858,398 



 

Exhibit E 

COM BINED STATEM ENT OF CASII FLOW S 
ALl, PROPRIETARY I~'UND TYPE, S AND SIM ILAR TRUST FUND 

City Of Ilam mond 

For the year ended June 30, 1998 

Fiduciary 
Proprietary Fund Types Fund Type - Total 

Internal l'cnsion (Mcnmrandum 
Enterprise Service ~ Trust Only) 

Cash Flows From O perating Activities 
Opelating income $ 142 784 $ 132,50] $ - 275,285 
Adjus[menls 1o reconcile operating income to 
net cash provided by operating activities: 
Depreciation 794,772 794,772 
Amortization 4,609 4,609 
Change in etll-rcnt assets - (increase) decrcase: 

Accounts receivable (889) 78,367 77,478 
Change in euneot liabilities - increase (decrease): 

Accounts payable 24,260 191 24,451 
Other payables (3,787) (3,787) 
[)ue to other governments (52,078) (52,078) 
Due to other funds 216,097 216,097 
Custom er deposits 22,775 - 22,775 
Claims payable _ 

- 15,220 - 15,220 

Total adjushncnts 1,005~759 93,778 - 1,099,537 

Net cash provided by operating activities . 1~148,543 226,27_9 . 
- 1~374,822 

Cash Flows Used For Noneal)ilal Financing Activities 
Operatingtrausfcrsout (54,!66) (236,425) _ (78,601) (369,192) 

Cash Flows From Capilal and Related Financing Activities 
l'rineipal repaymenls (210,000) (210,000) 
Capital contributions 46,700 46,700 
hlterest expense ( 156,183) (156,183) 
Paynlent for capital assets (584~730) ~ __ - (584,730) 

Net cash used for capital and related financing activities (904~213) - - (904,2 ! 3) 

(:ash Flows From Investing Activities 
Intelest income 101,696 56,613 2,591 160,900 
Purchase of investments (271,784) (200,751) - (472,535) 
Sale of investments : _ -. 75,647 75,647 

Net cash provided by (used for) investing activities (170,088) ([44,!38) 78~238 (235,988) 

Net Increase (Decrease) In Cash 20,076 (154,284) (363) (134,571) 

Cash 
Beginning of year 71,98~ 161,139 . 862 233,982 

End of year $ 92,057 ~ 6fl55 ~$ fl99 $ 99,411 

Supplem ental Cash Flow Inform ation 
Noneash Capital Financial Activity - Enterprise Fund 
l)onated lines ~ 90,887 

See notes to financial statements. 
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Introduction 

N O T ES TO  FIN A N C IA L STA TEM EN T S 

C ity of H am m ond 

June 30,1998 

Exhibit F 

On April 15, 1977, the United States Districl Court for the Eastern District of Louisiana ordered, and decreed 

that the City of l]ammond (the City) shall institute the proposed Home Rule Charter dated April 1 l, 1977. 
The City operates under a M ayor-Council form of govern m ent. 

N ote 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

a. Reporting Entity 

A s the m unicipal governing authority, for reporting purposes, the City of Itam m ond is 

considered a separate entity. The financial reporting entity consists of (a) the Primary 
Government (City of Hammond), (b) organizations for which the Primary Governman t is 
financially accountable, and (c) other organizations for which nature and significan ce of their 
relationship w ith the Prim ary Governm ent are such that exclusion w ould cause the reporting 
entity's financial statem ents to be m isleading or incom plete. 

Government Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of the City of H anm m nd for 
financial reporting purposes. The basic criterion for including a potenfia] com ponent unit 
within the reporting entity is financial accountability. The GASB has set forth criteria to be 
considered in determ ining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the nm nicipality to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or 
im pose specific financial burdens on the m unicipality. 

Organizations for which the municipality does not appoint a voting majority but are 
fiscally dependent on the m unicipality. 

Organiza tions for which the reporting entity finan cial statem ents would be m isleading 
if data of the orgm~i~'ation is not included because of the nature or significance of the 
relationship. 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

a. ReportingEnti(y (Continued) 

Based on the previous criteria, the City of Itam m ond has determ ined that the follow ing 
com ponent units are part of the reporting entity: 

Component UniL __  Y~ar End Criteria (lscd 

City Court June 30, 1998 2 
City M arshal June 30, 1998 2 
Section 8 ttousing Decem ber 31, 1997 2 
M ortgage Authority June 30, 1998 2 

The City of Ham m ond has chosen to issue financial statem ents of the Prim ary Governm ent 
only: therefore none of the previously listed component units are included in the 
accom panying financial statem ents. 

These prim ary government finan cial statem ents include all funds
, account groups, and 

organizations for M 6ch the City of ltamm ond m aintains the accounting records. The 
organizations for which the City of Ham m ond m aintains the accounting records are 
considered part of the Prim ary Govern m ent. 

GA SB Statem ent N o. 14 provided for the issuance of prim ary governm ent financial 
statem ents that are separate from those of the reporting entity, ttowever, the Prim ary 
Governm ent's financial statem ents are not a substitute for the reporting entity's financial 
statem ents. The accom panying prim ary governm ent financial statem ents have been prepared 
in conforlnity w ith generally accepted accounting principles as applied to governm ental units

. 

These financial statem ents are not intended to and do not report on the reporting entity but 
rather are intended to reflect only the financial statem ents of the Prim ary Governm ent

. 

b. Fnnd Accounting 

The m unicipality uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance an d 
to aid financial m anagem ent by segregating transactions relating to certain governm ent 
functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts
. On the other 

hand, an account group is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available resources. 

10 



Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b. Fund Accounting (Continued) 
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(Continued) 

Funds of the m unicipality are classified into three categories: governm ental, proprietary, and 
fiduciary. In turn, each category is divided into separate fund types. "1tle fund classifications 
and a description of each fund type follow : 

G overnm ental Funds 

Governm ental funds are used to account for all or m ost of the m unicipality's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets, and th e servicing of general 
long-term obligations. Governm ental funds include: 

1. G eneral Fund - the general operating fund of th e m unicipality and accounts for a 
financial resources, except those required to be accounted for in other funds. 

2. Special R evenue Funds - account for the proceeds of specific revenue sources th at 
are legally restricted to expenditures for specified purposes. 

3. D ebt Service Funds - accotmt for tran sactions relating to resources retained and used 
for th e paym ent of principal and interest on those long-term obligations recorded in 
the general long-term obligations account group. 

4. Capital Projects Funds - account for financial resources received and used for the 
acquisition, construction or improvem ent of capital facilities not reported in th e other 
governm enlal fim ds. 

Proprietary Funds 

Proprietary funds are used to account for th e activities sinfilar to those found in th e 
private sector, where the determ ination of net incom e is necessary or useful to sound 
financial adm inistration. Proprietary funds differ from govermnental fimds in that their 
focus is on incom e m easurem ent, which, together w ith the m aintenance of equity, is an 
im portant financial indicator. Proprietary funds include: 

Enterprise Funds - account for operations (a) where the intent of the governing body 
is that the costs (expenses, including depreciation) of providing goods or services to 
the general public on a continuing basis be finan ced or recovered prim arily th rough 

user charges; or (b) where the governing body has decided that periodic determination 
of revenues earned, expenses incurred, and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 



Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b. Fund Accounting(Continued) 

Exhibi| F 

(Continued) 

2. Internal Service Fund - accounts for the finmaeing of goods or services provided by 
one departm ent to other departm ents on a cost-reim bursem ent basis. 

Fiduciary Funds 

Fiduciary funds are used to account for assets held on behalf of outside parties, including 
other governm ents, or on behalf of other funds within the m unicipality. Fiduciary funds 
include: 

1. Expendable Trust Funds - accounted for in essentially the sam e m anner as 
governm ental funds. The resources, including both principal and earnings, m ay be 
expended. 

2. N onexpendable Trust Funds - accounted for in essentially the sam e m anner as 
proprietary funds. The principal m ay not be expended. 

c. Basis of Accounting 

The accounting an d financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. A ll governm ental funds and expendable trust funds are accounted for 
using a current financial resources m easurem ent focus. W ith this m easurem ent focus, only 
current assets and current liabilities are generally included on the balance sheet. Operating 
statem ents oftl~ese funds present increases and decreases in net current assets. The m odified 
accrual basis of accounting is used by all govem naental fm~ds and expendable trust fimds. The 
governm ental funds and expendable trust funds use the follow ing practices in recording 
revenues and expenditures: 

]~evenncs 

Revenues are recognized when they becom e m easm able and available to finance 
expenditures of the current fiscal year. Sales taxes are recognized as revenue in the m onth 
in which such taxes are paid by taxpayers. Ad Valorem taxes are recognized as revenue 
in the year budgeted, thai is, in the year in which such taxes are billed and collected. 

Other major revenues that are considered susceptible to accrual include earned grant 
revenues and other intergovernm ental revenues, charges for services and interest on 
investm ents, Licenses and perm its mad court fines are recognized when received because 

they are not objectively measurable. 



Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e. Basis of Accounting (Continued) 

Expenditures 

Exhibit F 

(Continued) 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related lan d liability is incurred. Exceptions to this general rule are (1) principal 
and interest on general long-term debt is recognized when due and (2) accumulated sick 
pay, and other em ployee benefits which are not accrued. 

Other Financing Sources (Uses) 

Transfers betweeu funds that are not expected to be repaid (and any other financing 
source/use) are accounted for as other financing sources (nses). 

The Proprietary Funds and N onexpendable Trust Fund are accounted for on a flow of 
econom ic resources m easurem ent focus and a determ ination of net incom e and capital 
m aintenance. W ith this m easurem ent focus, all assets and all liabilities associated w ith the 
operation of these funds arc included on the balance sheet. The Proprietary Funds and 
N onexpendable Trust Fund use the accrual basis of accounting. Revenues are recognized 
when earned and expenses are recognized at the tim e liabilities are incurred. 

d. Budgets 

The Prim ary Governm ent m unicipality follow s these procedures iu establishing the budgetary 
data reflected in the financial statem ents: 

Prior to July, the M ayor subm its to the City Council a proposed operating budget for 
the fiscal year com m encing the following July 1. The operating budget includes 
proposed expenditures and the m eans of financing them . 

2. Public hearings are conducted at council m eetings to obtain taxpayer conuneuts 

3. Prior to July l, the budget is legally enaeted through passage ofan ordinan ce 

4. Only the City Council is authorized to transfer budgeted am ounts between 
departm ents w ithin any fund or revise the total expenditures of any fnnd. 

5. Form al budgetar y integration is em ployed as a m an agem ent control device during the 
year for the General and Special Revenue Funds except those Special Revenue Funds 
established to account for a particular grant. Such grant funds are budgeted over the 
life of the grant and not necessarily on an annual basis. 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d, Budgets (Continued) 

6. Budgeted am ounts are as originally adopted or as am ended by the City Council. 
Individual am endm ents were not m aterial in relation to the original appropriations 
which were am ended. 

7. All budgetary appropriations lapse at the end of each fiscal year 

8. Those budgets which the City adopts are on a basis consistent with generally accepted 
accounting principles as applied to governm ental units. 

Budgetary data for the Cai)ital Project Funds has not been presented in the accompanying 
com bined financial statem ents as such funds are budgeted over the life of the respective 

project and not on an annual basis. 

e. Encum brances 

Encunabrance accounting, under which purchase orders, contracts, and other com m itm ents for 
the expenditure of m onies are recorded in order to reserve that portion of the applicable 
appropriation, is em ployed as an extension of form al budgetary accounting in the General 

Fund, Special Revenue Funds and Capital Projects Funds. Encumbrances outstanding at year 
end are reported as reservations of fund balances because they do not constitute expenditures 
nor liabilities. 

L Cash and Cash Equivale)fls and lnveslm ents 

Cash includes am ounts in dem and deposits mid interest-bearing dem and deposits accounts. 
Cash equivalents include am ounts in lim e deposits and those investm enls wilh original 
m aturities of 90 days or less. Under state law, the m unicipality m ay deposit funds in dem and 
deposits, interest-bearing dem and deposits, m oney m arket accounts, or tim e deposits with 
state banks organized under Louisiana law and national banks having their principal offices 
in Louisiana. The City had no cash equivalents at June 30, 1998. 

Under state law, the m unicipality m ay invest in United States bonds, treasury notes or 
certificates. These are classified as investm ents. In addition, local governm ents in Louisiana 

are attthorized to invest in the Louisiana Asset M anagement Pool, Inc. (LAM P), a nonprofit 
corporation formed by ma initiative of the State Treasurer mad organized under the law s of the 
State of Louisiana, which operates a local govern m ent investm ent pool. Investm ents are 
stated at cost. 



N ote I - 

Exhibit F 

(Conlinued) 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g. Short-Term  lnterfund Receivables / Payables 

I)uring the course of operations, num erous transactions occur between individual funds for 
goods provided or services rendered. These receivables and payables arc classified as due 
from other funds on the balance sheet. Short-term interfund loans are classified as interfund 
receivables or payables. 

h. Inventories 

A ll inventoriable item s, such as gasoline, signs and water and sew er supplies are accounted 
for by the Central Purchasing Department. Inventory is valued at cost (first-in, first-out). The 
cost is recorded as an expenditure at the tim e individual inventory item s are purchased

. 

Reported inventories are equally offset by a fund balance reserve which indicates that they 
do not constitute "available spendable resources" even though lhey arc a com ponent of nel 
current assets. 

i. Bad D ebts 

Uncollectible am ounts due for AO Valorem taxes and custom ers' utility receivables are 
recognized as bad debts through the establishm ent of an allow ance account

, at the tim e 
information becom es available, which would indicate the uncollectibility of the particular 
receivable. 

j. Restricted Assets 

Certain proceeds of enterprise fund revenue bonds
, as w ell as certain resources set aside for 

their repaym ent, are classified as restricted assets on the balance sheet because their use is 
lim ited by applicable bond covenants. 

k,, Fixed A ssets 

Fixed assets of governm ental funds are recorded as expenditures at the tim e purchased or 

constructed, and the related assets are capitalized (reported) in the general fixed assets 
account group. Public dom ain or infrastructures are not capitalized

. Interest costs incurred 
during construction are capitalized. N o depreciation has been provided on general fixed 
assets. All fixed assets are valued at historical cost or estim ated cost if historical cost is not 
available. 
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(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k. Fixed Assets (Continued) 

Fixed assets used in the proprietary fund operations are included on the balance sheet of the 
fund, net of accum ulated depreciation. Depreciation of all exhaustible fixed assets used by 
proprietary fnnd operations is charged as an expense against operations. D epreciation is 
com puted using the slraightqine m ethod over the follow ing useful lives, stated in years: 

_W_ ater and Sew_cx 

Buildings 25 years 
Lines and m ains 20 - 50 years 
Equipm ent 4 - 10 years 

I. Long-Term O bligations 

l,ong-lerm obligations expected to be financed from governm ental fimds are reported in the 
general long-term obligations account group. Expenditures for principal and interest 
paym ents for long-term obligations are recognized in tile governm ental funds when due. 
Long-term obligations expected to be finmlced from proprietary fund operations are accounted 
for in those funds. 

nL Fund Equity 

Contributed Capital 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from developers, custom ers, or other funds when such resources are restricted 
for the acquisition or construction of capital assets. Contributed capital is am ortized based 
on tile depreciation recoguized on that portion of the assets acquired or constructed frorn such 
resources. Depreciation charged to contributed capital for the year ended June 30, 1998 was 
$362,216. 

R eserves 

Reserves represent those portions of fund equity/lot appropriable for expenditure or legally 
segregated for a specific future use. 

D esignated Fund Balances 

Designated fund balances represent tentative plans for future use of financial resources. 
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Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

n. Com pensated Absences 

Exhibit F 

(Coniinucd) 

The cost ofeurrent leave privileges, com puted in accordanee with GA SB Statem entN o. 16
, 

is recognized as a current-year expenditure in the governm ental funds when leave is actually 
taken. The cost of leave privileges, not requiring current resources, is recorded in the general 
long-term obligations account group. Leave privileges associated w ith employees of the 
proprietary funds are recorded as a fund liability and operating expense. 

o. Use of Estim ates 

The City uses estimates and assumptions in preparing these financial statem euls in accordance 
w ith generally accepted accounting principles. Those estim ates and assum ptions affect the 
reported am ounts & assets an d liabilities, and the reported revenues and expenditures. Actual 
results could vary fi'om the estim ates that are used. 

p. Total Colunm s on Com bined Statem ents - O verview 

Total cohmm s on com bined statem ents are captioned "M em orandunl Only" to indicate that 
they are presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position, results of operations, or changes in financial position in conform ity w ith 
generally accepted accounting principles. Neither is such data com parable to a consolidation. 

lnterfund elim inations have not been m ade in the aggregation of this data. 

Note 2 - A D VALO REM  TAXES 

A d V alorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes 
are levied by the City during the year and are billed to taxpayers in N ovem ber. Billed taxes 
becom e delinquent on M arch 1 of the following year. Revenues from Ad Valorem taxes are 
budgeted in the year billed and recognized as revenue when received. The City bills and collects 
its own property taxes using the assessed value determ ined by the Tax A ssessor of Tangipahoa 
Parish. 

The City is perm itted by state law to levy taxes up to seven m ills of assessed valuation for general 
operating purposes. In addition, voters renewed a ten-yem" m illage in 1996 & two m ills to be used 
for public im provem ents upkeep. The total is for general govermnent services. N o assessm ent 
was required for paym ent of long-term debt. On Novem ber 6, 1990, the voters of the City passed 

a ten (10) M ills property tax for a period often (10 years), beginning with the year 1991, for the 
purpose of m aintaining and acquiring police an d fire protection services, facilities m~d equipm ent 

and paying Police and Fire Department salary adjustments. For the year ended June 30, 1998, 
taxes of 19.18 m ills were levied on property witl~ assessed valuations totaling $96,178,906. Total 
taxes levied was $1,844,713. 



N ole 3 - CA SH 
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(Conlinued) 

AI June 30, 1998, the Cily of Hammond has casb (book balan ces) totaling $148,5] 9, as follows 

Cash on band 
Dem and deposits 
Interest-bearing dem and deposits 

Tota 

$ 1,240 
15,456 
131 823 

$148,519 

These deposits are stated at cost, which approxim ates m arket value. Under slate law, these 

deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by lhe fiscal agent bank. The m arket value of the pledged securilies 
plus the federal deposit insurance m ust at all tim es equal the am ount on deposit w ith the fiscal 
agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding or 
custodial bank that is m utually acceptable to both parties. 

At June 30, 1998, the City of I lamnmnd has $298,213 in deposits (collected bank balances). 
These deposits are secured from risk by $100,000 of federal deposit insurance and $198,213 of 
pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB 
Category 3). 

l';ven though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GA SB Statem ent 3, Louisian a Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities within 10 days of 
being notified by the City that the fiscal agent has failed to pay deposited funds upon dem and. 

N ote 4 - IN V ESTM ENT S 

Investments held at June 30, 1998, of $9,830,300, are in the Louisiana Asset M anagement Pool, 
Inc. (LAM P), a local government pool (see Note 1). In accordance with GASB Codification 
Section 150.165, the investm ent in LAM P at June 30, 1998, is not categorized in the three risk 
categories provided by GASB Codification Section 150.164 because the investm ent is in the pool 
of funds and therefore not evidenced by securities that exist in physical or book entry form . 
LA M P is adm inistered by LA M P, Inc., a nonprofit corporation organized under the law s of the 
State of Louisian a, which w as form ed by an initiative of the State Treasury in 1993. The 
corporation is governed by a board of directors com prising the State Treasurer, representatives 
from various organizations of local governm ent, the Governm ent Finance Officers Association 
of Louisimm , and the Society of Louisiana CPA's. Only local governm ents having contracted to 

participate in LAM P have an investment interest in its pool of assets. The primary objective of 



Note 4 - INVESTM ENTS (Continued) 

Exhibit F 

(Continued) 

I,AM P is to provide a safe environm ent for the placem ent of public funds in short-term , 
higb-quality investm ents. The [,AM P portfolio includes only securities and other obligations in 
which local govern ments in Louisiana are authorized to invest. Accordingly, LAM P investm ents 
are restricted to securities issued, guaranteed, or backed by the U . S. Treasury, the U . S. 
Governm ent, or one of its agencies, enterprises, or instrum entalities, as w ell as repurchase 
agreem ents collateralized by those securities. The dollar w eighted average portfolio m aturity of 
I.AM P assets is restricted to not m ore than 90 days, and consists of no securities w ith m aturities 
in excess of 397 days. LAM P is designed to be highly liquid to give its participants inunediate 
access to their account balan ces. 

N ote 5 - ESTIM ATED UNCO LLECTIBLE RECEIVABLES 

Receivable and the applicable allowance at June 30, 1998 are as follow s 

Fund Type / Services 

Govern m ental fund types: 
General fund: 

Franchise taxes 
O ther 

Special revenue funds: 
N otes 

Proprietary fire d types: 
Enterprise funds 

Custom ers 
Special assessm ents 
Other 

Internal service fund: 
Insurance reim bursem ent 

A llow ance for 
~ Amount Uncollecti~3~ Receivables 

$ 98,917 
180,100 

$ 98,917 
180,100 

259,043 32,126 226,917 

705,315 
15,877 
5,127 

141,587 

24,410 680,905 
15,877 
5,127 

141,587 
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(Continued) 

N ote 6 - INTERFUND RECEIVABLES, PAYABLES, TRAN SFER S IN , TR AN SFER S O UT 

General fund 
Special revenue funds 

D ebt service funds 

Capital projects funds 
Proprietary funds 
Fiduciary funds 

Totals 

General fund 
Special revenue fnnds 
Debt service funds 

Capital projects funds 
Proprietary funds 
Fiduciary funds 

Inter fund 
Receivables 

$ 507,440 
1,361 

992,000 

lnterfund 

1,273,089 
5,940 

216,097 

5AZ5 

~1~500,801 $1:500:801 

q'ron~f~rs In Transfers Out 

$ 6,683,239 
359,380 

1,290,620 
2,357,410 

15,324_ 

$ 587,868 
9,721,141 

27,772 
290,591 
78,~0~ 
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State of Louisiana: 
V ideo poker 
Beer and tobacco taxes 
W orkm ens' com pensation 
Law enforcem ent grant 

Aviation grant 
U .S. D epartm ent of Justice 
Tangipahoa Parish Rural Fire Dist. #2: 

Fire insurance rebate 
Fire prevention and protection allocation 

Tangipahoa Parish School Board 
City Court 
M arshall 
Other governm ents 

Total due from other governm ents 

Note 8 - C IIAN G ES IN G EN ERAL FIXED ASSETS 

A sum m ary of changes in general fixed assets follows 

Land 
Buildings 
Vehicles 
Equipm ent 

Balance 

July 1.19_92 

$ 1,458,150 
4,914,340 
3,045,590 

1,467.032 

$ 61,915 
35,055 

57 
37,567 

300,804 
7,100 

33,078 
77,500 

1,575,320 
46,268 
3,062 

__  41~ 

$2,178,144 

Balance 

Addili011s l)~l~li0ns June 30. 1998 

$ 
337,166 
477,916 

195,709 

$ 1,458,150 
5,251,506 

216,451 3,307,055 

57,275 1.605.466 
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A sum m ary of proprietary fund type property, plant and equipm ent as of June 30, 1998 follow s 

Land 
W ater: 

Buildings 
Equipm ent 
V ehicles 
Line and m ains 

Sewer: 
Buildings 
Equipm ent 
Vehicles 
Line and m ains 

Construction in progress 

Total 

Less: accmnulated depreciation 

N et 

W ater 
and Sew~L_ 

$ 23,750 

40,813 

173,122 
371,146 

5,261,414 

60,230 
183,962 
175,092 

14,452,818 

348~ 7_ 

21,090,674 

(6,433, S0~2) 

$14,657~617 

Construction in progress is composed of expenditures at June 30, 1998 in the anm unt of $348,327 
for sew er im provem ent. 

N ote 9 - RESTRICTED A SSETS PR O PRIETARY FUND TYPE 

Restricted assets w ere applicable to the following at June 30, 1998 

M eier deposit accounls 
Bond sinking fund 
Bond reserve fund 
Bond contingency fired 

"l'otal 

22 

$ 509,364 
94,271 
129,000 

300,000 
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Follow ing is a sum m ary of bond transactions of the City for the year ended June 30, 1998 

Bonds payable at July 1, 1997 
Bonds issued 
Bonds retired 

Bonds payable at June 30, 1998 

General 

_  Obligation 
$ 8,514,000 
3,360,000 

(3.996.000) 

$ 7:878:000 

Following is a sum m ary of the certificates of indebtedness transactions of the City for the year 
ended June 30, 1998: 

Certificates of 

_Indebtedness 
Certificates of indebtedness payable at July 1, 1997 
Certificates issued 
Certificates retired 

Ceztificales of indebtedness payable at June 30, 1998 

$ 560,000 

(170.000) 

Follow ing is a sum m ary of utility revenue bond transactions of the City for the year ended June 
30, 1998: 

Utility 
Revenue 

Utility revenue bonds payable at July 1, 1997 
Revenue bonds issued 
Revenue bonds retired 

U lility revenue bonds payable at June 30, 1998 

23 

Bollds 
$2,745,000 

(210.000) 

$2:535~000 
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In February 1997, the City acquired certain equipm ent for the public w orks departm ent which was 
financed through an installm ent purchase agreem ent. The agreem ent requires 48 m onthly 
payments of principal and interest of $3,266 through January 1, 2001 bearing interest at 5.5% . 
The debt is currently being serviced through the Special Revenue - Sales Tax Fund. The 
follow ing is a sum m ary of loan transactions of the City for the year ended June 30, 1998: 

Loan payable at July 1, 1997 
Proceeds from loan 
Principal paym ents 

Loan payable at June 30, 1998 

G eneral O bligation Bonds 

$124,527 

(73~ ) 

$ 91,488 

$377,000 1974 Public hnprovement Sales Tax #4 serial bonds due in 
annual installm ents of principal and sem iannual installm ents of interest 
lbrough M arch 1, 1999 at 5.00% . $ 30,000 

$374,000 7976 Public hnprovement Sales Tax #5 serial bonds due in 
annual installm ents of principal and sem iannual instalhnents of interest 
through M arch 1,2001 at 6.00% . 3,000 

$6,805,000 1991 Public Improvement Refund Bonds, Series 21), due in 
annual installm ents of principal and sem iannual installm ents of interest 
through December 1, 2004; interest on $620,000 at 5.55% , 
$665,000 at 5.65% , on $710,000 at 5.80% , 
$755,000 at 5.90% , on $805,000 at 6.00% , 
$450,000 at 6.05% , and on $480,000 at 6.10% . 4,485,000 

$3,360,000 1997 Public Improvem ent Refund Bonds, Series 2E, due in 
annual instalhnem s of principal and sem iannual installm ents of interest 
lhrough Decem ber 1, 2007; interest on 
$295,000 at 3.75% , on $315,000 at 3.95% 
on $330,000 at 4.00% , on $345,000 at 4.10% , 
on $360,000 at 4.20% , on $380,000 at 4.15% , 
on $400,000 at 4.25% , on $420,000 at 4.30% , 
on $440,000 at 4.35% , on $75,000 at 4.40% 

Total General O bligation Bonds Payable 
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3,360.000 

$7,878,0_~  



Note 10 - CIlANGES IN LONG -TERM  OBLIGATIONS (Continued) 

Exhibit F 

(Continued) 

A com bined schedule of the outstanding sales tax #4 and #5 Series bonds and the interest and 
principal requirem ents by dates is as follow s: 

1)~  Dale 
Septem ber 1, 1998 
M arch 1, 1999 
Septem ber 1, 1999 
M arch 1,2000 
Septem ber 1,2000 
M arch 1,2001 

Sal~ Tax #4 
t'rincip.ill h_ntexcN 
$ $ 750 
30,000 

_  Sales Tax #5 _ 

Principal lnler~~sl 
$ $ 90 

750 1,000 

1,000 

_ I,0Q0 

90 
60 
60 
30 

30 

q'91~1~ 

$ 840 
31,840 

60 
1,060 

3O 
1. t0_~  

Totals $30.0Q.Q ~  $3,000 $360 

A com bined schedule of the oulstanding Public Im provem ents Series 2D and 2E bonds and the 
interest and principal requirem ents by dates is as follow s: 

D_klmDa~ 
Decem ber 1, 1998 
June 1, 1999 
Decem ber 1, 1999 
Jtme 1,2000 
Decem ber 1,2000 
June 1,2001 
Decem ber 1, 2001 
June 1,2002 
Decem ber 1,2002 
June 1,2003 
I)ecem bcr 1, 2003 
June 1,2004 
Decem ber l, 2004 
June 1, 2005 
1)eeem ber 1,2005 
June I, 2006 
Decem ber 1,2006 
June 1,2007 
I)ecem ber 1,2007 

Series 21) 

l'rincip~l_ 
$ 620,000 

665,000 

710,000 

755,000 

805,000 

450,000 

480,000 

lnlerc~k_ 
$131,256 
114,051 
114,051 
95,265 
95,265 
74,675 
74,675 
52,403 
52,403 
28,253 
28,253 
14,640 
14,640 

Series 2E 

Principal 
$ 295,000 

315,000 

330,000 

345,000 

360,000 

380,000 

400,000 

420,000 

440,000 

_ ~ 75,000 

Inlerest 
$ 69,620 
64,089 

64,089 
57,868 
57,868 
51,268 
51,268 
44,195 
44,195 
36,635 
36,635 
28,750 
28,750 
20,250 

20250 
11,220 
11,220 
1,650 

_  1,650 

Tolol~ _ 
$1,115,876 

178,140 
1,158,140 
153,133 

1,193,133 
125,943 

1,225,943 
96,598 

1,261,598 
64,888 
894,888 
43,390 
923,390 
20,250 
440,250 
11,220 

451,220 
1,650 
76,6~  

$8898,830 $_ 3,360;00(1 ~L791,470 $9,436 q,300_00 
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Note 10 - CIIANGES IN LONG -TERM  OBLIGATIONS (Continued) 

Sales Tax #4 and #5 Serial Bonds 
Series 2D and 2E Serial Bonds 

Totals 

Principal_ 
$ 33,000 
7,845,000_ 

lnter~Sl, 

$ 1,860 
1,591,300 

Exhibit F 

(Continued) 

Total __  

$ 34,860 
__9,436.39~ 

The Sales 'Fax Series #4 and #5 and Series 2D mad 2I; Bond Indentures provides that all revenues 
of the Sales Tax Fund are pledged for the purposes and in the following order of priority: 

a. Reasonable and necessary expenses of collecting the tax 

b. Paym ents into the Sales Tax P, ond Sinking Fund for each issue of the am ount required to 
pay m aturing bonds and coupons, such paym ents to be m ade in equal m onthly 

installm ents; 

Paym ents into the Sales Tax Bond Reserve Fund for each issue for a specified am ount per 
m onth until the fund reaches an am ount equal to the highest future an nual principal and 
interest requirem ents for any succeeding calendar year; 

d. All revenues not required for the above paym ents shall be regarded as surplus and m ay be 
used by the City for any of the purposes for which the imposition of the lax is authorized 
or for the purpose of retiring future bonds. 

,_ _S_iltk i n g F~  
Required balances 
Actual balances 

Excess 

26 

Sales Tax 
Series 

#4 and #5 
Bonds 
$10,893 
33.580 

Sales Tax 
Series 

#2D and #2E 
Bonds _  "l'otal~ 
$576,229 $587,122 
660,7!7_ 694,2_R7. 



Note 10 - CltANGES 1N I,ONG -TERM  OBLIGATIONS (Continued) 

_j~eserve Funds 
Required balances 
A ctual balances 

Excess 

Sales Tax 
Series 

#4 and #5 
Bonds 
$32,680 

Exhibit F 

(Continued) 

Sales Tax 
Series 

#2D and #2E 
Bonds Total 

$1,358,195 $1,390,875 
1,358,195 1_L390,875_ 

There are a number of lim itations and restrictions contained in the various bond indentures. The 
City is in com pliance w ith all other m aterial lim itations and restrictions. 

W ater Revenue Bonds 

$1,300,000, 1990 W ater Revenue Bonds due in annual installments of principal and sem iamm a 
installm ents of interest through July 1,2010: 

interest on $55,000 at 7,10%, interest on $120,000 at 7.20% , 
interest on $65,000 at 7.25% , interest on $70,000 at 7.30% , 
interest on $75,000 at 7.35~,4, interest on $80,000 at 7.40% , 
interest on $90,000 at 7.45%, interest on $425,000 at 7.50% $980~000 

The balances required in the Contingency Fund, Sinking Fund, and Reserve Fund from a strict 
inlerpretalion of the Bond Resolution, as com pared to actual balances, are reflected in the 
follow ing schedule: 

Required balances 
Actual balances 

Excess 

W ater and Sew er Revenue Bonds 

Contingency 
F~nd 

$100,000 
_ 11)0.000 

Sinking 
_  Fund 
$ 
_13.102 

Reserve 
Fund 

$129,000 
329.000 

$2,150,000, 1993 W ater & Sewer Revenue Bonds due in annual installments of principal and 
sem iannual installm ents of interest through Decem ber 1,2005: 

interest on $165,000 at 4.50% , interest on $170,000 at 4.70% . 
interest on $180,000 at 4.75% , interest on $190,000 at 4.90% , 
interest on $195,000 at 5.00% , interest on $205,000 at 5.05% , 
interest on $220,000 at 5.20% , interest on $230,000 at 5.25% 
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Note 10 - CIIANGES IN LONG -TERM OBLIGATIONS (Continued) 

Exhibit F 

(Continued) 

The balances required in the Contingency Fund and Sinking Fund, from a strict interpretation of 
the Bond Resolution, as com pared to actual balances, are reflected in the follow ing schedule: 

Required balances 
Actual balances 

Excess 

Contingency 

Fun0 --
$157,415- 

200.000 

Sinking 

_ Yund 
$92,860 
92.860 

A schcdule of the outstanding 1990 W ater Revenue Bonds and interest an d principal requirem ent 

by date is as follows: 

_ _J~ll~ Date 
January 1, 1999 
July 1, 1999 
January 1, 2000 
July 1,2000 
January 1, 2001 
July 1,2001 
January 1,2002 
July 1,2002 
Jan uary 1,2003 
July 1,2003 
January 1, 2004 
July I, 2004 
Jan uary 1,2005 
July 1, 2005 
Jan uary 1,2006 
July 1, 2006 
January 1,2007 
July 1, 2007 
January 1,200g 
July 1, 2008 
Jan uary 1, 2009 
July 1,2009 
JanumT 1,2010 
July 1, 2010 

Totals 

28 

principal_ 
$ 
55,000 

60,000 

60,000 

65,000 

70,000 

75,000 

80,000 

90,000 

95,000 

100,000 

110,000 

120,00~ 

$980,00~_0 

_ Alaterest 

$ 36,175 
36,175 
34,223 
34,223 
32,077 
32,077 
29,918 
29,918 
27,561 
27,561 
25,006 
25,006 
22,250 
22,250 
19,290 
19,290 
15,938 
15,938 
12,375 
12,375 
8,625 
8,625 
4,500 

4,500 

$ 36,175 
91,175 
34,223 
94,223 
32,077 
92,077 
29,918 
94,918 
27,561 
97,561 
25,006 
100,006 
22,250 
102,250 
19,290 
109,290 
15,938 
110,938 
12,375 
112,375 
8,625 

118,625 
4,500 

124,500 

~535,876. $1,515,876 



Note 10 - CIlANGES 1N LONG -TERM  OBLIGATIONS (Continued) 

Exhibit F 

(Continued) 

Tile W ater Revenue Bonds will be secured by and payable solely from the incom e and revenues 
1o be derived by the City froln the operations of the public waterworks plant and distribution 
system of the City, after provisions have been m ade for the paym ent therefrom of the reasonable 

an d necessary expenses of operating and m aintaining the system . 

A schedule of the outstanding 1993 W ater & Sew er Revenue Bonds and interest and principal 

requirem ents by date is as follows: 

_  I)~,~e Date __  
D ecem ber 1, 1998 
June 1, 1999 
D ecem ber 1, 1999 
Ju~e 1, 2000 
Decem ber 1, 2000 
June 1, 2001 
Decem ber 1,2001 
~une 1,20152 
Decem ber 1,2002 
June 1,2003 
1)ecem ber 1, 2003 
Jan e 1, 2004 
D ecem ber 1,2004 
June 1,2005 
l)ecem ber 1, 2005 

Totals 

C ertificates of Indebtedness 

Principal 
$ 165,000 

170,000 

180,000 

190,000 

195,000 

205,000 

220,000 

239_&0~ 

~ 55,00~ 

$1,100,000, 1990 Certificates of Indebtedness serial 
bonds due in annual instalhnents of principal and 
sem iannual installm ents of interest through July 1 
2000; on $180,000 at 7.25% , and on $210,000 at 7.30% 
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lnterest 

$ 38,446 
34,734 
34,734 
30,739 
30,739 
26,464 
26,464 
21,809 
21,809 
16,934 
16,934 
11,757 
11,757 
6,038 
6,93~ 

Tolals -

$ 203,446 
34,734 
204,734 
30,739 
210,739 
26,464 
216,464 
21,809 
216,809 
16,934 

221,934 
11,757 

231,757 
6,038 

_  236~ 1~ 

'3~39~ 90Q 



Note 10 - CItANGES IN LONG -TERM  OBLIGATIONS (Continued) 

Exhibit F 
(Continued) 

A schedule of the outstanding 1990 Certificates and the interest and principal requirem ents by 
date is as follow s: 

January 1,1999 
July 1,1999 
January 1,2000 
July 1,2000 

Totals 

Principal 
$ 
180,000 

210,00Q 

13_90,00Q 

l_ m erc~t_ 

$14,190 
14,190 
7,665 

~ TotNl__ 
$ 14,190 
194,190 
7,665 

217.665 

$433,2~ . 

The Certificates of Indebtedness will be secured by and payable from a pledge and dedication of 
the excess of annual revenues of the City above statutory, necessary and usual charges in each of 
the fiscal years ending June 30, 1998 to June 30, 2000, inclusive. 

The balances required in the Sinking Fund and Reserve Fund from a strict interpretation of the 
Bond Resolution, as com pared to actual balances, are reflected in the follow ing schedule: 

Required balances 
A clual balances 

Excess 

30 

Sinking 

~ nd _ 

29.030 

Reserve 

._ ~F md 
$110,000 
ll0,0~Q 



 

m re, cn cn m ~ rn 

o 0 0 o 0 0 o o 0 0 o 0 0  
0 0 0 0 0 0 0 0 0 0 0 0 0  
0 0 0 0 0 0 0 0 0 0 0 0 0  
~ '~ c~ ~ ~  

,~ ',.~" c~ 

0  0  

~  c',l 

~ ~ o 0 0 o  

~ o~ ~o~ O0 0~  



Note I0 - CIIANGES IN LONG -TERM OBLIGATIONS (Continued) 

Exhibit F 

(Conlillued) 

The City received Utility Relocation Assistance Funding from the State of l,ouisiana Departm ent 
of Transportation and D evelopm ent in order to relocate certain utilily lines throughout the City. 
This funding is not considered a loan or a grant and no interest is charged; how ever, it m ust be 
repaid Io the Stale. The total amount originally due to the State was $490,276 of which ten 
percent of the rem aining balance is due annually. A payment of $49,028 was m ade by lhe City 
dm'ing lhe year ended June 30, 1998. The balance due at June 30, 1998 is $401,248. Future 
repaym ents to the State are scheduled as follow s: 

Year Ending 
_ .,!3an e 30~  

1999 
2000 
2001 
2002 

2003 and beyond 

l'olal 

N ote 11 - I)UE TO O TItER G O V ERN M ENTS 

A sum m ary of due to other governm ents at June 30, 1998 follows 

Due to State of Louisiana - 
Airport drainage and runw ay im provem ents 

Due to State of Louisiana - 

M orrison Road relocation project 

D ue to State of Louisiana - 
Sales taxes 

I)ue to Sewer D istrict N um ber I 

Total 

32 

$ 49,028 
49,028 
49,028 
49,028 

_2205,136 

'45~Rl~2A8 

$108,922 

401,248 

4,982 

_  998 

_$51.
6,150 



Note 12 - M ETER DEPO SITS 

Exhibit F 

(Continued) 

M eter deposits are paid by custom ers upon application for utility services and are refnndable to 
lhem upon term ination of service. Receipts from  m eter deposits are deposited in a m eter deposit 
account and refunds of deposits on term ination of service are m ade from the sam e account. 

The City has a certificate, in addition to tile m eter deposit account, which is designated 
specifically for meter deposits. At June 30, 1998, m eter deposits amounted to $356,835 and tile 
balance of cash and investments in the meter deposit account totaled $509,364. 

Note 13 - PEN SIO N PLAN 

The City of t Iam m ond contributes to the M unicipal Em ployees Retirem ent System of Louisiana, 
tile Firefighters' Retirem ent System of Louisiana mad the M unicipal Police Em ployees Retirem ent 
System  of Louisian a. The City's payroll for employees covered by the retirem ent system s for the 
year ended June 30, 1998 was $5,736,613. 

a. M unicipal Em ployees' R etirem ent System 

Plan D escription - The City contributes to Plan A of the M unicipal Em ployees' 

Retirement System of Louisian a (the System), cost-sharing nmltiple-employer defined 
benefit public employee retirement system (M ERS), which is controlled an d administered 
by a separate Board of Trustees. The System provides retirem ent, deferred and disability 

benefits, survivor's benefits an d cost of living adjustments to plan members and 
beneficiaries. Act 356 of the 1954 Louisiana Legislative Session established tile plan. 
The System is governed by Louisiana Revised Statutes 11:1731 through 11:1866, 
specifically, and other general law s of the State of Louisiana. The System issues a 
publicly available financial report that includes financial statem ents and required 
supplem entary inform ation for the System . That report m ay be obtained by writing to 
M unicipal Em ployees' Retirem ent System of Louisiana, 79370 O ffice Park Boulevard, 
Baton Rouge, Louisiana 70809. 

Funding Policy - Plan m em bers are required to contribute 9.25% of their annual-covered 
salary and the City is required to contribute at an  actuarially determined rate. The current 
rate is 5.75%  ofamm al payroll. The contribution requirem ents of plan  m em bers and tile 
City are established and m ay be am ended by state statute. The City's contributions to the 
System for the years ended June 30, 1998, 1997 and 1996 were $143,431, $139,764 and 
$128,205, respectively, equal to the required contributions for each year. 
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Note 13 - PENSION PLAN (Continued) 

b. Firefighters' R etirem ent System 

Exhibit F 

(Continued) 

Plan Description - The City contributes to the Firefighters' Retirem ent System of 
1.ouisiana (the System), a cost-sharing multiple-employer defined benefit public 
retirem an t system , which is controlled an d adm inistered by a separate Board of Trustees. 
The System provides retirem ent, deferred and disability benefits, survivor's benefits an d 

cost of living adjustments to plan and members and beneficiaries. Act 434 of the 1979 
Louisiana Legislative Session established the plan. The System is Govern ed by l,ouisiana 
Revised Statutes 11:2251 through 11:2269, specifically, and other general laws of the 
Slate of Louisiana. The System issues a publicly available financial report that inclndes 
financial statem ents and required supplem entary inform ation for the System . That report 
m ay be obtained by writing to Firefighters' Retirement System of Louisiana, 2051 
Silverside Drive, Suite 210, Baton Rouge, Louisiana 70808-4136. 

Funding Policy - Plan m em bers are required to contribute 8%  of their carnable 
com pensation and the City is required to contribute at an actuarially determ ined rate. The 
current rate is 9%  of annual-covered payroll. The contribution requirem ents of plan  
m em bers and the City are established and m ay be am ended by state statute. The City's 
contributions to the System for the years ended June 30, 1998, 1997 and 1996 were 
$123,241, $123,298 and $119,340, respectively, equal to the required contributions for 
each year. 

c. M unicipal Police Em ployees' Retirem ent System 

Plan Description - The City contributes to the M unicipal Police Em ployees' Retirem ent 
System of Louisiana (the System), cost-sharing multiple-employer defined benefit public 
employee retirement system (M PERS), which is controlled and administered by a separate 
Board of Trustees. The System provides retirem ent, deferred and disability benefits, 

survivor's benefits and cost of living adjustments to plan members an d beneficiaries. Act 
189 of the 1973 l,ouisiana Legislative Session established the plan. The System is 
governed by Louisian a Revised Statutes 11:2211 through 11:2233, specifically, and other 
general laws of the State of Louisiana. The System issues a publicly available financial 
report that includes financial statem ents and required supplem entary information for the 
System . That report m ay be obtained by writing to M unicipal Police Em ployees' 
Retirem ent System of Louisiana, P.O . Box 94095, Capital Station, Baton Rouge, 
Louisiana 70809. 
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Note 13 - PENSION PLAN (Continued) 

c. M unicipal Police Employees' Retirement System (Continued) 

Exhibit F 

(Continued) 

Funding Policy - Plan m embers are required to contribute 9.0%  of their annual-covered 
salary and the City is required to contribute at an actuarially determ ined rate. The current 
rate is 7.5%  of annual payroll. The contribution requirem ents of plan m em bers and the 
City are established and m ay be amended by state statute. The City's contributions to the 
System for the years ended June 30, 1998, 1997 and 1996 were $166,206, $156,818 and 
$139,426, respectively, equal to the required contributions for each year. 

N ote 14 - CO M PEN SATED ABSEN CES 

At June 30, 1998, employees of the City have accumulated and vested $714,823 of employee 
leave benefits, which was computed in accordance with GASB 16. Of this amount, $647,322 is 
recorded in the General Long.-Terna Debt Account Group, and $67,501 is recorded in the 
Enterprise Fund. 

N ote 15 - I)EFEA SED D EBT 

On Novem ber 1, 1997, the City issued $3.36 million of public improvem ent refunding bonds, 
Series 2-13, with interest rates of 3.75% to 4.40% to advance the refund of$3.16 million of public 
improvem ent bonds, Series 2-C, with interest rates of 6.9%  to 7.25% . The public improvem ent 
refunding bonds were issued at a discount and, after paying issuance costs of $54,991, the net 
proceeds were $3,261,565. The net proceeds from the issuance of the public improvement 
refunding bonds along with $85,662 fi'om the sales tax debt service fund were used to purchase 
U .S. govern m ent securities and those securities were deposited in an irrevocable trust with an 
escrow agent to provide debt service paym ents until the public im provem ent bonds were called 
on Decem ber 1, 1997. The advance refunding m et the requirem ents of an in-substance debt 
dcfeasance and the public im provelnent bonds were rem oved from the City's General Long-Term 
Debt A ccount Group. 

A s a result of tbe advance refunding, the City reduced its total debt service requirem ents by 

$442,777, which resulted in arl economic gain (difference between the present value of the debt 
service payments on the old and new debt) of $302,089. 
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Note 16 - Iq~IO R-YEA R DEFEASANC E O F D EBT 

Exhibit F 

(Continued) 

On August I, 1987, the City issued $4.35 m illion in General Obligation Bonds with interest rates 
of 6.3%  to 10.0% to advance the refund of $3.3 million of outstanding 1986 Certificates of 
Indebtedness of the Enterprise l:und w ith interest rates of 7.0%  to 7.75% . 

On 1)ecember 1, 1991, the City issued $6,805,000, in General Obligation Bonds with interest rates 
of 4A% to 6.2% to advance the refund of $2,360,000 & Public Improvement Bonds with interest 
rates of 10.4% to 10.75% and $3,595,000 of Public Improvement Bonds with interest rates of 
8.4%  to 9.3% . 

The City placed sufficient proceeds of the new bonds in an irrevocable trust to provide for all 
future debt service paym ents on the old debt. Accordingly, the trust account assets and the 
liability for the defeased debt are not included in the City's financial statem ents. 

Note 17 - CO M PENSA TIO N PA ll) TIIE M A YO R AND CITY C O UN CIL 

The com pensation paid the M ayor and City Council for the year ended June 30, 1998, is as 
follows: 

Louis Tallo, M ayor 

W illie Johnson, M ayor (Interim) 
Russell "Tippy" DePau[a, Mayor (Deceased) 
LaValm er Brown 

Jerry Correjolles 
John 1). Guerin 
Lionel W ells 
David V ial 

Total 

Term s of offi ce expire I)ecem ber 31, 1998 

Note 18 - I)EFICIT FUND BA LAN CES OF INDIVIDUA L FUNDS 

$ 4,397 
10,769 
21,538 
7,200 
7,200 
7,200 
7,200 

7,200 

~;72:704 

The Special Assessment Certificates Fund had a deficit of $3,643 at June 30, 1998 
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Nnte 18 - DEFICIT FUND BALANCES OF INDIVIDUAL FUNDS (Continued) 

Exhibil F 

(Conlinued) 

The City intends to elim inate the deficit fund balance in the next fiscal year by transferring funds 
from the General Fund. 

N ote 19 - REV EN UES AN D EX PENDITURES - A CTUAL AND BU D G ET 

The follow ing individual funds had actual revenues less tban budgeted revenues or actual 
expenditures over budgeted expenditures by 5%  or m ore for the year ended June 30, 1998: 

Fund 
Special revenue funds: 

Revenues: 
Colum bia Theatre 

Renovation Fund 
Em ergency Shelter Grant Fund 
Law Enforcem ent Block 

Grant Fund 

U nfavorable 
Budgel_ _.Actual Variances 

$550,000 
25,643 

$439,293 
20,121 

34,471 23,310 

$(110,707) 
5,522 

State law requires that budgets be mnended when actual revenue are less than budgeted revenues 
or actual expenditures exceed budget by 5%  or m ore 
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Note 20 - DESIG N ATED AND RESERVED FUN D BA LAN CES 

Exhibit F 

(Continued) 

Fund Balances designated and reserved at June 30, 1998, other than reserves for inventory of 
$111,194 an d encum brances of $32,440 in the General Fund are as follows: 

Law Enforcem ent 
Confiscated Cash 
Fire D ept. ltazzrdous 

M aterials 
Court W itness Fees 
Police Education and 

Training 
I)owntown Developm ent 

District 
Fire M illage 
Police M illage 
Fm lIA Industrial 

Developm ent 
Industrial D evelopm ent 
Law Enforcem ent Block Grant 

l'roject M .O.T.I.O.N. 
Library Trust 
Sales Tax Bond 
Certificates of Indebtedness 

)esienated 

Special 
Revenue Fiduciary Total 

Funds _ Funds Designated 
$ 192 $ $ 192 

3,679 3,679 

11,674 
129,864 

26,520 

244,352 
519,326 
155,772 

392,957 
574,294 
3,500 

Fund balances 
designated 

and reserved $2~062 1~3~ 
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13,117 
23,341 

11,674 
129,864 

26,520 

244,352 
519,326 
155,772 

392,957 
574,294 
3,500 
13,117 
23,341 

.~e_served 
D ebt 
Service 

F~mds 

2,085,930 
J39.235 



 



N ote 22 - R ISK M A N A G EM EN T 

Exhibit F 

(Continued) 

The City is exposed to various risks of loss related to tort; theft of, dalnage to, and destruction of 

assets; errors and omissions; injuries to employees; and natural disasters. To account for and 
finance its uninsured risk of loss, the City has established an Insurance Fund (an internal service 
fund). Under this program, the Insurance Fund provides coverage for up to a maximum of $250,000 
for each worker's compensation claim and $25,000 for each general liability claim . The City also 
purchases com m ercial insurance for claim s in excess of coverage provided by th e fund. 

The General Fund, Enterprise Fund, and Downtown Developm ent District Fund of the City 
participate in the program  and m ake paym ents to the fund based on m anagem ent's estim ates of the 
am ounts needed to pay prior and current year claim s. These interfund "prem ium s" related to 
w orkers' com pensation, general liability and property insurance coverages are reported as quasi- 
external transactions. At June 30, 1998, the outstanding claims liability was $414,040, No 
estim ated liability for incurred but not reported claim s has been m ade. The liability is based on th e 
requirem ents of GA SB N o. 10, "Accounting and Financial Reporting for Risk Financing and 
Related Insurance Issues" which requires that a liability for claim s be reported if inform ation prior 
to the issuance oftbe finmacial statem ents indicates that it is probable aud th e am ount of th e loss can 
be reasonably estim ated. Settlem ents did not exceed insurance coverage for each of the past th ree 
fiscal years. 

Changes in the general liability and workers' compensation claims liability amount for the years 
ended June 30, 1998, 1997 and 1996 were: 

Current 
Beginning Year 
of Year Claim s Claim Balance at 
Liabilily and Estimates I'ayments Year End 

1998 
1997 
1996 

Note 23 - SUPPLEM ENTAL PAY 

$279,184 
57,024 
88,735 

$419,856 
397,268 
51,427 

$(285,000) 
(175,108) 
(83,138) 

$414,040 
279,184 
57,024 

In addition to the com pensation paid to the City of llam m ond's em ployees, em ployees who are 
firem en, m ay be eligible to receive supplem ental pay. Each type of em ployee is goverued by their 
particular revised statute. The am ount of th e com pensation is determ ined by State Law and is 
revised periodically. 
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Note 23 - SUPPLEM ENTAL PAY (Continued) 

Exhibit F 

(Continued) 

A s per Louisiana Reviewed Statute 33:2002, any full-tim e, regular em ployee of the City fire 
departm e,11 who is hired after M arch 3 l, 1986 an d who has passed a certified firem en's training 
program equal to the N ational Fire Protection A ssociation Standard 1001 and who is paid three 
hundred dollars per m onth from  publie funds is eligible for supplem e,ltal pay. These full-tim e 
em ployees are carried on the payroll paid from funds of the City obtained through law fully 
adopted bond issues or lawfully assessed taxes, either directly or through a board or eom m ission 

set up by law or ordinance. EmploYees employed by lhe fire department are not eligible for 
supplem ental pay if they are presently drawing a retirem ent or disability pension, clerical 
em ployees and m echanics and for those em ployees who have not passed a certified fircm en's 
training program but are hired after M arch 31, 1986. State supplem ental pay for fire fighters must 
be taken into account in calculating fire fighters longevity pay, holiday pay, and overtim e pay. 

A s per Louisiana Revised Statute 33:2219.2, any em ployee who devotes his or her full w orking 
tim e to law enforcem ent and who is hired after M arch 31, 1986 and who has com pleted a council 
certified training program as provided in Louisian a Revised statute 40:2405 and is paid a salary 
of not less than three hundred fifty dollars per m onth shall be paid by the state extra 
com pensation. A police offi cer entitled to additional pay out of state funds iqcludes an y person 
em ployed on a full-tim e basis who works as a duly com m issioned law enforcem ent offi cer for the 
perform ance of prim ary duties which encom pass the enforcem ent of stale laws, supervisory police 
work, provides ,aecessary serv ices to the offi cers, desk sergeant or identifieation technician or a 
fidl-tim e radio dispatcher. A ny person who received additional pay out of state ftmds shall 
continue to receive said additional state pay during any period of disability resulting from any 

injury sustained in the line of duty. The additional pay out of state funds shall continue to be paid 
to such person until such tim e that said person is determ ined to be perm anently disabled and not 
longer able to return to w ork. 

As of June 30, 1998, the City has recognized $413,360 in revenues (lniergovermneutal) an d 
expenditures (public safety) that the State of Louisiana has paid directly to the City's employees. 

Note 24 - RESIDUAL EQUITY TRANSFER 

Effective July 1, 1997 the Fund Balance of the Fire/Police M illage was split into two funds to 
properly reflect the dedication of funds as provided for in the governing ordinance. A residual 

equity transfer of $178,439 was made to the Police M illage Fund representing the balan ce of the 
dedicated m illage to the Police I)epartm ent. 

N ote 25 - LITIG A TIO N A N D CLA IM S 

At June 30, 1998, the City is a defendant in several lawsuits seeking dam ages. In the opinion of 
the City, liabilities arising from these claim s and legal actions, if any, will not be signifieani. 



FU N D S A N D A C C O U N T G R O U PS 



~ ENERAL FUND 

To account for resources traditionally associated w ith governm ents which are not required 
to be accounted for in another fund. 



A SSETS 
Cash 
Investm ents, at cost 
Franchise taxes receivable 
O ther receivable 
l)ue fiom other funds 
D ue from  other governm ents 
Inventory, al cost 

Total assets 

L IA BILIT IES 
A ccounts payablc 
Payroll taxes payable 
Salaries payable 

Total liabilities 

FU N D BA LA N C E 
Reserved for inventory 
Reserved for encum brances 
U nreserved - undesignated 

BA LAN CE SH EET 

G EN E_'RA L FUND 

City of H am m ond 

Total fire d balance 

Total liabilities and fund balance 

June30,1998 
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Schedule A -I 

$ 24,506 
1,299,513 

98,917 
180,100 
507,440 
258,036 
111,194 

$ 2,479,706 

$ 231,509 
24,824 
125,874 

382,207 

111,194 

32,440 
1,953,865 

2,097,499 

$ 2,479,706 



STATEM ENT OF REYENUES, EXrEND1TURESA ND C H ANGES 
IN FUND BALANCE r BUDGET (GAAP BASIS) AND ACTUAL 

GENERAL FUND 

l~',evel; ues 
Taxes 
Licenses and perm its 
I"ines and forfeitures 
Sanitation service fees 
Parks and recreation 
A irport 
lntergovcrnm ental 
Interest 
M iscellaneous 

Total revenues 

Expenditures 
G eneral G overmnent 
Public safety 
Geographic inform ation service 
1 lighways and streets 
Cem elcries arid m unicipal grounds 
Sanitation 
Parks and recreation 
Debt service 
Airport 

Total expenditures 

Excess (Deficiency) of Revenues 
O ver Expenditures 

Other Financing Sources (Uses) 
Sale of fixed assets 
Operating transfers in 
Operating transfers out 

City of H am m ond 

For the year ended June 30, 1998 

Total other financing sources (uses) 

Excess of Revenues and O ther Sources 
Over Expenditures and O ther Uses 

Fund Balance 
Beginning of year 

End of year 
43 

Budget Actual 

$ 2,326,000 
1,600,000 
332,000 
460,000 
123,220 
44,750 
473,360 
14,000 
357,300 

$ 2,358,830 
1,642,767 
406,497 
437,306 
87,404 
32,910 
486,318 
34,897 
445,242 

5 730,630 5,932,171 

2,491,697 
6,537,738 
136,900 

1,049,574 
499,664 
480,000 
353,684 
39,200 
166,224 

2,351,232 
6,300,812 
133,395 
990,015 
479,335 
450,857 
307,800 
39,195 
149,198 

Schedule A-2 

Variance 
Favorable 

(Unfavorable) 

32,830 
42,767 
74,497 

(22,694) 
(35,816) 
(11,840) 
12,958 
20,897 
87,942 

201,541 

140,465 
236,926 
3,505 
59,559 
20,329 
29,143 
45,884 

5 
17,026 

11~754,681 11 201,839 552,842 

(6 024,051) (5 269,668) 754,383 

14,000 
6,675,425 
(587,390) 

6 102,035 

77,984 

1,256,813 

14,983 
6,683,239 

(587,868) 

6,110,354 

840,686 

1,256,813 

983 
7,814 

(478) 

8.319 

762.702 

$ 1~334,797 =2~9~7,499 $ 762,702 



STATEM ENT O F R EV EN UES COM PA RED TO 
BUDGET (GAAP BASIS) 

T axes 
A d V alorem 
A lcoholic beverages 
Tobacco 
Franchise 

Total taxes 

Licenses and Perm its 
O ccupalional 
V ideo poker 
Other 

G ENER AL FUND 

C ity of H am m ond 

For the year ended June 30, 1998 

Budget Actual 

$1,759,000 
40,000 
88,000 
439,000 

Schedule A -3 

V ariance 
Favorable 

(Unfavorable) 

32,943 
1,670 
218 

(2,001 

2,326,000 2,358,830 32,830 

900,000 
600,000 
100,000 

960,107 
584,514 
98,146 

60,107 

(15,486) 
(1,854) 

Total licenses and perm its 1,600,000 1,642,767 42,767 

Fines and Forfeitures 
City Cour~ 

Sanilation Service Fees 

Parks and R ecreation 
R entals 
Concessions 
Registration fees 

Total parks and recreation 

44 

332,000 

460,000 

5,000 
10,000 
108,220 

406,497 

437,306 

3,866 
10,196 
73,342 

74,497 

(22,694) 

(1,134) 
196 

(34,878) 

123,220 87,404 (35,816) 



M iscellaneous 
LA D epartm ent of 1 l ighw ays 
Rural fire district 
Interest incom e 
Rental incom e 
Fire Insurance Com m ission 
Police reports 
N otice fees on taxes 
Legal docum ent fees 
Sale of cem etery plots 
Cem etery fees 
Intergovernm ental 
False alarm s 
A irport 
l)onalions 
M iscellaneous 

Total m iscellaneous 

Total revenues 

45 

Budget Actual 

16,000 
115,000 
14,000 

600 
30,000 
7,000 
18,000 
8,000 
30,000 
8,000 

473,360 
20,000 
44~750 
25,000 
79~700 

8,074 
192,500 
34,897 
1,100 

33,078 
7,697 
19,285 
8,851 
37,450 
9,420 

486,318 
21,685 
32,910 
25,050 
81,052 

Schedule A -3 

(Continued) 

V ariance 
Favorable 

(Unfavorable) 

(7,926) 
77,500 
20,897 

500 
3,078 
697 

1,285 
851 

7,450 
1,420 
12,958 
1,685 

(11,840) 
50 

1,352 

889,410 999,367 109,957 

$ 5,730,630 $ 5,932,!71 $ 201,541 



G eneral G overnm ent 
Comm il 
M ayor's O ffice 
Accounling 
Purchasing 
Central Garage 
Personnel 
l.egal Services 
Data processing 
Insurance 
Other 

STATEM ENT OF EXPENDITURES CO M PARED TO 
BUDGET (GAAP I!ASIS) 

GENERAL FUND 

Tolal general govermnent 

Public Safety 
Police departm ent: 
Adm inistration 
Investigation 
Patrol 
Juvenile 
Correction 
Com m unications 
Crim e control 
Traffic control 

Total police departm ent 

Fire departm ent: 
Adm inistralion 
Fire fighting 
Prevention 
Building inspection 

Total fire department 

Tolal public safety 

C ity of ltam m ond 

For the year ended June 30, 1998 
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Budget . Actual 

138,025 
234,106 
351,697 
213,471 
119,552 
148,750 
225,000 
115,371 
82,800 
862~925 

132,455 
213,071 
328,546 
186,128 
105,619 
133,466 
201,723 
99,334 
82,800 
868,090 

2~491,697 2,351,232 

728,208 
300,226 

1,572,869 
131,217 
316,881 
310,301 
305,626 
107~298 

691,843 
268,932 

1,584,974 
131,671 
274,021 
284,447 
276,356 

!02,346 

Schedule A-4 

Variance 
Favorable 

(Unfavorable) 

$ 5,570 
21,035 
23,151 
27,343 
13,933 
15,284 
23,277 
16,037 

(5,165) 

140,465 

36,365 
31,294 

(12,105) 
(454) 

42,860 
25,854 
29,270 
4,952 

3,772,626 3,614,590 158,036 

373,041 
1,877,703 
141,952 
234.106 

2~626,802 

138,31o 

6,537,738 

369,686 
1,818,842 
140,422 
225,556 

2,554,506 

131,716 

6,300,812 

3,355 
58,861 
1,530 
8,550 

72,296 

6,594 

236,926 



Ilighw ay and Streets 

Cem elcrics and M unicipal G rounds 

G eographic Inform ation Service 

Sanitation 

Parks and R ecreation 
Adm inistration 
Program s 

otal parks and recreation 

Debt Service 

A irlm rt 

Total expenditures 
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Budget 

1 049 574 

499,664 

136,900 

480,000 

174,798 
178~886 

353,684 

39,200 

166,224 

Actual 

990,015 

479,335 

133,395 

450,857 

171,043 
136,757 

307,800 

39,195 

149,198 

11,754,68!. $11,201,839 

Schedule A-4 
(Continued) 

Variance 
Favorable 

(Unfavorable) 

59,559 

20,329 

3,505 

29,143 

3,755 
42,129 

45,884 

5 

17,026 

$ 552,842 



Sales T ax Fund - To account for sales and use tax collected and its subsequent disbursem ent in 

according w ith sales tax deduction. 

Law Enforcem ent G rants - To account for the receipt and disbursem ent of grants passed through 
from lhe Louisiana Com m ission on Law Enforcem ent. 

C onfiscated C ash Fund - To account for the collection of the City's share of district court aw ards and 

the subsequent disbursem ent thereof. 

Fire D epartm ent ttazardous M aterials - To account for receipts and disbursem ents of funds used 
for hazardous m aterials. 

Em ergency Sheller G rant - To account for the receipt and disbursem ent of funds received from a 
federal grant. Such fim ds are used for the operation of an em ergency shelter. 

G rant Fund - To account for the receipt and disbursem ents of funds received from a federal grant 
Such fim ds are for assistance in reforestalion of trees w ithin the City. 

C ourt W itness Fees Fund - To account for the receipt and disbursem ent of funds received fi'om  the 

City court for paym ent of w itness fees. 

Police Education and Training - To account for the receipt of court costs relating to drug testing of 
persons convicted of driving w hile intoxicated and the disbursem ent of these funds for police 
education and training. 



SPECIAl, REVENUE FUNDS (Continued) 

Dow ntow n Developm ent District Fund - To account for interfund transfers w hich pay for the 
rehabilitation of the dow ntow n district. 

Fire M illage Fnnd - To account for the receipt of property taxes in accordance w ith property 
dedication and the disbursem ent of these funds for fire equipm ent. 

Police M illage Fund -To account for tile receipt of property taxes in accordance w ith property 
dedication and the disbursem ent of these funds for police equipm ent. 

C afeteria Plan Fund - To account for receipts of em ployee w ithholdings for m edical and dependent 

care expenses. 

Fm ltA Industrial D evelopm ent - To account tbr receipt and disbursem ent of funds received from  
Fm lIA for qualified business loans. 

lnduslrial D evelopm ent - To account for m onies set aside for the prom otion of new business w ithin 

the City's lim its. 

Local Law Enforcem ent Block G rant - To account for the receipt and disbursem ent of fim ds related 
to a federal grant for law enforcem ent purposes. 

Colum bia Theater R enovation - To account for the receipt and disbursem ent of funds received from 
the State for the purpose of renovating the Colum bia Theater. 



CO M BIN IN G BA LAN CE SIIEE3 

SPECIAL REV ENUE FUNDS 

A SSETS 
C ash 

Investm ents, at cost 
Note receivable - (net of allowance 
for doubtful accounts of $32,126) 

D ue From Other Funds 
D ue from other governm ents 

Total assets 

LIA BILITIES 
A ccounts payable 
Payroll taxes payable 

D uc to other funds 
Salaries payable 

D eferred revenue 

Total liabilities 

FUN D BA LA N C E 

D esignated 
U ndesignated 

Total fire d balance 

C ity of H am m ond 

June 30, 1998 

Sales 
Tax 

Law 
Enforcem ent Confiscated 

Grants Cash 

$ $ 
97,188 

1,575,320 

1,361 
19,127 

$ 1,672,508 $ 20,488 

$ 18,454 

993,362 

$ 1,106 

19,190 

$ 65 
25,658 

$ 25,723 

$ 22,044 

1,911,816 20,296 . 22,044 

660,692 

660,692 

Total liabilities and fired balance $ 1,672,508 

48 

192 

192 

$ 20,488 

3,679 

3,679 

$ 25,723 
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C O M BIN IN G STA TIgM EN T O F R EV EN U ES, EX PEN DIT IJR ES 
AND C IIANG ES IN FUN D BALANCES 

],~evcooes 
Taxes 
Court wim ess fees 
lntergovem m en|al 
ln~crest 
M iscellaneous 

"l'ola] revenues 

Ex pen d it u res 
G eneral goverllnlenl 
l'ublic safely: 
Police 
Fire 

1 lighways and slreels 
l'arks and recrealion 

Total exl~enditures 

Fxcess (lIeficiency) of Revenues 
O ver Expenditures 

Other Financing Sources (Uses) 
Operaling transfer in 
O peraling transfer out 

SPECIAL REV ENUE FUNDS 

For the year ended June 30, 1998 

Sales 
Tax 

$ 9,415,513 

35,143 

] ,a~, 
Enforcem ent Confiscated 

G ranls Cash 

$ 

23,302 
8 

9,450,656 23,310 

293,517 

108,738 
270,104 

672~359 

8~778,297 

(9,608,927) 

Total other financing sources (uses) (9,608,927) 

1,379 

1,379 

30,311 

30~311 

(7,001) 1,379 

7,373 

7,373 

Excess of R evenues and O ther Sources 

Over (Under) Expenditures and Other 
Uses (830,630) 372 1,379 

lq, nd Balances (l)efieil) 
Beginning of year 

~,esidual equity transfers 

Fnd of year 

1,491,322 

$ 660,692 

50 

(180) 

$ 192 

2,300 

$ 3,679 



o ~  

I 

i 



STA TEM ENT O F R EVEN UES, EX PEND ITUR ES A ND 
CH ANGES IN FUN D B ALAN CE 

BUDGET (GAAP BAS!S) AND ACTUAL 

R evenues 
Sales and use tax 
Interest 

Total revenues 

Expenditures 
G eneral governm ent 
11ighw ays and streets 
Parks and recreation 

Total expenditures 

SPECIAL REVENUE FUND 
SA LES TAX FUN D 

C ity of Itam m ond 

For the year ended June 30, 1998 

Budget A ctual 

$ 9,225,000 
28,000 

$ 9,415,513 
35,143 

Schedule B-3 

V ariance 
Favorable 

(Unfavorable) 

$ 190,513 
7,143 

9,253,000 9,450,656 197,656 

345,792 
102,000 
355,020 

802,812 

293,517 
108,738 
270~104 

672,359 

Excess of Revenues O ver Expenditures 8,450,188 8,778,297 

O ther Financing U ses 
O perating transfer out 

52,275 
(6,738) 
84,916 

130,453 

328,109 

(9,560,425) . (9~608,927) 48,502 

Excess (Deficiency) of Revenues 
Over Expenditures and Other Uses (1,110,237) (830,630) 279,607 

Fund B alance 
Beginning of year 

End of year 

1,491,322 1,491,322 

$ 381,085 $ 660,692 $ 279,607 
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STATEM ENT O F REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE (DEFICIT) 
BUDGET (GAAP BASIS)A ND ACTUAL 

Total revenues 

Expenditures 
Public safety 
Police 

SPECIAL REVENUE FUND 
LAW  ENFOR CEM ENT G RANTS FUND 

C ity of H am m ond 

For lhe year ended June 30, 1998 

D eficiency of R evenaes O ver Expenditures 

O ther Financing Sources 
Operating transfer in 

Excess (Deficiency) of Revenues and 
O ther Sources O ver Expenditures 

Fund Balance (Deficit) 
Beginning of year 

l;nd of year 
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Budget Actual 

$ 34,471 $ 23,302 
8 

34,471 23,310 

42,821 30,311 

(8,350) (7,001) 

Schedule B-4 

V ariance 
Favorable 

(Unfavorable) 

$ (11,169) 
8 

12,510 

1,349 

6,011 7,373 1,362 

(2,339) 372 2,711 

~ (18o) U 8o) 

$ (2,519) $ 192 $ 2,711 



 

Schedule B-5 

R evellue 
Interest 

STATEM ENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND .BALANCE 

BUDGET (GAAP BASIS) AND ACTUAL_ 

Fund B alance 
Beginning of year 

End of year 

SPECIAL REVEN UE FUN D 
CO N FISCA TED CASH FUND 

C ity of H am m ond 

For the year ended June 30, 1998 
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Budget Actual 

$ 1,600 $ 1,379 

2,300 2,300 

$ 3,900 $ 3,679 

$ (221) 

$ (221) 



R evenues 
hllerest 

STATEM ENT OF REVENUE S, EXPENDITURES AND 
CH AN G ES IN FUN D BA LAN CE 

BUDGET (GAAP BASIS) AND ACTUAL 

Schedule B-6 

SPECIAL R EVEN UE FUN D 
FIRE D EPARTM ENT H AZARD O U S M ATERIALS FUND 

Expenditnres 
Public safety 

Fire 

C ity of H am m ond 

For the year ended June 30, 1998 

Excess (Deficiency) of Revenues 
O ver E xpenditures 

Fund B alance 
B eginning of year 

End of year 
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Budget 

V ariance 
Favorable 

Actual (Unfavorable) 

$ 400 $ 638 $ 238 

5,000 9 4,991 

(4,600) 629 5,229 

11,633 11,633 

$ 7,033 $ 12,262 $ 5,229 



STA TEM EN T O F R F, VEN UES, EXPENDITUR ES A ND 
C!!AN G ES IN FUND BA LANCE 

BUDGET (GAAP BASIS) AND ACTUAL 

[~evc|I IIC 
lntergovernm enlal 
lnteresl 

SPECIAL REVENUE FUN D 
EM ER G EN CY SH ELTER G R ANT FUND 

Total revenues 

Expenditures 
G eneral governm ent 

C ity of H am m ond 

For the year ended June 30, 1998 

Excess (Deficiency) of Revenues Over 
Expendil[]rcs 

Fund Balance 
Beginning of year 

End of year 

56 

$ 25,643 

Schedule B-7 

V ariance 
Favorable 

Actual (Unfavorable) 

$ 20,117 
4 

$ (5,526) 
4 

25,643 20,121 (5,522) 

47~782 
. 20,117 27,665 

(22,139) 4 22,143 

1 I 

$ (22,138) $ 5 $ 22,143 



STA TEM EN T O F RE VEN UES, EN PEN D!TUR ES A ND 
CH ANGES IN FUND _BALANCE 

BUDGET (GAAP BASIS)A ND ACTUAL 

R evenues 
Court w im ess fees 
]nlerest 

Total revenues 

Expenditures 
Public safety 

Police 

SPECIAL REVENUE FUND 
CO UR T W ITNESS FEES FUND 

City of H am m ond 

For the year ended June 30, 1998 

Excess (Deficiency) of Revenues 
O ver Expenditures 

O ther Financing U ses 
Operating transfer out 

Budget 

$ 42,000 
5,000 

. 
A ctual 

$ 64,215 
11,139 

Schedule B-8 

V ariance 
Favorable 

(Unfavorable) 

$ 22,215 
6,139 

47,000 75,354 28,354 

50,000 48,384 1,616 

(3,000) 26,970 29,970 

(!02,0Q0) {102,2!4) (214) 

Excess (Deficiency) of Revenues and 
Over Expenditures and Other Uses (105,000) (75,244) 

Fund Balance 
Beginning of year 

End of year 
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205,108 205,108 

$ 100,108 $ 129,864 

29,756 

29,756 



 

Schedule B-9 

STATEM ENT O F REVENUES, EX PENDITURES AND 
CH ANG ES 1N FUND BALANCE 

BUDGET (GAAP BASIS) AND ACTUAL 

SPECIAL REV EN UE FUN D 
PO LICE EDUCATION AND TRAINING FUND 

C ity of ltam m ond 

For the year ended June 30, 1998 

V ariance 

Favorable 

Budget Actual (Unfavorable) 
R evem les 
lmercst $ 1,200 $ 1,477 $ 277 
M iscellaneous 3,000 

. 
5,234 2,234 

Total revenues 4,200 6,711 2,511 

Expenditures 

Public safety 
Police 10,000 

. 
9,932 68 

Deficiency of Revenues Over Expenditures (5,800) (3,221) 2,579 

Fund Balance 
Beginning of year 29,741 29,741 

End of year $ 23,941 $ 26,520 $ 2,579 
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STATEM ENT O F REVENUES, EXPENDITURES AND 
CHANGESIN FUN D BA LANCE 

BUDGET (GAAP BASIS) AND ACTUAL 

SPEC IAL REVEN UE FUN D 
DO W NTO W N DEVE LO PM ENT DISTRICT FUND 

R evenues 
Taxes 
Intergovernm ental 
lnlcrest 
M iscellanEous 

Total revenues 

Expenditures 
Parks and recreation 

C ity of H am m ond 

For the year ended June 30, 1998 

Excess (Defciency) of Revenues 
O ver Expendilures 

Oilier Financing Sources (Uses) 
Operaling transfer in 
Operating transfers out 

Budget A ctual 

92,00 
5,00 
7,00 
4,30 

95,937 
17,500 
10,849 
8,809 

Schedule B-10 

V ariance 
Favorable 

(Unfavorable) 

3 
2 
3 
4 

937 
500 
849 
509 

108,300 133,095 24,795 

319,243 104~589 214,654 

(210,943) 28,506 239,449 

3,850 

(lO,OOO) 
3,850 

(!O,OOO) 

Total oilier financing sources (uses) (6, ] 50) (6,150) 

Excess (Deficiency) of Revenues and 
Oilier Sources Over (Under) Expenditures (217,093) 22,356 239,449 

Fund Balance 
Beginning of year 

End of year 

59 

222,058 222 058 

4,965 $ 244,414 $ 239,449 



SehedM e B -11 

V ariance 
Favorable 

(Unfavorable) 

$ 11,408 

11,416 
463,215 

474,631 

486,039 

486,039 

(178,439) 

$ 307,600 



 



]~[eVCllUe 
In{crest 

STATEM ENT O F REYENUES, ~XPEND!TUR ES AN D 
CH A NG ES~N FUND  BA LA NCE 

BUDGET (GAAP BA~SIS) AND ACTUAL 

Fund Balance 
Beginning of year 

End of year 

SPECIAL R EV EN UE FUND 
CA FETER IA  PLAN FUN D 

C ity of H am m ond 

For the year ended June 30, 1998 

62 

Budge! Actual 

$ - $ 83 

50 50 

$ 50 $ 133 

Schedule B-13 

$ 83 

$ 83 



STATEM ENT OF REVENUES, EXPENDITUR ES AND 
CHA NG ES IN _FUND BALANCE 

BUDGET (GAAP BASIS) AND ACTUAL 

SPECIAL REVE NUE FUND 
Fm H A INDUSTRIAL DEVELOPM ENT GRANT FUND 

R evenlles 
Inlergovernm ental 
lnleresl 
M iscellaneous 

Tolal revenues 

Expenditures 
G eneral governm ent 

C ity of H am m ond 

For the year ended June 30, 1998 

Excess of R evenues O ver Expenditures 

Fund Balance 
Beginning of year 

End of year 

63 

Budget Actual 

80000 
15031 
800 

Schedule B-14 

V ariance 
Favorable 

(Unfavorable) 

$ 80,000 
15,031 

800 

95,831 95,831 

745 

95,086 

(745) 

95,086 

297,871 297,871 

$ 297,871 $ 392~957 $ 95,086 



 



STATEM ENT OF REVEN UES, EXPENDITURES AND 
CIIA NG ES IN FUND BA LANCE 

BUDGET (GAAP BASIS)A ND ACTUAL 

SPECIA L REV ENUE FUN D 
LO CAL LAW  ENFO R CEM ENT BLO CK  G R ANT FUN D 

R evenue 
Intergovernm en~al 
Interest 

Total revenues 

Expenditures 
Public safety 

Police 

C ity of H am m ond 

For the year ended June 30, 1998 

D eficiency of R evenues O ver Expenditures 

O lher Financing Sources 
O perating transfer in 

Excess (Deficiency) of Revenues and 
O ther Sources O ver Expenditures 

Fund Balance (Deficit) 
Beginning of year 

End of year 

Budget 

$ 125,305 

Schedule B-16 

V ariance 
Favorable 

Actual (Unfavorable 

$ 189,905 
~ 

3,549 
$ 64,600 

3,549 

125,305 193,454 68,149 

219,016 

(93,711) 

14,000 

(79,711) 

212,625 

(19,171) 

14,477 

(4,694) 

9,344 9,344 

$ (70,367) $ 4,650 

6,391 

74,540 

477 

75,017 

$ 75,017 



STA TEM ENT O F R EYENUES, EXPENDITURES AND 
CH AN G ES IN FUND BALANCE 

BUDGET (GAAP BASIS) AND ACTUAL 

SPECIA L REV~ENU E FUND 
CO LUM BIA TH EATER R ENOVAT!ON FUND 

R evenue 
h~tergovcrnm ental 

Expenditures 
G eneral governm ent 

Fund Balance 
B eginning of year 

End of year 

C ily of H am m ond 

For the year ended June 30, 1998 

66 

Budget Actual 

Schedule B-17 

V ariance 
Favorable 

(Unfavorable) 

$ 550,000 $ 441,393 $ (108,607) 

550,000 '141,393 108,607 



 



ASSETS 
Cash 
InvcsIIllOllIS, al cost 

I,IABII,ITIES 
Vouchers payable 
l)ue to olher fnnds 

COM BINING BALANCE SIIEET 

DEBT SERV ICE FUNDS 

C i|y of liam m ond 

General 
Obligation 
Bond 

June 30, 1998 

Sales 
Tax 
Bond 

Sclle~lltle ('-1 

Special Certificales 
A ssessm ent O f 
Certificates Indebtedness rl'ota 

$ 582 $ 758 $ 2,297 
123,927 2,085,172 

$ 505 
139,030 

4,142 
2,348,129 

$ 124,509 $2,085,930 $ 2,297 $ 139,535 $2,352,27 

Total liabilities $ $ 

FUND BALANCI~ (DEFICIT) 
Reserved for debt service 
Unreserved: 
Undesignated 

2,085,930 

124,509 

124,509 2,085,930 

5,940 

$ 5,940 

(3,643) 

(3,643) 

300 300 
5,940 

300 $ 6,240 

139,235 

139,235 

2,225,165 

120,866 

2,346,031 

olal liabilities 
and fired balance $ 124,509 $2,085,930 $ 2,297 $ 139,535 $2,352,27 
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EXPENI)ITURES 
(DEFICIT) 

Special 
A~sessnlent 
Certificates 

Cerlificates 
Of 

Indebtedness 

$ 31 10,0 

170,000 
40,620 

600 

21f,220 

Seh~:tlule C-2 

Total 

$ 123,770 

1,006,000 
411,315 
54,991 
3,660 

31 (201,209) (I,352,196) 

210.620 

9A 

3,316,556 
(3,347,227) 
1,29D,620 

(3,674) 129,824 2,438,278 

$ (3,643) $ 139,235 $ 2,346,03 



 



ASSETS 
Cash 
Investm ents, at cost 
Due from other lands 
Due from other governments 

Total assets 

LIABILITIES 
Accouuts Payable 
Due to other governments 
Retainages payable 

Total liabilities 

FUND BA LAN C E 
Unreserved - undesignated 

COM |]IN!NG BALANCF~ S!!EET 

CAPITAL PROJECTS FUNDS 

City of ltam m ond 

June 30.1998 

Aviation 
Grant Airport 

$ 1,343 

5,660 

$ 7,003 

$ 

116,191 

Capital 

Projec!~ 

$ 12,897 
530,708 
992,000 

116,19! $1,535~605 

$ 
108,922 

108,922 

$ 104,142 

62,798 

166,940 

7,003 7~269 1,368,665 

LCDBG 
1995 Sewer 
Im provem ent 

$ 1 

$- 

Schedule D-I 

Total 

$ 14,241 
646,899 
992,000 
5.660 

$1,658,800 

$ 104,142 
108,922 
62.798 

275,862 

,382,938 

Total liabilities and 
fund balance $ 7,003 $ 116,!91 $1~535 605 $ I $1,658,800 



R evenues 
lntergovernm m~ta 
Interest 

Total revenues 

Expenditures 
Construction 

COM BINING STATEM ENT OF REVENUES, EXPENDITURES 
AND CIIANGES II~I FUND BALANCES 

Engineering 
M iscellaneous 

"lotal expenditures 

Excess (l)eficiency) of Revenues 
O ver Expendilures 

Other Finanei~Jg Sources (Uses) 
Operating transfer in 
Operating transfer out 

CAPITAL PROJECTS FUNDS 

Total other financing sources (uses) 

City of H am m ond 

For the year ended June 30, 1998 

Aviation 
Grant A!rport 

Capital 
Projects 

$ 541.424 $ $ 
- 7269 39~689 

541,424 7,269 39,689 

559,369 
12,921 
989 

573~279 

(3 !~855) 

48.141 

(4,772) 

43.369 

~269 

4,772 

s 

4,772 

2,194,087 
142.376 
49~644 

22386,107 

(2,746:! 8) 

2,304,497 
(23~090) 

2,281,497 

Excess (I)efieieuey) of Revenues and 
O ther Sources O ver Expenditures and 
Other Uses 11,514 12,041 (64,921) 

Fund Balances (Deficits) 
l]egitm ing of year 

End ofyear 

(4,5!!) (~,7~2) 1,433,586 

Schedule D-2 

LCDBG 
1995 Sewer 
mprovem ent Total 

$ - $ 541,424 
- 46,958 

- 588,382 

2,753,456 
155,297 
50.633 

2,959,386 

(2,371,004) 

2,357,410 

(27,772) 

2,329.638 

(41,366) 

1,424,304 

$ 7,003 $ 7,~ : $ L368,665 $ 1 * 1,382,938 
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Fund - To account for the provisions of w ater and sew er services to residents of 
ities necessary to provide such services are accounted for in this fire d, including, 
adm inistration, operations, m aintenance, financing and related debt service, and 
on . 



BA LAN CE SH EET 

ENTERPRISE FUND 
W ATER  AND SEW ER FUND 

C ity of H am m ond 

June 30, 1998 

C U R IIEN T A SSETS 
C ash 

lnveshncnls, at cost 

Receivables: 

Customcrs (net of allowanccs for doubtful accounts of $24,410) 
Special assessm ents: 
Current receivable 
1)elinquenl receivable 

O ilier receivables 

l'olal current assels 

R E ST R IC T ED A SSET S 

(~'ustom crs' deposits: 
Cash 

Investm ents, at cost 

Bond sinking fund 
Bond reserve fund 

Bond contingency fund 

Total restricted assets 

78,652 
1,165,595 

680,905 

10,455 
5,422 

5,127 

1,946,156 

13,405 

495,959 

94,271 
129,000 
300,000 

1,032,635 

PROPERTY, PLANT AND EQUIPM ENT (net of accumulated depreciation) 14,657,617 

O TIIER A SSETS 

Bond discount (net) 

Total assets 

33,800 

$ 17,670~208 



LIABILITY AND FUND EQUITY 

CURRENT LIABILITIES PA YABLF, FRO M  CURRENT A SSETS 

A ccounts payable 

Retainages payable 
Payroll taxes payable 

Due to other funds 
N otes payable - current portion 
Salaries payable 
A ccum ulated leave payable 
D ue 1o other governm ents 

Total current liabilities payable from  current assets 

Schedule E-I 

220 
14 
67 

49 

000 
162 

501 
028 

662,263 

CURRENT LIABILITIES PAYABLE FR O M  RESTRICTED A SSETS 
Custom ers' deposits 356,835 

LO N G -T E R M  L IA B ILIT IES 

N otes payable - long-term portion 
1)ue to other governm ents 

l'otal liabilities 

FUND EQUITY 
Contributed capital - 

contributions to aid in construction 
Retained earnings: 

Reserved 
U nreserved - undesignated 

Total retained earnings 

Total fund equity 

Total liabilities and fund equity 
72 

2,315,000 
358,200 

3,692,298 

10,782,000 

675,809 
2,520,101 

32195,910 

13,977,910 

$ 17,670,208 



 

Schedule E-2 

STA TEM ENT O F RJ~VENUES, 
EXPENSES AND CH ANG ES IN RETAINED E~ RNIN GS 

ENTERPRISE FUN D 

W ATER AN _D ~;EW E~ R FUND 

C ity of H am m ond 

For the year ended June 30, 1998 

O perating R evenues 
Sewer charges $ 1,646,476 
W ater sales 968,192 
Tap-in and reconnect fees 75,203 
M iscellaneous 715 

Total operating revenues 27690,586 

O perating Expenses 
Personnel services 734,660 
Contractual services, supplies, m aterials, and other 1,013,761 
D epreciation and am ortization 799,381 

Total operating expenses 2,547~802 

O perating Incom e 142,784 

Non-Operating Revenues (Expenses) 
Interest incom e 101,696 

Interest expense (156,183) 

Total non-operating revenues (expenses) (54,487) 

Incom e before operating transfers 88,297 

Operating Transfers Out (54,166) 

N et Incom e 34,131 

A dd depreciation on fixed assets acquired by capital 
contributions that reduces contributed capital 362,216 

Increase in retained earnings 396,347 

R etained Earnings 
Beginning of year 2,799,563 

End of year $ 3,195,910 
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STATEM ENT OF CASH FLOW S 

ENTERPRISE FUNDS 

W ATER AND SEW ER FUND 

City of H am m ond 

For the year ended June 30, 1998 

Cash Flows From O perating Activities 
O perating incom e 
Adjuslments to reconcile net operating income 
to net cash provided by operating activities: 
Depreciation 
Am ortization 

Change in current assets - (increase) 
Accounts receivable 

Change in current liabilities - increase (decrease) 
Accounts payables 
Other payables 
D ue to other governments 
Due to other funds 
Custom er deposits 

N et cash provided by operating activities 

Cash Flow s From N oncapilal Financing Activities 
Operating transfers to other funds 

Cash Flow s From  Capital and Related Financing Activities 
Principal repaym ents 
Capital contributions 
Interest expense 
Paym ent for capital assets 

Net cash used for capital and related financing activities 

C ash Flow s From Investing A ctivities 
Interest incom e 
l)urehases of inveshnerds 

Net cash provided by investing activities 

N et Increase In Cash 

Cash 
Beginning of year 

End of year 

Supplem ental Cash Flow Inform ation: 
N oneash Capital Financing A ctivity - Enterprise Fund 
Donated lines 

74 

Schedule E-3 

$ 142.784 

794,772 
4,609 

(889) 

2-'1,260 
(3,787) 
(52,078) 
216,097 
22,775 

1,005,759 

148,543 

(54,166) 

(210,000) 
46,700 

(156,183) 
(584,730) 

(904,213) 

101,696 
(271,784) 

(170,088) 

20,076 

71,981 

$ 92,057 

$ 90,887 



DETAILED SCttEDI3LE OF OPERA 'I'ING F~XPENSES 
BYD EPARTM ENT 

ENTERPRISES FUND 

Salaries and wages 
Social security 
M unicipal em ployee retirem ent 
I tealth aud life insurance 
W orker's compensation insurance 
Contract labor 
Property m surauce 
Auto liability insurance 
General liability 
Utilities 
Postage and box renl 
Telephone - long distance 
M aintenance: 
Buildiugs 
Autos and trucks 
M achinery and equipment 
Li~es a~d 9ua~ps 
Fire hydrants 
U ltraviolet lam p 
Chlorination 

Sludge rem oval 
Laboratory test charge 
Supplies: 
O ffice 
Uniform s 
Vehicles 
l.aboratory 
Sewerage treatm ent 
Chlorine 
Safety equipm ent 

Balance carried forward 

W ATERAN D SEW ER FUND 

City of tlam m ond 

For the year ended June 30, 1998 

General and W ater 
Adm inistrative D epartm ent 

$ 59,644 
4,559 
3,425 
4,816 
405 

39,433 

15,465 
201 

1,922 
522 

130,392 

$ 276,533 
20,888 
15,015 
18,708 
16,646 

5,350 
8,000 
17,500 
81,449 

14,866 
9,800 

103,801 
6,384 

2,829 

6,176 
12,273 

25,750 
4~523 

Schedule E-4 

Sewer Plant 

Department Operations Tota 

$ 147,402 
11,128 
8,137 
13,612 
7,953 
10,275 

450 
10,500 
9,600 
53,382 

13,367 

81,369 

11,852 

1,670 
8,703 

646 

158,126 

2,488 
25,862 
68,233 

15,472 

32,977 
17,129 

1,428 
3,208 
13,273 
19,691 

723 

484,399 

$ 580,749 
43,977 
31,679 
44,989 
33,266 
49,708 
5,~00 
18,500 
27,100 
292,957 
15,465 

201 

2,488 
54,095 
78,033 
185,170 
6,384 
15,472 
2,829 
11,852 
32,977 
17,129 

1,922 
9,796 
24,184 
13,273 
19,691 
25,750 
5~892 

1,651,328 



Schedule E-4 
(Conlinued) 

General and W ater Sewer Plant 
Administz~!!ve Departmet~t Department Operalions Tota 

Balance brought forward 130,392 646,491 390,046 484,399 1,651,328 

Sm all tools and equipm ent 
Fixed asset purchases 
Com puter m apping system 
"/'ravel a~ld eduealion 
State fees and perm its 
Parking im provenlents 
Cash shorl / over 
Am ortization expense 
Depreciation expense 
Beeper fees 
Paying agent fees 
M eters 
M iscellaneous expenses 

Totals 

5,000 
19,909 

57 

1,729 

7~753 

$ !64,840 

6,827 
1,978 

979 

4,609 
605,123 

744 

7,466 

2,614 
1,611 

1,406 

21,317 

189,649 
242 

1,277 
1,590 

572 
9,435 

84 

4~503 

10,718 
10,179 
19,909 
2,957 
9,435 
21,317 

57 
4,609 

794,772 
1,070 
1,729 
7,466 
12,256 

$1,274,217 $606,885 $ 50 !,860 $ 2,547,802 
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ASSETS 
Cash 

I nveslm enls 
A ccounts receivable 

Total assets 

BALANC E SH EET 

INTERNAL SERVICE FUND 

C ity of H am m ond 

June 30, 1998 

LIA BILITIES 
A ccounts payable 
W orkers' com pensation claim s payable 
G eneral liability claim s payable 

l'otal liabilities 

FUNI) EQUITY 
Retained earnings - reserved 

l'otal liabilities and fund equity 

77 

Schedule E-5 

$ 6,855 
1,203,374 
141,587 

$ 1,351,816 

$ 2,397 
100,404 
314,000 

416,801 

935~015 

$1,351,816 



 

STATEM ENT O F REVEN UES, EXPENSES AND 
CH ANG ES IN R ETA INED EA RNIN G S 

INTER NAL SERVICE.FUND 

City of H am m ond 

For the year ended June 30, 1998 

O perating Revenues 
Insurance charges 

O perating Expenses 
W orkers' com pensation insurance and adm inistration 
W orkers' com pensation claim s expense 
G eneral liability insurance and adm inistration 
G eneral liability claim s expense 

Total operating expenses 

O perating Incom e 

N on-O perating R evenues 
Interest incom e 

lncom e before operating Iransfers 

O perating Transfers O ut 

N el Loss 

R etained Earnings 
B eginning of year 

End of year 

78 

Schedule E-6 

$ 890,899 

47,169 
120,323 
291,373 
299,533 

758,398 

132,501 

56,613 

189,114 

(236,425) 

(47,311) 

982,326 

$ 935,015 



STATEM ENT OF CA SH FLOW S 

INTERNA L SERVICE FUND 

C ity of H am m ond 

Forthe yearended June30,1998 

C ash Flow s From  O perating A ctivities 
Operating incom e 
Adjustments to reconcile net operating income to net 

cash provided by operating activities: 
Changes in current asset - decrease: 

A ccounts receivable 

Change ill cmTent liabilities - increase (decrease) 
A ccounts payable 
W orkers' com pensation claim s payable 
t tealth insurance claim s payable 
G eneral liability 

Total adjustments 

N et cash provided by operating activities 

C ash Flow s From  N oncapital Financing A ctivities 
Operating transfers to other funds 

C ash Flow s From  Investing A ctivities 
Interest incom e 
Purchase of investm ents 

N et cash used by investing activities 

N et D ecrease In C ash 

C ash 
Beginning of year 

End of year 
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Schedule E-7 

$ 132,501 

78,367 

191 
4,966 

(120,000) 
130,254 

93,778 

226,279 

(236,425) 

56,613 

(200,751) 

(144,138) 

(154,284) 

161,139 

$ 6,855 



 



COM BININ G BA LAN CE SH EET 

A SSETS 
Cash 
Investm ents, at cost 

D ue from  other goverm nents 

Total assets 

L IA B ILIT IES 
A ccounts payable 
D ue 1o other funds 

Total liabilities 

FUND EQUITY 
Retained earnings - unreserved 
Fund balances 

D esignated: 
l.aw  enforcem ent 

Library 

Total fund balance 

Total fund equity 

FIDU CIARY FUNDS 

C ity of H am m ond 

June30,1998 

Schedule F-I 

Pension 

Trust 
. Expendable Trust 

Fireman's Project Library 
Pension M .O .T.I.O .N . Trust Total 

$ 499 

$ 499 

$ - 

499 

499 

$ 349 

18,443 

$ 18,792 

$ 
5,675 

5,675 

13,117 

13,117 

13,117 

$ 1 
23,340 

$ 849 
23,340 
18,443 

$ 23,341 $ 42,632 

23,341 

23,341 

23,341 

5,675 

5,675 

499 

13,117 

23,341 

36,458 

36,957 

Total liabilities and fund 

balance $ 499 $ 18,792 $ 23,341 $ 42,632 
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A ND 

Schedule F-2 

$ 2,591 

(78,601) 

(76,010) 

76,509 

$ 499 



STATEM ENT O F CA SH  FLO W S 

PEN SION  TR UST F UND 
FIREM EN 'S PEN SIO N FUND 

C ity of H am m ond 

For the year ended June 30, 1998 

C ash Flow s From  N oncapital Financing A ctivities 
O perating transfers out 

C ash Flow s From  Investing A ctivities 
Interest incom e 
Sale of investm ents 

N et cash provided by investing activities 

N et D ecrease In C ash 

C ash 
B eginning of year 

End of year 

82 

Schedule F-3 

$ (78,601) 

2,591 
75,647 

78,238 

(363) 

862 

499 



R evenues 

Schedule F-4 

COM BIN ING STATEM ENT OF RE VENUES , EXPEN DITURES 
AND CH ANG ES !N FUND BA LANCE 

Federal grant 
M iscellaneous 
lnterest 

Total revenues 

Expenditures 
Police equipm ent 

EXPENDABLE TRUST FUNDS 

C ity of H am m ond 

For the year ended June 30, 1998 

Excess (Deficiency) of Revenues 
O ver E xpenditures 

O ther Financing Sources 
Operating transfer in 

E xcess of R evenues and O ther Sources 
O ver Expenditures 

Fund B alance 
Beginniug of year 

End of year 

Project 
M .O .T.I.O .N 

$ 33,405 
6,356 

13 

39,774 

44,934 

Library 
Trust 

$ 

1,224 

1,224 

Total 

$ 33,405 
6,356 
1,237 

40,998 

44,934 

(5,160) 1,224 (3,936) 

15,324 15,324 

10,164 1,224 11,388 

2,953 

$ 13,117 

22,117 

$ 23,341 

25,070 

$ 36,458 



G EN ER A L FIX ED A SSET S A C C O U N T G R O U P 

To account for fixed assets not used in proprietary fund operations 



 

Schedule G -I 

STATEM ENT OF G ENERAL FIXED~ A SSETS: BY SOURCES 

C ity of H am m ond 

June 30, 1998 

G eneral Fixed A ssets, at C ost 
Land $ 1,458,150 
Building 5,251,506 
V ehicles 3,307,055 
Equipm ent 1,605,466 

Total general fixed assets $ 11,622,177 

Investm ents in G eneral Fixed A ssets From  
General fund $ 9,628,863 
Sales tax 1,916,338 
F.nterprise 54,164 
D ow ntown developm ent 22,812 

Total investm ent in general fixed assets $ 11,622,177 
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G EN ER A l, I,O N G -T ER M  D EBT A C C O IJN T G R O U P 

To account for unm atured principal am ounts on general long-term  debt and capital lease expected to 
be financed from governm ent-type funds. Paym ent of m aturing obligations, including interest, are 
accounted for ill the debt service funds. To also account for the accum ulated unpaid vacation to be 
financed from  the G eneral Fund. 



SchcduIc II-i 

G -TERM  DEBT 

1998 

$ 2,085,630 
139,535 

5,792,370 
91,488 

250,465 
647,322 

$ 9,006,810 

$ 647,322 
33,000 

7,845~000 

390,000 
91,488 

$ 9,006,810 



SPE C IA L R E PO R T S O F' C E R T IFIE D  PU B L IC  A C C O U N T A N T S 

~EO U 1RED BV G O V ERN M EN T A U D ITIN G STA N DA R D S A N D O M B A -133 



 

J  
B o u rg e o is B e n n e tt 

R EPO RT O N CO M PLIAN CE AN D O N INTERNA L CO NTR O L 
O V ER FIN A N C IA L R EPO R T IN G  B A SED O N A N AU D IT O F 

TH E PR IM AR Y G O V ER N M EN T G EN ER AL PU RPO SE 
FIN A N C IAL STA TEM ENTS PER FO R M ED IN A C C O R D A N C E 

W ITH G O V ERN M ENT A U D ITIN G STA N DA R D S 

To the H onorable l,ouis Tallo, M ayor 

and M em bers of the Council 
City of H am m ond, Louisiana 

W e have audited the prim ary govern m ent financial statem ents of the City of llam m ond, 

].ouisiana (the City), as of and for the year ended June 30, 1998, and have issued our report thereon 
dated Septem ber 1, 1998. W e conducted our audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in G overnm ent A uditin

~g 
Standewds, issued by the Comptroller General of the United States. 

C om pliance 

A s part of obtaining reasonable assurance about whether the City's prim ary governm ent 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its colnpliance with 
certain provisions of laws, regulations, contracts and grants, noncom pliance, w ith w hich could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing 

an opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
w e do not express such an opinion. The results of our tests disclosed no instances of noncom pliance 
that are reouired to be renorted under Governm ent A uditine Standards. 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the City's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on 
the prim ary govern m ent financial statem ents and not to provide assurance on the internal control over 
financial reporting. Our consideration of the internal control over financial reporting w ould not 
necessary disclose all m atters in the internal control over financial reporting that m ight be m aterial 
w eaknesses. A m aterial w eakness is a condition in w hich the design or operation of one or m ore of 
the internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
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In our opinion, the City com plied, in all m aterial respects, w ith the requirem ents referred to 

above that are applicable to its major federal program for the year ended June 30, 1998. 

Internal C ontrol O ver C om pliance 

The m anagem ent of the City is responsible for establishing and m aintaining effective internal 
control over com pliance w ith requirem ents of law s, regulations, contracts and grants applicable to 

federal program s. In plan ning and perform ing our audit, we considered the City's internal control over 

compliance with requirements lhal could have a direct and material effect on a major federal program 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on com pliance 

an d to test and report on internal control over compliance i~ accordance w ith OM B Circular A-133. 

O ur consideration of the internal control over com pliance w ould not necessarily disclose all 
m atters in the intern al control that m ight be m aterial w eaknesses. A m aterial w eakness is a condition 

in which the design or operation of one or m ore of the intern al control components does not reduce 
to a relatively low level the risk that noncom pliance w ith applicable requirem ents of law s, regulations, 

conlracls and grants lhat would be material in relation "to a major federal program being audited may 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. W e noted no m atters involving the internal control over com pliance and its 
operation that w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the audit com m ittee, m anagem ent, an d various 
federal an d stale audit agencies. H ow ever, this report is a m atter of public record and its distribution 
is not lim ited. 

Certified Public A ccountants. 

N ew O rleans, La., 
Septem ber l, 1998. 
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SCIIEDULE OF EXPENDITURES OF FEDERAL AW ARDS - 
PRIM A RY G O VERNM ENT 

C ity of ltam m ond 

For the year ended June 30, 1998 

Federal Grantor / Pass Through Grantor/Program Title 

U .S. D epartm ent of H ousing and Urban D evelopm enl/ 

Louisiana D epartm ent of Social Sen, ices 
Em ergency Shelter Grant Program 

U .S. D epartm ent of Justice 
Local Law Encorcem ent Block Grant 
I.ocal l.aw  Encorcem ent B lock G rant 

Total 

Project # 
96-LB-VX-3378 
97-LB-V X-2671 

U .S. D epartm ent of Justice/ 

Louisiana Commission on Law Enforcement Project#  ̀
In-H om e D etention Program 97-J.5-J.3-0213 
M ulti-Jurisdictional Task Force 97-B .5-B .02-0G 19 
M ulti-Jurisdictional Task Force 96-B.5-B.02-0F 11 
Electronic Equipm ent P98-5~026 
Street G ang Reduction 97-B5-B .07-0059 

Total U .S. Departm ent of Justice 

Federal 

CFD A 

N um ber Expenditures 

14.231 $ 17,963 

16.579 
16.579 

16.540 
16.579 

16.579 
16.579 
16.579 

U .S. l)epartm ent of Transportation 
A irport Im provem ents Program 953-01-0010 20.106 

Total Federal Expenditures 

64,750 
112,775 

177,525 

6,263 
18,444 

14,800 
1,476 

15,401 

56,384 

361,388 

$ 613,260 



O F FED E R A L A W A R D S - PR IM A R Y  G O V E R N M EN T 

C ity of H am m ond 

For the year ended June 30, 1998 

N ote 1 - BA SIS O F PR ESENTATIO N 

The accom panying schedule of expenditures of federal aw ards includes the federal grant 

activity of the City of Hammond (The Primary Govermnent) and is presented on the 
m odified accrual basis of accounting. The inform ation in this schedule is presented in 
accordance w ith the requirem ents of OM B Circular A -133, A udits of States, 1.oea 

N ole 2 - FIN D IN G S O F N O N C O M PLIA N C E 

There w ere no findings or questioned costs required to be reported for the year ended June 
30, 1998. 



 



Section I Summary of Auditor's Results (Continued) 

c) ]denlification of M ajor Programs 

CFDA Number(s) 
20.106 

D ollar threshold used to distinguish 
betw een Type A  and Type B program s 

A uditee qualified as a low-risk auditee? 

Section II Financial Statem ent Findings 

A irport Im provem ents Program  

$300.000 

X yes __  no 

There w ere no findings required to be reported during the audit of the prim ary governm ent 
financial statem ents. 

Section 11I Federal Award Findings and Questioned Cost 

There w ere no findings or questioned cost required to be reported during the audit of the year 
ended June 30, 1998. 
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R EPO R TS BY M A NA G EM EN T 



C ity of H am m ond 

For the year ended June 30, 1998 

Section I - Internal C ontrol and C om pliance M aterial to the Prim ary G overnm ent's G eneral 

Purpose Financial Statem ents 

There were no findings reported as a result of the audit of the prim ary govern m ent financial 
statem ents for the year ended June 30, 1997. 

Section 11 - Internal C ontrol and C om pliance M aterial To Federal Aw ards 

There w ere no findings or questioned cost reported as a result of the audit of the prim ary 
governm ent financial statem ents for the year ended June 30, 1997. 

Section 111 - M anagem ent Letter 

97-1 The Council clerk now m aintains a listing of all Council m eetings and ordinances w hich 

are required to be published in the official journal. The Clerk also retains a copy of the 
publication to support inform ation on the list. 

9% 2 Contracts for routine services are now being recorded on a date index file to ensure that 
the contracts are placed out on bid prior to expiration. 

97-3 A ll em ergency purchases were properly advertised for the year ended June 30, 1998 

97-4 The w ater and sew er custom er accounts receivable trial balance is being review ed 
periodically and accounts older then six m onths are being w ritten off. 

97-5 The City prepaid an analysis of the prem ium s charged for w orkers com pensation and 
general liability coverages. M anagem ent feels the prem ium s are reasonable. 

97-6 The City has established a separate fund for workers compensation and general liability 
insurance coverages. 

97-7 G overnm ental A ccounting Standards Board Statem ent N o. 31 has been review ed and 
applied for the year ended June 30, 1998. 



M A N A C~EM EN T 'S C O R R E C TIV E A C T IO N PLA N  

C ity of H am m ond 

For the year ended June 30, 1998 

Section 1 - Internal Control and Com pliance M aterial to the Prim ary G overnm ent's G eneral 
Purpose Financial Statem ents 

There w ere no findings reported as a result of the audit of the prim ary govern m ent financial 
statem ents for the year ended June 30, 1998. 

Section II - Internal C ontrol and C om pliance M aterial To Federal A w ards 

There w ere no findings oi" questioned costs reported as a result of the audit of the prim ary 
governm ent financial statem ents for the year ended June 30, 1998. 

Section llI- M anagem ent L etter 

98-1 The accounting departm ent w ill reconcile to the appropriate general ledger control 
accounts on a m onthly basis. 

98-2 The Cafe|eria Fund w ill be reconciled and excess funds w ill be transferred to the General 
Fund. This procedure w ill be done at the end of every cafeteria plan year. 



B o u rg e o is B e n n e tt 

Septem ber 1, 1998 

I'o the 1 lonorable 1.outs Tallo, M ayor 
and M em bers of the Council 

City of 1 lam m ond, I Jouisiana 

111 planning and perfornfing our audit of the financial statem enls of the City of llam m ond 
for the year ended June 30, 1998, w e considered its internal control in order to dcterm ine our 
auditing procedures for the purpose of expressing our opinion on the financial statem ents and 
not to provide assurance on internal control, ltow ever, w e noted certain m aUers involving 
internal control and its operation that w e consider to be reportable conditions under standards 
established by the A m erican Institute of Certified Public A ccountants. Reportable conditions 
involve m atters com ing to our attention relating to significant deficiencies in tbe design or 

operation of internal control that, in our judgment, could adversely affect the organization's 
ability to record, process, sum m arize, and rcport financial data consistent w ith the assertions of 

nlanagem ent in the financial statem ents. 

W hile state and local governm ents m ust lace the problem s of shrinking |'evcnues and the 
escalating costs, services nm st still be provided. The challenge of local governm ent is to 
m aintain the high level of service residcnts have received in the past, whilc w orkin~ w ith a 
sm aller revenue base. Proper planning, m anagem ent controls, and operational effectiveness can 

prom ote efficiency in governm ent. 

To assist you in your efforts to prom ote efficiency and effectiveness in governnlent and 
bring to your attention itcm s noted during our audit of the prim ary governm ent financial 
statem ents for the year cnded June 30, 1998, w e offer the follow ing suggestions and com m ents. 

F] X IT, I) A SSETS 

98-1 Com m ent - The general fixed asset group listing of assets and the w ater and sewer 

fire d lisling of assets are not being reconciled to the general ledger control accotm ts. 

Recollm aendation - W e suggest that these fixed asset listings be rcconcilcd to the 
appropriale general ledger com rol account on a quarterly basis. 
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To the 1 lonorable I Jouis Tallo, M ayor 
and M em bers of the Council 
City of ltam m ond, Louisiana 
Seplcm ber 1, 1998 
Page 2 

98-2 Comment - A reconciliation of participants' accounts to the general ledger control 
account is not being perform ed for the Cafeteria Plan of the City. It appears that there are 
forfeited balances which should be transl'errcd to the G eneral l"und. 

Recommendation - A reconciliation be performed between the participants' accounts and 
the general ledger control account for the Cafeteria Plan and any forfeitures identified be 
transferred to the G eneral Fund. 

~,IOR Y EAR COM M EN TS - RESOLV 

31,1C ATI()N O F M 1N Uq'ES 

Com m eut - W hen verifying that all City Council m inutes had been published in the 

official journal it was discovered that the minutes for eight meetings had not been published. 
This w as not a problem in the current year. 

PU RCIlA SIN G 

Com m ent - D uring the year there w as a contract for landscaping services w hich w as 
autom atically renew ed rather than being placed out on bid. This w as not a problem in the 
ctlrreut year. 

Com m ent - 1)uring the year there w as an em ergency purchase of a w ater system pum p. 
The declaration of the em ergency purchase w as not publicized w ithin the ten day tim e period 
as required by 1 ,ouisiana Revised Statute, This w as not a problem in the current year. 

W A TI';R AN D SI,;W ER I~,t,;CI~IV AF~I~I",S 

Com m ent - W hile review ing the utility billing accounts receivable trail balance, w e noted 
several closed accounts w ith outstanding balances ow ed to the City in excess of six m ouths old. 
This w as not a problem in the current year. 



To the l lonorable Louis Tallo, M ayor 
and M em bcrs of the Council 
City of I lam m ond, Louisiana 
Septem ber 1, 1998 
Page 3 

IN SU RAN CE 

Com m ent - Currently, the City m aintains an iotem al service fired 1o account for workers 
com pensation and property and general liability self-insurance coverages. The prem ium s 
charged to various participating funds for w orkers com pensation and property and general 
liability self-insurance coverages arc based on prem ium s previously charged to the City by third 
party insurers. This w as not a problem  in the current year. 

('om nm nt - Currenlly the City m aintains one internal service fund lo account for val'ious 
self-insured coverages. This w as not a problem in the current year. 

This repel1 is inlended for the inform ation of the audit com m ittee, m anagem ent, and the 
l.ouisiana Legislative A uditor. H ow ever, this report is a m ailer of public record, and ils 
distribution is not lim ited. 

I .SN/df 

V ery truly yours, 

2 

/ . 57 


