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CERTIFIED PUBLIC ACCO UNTANT 
Practice Limited to Governmental Accounting, Auditing and Financial Reporting 

Office 
766~ ANCHOR DRIVE 

v~.~ ss, IA 707t~4tlo 

INDEPENDENT AUDITOR'S REPORT 

The H onorable Eugene Serio, M ayor 
and M em bers of the Board of Alderm en 
V illage of M organza, Louisiana 

1 have audited the accom panying general-purpose financial statem ents of the VILLAGE O F 

M O RGANZA, LOUISIANA, as of and for the year ended June 30, 1998, as listed in the "Fable of 
C ontents. These general-purpose financial statem ents are the responsibility of the Village of 
M organza's m anagement. M y responsibility is to express an opinion on these general-purposes 
financial statem ents based on m y audit. 

1 conducted m y audit in accordance with generally accepted auditing standards, the standards 

applicable to financial audits contained in Govern ment Auditinv Standards, issued by the Comptrol 
ler General of the United States, and the Loui~iarca GovernrnerccalAudit Guide. Those standards and 
the G uide require that I plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial m isstatement. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. A n audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
well as evaluating the overall financial statement presentation. I believe that m y audit provides a 
reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to above present fairly, in all 

material respects, the financial position of the Village of Morganza, Louisiana, as of June 30, 1998, 
and the results of its operations and the cash flows of its proprietary fund type for the year then 
ended in conform ity with generally accepted accounting principles. 

In accordance with _(~ovcrnmcm Auditing Standards, I have also issued my report dated October 29, 
1998, on my consideration of the Village of M organza's internal control over financial reporting and 
m y tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

M y audit was perform ed for the purpose of form ing an opinion on the general-purpose financial 
statem ents of the Village of M organza, Louisiana, taken as a whole. The schedules listed in the table 



of contents and schedule of expenditures of federal awards are presented for purposes of additional 
analysis or as required by U .S. O ffice of M anagement and Budget Circular A-133, gludits qfSta~  

and are not a required part of the general-purpose 

financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the general-purpose financial statem ents and, in my opinion, is fairly stated, in all m aterial 
respects, in relation to the general-purpose financial statements taken as a whole. 

O ctober 29, 1998 
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VILLAG E O F M O RGAN ZA, LO U ISIA N A 
CO M BINED BALAN CE SH EET - ALL FUND  TYPES AND ACCO UN T GRO UP 

JUNE 30, 1998 

ASSETS 
(~th 
Investments 
Receivables - 

Taxe~ - ad valorem 
Taxes - franchise 
Utility billings 

Due from General Fuud 
l)uc from Capital Pro~rt,s 
Due from other governmental units - 

1 .ouisiana - beer taxes 
Louisiana - tobacco taxes 
Louisiana- video poker 
I,ouisia~ - public safety (sale~ tax) 
Louisiana- transportation (grass curfin~) 
1 onitiana - Division of Administration 

Prt~aid expenses 
I'rc~:ny, Phnt and Fxltt{pment - 

A t cost 
Accumuht~d depreciation 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
.iabilitit~: 
Accounts payable 
Construction payable 
Accrued liabilities- 

Salaries 
I'ayroll deductions 

Due to Public utility Fund 
Due to other governmental units - 

P.C. Parish - Solid W zste System 
Consumer deposits 

"l'otaJ 1 .labilities 

Fund Equity: 
Contributed capital 
inv~tment in genera] fixed asscq.s 
Retained earnings- unreserved 
Fund balance- unreserved Amdesignated 

Total Fund Equity 

Proprietary 
Governmental Fund Types Fund Type. 

Capital 
General Projects Enterprise -- 

$26,333 $50 $508,463 
96 

25 
3,881 

537 
1,026 
1,753 
801 

1.PM  

$24.428 

50 

17,473 
3,891 

2,364 

1,711,011 
(589,0891_ 

Account 
Group --  

"1 ota[~ 
General Memorandum 

Fixed Assets Only _ __  

$102,776 

$53~,g46 
96 

537 
1,026 
1,753 
801 

1,934 
24,378 
2,~64 

i,g13,787 
(589,0~  

$1tTM 1259 $1021776 $1 917 753 

36,068 
31t471-  

36~911 --  
24~428 --  74126~ 

(621) 

(621) 

TOTAL LIABILITIES AND FUND EQUITY $36,290 $24.428 

504.466 

$37,139 
$24,378 

509 
2,101 
3,941 

36,068 
31.471 

--  
135t607 

1,175,525 
102,776 
504,466 
(62~  

1,679,991 102~776 
--  

1~782~146 

$1,7M ,259 $10
_
2,77. .

6 
= _ $1~917,75' 3 

The accompanying notes are an integral part of this statement. 



 

V ILLAG E O F M O RG AN ZA , LO U ISIAN A 
STA TEM EN T O F REVEN U ES, EX PEN D ITU RES, AN D C H AN G ES IN  FU N D BALAN CE 

G O VERN M EN TAL FU N D TYPES 

FOR THE YEAR ENDED JUNE 30, 1998 

Revenues: 
Taxes 
Licenses and perm its 
lntergovernmental revenue 
Fines and forfeitures 
M i~ellaneous revenues 

Total Revenues 

Expenditures: 
Current opeTatJons 

Salaries and benefits 
Purchased profe~fional services 
U tilities 
O ther purcha.xed self, ices 
Repairs, m aintenance and supplies 

Capital outlays 

Total Expenditures 

(Deficiency) of Revenues Over Expenditures 

O perating Transfers: 
From Public Utility Fund 

(Deficiency) of Revenues and Transfers Over Expenditures 

Fund l~alance- July 1 

FUN D BALANCE - June 30 

General 
Capital 

Projects 

$62,159 
17,106 
23,215 $29,878 
2,479 
4,488 

109,447 

66,034 
2,531 
9,964 
12,505 
18,716 
34,964 

(Memorandum 
_  Only) 

$62,159 
17,106 
53,093 
2,479 
4,488 

29~878 
--  13%325 

66,034 
2,531 
9,964 
12,505 
18,716 

29,878 
--  

64,842 

144,714 29~878 174,592 

(35,267) 

20,000 

(15,267) 

14,646 

The accom panying notes are an integral part of this statement 

(35,267) 

__  20~000 

(15,267) 

14~46 



 



 

V ILLAG E O F M O RG AN ZA , LO U ISIAN A 
STATEM EN T O F REV EN U ES, EXPEN SES, AN D C H AN G ES IN RETAIN ED EA RN IN GS 

PROPRIETARY FUND TYPE (ENTERPRISE FUND) 
FO R TH E YEAR ENDED JUN E 30, 1998 

w ith Com parative Total for 1997 

O perating Revenues: 
Charges for services 
Custom er service charges 
Penalty charges 

Total O perating Revenues 

Operating Expen.ses: 
General and adm inistrative 
N atural ga.~ department 
W ater departm ent 
Sewer department 

Total O perating Expenses 

Non-operating Revenues (ExpenSeS) 
Utility billing fee 
Interest earned 
Investm ent gains 
Rural developm ent grant 
Bad debts written off 

Total Non-operating Revenues (Expenses) 

ncom e Before Operating Transfers 

Other Financing (Uses): 
O perating transfers out 

Retained Earnings- July 1 

RETAIN ED EARNINGS - June 30 

1998 1997 

$272,506 
466 

6~535 

$261,251 
175 

4~3~9 

279,507 265,815 

59,826 
05,512 
41,132 
53.113 

259,583 

19,924 

4,504 
18,799 
1,900 
15,000 

59,076 
113,731 
36,086 
31~749  

240.642 

25.173 

4,524 
16,270 
3.463 

(1,932) (886) 

38~271 23,371
_~  

58,195 48,544 

(2o,oo~ 

38,195 

466,271 417,727  

The accompanying notes are an integral part of this statement 

$504.466 $466,27L 



 

V ILLA G E O F M O RG A N ZA , LO U ISIA N A 
N O TES TO  TH E FIN AN CIAL STATEM EN TS 

N O TE 1 - TH E EN TITY 

The Village of Morganza, Louisiana (the "Village") was incorporated on March 6, 1908, under the 
provisions of Title 33, Chapter 2, Part 1, of the Louisiana Revised Statutes (Lawrason Act- Act No. 
36 of 1898). The Village provides police protection; streets and drainage maintenance; public 
im provem ents; gas, water, and sewer services; and general adm inistration. The Village operates 
under a M ayor-Board of Alderm en Council form of governm ent. The M ayor and three Council 
M em bers are elected at large to serve four year term s. The M ayor is entitled to a per diem of $147 
per m onth and each Council M em ber $42 for each meeting attended. The Village of M organza is 
located in Pointe Coupee Parish and a geographic area of approxim ately six square m iles. The 
estimated population as of July 1, 1997 was 759. The Village employees five full-time employees. 
The Village serves 504 gas custom ers, 315 water custom ers, and 295 sewer custom ers; and maintains 
20 m iles of streets. 

N O TE 2 - SU M M ARY O F SIG N IFICA N T A CCO U N TIN G PO LIC IES 

R~
. ortine Entity 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining which component units should be considered part of the Village of M organza for 
financial reporting purposes. The basic criterion for including a potential com ponent unit within 
the reporting entity is financial accountability. The GASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria include: 



2 
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VILLA GE O F M O R G A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the municipality to impose its will on that organization and/or 

b The potential for the organization to provide specific financial benefits to or 
impose specific financial burdens on the m unicipality. 

Organizations for which the municipality does not appoint a voting majority but are 
fiscally dependent on the municipality. 

O rganizations for which the reporting entity 
ing if data of the organization is not included 
the relationship. 

~_Lber O~anizations 

financial statem ents should be m islead- 
because of the nature or significance of 

The m unicipality m ay appoint som e
, or all, governing board m em bers of organizations that are not 

included as com ponent units in the prim ary governm ent's reporting entity
. These organizations are 

classified as [a] related organizations, [b] joint ventures and jointly governed organizations
, and [c] 

component units of another government with characteristics of a joint venture or jointly governed 
organization. 

Also, excluded from the reporting entity 

10 



 

V ILLA G E O F M O RG A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

Fund A ccoun ting 

The Village uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagement by segregating transactions relating to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. O n the other hand, an 
account group is a financial reporting device designed to provide accountability for certain assets and 
liabilities that are not recorded in the funds because they do not directly affect net expendable 

available financial resources. 

Funds of the Village are classified into two categories: governm ental and proprietary. In turn, each 
category is divided into separate fund types. The fund classifications and a description of each 
existing fund type follow : 

G overnm ental Funds 

G overnmental funds are used to account for all or most of the Village's general activities, including 
the collection and disbursem ent of specific or legally restricted m onies, the acquisition or construc- 
tion of general fixed assets, and the servicing of general long-term debt. Governmental funds 
include: 

G eneral Fund -- the general operating fund of the Village and accounts for all financia 
resources, except those required to be accounted for in other funds. 

Capital Projects Fund -- account for financial resources received and used for the acquisition, 
construction, or improvem ent of capital facilities not reported in the other governm ental 
funds. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in the private sector, 
w here the determ ination of net incom e is necessary  or useful to sound financial adm inistration. 
Proprietary  funds differ from governmental funds in that their focus is on income measurement, 
w hich, together with the m aintenance of equity, is an im portant financial indicator. Proprietary 
funds include: 

Enterprise Fund - account for operations (a) where the intent of the governing body is that 
the costs (expenses, including depreciation) of providing goods or services to the general 

11 



 

V ILLAGE O F M O RG AN ZA, LO U ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

public on a continuing basis be financed or recovered primarily through user charges, or (b) 
where the governing body has decided that periodic determ ination of revenues earned, 
expense incurred, and/or net income is appropriate for capital maintenance, public policy, 

m anagement control, accountability, or other purposes. 

The accounting and financial reporting treatment applied to a fund is determ ined by its measure- 
ment focus. All governmental funds are accounted for using a current financial resources measure- 
m ent focus - m odified accrual basis of accounting. W ith this m easurem ent focus, only current assets 
and current liabilities are generally included on the balance sheet. O perating statements for these 

funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures 
and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all governm ental funds. U nder the m odified 

accrual basis of accounting, 

R evenues: 

Revenues are recognized when susceptible to accrual (i.e., when they become both measur- 
able and available). "Measurable" means the amount of the transaction can be determined 
and "available" m eans collectible w ithin the current period or soon enough thereafter to be 

used to pay liabilities of the current period. Consequently, the Village recognize s revenues as 
follows: 

Ad valorem taxes and related state revenue sharing are recorded in the year the taxes 
are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach 
as an enforceable lien and becom e due and payable on the date the tax rolls are filed 
with the recorder of m ortgages. Louisiana Revised Statute 47:1993 requires that the 
tax roll be filed on or before N ovem ber 15 of each year. Ad valorem taxes become 
delinquent if not paid by Decem ber 31. The taxes are norm ally collected in D ecem- 

ber of the current year and January and February of the ensuing year. 

Sales and use tax revenues are recorded in the m onth they are received by the central- 

ize d parish sales tax collector. 

Federal and state grants and reim bursem ents are recorded when the Village is entitled 
to the funds. W here grant revenue is dependent upon expenditures by the Village, 
revenue is recognized when the related expenditures are incurred. 

12 



 

VILLAG E O F M O RG AN ZA , LO U ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

Fines, forfeitures, and court costs are recorded in the year they are received by the 
Village or parish tax collector. 

Fees, charges and com m issions are recognized as revenue in the m onth in which they 
are earned and billed. 

6. Substantially all other revenues are recorded when received by the Village 

Expenditures: 

Expenditures are recognized under the m odified accrual basis of accounting when the related 
fund liability is incurred. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (and any other financing 
source/use) are accounted for as other financing sources (uses). Transfers are recorded when 
the funds are actually transferred. 

All proprietary funds are accounted for on a flow of economic resources measurement focus and a 
determ ination of net incom e and capital m aintenance. W ith this m easurem ent focus, all assets and 
all liabilities associated with the operation of these funds are included on the balance sheet. The 
proprietary funds use the accrual basis of accounting. Revenues are recognized when earned, and 
expenses are recognized at the tim e liabilities are incurred. 

Encum brances 

The Village does not follow the encum brance m ethod of accounting 

The Village uses the following budget practices 

Budgets are prepared for the General Fund and Enterprise Fund on the G AAP Basis 

and appropriations (unexpended budget balances) lapse at year end. 

A notice of the proposed operating budgets are published and since the budget for the 
General Fund is less than $250,000; the Village is required to hold at least one public 
hearing. Publication of the budget was made after adoption 

13 



3 

V ILLA G E O F M O RG A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

There were no budget amendm ents; consequently, the financial statements present the 

original budgets. 

Cash includes amounts in dem and deposits, interest-bearing demand deposits, and money market 
accounts. Cash equivalents include am ounts in tim e deposits and those investm ents with original 
m aturities of 90 days or less. U nder state law, the Village m ay deposit funds in dem and deposits, 
interest-bearing dem and deposits, m oney m arket accounts, or time deposits with state banks orga- 
nized under Louisiana law and national banks having their principal offices in Louisiana. 

U nder state law, the Village m ay invest in U nited States bonds, treasury notes, or certificates. These 
are classified as investm ents if their original m aturities exceed 90 days; however, if the original 
m aturities are 90 days or less, they are classified as cash equivalents. Investm ents are stated at m arket 
value. 

A ccounL~ Receivable and Bad D ehL~ 

The Village uses the direct charge-off method whereby uncollectible am ounts due from ad valorem 
taxes are recognized as bad debts at the time inform ation becomes available which would indicate 
the uncollectibility of the particular receivable. The direct charge-off m ethod is used because it does 
not cause a m aterial departure from G AAP and it approxim ates the valuation method. 

Inventories 

Inventories for supplies are im m aterial and are recorded as expenditures when purchased. 

General Fixed A ssel4 

Fixed assets used in governmental fund type operations are accounted for in the General Fixed Asset 

Group of Accounts rather than in governmental funds. Public domain ("infrastructure") general 
fixed assets consisting of certain improvements other than buildings, including roads, streets, 
drainage system , and lighting system s, are not capitalized with other fixed assets. N o depreciation 
has been provided on such assets. 

All fixed assets are valued at historical cost. Repairs and m aintenance are recorded as expenditures; 
renewals and betterm ents are capitalized. 

14 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

Additions to the utility plant in service are recorded at cost or, if contributed property, at their 
estim ated fair value at tim e of contribution. Repairs and m aintenance are recorded as expenses; 
renewals and betterm ents are capitalized. The sale or disposal of fixed assets is recorded by remov- 
ing cost and accumulated depreciation from the accounts and charging the resulting gain or loss to 

incom e. 

D epreciation has been calculated on depreciable property using the straight-line m ethod. Estim ated 

useful lives are as follows: 

N atural G as System 
W ater System 

Sew er System 
Equipm ent 

Furniture and O ffice Equipm ent 
Vehicles 

Com oensated Absences 

50 Y ears 

10 - 50 Y ears 
5 - 50 Years 

5 Years 

3 - 10 Years 

5 Y ears 

A ccum ulated unpaid vacation and sick leave is accrued when incurred in proprietary funds. The 
am ount of accumulated vacation and sick leave recorded in the governmental funds is that amount, 

adjusted to current salary costs, which is expected to be liquidated with expendable available finan- 
cial resources. O nly the current portion is reflected in the funds. The rem ainder of the liability is 
reported in the General Long-Term D ebt Account G roup. The guidelines of G ASB Codification 
Section C60 were applied in determining the liability for both governmental and proprietary funds. 

Fund Equi~ 

Contributed Capital 

Contributed capital is recorded in proprietary  funds that have received capital grants or 
contributions from developers, customers, or other funds when such resources are restricted 
for the acquisition or construction of capital assets. Contributed capital is not amortized 
based on the depreciation recognized on that portion of the assets acquired or constructed 
from such resources. 

15 



R eserves 

V ILLA G E O F M O RG A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

Reserves represent those portions of fund equity not appropriable for expenditures or legally 
segregated for a specific future use. 

D esignated Fund Balances 

Designated fund balances represent tentative plans for future use of financial resources 

Sales and Use Tax 

The Village has a one per cent sales and use tax approved by the voters, for an indefinite period 
The tax, after all necessary costs for collection and adm inistration, is available for general purposes. 

Total Colum ns on Com bined Sta tem ents 

Total colum ns on the Com bined Statem ents are captioned "M em orandum O nly" to indicate that 
they are presented only to facilitate financial analysis. D ata in these colum ns do not present finan- 
cial position or results of operations, in conformity with generally accepted accounting principles. 
N either is such data com parable to a consolidation. Interfund elim inations have not been m ade in 
the aggregation of this data. 

N O TE 3 - LEVIED TA X ES 

All taxable property located within the State of Louisiana is subject by law to taxation on the basis 
of its assessed valuation. The assessed value is determ ined by the Parish Assessor, except for public 
utility property which is assessed by the Louisiana Tax Com m ission, 

The 1974 Louisiana Constitution provided that, beginning in 1978, all land and residential property 
were to be assessed at 10% of fair m arket value; agricultural, horticultural, m arsh lands, timber lands 
and certain historic buildings are to be assessed at 10% of "use" value; and all other property is to be 
assessed at 15% of fair m arket value. Fair m arket values are determined by the elected assessor of the 

parish and are subject to review and final certification by the Louisiana Tax Commission. The 
Assessor is required to reappraise all property every four years. 

The Sheriff of Pointe Coupee Parish, as provided by State Law, is the official tax collector of 
property taxes levied by the Village. All taxes are due by D ecember 31 of the year and are delin- 

quent on January 1 of the next year, which is also the lien date. 

16 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

State law requires the Sheriff to collect property taxes in the calendar year in which the assessment is 
m ade. If the taxes are not paid by the due date of D ecember 31st, the taxes bear interest at 1.25% per 
m onth until the taxes are paid. After notice is given to the delinquent taxpayers, the Sheriff is 
required by the Constitution of the State of Louisiana to sell the least quantity of property necessary 
to settle the taxes and interest owed. 

Property taxes are recognized as revenue in the year for which they are levied and become due. The 

majority of the year's taxes are collected from November to February by the Sheriff. Any amounts 
not collected at June 30th are shown as accounts receivable. 

The following is a summary of authorized and levied ad valorem taxes for the year ended June 30 
1998: 

Fund 

G eneral Fund 

Authorized 
M illage 

7.00 

Levied 
M illage 

6.35 

Expiration 

D ate 

Indefinite 

The difference between authorized and levied m illages is the result of reassessments of taxable 
property in the parish as required by Article 7, Section 18 of the Louisiana Constitution of 1974. 

The following are the principal taxpayers for the Village and their 1997 assessed valuation 

Taxpayer Type of Business 

Regions Bank of Louisiana 
BellSouth Telecom m unications, Inc. 
Pointe Coupee Electric M em bership Corp 

Joseph J. III and Stephanie B. Ewing 
Union Pacific Railroad Co. 
Joseph C. & Rose V. Bergeron 
H . M . &  W . Super M art 
G uaranty Bank & Trust Com pany 
Cable TV of Pointe Coupee 

Adam J. M artin 

Total 

Banking 
Telephone 
Electric 
Various 

Railroad 
V arious 

G rocery 
Banking 
Cable TV 
Various 

17 

Assessed 
Valuation 

$209,525 
114,790 

33,572 

28,100 

24,170 
29,050 

18,100 

18,080 

16,717 
16,500 

Tax 

Paid 

$12,924 
7,078 

2,070 

1,730 

1,398 

1,374 

1,114 

1,113 

1,029 

696 

$508,604 $31,171 



 

V ILLAG E O F M O RG AN ZA , LO U ISIAN A 

NOTFS TO THE FINANCIAL STATEM ENTS (CONTINUED) 

NOTE 4 - CASH and CASH EQUIVALENTS 

The following is a summary of cash and cash equivalents at June 30, 1998 

D em and deposits 
Interest-bearing demand deposits 

Total 

$150 
534,696 

$534,846 

These deposits are stated at cost, which approxim ates m arket. U nder state statutes, these deposits 
m ust be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent 
bank. The m arket value of the pledged securities plus the federal deposit insurance m ust at all times 
equal the am ount on deposit w ith the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both parties. 

At June 30, 1998, the Village has $536,272 in deposits (collected bank balances). These deposits are 
secured from risk by $100,000 of federal deposit insurance and $436,272 of pledged securities held by 

the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions 
of GASB Statem ent N o. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified that the 
fiscal agent has failed to pay deposited funds upon demand. 

N O TE 5 - INVESTM EN TS 

The following is a summary of investments at June 30, 1998 

50,000 M ortgage Securities Trust, Unit CM O Series 11 

C ost 
M arket 
Value 

G ASB N o. 3 states that a unit investm ent trust is an investm ent security and the Village has adopted 
to report this investm ent in accordance with SFAS N o. 115. Consequently

, this investm ent is 
recognized at market value as of June 30, 1998. This investment does not meet the investment 
allowed by LRS 39:1271 and is a violation of state law . 
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V ILLAG E O F M O RG AN ZA, LO U ISIAN A 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

N O TE 6 - C H AN G ES IN  FIXED A SSETS 

A sum m ary of changes in general fixed assets follows: 

Buildings 
Equipm ent 

7-1-1997 Additions Deletions 6-30-1998 

$2,000 
31,356 

34.456 $34,964 

A sum m ary  of changes in proprietary  property, plant and equipm ent follows: 

Land 
M achinery and equipm ent 
Furniture and offi ce equipm ent 
Vehicles 
N atural gas system  
W ater system  

Sew er system  

$2,000 
31,356 

69,420 

7-1-1997 Additions D eletions 6-30-1998 

$12,610 
17,119 

11,570 

21,164 

214,029 

690,823 
743.414 

$15,419 
283 

1,710,728 $283 

($15,419) 

$12,610 
17,119 

11,570 

21,164 

214,029 

690,823 

743,697 

1,711,011 

Accumulated depreciation (554,398) ($50,110) $15,419 (58%089) 

N O TE 7 - U TILITY SERV ICE AG REEM EN T 

An agreem ent between the Solid W aste D isposal System of the Parish of Pointe Coupee and the 
Village of M organza provides for the billing of custom ers on the Village's system . This billing 
agreem ent went into effect for the m onth of O ctober 1985. U nder the term s of the agreement, the 
Village retains a $ .75 per customer as a billing fee. The am ount owed to the Solid W aste D isposal 

System as of June 30, 1998 is $36,068. 
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V ILLAG E O F M O RG AN ZA, LO U ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

N O TE 8 - C EN TR AIAZED  C O LLEC TIO N  A G EN CY A G R EEM EN T 

In accordance with Paragraph 03)(1) of Section 3 of Article VII of the Constitution of the State of 
Louisiana, the Village entered into an agreement on M ay 20, 1992 with all of the sales and use taxing 
authorities of the Parish of Pointe Coupee designating the Sales Tax D epartment of the Pointe 

Coupee Parish Police Jury as the single tax collection entity. The agreement is effective as of July 1, 
1992, the agreement authorizes the Village to compensate the collection agency 1.25% of the gross 
am ounts collected. 

N O TE 9 - PEN SIO N PLAN  AN D RETIREM ENT  CO M M ITM EN TS 

A ll em ployees of the Village are m em bers of the Federal Social Security and M edicare System . The 

total payroll for employees of the Village covered by the System for the year ended June 30, 1998, 
w as $79,746. 

The total contribution to the System is 15.3% of taxable payroll of which the Village and employees 

contribute 7.65% each. For the year ended June 30, 1998, the Village contributed $6,101 to the 
System . 

N O TE 10 - CO N TIN G EN T LIA BILITIES 

There is no pending litigation against the Village 

N O TE 11 - G RA N T A W A R D  

O n N ovember 18, 1997, the Louisiana Division of Administration awarded the Village $394,612 in 
CD BG funds for im provem ents to its sewer system . 
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V ILLAG E O F M O RG A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

N O TE 12 - C O M PEN SA TIO N  PA ID TO  BO A RD M EM BERS 

In com pliance with H ouse Concurrent Resolution N o. 54 of the 1979 Session of the Louisiana 
Legislature, compensation paid to the m ayor and board members is as follows: 

M ayor 

Council M em - 

- Eugene Serio 
- Eric G ustin 
- Stanley LeCoq 
- Carm ella Guedry 

21 

$1,764 
966 

798 
1,008 



SU PPLEM EN TA L D A TA 
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VILLA G E O F M O RGAN ZA , LO U ISIAN A 
SC H EDU LE O F REVEN U ES 

BUDGET AND ACTUAL [GAAP BASIS] - GOVERNMENTAL FUND TYPE (GENERAL FUND 
FOR TH E YEAR ENDED JUN E 30, 1998 

Revenues: 
Taxes: 

General property 
Sales 
Electric franchise 
Cable TV franchise 

To*.al Taxes 

Licenses and Permits: 
Occupational - businesses 
O ccu pational - insurance 
Liquor and beer permits 

Total Licenses and Permits 

lntergovernmental Revenues: 
Grant - La Comm on Law Enforcement 
Grant - La Police Supplem ental pay 
La- Tobacco taxes 
La - Beer taxes 
La- Video poker 
Pointe Coupee Drug Task Force 

Total lntergovernm ental Revenues 

Fines and Forfeitures; 
Traffic fines 

M iscellaneous Revenues: 
LDO TD gr~s contract 
Interest earned 
O ther 

Total M iscellaneous Revenues 
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Budget 

$9,500 
37,000 
12,000 
2,000 

$9,429 
36,289 
12,886 
3,555 

Variance 
Favorable 

(Unfavorable) 

($71) 
(711) 
886 
.555 

$60,5~  $.._____62,159 $1,659 

$7,000 
8,000 
1 ~000 

$4,560 
11,766 
780 

($2,440) 
3,766 

(22o) 

$16t00
_
O0 $t7~106 $1,106 

$4,000 
2,000 
5,000 

$3,341 
3,600 
4,104 
1,817 
7,853 

$3,341 
$3,600 
104 
(183 
2,853 

2,500 2,500 

$11~
.~_9.0 $23,215 $12,215 

$2,600 

$2,479 

$3,868 
~80 
140 

$4,488 

$1,968 

(120) 
40 



 

VILLAG E O F M O RGAN ZA , LO U ISIAN A 
SC IiED U LE O F C U RREN T O PERATIN G EXPEN D ITU RES 

BUDGET AND ACTU AL [GAAP BASIS] - GOVERNMENTAL FUND TYPE (GENERAL FUND 
FOR THE YEAR ENDED JUN E 30, 1998 

General Government - 
Salaries and Benefits- 

M ayor's per diem 
Council m em bers' per diem 
Salaries - janitor 
Group insurance 
Unem ploym ent com pensation 
W orkers com pensation 
Social security and m edicare 
Uniform expense 

Purchased Professional Services- 
Professional fees- legal 
Professional fees- ;~sessor 
Professional fees - auditor 
Professional fees - accountant 
Professional fees - com puter service 
Professional fees- sales tax collector 
Conventions and coMerences 

Utilities- 
Electricity 
N atural gas 

O ther Purch/sed Services - 
Insurance - fire 
Insurance - liability 
Insurance - bond~ 
Telephone 
Paging system 
Publishing and recording 
D ues 
Subscriptions 
Tourism and prom otion 

Repairs, M aintenance and Supplies 
Buildings 
Janitorial and other supplies 
Equipm ent m aintenance 
Beautification program 
O ffice supplies 
M iscellaneous supplies 

Total General Governmem 

25 

__  
Budget 

$1,764 
3,024 
1,094 
9,200 
25 
300 
30 

100 
440 

1,500 
400 

300 
150 

2,600 

1,700 
4,200 
250 

1,500 

900 
450 

500 

1,000 
150 
800 

1,000 
1,100 

_  
lt000 

$1,764 
2,772 
1,094 
1,549 
44 

(379) 
93 
153 

440 
1,500 
150 

368 
73 

1,990 
453 

1,578 
2,251 
223 
1,308 
199 
366 
372 
315 

1,050 

2,15I) 
187 

1,550 
76 
902 

1.117 

Variance 
Favorable 

(Unfavorable) 

252 

7,651 

(19) 
679 

(63) 
(153) 

100 

250 

(68) 
77 

610 

(453) 

122 
1,949 

27 
192 

(199) 
534 
78 

(315) 
(550) 

(1,15o) 
(37) 
(750) 
924 
198 

(117) 

$35~477 $25~708 $9,769 



Police Departm ent - 
Salaries and Benefits- 

Salary - chief 
Salary - auxiliary 
Salary - police supplemental pay 
Group insurance 
Unem ployment com pensation 
W orkers com pensation 
Social ~ curity and m edicare 

O ther Purchased Services - 
lnm rance - liability 
Insurance - vehicles and equipment 
Telephone 
Fees - law enforcem ent 

Repairs, M aintenance and Supplies- 
Vehicles - g~_s and oil 
Vehicle - m aintenance 
Police supplies 
Radios and equipment 
M iscellaneous supplies 

Street Departm ent - 
Salaries and Benefits 

Salary - laborers 
Group insurance 
U nem ploym ent com pensation 
W orkers compensation 
Social ~curity and medicare 

u tilities - 
Street lighting 

O ther Purchased Services - 
Insurance - liability 
Insurance- vehicles and equipment 

Repairs, M aintenance and Supplies - 
M aintenance of streets 
Culverts 
Street signs and posts 
Vehicle - gas and oil 
Vehicle - m aintenance 
Tractor- g~s and oil 
Tractor - m aintenance 
Sm all tools and supplies 
M iscel'Janeous supp'fies 

Total Street Department 
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Budget 

$17,207 
736 

60 
1,400 
1,400 

2,500 
1 ,boo  
800 

1,800 

500 
1,~  
5O 

Actual 

$17,207 
1,399 
3,600 
2,954 

1,551 
1,423 

2,841 

795 
118 

1,498 
1,647 
1,099 
90 
7 

Variance 
Favorable 

(Unfavorable} 

(663) 
(3,600/ 
($2,954) 

60 

051) 
(23) 

(341) 

5 

(118) 

302 
(247) 
(599) 
910 
43 

$30,353 $36,229 ($5,87. 6). 

$20,000 

70 
4,200 
I~OO  

8,500 

1,7OO  
1,3OO  

500 
200 
200 

1,600 
500 

1,200 
1,800 
2,000 
1.1OO  

$21,638 
2,661 

4,856 
1,655 

7,521 

1,089 

302 
1,887 
555 
199 
932 

1,185 
2,056 

($1,638) 
(2,661) 

70 
(656) 
(55) 

979 

611 
1,300 

500 

(102) 
(1,687) 
1,045 
301 
268 
615 

(56) 
~,277 (177) 

I
$46,470 $47,813 

I  
($1,343) 



 

V ILLAG E O F M O RGAN ZA , LO U ISIAN A 
SCH EDU LE O F O PERATIN G EX PEN SES 

PROPRIETARY FUN D TYPE (ENTERPRISE FUND) 
FOR THE YEAR ENDED JUN E 30, 1998 

W ith Com parative Total for 1997 

General and Administrative - 
Salaries and Benefits- 

Salary- superintendent 
Salary- office 
G roup insurance 
Unemployment com perL~ation 
W orkers com per~ation 
Social security and medicare 

Purchased Professional Services - 
Professional fees - auditor 
Profe.~ional fees - accounting 

O ther Purchased Services- 
Insurance 
Telephone and paging 
Printing 
Travel 
Continuing education 
I~ tes 

Repairs, M aintenan ce an d Supplies - 
Vehicle- ga_~ and oil 
Truck m alntenmlce 
Equipm ent m aintenan ce 
Trencher m aintenance 
Radio m aintenan ce 
Com puter m aintenance 
O ffice supplie.~ 
Postage 
M iscellan eous 

Depreciation 

Total General and Administrative 

N atural Ga_~ Departm ent - 
Purchased Professional Services - 

Cathodic protection survey 
Leakag e survey 
D rug testing 

Utilities - 
Rectifier units 

O ther Purcha~d Services - 
lrL~uran ce 

Repairs, M aintenan ce an d Supplies 
N atural g~t~ purch~tses 
M aintenance of meters 
M aintenance of lines 
Se verance tax 
Sm all tools and supplies 
Captan  
M iseellaneous 

Depreciation 

Total N atural Gas Departmem 

26.1 

525,039 
13,209 
4,628 
38 

1,008 
3,060 

1,500 
150 

1,790 
3 

744 
28 
457 
685 

482 
085 
'
136 
737 

880 
1,257 
359 

1997 

$24,740 
13,052 
4,855 
76 

1,050 
2,900 

1,500 
400 

2,027 
255 

128 
503 
475 

1,230 
454 
45 
377 
13 
300 

1,821 
1,181 
143 

1~551 1~551 

55%826 559,076 

144 

887 

1,771 

93,717 
1,020 
1,408 
348 
136 

51,529 
619 
144 

4,219 

2.042 

94,729 
1,212 
2,392 
348 
713 

1,182 
321 

4~281 41281 

5105 512 5113~731 



W ater Department - 
U tilities - 

Current u~d in pumping 
O ther Purchased Services - 

ln~urance 
D ues 

Repairs, M aintenance and Supplies - 
M aintenance of sewer plant 
M aintenance of pumping equipmeBt 
M aintenan ce of lines 
M aintenance of water tower 
M aintenan ce of chlorinator 
M onthly lea.~e on m onitor 
Sm all tools and supplies 
Chlorine 
M iscellaneous 

Total ~Xtater Departn',ent 

Sewer Department - 
Purchased ProfeK~ional Services- 

Com pliance tesL~ 
Utilities- 

Current used in pumping 
Repairs, M aintenance and 5upp)ies - 

M aintenance of oxidation pond 
M aintenance of pumping equipment 
M aintenance of lines 
M aintenance of lift stations 
Sm all tools and supplies 
Chlorine 
M i~ellaneous 

Depreciation 

Total Sewer Department 

26.2 

1998 1997 

$4,809 

1,208 
723 

978 
127 
,308 
504 

3,420 
252 

2,910 
450 

22,443 

$41,132 

$1,445 

10,069 

9,350 
19 

1,777 
1,082 
666 

6,844 
26 

2L835 

$53.113 

$4,662 

1,393 
63 

76 
1,201 
300 
474 

3,420 
968 

1,637 

21~892 

$1,100 

9,727 

5,902 
83 
333 
222 
520 

1,863 
439 

11 ~560 

$31,749 
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VILLA G E O F M O RG AN ZA , LO UISIAN A 
SCt-IED ULE O F FED ERA L FIN AN CIAL A SSISTAN CE 

YEAR END ED JUNE 30, 1998 

Federal Grantor/ 
Pass-ThroughGrantor/ 

Program N am e 

U.S. Department of Housing and Urban De velopment 
Community Planning & Development 
CDBG/Small Cities Program 

Louisiana Division of Administration 

CFD A 
N umber 

State 
N umber 

Sewer Rehabilitation 14.219 107 800259 

Federal 
Award 

Total 
Expenditures 

$394r612 $29fl78 



 

CERTIFIED PUBLIC ACCOUNTANT 
Practice Limited to Governmental Accounting, Auditing and Financial Reporting 

Office 
766J ANCHOR DRIVE 

VENTRF~KS, LA 7078~  120 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN  AUD IT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH 

The H onorable Eugene Serio 
and the Board of Alderm en 
V illage of M organza, Louisiana 

1 have audited the general-purpose financial statements of the VILLAG E O F M O RGAN ZA, 

LOUISIANA, as of and for the year ended June 30, 1998, and have issued my report thereon dated 
O ctober 29, 1998. I conducted my audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in Government Auditin~ Standards. issued 
by the Comptroller General of the United States, and the Louisiana GovernmentalAudit Guide 

Compliance 

As part of obtaining reasonable assurance about whether the Village of M organza's financial 
statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance with certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. H owever, providing an 
opinion on compliance with those provisions was not an objective of my audit and, accordingly, I 
do no express such an opinion. The results of my tests disclosed no instances of noncompliance that 
are required to be reported under Government Auditin~ Standard~. 

Internal Control O ver Financial Reporting 

In planning and perform ing m y audit, I considered Village of M organza's internal control over 
financial reporting in order to determ ine my auditing procedures for the purpose of expressing my 
opinion on the financial statements and not to provide assurance on the internal control over 
financial reporting. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that m ight be m aterial 
weaknesses. A material weakness is a condition in which the design or operation of one or more of 
the internal control components does not reduce to a relatively low level the risk that misstatements 



in am ounts that would be m aterial in relation to the financial statements being audited m ay occur 
and not be detected within a timely period by em ployees in the norm al course of perform ing their 
assigned functions. I noted no m atters involving the internal control over financial reporting and its 
operation that I consider to be m aterial weaknesses. 

This report is intended solely for the inform ation of m anagem ent, the Legislative Auditor for the 
State of Louisiana, and federal awarding agencies and pass-through entities. H owever, this report is a 
m atter of public record and its distribution is not lim ited. 

O ctober 29, 1998 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITil REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMP LIANCE 

IN ACCORDANCE WITH OMB CIRCULAR A-133 

The H onorable Eugene Serio 
and the Board of A lderm en 
V illage of M organza, Louisiana 

Compliance 

I have audited the com pliance of the VILLAGE O F M O RGAN ZA, LO U ISIAN A with the types 

of compliance requirements described in the U,S. Q~ce qf Mana~ement and Budget (OMB.) Circular A- 
133_ Compliance_Su~ple_rr~e_n~ that are applicable to each of its major federal programs for the year 
ended June 30, 1998. Village of M organza's major federal programs are identified in the Supplemen- 
tal D ata schedule reported on page 28. Com pliance with the requirements of laws, regulations, 

contracts and grants applicable to each of its major federal programs is the responsibility of Village 
of M organza's m anagem ent. M y responsibility is to express an opinion on Village of M organza's 

com pliance based on m y audit. 

I conducted m y audit of com pliance in accordance 
standards applicable to financial audits contained in 
Com ptroller General of the U nited Sta 
and Non.Pro~t Oreanizations; and the 

with generally accepted auditing standards; the 

Governrocnt Auditing StandbyS , issued by the 
tes; O M B Circular A-133, 
l ~,.i~ia.n ~o~,arnrnental Audit Guide. Those standards and 

O M B Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about 
whether the financial statem ents noncom pliance with the types of com pliance requirem ents referred 

to above that could have a direct and material effect on a major federal program occurred. An audit 
includes exam ining, on a test basis, evidence about Village of M organza's com pliance with those 
requirem ents and perform ing such other procedures as I considered necessary in the circumstances. 
1 believe that nay audit provides a reasonable basis for my opinion. M y audit does not provide a 

legal determ ination on Village of M organza's compliance with those requirements. 

31 



In m y opinion, the Village of M organza com plied, in all m aterial respects, with the requirements 

referred to above that are applicable to each of its major federal programs for the year ended June 30, 
1998. 

Internal Control Over Compliance 

The m anagem ent of the Village of M organza is responsible for establishing and m aintaining effective 
internal control over com pliance with requirem ents of laws, regulations, contracts and grants 
applicable to federal programs. In planning and performing my audit, I considered the Village of 
M organza's internal control over com pliance with requirem ents that could have a direct and 

material effect on a major federal program in order to determine my auditing procedures for the 
purpose of expressing m y opinion on compliance and to test and report on internal control over 
com pliance in accordance with O M B Circular A-133. 

M y consideration of the internal control over com pliance would not necessarily disclose all m atters 
in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in 
which the design or operation of one or m ore of the internal control components does not reduce to 
a relatively low level the risk that noncom pliance w ith applicable requirem ents of laws, regulations, 

contracts and grants that would be material in relation to a major federal program being audited may 
occur and not be detected within a tim ely period by employees in the norm al course of perform ing 
their assigned functions. I noted no m atters involving the internal control over com pliance and its 
operation that I consider to be m aterial weaknesses. 

This report is intended for the inform ation of m anagem ent, the Legislative Auditor for the State of 
Louisiana, and federal awarding agencies and pass-through entities. H owever, this report is a m atter 
of public record and its distribution is not lim ited. 

O ctober 29, 1998 
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V ILLAG E O F M O RG A N ZA , LO U ISIA N A 

SCH EDULE O F FIND IN GS AN D Q UESTIO NED CO STS 
FOR THE YEAR ENDED JUNE 30, 1998 

I have audited the financial statem ents of Village of M organza, Louisiana as of and for the year ended 

June 30, 1998, and have issued my report thereon dated October 29, 1998. I conducted my audit in 
accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Governm ent Auditing Standards, issued by the Com ptroller General of the 

United States. M y audit of the financial statements as of June 30, 1998 resulted in an unqualified 
opinion. 

Section I- Summary of Auditor's Reports 

Report on Internal C ontrol and Com pliance M aterial to the Financial Statem ents 

a. N o m aterial weaknesses or reportable conditions were disclosed during the audit of 
the general purpose financial statem ents. 

b. N o instances of noncom pliance m aterial to the financial statem ents were disclosed 
during the audit of the general purpose financial statem ents. 

Federal Aw ards 

a. N o m aterial weaknesses or reportable conditions were disclosed during the audit of 
the federal financial awards. 

b. An unqualified opinion was issued on compliance with major programs. 
c. There were no findings to be reported in accordance with Circular A-133, Section 

.510(a). 

3 

N one 

N one 

Identification of Major Programs 
a. CFD A #14.219 U .S. D epartm ent of H ousing and U rban D evelopm ent 

Com munity Planning & Development CDBG/Sm all Cities 
Program  

b. D ollar threshold used to distinguish between Type A and Type Programs- $300,000 
c. The auditee is a ~low-risk" auditee, as defined by O M B Circular A-133. 

Section II. Financial Statem ent Findings 

Section III- Federal Award Findings and Questioned Costs 
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LEGISLATIVE AUDITOR 
BATON ROUGE LA 70804 

DA TA CO LLECTIO N FO RM 
FOR REPORTING ON AUDITS OF STATE AND LOCAL GOVERNMENT AND QUASIPUBMC ENTITIES 

OMB Form 0348-0057 may be used as a SUbStitute for this RETURN to: Legls~adv e AuditOr 
form . Attn: Engagement Proces~ng 

Date Submitted I// I/~ 1 ~<;~ Post Office BOX 94397 
Baton Rouqe, Lou~ana 70804-9397 

1. Fi.sc~l Year Ending Date For This Submission: 2. Type of Report: 
#__,#E_., ~,~_ [] Single Audit ~ GAd Audit Standards Audit 

3. Audit Period Covered [] Compilation "r-i Compilation/Attestation 
[] Program Audit rl Other 

Other
nual 

to
C] Bienmal 

4. AUDITEE }NFORMATION 5. AUDITOR INFORMATION 

I ATitse Name Firm Name 
Street Address LNumber and Street) b. S treet A@;k'ess (Numbe~ nd Street) 

Mailing Address (PO No.) 
.
~ , <~ k SdaJ~ng Add'tess ~PO No.) 

Auditee Contact c. Auditor Contact 
am e 

Tele one Fax Teleppone Fax /  

EmalJ (Optional) 

CompgKent Units Included Within the Repo rt and for VVnich No Separat~ Repo rt'Wlll Be Issued: 

If there are no modific~l~ona to the auditors tl~anc~al opinion, no reportable conditions, no material weaknesses, no reported instances 
of noncompliance, and no mana(]ement letter, chec~ this box; do not comoItne the rest of the form , ~1" 
6. FINANCIAL STATEM ENTS 
a. Type of audit re port on financial statements. [] Not Applicable 
E] Unqualified Opinion n Qualified Opinion [] Adverse Opinion [] Disclaimer of Opinion 

b. Is a 'going co ncern' explanatory paragraph included in the audit repo rt? [] Yes [] No 
o. Do any of the funds have deficit fund balances? [] Yes [] No 
d. Is th ere a related party footnote? [] Yes E] No 
7. INTERNAL CONTROL 
Do  the comments on intemal co ntml include: [] materialweaknesses [] raoortablecondit~ons [] notapl~lcable 
8. COMPLIANCE 
Do  the co mments on compliance include: rl illec~l acts [] fraud/criminal acts [] not aaDli~lble 
9. MANAGEMENT LETTER (Finding Caption and No.) 

Resolved rl Yes [] No [] NO Longer Applicable 
Resolved [] Yes [] No [] NO Longer Applioabts 
Resolved [] Yes [] No [] No Loncmr Aoolk:able 

10. SCHEDULE OF CURRENTYEAR FINDINGS/QUESTIONED COSTS (Finding Caption and No.) 
$.__  Resolved [] Yes [] No [] No Longer Applicable 
$.~  Resolved [] Yes [] No [] NoLongerAp~  
$ Resolved [] Yes [] No [] NoLongerAp~ ble 
,$ Re~ ived [] Yes [] NO  [] NO  Longer Aptg~cab~ 
$.~  Re~ lvod E] Yes [] No [] NoLongerAp~  
$ Resolved [] Yes [] No [] No LonoerAlx)lJcabts 

Do  any findings address nepotism , ethics violations or related party tre nsaclJons? [] Yes [] No 
Do  any itndinqs addres~ violation of bond indenture covenants? [] Yes (3 No 
11. SCHEDULE OF PRIOR YEAR FINDINGS/QUESTIONED COSTS (Finding Caption and No.) 

Resolved C] Yes [] No E] No Longer Applicable 
Resolved [3 Yes [] No ~ No Longer Appgoable 
Reso lved [] Yes [] No [] No Longer ~lOplicable 
Resolved [] Yes I-1 No C] No LongelrAppUoabts 
Resolved [] Yes [] No ~ No Lonoer ADollcable 
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