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INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE W ITH 

GENERAL REQUIREMENTS APPLICABLE TO NONMAJOR PROGRAM TRANSACTIONS 

To the Board of Directors 
Seren ity 67 

I haw~ audited the financial statements of Serenity 67 (a nonprofit 
organization) as of and for the year ended June 30, 1996, and have is- 
sued my report thereon dated November 22, 1996. 

I haw ~ applied procedures to test the compliance of Serenity 67 w ith 
the following requirements applicable to its federal award programs, 
which are identified in the accompanying Schedule of Federal Awards, 
for the y ear ended June 30 , 1996 : 

* Political activity 

* Civil rights 

* Cash management 

* Federal financial reports 

* Allowable costs/cost principles 

* Drug-free Workplace Act 

* Administrative requirements 

My procedure 
Office of Ma 
Institutions 
My procedure 
jective of w 
pliance with 
eordingly , I 

s were limited to the applicable procedures described in 
nagement and Budget 's "Compliance Supplement for Audits of 
of Higher Learning and Other Non-Profit Institutions." 

s were substantially less in scope than an audit , the ob- 
hich is the expression of an opinion on Serenity 67 's com- 
the requirements listed in the preceding paragraph . Ac- 
do not express such an opinion. 

With respect to the items tested , the results of my procedures dis- 
closed no material instances of noncompliance with the requirements 
listed in the second paragraph of this report . With respect to items 
not tested nothing came to my attention that caused me to believe that 
Serenity 67 had not complied , in all material respects , with those re- 
quirements . 
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A SSETS 

Current assets 
Cash in bank 
Grants receivable 
Prepaid rent 

Serenity 67 
Statement of Financial Position 

J u n e 3 0 t 199 6 

Total current assets 

Property , plant and equipment 
office furniture and fixtures 
office machinery and equipment 
Vehicle 
Leasehold improvements 

Accumulated depreciation and amortization 

Net property , plant and equipment 

TOTA L A SSETS 

LIA BILIT IES AN D NET A SSET S 

Current liabilities 

payroll taxes 

Total current liabilities 

Net as sets 
Unrestricted 

TOTA L LIA BILIT IES AN D NET A SSETS 

259 
7 ,783 
1 ,900 

9 ,942 

5 
20 
12 
8 

030 
972 
330 
507 

46 ,839 

(14,338) 

32 ,501 

42 ,443 

6 ,776 
10 ,086 
11 ,205 

28 ,067 

14 ,376 

42 ,443 

[['he accompanying notes are an integral part of these financial statements 
3 



Baton Rouge , Louisiana 
N ov ember 22 , 1996 
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SEREN ITY 67 

FINANC IAL STATEMENTS 

JUNE 30 , 199 6 

jnaer provisions of state law, ~h~s 
report is a public docum ent. A 
copy of the repod has been subm it- 
ted to the ~udked, or reviewed, 
entity alld other ~ppropdate public 
officials, lhe report is available for 
public inspection at the Baton 
Rouge office of the Legislative A{,di- 
tor and, where appropriate, at the 
office of the parish clerk of court 

l~elease Date.4~ ~.._l 8 "1996 ~ .. 



tended for the information of the board of directors, 
he Legislative Auditor. However , this report is a 
record , and its distribution is not limited . 

s l a n a 
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SU PPORT AN D R EV ENUE 
Support: : 

Contributions 

Total support 

Serenity 67 
Statement of Activities 

For the y ear ended June 30 , 1996 

Rev enue : 
Grant funds 
Interest income 
Miscellanous income 

T ota l revenu e 

Total support and revenue 

EXPENSES 
Program services 

Elderly and Youth Services 
Drug--free and Tutorial Services 
Serenity 67 In-house Services 

Support ing serv ices 
Management and general 

Tota l expen ses 

Change in net assets 

Net assets , beginning of year 

Net assets , end of year 

9 ,320 

9 ,320 

310 ,429 
880 

1 ,654 

312 ,963 

322 ,283 

259 ,814 
19 ,999 
5 ,498 

285 ,311 

20 ,326 

305 ,637 

16 ,645 

(2,269) 

14 ,376 

The accompanying notes are an integral part of these financial statements. 
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CERTIFIED PUBLIC ACCOtlNIANTS 
IN DEPENDENT AUDITOR 'S REPORT ON COM PLIANCE 

BA SED ON AN AUDIT OF F INANCIA L STATEMENTS PERFORM ED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Serenity 67 

I have audited the financial statements of Serenity 67 (a nonprofit 
organization) as of and for the year ended June 30, 1996, and have is- 
sued my report thereon dated November 22, 1996. 

I conducted my audit in accordance with generally accepted 
standards and Government Auditinq Standards , issued by the 

auditing 
Comp- 

troller General of the United States. Those standards require that I 
plan and perform the audit to obtain reasonable assurance about wheth- 
er the financial statements are free of material m isstatement . 

Compliance with laws, regulations, contracts, and grants applicable to 
Serenity 67 is the responsibility of Serenity 67 's management . As 
part of obtaining reasonable assurance about whether the financial 
statements are free of material misstatement , I performed tests of 
Serenity 67 's compliance with certain provisions of laws, regulations, 
contracts, and grants. However, the objective of my audit of the fi- 
nancial statements was not to provide an opinion on overall compliance 
with such provisions. Accordingly , I do not express such an opinion . 

The results of my tests of compliance disclosed no 
compliance that are required to be reported under 
ing Standards . 

Baton Rouge , Louisiana 
November 22 , 1996 
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relew ~nt policies and procedures and whether they have been placed in 
operation , and I assessed control risk . 

During the year ended June 30, 1996, Serenity 67 had no major programs 
and expended 100% of its total federal awards under the following non- 
major programs: 

Drug-free Schools and Communities Act of 1986 

U .S . Department of Health and Human Services 

I performed tests of controls, as required by OMB Circular A-133, to 
evaluate the effectiveness of the design and operation of internal 
control structure polices and procedures that I considered relevant to 
preventing or detecting material noncompliance with specific require- 
ments , general requirements, and requirements governing claims for ad- 
vances and reimbursements and amounts claimed or used for matching 
that are applicable to the aforementioned nonmajor programs. My pro- 
cedures were less in scope than would be necessary to render an opin- 
ion on these internal control structure policies and procedures. Ac- 
cordingly , I do not express such an opinion . 

My consideration of the internal control structure would not necessar- 
ily disclose all matters in the internal control structure that might 
be material weaknesses under standards established by the American 
Institute of Certified Public Accountants . A material weakness is a 
reportable condition in which the design or operation of one or more 
of the internal control structure elements does not reduce to a rela- 
tively low level the ri 
that would be material 
and not be detected w it 
course of perform ing th 
volving the internal co 
sider to be material we 

Baton Rouge , Lou isiana 
N ov ember 22 , 1996 
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because of changes in 
sign and operation of 

* Cash 

conditions or that the 
policies and procedures 

classi 
in adm 

* Support , revenue , and receivables 

effectiveness of 
may deteriorate. 

lied the signific 
inistering federa 

* Donated materials, facilities, and services 

* Expenses for goods and services and accounts payable 

* Payroll and related liabilities 

* Property and equipment 

* Debt and other liabilities 

* N et asset s 

* Governmental financial assistance programs : 

General Requirements 

* Political activity 

* Civil rights 

* Cash management 

* Federal financial reports 

* Allowable costs/cost principles 

* Drug- free W orkp lace Act 

the de- 

ant in- 
1 award 

* Administrative requirements 

Specific Requirements 

* Types of services allowed or unallowed 

* Eligibility 

* Federal financial reports and claims for advances or 
reimbursements 

* Cost allocation 

For all of the internal control 
preceding paragraph , I obtained 

structure categories listed in the 
an understanding of the design of 

Page 15 



 

Serenity 67 
Notes to Financial statements (continued) 

J une 30 , 1996 

from the accounts and any resulting gain or loss is reflected in in- 
come for the period . The cost of maintenance and repairs is charged 
to expense as incurred . 

Incom e Taxes 

Income taxes are not prov ided for in the financial statements since 
the Organization is exempt from federal and state income taxes under 
Section 501(e) (3) of the Internal Revenue Code and similar state pro- 
visions . In addition , the organization has been determined by the In- 
ternal Revenue Service not to be a private foundation within the mean- 
ing of Section 501(9) of the code. 

Revenue Recognition 

Contributions are recorded when received unless susceptible to accru- 
al. Grant revenues are recognized when program expenditures are in- 
curred in accordance with program guidelines. Such revenue is subject 
to rev iew by the funding agency and may result in disallowance in sub- 
sequent periods . 

Funct ional Expenses 

Estimates 

NOTE 3-Business and Credit Concentrat 

Seren ity 67 's primary sources of revenue are from grants administered 
and/or funded by the State of Louisiana . During the year presented 
appoximately 96% of the Organization 's revenues were derived from 
these sources . 

The Organization 's clients, during the year presented , all reside 
within Lou isiana House of Representatives District 67 . 

NOTE 4-Omerat inm Leases 

The O rganizat ion has two n 
it occupies . One lease ex 
three years . The other le 
1994 , through April , 1995 , 
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C ERTIFIED PIIBLI(; ACCO IINI'ANT~ 
INDEPENDENT AUDITOR =S REPORT ON COM PLIANCE 
WITH SPECIFIC REQUIREMENTS APPLICABLE TO 

NONMAJO R FEDERA L AWARD PROGRAM TRAN SACTIONS 

To the Board of Directors 
Serenity 67 

I have audited the financial statements of Serenity 67 (a nonprofit 
organization) as of and for the year ended June 30, 1996, and have is- 
sued :my report thereon dated November 22 , 1996 . 

In connection with my audit of the financial statements of Serenity 67 
and with my consideration of the organization 's internal control 
structure used to administer federal programs , as required by Office 
of Management and Budget circular A-133, Audits of Institutions of 
Higher Education and Other Nonprofit Institutions, I selected cer- 
tain transactions applicable to certain nonmajor federal programs for 
the year ended June 30, 1996. As required by OMB Circular A-133, I 
performed auditing procedures to test compliance with requirements 
governing types of services allowed or not allowed and eligibility , 
that are applicable to those transactions. My procedures were sub- 
stantially less in scope than an audit, the objective of which is the 
expression of an opinion on Serenity 67 's compliance with these re- 
quirements . Accordingly , I do not express such an opinion . 

with respect to the items tested , the results of my procedures dis- 
closed no material instances of noncompliance with the requirements 
listed in the preceding paragraph . With respect to items not tested 
nothing came to my attention that caused me to believe that Serenity 
67 had not complied, in all material respects, with those require- 
m ents . 

Baton Rouge , Louisiana 
November 22 , 1996 

Page 20 



 

RO Y H EBERT 
C ERTIFIED PIIIILIC ACCO LINTANT 

7~,~3 JEFFERSO N HIG HW AY M EM IIER O F 
BATO N RO II(]E, LO LIISIANA 70 [']0 6 AM ERIC AN INSTITIITE O F 
(SO4) Q~7-7~  CERTIFIED PtJHLIC ACCOHNTANTS 

SOC IETY O F LO UISIANA 
C ERTIFIED PI.BILI(] AC C O L|N TANT,~ 

INDEPENDENT AUDITOR tS REPORT ON THE INTERNAL CONTROL STRUCTURE 
USED IN ADMIN ISTERING FEDERAL AWARDS 

To the. Board of Directors 
Serenity 67 

67 (a nonprofit 
1996, and have is- 

I conducted my audit in accordance with generally accepted 
standards and Government Auditinq Standards issued by the 
troller General of the United States , 
Management and Budget Circular A-133, 
H iaher Education and Other NonProfit 

auditing 
Comp- 

and the provisions of Office of 
Audits of Institutions of 

Institutions . Those standards 
and OMB Circular A-133 require that I plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are 
free of material misstatement . 

In planning and performing my audit of the financial statements of 
Serenity 67 for the year ended June 30, 1996, I considered the inter- 
nal control structure of Serenity 67 in order to determine my auditing 
procedures for the purpose of expressing my opinion on the financial 
statements of Serenity 67 and to report on the internal control struc- 
ture in accordance with OMB circular A-133. This report addresses my 
consideration of internal control structure policies and procedures 
relew ~nt to compliance with requirements applicable to federal pro- 
grams . I have addressed internal control structure policies and pro- 
cedures relevant to my audit of the financial statements in a separate 
report dated November 22 , 1996 . 

The management of Serenity 67 is responsible for establishing and 
maintaining an internal control structure. In fulfilling this respon- 
sibility, estimates and judgments by management are required to assess 
the expected benefits and related costs of internal control structure 
policies and procedures. The objectives of an internal control struc- 
ture are to provide management with reasonable , but not absolute , as- 
surance that assets are safeguarded against loss from unauthorized use 
or disposition , that transactions are executed in accordance with 
management 's authorization and recorded properly to perm it the prepa- 
ration of financial statements in accordance with generally accepted 
accounting principles , and that federal award programs are managed in 
compliance with applicable laws and regulations . Because of inherent 
limitations in any internal control structure , errors , irregularities , 
or instances of noncompliance may nevertheless occur and not be de- 
tected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate 
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Serenity 67 
Cash Flow Statem ents 

For the year ended June 30, 1996 

Cash flows from operating activities: 

Net Incom e 

Adjustments to reconcile net income to net cash 
provided by operating activities: 

Depreciation and amortization 
(Gain)loss on disposal of property 
(Increase)decrease in grants receivable 
(Increase)decrease in prepaid expenses 
Increase(decrease) in accounts payable 
Increase(decrease) in accrued liabilities 
Increase (decrease) in deferred grant income 

Total adjustments 

Net cash provided (used) by operating activities 

Cash flows from investing activities 

Cash payments for the purchase of property 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash and equivalents 

Cash and equivalents , beginning of year 

Cash and cash equivalents, end of year 

The accompanying notes are an integral 
Page 

16 ,645 

7 
13 
3 

(i 
11 

(8 
(5 

056 
270 
692 
900 
600 
893 
000 

(3,375) 

13 ,270 

(14,009) 

(739) 

998 

259 

part of these financial statements 
5 



NOTE l-Orqanization 

Serenity 67 
Notes to Financial Statements 

June 30 , 1996 

Serenity 67 was organized in Louisiana in 1993 as a non-profit corpo- 
ration for the purpose of prov iding human services to the residents of 
Louisiana House of Representatives District 67 . Services provided in- 
clude homemaker services for the elderly and infirm in the District , 
tutoring , self-esteem programs, personal hygiene programs, and drug 
abuse prevention and awareness counseling for the youth of the Dis- 
trict . 

NOTE 2-Summary of Significant Accountin~ Policies 

Financial Statement Presentation 

In 1996 , Serenity 67 adopted Statement of Financial Accounting Stan- 
dards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organi- 
zations." Under SFAS No. 117, Serenity 67 is required to report in- 
formation regarding its financial position and activities according to 
three classes of net assets (unrestricted net assets, temporarily re- 
stricted net assets, and permanently restricted net assets) based upon 
the existence or absence of donor-imposed restrictions. As permitted 
by th is new standard , Serenity 67 has discontinued its use of fund ac- 
count ing and has , accordingly , reclassified its financial statements 
to present classes of net assets. The reclassification had no cumula- 
tive effect on the change in net assets for the year ended June 30, 
1996 . 

Property and Equipment 

Property and equipment are carried at cost . Depreciation is computed 
using the straight-line method over the estimated useful lives of the 
respective assets. When assets are retired or otherwise disposed of, 
the cost and related accumulated depreciation are removed from the 
accounts and any resulting gain or loss is reflected in income for the 
period. The cost of maintenance and repairs is charged to expense as 
incurred ; significant renewals and betterments are capitalized . 

Leaseho ld Imp rov em ents 

Leasehold improvements are carried at cost . Amortization is computed 
using the straight-line method over the estimated useful lives of the 
respective improvements. When improvements are abandoned or otherwise 
disposed of, the cost and related accumulated amortization are removed 
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SU PPLEM ENTA L INFORMAT ION 



Federal Grantor/Pass-through 
Grantor/Program Title 

U.S. Department of Education 

Serenity 67 
Schedule of Federal Awards 

For the year ended June 30, 1996 

Federa 

CFDA 

Number 

Agency or 

Pass-through 
gLKnber 

Program 

or Award 
Amount 

Receipts 

or Revenue 

Recognized 

Federal 

Disbursements/ 
Expenditures 

Pass-through from Louisiana 
Department of Education 84.186A N/A $ 20,000 $ 19,999 $ 19,999 

Substance Abuse Mental Realth 

Service Administration 

Pass-through from State of 

Louisiana, Department of 
Health and Hospitals/Office of 
Alcohol and Drug Abuse 93.959 94BILASAPT01 

Tota 

Page 11 

52,822 

$ 72,822 
= ======= 

52,431 52,431 

$ 72,430 
= = = = = = = = 

$ 72,430 
= ======= 
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Rent 

Repairs 

Salaries 

Security 

Supplies 
Telephone 

Travel and conferences 

Utilities 

Yard services 

~he accompanying notes are an integra 

Page 

19,500 

1,270 

95,328 

630 
14,342 

3,779 
2,851 

11,020 

118 

$ 20,326 $ 305,637 

part of these financial statements 
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