
13. 

The Clerk of Court is involved in several legal actions which arose during the ordinary course of business. 
M anagement believes th at th e Clerk of Court has adequate legal defenses or insurance coverage with respect 
to each of these actions. However, th e ultimate outcome of the litigation is unknown at th e present time. 
Accordingly, no provision for any liability th at m ight result has been m ade in th e accompanying financial 
statements. In th e opinion of management, th e existing litigation will not materially affec t th e Clerk's results 
of operations or financial position. 



At June 30, 1996, the Clerk of Court's cash balances totaled $12,536,341 as follows 

Petty cash 
Interest-bearing dem and deposits 
Tim e deposits 

$ 1,675 
4,623,976 
7.910.690 

These deposits are stated at cost, which approxim ates m ar ket. Under state law , th ese deposits must be secured 
by fed eral deposit insurance or by the pled ge of sec urities owned  by th e fiscal agent banks. The market value 
of th e pled ged securities plus the fed eral deposit insuran ce must at all times equal the am ount on deposit with 
the fiscal agent banks. These sec urities ar e held by th e fiscal agent banks in th e nam e of th e East Baton Rouge 
Parish Clerk of Court. At June 30, 1996, the Clerk had $13,019,018 in deposits (collected bank balances). 
These deposits were sec ured  from risk by $382,101 of fed eral deposit insurance an d $12,636,917 of pled ged 
sec urities held by th e fiscal agent ban ks in th e nan le of th e Clerk of Court. 

The Clerk participates in th e State of Louisiana Public Em ployees Deferred  Compensation Plan, which is a cost- 
sharing m ultiple-em ployer public em ployee deferred  com pensation plan created  in accordance w ith Internal 
Revenue Code Sec tion 457. Th e plan , available to all Clerk employees, permits them to defer a portion of their 
salary until future periods. Participation in th e plan  is optional. Th e deferred  compensation is not available to 
employee s until term ination, death , or unforeseeable emergency. All am ounts of compensation deferred  under 
th e plan , all property and rights purchas ed  with th ose amounts, an d all incom e attributable to th ose amounts 
are (until paid or made available to the employee or other beneficiary) solely the properly an d right of the Clerk 
of Court, subject only to the claims of the Clerk's general cred itors. Participants' rights under the plan are equal 
to th ose of general cred itors of th e Clerk of Court in am ounts eq ual to th e fair m ar ket value of th eir deferred  
accounts . 

It is th e opinion of th e State's Attorney General th at th e Clerk has no liability for losses under th e plan  but does 
have th e duty of due care th at would be required  of an ordinary investor. Th e Clerk believes th at it is unlikely 
th at it will use th e as sets to satisfy the claims of th e general cred itors in th e fu ture. 

Investments are m an aged  by th e plan's trustee , who provides certain options. The choice of investment option 
is m ade by th e participants. 
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The Clerk of Court provides health care benefits for its employees th rough its self-funded employee medical 
benefit plan. This program provides employee  health benefit coverage up to $45,000 per illness per year les s 
ded uctions for each individual covered . Th e Clerk purchases commercial insurance for claims in excess of th is 
annual th reshold. Several claim s exceeded  the com m ercial th reshold during the fiscal year ended June 
30, 1996. 

Th e claims liability of $110,636 reported at June 30, 1996, is based  on the requirement of Government 
Auditing Stan dards Board Statement 10, Accounting and Financial Reporting for Risk Financing and  Related 
Insurance Issues which requires that a liability for claims be reported if information prior to the issuance of th e 
financial statements indicates th at it is probable th at a liability has bee n incurred  at th e date of th e financial 
statements and th e amount of th e loss can be reas onably estimated . 

As required  by GASB 10, a reconciliation of th e unpaid claims liability is shown below 

Unpaid claims and claim adjustment expenses at June 30, 1995 

Incurred claims and claim adjustment expenses: 
Provision for insured  events of the current fiscal year 
Increase in provision for insured events of prior fiscal years 

Total incurred claims and claim adjustment expenses 

Paym ents : 
Claims and claim adjustment expenses auributable to insured 

events of th e current fiscal year 
Claims and claim adjustment expenses attributable to insured 

events of prior fiscal years 
Total Paym ents 

Unpaid claims and claim adjustment expenses at June 30, 1995 
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$ 201,871 

649,039 
68.144 
717,183 

538,403 

270,015 
808.418 
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The following presents the changes in unsettled deposits in the agency funds during th e year ended June 30 
1996. 

Unsettled  deposits - 
beginning of year 

Additions 
Deposits: 

Suits and successions 
Judgm ents 

Interest earned  on investments 
Total additions 

Red uctions 
Clerk's costs (general fu nd transfers) 
Settlem ents to litigants 
Refunds 
Other 

Total reductions 

Unsettled deposits - end of year 

Fund Balance 

Advanced 
Deposit Registry of Bond 
Fund Court Fund Total 

L ._7~407~088 $ 4.186.527 $ 631,184 $12,224,799 

5,374,057 

__ ~5..~q74,057 

2,41o,794 

922,880 

__ .j~599,441 
4,_933,115 

5,680,232 
142 397 

5.822.629 

188,46o 
15,294 
203.754 

5,237,223 286,728 

5,237,223 286.728 

5,374,057 
5,868,692 
157,691 

11,400,440 

2,41o,794 
5,523,951 
922,880 
1,599,441 
10,457,o66 

Louisiana R.S. 13:785 requires th e Clerk of Court to pay th e parish treasurer th e portion of the general fund's 
fu nd balance th at exceeds one-half of th e revenues earned during th e Clerk of Court's last year of each four 
year term of office, At June 30, 1996, th ere was no amount due th e par ish treasurer as this was not th e las t 
year of th e Clerk's four-year term of office, and no determination of th e amount th at will be due, if any, can  
be m ade at th is lime. 
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The Clerk of Court is involved in several legal actions which arose during the ordinary course of business. 
M anagement believes th at th e Clerk of Court has adequate legal defenses or insurance coverage with respect 
to each of th ese actions. H owever, th e ultim ate outcom e of the litigation is unknown at th e present time. 
Accordingly, no provision for any liability that might result has been made in th e accompanying financial 
statements. In th e opinion of m anagement, th e existing litigation will not materially affect th e Clerk's results 
of operations or financial position. 
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']"he follow ing presents the changes in unsettled deposits in th e agency funds during th e year ended  June 30 
1996. 

Unsettled  deposits - 
beginning of year 

Additions 
Deposits: 

Suits and successions 
Judgments 

Interest earned on investments 
Total additions 

Red uctions 
Clerk's costs (general fund transfers) 
Settlem ents to litigants 
Refunds 
Other 

Total red uctions 

U nsettled  deposits - end of year 

Fund Balance 

Advan ced  
D eposit Registry of Bond 
Fund Court Fund Total 

~.__.7.~407,088 $ 4.186,527 $ 631,184 $12,224,799 

5,374,057 

__ .._5~374,057 

2,410,794 

922,880 
__ _1~599,441 
__ A~933,115 

5,680,232 
142 397 

,5,822,629 

5,374,057 
188,460 5,868,692 

. 15,294 157,691 
~ 203,754 11,400,440 

5,237,223 286,728 

5,237,223 286,728 

2,410,794 
5,523,951 
922,880 

1.599.441 
10.457.066 

Louisiana R.S. 13:785 requires th e Clerk of Court to pay th e parish treasurer th e portion of th e general fund's 
fu nd balance th at exceeds one-half of th e revenues ear ned  during th e Clerk of Court's last year of each four 
year term of offi ce. At June 30, 1996, th ere was no amount due th e parish treas urer as this was not th e las t 
year of th e Clerk's four-year term of offi ce, an d no determination of th e am ount th at will be due

, if any, can 
be m ade at th is tim e. 
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(continued) 

Due to other governmental agencies consisted of th e following 

$152,000, non-interest bearing, note payable to the City 
of Baton Rouge / Parish of East Baton Rouge dated  
11/05/93; due in 6 annual installments of $24,000 and 
1 final payment of $8,000 (less unamortized discounts 
of $18,044 and $25,715 at June 30, 1996 and 1995, 
respectively, bas ed on an imputed  interest rate of 
7.5%); debt is unsec ured. 

1996 1995 

The annual requirem ents to am ortize th e note payable to oth er governmental agencies an d capital leas e obligation 
as of June 30, 1996, including interest payments of $18,225, are as follows: 

Year Ending 
June 30~  

1997 
1998 
1999 
2000 
2001 

I;xvenses of tile C lerk of Courl Paid bv the C ity / Parish 

Am ount 

$ 28,500 
24,000 
24,000 
24,000 
8.000 

Certain operating expenditures of the Clerk of Court's offi ce are paid by th e City of Baton Rouge/Par ish of East 
Baton Rouge and are not included  in th e accompan ying financial statem ents. 
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The Clerk is obligated under several additional operating leases for equipm ent which expire over the next several 
fiscal years. The annual minimum lease payments under th ese operating leases as of June 30, 1996, are as 
follows: 

Fiscal years 
ending 
June 30_ ,_ 

1997 
1998 

$ 45,197 
23,716 

Total lease expenditures amounted  to $75,575 during the year ended June 30, 1996 

The following is a summary of the general long-term obligation transactions th at occurred during the year 

Annual leave payable 
Capital lease obligations 
D ue to other governm ental 

agencies 

Balance 
June 30, 1995 

$ 206,349 
9,596 

102.285 

Balance 
Additions Deletions June 30, 1996 

$ 16,320 $ $ 222,669 
5,277 4,319 

16.329 85.956 
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4. Pension Plan (continued) 

.Funding Policy 

Plan m embers are required by state statute to contribute 8.25 percent of th eir annual covered  salary and the East 
Baton Rouge Parish Clerk of Court is required to contribute at an actuarially determ ined  rate. The current rate 
is 11.50 percent of annual covered  payroll. Contributions to the System also include one-fourth of one percent 
(one-half of one percent for Orleans Parish) of file taxes shown to be collectible by the tax rolls of each parish. 
"l~e contribution requirements of pian members and the East Baton Rouge Parish Clerk of Court are established 
and m ay be amended by state statute. As provided  by Louisiana Revised  Statute 11:103, th e employer 
contributions are determined by actuarial valuation and are subject to change each year based on the results of 
the valuation for th e prior fiscal year. The Eas t Baton Rouge Parish Clerk of Court's contributions to the 
System for the years ending June 30, 1996, 1995, and 1994, were $399,390, $359,827, and $287,202, 
respectively, equal to th e required  contributions for each year. 

The Clerk of Court rec ords items acquired  under capital leases as as sets an d the corresponding obligations as 
general long-term obligations. The following is an analysis of equipment acquired  under var ious capital leas es: 

Type 

Equipment 

Am ount 

$ 23.533 

The following is a sched ule of future m inimum lease paym ents under capital leas es, including th e present value 
of the net m inimum leas e payments, as of June 30, 1996: 

Total payments sched uled  during the 
fiscal year ending June 30, 1997 

Less: Am ount representing interest 

Present value of net m inimum leas e payments 

. 14 - 

A m ount 

$ 4,500 

( 181) 

$ 4,319 
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A sum m ary of changes in general fixed assets follows 

Equipman t 
Total 

4. Pension Plan 

Plan Deseriptigo 

Balance 
July 1, 199_5 

$ 3.118.362 
3.118.362 

Balance 
Additions Deletions June 30, 1996 

$ 99.989 $ 565.577 $ 2.652.774 

Substantially all employees of the Eas t Baton Rouge Parish Clerk of Court are m embers of th e Louisiana Clerks 
of Court Retirement and Relief Fund (System), a cost-sharing, multiple-employer defined benefit pension plan 
administered by a separate board of trustees. 

A ll regular  em ployees who are under the age of 60 at th e tim e of original em ploym ent are required to participate 
in the System . Employee s who retire at or after age 55 with at least 12 years of credited  service are entitled  
to a retirement benefit, payable month ly for life, equal to a percent of the final-average salary for each yea r of 
credited  service, not to exceed 100 percent of their final-average salary . Final-average salary is th e employee's 

average salary over the 36 consecutive or joined months that produce the highest average. Employees who 
terminate with at least 12 years of serv ice and do not with draw th eir employee  contributions may retire at or 
after age 55 and receive th e benefit accrued  to their date of termination. The System also provides death an d 
disability benefits. Benefits ar e established  and amended  by state statute. 

The System issues an  annual publicly available financial report th at includes financial statements and required 
supplementary information for th e System . Th at report m ay be obtained  by writing to th e Louisian a Clerks of 
Court Retirement and Relief Fund, 11745 Bricksome Avenue, Suite BI, Baton Rouge, Louisiana 70816, or by 
calling (504) 293-1162. 
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1. (continued) 

Total Colum ns on the Com bined Statem ents - O verview 

The total columns on the combined balance sheet are captioned  M emorandum Only to indicate that they are 
presented  only to facilitate financial analysis. Since interfund elim inations have not been m ade in th e aggregation 
of th is data, data in these total colum ns does not present th e Clerk of Court's financial position in conformity 
with generally accepted accounting principles and is not comparable to a consolidation. 

I~ncumbran~es 

Encumbrance accounting, under which contracts and other co mmitments for th e expenditure of monies are 
recorded in order to reserve th at portion of th at appropriation, is not employed by th e Clerk of Court. 

Rec lassification 

Certain 1995 balances have been rec las sified  to conform w ith th e 1996 financial statement presentation 

2. .Rec eivables 

Receivables at June 30, 1996, consisted  of th e following 

Class of 
Receivables 

Trade acco unts 
NSF chec ks 
M iscellan eous 
Interest 

Total 

- 12 - 

Am ount 

$ 966,651 
6,230 
40,971 
82,593 



(continued) 

Cash and investments, which include dem and deposit accounts, interest-bearing dem and deposit accounts, and 
certificates of deposit, are stated at cost, which approxim ates m arket. 

Under Louisiana Revised  Statutes 39:1271 and 33:2955, the Clerk of Court m ay deposit funds in dem an d deposit 
ac co unts, interest-bearing dem and deposit acco unts, m oney m arket acc ounts, or time certificates of deposit with 
state banks organized under Louisiana law and nalional banks having principal offi ces in Louisiana. 

Bad debts are charged  to operations during th e year in which th e account is deemed  unco llectible. If th e reserve 
m ethod of accounting for uncollectible accounts had bee n used, it would not have had a m aterial effec t on the 
financial statements. 

The Clerk of Court has th e following policy related to annual and sick leave 

Annual leave is determ ined  by th e number of years of serv ice an d accrues each pay period. Accrued  an nual 
leave is carried  over from year to year , with no lim it on th e am ount th at m ay be accumulated . Upon term ination 
of employment for any cause, an  employee  will be paid for accru ed  an nual leave not to exceed th irty-five 
working days (280 hours). 

Regardless of th e number of years of service, sick leave am ounts to twelve days per year an d accumulates each 
pay period. Sick leave carries over from year to year, with no limit on th e amount th at may be accumulated . 

Upon term ination of employm ent for an y cause, au employee  will not be paid for an y accumulated  sick leave. 

At June 30, 1996, employees of the Clerk of Court had accumulated  and vested $222,669 of an nual leave 
benefits, which was computed  in accordan ce with Statem ent No. 16 of th e Governmental Accounting Standar ds 

Board, Accounting for Compensated Absences, and is recorded within the general long-term obligations account 
g,,roup. 

O neratin~ Transfers In and O u 

Advance s betwee n funds which are not expected  to be repaid are accounted  for as transfers. In th ose cases 
where repayment is expected, th e transfers ar e accounted  for th rough th e var ious due from an d due to accounts . 



(continued) 

3eneral Fixed Assets and General Lone-Term _Obligati0ns (continued ) 

Long-term obligations expected to be financed  from governmental funds are accounted for in the General Long- 
Term Obligations account group, not in the General Fund. 

These two account groups are not fu nds. They ar e concerned  only with th e measurement of finan cial position 
~nd do not involve m easurem ent of results of operations. 

Basis of Accounting 

Bas is of accounting refers to when revenues and expenditures ar e recognized in th e accounts an d reported in the 
finan cial statements. Basis of accounting relates to th e timing of th e measurements made, regardless of th e 
rueas urement focus applied . 

The governmental fund is accounted  for using th e m odified  accrual bas is of accounting. The revenues ar e 
rec ognized  when they bec ome m eas urable and available as net current as sets. Charges for services and interest 
revenues ar e susceptible to accru al. All oth er revenues are not susceptible to accru al as th ey are generally not 
m easureable until rec eived  in cash. 

Expenditures ar e generally rec ognized  under th e m odified  accrual basis of accounting when th e related  fund 
liability is incurred . An exception to this general rule is th e principal an d interest on long-term debt which is 
rec ognized when due. 

_Use of E~timates 

The preparation of financial statements in conform ity with generally accepted  accounting principles requires 
m anagement to make estim ates and as sumptions that affec t th e reported  amounts of as sets and liabilities and 
disclosure of co ntingent as sets and liabilities at th e date of th e finan cial statements an d th e reported  am ounts of 
revenues and expenditures during th e reporting period. Actual results co uld differ from th ese es tim ates . 

Budgetary Practices 

/annually, th e Clerk of Court adopts a budget for its General Fund. The General Fund budget is prepared on 
m odified  accru al bas is of accounting and includes original adopted  am ounts an d all subsequent amendments. 

tall annual appropriations lapse at fiscal year end. 
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.Reporting Entity (continued) 

(continued) 

Since the East Baton Rouge Parish Clerk of Court is fiscally dependent on th e City/Parish, it is considered  to 
be a component unit of th e City/Parish, the financial reporting entity. The accompanying financial statements 
[,resent information only on th e funds m aintained by th e Eas t Baton Rouge Par ish Clerk of Court and do not 
[,resent information on th e City of Baton Rouge / Par ish of East Baton Rouge, th e general government services 
provided  by th at governmental unit, or th e oth er governmental units th at comprise th e financial reporting entity. 

.Fund A ccounting 

T'he accounts of the Clerk of Court are organ ized  on th e bas is of funds and account groups, each of which is 
considered  a separate fiscal an d accounting entity . The operations of each fu nd are accounted for with a separate 
set of self-balancing acco unts which are segregated for the purpose of carrying on specific activities or attaining 
certain direc tives in accordan ce with spec ial regulations, restrictions, or limitations. Revenues are accounted  
for in th ese individual funds bas ed upon th e purpose for which th ey are to be spent and the means by which 
spending activities are controlled. The fu nds presented in th e finan cial statements are described  as follows: 

General Fund 

The General Fund, as provided  by Louisiaua Revised Statute 13:781, is the principal fu nd 
of the Clerk of Court an d is used  to acco unt for the operations of the Clerk's office. The 
var ious fees an d charges due to th e Clerk's office ar e acc ounted for in th is fu nd. General 
operating expenditu res are also paid from th is fu nd. 

Agency F0nd~ 

The Advan ce Deposit Fund, Registry of Court Fund, Bond Fund, an d Deferred 
Compensation Fund are agency fu nds used to account for as sets held by th e Clerk as an  

agent for others. Agency funds are custodial in nature (assets equal liabilities) an d do not 
involve m eas urement of results of operations. 

G eneral Fixed Assets and G eneral Lon~-Term Oblieations 

General fixed as sets ar e long-lived  as sets of th e Clerk of Court. W hen purchas ed, such as sets ar e rec orded  as 

expenditures in the general fund and capitalized (recorded and accounted for) in the General Fixed Assets 
account group. General fixed as sets provided  by th e City/Par ish are not rec orded with in th e General Fixed 
Assets acco unt group. Fixed  assets ar e valued  at historical cost, an d no depreciation has been provided. 

- 9 - 



As provided by Article V , Section 28 of the Louisiana Constitution of 1974, th e Clerk of Court serves as th e 
ex-officio notary lm blic, the rec order of conveyances, mortgages and other acts, and shall have other duties and 
powers provided by law . The Clerk of Court is elec ted  for a term of four years. 

"]'he accounting an d reporting practices of the East Baton Rouge Parish Clerk of Court conform to generally 
accepted accounting principles as applicable to governmental units on a consistent basis between periods. Such 
accounting and reporting proced ures also conform to th e requirements of Louisian a Revised Statute 24:517 and 
to the guidance set forth in the Louisiana Govermnental Accounting Guide and to the industry audit guide, Audits 
of State and Local Governmental Units published by the American Institute of Certified Public Accountants. 

The following is a summary  of certain significant policies and practices 

_Reportinz Entity 

As th e governing auth ority of the parish, for reporting purposes, th e City of Baton Rouge / Par ish of Eas t Baton 
Rouge (City/Parish) is the finan cial reporting entity for East Baton Rouge Parish. The finan cial reporting entity 
consists of (a) the primary government (City/Parish), (b) organizations for which the primary government is 
finan cially accountable, and (c) other organ izations for which the nature an d significan ce of their relationship 
w ith th e prim ary governm ent are such th at exclusion would cause th e reporting entity's finan cial statements to 
be m isleading or incom plete. 

Governmental Accounting Standards Board Statement No. 14, The Fina ncial Reporting Entity, es tablished  criteria 
for determ ining which component units should be considered  part of th e City of Baton Rouge / Par ish of Eas t 
Baton Rouge for financial reporting purp oses. The bas ic criterion for including a potential component unit 
with in th e reporting entity is financial accountability. Th e GASB has set forth criteria to be considered  in 
determining financial accountability . Th is criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. th e ability to impose your will on th at organ ization and/or 

b. th e potential to provide spec ific finan cial benefits to or impose spec ific finan cial burdens on th at 
organization. 

2. Organ izations for which the reporting entity does not appoint a voting majority but are fiscally dependent 
on th e reporting entity. 

Organizations for which the reporting entity 's finan cial statements would be misleading if data of the 
organization was not included . 
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REVENUES 
Licenses and perm its 
Charges for services: 
Court cost and fees 
Recording 
Copies 

Interest 
M iscellan eous 

Total revenues 

EXPENDITURES 
General governm ent: 
Personal serv ices and benefits 
O perating services 
Capital outlay 
M aterials and supplies 
Travel 

Debt service: 
Principal retirement 
Interest 

Total expenditures 

Fund balance - beginning of year 

Fund balance - end of year 

Variance 
Favorable 

Budget Actual (Unfavorable) 

63,861 $ 47,647 ($ 16,214) 

132,799 
4,531,238 
613,949 
317,770 
544.056 

6,203,673 

4,883,251 
689,453 
98,517 
504,720 
51,485 

6,227,426 

110,942 
4,562,705 
585,491 
390,342 

__  653,531 
6,350,658 

4,723,039 
718,199 
99,989 
500,150 
70,120 

21,606 
8.393 

6,141,496 

( 21,857) 
31,467 

( 28,458) 
72,572 
109,475 
146,985 

160,212 
28,746) 
1,472) 
4,570 
18,635) 

21,606) 
f 8,393) 

85,930 

23,753) 209,162 232,915 

23,753 23,753 

The acco mpanying notes ar e an integral part of this statement 
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Accoun 

General 
Fixed 
Assets 

Total 
Odemoi-~ad u m O nl.~ 

General 
Long-Term 

Obligalions 1996 __ 



ASSETS 
Cash 
Certificates of deposit 
Accounts receivable 
M iscellaneous rec eivables 
D ue from other funds 
Deferred compensation benefit investments 
General fixed  assets 
Am ount to be provided  for the retirem ent 
of general long-term obligations 

Total as sets 

LIA BILITIES AN D FU N D EO IlITY 
Liabilities 
Accounts payable 
Accrued  insurance claims 

~__L.N-~_ 30~ 1996 

Payroll w ithholdings and other accrued expenses 
D ue to oth er governm ental agencies 
Due to other funds 
Annual leave payable 
D eferred  compensation plan payable 
Capital leas e obligations 
Unsettled  deposits 

Total liabilities 

Fund Equity 
Investment in general fixed  as sets 
Fund balance - unreserved 

Total fund equity 

Total liabilities and fu nd equity 

The accompanying notes are an integral part of th is statem ent. 
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Governm ental 
Fund Type 

Fiduciary 
F~nd Type 

General Fund Aszency Funds 

4,529,728 
7,910,690 
724,832 
88,344 

45,380 

108,899 
110,636 
12,163 

231,698 

232,915 
232,915 

85,421 

45,380 

13,168,173 
13.298.974 



W e noted a certain matter involving the internal control structure and its operation that we consider to be a 
reportable condition under standards established by the American Institute of Certified  Public Accountants. 
Reportable conditions involve matters coming to our attention relating to significan t deficiencies in th e design or 
operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to 
record, process, sum m ar ize, and report financial data consistent with th e assertions of m anagem ent in the general 

purpose financial statements. 

Finding 

Cause: 

The segregation of duties is inadequate to provide effective internal co ntro 

Th e condition is due to economic an d space limitations 

Rec ommendation: No action recommended 

lVlanagem ent's 

response: 

Even th ough adequate segregation of duties cannot be accomplished  due to 
limited  staffing in th e administrative accounting area, other controls are in place 
to provide adeq uate safeguarding of as sets. 

A m aterial weakness is a reportable condition in which th e design or operation of one or more of th e spec ific 
internal control stru cture elem ents does not red uce to a relatively low level th e risk th at errors or irregularities 
in anaounts th at would be m aterial in relation to th e general purpose financial statements being audited  may occur 
and not be detec ted  within a timely period by employees in the normal course of performing their as signed 

functions. 

Our consideration of the internal control structu re would not nec essar ily disclose all matters in th e internal control 
structure that m ight be reportable conditions an d, accordingly, would not nec essar ily disclose all reportable 
conditions th at are also considered to he m aterial weaknesses as  defined above. However, we believe that the 

lack of segregation of duties is a m aterial weakness. 

This report is intended for the information of th e Clerk of Court, m an agement of th e East Baton Rouge Parish 
Clerk of Court's offtce, and the Legislative Auditor of the State of Louisian a. However, th is report is a m atter 
of ptkblic rec ord, and its distribution is not limited . 

Baton Rouge, Le uisiana 
October 31, 1996 
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I~ostlcthw aitc &  N ct,i,crvillc 
/I I'ro]e~Monal 4t coumhig ('orporation 
CER1 IFIED PUBLIC ACCOUNTANTS 

8550 UNITED PLAZA BLVD., SUITE 1001 ~ BATON ROUGE, LOUIBIANA 70809 ~ TELEPHONE (504) 922 4600 ~ FAX (504) 922-461 

Honorable Doug W elborn 
East Baton Rouge Parish Clerk of Court 
Baton Rouge, Louisiana 

W e have audited the general purpose financial statements of th e Eas t Baton Rouge Par ish Clerk of Court as of 
and for th e year ended  June 30, 1996, and have issued  our report thereon dated  October 31, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, issued  by th e Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assuran ce about wheth er th e general purp ose finan cial statem ents ar e free 
of m aterial m isstatem ent. 

The m an agement of th e Eas t Baton Rouge Par ish Clerk of Court is responsible for establishing and m aintaining 

an internal control structure. In fulfilling this responsibility, estimates an d judgments by man agement are required 
to assess th e expected  benefits and related  costs of internal control structure policies an d proced ures. Th e 

objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance 
th at as sets are safeguarded  against loss from unauthorized  use or disposition an d th at transactions are exec uted  
in accordance with m an agement's auth orization and recorded  properly to perm it th e prepar ation of general 
purpose financial statements in accordance with generally accepted  acc ounting principles. Bec ause of inherent 
limitations in any internal control stru cture, errors or irregularities m ay nevertheless occur and not be detec ted . 
Also, projection of an y evaluation of the structure to future periods is subject to the risk that procedures may 
become inadequate bec ause of changes in conditions or that th e effec tiveness of th e des ign an d operation of 
policies an d procedures m ay deteriorate. 

In planning and performing our audit of the general purpose finan cial statements of th e East Baton Rouge Par ish 
Clerk of Court as of and for th e year ended June 30, 1996, we obtained  an understan ding of th e internal control 
structure. W ith respec t to th is internal control structure, we obtained  an understanding of th e design of th e 
relevan t policies and proced ures an d wheth er th ey have been placed  in operation, an d we as sessed control risk 
in order to determ ine our auditing proced ures for th e purpose of expres sing our opinion on th e general purp ose 
financial statements and not to provide an opinion on th e internal control stru cture. Accordingly, we do not 
express such an opinion. 
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Honorable Doug W elborn 
East Baton Rouge Parish Clerk of Court 
Baton Rouge, Louisiana 

W e have audited the general purpose financial statements of th e East Baton Rouge Parish Clerk of Court as of 
and for the year ended  June 30, 1996, and have issued  our report thereon dated  October 31, 1996. 

W e conducted  our audit in accordance with generally accepted  auditing standar ds and Government Auditing 
Standards, issued  by the Comptroller General of the United  States. Those standards require th at we plan and 
perform th e audit to obtain reasonable as surance about wheth er th e general purpose financial statements are free 
of m aterial m isstatem ent. 

Compliance with laws, regulations, contracts, and grants applicable to the Eas t Baton Rouge Par ish Clerk of 
Court is th e responsibility of th e Clerk of Court's m anagem ent. As part of obta ining reasonable assurance about 
wheth er the financial statem ents ar e free  of m aterial m isstatem ent, we perform ed  tests of th e Eas t Baton Rouge 
Parish Clerk of Court's compliance with certain provisions of laws, regulations, contracts, an d grants. However, 
the objective of our audit of the general purpose financial statements was not to provide an opinion on overall 
compliance with such provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no m aterial instances of noncompliance th at are required  to be reported under 
Government Auditing Standards. 

Th is report is intended  for the information of th e Clerk of Court, man agement of the Eas t Baton Rouge Parish 
Clerk of Court's office, and th e Legislative Auditor Dfthe State of Louisian a. However, th is report is a m atter 
of public record, an d its distribution is not limited. 

Baton Rouge, Louisian a 
October 31, 1996 
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Honorable Doug W elborn 
East Baton Rouge Parish Clerk of Court 
Baton Rouge, Louisiana 

W e have audited the accompanying general purpose financial statements of th e East Baton Rouge Parish Clerk 
of Court as of and for th e year ended  June 30, 1996. These general purpose financial statements are the 
responsibility of th e East Baton Rouge Par ish Clerk of Court's m anagement. Our responsibility is to express an 
opinion on th ese general purp ose financial statements bas ed  on our audit. 

Except as discussed  in the following paragraph, we conducted our audit in accordance with generally accepted  
auditing standards and Government Auditing Standards, issued by the Comptroller General of the United  States. 

Those standards require th at we plan and perform th e audit to obtain reas onable assuran ce about wheth er th e 
general purp ose financial statements are free of m aterial m isstatement. An audit includes examining, on a test 
bas is, evidence supporting th e amounts and disclosures in the general purp ose financial statements. An audit also 
includes as sessing th e accounting principles used  and significan t estimates made by man agement, as well as 
evaluating th e overall general purp ose financial statement presentation. W e believe that our audit provides a 
reas onable bas is for our opinion. 

D ue to the East Baton Rouge Parish Clerk of Court's inability to reconcile the individual suit docket balances in 
its Advance Deposit Fund with the corresponding unsettled deposits liability of $7,848,030 recorded on its balance 
sheet at June 30, 1995, we were unable to satisfy ourselves, by an y auditing proced ures , as to the reas onableness 
of th e accounts rec eivable and unsettled  deposits account balances rec orded in th is fund at June 30

, 1996. These 
account balances, which are recorded  in th e Advan ce Deposit Fund, represented  approximately 5% and 59% of 
the total Fiduciary Funds' as sets an d liabilities, respectively, at June 30, 1996. The effec t on th e financial 
statements of not rec onciling these individual suit docket balan ces cannot be reas onably determined . 

In our opinion, except for the effects of any adjustments that might be required with respect to the Advance 
Deposit Fund discussed  in the prec eding par agraph, the general purpose finan cial statements referred  to above 
present fairly, in all m aterial respects, the financial position of th e Eas t Baton Rouge Par ish Clerk of Court as 
of June 30, 1996, an d the results of its operations for th e year then ended , in conformity with generally accepted 
accounting principles. 

In accordance with Government Aud iting Standards, we have also issued  reports dated  October 31, 1996, on our 
consideration of both the Clerk of Court's internal control structure and its compliance with laws and regulations. 

Baton Rouge, Louisian a 
October 31, 1996 
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