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W e have audited the general purpose financial statements of Grant Parish District Four Volunteer Fire 
Department as of and for the twenty-four month period ended June 30, 1996, an d have issued  our 
report thereon dated October 29, 1996. 
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G RA NT PARISH DISTRICT FO UR 
VOLUNTEER FIRE DEPAR TM ENT 

1. SUM M A RY O F SIG N IFICANT ACCO UNTING PO LICIES 

The Grant Parish District Four Volunteer Fire Department provides fire protection for 
the citizens of D istrict Four in Gr ant Parish, Louisian a. The Fire D epartment operates 
under a Board of D irectors form of government. The following is a summ ary of 
certain significant accounting policies and practices. 

Basis of Presentation 

The accompan ying finan cial statements of Gr an t Parish District Four Volunteer Fire 
Department have been prepared in conform ity wi th generally accepted accounting 
principles (GAAP) as applied to governmental units. Th e Governmental Accounting 
Stan dards Board (GASB) is the accepted standard-setting body for establishing 
governm ental accounling an d financial reporting principles. 

Reportin_ g_Entity 

In evaluating how to define the governm ent, for financial reporting purpose s, 
man agement has considered  all potential component traits. The decision to include a 
po tential compo nent unit in the repo rting entity is made by applying the criteria se t 
forth in GAAP. Th e basic - but not the only - criterion for including a po tential 
compo nent unit within the repo rting entity is the governing body's ability to exercise 
oversight respo nsibility . The most significant man ifestations of this ability to exercise  
oversight responsibility include, but are not limited to, the selection of governing 
authority, the design ation of man agement, the ability to significantly influence 
operations, and accountab ility for fiscal matters. A second criterion used in evaluating 
potential co mponent units is the scope of public service. Application of this criterion 
involves considering whether the activity benefits the government an d/or its citizens, or 
whether the activity is co nducted wi thin the geographic boundaries of the government 
and is generally availab le to its citizens. A third criterion used to evaluate potential 
co mponent units for inclusion or exclusion from the reporting entity is the existence of 
spec ial finan cing relationships, regardless of whether the governm ent is able to exercise 
oversight responsibilities. No po tential co mpo nent units were in existence at June 30, 
1996, an d, therefore, none have been included within the repo rting entity . 

Fund Accounting 

The accounts of Gr ant Parish District Four Volunteer Fire Department are organized  
on the basis of funds and account groups, each of which is considered  a se parate 
accounting entity. The operations of each fund are accounted for with a se parate set of 
se lf-balancing accounts that co mprise its as sets, liab ilities, fund equity, revenues an d 
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GRANT PARISH  D ISTRI CT FO UR 

VO LUNTEER FIR E DEPA RTM ENT 

CO M BIN ED STA TEM ENT O F REVENUES, EX PEND ITURES, 

AND CHANGES IN  FUND BALANCFS-BUDGET (GAAP BASIS) AND ACTUAL 
A LL G O VERN M ENTAL FUND TYPES 

for the tw enty-four m onth oeriod ended June 30, 1996 

REVENUES 

M illage tax 
Rural Com m unity Fire Protection Program 
State revenue sharing 

Fire insurance rebate 
Interest incom e 
Fund raiser incom e 

Donations 

TO TAL REVENUES 

EXPENDIiTURES 
Auditing expense 
insurance  

M iscel]aneous 

Rcpairs 
Supplk:s 

Training 

Truck lhel and maintenance 
Utilitie:~ 

Capital outlay 
Debt service: 

Principal 
hlterest expense 

TO TAL EXPENDITURES 

EXCESS OF EXPENDITURES (OVER)/UNDER REVENUES 

FUND BALANCES AT JULY 1, 1994 

FUND BALANCES AT JUNE 30, 1996 

G ENERA L FUND 

BUDG ET A CTUAL 

$16,000 
2,400 

2,600 

8,300 
1,600 

7,100 
7 000 

45.000 

1,500 
7,100 

2,500 
0 

600 

2,200 

2,600 
1,400 
8.900 

15,836 

2.364 

45.000 

0 

29.085 

$17,996 
1,177 

3,549 

4,865 

1,536 

53 

8.158 

37.334 

2,700 
8,217 

1,249 

1,016 
1,695 

155 

2,778 

1,777 

2.915 

15,836 

2.291 

40.629 

(3,295) 

29.085 

$25.790 

The notes to the financial statem ents are an integral part of this statem ent. 
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OVER 

(UNDER) 
BUDG ET 

$1,996 
(1,223) 
949 

(3,435) 
(64) 

(7,047) 
1.15g 

(7,666) 

1,200 

1,117 

(1,251) 
1,016 
1,095 

(2,045) 
178 
377 

(5,985) 

0 

(73) 

(4,371) 

(3,295) 

0 

($3,295) 
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G RANT PA RISH DISTRICT FO UR 

VO LUNTEER FIR E DEPARTM ENT 

CO M BIN ED STATEM ENT O F REVENU ES, EXPEN DITURES, 

AND CHA NG ES IN FUND BA LA NCE - 

ALL G O VERNM ENTAL FUND TY PES 

for the twenty-four m onth period ended June 30, 1996 

REVENUES 
M illage tax 
Rural Comm unity Fire Protection Program 
State revenue sharing 
Fire insurance rebate 

Interest incom e 
Fund raiser income 

Donations 

TOTAL REVENUES 

EX PENDITURES 
Audit expense 
ln~:uranc~ 

M iscellaneous 

Repairs 
Supplies 
Tra ining 
Tra ck fuel and maintenance 

Utilities 

Capital outlay 
Debt service: 
Plincipal 

Interest expense 

TO TAL EXPENDITURES 

EXCESS O F EX PENDITURES OVER REVENUES 

FUND BALANCE AT JULY 1, 1994 

FUND BALANCE AT JUNE 30, 1996 

G O VERNM ENTAL 

FUND 

G ENERA L 

FUND 

$17,996 
1,177 
3,549 

4,~,65 
1,536 

53 
8,158 

37,334 

2,700 
8,217 

1,249 

1,016 

1,695 
155 

2,778 

1,777 

2,915 

15,836 
2.291 

40.629 

(3,295) 

29.085 

$25.790 

The notes to the financial statem ents are an integral part of this statem ent. 
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Except as discussed in the following paragraph, w e conducted our audit in accordance wi th generally 
accepted auditing standar ds and Government Auditing Stapdards', issued by the Com ptroller General 
of the. United States. Those standards require that we plan an d perform the audit to obtain reasonable 
assuran ce about whether the financial statements are free of material misstatement. An audit includes 
exam ining, on a test basis, evidence supporting the mnounts and disclosures in the finan cial statements. 
An audit also includes assessing the accounting principles used an d significant estimates made by 
management, as w ell as evaluating the overall financial statement presentation. W e befieve that our 
audit provides a reasonable basis for our opinion. 

Because of the inadequacy & acco unting reco rds for the years prior to 1991, we were unable to form  
an opinion regarding the am ount at which fixed assets are recorded in the accompanying balan ce sheet 
at June 30, 1996 (stated at $147,225). 

- MEMBI~.S. 
AMERICAN INSTITUTE OF C b~TIFIE D pUBLIC ACCOUNTANTS 
SOCI E13/OF LOUISIANA CERTIFIED PUBblC ACCOUNTAN" IX3 



Our consideration of the intern al control structure would not necessarily disclose all matters in the 
interrtal control structure that might be ma terial weaknesse s under standards established by the 
Ame6can Institute of Certified Public Accoun tants. A material weakness is a condition in which the 
design or operation of one or more of the internal control structure elements does not red uce to a 
relatively low level the risk that errors or irregularities in am ounts that would be  m aterial in relation to 
the general purpose financial statements being audited  may occur and not be  detected within a timely 
period by employees in the normal course of perform ing their assigned  functions. W e noted no matters 
involving the intern al control stru cture and its operation that we consider to be material weaknesse s as 
defined  above. 

This report is intended  for the information of management of Grant Parish District Four Volunteer Fire 
DepaJrtm ent. This restriction is not intended to limit th e distribution of this report, which is a matter of 
public record. 

Certified  Pu blic Accountan ts 

October 29. 1996 
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GRANT PAR ISH DISTRICT FO UR  
VO LUNTEER FIRE DEPARTM ENT 

5. IN VESTM ENTS 

At June 30, 1996, the Fire Department had a certificate on deposit in the amount of 
$7,500. The investment is recorded at cost

, which approximates market. 

ALLO W AN CE FO R UN COLLECTIBLE RECEIVABLES 

N o provision has been made for uncollectible receivables since m anagement co nsiders all 
rece ivables co llectible. 

12 



G RANT PARISH DISTRICT FO UR 
VO LUNTEER FIRE DEPARTM ENT 

Fund Equity 

Designated fund balances represent tentative plans for fu ture use  of financial resources
. 

Total Columns on S 

2. CASH AND CASH EQUIVALENTS 

CHA NG ES IN  G ENERAL FIX ED ASSETS 

A sum m ary of changes in general fLxed asse ts follow s 

Equipment an d 
furniture 

Building 

Balance 
711194 

$94,310 
_ 50,000 
$144431=00 

Additions 

$2,915 
0 

$2~915 

Deletions 

$ 0 
0 

~ 0 

C HA NG ES IN G ENERAL LO NG-TERM  O BLIGATIO NS 

Balan ce 
6/30/96 

$97,225 
50,00Q0 

$147,22~  

The following is a summary of the long-term obligation transactions during the year: 

N ote payable at July 1, 1994 
Less principal payments 

Note payable at June 30, 1996 

1 1 

$15,836 
15,836 



G RANT PARISH DISTRICT FO UR 
VO LUNTEER FIR E DEPARTM ENT 

All budgetary appropriations lapse at the end of each fiscal year 

The budget for the General Fund is adopted on a basis consistent with 
generally accepted accounting principles (GAAP). Budgeted amounts 
are as originally adopted . 

The Fire Department does not record encumbrances in their accounting system . 

Cas h an d Cas h Eouivalent an d Investments 

Fixed  as se ts are recorded  as expenditures at the time purchased or co nstructed
, an d the 

related as se ts ar e capitalized  in the general fix ed  as sets acco unt group. Public domain 
or infras tru ctures are not ca pitalized. Interest co sts incurred  during co nstnaction are 
ca pitalized . During the tw enty-four month period ended  June 30, 1996, no interest has  
been ca pitalized for this purpose . No depreciation has been provided  on general fixed 
as sets. All fixed  asse ts are valued  at historical co st or estimated co st if historical co st is 
not available. Donated  fixed as sets are stated  at their fair mar ket value on the date 
donated. 

Long-Term Q bli~gations 

lo 
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GRANT PARISH DISTRICT FO UR 
V OLUNTEER FIRE DEPARTM ENT 

The governm ental fund is accounted for using the modified  accrual basis of accounting. 
Under the modified  acc rual bas is of accounting, revenues are recognized when 
susceptible to accrual (i.e., when they become both measurable and available). 
"M easurable" means the amount of the transaction can be determined  and "availab le" 
means collectible within the current period or soon enough thereafter to be used to pay 
fiab ilities of the current period. 

Principal and interest on general long-term debt ar e recorded  as  fund liab ilities when 
due. 

A 

The Fire Department follows these procedures in establishing the budgetary data 
reflected in these financial statements: 

2 

3 

4 

The secretary/treasurer prepares a proposed budget an d submits it to 
the Board of Directors no later than fifteen days prior to the be ginning 
of ea ch fiscal year. 

A summ ary of the proposed budget is pubfished  and the public notified 
that the propo sed budget is available for public inspection. At the sam e 
time, a public hearing is called . 

A public hearing is held on the proposed budget at least ten days after 
publication of the call for the heating. 

After holding of the public hearing and completion of all action 
necessary to finalize an d im plement the budget, the budget is adopted  
by the Board of Directors prior to the comm encement of the fiscal year 
for which the budget is being adopted. 



ASSETS 

G RANT PA RISH  DISTRICT FO UR 
VO LUNTEER FIR E DEPARTM ENT 

CO M BIN ED BALANCE SH EET 
ALL FUND TYPES A ND ACCOUNT G RO UPS 

Cash and cash equivalents 
lnveslmenls 
Ac~zounts receivable 
Equipment and furniture 
Building 

TOTAL ASSETS 

LIABILITIES, EQUITY, AND 
O TH ER CREDITS 

Liabilities: 

Accounts payable 

Equity and other credits: 
lnw~stm ent in general fixed as~ ts 
Fund balance: 
Designated for equipment 
Urtreserved-undesigualed  

Total equity and other credits 

TOTAL LIABILITIES, EQUITY 
AND O TH ER CREDITS 

G OVERNM ENTAL 
FUND 

GENERAL 
FUND 

$17,916 
7,500 
677 

0 
0 

$26.093 

0 

7,500 
18,290 

25.790 

$26,093 

ACCO UNT 
G RO UP 

GENERAL 
FIX ED 

ASSETS 

$0 
0 

0 

97,225 
50.000 

$147,225 

147.225 

0 
0 

147.225 

$147.225 

TO TA L 

(M EM ORANDUM  
ONLY) 

$17,916 
7,500 

677 
97,225 
50.000 

$173.318 

$303 

147,225 

7,500 
18,290 

$173,318 

The notes to the financial statem ents are an integral part of this statem ent 
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G ENERA L PURPO SE FINANCIA L STATEM E NTS 
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W e have audited the general purpose financial statements of Grant Parish District Four Volunteer Fire 
Depa~ment as of an d for the twenty-four month period ended June 30, 1996, and have issued our 
report thereon dated  October 29, 1996. 

W e conducted our audit in accordance with generally accepted  auditing standards and Government 
Auditing Stam lards, issued by the Comptroller General of the United States. Those standards require 
that we plan and perform  the audit to obtain reasonable assuran ce about whether the general purp ose 
financial statenlents are free of material misstatement. 

Com pliance wi th law s, regulations, contracts, and gran ts applicable to Gran t Parish District Four 
Volunteer Fire Department is the responsibility of Gr ant Parish District Four Volunteer Fire 
Department's m an agement. As part of obtaining reasonable assuran ce about whether the general 
purpose financial statements are free  of material misstatement, we perform ed  tests of the Fire 
Department's complian ce with ce rtain provisions of laws, regulations, co ntracts, an d gr ants. However, 

the objective of our audit was not to provide an opinion on overall co mpliance wi th such provisions. 
Accordingly, we do not express such an  opinion. 

The results of our tests disclosed no instan ces of noncompliance that are required to be reported under 
GoveJT~ment Auditing Star, lards. 

This report is intended for the infolxnation of management of Grant Parish District Four Volunteer Fire 
Department. This restriction is not intended to limit the distribution of this report, which is a matter of 

October 29. 1996 
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