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INDEPENDENT AUDITOR 'S REPORT 

August 6 , 1996 

Sr . Kathleen Bahlinger , Director 
The Sisters of St . Joseph-St . Paul Center , Inc . 
Baton Rouge, Louisiana 

1996, and the related statements 
and changes in fund balances , an 
ended . These financial statemen 
Sisters of St. Joseph-St. Paul 
responsibility is to express an 
based on my audit . 

I conducted my audit in accordance wi 
standards . Those standards require t 
to obtain reasonable assurance about 
are free of material m isstatement . An 
test basis , ev idence support ing the a 
financial statements. An audit also 
principles used and significant estim 
as evaluating the overall financial s 
that my audit provided a reasonable b 

th generally accept 
hat I plan and perf 
whether the financi 
audft includes exa 

mounts and d isclosu 
includes assessing 
ates made by manage 
tatement presentati 
asis for my opinion 

ed aud 
orm th 
al sta 
m in ing 
res in 
the ac 
ment , 
on . I 

30 , 
e s 

then 

iting 
e audit 
tements 
, o n a 
th e 

counting 
as well 
believe 

In my opinion , the financial statements referred to above present 
fairly , in all material respects, the financial position of the Sisters 
of St . Joseph-St . Paul Center , Inc . as of June 30 , 1996 , and the 
results of its operations for the year then ended in conformity with 
generally accepted accounting principles . 

In accordance with Government Auditing Standards, we have also issued a 
report dated October 31, 1995, on our consideration of Sisters of St . 
Joseph - St . Paul Center 's internal control structure and a report 
dated October 31, 1995, on its compliance with laws and regulations ~ 

Respectfully submitted 



SISTERS OF ST . JO SEPH - ST . PAUL CENTER , INC . 
BA LANCE SHEET 
J UNE 30 , 1996 

(With June 30, 1995 Comparative Balances) 

CASH 
A CCOUNTS RECE IVA BLE 
GRA NTS RECE IVA BLE 
EM PLOYEE W ITHO LDINGS 
DUE FROM OTHER FUNDS 
EQUIPMENT , NET 
INSURANCE DEPOSIT 

OPERA TING RESTRICTED 

A SSETS 

$31,044 
562 
- 0- 
- 0- 

11 ,440 
- 0- 
302 

TOTA L A SSETS 43 ,348 

- 0- 
- 0- 

$11,440 
- 0- 
- 0- 
- 0- 
- 0- 

11 ,440 

PLAN T 
FUND 

i5 ,692 

LIABILITIES AND FUND EO UITY 

LIABILITIES 

ACCOUNTS PAYABLE $972 
EM PLOYE E W ITBH O LD ING S 15 
DUE TO OTHER FUNDS -0- 
ESCROW - EMPLOYEE FUNDS -0- 

TOTAL LIA BILIT IES 987 

FUND EQUITY 
FUN D BA LANCES : 

UNRESTRICTED 
PLANT 

42 ,361 
- 0- 

TOTAL EQUITY 42,36i 

TOTA L LIABILIT IES 
AND FUND EQUITY 43,348 

11 ,440 

- 0- 
- 0- 

- 0- 

11 ,440 

- 0- 
- 0- 
- 0- 
- 0- 

- 0- 

- 0- 
$15,692 

15 ,692 

15 ,692 

TOTA L 
A LL FUNDS 

1996 1995 

$31,044 
562 

11 ,440 
- 0- 

11 ,440 
15 ,692 

302 

$32,076 
1 ,042 

13 ,221 
- 0- 

13 ,058 
8 ,539 

501 

70 ,480 68 ,437 

$972 
1 5 

11 ,440 
-- 0- 

$347 
117 

13 ,058 
163 

12 ,427 13 ,685 

42 ,361 
15 ,692 

46 , 
8 , 

213 
539 

58 ,053 54 ,752 

70 ,480 67 ,711 

THE A CCOM PANYING NOTES A RE AN INTEGRA L PART OF TH IS STATEMENT . 
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SISTERS OF ST . JOSEPH - ST . PAUL CENTER . INC 
S 

YEAR 
UE EXPENSES AND CHANGES IN FUND BA LANCES 
ENDED J UNE 30 . 1996 

(With June 30, 1995 Comparative Balances) 

CURRENT FUNDS 
OPERATING RESTRICTED 

PUBLIC SUPPORT : 
CONTRIBUTIONS $35 478 
GRANT-FAM ILY SUPPORT 
GRA NT -LABOR 
GRA NT -EDU CAT ION 
GRA NT -CAREER NET 
GRA NT -CSJ 

- 0- 
- 0- 
- 0- 
- 0- 

I 000 

PLAN T 
FUND 

TOTA L 
A LL FUNDS 

1996 1995 

- 0- $35,478 
- 0- 104 ,529 
- 0- 10 ,242 
- 0- 34 ,720 
- 0- 23 ,532 
- 0- 1 ,000 

$26,116 
115 ,417 

9 ,033 
28 ,812 

- 0- 
3 ,000 

TOTA L PU BLIC SU PPORT 36 478 173 ,023 -0- 209 ,501 182 ,378 

REVENUE : 
INTEREST INCOM E 
OTHER 

TOTA L REV ENUE 

601 
2 ,848 

3 ,449 

- 0- 
- 0- 

- 0- 

- 0- 
- 0- 

- 0- 

601 
2 ,848 

3 ,449 

598 
2 ,379 

2 ,977 

TOTA L PUBLIC SUPPORT 
AND REV ENUE 39 ,927 173 ,023 -0- 2 12 ,950 185 ,355 

E X PE N SE S : 
PROGRAM SERV ICES : 

P I 
EDU CAT ION 
LA BOR 
CAREER NET 

SU PPORT ING SERV ICES 
MANAGEMENT 

- 0- 104 
- 0- 34 
- 0- 9 
- 0- 14 

529 
720 
458 
883 

- 0- 104 ,529 
- 0- 34 ,720 
- 0- 9 ,458 
- 0- 14 ,883 

- 0- 
28 ,812 
9 ,033 

42 ,87 1 -0- 3 ,188 46 ,059 24 ,489 

TOTA L EXPENSES 42 ,871 163 ,590 3 ,188 2 09 ,649 177 ,75] 

EXCESS (DEFICIENCY) OF 
PUBLIC SUPPORT AN D 

REVENUE OVER EXPENSE (2,944) 9,433 (3,188) 3,301 7,604 

OTHER CHAN GES : 
Equipment Additions (908) (9,433) 10,341 -0- -0- 

FUND BA LAN CE , J ULY 1 46 ,213 -0- 8 ,539 54 ,752 47 ,148 

FUND BA LANCE , J UNE 30 42 ,361 -0- 15 ,692 58 ,053 

THE A CCOM PANYING NOTES A RE AN INTEGRA L PART OF TH IS STA TEMENT . 

54 ,752 



SISTERS OF ST JOSEPH " ST PAUL CENTER 

SUMMARY FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 1996 

SALARIES 

PAYROLL TAXES 

BENEFITS 

ACCOUNTING 

AUTO 

BANK CHARGES 

CASUAL LABOR 

EDUCATION MATERIAL 

EMERGENCY ASSISTANCE 

EOUIPMENI 

GIFTS 

INSURANCE 

JANIIORIAL 

MISCELLANEOU S 

OFFICE EXPENSE 

POSTAGE 

RENT 
REPAIRS 

SUPPLIES 

TAXES LICENSES FEES 

TELEPHONE 

TRAVEL 

SPECIAL EVENTS 

PROJECT CAREER 
NDEPENDANCE EDUCATION LABOR NET MANAGEMENT TOTAL 

~ 2,901 

2,609 
1,063 

87,173 30,037 9,405 13,331 

2,200 

0 
O 

O 

4,094 

0 

872 

O 

0 

289 

O 

551 

169 

7,800 
32 

670 

O 

650 
29 

0 

EXPENSES BEFORE 
DEPRECIATION 104,529 

DEPRECIATION 

TOTAL EXPENSES 

O 0 0 

I04,529 34,720 9,458 
====== ==== ========== = == ==== 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS 

$16,466 

1,190 
1,417 

19.073 

O 

1,820 

235 
378 

411 

7,579 

2,275 

927 

328 

170 

4,171 

500 

1,819 
O 

542 

384 
1,111 

131 

740 

277 

$149,203 
6,425 
3,391 

159.019 

2,200 
1,820 

235 
378 

7,540 
7,579 
3,147 

927 
328 

459 

4,171 

1,112 

2,040 
10,200 

574 

1,054 

1,111 

1,172 

1,118 

277 

42.871 206.461 

3,188 

46,059 

3,188 

209,649 
====== == 



SISTERS OF ST . JO SEPH - ST . PAUL CENTER , INC . 
NOTES TO F INANCIAL STATEMENTS 

JUNE 30 , 1996 

NOTE #1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . ORGAN IZAT ION 

The Sisters 
Louisiana 
incorpora 
education 
opportuni 
offering 
financial 

of St . Joseph - St . Paul Center , Inc . 
on-profit corporation , first began in 19 
d in 1987 to be operated exclusively for 
purposes , including : extending educatio 

es to the adult population be they free 
cial services w ith a specified area to t 
istress . 

B . Statem ent Presentation 

H ealth and Welfare-Orqan izat ions 

C . Fund Accountin~ 

To ensure observance of limitations and restri 
use of resources available to the Center, the 
Center are m a inta ined in accordance w ith the p 
accounting . This is the procedure by which re 
funds established according to their nature an 
Separate accounts are maintained for each fund 
financial transactions have been recorded and 

(Center) is a 
83 and then 
charitable and 

hal 

accordance 
Certified 
of Voluntary 

ctions placed on the 
accounts of the 
rinc ip les o f fund 
sou rces for variou s 
d purposes . 
~ Accordingly , all 

groups . 

The assets , liabilities and fund balance of the Center are 
reported as follows : 

Current Funds : 
Operating Fund - consists of assets (except land, buildings, and 
equipment) and public support and revenue available and used for 
current operations and expenditures for current programs, and 
amounts designated by the Board of Directors for long term 
investments, equipment replacement , or other specific purposes . 

Restricted Fund - consists of assets available to meet current 

Plant Funds : 
Plant Fund - consist of the fixed assets of the Center and amounts 
donated to assist with the acquisition, construction or renovation 
of fixed assets. 



NOTE #i: 

SISTERS OF ST . JOSEPH - ST . PAUL CENTER . INC 

R 

NOTES TO F INANC IAL STATEMENTS 
J UN E 3 0 ~ 1 9 9 6 

CCOUNTING POLICIES 

D . Incom e Taxes 

E . A llocated Expenses 

(Continued) 

Expenses by function have been allocated among program and 
adm inistrative services classifications on the basis of time 
records and on estimates made by the Center 's management . 

F . Fund Raisina Cost 

Fund raising cost are not considered significant and are comb ined 
w ith management expenses for the period presented . 

G . Cash and Inv estm ents 

Cash and 
funds in 
the FDIC . 

investments are stated at cost . The Center maintains its 
demand and interest-bearing savings accounts insured by 

H . Accounts Receivable 

Accounts receivable are written-off under the direct write-off 
method whereby bad debts are recorded when a receivable is deemed 
uncollectible . If they are subsequently collected they are 
recorded as m iscellaneous income . 

The direct charge-off method is not a material departure from GAAP 
as it approximates the valuation method . 

I. Prepaid 

Insurance and sim ilar 
accounting period are 
paid . 

J . Inventories 

serv ices which extend 
considered immaterial 

ov er m ore th an one 
and are expensed when 

Inventories in the operating fund are considered immaterial and 
are recorded as expenses when purchased . 



NOTE #i: 

SISTERS OF ST . JOSEPH - ST . PAUL CENTER , INC 
NOTES TO F INANC IA L STATEMENTS 

J UN E 30 , 19 9 6 

SUMM ARY O F SIGN IF ICANT ACCOUNT ING PO LICIES 

K. Equipment 

(Continued) 

Equipment is stated at cost . Assets purchased with grant funds 
are expensed when purchased and transferred to the p lant fund . 
Deprecation its other assets is provided on the straight-line 
method over estimated useful lives of 3 to ten years for 
equipment . 

L . Grant Revenue 

Revenue for federal grants is recorded based on expenses incurred 
since these grants are on a cost-reimbursement basis . 

M . COM PARA TIVE DATA 

N . TO TA L CO LUM N ON COM B IN ED STAT EM EN TS 

Total columns 
Data in these 

are presented to 
columns do not p 

results of operations and chan 
w ith generally accepted accoun 
data comparable to a consoiida 

NOTE #2. CASH 

facilitate financial analysis. 
resent f~nancial position , 
ges in fund balances in conformity 
ting principles. Neither is such 
tion . 

The carrying value of the Organizations cash is as follows as of 
June 30 , 1996 : 

Operating : 
Petty cash 
Demand 
Sav ings 

BOOK 
VA LUE 

$75 
7 ,512 

23 ,457 

31 ,044 

BANK 
BALANCE 

- 0- 

$21,917 
23 ,457 

45 ,374 

FDIC 
INSURED 

- 0- 

$21,917 
23 ,457 

45 ,374 



SISTERS OF ST . JOSEPH - ST . PA UL CENTER . INC 
NOTES TO F INANCIAL STATEM ENTS 

JUNE 30 , 1996 

NOTE #3. PLANT ASSETS 

A summary of plant assets follows : 

NOTE #4. LEASE 

NOTE #5. BOARD 

The Board of 
compensation 

NOTE #6. 

Total Equipment 

Depreciation 

ON 

15 ,692 

Directors is a voluntary board ; therefore, no 
has been paid to any member . 

OM IC DEPE 

The Center receives the majority of its revenues from funds provided 
through payments administered by the Project Independence program. 
If significant budget cuts are made at the federal/state level the 
amount of funds the Center receives could be reduced significantly 
and have a impact on its operations . Management is not aware of any 
actions that will adversely effect the amount of funds the Center 
will receive in the next fiscal year. 

NOTE #7. FEDERAL AND STATE ASSISTED PROGRAMS 

Federal 
funding 
are b en 
Special Revenue Fu 
specify the purpos 
annually in accord 
Circular A-133 und 
Schedule of Federa 

The 

nds and Capit 
e for which t 
ance with the 
er the "Singl 
1 Financial A 

s repre 
constru 
These f 

al Proj 
he fund 
office 

e Audit 
ssistan 

Center receives large amounts 
cific purposes that are subject 
h audits could lead to requests 
ncy for expenditures disallowed 
t experience , dlsallowed cost, 

of F 
to 
for 

sent an important source of 
ction and social programs which 
unds are recorded in the 
ect Funds . The grants normally 
s may be used and are 
of Management and Bud 
Concept ." Accordingly 

ce is presented in thi 

under 
if any , 

i0 

udited 
et 's 
a 

report . 

ral and State grants for 
it by the grantor agencies. 
imbursements to the grantor 
terms of the grant . Based on 
for grants will be immaterial. 



SUPPLEMENTA L INFORMA TION 



PROGRAM T ITLE 

ERS OF ST . JO SEPH - NTER 
EDULE OF FED 
YEAR ENDED J UNE 30 

FEDERAL 
CDFA 

NUM BER 

NANCIAL ASSISTANCE 
1996 

FEDERAL 
REVENUE 

RECOGN IZED EXPENSES 

DEPARTMENT OF H EALTH AND HUMAN SERV ICES : 

Passed Through Project Independence, Office Family Support 

JOBS 93 .021 

DEPARTMENT OF EDUCAT ION : 

$104,529 $104,529 * 

Passed Through Louisiana Department of Education - 

A DU LT EDU CAT ION 84 .002 

DE PA RTM ENT O F LABO R : 

34 ,720 34 ,720 

Passed Through Louisiana Department of Employment & Training - 

JT PA 17 .246 
Career Net 

TOTA LS 

* Major Grant 

13 

9 ,458 
23 ,532 

32 ,990 

172 ,239 

9 ,458 
23 ,532 

32 ,990 

172 ,239 
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D onald C . D cV ille 
CER3 II I1~I) P[ Jl~LIC ACCOUN~ AN1 

7829 BLL;EBONN[7 BLVD 
|~A'I()N l~()[Jf~{~ LOL~b~TANA 70~1 f) 

(504) 767-7829 

F FEDERA L F INANCIAL A S 

August 5 , 1996 

Srs of St Joseph - St Paul Center 
Baton Rouge , Louisiana 

I ()[ I%IA~A <( K rl T y CpA, 

I have audited the accompanying financial statements of the 
Srs of St Joseph - St Paul Center, (a nonprofit 
organization), ~s of and for the year ended June 30, 1996, 
and have issued my report thereon dated August 5, 1996. 
These financial statements are the responsibility of the 
Town 's management . My responsibility is to express an 
opinion on these component-unit financial statements based on 
my audit . 

I conducted my audit in accordance with generally accepted 
auditing standards, Government Auditinq Standards~ issued by 
the U .S . General Accounting Office , and the provisions of 
office of Management and Budget Circular A-133, "Audits of 
Institutions of Higher Education and Other Nonprofit 
Instituitions. Those standards and OMB Circular A-133 
require that I plan and perform the audit to obtain 
reasonab le assurance about whether the financial statements 
are free of material m isstatement . An audit includes 
examining , on a test basis, evidence supporting the amounts 
and disclosures in the component unit financial statements . 
An audit also includes assessing the accounting principles 
used and significant estimates made by management , as well as 
evaluating the overall financial statement presentation. I 
believe that my audit provides a reasonable basis for my 
opinion . 

My audit was made for the purpose 
the financial statements taken as 
The accompanying schedule of fede 
presented for purposes of additio 
required part of the financial st 
Joseph - St Paul Center, (a nonpr 
information in that schedule has 
auditing procedures applied in 
statements and , in my opinion , 
material respects, in relation 
taken as a whole . 

of forming an opinion on 
a whole . 

ral financial assistance is 
nal analysis and is not a 
atements of the Srs of St 
ofit organization). The 
been subjected to the 

the audit of the financial 
is fairly stated , in all 
to the financial statements 

Respectfully subm itted , 

12 
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CERTIF'3KD Y't3[3LIC ACCOUNTANT 

7829 BLUEBONNET BLVD 
BATON ROUGE, LOUISIANA 70810 

(504) 767-7829 

INDEPENDENT AUDITOR |S REPORT ON COMPLIANCE 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN A CCORDANCE W ITH GOVERNMENT AUDIT ING STANDARDS 

August 5 , 1996 

Srs of St Joseph - St Pau l Center 
Baton Rouge , Louisiana 

MI~'4BI R 
AMLRICAN IN~ ITLr~I C~,~ 
I O~IIS.IANA f, OCl[Ty CI*A, 

I conducted my aud it in accordance w ith generally accepted aud iting 
standards and Government Auditinq Standards issued by the U .S . 
General Accounting Office . Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material m isstatement . 

Compliance with laws, regulation 
the Srs of St Joseph - St Paul C 
organization ls management . As p 
about whether the financial stat 
misstatements, I performed tests 
Center 's compliance with certain 
contracts , and grants . How ev er , 
financial statements was not to 
compliance with such provisions. 
opinion . 

s applicable to 
lity of the 
ab le assurance 
rial 
h - St Pau l 
gulations , 
dit of the 
verall 
express such an 

The results of my tests disclosed no instances of noncompliance that 
are to reported under Government Audit inq Standards . 

for the information of the management . 
a matter of public record and distribution is 

14 
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CERTIFIE~) PUBLIC ACCOUN1ART 

7B29 BLUEBONNET BLVD. 
BATON ROUGE. LOUISIANA 708]0 

(504) 767-7829 

T ON INTERNAL 
I 

MI~MBI M 
AHI *RK~'~N INSTI It nl: CI*A* 
I O'JISIANA F<K31 Iy CPA~ 

STATEM ENTB 
TING STANDARDS CE W ITH GOVERNME 

August 5, 1996 

Srs of St Joseph - St Pau l Center 
Baton Rouge , Louisiana 

I conducted my audit in accordance w ith generally accepted auditing 
standards and Government AuditJnq Standards issued by the Comptroller 
General of the United States . Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether about 
whether the financial statements are free of material misstatement . 

The management of the Srs of St Joseph - St Paul Center is responsible 
for establishing and maintaining a system of internal accounting 
Control. In fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures. The 
objectives of an internal control structure are to provide management 
w ith reasonab le , but not ab solute , assurance that assets are 
safeguarded against loss from unauthorized use or disposition, and that 
transactions are executed in accordance with management 's authorization 
and recorded properly to permit the preparation of financial statements 
in accordance with generally accepted accounting principles. Because 
of inherent limitations in any internal control structure , errors or 
irregularities may nevertheless occur and not be detected . Also , 
projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and 
operation of policies and procedures may deteriorate. 

15 



In planning and pe 
Srs of St Joseph - 
obtained an unders 
respec 
o f the 
been p 
determ 
opinio 
the in 
opinio 

to the int 
esign of r 
ced in ope 
e my audit 
on the fin 
rnal contr 

forming my audit of t 
St Pau l Center for th 
anding of the interna 
rnal control structur 
levant policies and p 
ation , and I assessed 
ng procedures for the 
ncial statements and 
1 structure~ Accordi 

Because of inherent limitation 
control, errors or irregularit 
detected. Also, projection of 
periods is subject to the risk 
because of changes in conditio 
the procedures may deteriorate 

s in 
ies m 
any 
that 

n s o r 

he financial st 
e year ended Ju 
1 control struc 
e , I obtained a 
rocedures and w 
control risk i 
purpose of exp 

not to provide 
ngly , we do not 

atements o f t 
ne 30 , 1996 , 
ture . With 
n understandi 
hether they h 
n order to 
ressing my 
an opinion on 
express such 

he 
I 

ng 
a v e 

a n 

any system of internal accounting 
ay nevertheless occur and not be 
evaluation of the system to future 
procedures may become inadequate 
that the degree of compliance with 

nternal contro l structure and 
ortable conditions under 
nstitute of Certified Public 
olve matters com ing to my 
iencies in the design of 

ture that, in my judgement, 
lity to record , process , 
nsistent with the assertions of 

A material weakness is a reportable condition in which the design or 
operation of the specific internal control structure elements does not 
reduce to a relative low level the risk that errors or irregularities 
in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a timely 
period bye employees in the normal course of performing their assigned 
functions . 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure that 
might be reportable conditions and, accordingly , would not necessarily 
disclose all reportable conditions that are also considered to be 
material weaknesses as defined above . 

This report is intended for the information of the management . 
report is a matter of public record and distribution is 

Respectfully submitted ~ 

/~II ~,. _ 'i . 

16 



T( I~f~ ~  ~ 17fiT.7979 
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ED 

D onald C . D eVille 
CERTIFIED PUBLIC ACCOUN3 ANT 

7829 BLU~BONNET BLVD. 
BATON ROUGE, LOUISIANA 70810 

(504) 767-7829 

ITOR ' 

August 5 , 1996 

S 

L 

M[~ BI R 

] have audited the financial statements of the Srs of St Joseph 
Paul Center, (a nonprofit organization), as of and for the year 
June 30, 1996, and have issued my report thereon dated August 5, 

conducted 
standards ; 
General of th 
Circular A-13 

audit 
v e r n m e 

Unite 
, Audi 

in accordance with ge 
nt Auditinq Standards 
d States ; and Office o 
ts of Institutions of 

-  St 
ended 
1996 . 

nerally accepted auditing 
issued by the Comptroller 

f Management and Budget (OM 
Hi~her and Other Nonprofit 

Institutions . Those standards and OMB Circular A-133 require that I 
plan and perform the audit to obtain reasonable assurance about wheth 
the financial statements are free of material misstatement . 

]n p lanning and perform ing 
I considered the Srs of St 
organization) 's,, internal 
auditing procedures for the 

my aud its for the year ended June 30 , 1996 , 
Joseph - St Paul Center, (a nonprofit 
control structure in order to determine my 
purpose of expressing my opinion on the 

Srs of St Joseph - St Paul Center, (a nonprofit organization)'s,, 
financial statements and on to report on the internal control 
structure in accordance with OMB Circular A-133. This report addresses 
my consideration of internal control structure policies and procedures 
relevant to compliance with requirements applicable to federal 
financial assistance programs . I have addressed internal control 
structure polic 
statements in 

The management 
organization), 
of internal ac 
estimates and 
expected bene f 
policies and p 

The objectives of an internal control structure are to provide 
management with reasonable, but not absolute, assurance that , assets 
are safeguarded against loss from unauthorized use or disposition, that 
transactions are executed in accordance with management 's authorization 
and are recorded properly to permit the preparation of Financial 
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Statements in accordance with generally accepted accounting principles 
and that federal financial assistance programs are managed in 
compliance w ith applicable laws and regulations . Because of inherent 
lim itations in any internal control structure , errors , irregularities , 
or instances of noncompliance may nevertheless occur and not be 
detected. Also, projection of any evaluation of the structure to 
future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness 
of the design and operation of policies and procedures may deteriorate 

RNA L A CCOUNT ING CONTROLS A DM IN ISTRAT IVE CONTROLS 

General Le 
Cash Recei 
Program R e 
Receivable 
Payables 
Cash Disbu 
Payroll 
Equipment 

dger 
pts 
ceipts 
s 

rsem ents 

Political 
Administra 
Civ il R igh 
Special Re 
A llowab le 
Cash M anagement 
Financial Reports 
Types of Services 

During the year ended June 30, 1996, the Srs o 
Center, (a nonprofit organization), one major 
assistance programs and expended 60 percent of 
financial assistance under the following major 
assistance programs: DHH - JOBS . 

f St Joseph - St Paul 
federal financial 
its total federal 
federal financial 

I performed tests of controls , as required by OMB Circular A-133, to 
evaluate the effectiveness of the design and operation of internal 
control structure policies and procedures that I have considered 
relevant to preventing or detecting material non-compliance with 
specific requ irements , general requirements , and requirements governing 
claims for advances and reimbursements and amounts claimed or used for 
matching that are applicable to the aforementioned nonmajor federal 
financial assistance programs. My procedures were less in scope than 
would be necessary to render an opinion on these internal control 
structure policies and procedures. Accordingly , I do not express such 
an opinion . 

I 
it 
st 
Ac 
at 

op 

did not 
s opera 
andards 
countan 
tention 
eration 

note any matters involving the internal contr 
tions that I considered to be reportable condi 
established by the American Institute of Cert 

ts . Reportable conditions involve matters com 
relating to significant deficiencies in the d 
of the internal control structure that , in my 
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ol structure and 
tions under 
ified Public 
ing to my 
esign or 
judgement could 



adversely a ffect th e 
organization) 's,, ab 
financial data consi 
financial statements 

A material weakness is a reportable condition in which the design or 
operation of the specific internal control structure elements does not 
reduce to a relative low level the risk that errors or irregularities 
in amounts that would be material in relation to the financial 
statements being audited or that noncompliance with laws and 
regulations that would be material to a federal financial assistance 
program may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions . 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure that 

would not 
are also considered 

for the information of the management . 
a matter of public record and distribution is 

Respectfu fly subm itted ,. 

19 



D onald C . D eV ille 
CERTIFIED PUBUC ACCOUNTANT 

7829 BLUEBONNET BLVD 
BATON ROUGE, LOUISIANA 70810 

(504) 767-7829 

INDEPENDENT AUDITOR 'S REPORT ON COM PLIANCE 

FEDERA L FINANC IAL A SSISTANCE PROGRAM TRAN SACT ION S 

August 5 , 1996 

Srs of St Joseph - St Paul Center 
Baton Rouge, Louisiana 

MF~ BP 

L(K IISAANA ~()CICIy O '̂, 

I have audited the financial statements of the Srs of St Joseph - St 
Paul Center, (a nonprofit organization), as of and for the year ended 
June 30 , 1996 , and have issued my report thereon dated August 5 , 1996. 

In connection w ith my audit of the June 30, 1996 financial statements 
of Srs of St Joseph - St Paul Center, (a nonprofit organization), and 
with 
onp 
ina 
udg 
nd 
ppl 
o r 
a v e 

equ 
lig 
r a n 

udi 
f S 

my consideration of Srs of St Joseph - St Paul Cente 
rofit organization), control structure used to admini 
ncial assistance programs, as required by office of M 
et Circular A-133, "Audits of Institutitions of Highe 
Other Nonprofit Institutions ." I selected certain tra 
icable to certain nonmajor federal financial, assistan 
the year ended June 30, 1996. As required by OMB Cir 
performed aud it ing procedures to test compliance w it 
irements governing types of services allowed or una]l 
ibility ; and other special test that are applicable t 
sactions . My procedures were substantially less in s 
t, the objectives of which is the expression of an op 
t Joseph - St Paul Center, (a nonprofit organization) 

, (a 
ter federal 
nagement and 
Education 

sactions 
e programs 
u lar A -133 , I 
the 

wed ; 
those 

ope than an 
nion on Srs 
compliance 

with these requirements . Accordingly , I do not express such an 
opinion . 

ose procedu res 
th the requirements 
items not tested , 

ieve that Srs of St 
, had not complied , 

for the information of the management . 
a matter of public record and distribution is 
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D onald C . D eV ille 
CERT/FIED PUISLIC ACCOUNTANT 

7829 BLUFJ3ONNET BLVD. 
BATON ROUGE, LOUISIANA 70810 

(504) 767-7829 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 

I have audited 
Paul Center , as 
issued my report 

I have applied p 
's compliance w i 
financial assist 
federal award s , 
civ il rights , ca 
cost/cost princi 

My procedures w 
the Office of M 
Audits of State 
substantially 1 
the expression 
compliance w ith 
Accordingly , I 

August 5 , 1996 

rocedures to test the Srs of St Joseph - 
th the following requirements applicable 
ance programs, which are identified in th 
for the year ended June 30, 1996: politic 
sh management , federal financial reports , 
ples . 

St 
to 

M[~41%1 M 
AM[ ~ AN IN5~ rt~[[ f~lA, 
[ (KIISIANA ~ K3~ " O )A~ 

schedule of 
1 activity , 
and a llowab le 

ere lim ited to the applicable procedures described in 
anagement and Budget 's Compliance Supplement for Sinqle 
and Local Governments . My procedures were 
ess in scope than an audits the objectives of which is 
of an op inion on the Srs of St Joseph - St Paul Center 's 
the requirements listed in the preceding paragraph , 

do not express such an opinion . 

With respect to the items tested, the results of those proced 
disclosed no material instance of noncompliance with the requ 
listed in the preceding paragraph . With respect to items not 
nothing came to my attention that caused me to believe that t 
St Joseph - St Paul Center , had not complied , in all material 
with those requirements. 

Respectively submitted, 
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D onald C . D eVille 
C~R~ FIF_D PUBUC ACCOLJNrrAhq 

7829 BLUF~ ONNET BLVD 
BATON ROUGE, LOUISIANA 70810 

(504) 767-7829 

INDEPENDENT AUDITOR 'S REPORT ON COM PLIANCE W ITH 

S 

August 5 , 1996 

Sister Kathleen Bahlinger , Director 
Sisters of St . Joseph-St . Paul Center, Inc . 
Baton Rouge, Louisiana 

I have audited 
nonprofit organ 
types of serv ic 
effort , or earm 
and reimburseme 
applicable to e 

MI3,4kER 
AMIJ41C~N INgTrlkrI1 CPA, 
I C~ JI~IANA ~OCI[71~ CPA, 

The Sisters of St. Joseph-St. Paul Center , Inc. ( 
ization) compliance with the requirements govern/ 
es allowed or unallowed ; eligibility ; matching , ]ev 
arking ; reporting ; special tests ; claims for advanc 
nts; and amounts claimed or used for matching that 
ach of the financial assistance programs, which are 

identified in the accompanying 
ended June 30 , 1996 . The m anage 
Paul Center , Inc . is responsibl 
those requirements . My respons 
compliance with those requireme 

a 

ng 
el of 
e s 

a r e 

I conducted my audit in accordance with generally accepted auditing 
standards , 
Genera l of 
Management 

Government Audit inq Standa 
the U n ited States , and the 
and Budget Circular A-133 , 

Education and Other NonDrofit Oraanizations. Those standard and OMB 
Circular A-133 require that I plan and performed audit to obtain 
reasonable assurance about whether material noncompliance w ith the 
requirements referred to above occurred. An audit includes examining, 
on a test basis, evidence about the Organization 's compliance with 
those requirements. I believe that my audit provides a reasonable 
basis for my opinion . 

In my opinion , The 
complied , in all m 
types of services 
effort , or earmark 
reimbursements ; an 
applicable to each 
for the year end 

Sisters of St . Joseph-St . Paul Center Inc. 
aterial respects, with the requirements governing 
allowed or unallowed ; eligibility ; matching , level of 
ing ; reporting ; special test , claims for advances and 
d amounts claimed or used for matching that are 
of its major federal financial assistance programs 

ed June 30 , 1996 . 
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