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INDEPENDENT AUDIPITOR'S REPORT

To the Village Council of
Natchitoches, L.ouisiana

We have audited the general purpose fimancial statements of the Village of Lucky, Louisiana, as of and
for the years ended June 30, 1996 and 1995, as listed 1n the table of contents. These financial statements
are the responsibility of the Village™s management. Our responsibility 1s to express an opmion on these
(inancial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards, the standards lor
Nnancial and compliance audits contaimed in Government Auditing Standards, 1ssued by the U.S. General
Accounting Office, the provisions of Office of Management and Budget Circular A-128, "Audits of State ?
and Local Governments', and the Louistana Governmental Audit Guide. Those standards and OMU
Circular A-128 require that we plan and perform the audit to obtam reasonable assurance about whether i
the financial statements are free ol matenal misstatement. An audit also includes examinimg, on a test

basis, cvidence supporting, the amounts and disclosures in the financial statements.  An audit also

includes assessing the accounting principles used and the significant estimates made by management, as

well as evaluating, the overall Tmancial statement presentation. We belicve that our audit provides @

reasonable basis for our opinion. v

In our opinion, the general purpose financial statements referred o above present fairly, 1n all material
respects, the financial position of the Village of Lucky, Lowsiana, as of June 30, 1996 and 1995, and the
results of its operations Tor the year then ended, in conformity with generally aceepted accounting
principles.

Our audit was made Tor the purpose of Torming an opinion on the general purpose financial statements
taken as a whole. The accompanying financial information listed as "Schedules” in the table of contents
is presented for the purpose of additional analysis, and is not a required part of the financial statements of
the Village of Lucky, Louisiana. Such information has been subyected to the auditing procedures apphed
in the audit of the general purposce {inancial statements, and in our opinion, s fairly stated mn all material
respeets i retation o the financial statements taken as a whole.

‘ .
e ,‘._\,ifmwn& C.UJ!’U}’T\ hte

mson, Thomas & Cunningham, CPA's

December 17, 1996
Nairchitoches, Louisiana
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Village of Lucky

Combincd Balance Sheet-All Fund Types and Account Group
June 30, 1996

Governmental Fund Types — Account Group Tolals
General Capital Projects General {Memorandum Only)
IFund I‘und IFixed Assels June 30, 1996 June 30, 1995
Assels
Cash $12.377 3 ( $ 0 $12,377 $10,753
Revenues Receivables 40 10,740 () 10,786 §
I .and () () 4,850 4,850 4,850
Equipmoent . ) 9571 9.5 957
Total Assets $12.423 $10,740 $14.421 $37,584 $25,174
Liabilities
Accounts Payable $ 100 $10.740 S 0 $10,8406 $ 21
Fund Equity
Investment in General
IFixcd Assets () 0 14,421 14,421 14,421
Fund Balance-
Unreserved-
Undesignated 12,317 ) Y 12,317 10,732
Total Liabithtics &
F'und Liquity $12,423 $10,740 $14.42] $37,584 $25,174

See noles o nancial statements.
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Village of L.ucky
Combined Statement of Revenues, Expenditures and Changes in F'und Balances-
Govermmental 1'und Types
L

Ycar linded lune 30, 1996

Governmental Fund ‘Fypes Tolals

General — Capital Projects (Memorandum Only)
Fund Funds June 30, 1996 June 30, 1995
Revenues;
Taxes $ 2,460 $ ( 2,400 $ 3,601
Intcrgovernmental 2,230 158,990 101,220 4,301
Miscellancous 869 . ¢ 8069 250
Total Revenues $ 5.559 $158,996 $164.555 $ 8,212
Exponditures:
Current-
Crenceral Government S 2418 $22 583 $ 25.001 $ 3.3006
Public Safety | 351 () 551 531
Public Works . .430 136,413 136,843 _2,953
Total Expenditures $ 3,399 158,990 $£162.395 $ 6,790
I'xcess (Deficiency) of
Revenues Over Lxpenditures $ 2,160 A () $ 2.160 $ 1,422
IF'und Balance-Beginning, of Ycear 10,157 0 10,157 8,735
Fund Balance-1nd of Year $12,317 S0 $.12.3117 $10,157

See notes to financial statements.
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Village of Lucky
Notes to Financial Statements
Junce 30, 1996

The Reporting, Lntity:

This report includes all funds and account groups which are controtled or dependent on the Village
of Lucky's exceutive and legislative branches (the Mayor and Aldermen). Control by or dependence
on the Village of Lucky was determimed on the basis of budget adoption, taxing authority, authority
Lo 1ssuc debt, election or appoimtment of government body, and other general oversight responsibility.

The Village's operations include police, dramage, and general and administrative services.
summary of Significant Accounting Policies:

The accounting and reporting policics of the Village of Lucky conform to gencrally aceepted
accountting principles as apphicable to governments. Such accounting and reporting procedures also
conform to the requirements of Louisiana Revised Statutes 24:517 and (o the guides set forth in the
J.owmsiana Municipal Audit and_Accounting Guide, and to the industry audit guide, Audits of State

and Local Governmental Units.
The followmg is a summary of certam significant accounting policies and practices:

Vund Accounting The accounts of the Village of Lucky are organized on the basis of funds and an
account group, cach of which is considered a separate accounting entity, ‘The operations of cach fund
arc accounted Tor with a separate sct ol self-balancing accounts thal comprisc its assets, labilitics,
lund cquity, revenues, and expenditures, as appropriate. Government resources are allocated to and
accounted for m individual Junds based upon the purposcs tor whiclh they are to be spent and the
means by which spending activities are controlled. The various funds are grouped, in the financial
statements 1 this report, into three generie funds types and two broad fund categorics as follows: ]

Governmental J'unds-

General Fund-The general Tund 1s the gencral operating fund of the Village. 1t is used 1o account
for all financial resources except those required to be accounted for n another fund.

Capital__Projects FFund-Capital projects funds are used to account for the acquisition or
construction of major capital faciltties.

I'ixed Asscts-The accounting and reporting, trecatment applicd to the fixed asscts and fong-term
habilitics associated with a fund arc determined by its measurement focus. All governmental funds
arc accounied for on a spending or "financial flow" measurement focus and only current assets and
current liabihitics are generally included on their balance sheets.
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Village of L.ucky
Noles to Fmnancial Statements
Junc 30, 1996

fixed Assets used in governmental fund (ype operations (genceral fixed asscts) arc accounted forin
the general fixed assets account group, and are recorded as expenditures in the governmenlal fund
types when purchased. Assets are valued at historical cost. The Village has cleeted not to capitalize
public domain (Minfrastructure”) fixed assets consisting of certain timprovements other than buildings,
meluding roads, bridges, sidewalks, and drainage improvements. No depreciation has been provided
on general fixed asscts.

The account group is not a "fund". 1t is concerned only with the measurement of financial position,
and is not involved with the measurenient of results of operations.,

Basis of Accounting

All povernmental funds are accounted for using the modified acerual basis of accounting.  Theu
ievenues are recognized when they become measurable and available as net current assets.
Lixpenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred, Purchasc of various operating supplics arc regarded as expenditures
at the time purchascd.

Retirement Commitments

T'he employcees of the Village of Lucky are not covered by any pension system,

Unpaid Accumulated Vacation and Sick Pay

At June 30, 1996 there was no unpaid accumulated vacation or sick pay.

Lincumbrance Accounting

The Village of Lucky does not employ the use of "encumbrance” accounting methods.

Total Columns on Combined Statements - Qverview

Total columns on the combined statements-overview are captioned "Mcemorandum Only"” to indicale
that they are presented only to facilitate financial analysis. Data in thesc columns do not present
(inancial position, results of operations, or changes in financial position in conformity with gencerally
aceepted accounting principles. Neither is such data comparable to a consolidation.  Interfund
climinations have not been made in the aggregation of this data.
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Village of Lucky
Notes 1o Financial Statements
June 30, 1996

3. Changes m General Fixed Assets:

A summary ol changes i general Tixed assets foltows:

Land Liquipment lotal
Balance at July 1, 1995 $4,850 $9,571 $14,421
Deletions lor year ended 6-30-96 0 ( 0
Additions for year ended 6-30-96 _ () 0 0
Balance at June 30, 1996 $4,850 $9,.571 $14.421

4. Liigation:
At June 30, 1996, there was no pending civil suits against the Village.
5. Cash and Investments:

The Village's cash is held in separate cash accounts, and accounted for scparately in cach of the
Village's Tunds. At tune 30, 1996, the Village's cash totaled $12.377. Al of this cash is held by
banks, and $12,377 is covered by FDIC insurance.

The Village's cash s categorized below to give an indication of the level of risk assumed by the
Village at June 30, 1996. Category 1 includes cash held by (the Village which is insured and held in
the Village's name. Category 2 would include cash and investments held in the Village's name which
is uninsured or unregistered. Category 3 would include the Village's cash held by a trusice or other
third party not in the Village's name and uninsured and unregistered.

Category Catcgory Calegory Carrying

1 2 3 Value
Total Cash & Cash Equivalents $12,377 $0 $0 $12,377
FDIC Insurance 12.377 { ) 12377
Balance Uninsured $. . .0 $0 $0 $ 0

0. Village Officials:

Village officials, including the village policeman, do not receive any compensation for their services.
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INDEPENDENT AUDITORS' REPORT ON THIE INTERNAL CONTROL,
STRUCTURE IN ACCORDANCT WI'TTI
GOVERNMENT AUDITING STANDARDS

To the Village Council ol
|.ucky, Louisiana

We have audited the general purpose tinancial statements of the Village of Lucky, Lowsiana, as of and
lor the years ended June 30, 1996 and 1995, and have issued our report thercon dated December 17,
1990,

We conducted our audit i accordance with penerally accepted auditing standards, Government Audiing
Standards, issued by the Comptroller General of the United States, the provisions ol Office of
Management and Budget Circular A-128, "Audits of State and Local Governments”, and the Loulsiang
Governmental Audit Guide. ‘Those standards and OMB Circular A-128 require that we plan and perform
the audit 1o obtam reasonable assurance about whether the fimancial statements covered by our report are

free ol material nasstatement.

The management of the Vitlage of Lucky, Louisiana, is responsible for establishing and maintaining an
internal control structure. 1o fulfithing this responsibiltty, estimates and judgments by management ave
required to assess the expected benelits and related costs of internal control structure polictes and
procedures. The objectives of an internal control structure are to provide management with reasonable,
but not absolute, assurance that assets are saleguarded against loss from unauthorized use or disposition,
and that transactians are exccuted in accordance with management's authorization and recorded properly
(o permit the preparation of fmancral statements in accordance with generally accepted accounting
principles, Because of mherent limitattons in any internal control structure, crrors or arregularitics may
nevertheless occur and not be detected.  Also, projection of any evaluation of the structure to future
nertods s subject o the visk that procedures may become madequate becanse of changes in conditions or
that the effectivencss of the destgn and operation of policics and procedures may deteriorate.

I planning and performing our audit of the general purposce financial statements of the Village of Lucky,
Louisiana, as ol and for the years ended June 30, 1996 and 1995, we obtamed an understanding ol the
internal control structure. With respect to the internal control structure, we obtained an understanding sf
the design of relevant policies and procedures and whether they have been placed m operation, and we
assessed control risk in order (o determine our auditing procedures for the purpose of expressing our
opinion on the hnancial statements and not o provide an opinton on the mternal contro] structure.
Accordingly, we do not express such an opinion.
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We noted certain matters mvolving the mternal control structure and its operation that we consider to be
reporlable conditions under standards  established by the American Institute of Certificd Public
Accountants. Reportable conditions involve matlers coming to our attention relating 1o significant
deticiencies in the design or operation ol the infernal control structure that, in our judgment, could
adversely affeet the Village's ability to record, process, summarize, and report financial data consistent
with the assertions of management in the general purpose, combining, individual {fund and account group
[inancial statements. "

A matenal weakness is a reportable condition in which the design or operation of the specific internal
control structure elenents does not reduce to # relatively low level the risk that errors or irregularitics in
amounts that would be material in relation to the general purpose financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions.

Qur consideration of the internal control structure would not necessarily disclose all matters i the
mternal control structure that might be reportable conditions and, accordingly, would not necessarily
disclose all reportable conditions that are also considered to be material weaknesses as defined above.
However, we noted the following reportable conditions that we believe to be material weaknesses.
Separation ol Duties:

The Accounting Department of the Village consists ol one employee. This lcaves very little opportunity
to have a proper separation of dutics. This lack of separation of accounting dutics constitutes a material
weakness in the control system.

Recommendation:

Smcee the cost of an internal control system should not outweigh (he benelits derived from it, we have no
recommendation to make in this arca.

Accounting Records:

The Village has no formal accounting system in ¢ifect. Accounting transactions have not been recorded,
and bank reconciliations are not made.

Recommendation:

W reccommend that the Village institute a formal accounting system to include cash receipts and
disbursement journals and a general ledger.

Response:

We will attempt to set up such a system.
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Recammendation:

We reccommend that all cash disburscements be properly traceable to supporting documentation.
Response:

We will strenpthen our accounting, procedures m this arca.

These conditions were considered in determtning the nature, timing, and extent of the audit tests to be
applicd in our audit of the 1996 and 1995 financial statements and in our examination and review of the
Village's compliance with those laws and regulations {or which we believe noncompliance could have a
material effect on the allowability of program expenditures {or federal financial assistance programs.
Fhis report does not affect our reports on the June 30, 1996 and 1995, financial statements and on the
Village's comphiance with laws and regulations dated December 17, 1996.

This report is intended solely for the use of management, and all applicable grantor agencies, and should

not bre used for any other purpose. This restriction is not intended to limit the distribution of this report,
which, upon acceptance by the Village of Lucky, Louisiana, 1s a matier of public record.

VAN U a e STAA mm(}}mm

inson, Thomas & Cunningham, CPA’s

December 17, 1996
Natchitoches, Louisiana
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ivregularities or instances of noncompliance may nevertheless oceur and not be detected,  Also,
projection of any cvaluation of the structure to future periods is subject to the risk that procedures may
become inadequate because of changes in conditions or that the ¢ffectiveness of the design and operation
of policies and procedures may deteriorate.

For the purpose of this report, we have classificd the significant internal control structure policics and
procedures used in administering {ederal (inancial assistance programs in the following categories:

General requirements:
Political activily
Civil rights
Cash management
Federal financial reports
Allowable costs/cost principles
Admmistrative requircements

Spectlic requirenients:
Types of services
Reporting
Special requirements

Claims Tor advances and reimbursements

For all of the internal control structure categorics listed above, we obtained an understanding of the
design of relevant policies and procedures and determined whether they have been place in operation,
and we assessed control risk,

During the year ended June 30, 1996, the Village of Lucky, Louisiana, expended 100.00 percent of its
total federal financial assistance under non-major federal financial assistance programs.

We performed tests of controls, as required by OMB Circular A-128, to cvaluate the effectiveness of the
design and operation of internal control structure policies and procedures that we considered relevant 1o
preventing or detecting material noncomphliance with specific requirements, general requirements, and
requirements governing claims for advances and reimbursements that are applicable to the Village's non-
major federal financial assistance programs, which are identificd in the accompanying schedule of
fedecal financial assistance.  Qur procedures were less in scope than would be necessary to render an
opinion on these internal control structure policies and procedures. Accordingly, we do not express such
A1 OPTNIO],

Our consideration of the internal control structure policics and procedures used in administering fedeml
financial assistance would not necessarily disclose all matiers in the internal control structure that nught
constitute material weaknesses under standards cstablished by the American Institute of Certified Public
Accountants. A material weakness is a reportable condition in which the design or operation of one or
more of the internal control structure elements docs not reduce to a relatively low level the risk that
noncompliance with laws and regulations that would be material to a federal financial assistance program
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may occur and not be detected within a timely period by employecs in the normal course of performing
therr assigned functions. We noted no matters involving the internal control structure and its operations
that we consider to be material weaknesses as defined above

This report is intended for the information of management, all applicable federal agencics, and those
other governmental agencies from which financial assistance was received and should not be used for
any other purpose. However, upon delivery to the Village of Lucky, Louisiana, this report is a matter of
public record and its distribution is not limited.

UnOCN, g{mfw o

mson, homas & C unningham, CPA’s

n%l umJd

December 17, 1996
Natchitoches, l.outsiana
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INDEPENDENT AUDITORS™ REPORT ON
COMPLIANCE BASED ON AN AUDIT O)F THE
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITT GOVERNMENT AUDITING STANDARDS

To the Village Council of
l.ucky, Louisiana

We have audited the general purpose hnancial statciments of the Village of Lucky, Louisiana, as of apd
lor the years ended June 30, 1996 and 1995, and have 1ssucd our report thereon dated December 17,
199,

We conducted our andit i accordance with generally accepted auditing standards, Government Auditing
Standards, assued by the Comptrolier General of the United States, the provision of Office of
Management and Budget Crrewlar A-128, Audits of State and Local Governments”, and the [Louisiana
Governmental Audit Guide. Those standards and OMB Circular A-128 require that we plan and perform
the audit 10 obtain reasonable assurance about whether the financial statements being audited are fyee of
material misstatement,

Comphiance with faws, repulations, contracts, and grants applicable to the Village of Lucky, Louisiang, is
the responsibility of the Village™s management. As part of obtaining reasonable assurance about whether
the aforementioned financial statements are fiee of material misstatement, we performed tests of the
Village s comphiance with cortam provisions of {aws, regulations, contracts and grants.  Howevey, our
objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do
no express such an opiion.

The results of out tests disclosed no instances of noncompliance that arc required to be reported under
Government Auditing Standards.

Thts report is mtended for the mformation of management. This restriction 1s not intended to limit the
distnibution of thas report, which, upon delivery to the Village of Lucky, Louisiana, is a matter of public

vecond.

\ohunoon %YQ{H'QLUMW{O/}WO

nson, Thohas & Cumningham, CPA’s

December 17, 1996
Natchitoches, 1.ouisiana
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INDEPENDENT AUDITORS® REPORT ON COMPLIANCI:
WIHTH THE GENERAL REQUIREMENTS APPLICABILLE
TOFEDERAL FINANCIAL ASSISTANCE PROGRAMS

Tothe Village Council of
l.ucky, Louisiana

We have audited the general purpose financial statements of the Village of l.ucky, Louisiana, as of and
for the years ended June 30, 1996 and 1995, and have issued our report thercon dated December 17,
[9QG.

We have applied procedures 1o test the Village of Lucky, Louisiana, compliance with the [ollowing,
requiresments applicable 1o its federal Ninancial assistance programs, the non-major programs ol which are
identified in the schedule of federal financial assistance, for the year ended June 30, 1996:

Political activity
Civil rights
Cash management
Federal fTmancial reports
Atlowable costs/cost principles
Admmistrative requirements

Our proceduores were hmited to the applicable procedures described in the Office of Management and
Budget’s Compliance Supplement for Single Audits of State and Local Governments. Our procedures
were substantially Tess in scope than an audit, the objective of which is the expression of an opinion on
the Village of Lucky, Louisiana, compliance with the requircments listed in the preceding paragraph,

Accardimgly, we do not express such an opinion.

With respeet to the items tested, the results of those procedures disclosed no instances of noncomphiance
with the requirements listed in the first paragraph ol this report. With respect to items not tested, nothing
came {o our attention that caused us to believe that the Village of Lucky, Louisiana had not complied,
all matenial respects, with those requirements,
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Fhis report is intended for the information of management, applicable Federal agencies, and other
governmental agencies from which federal financial assistance was received.  This restriction is not
intended to hmit the distribution of this report, which upon delivery to the Village of Lucky, Louisiana, is
a matler of public record.

__ Qimoom,f)}mmﬂ@ummo m

hnson, Thomas & Cunningham, CPA’s

December 17, 1996
Natchitoches, Louisiana
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WHT
SPLECHIC REQUIREMENTS APPLICABLL TO NON-MAIJOR
FEEDERATL FINANCIAL ASSISTANCLE PROGRAM TRANSACTIONS

1o the Villape Counal of
l.ucky, Louisiana

We have audited the general purpose financial statements of the Village of Lucky, Louisiana, as of and
[or the years ended June 30, 1996 and 1995, and have issued our report hercon dated December 17, 1996,

In connection with our audit of the 1996 and 1995 general purpose linancial statements of the Village of
Foucky. Loutsiana, and with our study and evaluation of the Village of Lucky, Loutsiana, mternal control
systems used to administer federal financial assistance programs, as required by Office of Management
and Budget Circutar A-128, "Audits of State and Local Governments", we sclected certain transactions
apphicable to certain non-major federal financial assistance programs for the years ended June 30, 1956
amd 1995, As required by OMB Circular A-128, we have performed auditing procedures 1o (esl
compliance with the requircments governing, types of services allowed or unallowed, and claims for
reimbursements that are applicable to those (ransactions. Qur procedures were substantially less in scope
than an avdit, the objective of which is the expression of an opinion on the Village of Lucky, Loutsiana,
compliance with these requirements. Accordingly, we do not express such an opinion.

With respecet Lo the items tested, the results of those procedures disclosed no material mstances of
noncompliance with the requirements listed in the preceding paragraph. With respect {o items not tested,
nothing came to our attention that caused us to behieve that the Village of Lucky, Louisiana, had not
comphied, i atl matenal respects, with those requiremoents.

This report is intended for the information ol management, applicable Iederal agencies, and other
covernmental agencies from whom federal financial assistance was recerved.  This restriction is not
mtended (o hmit the distribution of this report, which, upon delivery to Village of Lucky, Loutsiana, 1s a
matter of public record.

hanen ,S}ﬁm#@xmwm 40U

hason, Thomas & Cunningham, CPA's

December 17, 1990
Natchitoches, Louisiana
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Sor (RIS BEGELD

INDEPENDENT AUDITORS™ REPORT ON SCHIEEDULL Ol
FEDERAL FINANCIAL ASSISTANCIL:

Tothe Village Council of
|.ucky, LLouisiana

We have audited the general purpose financial statements ol the Village of Lucky, Loulsiana, as of and
(or the years ended June 30, 1996 and 1995, and have issued our report thercon dated December 17,
1996, These peneral purpose {imancial statements are the responsibility ot the Vitlage’™s management.
Our responsibility is to express an optmon on these general purpose {inancial statements bascd on our
audit.

We condacted our audit in accordance with gencerally accepted auditing, standards, Government Auditimg
Standards, assuced by the Comptroller General ol the United States, the provisions of Ollice of
Manavement and Budget Circular A-128, “Audits of State and FLocal Governments™, and the Louisiana
Governmental Audit Guide., Those standards and OMB Circular A-128 require that we plan and perform
the andit to obtiin reasonable assurance about whether the general purpose fmancial statements are {ree
ol material nisstatement, An andit includes examimig, on a test basis, evidence supporting the aimounts
and disclosure i the pencral purpose Tmancial statements,  An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating 1fle
overgll Minancial statement presentation. We believe that our audil provides a reasonable basis for our
SIMTITVY

Our audit was conducted for the purpose of forming an opinion on the general purpose lTinancial
statements of the Village of Lucky, Louisiana, taken as a whole. 'The accompanying Schedule of IFederal
Financial Assistance is presented for purposcs of addittonal analysis and is not a required part ol the
general purpose financial statements. ‘The information i that schedule has been subjected o the auditing
procedures applicd i the audit of the general purpose financial statements and, 1 our opinton, 1s {airly
presented i all material respects in relation to the general purpose financial statements taken as a whole.

hon0e }}tﬂ‘(ﬂ)f’l (-UUIU ILY\CJ‘O ™mJ

Johnson, Thotas & Cunningham, CPA’S

Deceinber 17, 1990
Natchitoches, Louistana
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Development Block Grant Program
Schedule of Federal Financial Assistance
Ycar I'nded June 30, 1996

I'cderal Grantor/ Federal CIFIDA/ Current Current Total Program
IPass-Through Grantor/ Assistance Award Program Ycar Y ecar Lixpenditures (o
Program Title 1.D. Number Amount Income Revenues  Expenditures  Jung 30, 1996

United States Dept.
ol Tousmg and Urban
Development passed
throngh Louisiana
IDiviston of Admin-
istration Community
Development Block

Gramt 14.219 $235,540 $0 $158,996  $158,996 $158,996

Sce notes to mmancial statements.




