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INI)EPIgNrDENT AUD ITO RS' REPO RT ON COM PLIANCE W ITIt LAW S AND REGULATIONS 
BASED O N AN AU D IT O F I~qNAN CIAL STATEM E NTS PERlrO RM ED IN AC CO RD AN CE 

W ]TII (~O V ERN~ E NT AUD ITIN G STA NDA RD S 

! Board of D irectors 
l)onaldsonville A rea Association for Retarded Citizens, lnc 
D onaldsonville, Louisiana 

W e have attdited the financial statements of Donaldsonville Area Association for Retarded Citizens, Inc. 
(I)AARC) (a nonprofit organization) as of and for the years ended June 30, 1996 and 1995, and have isstied ot'tr repro t 
thereon dated September 5, 1996. 

I We conducted our audits in accordance with generally accepted auditing standards and (]overI3metg And
_itinj~ 

Standards issued by the Com ptroller General of the U nited States. Those standards require that we plan and pclform 
the audits to obtain reasonable assurallce abollt wheth er the financial statem ents are free of m aterial m isstatement. 

Com pliance w ith laws, regulations, contracts, and grants applicable to I)AARC is the responsibility of D AARC's 
m anagement. As part of obtaining reasonable assurance about whether the financial statements are free of m aterial 
m isstatem ent, we performed  tests of DAARC's compliance with certain provisions of laws, regulations, contracts, and 

grants, However, the objec tive of our audits of the financial statements was not to provide an opinion on overall 
compliance w ith such provisions. Accordingly, we do not express such all opinion. 

The results of our tests disclosed  no instances of noncompliance that are reqnired  to be reported under 
Govermnent Auditing Standards. 

This report is intended  for the inform ation of the board of directors, m anagement, and the Legislative Auditor. 
tlowever, this report is a m atter of public record, and its distribution is not lim ited . 

e, Louisiana 
1996 
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D F 

N O T FO R P 
D onaldsonville Louisiana 

Z 

ATEM ENTS O F 

'
,EVENUES AND OTIH,]R SUPPORT: 
Public Support: 
Public contributions 
Benefits 

Allocated by Capital Area United W ay 
Contributions from Govermnent Agencies 
Other Revenue: 
M em bership dues - individual 

Sales to public (net of expenses of $21
,883 

and $20,706, respectively) 
Residential services 
Interest 
M iscellaneous revenue 

N et assets released flora restrictions: 
Satisfaction of program restrictions 

Total revellues and other support 

EXPENS~_~ A__N!)_ _LOSS !~ 
Residential services 
M anagem ent and general 

Total expenses 
Loss on disposal of asset 

Total expenses and Josses 

Change ill net assets 

N et assets at beginning of year 

Net assets at end of year 

) 

D  

Tem porarily 
Unrestricted_  R estrict~  "l'o_ tal 

6,362 
3,755 
21,579 
534,704 

2,186 

80,517 
23,721 
8,450 
4,789 

5 

1995 

__  Total 

(Memorandum 

14,323 
4,280 
21,456 
545,863 

2,186 3.455 

80,517 
23,721 
8,450 
4,789 

59,868 
24,390 
6,762 
3,498 

~ 697,907 (_ 11 844) 68~ 063 
__ _ 683,895_ 

222,353 
__  429,072 

651,425 

651~425 

46,482 ( 

4537,Z~01 

L__ 
_~9& ~8~ 

The accompanying notes  are all integral part of th
ese statem ents 

3 - 

222,353 
429 072 

651.425 

6._';~ 425 

236,714 

__  400 770 

637,484 

639 345 

11,844) 34,638 44
,550 

$___  --
=  

46~ 45 _  4209~ 9595 

~_ _ 46~ 545 



N  A N FO R R ETAR DED C ITIZEN S 
N FO R  PR O FIT O R G A N IZA TI 

D onaldsonville. Louisiana 

STATEM ENTS O F CA SII FLO W S 
YEAR END ED JUNE 30. 1996 AN D  1995 

CASII FLOW S FROM  OPERATING ACTIVITIES 
Change in net assets 
Adjustments to reconcile change in net assets to net cash 
usexl by operating activities: 
Deprec iation 
Loss on disposition of asset 
(Increase) decrease in accounts receivable 
(Increase) decrease in prepaid expenses 
Increaae (dec rease) in accounts payable 
(Decrease) in salaries payable 
(Dec rease) in payroll taxes withheld 
(Incree~se) de, crease in assets restricted for investment in vehicle 

N ET CASH PROVIDED BY OPERATING ACTIVITIES 

C 
Net increase in certificates of deposit 
Purchases of eqnipm ent 

NET CASt] USF.D FOR INVESTING ACTIVITIES 

CASII FLOW S FROI',I FINAN CING A CTIVITIES 
Principal paym ents on notes  payable 

NET CAStt USEI) FOR FINANCING ACTIVITIES 

Net increase (dec rease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

(.'ash and cash equivalents at end of year 
Supplem ental data: 
~ teres't paid 

The accom panying notes are an integral part of these statem ents 

- 4 - 

1996 1995 

$ 34,638 $ 44,550 

26,491 
66 

21,552 

180) 
5,523) 
2,643) 
1,644) 

_ 11 844 

19,733 
1,861 
18,873) 
2,537 
1,102 
4,299) 
475) 

C 8 {o~) 

84,60l __ 38~Q30.3Z 

( 1,296) 
C_~ 0063 

( 983) 
(_~ 078) 

C_~ ) (~_47,061) 

( 9~ 3_44~) 

C~_9,74.5~ C 9~444) 

39,554 ( 18,473) 

133,973 _ _ 152~446 

173fi27 ~_ 133~973 

$ 1,415 $ 2,613 



9. Reclassification 

N O T FO R 
vii 

E D  C ITIZE 

Certain balances for 1995 have been reclassified to conform with the current year's presentation 
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In o 

E l) C ITIZEN S 

B. Buildings and eqnipm ent are recorded at cost and are being deprec iated  using the straight-line m ethod over their 
estim ated useful lives as follows: 

Buildings 
Transportation equipment 
O ther equipm ent 

30 - 40 years 
5 years 

5 - 10 years 

C. M anagement has determ ined that all acconnts receivable are colle
ctible. Therefore

, no reserve for tmcollec tible accounts has b
een established . 

1). "File Association reports gifts of cash and other assets as restricted  support if they are rec eived  with donor 
stipulations that lim it the use of the donated as sets

. W hen a donor restriction expires
, that is, when a stipulated ti

m e restriction ends or purpose restriction is accom plished
, temporarily restricted Bet assets are rec lassified to 

unrestricted  net assets arid reported in the statem ent of activities a
s net assets released from restrictions. 

The Association reports gifts of land
, buildings, and equipment as unrestricted  support unless explicit donor stipulations spec ify how the donated assets m ust be used

. Gifts of long-lived assets w ith explicit restrictions that 
specify how the assets are to be used and gifts of cash or other 

assets that m ust be used to acquire long-lived  assets are reported  as restricted  sut)port. Absent explicit donor stipulations about how long those l
ong-lived  assets rnust be m aintained

, th e Association reports expirations of donor restrictions when th e donated  or acquired long
-lived  assets are placed  in service

. 

E. Total colum ns on the financial statem ents are captioned "M
em oraudum O nly" to indicate that they are presented 

only to facilitate financial analysis
. D ata in these cohm m s do not present financial position 

or results of operations in conform ity with g
enerally accepted accounting principles

. Neith er is such data comparable to a 
consolidation. 

5 



N  

I;XP)SN_+!~S 
Salaries and w ages 
P, epairs and m aintenance 
Supplies 
Utilities 
Telephone 
Transportation expenses 
Food 
t'ayrell taxes 
I nst.l raFtce 
Professional fees 
M edical 
Training 
Interest 
Day program 
Client allowance 
Bed fee 
Other 
Total Expenses Before Depreciation 

T 
ldsonv 

YEAR E 
I1 

!gD CITIZENS 

1996 
Residential M anagem ent 
Services and General Total 

$ 107,829 
7,248 
5,538 
5,204 
920 

2,018 
11,992 
8,308 
5,718 
3,572 
3,632 
2,882 
1,415 

23,473 
2,294 
18,388 
5 ?_1_4 

215,745 

$ 270,426 
21,572 
8,144 
4,498 
1,829 
15,654 
13,552 
20,219 
21,868 
12,582 

549 

_  1?~ 296 
409,189 

$ 378,255 
28,820 
13,682 
9,702 
2,749 
17,672 
25,544 
28,527 
27,586 
16,154 
3,632 
4,431 
1,415 

23,473 
2,294 
18,388 

_  22~61_0 
624.934 

1995 

Total 

(Memorandum 
Only) 

$ 350,167 
15,576 
15,513 
14,730 
2,655 
13,854 
23,698 
26,826 
30,251 
63,006 
2,773 
3,156 
2,613 
24,390 
1,926 
17,485 

_ _ . 9M 32 
617,751 

Depreciation of buildings and equipm ent 6
,608 19,883 26,491_  

_ _ _  19~73.3 
l'otal Expenses ~ 222 3

~ _ ~53 .,~_429,072 ~ _ ~ 425 ~_  637~ 484 
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For the purpose of this report, we have classified the significant internal control structure policies and procedures 
used in adm inistering federal aw ard program s in th e follow ing categories: 

1. Cash receipts/revenue 
2. Cash disbursements/expenses 

For all of the internal control structure categories listed in the preceding paragraph, we obtained an understanding 
of the design of relevant policies and proced ures and determ ined whether they have been placed  in operation, and we 
assessed  control risk. 

During the year ended June 30, 1996, DAARC had no major fed eral award programs and expended 100 percent 
of its total fed eral awards under the following nonmajor programs: 

1. IDEA , Part H 
2. Supported Em ploym ent 
3. Infant Rehabilitation 

W e performed tests of controls, as required  by OM B Circular A-133, to evaluate th e effec tiveness of the design 
and operation of internal control structure policies and proced ures th at we considered relevant to preventing or detecting 
m aterial noncompliance with specific requirements, general requirements, and requirements governing claims for 
advances and reimbursem ents and anm unts claimed  or used for matching th at are applicable to the aforementioned  

nonmajor programs. Oar procedures were less in scope than would be necessary to render an opinion on these internal 
control structure policies and proced ures. Accordingly, we do not express such an opinion. 

O ur consideration of the internal control structure would not nec essarily disclose all m atters in the internal control 
structure that m ight be m aterial weaknesses under standards established  by th e American Institute of Certified  Ptlblic 
Accountants. A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
structure elem ents does not red uce to a relatively low level the risk that errors or irregularities in anlounts th at would 
be m aterial in relation to the financial statements being audited m ay occur and not be detected within a timely period 
by em ployees in the norm al course of perform ing their assigned functions. W e noted  no m atters involving the internal 
control structure and its operation th at we consider to be m aterial weaknesses as defined above. 

This report is intended  for the inform ation of the Board of D irec tors, m anagem ent, and the Legislative Auditor 
llowever, th is report is a m atter of public record, and its distribution is not lim ited. 

l)onaldsonvi 

September 5 1996 
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In planning and perform ing our audits of the financial statements of DAARC for the years ended June 30, 1996 
and 1995, we obtained an understanding of th e internal control structure. W ith respect to the internal control structure, 
we obtained an understanding of the design of relevant policies and procedures and whether th ey have been placed in 
operation, and we assessed control risk in order to determ ine our auditing procedures  for th e purpose of expressing our 
opinion on the financial statem ents and not to provide an opinion on th e internal control structure. Accordingly, we do 
not express such an opinion. 

Our consideration of th e internal control structure would not necessarily disclose all m atters in the internal control 
structure that might be material weaknesses under standards es tablished by the American Institute of Certified  Public 
Accountants. A m aterial weaknes s is a condition in which th e design or operation of one or m ore of the internal control 
structure elements does not red uce to a relatively low level th e risk that errors or irregularities in amounts that would 
be m aterial in relation to th e financial statements being audited  m ay occur and not be detected within a timely period 
by employees in the norm al course of performing their assigned functions. W e noted no matters involving the internal 
control structure and its operation that we consider to be m aterial weaknesses as defined above. 

This report is intended  for th e information of the board of directors, management, and the Legislative Auditor 
llowcver, this rcport is also a m atter of public record and its distribution is not lim ited. 

o, Louisiana 
1996 

11 - 
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Board of D irectors 
Donaldsonville Area A ssociation for Retarded Citizens

, ]nc 
Donaldsonville, Louisiana 

AW ARD PR 

W e have applied proced ures to test the compliance of DAARC with the following requirements applicable to its 
federal award programs, which are identified  in the accompanying Sched u e of Fed eral Awards

, for the year ended June 
30, 1996: 

1.) 
2.) 
3.) 
4.) 
5.) 
6.) 
7.) 
8.) 

political activity 
the D avis-Bacon Act 
civil rights 
cash m anagement 
federal financial reports 
allowable costs/cost principles 
drug-flee workplace 
adm inistrative requirements 

over federal financial awards I 
Our procexlures were lim ited  to the applicable procedures described in the Office of M anagement and Bt dget's 

"Compliance Supplement for Audits of Institutions of H igher Learning and Other Non-Profit Institutions." Ot r 
procedures were substantially less in scope th an an audit

, the objective of which is the expression of an opinion on 
DAA!~,C's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express snch 

an opinion. I 
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Board of D irectors 
Donaldsonville Area Association for Retarded Citizens, lnc 
D onaldsonville, Louisiana 

A TRANSACTIONS 

W e have audited the financial statements of Donaldsonville Area Association for Retarded Citizens, Inc, 

(DAARC) (a nonprofit organization) as of and for the years ended June 30, 1996 and 1995, and have issued our report 
thereon dated  September 5, 1996. 

In connection with our audits of the financial statements of DAARC and with our consideration of the 
Association's internal control structu re used to adm inister federal award program s, as required  by Office of M anagement 
and Budget (OM B) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions," we 
selected certain transactions applicable to certain nonmajor fed eral award programs for the year ended June 30, 1996. 
As required  by OM B Circular A-133, we have performed  auditing proced ures to test compliance with the requirements 
governing types of services allowed or unallowed , eligibility, and special tests and provisions (if any) that are applicable 
to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the 
expression of an opinion on D AARC's com pliance w ith these requirem ents. Accordingly, we do not express such an 
opinion. 

W ith respect to the item s tested, the results of our proced ures disclosed  no m aterial instances of nonconlpliance 
with the requirements listed  in the prec ed ing paragraph. W ith respect to items not tested , nothing came to our attention 
that caused us to believe that D A ARC had not com pliexl, in all m aterial respec ts, w ith those requirem ents. Also, the 
results of otlr procexlures did not disclose any im m aterial instances of noncompliance w ith those requirem ents. 

This report is intended for the inform ation of the board of direc tors, managem ent, and the 1.egislative Auditor 
tlowcver, this report is a m atter of public record, and its distribution is not linrited. 

l)onaldsonvi 
Septem ber 5 

e, Louisiana 
1996 
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~UDITORS' REPORT ON INTERNAL CONTROl, 
SEI) IN ADM INISTERING FEDERAL A~VARI)S Sq'RI)'CTI)'RE 

Board of D irectors 
l)onaldsonville Area Association for Retarded Citizens, lnc 
Donaldsonville. Louisiana 

W e have audited the financial statements of Donaldsonville Area Association for Retarded CitizEns, Inc. 
(DAARC) (a nonprofit organization) as of and for the years ended Juue 30, 1996 and 1995, and have issued our report 
therexm dated  September 5, 1996. 

W e condttcted  our audits in accordance with generally accepted  auditing standards; Government Auditing 
Stm~ d.ayc~s, issued by the Comptroller General of the United States; and Office of M anagement and Budget (OM B) 
Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and 
OM B Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial nlisstatem ent. 

In planning and perform ing our audits for the year ended June 30, 1996 and 1995, we considered the internal 
control structure of D AARC in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the financial statements of DAARC and to report on tile internal control structure in accordance with OM B Cizcular 
A-133. This report addresses our consideration of internal control structure policies and proced ures relevant to 
compliance with requirements applicable to fed eral award programs. W e have addressed  internal control structure 
policies and proced ures relevant to our audit of the financial statements in a separate report dated  September 5, 1996. 

The m anagement of DAARC is responsible for establishing and m aintaining an internal control structure. In 
fulfilling this responsibility, estimales and judgments by management are required to assess tile expected benefits and 
related costs of internal control structure policies and procedures. The objec tives of an internal control structure are 
to provide m anagement with reasonable, but riot absolute, assurance that assets are safeguarded  against loss from 
unauthorized  use or disposition, that transactions are executed  in accordance w ith m anagem cnt's authorization and 
recorded  properly to perm it the preparation of financial statements in accordance with generally accepted  accounting 
principles, and that fexleral award program s are m anaged in com pliance with applicable laws and regulations. Because 
of inherent lim itations in any internal control structure, errors, irregularities, or instances of noncom pliance m ay 
nevertheless occur and not be detected . Also, projection of any evaluation of the structure to future periods is subject 
to the risk that procedures m ay become inadequate bec anse of changes in conditions or that the effectiveness of the 
design and operation of policies and procedures m ay deteriorate. 
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Federal Grantor/Pass-Through 

Grantor Pro gLare ~[i!le 

FO R ~TA R D E D C ITIZE N S 
T A  

Passed -through Slate Department of l~ucation 
IDEA , Part-H 
Supported  Employment 

Passed -through State Department of H ealth 
and Hospitals: 

E O F FEDERAL AW A 

Federal 
CFDA 
Number 

84.181 
84.126A/84.187A 

Social Services/Infant Rehabilitation/89-313 
funds 84

.009A 

This program represents 78% of tile total program expenditures received at June 30. 1996 
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Board of D irectors 
1)onaldsonville Area Association for Retarded Citizens, lnc 
l)onaldsonvifie, Louisian a 

W e have audited the financial statem ents of Donaldsonville Area Association for Retarded Citizens, Inc. 
(I)AARC) (a nonprofit organization) as of and for the years ended June 30, 1996 and 1995, and have issued our report 
thereon dated September 5, /996. These financial statements are the responsibility of the Association's management. 
Our responsibility is to express an opinion on these basic financial statem ents based  on oar m~dits. 

W e conducted our audits in accordance with generally accepted auditing standards, Government Auditing 
Standards issued  by th e Comptroller General of the United  States, and the provisions of O ffice of M anagement and 
Budget Circular A-133, "Audits of Institutions of H igher Education and Other N onprofit Institutions." Those standards 
and OM B ('ircular A-133 require that we plan and perform the audits to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporth ~g 
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used  
and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. W e 
believe that our audits provide a reasonable basis for our opinion. 

Our audits were conducted ff~r th e purpose of form ing an opinion on th e basic financial statements of DAARC 
taken as a whole. The accompanying Schedule of Fed eral Awards is presented for purposes of additional analysis and 

is not a required part of the basic financial statements. The information in that schedule has been subjected 1o the 
auditing proced ures applied in the audit of the basic financial statements and, in our opinion, is fairly presented  in all 
m aterial respec ts in relation to the basic financial statem ents taken as a whole. 

Donaldsonville, l.ouisian a 
Septem ber 5, 1996 
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)EPENI)ENT AUDITORS' REI)ORT ON INTERNAL CONTROl. STRUCTURE BA,( 
O N AN AUD IT OF FINA NCIAL STATEM ENTS PERFORM ED IN A CCORDANCE 

W ITII G OVERN M ENT AUD ITING STANDARD S 

Board of D irectors 
Donaldsonville Area Association for Retarded Citizens, Inc 
Donaldsonville, l.ouisiana 

W e have atldited  th e financial statements of Donaldsonville Area Association for Retarded  Citizens, Inc. 

(DAARC) (a nonprofit organization) as of and for the years ended June 30, 1996 and 1995, and have issned our reporl 
thereon dated Septem ber 5, 1996. 

W e conducted our audits in accordance with generally accepted auditing standards and Government Auditing 
Standards issued  by the Comptroller General of th e United States. Those standards require that we plan and perfornr 
the audits to obtain reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of D A ARC is responsible for establishing and m aintaining an internal control structure. In 

fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and 
related costs of internal control structure policies and proced ures. The objectives of any internal control structure are 
to provide m anagem ent with reasonaM e, but not absolute, assurance that assets are safeguarded against loss from 
unauth orized use or disposition, and that tran sactions are exec uted in accordance with m anagement's authorization and 
rec orded properly to perm it the preparation of financial statem ents in accordance with generally accepted  accom~ting 
principles. Bec ause of inherent lim itations in any internal control structure, errors or irregularities m ay nevertheless 

occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that 
procedures m ay becom e inadequate because of changes in conditions or th at the effectiveness of th e design and operation 
of policies and procedures m ay deteriorate. 
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6. Noles Payable 

7 

TA R D E D 
F 

Note payable to a bank
, datexl 6/28/96, 

due on 6/28/98, payable in m onthly installments 
of $970.93, with an interest rate of 8

.25% , 
secured by real estate and improvem ents and 
certificates of deposit. 

Note obligations m ature as follows for years ending June 30 

1997 
1998 

Bnildin~s an 

$ 10,269 
11~ 073 

Buildings and eqnipm ent at June 30
, consist of the following 

Building 
11uilding im provem ents 
Transportation equipm ent 
O ther equipm ent 

Less: Accum ulated depreciation 

Fair V alues of Fi 

Balances at June 30
, 

1996 1995 

1996 1995 

$ 178,979 
98,138 
73,178 
73,412 
423,712 

( 204 8,SZ7D 

7 - 

$ 174,138 
98,138 
70,915 
64 77~ 
407,962 

(__ 196,570 



D O N A R DED C ITIZ 
A N O T 

Idsonvill 

2. Cash 

At year end, the carrying amount of the Association's deposits was $273,227 and the bank balance was $288,062. 

Of the bank balance, $129,600 was covered by federal depository insurance and $158
,462 was uninsured  at June 

30. 1996. 

Ikase A ~recm ent 

3"he Association holds rights and title to a lease agreement - a 99 year lease signed  w ith the City of Donaldsonville 
on D ecem ber 26, 1972. The lease w as  signed  for tire land on which th e Association's buildings are located

. 3"he 
lease becom es null and void if th e leas ed  prem ises are no longer used as a school for the retarded children

. U nder 
the term s of th e lease, the Association pays ilo rental expense. 

Incom e Taxes 

The Association is exempt from the income taxes under Section 501 (c) (3) of the Internal Revenue Code and is not 
considered  a private foundation. 

Reslrieled Funds 

Tenaporarily restrictexl net assets are available for the follow ing purpose 

Purchase of a van/bus 
Purchase of a van 

1996 1995 

$ 3,844 
8 0,~9_00 

$ I_ j~,844__ 

Net assets were released from donor restrictions by incurring expenses satisfying the purpose specified  by dono
rs 

as follows: 

Purpose restriction accom plished  
Purchase of a van/bus 
Purchase of a van 

Total restrictions released  

6 

$ 3,844 
_ _  8,000 

$ 1~,844 
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IND EPEND ENT AUD ITO RS' REPO R 

Board of D irectors 
Donaldsonville Area Association for Retarded Citizens 
D onaldsonvillc, Louisiana 

W e have audited the accompanying statements of financial position of Donaldsonville Area Association for 
Retarded Citizens, (a non-profit organization), as of June 30, 1996 and 1995 and the related statements of activities, and 
cash flows for the years then ended. These financial statements are the responsibility of the Association's management. 
O ur responsibility is to express an opinion on these financial statem ents based  on our audit. 

W e conducted  our audits in accordance with generally accepted auditing standards and GoverpnNnt Audi_ting 
Standards issued by the Comptroller General of th e United States, and th e provisions of Office of M anagement and 
Budget Circular A-133, "Audits of Institutions of H igher Education and Other N onprofit Institutions." Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 
of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am onnls and disclosures 
in tile financial statements. A n audit also includ~  assessing ttle accounting principles used  and significant estim ates 
made by m anagement, as well as evaluatiag the overall financial statement presentation. W e believe that our attdit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred  to above present fairly, in all material respec ts, tile financial 
position of l)onaldsonville Area Association for Retarded Citizens as of June 30, 1996 and 1995, and the results of its 
activities and its cash flow s for the years then ended in conform ity w ith generally accepted accounting principles. 

In accordance w ith _Goyernm e~t A~n_djuh)g S_tandards, we have also issued a report dated September 5, 1996 on 
our consideration of l)onaldsonville Area Association for Retarded Citizens' internal control structure and a report dated  
September 5, 1996 on its com pliance with laws and regulations. 

Our audits were m ade for th e purpose of form ing an opinion on the basic financial statements taken as a whole. 
The Schedules of Expenses on page 9 is presented  for purposes of additional analysis and is not a required part of th e 
basic financial statements. Such information has been subjec ted to the auditing proced ures appliexl in tile audit of the 
basic financial statem ents and, in our opinion, is fairly stated  in all m aterial respects in relation to the basic financial 
statem ents taken as a whole. 

l)onaldsonville, Louisiana 
September 5, 1996 

~A]ON ~IOUGF ~ [)ONAI [)SONVIt I I q' NEW C)R[I ANb ~ S] f t/ANCISVII I [ 
ASSOCIAT[ D OFf IG[ S IN PRINCIPAl CI'IIES O[ I llf LJN~][I) g/Air S 



A SSETS: 
Cash 

LD SO NV IL F 
T F 

Certificates of deposit 
Accounts receivable 
Prepaid expenses 
Assets restricted for investment in vehicle 
Buildings and equipm ent

, net 

TOTA L ASSETS 

IAABILITIF~q A ND N ET A 
Accounts payable 
Salaries payable 
Payroll taxes w ithheld 
N otes payable 

TOTAl. LIABILITIES 

NFT ASSF, TS--  
U nrestricted 
Tem porarily restricted  

TOTAL NET ASSETS 

1996 AND 1 

The accom panying notes are an integral part of these statem
ents 

2 

$ 

1996 1995 

73,527 
99,700 
41,843 
2.252 

218~841 

$__  536 1_,~63 

5,810 
8,670 
158 

21,342 

33.973 
98,404 
63,395 
2,072 
11,844 

211,392 

_L :__  52~  080 

$ 11,333 
11,313 
1,802 

__ _ 31~0087 

__ .35 980 __ 5~ .$ 535 

500.183 

_  5_ 00~ ! 83 

L _ 536~L6~ 

453,701 

~ 465~545 

~ o 


