
 

T O W N O F O A K G R O V E , LO U ISIA N A  E xhibit E 

Combined Statement of Cash (and Cash Equivalents) Flows 
Proprietary Fund T ypes 
For T he Y ear E nded June 30, 1996 

Cash Flow's From O perating Activities: 

Net income $25,423 
Adjustments to reconcile net income to net cash 
provided by operating activities: 

Depreciation 56,155 
Changes in assets and liabilities: 

Decrease in accounts receivable 1,194 
Increase in accounts payable 1,134 
Increase  in accrued expenses 242 
Increase  in due to custom ers 1,144 

Total Adjustments 59,869 

Net Cash Provided By O perating Activities 85,292 

Cash Flow's From Capital and Related Financing Activities: 
Principal paym ents on long-term debt 

_ __ ~ 4_9,00()) 
Cash Flows From Financing Activities (49,000) 

Cash Flow's From Investing Activities: 
Acquisition and construction o1 capital assets 

. (11~114} 
Total Cash Flows From Investing Activities (11,114) 

Not Decrease In Cash And Cash Equivalents 25,178 

Cash and Cash Equivalents At Beginning of Year
_ _ _  

420,831 

Cash and Cash Equivalents At End of Year 446 009 

The accom panying notes are an integral part of this statem ent. 10 
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To the M ayor and Council M em bers 
Town of O ak G rove 
O ak G rovc. Louisiana 

D A R L A  S. T U R N E R , C PA  
A l'rofcssional A ccounting, Corporation 

1701 Lam y Lane 
M onroe, Louisiana 71201 

(318) 323-8891 

1 n dcp cp d cknJ_
A

.u dj t o r 'sl( cpo r t 

] havc audited tile accom panying gencra l purpose financial statem ents of the Town of O ak G rove, 1 +ouisiana, as of a nd 
for the year cndcd June 30, 1996. The~  gcneral purl)ose financial statements arc the responsibility of the Town of Oak 
G ra ve's m anagement. M y responsibility is to express an opinion on these general purpose financial statem ents I)ased on 
my audit. 

I conducted ]lay audit in accordance with generally accepted auditing standards, "G ovcrnm ent A uditing St:xndards," 
issued by the Comptroller G eneral of the U nited States, and lhe provisions of the O ffice of M anagem ent and llndget 
Circular A - 128, "Audits of Slate and l.ocal Governments." Those standards require that I plan and pcrform the audit to 
obtain reasonable assurance about whcther the general purpose financial statcm cnls arc frce of m aterial m isstatem ent. 
A n audit inchldes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the general purpose 
financi:d slatcmcnts. A n audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagcnlcat, as well as evaluating the overall general purpose financial statem ent presentation. I I',clievc that my audit 
provides a leasonable basis for my opinion. 

In my opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial respects, tl 
linancial position of the Town of Oak G rove, Louisiana, as of June 30, 1996, and the results of its opelations iuld t 
[lows of its proprietary fund for the year then ended in conform ity with generally accepted accounting ptineiples. 

M y audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents takcn as a whole. 

The suf, plcmcntary schedules listed in the table of contents arc presented for purposes of additional analysis and are not 
a tcqui,cd part of thc gcneral purpose financial slatenlen|s of tile Town of O ak G ro ve, Louisiana. Such information has 

t~.'en sul)jeclcd to Ihc anditing procedures applied in thc audit of the general purpose financial statemenls and, ill my 
opinion, is fairly statcd in all m aterial rcspects in relation to the general purpose financial statem ents taken :is a whole. 

In accordance with "G ovcrnm cnt A uditing Standards" 
consideration of Town of O ak G rovc's internal conlro 
with laws al:Ld regulations+ 

I)A R I.A S. T U RN I';II. 

C I'~I(TIFIIil) PU BI,IC A CCO U NTA N+I 

O ctober 29. 1996 

I have also issued a report dated O ctolx+'r 29, 1996, on my 
struclnre arLd a report dated O clolx~'r 29, 1996, ,.m its com pliance 



 

;i~ow N OF OAK G ROVE, LOU ISIANA 

ICombincd Balancc Shcct - All Fund Types and Account G roups 
[JullO 30, 1996 

G O VERN M ENTAL FUNDS 
Special Debt 

G eneral Revenue Service 
ASSETS AND OTHER DEBITS Fund Funds Fund 
ASSETS 

Cash and Cash Equivalents $73,991 $743,862 $72,931 
Receivables - (net, where applicable, of allowance 
for uncollectibles) 
Ad Valorem taxes 21,956 - 
Other - 3,443 

Inventory 
Restricted assets 180,275 98,000 
Capital lease paym ents receivable - 103,200 

Property and equipment (net of accumulated depreciation) 
Duo from other funds - 15,931 - 
O THER DEBITS 

Meter deposits - - 
Am ount available in debt service fund - - 

Am ount to be provided for retirem ent of general long-term debt - 
_  __ _  

-  

TOTAL ASSETS AND OTHER DEBITS 276!222 866,236 . 170,93_1 

LIABILITIES, EQ UITY AND OTHER CREDITS 
Liabilities: 
Account~; payable 4,454 7,240 

Refundable sales tax - 43,334 
Payable from restricted assets: 
Revenue bond 

Accrued interest and expenses 
Custom ers' deposits 

Refundable deposits 1,320 

Due to other funds - 15,931 
Deferred revenues 77,993 103,200 

General obligation bonds payable - - 
Revenue bonds payable - - - 

Total Liabilities 83,767 --  153,774. ~5,,93~ 

I:!quity and O ther C redits 
Contributed capital 
Investm ent in general fixed assets 

Retained earnings: 
Unreserv ed - 

Fund balances: 
Reserv ed for debt serv ice - - 155,000 

Unreserved - undesignated (deficit) _ . 
192,4~55 712,482 - 

Total Equity and O ther Credits 192,455 712,462 
_  

155,000 

TOTAL LIABILITIES, EQUITY AND OTHER CREDITS 276 222 866,236 
= : : 

170 ,931
=  

1he accom panying notes are an integral part of this statem ent. 



 



T O W N  O F O A K  G R O V E , L O U ISIA N A  

G overnm ental F unds 
Com bined Statem ent of R evenues, E xpenditures, and C hanges 

In F und B alances 
For the Y ear E nded June 30, 1996 

E xhibit B 

REVEN UES 
Local sources: 

]-axes: 
Ad valorem 

Sales and use 
Other 

Licenses and perm its 
State sources: 
Restricted grants-ln-aid 

Fees, charges and com m issions 
Fines and foffietures 

Earned portion capital lease 

Use of m oney and property 
Other revenues 

G O VERN M ENTAL FUNDS 
Special 

General Revenue 
Fund Funds 

Debt Totals 

Service (Memorandum 
Fund Only) 

$45,419 
427,331 

11,060 
104,960 

15,000 

59,962 
12,462 

10,126 
15,708 

134,942 

3.443 

17,765 
37,009 8,386 

9.166 

$45,419 
427,331 
11,060 
104,960 

149,942 

63,405 
12,462 
t7,765 

55,521 
24,874 

Total Revenues 274,697 629,656 8,386 912,739 

[-XPENDIqr URES 
General !~lovem m ent 
Public safety 
Public w orks 

Capital outlay 
Econom ic developm ent and assistance 
Hom e im provem ent 
Debt service: 

Principal retirem ent 
Interest and fiscal charges 

Total Expenditures 

Excess (Deliciency) Of Revenues 
O ver Expenditures 

()]HER FINANCING SOURCES (USES) 
Operating transfers in 

Operating transfers (out) 
Total Other Financing Sources (Uses) 

169,799 
114,991 

538 

106,818 
15,405 

123,735 

47,932 

94,642 

40.660 

65,000 
3,785 

68.785 

276,617 
130,396 
124,273 

47,932 

94,642 

40,660 

65,000 
3.785 

285,328 429,192 783,305 

(10,631) 200,464 

-  15,931 

= ~65,450~ 
o
_  _  _ (~9,5j 9) 

60,399) 

71,330 

21,811) 
49.519 

129,434 

87,261 

(~Z,~PJ 

Excess (Deficiency) Of Revenues And Other 
Sources Over Expenditures and Other Uses (10,631) 150,945 (10,880) 129,434 

Fund Balances, Beginning 203,086 582,152 165,880 

Less Prior Period Adjustment 

1-he accorr, pan
_ 

ying notes are an 

(20,635l _ - _ 

Fund Balances, Ending "192j455 712462 155 000 

nteqral part of this statement 

951,118 

(20,635 
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T O W N  O 17 O A K  G R O V E , L O U ISIA N A  

G overnm ental F unds 
C om bined Statem ent of R evenues, Expenditures, and C hanges 

In Fund Balances - Budget (GAAP Basis) and Actual 
For the Y ear E nded June 30, 1996 

G eneral Fund 

__  
B
_
ud g

.
et Actual 

. 
Variance 

REVEN UES 

Local sources; 
Taxes: 

Ad valorem $45,000 $45,419 $419 
Sales and use - - - 

Other 12,000 11,060 (940) 
Licenses and perm its 92,200 104,960 12,760 

State sources: 

Restricted 9 rants - in - aid 92,993 15,000 (77,993) 
Fees, charges and com m issions 58,300 59,962 1,662 
Fines and fodietures 12,000 12,462 462 

Earned portion capital lease - - 0 

Use of money and property 10,900 10,126 (774) 
Other 6,500 15,708 9,208 

Total Revenues 329,893 274,697 (55,196) 
f_-!XPENDITURES 
General G overnm enlal 175,270 169,799 5,471 

Public safety 118,900 114,991 3,909 
Public works 565 538 27 
Health arid welfare - - 0 
Econom ic developm ent and assistance - - 0 

Hom e im provem ent - - 0 
Capital outlay 1,500 - 1,500 
Debt service: 
Principal retirem ent - - 0 
Interest and fiscal fees 

_ _ 

-  -  

. . 
0 

Total Expenditures~ 296j235 285,328 10,907 
Excess (Deficiency) Of Revenues Over Expenditures 33,658 (10,631) (44,289) 

OTHER FINANCING SOURCES (USES) 
Operating translers in - - 0 

Operating transfers (out) - - 0 
Total Other Financing Sources (Uses) 0 _ . 

0 (3 

Excess (Deficiency) Of Revenues and Other Sources Over 
Expenditures and Other Uses 33,658 (10,631) (44,289) 

Fund Balances, Beginning 203,086 

Less: Prior Period Adjustment 

Fund Balances, Ending 
:= =192,455= 

The accon-ipanying notes are an integral part of this slatem ent. 7 



 

E xhibit C 

Special Revenue Funds Debt Service Fund 

B_ud g_o_t Actual Variance Budget Actual Variance 

$47,000 $46,390 ($610) - - $0 
370,000 380,941 10,941 - - 0 

-  -  0 - - 0 
-  -  0 - - 0 

-- 134,942 134,942 - - 0 

3,535 3,443 (92) - - 0 
-- -  0 - - 0 

25,800 17,765 (8,035) 
27,718 37,009 9,291 8,000 8,386 386 
8,600 9,166 566 - - 0 

482,653 629,656 147,003 8,000 8,386 386 

117,700 106,818 10,882 - - 0 

16,520 15,405 1,115 - - 0 
133,700 123,735 9,965 - - 0 

-  -  0 - - 0 

94,642 (94,642) - - 0 
- - 40,660 (40,660) 

48,375 47,932 443 -- - 0 

-  0 65,000 65,000 0 
- - -  

_ 
0 3,653 3,785 132 

316,295L 
_  

429,192 
=  (112,897~ _ 

68,653 68,785 132 

166,358 200,464 34,106 (60,653) (60,399) 254 

15,931 15,931 71,330 71,330 0 

(70,00C~ (65,450) _ __  4,5_5() (5_,_8_8__0) __~{21,811) __ (! 5,931) 
(70,000) _(49,519~ 20,481 65,450 49,519 _ _ __ ~15,931) 

96,358 150,945 54,587 4,797 (10,880) (15,677) 

582,152 
_ __ ~..6_.5,8.80~ 

20,635 
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T O W N O F O A K  G R O V E , L O U ISIA N A  E xhibit F 

N O T E S T O  T IlE FIN A N C IA L STA T E M E N T S 
Jtm c 30, 1996 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Resolves 

Reserves represent those portions of fund equity not appropriable for expenditures or legally 
segregated for a specific future use. 

Designated Fund Balances 

Designated fund balances repre sent tentative plans for future use of financial resources. 

M Total Colum ns on C om bined Statem ents 

Total colum ns on the com bined statem ents are captioned M em orandum Only to indicate that they are presented only to 
facilitate financial analysis. Data in these colum ns do not present financial position, results of operations, or changes in 
financial position in conform ity with generally accepted accounting principles. Neither is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 

NOTE 2 - REVENUES - ACTUAL AND BUDGET 

The following individual fund had budgeted revenues over actual revenues for the year anded June 30, 1996: 

(Unfavorable) 
Fund Budget Actual Variance 

General Fund $329,893 $274,697 ($55,196) 

*Unfavorable variance clue to incorrectly budgeting revenues received that were not to be realized until expenditures were 
incurred. 

NOTE 3 - CASH AND CASH EQ UIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney m arket accounts, Under 
state law , the Town m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney m arket 
accounts, or tim e deposits w ith state banks organized under Louisiana law and national banks, having principal offices 
in Louisiana. 

At June 30, 1996, the Town had cash totaling $1,624,465, as follows: 

Demand Deposits $365,680 
Certificates of Deposits and Tim e Deposits 668,573 

Restricted Assets (Cash) 590,212 

Total $1.624~465  

(Continued) 16 
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(;cncral Purposc Financial Statcm cnts 
A nd lndcpcndcnt A uditor's R cport 
For The Ycar Hndcd Junc 30, 1996 

W ith Supplcm cntal Inform ation Schcdulcs 

Jnaer provisions .of state law, th;s 
report is a public docum ent. A 
copy of the repod has been subm it- 
ted to the audited, ur reviewed, 
entity and other app:opriate public 
officials. The report is available for 
public inspectio~ at the Baton 
Rouge office of the Legislative Audi. 
tot and, where appropriate, at the 
office of the parish clerk of court 

D A R LA  S. T U R N I~R , C PA  
A Profcssional A ccounting Corporation 

1701 Lam y Lanc 
M onroc, Lou~~iana 71201 



 

G eneral Purpose Financial Statem ents 
and Independent A uditor's Report 
For The Year Ended .tune .70, 1996 

W ith Supplem ental Inform ation Schedules 



 

T O W N  O F O A K  G R O V E , L O U ISIA N A  F.xhibit F 

' N O 'I'E S T O  "l'IlE  F IN A N C IA L ST A T E M E N T S 
June 30, 1996 

NO]E 1 - SUM M ARY O F SIG N IFICANT ACCO UNTING PO LIC IES 

"[he Town of Oak Grove, Louisiana, was incorporated January 4, 1906, under the provisions of The Hom e Rule Charter 
as provided by State Law Reference L.R.S. 33:1381- 1390. A copy of the ratified charter is recorded in Charter Book "B" 

at page 401, of the records of W est Carroll Parish, Louisiana. The Mayor is the executive officer of the Town, while the 
Council m em bers are the governing authority of the Town for the purposes of legislation and policy m aking. 

"rhe accounting and reporting policies of the m unicipality conform to generally accepted accounting principles as 
applicable to governm ents. Such accounting and reporting procedures also conform to the requirements of Louisiana 
Revised Statutes 24:517 and to industry audit guide, Audits of State and Local Governm ental Units. Revised Statutes 
24:517 and to the Industry audit guide, Audits of State and Local G overnm ental Units. 

A~ Ba s i s o f. P m'.es qn_ la Ij o__n- 

Tile accom panying financial statem ents of the Town of Oak Grove have been prepared in conform ity with generally 

accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards 
Roard (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting 
principles. 

!3~ Reporting Entity 

As the m un, icipal governing authority, for reporting purposes, the Town of Oak G rove, Louisiana is considered a separate 

financial entity. The financial reporting entity consists of (a) the primary government, (b) organizations for which primary 
government is financially accountable, and (c) other organizations for which nature and significance of their relationship 
with the prim ary governm ent could cause the statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which 
com ponent units should be considered part of the Town of Oak G rove, Louisiana for the financial reporting purposes. 
The basic criterion for including a potential com ponent unit within the reporting entity is financial accountability. These 
criteria include: 

I. Appointing a voting majority of an organization's governing body. 

A. The ability of the m unicipality to impose its will on that organization and/or 

13. The potential for the organization to provide specific financial benefits to or im pose 
specific financial burdens on the m unicipality, 

2. Organizations for which the municipality does not appoint a voting majority but are 
fiscally dependent on the m unicipality. 

3. Organizations for w hich the reporting entity financial statements would be m isleading if 
data of the organization is not included because of the nature or significance of the 

relationship. 

(Continued) 11 
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T O W N  O F O A K  G R O V E , L O U ISIA N A  E xhibit F 

I NOTES TO TIlE FINANCIAL STATEM ENTS 
IJu.c 30, 1996 
i 
I 
! NOTE 5 - GENERAL LONG TEBM OBLIGATIONS (Cont'd) 

$155,000 is available In the Debt Service Fund to service the general obligation bonds. 

There are a num ber of lim itations and restrictions contained in the various bond indentures. The Town is in com pliance 
w ith all significant lim itations and restrictions. 

Interest expense for the period totaled $36,839. All Interest was expensed and none was capitalized. 

NO TE 6 - C HANG ES IN FIDUCIARY FU ND TYPE 

A sum m ary of changes in fiduciary fund type is as follows: 

Balance Balance 

7/1/95 Additions Deletions 6/30/96 
Cash $6,978 $417,066 $414,447 $9,597 

NO TE 7 - INTERFUN D TRAN SACTIO N 

During the course of norm al operations, the Tow n has num erous transactions betw een funds including expenditures 
and transfcrs of resources prim arily to provide services. The governm ental and proprietary type funds financial 
statements generally reflect such transactions as transfers. 

NO TE 8 - INTERG O VERNM ENTAL REVENUES 

The Town leceived $52,993 and $25,000 from the State of Louisiana under the provision of restricted grants-in-aid. 
The grants were received for tile econom ic developm ent of the Tow n. 

NO TE 9 - ENC UM BRANCES 

Encum brance accounting, under which purchase orders are recorded in order to reserve that portion of the applicable 

appropriation, is not em ployed. However, outstanding purchase orders are taken into consideration before 
expenditures are incurred in order to assure that applicable appropriations are not exceeded. 

NO TE 10 - DIRECT FINANC ING LEASE 

The Town is a lessor in a lease agreem ent which tra nsferred substantially all of the risks and benefits of ownership from 
Tire Town to the lessee. 

(Continued) 19 



 

T O W N  O F O A K  G R O V E , L O U ISIA N A  E xhibit F 

N O T E S T O  T H E  F IN A N C IA L ST A T E M E N T S 
June 30, 1996 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

C .
. Fund Accounting 

The Town of Oak Grove uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial m anagem ent by 
segregating transactions relating to certain governm ent functions or activities. 

A fund is a separate accounting entity with a sell-balancing set of accounts. On the other hand, an account group is a 
financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the 
funds boca use they do not indirectly affect net expendable financial resources. 

Funds of the Town of Oak Grove are classified into three categories: governm ental, proprietary, and fiduciary. Each 
category, in turn, is divided into separate fund types. The fund classifications and a description of each existing fund 
type follow : 

G overnm ental Funds 

Governm ental funds account for all or m ost of the Town of Oak Grove's general activities, including the collection and 
disbursem ent of specific or legally restricted m onies, the acquisition or construction of general fixed assets, and the 
servicing of general long-term obligations. Governm ental funds Include: 

General Fund - the general operating fund of the Town of Oak Grove and accounts for all financial 
resources, except those required to be accounted for in other funds. 

Special Revenue Funds - account for the proceeds of specific revenue sources that are legally restricted 

to expenditures for specified purposes. 

Debt Service Funds - account for transactions relating to resources retained and used for the paym ent of 
principal and interest on those long-term obligations recorded in the general long-term obligations 

account group. 

Proprietary Funds 

Proprietary funds account for activities sim ilar to those found in the private sector, where the determ ination of net 
incom e is necessary or useful to sound financial adm inistration. Proprietary funds differ from governm ental funds in that 
their focus is on incom e m easurem ent, which, together w ith the m aintenance of equity, is an im portant financial 
indicator. Proprietary funds include enterprise funds and internal serv ice funds. Proprietary funds include: 

Enterofise Fund - accounts for operations (a) that are financed and operated in a manner similar to a 
private business enterp nse where the intent of the governing body is that costs (expenses, including 
depreciation) of providing goods or services to the general public on a continuing basis be financed or 
recovered primarily through user fees; or (b) where the governing body has decided that periodic 
determination of revenues earned, expenses incurred, and/or net income is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

(Continued) 12 



 

T O W N  O F O A K  G R O V E , L O U ISIA N A  E xhibit F 

N O T E S T O  T IlE  FIN A N C IA L ST A T E M E N T S 
Jt]nc 30, 1996 

NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Fiduciary Funds 

Agency Funds - account for assets held by the Town of Oak Grove on behalf of others as its agent. Agency 
funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of 
operations. 

D Basis of Accountin~l 

The accounting and financial reporting treatm ent applied to a fund Is determ ined by its m easurem ent focus. All 
governm enlal funds and expendable trust funds are accounted for using a current financial resources m easurement 
focus. W ith this m easurem ent focus, only current assets and current liabilities are generally included on the balance 
sheet. Operating statements of these funds present increases and decreases in net current assets. "[he m odified 
accrual basis of accounting Is used by alJ governm ental funds, expendable trust funds, and agency funds. The 
governm ental funds use the follow ing practices in recording revenues and expenditures: 

Revenues 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied by the Town in September or 
October and are actually billed on October 1, and are m ailed to the taxpayers In Novem ber. Billed taxes becom e 
delinquent on January 1 of the follow ing year. Revenues from ad valorem taxes are budgeted in the year billed. The 
Town bills and collects its own property taxes using the assessed value determ ined by the tax assessor of W est Carroll 
Parish. The year ended June 30, 1996, taxes of 14.35 m ills were levied on property w ith assessed valuations totaling 
$6,412,170, and were deducted as follows: 

General corporate purposes 7.16 m ills 
Street M aintenance 5.14 m ills 

Com etary 2.05 m itls 

Property tax revenues are recognized when they becom e available. Available includes those property tax receivables 
elected to be collected within sixty days after year end. Delinquent taxes are considered fully collectible and therefore 
no allowance for uncollectible taxes is provided. 

Fines, bond forfeiture, and fees are recognized w hen collected by the Town. Intere st incom e is recorded w hen it is 
credited to accounts by the Bank. 

Expenditures 

Salaries are recorded as expenditures when earned by em ployees. 

Purchases of various operating supplies, etc. are recorded as expenditures when the related fund liability is incurred. 

Principal and interest on general long-term debt and Installment purchase payments are recognized when due. 

(Continued) 13 



 

T O W N  O F O A K  G R O V E , L O U ISIA N A  E xhibit F 

N O T ES T O  T ItE FIN A N C IA L STA TE M EN TS 
June 30, 1996 

NOIE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Deferred Revenues 

The Town of Oak Grove reports deferred revenues on its com bined balance sheet. Deferred revenues arise when 
resources are received by the Town of Oak G rove before it has a legal claim to them , as when grant m onies are 
received prior to the Incurrence of qualifying expenditures. In subsequent periods, when the Tow n of Oak Grove has a 

legal claim to the resources, the liability for deferred revenue is rem oved from the com bined balance sheet and the 
revenue is recognized. 

[-:, Dudgel!s 

"l-he Town of Oak Grove (Mayor and Council) uses the following budget practices: 

(1) Prior to June 30, the Town Clerk submits to the Mayor and Council Members a proposed operating 
budget for the fiscal year com m encing the following July 1, The operating budget includes proposed 
expenditures and the m eans of financing them for the upcom ing year. The budget is subm itted in sum m ary 
form . In addition, m ore detailed line item budgets are included for adm inistrative control. The level of 

control for the detailed budgets is at the department head/function level. 

(2) Public hearings are conducted to obtain taxpayer comment. 

(3) During the month of July the budget is legally enacted through passage of an ordinance. 

(4) Fcrmal budgetary integration is employed as a management control device during the year for the 
General Fund, Special Revenue Funds and Debt Service Fund. 

(5) Budgets for the General, Debt Service, and Special Revenue Funds are adopted on the GAAP basis. 

(6) Appropriations lapse at the end of each fiscal year. 

(7) The Mayor and Council Members may authorize supplemental appropriations during the year. 
Supplemental appropriations were m ade during the fiscal year. 

F. Encum brances 

F?ncum brance accounting is not used. 

G , Cash and Cash _Equivalents 

Cash incluc:tes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney m arket accounts. Cash 
equivalents include am ounts in tim e deposits and those investm ents with original m aturities of 90 days or less. Under 
state law, the Tow n of Oak G rove m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney 
m arket accounts, or tim e deposits w ith state banks organized under Louisiana law and national banks having their 
principal offices in Louisiana. 

(Continued) 14 



 

TO W N OF OAi( G RovE, LOU ISIANA Exliibi! F 

N O T I~S T O  T IlE FIN A N C IA L STA T E M E N T S 
June 30, 1996 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Under state law , the Tow n of O ak G rove m ay invest in United States bonds, treasury notes, or certificates. These are 

classified as investm ents if their original m aturities exceed 90 days; however, if the original m aturities are 90 clays or less, 
they are classified as cash equivalents. Investm ents are stated at cost. 

H. Fixed Assets 

Fixed assets of governm ental funds are recorded as expenditures at the tim e they are purchased or constructed, and the 

related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are 
not capitalized. All fixed assets are valued at historical cost, 

Fixed assets used in the proprietary fund operations are Included on the balance sheet of the funds net of accum ulated 
depreciation. Depreciation of all exhaustible fixed assets used by proprietary fund operations is charged as an expense 
against operations. No deprec iation has been provided for general fixed assets. Depreciation is com puted using the 
straight- line m ethod and the follow ing useful lives: 

Plant/Sewer Collection System 50 years 
Machinery and Equipment 5-10 years 

!- L0ng-Term Obligat.ions 

Long-term obligations expected to be financed from governm ental funds are reported in the general long-term 
obligations account group. Expenditures for principal and interest paym ents for long-term obligations are recognized in 
tile governm ental funds w hen due. Long-term obligations expected to be financed from proprietary fund operations are 
accounted for in those funds. 

J, Com pensated Absences 

Town em ployees are entitled to three days of com pensated absences. However, com pensated absences do not vest or 
accum ulate and are recorded as expenditures w hen they are paid. 

K, Restricled Assets 

Those assols consist of cash and cash equivalents restricted for both water works and sewer system , debt service and 
qeneral funds. 

I_.. Fund Equity 

C ontributed Capital 

Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the 

acqui~dtion or construction of capital assets. Contributed capital is not am ortized based on the 
depreciation recognized on that portion of the assets acquired or constructed from such 
resources. 

(Continued) 15 



 



T O W N  O F O A K  G R O V E , L O U ISIA N A  

N O 'I'I'3S T O  T H E FIN A N C IA L STA T E M E N T S 
JullC 30, 1996 

E xhibit F 

NOTE 3 - CASH AND CASH EQUIVALENTS (Cont'd) 

These deposits are stated at cost, which approxim ates m arket. Under state law, these deposits, or the resulting bank 
balances, m ust be secured by federal deposit Insurance or the pledge of securities owned by the bank. The m arket 
value of the pledged securities plus the federal deposit Insurance m ust at all tim es equal the am ount on deposit with the 

bank. These securities are held in the name of the pledging bank in a holding or custodial bank that is m utually 

acceptable to both parties. Cash and cash equivalents (bank balances) at June 30, 1996, are secured as follows: 

Bank Balances 

Fedol'al Deposit Insurance 
Pledged Securities 

N OTE 4 - FIXED A SSETS 

A sum m ary' of changes in general fixed assets follows 
Balance 

Land 

Building 
Equipm ent 

7/1/95 
$144,840 
127,628 
438.452 

Additions 

$~  6 ?Sj 49_5_ 

$300,000 
1,953,031 

Total 
_$2,253,031 _  

Retired 
Deletions 

Balance 

6/30/96 
$20,000 

27,933 

$164,840 
127,628 

466.385 

$71092~9200 $47,933 0 $758,853 

A sum m ary of proprietary fund type property, land and equipm ent at June 30, 1996 

Land 

W atea/sewer treatment system 
Vehicles and equipm ent 
Furniture and equipm ent 
"[oral 
Less accum ulated depreciation 
Net 

NO TE 5 - G ENERAL LO NG TERM O BLIG ATIO NS 

$10,756 
1,964,454 

86,859 

17.114 

2,079,183 
887.949 

]he following is a sum m ary of bond transactions for the Town for the year ended June 30, 1996 

Bonds payable at July 1, 1995 

New bonds issued 

Bond:~ retired 

Bond~ payable at June 30, 1996 

(Continue(!} _ 

General 
Obligation 
$220,000 

Revenue Total 

0 

65.000 

$576,000 $796,000 

0 

49.000 

0 

114.000 

155,000 527,000 682,000 
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T O W N  O F O A K  G R O V E , L O U ISIA N A  E xhibit D  

C om bir, ed Statem ent of R evenues, Expenses and C hanges In 
R etained E arnings -- Proprietary Fund T ypes 
For T hc Y ear E nded June 30, 1996 

O PERATING REVENUES 

Charges for services $294,253 
Other incom e 4,708 

Total O perating Revenues 298,961 

O PERATING EXPENSES 
Personal services 126,496 

Materials, supplies and repairs 44,983 
Other operating expenses 32,163 
Depreciation 56,155 

Total Operating Expenses 259,797 

O perating Incom e 39,164 

NONOPEFIATING REVENUES (EXPENSES) 
Interest revenues 18,062 
Interest expense 

__ __ (3_1,8_03) 
Total Nonoperating Revenues and Expenses

_ _ ~ 1_3t741) 

NET INCO M E 25,423 

Retained Earnings at Beginning of Year 119,~1.~)6__ 

Retained Earnings at End of Year
. 
144,619

_ 

The accom panying notes are an integral part of this statem ent. 9 



To The M ayor and Council M em bers 
Town of O ak G rove 

()ilk G ro ve. l,ouisiana 

D A R LA  S. T U R N E R , C PA  
A Professional A ccounting Corporation 

1701 Lam y Lane 
M onroe, Louisiana 71201 

(318) 323-8891 

l_ n d__ep_en_ de .n t Au dj t or's_l~epgr t o9 
Schedule of Fedqr_al J;jnan_cial As_si:stuncq 

Schedule 4 

I have audited tile general purpose financial statem ents of tile Town of O ak G rove, Louisiana, as and for the year ended 

.lune 30, 1996, and have issued my report thereon dated Oclober 29, 1996. These gcncral purpose financial stalcmeuts 
:tle the responsibility of tile Town of ()ilk G rove, Loulsiana's, elanagcm cnt. M y responsihility is to express an opinion on 

Ihcse gCl](.!l Dl purpose finallcial Slalenlents based Oil my audit. 

I conducted my audit in accordance with generally accepted auditing staudards, "Government Audiling Standards," 
i'~ued by the Comptroller General of the U nited State.s, attd the provisions of O ffice of M atragcmcnt and l]udgct 
Cim dar A - 128, "Audits of Stale and Local Governments." Those standards and O M B Circular A - 128 require thai 1 
plan and perform tile audit to obtain reasonable assurance about whether tile general purpose financial statem ents are 
hec of nnllcrial m isstatement. A n audit includes exam ining, on a lest basis, evidence supporliug the amotm ts alld 
di~;closules in the gcncral purpose financial statements. An audit also includes assessing tile accounting priuciplcs used 
;ind significant cslim nlcs m ade by m anagem ent, as well as cwduating the overall financial stalem cul prcsculaliou. I 

believe that my audit provldes a reasonable basis for nay opinion. 

M y audit was conducted for Ihe purpose of form ing an opinion on tile general purpose financial stalcm cuts of tile Town 
of O ak G I ovc, l.onisiaua, taken as a whole. The accom panying schedule of federal financial assistance is presented for 
I>Ullm Se~; of ',lddilh:,nnl analysis nnd is not n required parl of tile general purpose financial stalemcnts. The inf,:,i m arion 

in tlmt schctltde Ires Ixmn subjected to the auditing procedures al'q',licd in tile audit of the general purlmsC financial 
sl:llcluculs a nd, ill my opinion, is fairly slated in all material respects in relation to tile general purpose financial 

Sl~ll(.'l]l(21llS 1;Ikc'n its a whole. 

I)A R I.A S. 'I'U RN I'.'I~. 
C I:AUI'II:I I;.I) I'U HI.IC A CCO U NTA NT 

O ctober 29. 1996 



TO W N O F O A K (;RO V E, LO U ISIA N A  

SCIIlH)U LE O F FIN DINGS AND Q U ESTIO NEI) COS'I,~ 
For The Y ear Ended June 30, 1996 

Y EA R FIN D IN G S 

nding 

M unicipal wastewater treatm ent systems are required to comply with the 
Louisiana Environmental Quality Act, La. R.S, 30:2001, et seq. pertaining to 
tile discharging of certain quantities and/or qualities of wastcwatcr under the 
terms and conditions of Louisiana W ater l)ischarge Perm it System . 

Upon inspection by the State of Louisianu, Department of l~nvironmental 
Quality, Dece mber 20, 1994, the Town was notified on January 18, 1995 of 
discrepancies in the treatment and testing of wastewatcr in its system . O n 
April 6, 1995, a Compliance O rder was issued from the State of l.ouisiana, 
l)epartment of Environmental Quality staling these discharges are in violation 
of the term s and conditions of [,W I)PS perm it W P3020, in addition to certain 

Louisiana Revised Statutes. The required LW DPS perm it from the State of 
Louisiana expired M arch 21, 1996. 

The engineer for the Town subm itted a letter to l)epartm ent of l~nvironmcnta 

Quality W ater Quality M anagement Division outlining a corrective plau and a 
timetable for completion. O n June 9, 1995, tile U nited Stales Fnvironmcnlal 
Protection Agency, after consultation with the State of Louisiana, issued a 
perm it to discharge, effective until m idnight June 30, 2000. 

Per April 17, 1995 correspondence to State of l.ouisiana, from l)cumon 
Engineering Co., Inc., condition was caused by limitations of the trcalmcnt 
capabilities of a single-cell oxidation pond facility and the volum e of flow of 
the wastewatcr entering this facility, prim arily due to excessive infiltration, this 

single-cell pond will not afford the degree of treatment requircd by their 
wastcwatcr perm it no. W P3020. 

I lccom nlendcd to the Town that they contiuuc to take steps to comply with 
tile laws and regulations pertaining to wastcwatcr discharge set fox th by the 

Louisiana l)cpartment of Environmental Quality. 

The qbwn has applied for a loan from the Rural Fconomic aud Com mulfity 

I)evelopment Service (formerly Fmlla) for funds to construct and/or 
up-dale their facilities to meet St:de and Fedcral requirements. 

Schedule 11 
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D A R LA  S. T U R N E R , C PA  
A  Professional A ccounting Corporation 

1701 l.amy Lane 
M onroe, I.ouisiana 71201 

(318) 323-8891 

Lndependcnt Auditor's Report O n Compliance W ith 
Laws and Rc~,ulations Based O n A n A udit O f 

G eneral Purpose Financial Statem cnls Perform ed In 
A ccordance W ith G overnm ent A uditing Standards 

To tile M ayor and Council M em bers 
Tow n of O :~;k G rove 

O ak G rove. I.ouisiana 

v general purpose financial statements of tile Town of Oak Grove 
996, and have issued my report thereon dated October 29, 1996. 

1 cond ucted :lny audit in accordance with generally accepted auditing standards, "Government Auditing Stanthrds," 
issued by the Comptroller General of tile United States, and the provisions of O ffice of M anagement and l~udget 
Circal:l~ A - 128, "Audits of State and Local Governments." Those standards and O M 13 Circular A - 128 rcquire that I 
plan and perform the audit to obtain reasonable assurance atx~ut whether the financial slalem enls are free of m atcria 
inisstate mcnl. 

Schedule 6 

Compli:uwe with laws, regulations, contracts, and grants applicable to the Town of Oak G rove, l.ouisiana, is the 
tesponsibilily of the Town's management. As part of obtMning reasonable assurance about whether the financial 
sl:~lcuncnts :1 re free of m aterial m isstatem ent, I performed tests of the Town's com pliance with ccltain provisions of laws, 

tct,3d:ttlons, contracts, and grants. 1 lov,,ever, the objective of the general purpose finatlcial statements was not to prtwide 
an ol~itfiol~ ~n overall com pliance with such provisions. Accordingly, 1 do not express such an oplillom 

The results c~f my tests disclosed no inslances of malerial noncompliance that are required to tx~ reported nndcr 
"f]ovcl nnlent A uditing Standards." 1 lowever, the results of my procedures disclosed im m aterial iaslanccs of 

noncompliailcc with those rcqulrements, which are descrilx~d in tile accompanying Schedule of Findings and Questioned 
Costs. 

This ~cpont is intended for tile information of the Town of Oak G rove's management, and tile l.egislative Auditor of tile 
State of I.ouisk,na. llowcver, this restriction is not intended to lim it the distribation of this report, which is a m atter of 

public retold. 

I)A FII.A S. 'I'U I/N I,.'I~. 

(;I:R'I'IFII(II) PU I11.1(2 A CC O U NTA N'I 

O ctober 29. 1996 
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l~udget 

Cash 
Rcvcnuc/receil~lS - service revenue and receivables - proprietary fund 
l'~xl~cnditu rcs/disbu rsements/l~U rchasing 
Payroll/personnel 
Property, plant uud equipment, and c~pltal expenditures 
Budgeting/budgctary funding 

Tax collection/distribution 
Single A udit and sim ilar grant programs 
l)ebt and debt service 

. .
(i~ ne_'y_~l I~.q u i re, m e n Is 
Political activity. 
l)avis- l~tcon Act. 
Civil rights. 
Cilsh lllallagcnlen[. 
l).elocation assistance and real property acquisition 

Federal financial reports. 
Allowable: costs/cost principles. 
l)rug- free W ozkplace A ct. 

Adm inishativc rC.q uircmenls. 

. 
SRe c_

i l
_
i
_
c
_ 1)~ q u i r e m e n t s 

Types of scrviccs allowcd or not allowed. 

Eligibility. 
M alchiag, level of cfforrt, or earu'karking. 
l~.epol ling. 

Spcci:d requirem ents, if any. 

Claims f~.~ Advances aud Reitctbursemeuts 
At~aotlnls CI;limcd of Used for M atching 

Schedule 10 

(Conl'd.) 

:or all the internal control structure categories listed above, I obtained an undcrslanding of the design of the relew.1 
~olicics and i;roccdures and determined whether they have I',cen placed in operation, and I assus~ d control risk. 

l)ut it~g the year ended June 30, 1996, the Town of Oak Grove, Louisiana, had no major federal financial assisl:ulce 
programs and CXl~ended 100 percent of its total federal financial assistance under the following non-major federal 
fin:.~clal assistance programs: L1.S. l)epartm ent ofllousingund U rban D evelopm ent - Louisiana l)cvelopment 1Hock 
(Tilanl Proglanl and U .S. l)ei)artment of llousing and U rban Development ~ Louisiana llousiz~g l:inaucc Agency - 

l Ionic l)roglalll. 

1 pCl form ed It'sls of contlols, as rcquifcd by O M I~ Circular A - 128, to cwduatc the effectiveness of the design and 
<}pelalion o1 itHctlud control struchlre policies and procedures that I have considered relevant to preventing or detecting 
.latcri:d noncom pliance with specific requirements, gcncral tcqnirements, and requirem ents governing claims for 
advancc.s iin,:l rcim burscn~cnts and am ounts claimed or used for m atching that are applicable to the Town of O ak (;rovc's 

non-ulajol federal fin:racial assistance programs, which are identifcd in the accompanying Schedule of l:cdczal Financial 
Assistance. M y procedures were less in scope than would 1~ necessary to render an opinion on thcse internal control 

slluclnre polleics and procedures. Accordingly, I do not express such an opinion. 



D A R L A  S. T U R N E R , C PA  
A Professiona I A cco un ring Corpora tion 

1701 Lam y Lane 
M onroe, I,ouisiana 71201 

(318) 323-8891 

Independent A uditor's Report O n Internal Control Structure 
U sed In A dm inistering Federal Financial A ssistance Prog~ n!s_  

To tile M ayor and Council M em bers 

Tow n of O ~k G rove 
O ak (;rove. Louisiana 

Schedule 10 

I have audited tile generul purpose financial statements of tile Town of Oak G rove, l.ouisiana, as of and for the year 
ended June 30, 1996, and have issued my report thereon dated October 29, 1996. I have also audited the compliance of 

the Town of Oak Grove, Louisiana, with requirements applicable to non-major federal financial assistance programs 
and have issued my report thereon dated OctoL~ r 29, 1996. 

1 conductcd :my audit in accordance with generally accepted auditing standards; "Government Auditing Standards," 

issucd by thc Comptroller General of the United States; and Office of Management and Budget (OM B) Circular A- 128 
"Audits of Slate and Loc~d Governments." Those standards and O M I:I Circular A - 128 rcquire that 1 plan and perfornl 
the audit to ('d'dain reasonable assurance at~ ut whether tile geueral purpose financial statem ents are frcc of nm tcrial 

m isslatcmcnt and al',oul whether tile Town of Oak G rove, l,ouisiana, complied with laws and regulations, nonconq~lianCe 

with which would be material to a non-major federal financial assistance program. 

In pla nning :,ud pcl form ing m y audit for tile year ended June 30, 1996, I considered tile internal control sh ucture of the 
Town of O af: (hove, in order to determ ine my auditing procedures for ttle purpose of expressing t~ay opinion on the 
gcncl:d purpose financial statem ents and to report on the internal control structure in accordance with O M B Circular 

A - 128. Thi'.; report addresses my consideration of internal control structure policies and procedures relevant to 
compliance v~ilh requirem ents applicable to federal financial assistance programs. 1 have addressed internal conlrol 
slrnctlllC policies and procedures relewlnl to my audit o[ the general purpose financial stalelUcnts ill a separate report 
dated O c(ol-~:i 29. 1996. 

'l'hc mun:~gclucut of the Town of O ak G rove is responsible for establishing and m aintaining an inlcrnal conlzol stl ucture. 

In fulfilling Ihis responsibility, estimates and judgments by management are required to assess the expcctcd Ix~'nefits and 
icluled costs of inlcrnal control structure policies and procedures. The objectives of an internal control structure arc to 
plovidc nl:ln;igClllCnl with rcusonable~ but not absolute, assurance thai asseLs are safeguarded against loss fronl 
unautholizcd use or disposition, that transactions are executed in accordance with m anagcm cut's autholiT~llion and 
recorded plopcrly to perm it the preparation of general purpose financial statements in accordance with generally 
accepted accounting principles, and that federal financial assistance programs are m anaged in com pliance wilh applicable 
laws and icgulalions, llecanse of inherent lim itations in any internal control structure, errors, irrcgtdarilics, or iustaaccs 

of noncomplia lice may ncvcrthele.v; occur and not Ix~ detected. Also, projcction of any evaluation of the structure to 
futule pcl iods is subject to thc risk that procedures may Ivceolue inadequate because of clmngcs in conditions or that tile 
c ffcctivcacss of the design and operation of policies and procedurcs may deteriorate. 

I:ol the pulp.:~se of this report, l have classified tile significant internal control structure policies and proccdulcs used in 
administcrirlg fcdcral finaucial assistance programs in the following categorics: 



M y considel ation of Ihc intcz hal contzol .sit uctu] e would uot necessarily disclose all m atlcrs in the internal conlrol 
structulc that m ight be m aterial weakness under standards estalished by the A m erican lnstiturc of Certified Public 
Aecou nlanls. 

Schedule 9 

(Cont'd.) 

A matel ial weakness is a condition in which tile design or operation of one or more of tile internal control structure 
elcmenls does not reduce to a relatively low level the risk that errors and irregularities in amounts that would I~ material 
in relation to tile general purpose financial statements being audited m ay occur and not be  detected within a timely period 
Iff employees in the uorulal course of perform ing their assigned functions. I noted no matters iuvolving the internal 
control structure aud its operation that I consider to be material weaknes~ s as defined above. 

This report i:~ iutendcd for the inform ation of the Town of O ak G rove's m anagem ent and tile Legislative A uditor of the 

Slate of l.ou isiana. This restriction is not intended Io limit the distribution of the rcporl, which is a n'taltcr of public 
record. 

I)A R I,A S. T U II.N I~P. 
('1:.11.'1'11:11~1) PU BI.IC A CCO U NTA N T 

O ctoher 29, 1996 



D A R LA  S. T U R N E R , C PA  
A l'rofcssional A ccounting Corporation 

1701 1.am y I.ane 
M onroe, Louisiana 71201 

(318) 323-8891 

l ndep
+
endent A uditor's Report O n Internal Control Structure Ilascd 

O n A n A udit O f G eneral Puroose O r Basic Financial Statem ents Perfornlcd 
In A ccordance W ith G overnm ent A uditing Stan

_
dard+~ 

To the M ayor and Council M em bers 
Town of O ak (;rove 
O ak G rove, l+ouisiana 

I have audilcd tile general purpose financial statements of tile Town of Oak G rove, Louisiana, as of and for the ycar 
ended .hint 30, 1996, and have issued my report thercon dated October 29, 1996. 

Schedule 9 

1 conducted my audit in accordance with generally accepted auditing standards and "Governmcat Auditiug Sin nd:~rds," 
issued by th.~ Comptroller General of the U nited States. Those standards require that I plan and perform the audit to 
obtain reasonable assurance at+out whether the general purpose fianncial statm ents are free of m aterial m isstatem ent. 

The na:um gement of the Town of O ak G rove is responsible for establishing and m aintaining an internal control structure. 

1. fulfilling this rcxponsibility, estimates and judgements by nutnagcment are required to usscx'+ the expected benefits 
:hid feinted cosls Of internal coutrol structure policies and procedures. The objectives of an interntd coulrol structure arc 
to plovide IDauagenlent with reasonable, I)tlt not at~olute, assurance thai assets are safeguarded against loss from 
tlD;inlholized USe or disposition, and that tra nsactions are executed in accoldance with nut flagelnent's authori~.'Jllion and 
lecoldcd l+ropcrly to perm it the preparation of general purpose financial statements in aecordancc with ge.urally 
acccpled acc'otlllting principles. ISecause of inherent lim itations in any ifllernal cot+tirol stnrctnre, erlols or illcgalaritics 

may never Ihcless occur and not [-,c detected+ Also, projection of any evaluation of the structure to future peliods is 
subject to the risk that procedures may become inadequate bccztuse of changes in conditions or that the effectiveness of 
Ihc design and opcration of policies and procedures may deteriorate. 

In planlfing aud perform ing my audit of the general purpose financial statements of the Town of Oak G rove, I+ouisiana 
fol the year ended June 30, 1996, 1 obtained an understanding of the internal control structure. W ilh respect to the 
inlcl nM control structure, I obtained an understanding of the design of relevant policies and procedures and whether 
they have I~'en placed in operation and 1 asse~'sed control risk in order to determ ine my auditing procedures for the 
purpose of cxp ressing my opinion on the general purpose financial statements and not to provide an opinion on thc 
inlelual conllol stlucture. A ccordingly, I do not express such an opinion. 

1 Doled ccrtaiu nlattets involving the internal control structure lind its opcration that 1 considcr to |~ repollable 
conditions under slandar(~ established by the A merican Institute of Certified Public Account:tills. l~,epoltablc 
c(m dit ions involve m atters com ing to my attention relating to significant deficiencies in the design or operation of thc 

inlet till control strueturc that, in nly judgment, could adversely affect the cntity's ability to record, pJoccss, sunnn:~riz.c 
:tlld lepc, rt fill:lucia] data consistent wilh the assertions of rllallagenleat ill the general purpose finn nci:d slatemelllS. 

A udil ptocctlnl es revealed that, in som e instances, checks wcrc disbursed with only onc of tile two requited signatures 

p+esent. This condition provides for unauthorized or unallowable dislmrscnlcnts bciug made by the Town. 

!x:unirm lion of vendor invoices revealed that m ost of the invoices did not contain evidence  that pa)'m cnt had bccn 

pprovcd by an :tulhotized individual This condition exposes the Town to duplicate payment of an invoice . 
32 



D A R LA  S. T U R N E R , C PA  
A Professional A ccounting Corporation 

1701 Lamy Lane 
M onroe, Louisiana 71201 

(318) 323-8891 

[n d_ependent Auditor's _l~eport On_Com_ pliance W ith S ecific Requ j~c.m cn ts 
A_pplicable to Non-M ajor Federal Financial Assistance Pro 

'lk) the M ayor and Council M em bers 
'lk~wn of O ak (;rove 
O ak G rove, l.ouisiana 

1 h:we audited tile genelal purpose financial statem ents of tile Town of O ak G rove 
.hme 30, 1996, and have ixsued my report thereon d~lted Octolx;r 29, 1996. 

Schedule 8 

hi connect ion with my audit of the general purpose financial statements of the "]'own of O ak G rove
, Louisiana, as of Juue 

3(1, 1996, and for the year then ended, and with my consideration of the internal control structure used Io adntiuister 

federal financial assistance programs, as required by O ffice of M anagement and Budget circular A - 128
, "Audits of State 

:lad Local Goveruuleuts," I selected certain transactions applicable to certain non-major fiuanci;d assistance programs 
fbl the year ended Juno 30, 1996. 

As ~cquitcd by O M B Circular A - 128, I have perform ed auditing procedures to test compliance with the requirem ents 
governing types of services allowed or unallowcd and eligibility that are applicable to those transactions

. M y procedures 
we,e sul~stantially Icss in scope than an audit, the objective of which is the cxT, rcssion of an opinion on the compliance 
~ ,vilh these Ic'qnirem ents. Accordingly, I do not express such an opinion. 

W ith icspecl Its) Iho item s lesled, tile results of Iho~e l)rocedure.s disclosed no material nonconipli:Hlcc with the 
icqldlcmenls listed in Ihc previous paragraph. W ith rcspect to items not tested, nothing c,~me to my attention Ihat 
caused me lo t',clicve that tile Town of Oak G rove, Louisiana, had not complied, in all m aterial respects, wilh those 
rcquilcmenls. A lso, the results of my procedures did not disclose any im material instances of non-com pli:m ce with 

This rcpm t is inlcndcd for tile information of the Town of Oak G rove's management
, and the I.egislative A uditor of the 

State of 1 .ouisiana. I lowevcr, this restriction is not intended to lim it the distribution of this report
, which in a maltcr of 

tlb]ic iccor,J. 

I)A R I,A S. "I'U I~.N E I~. 

(:I:,RTII:II':I) PIJIII.IC A CCO U NTA N'I 

O ctober 29, 1996 
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T O W N  O F O A K  G R O V E , L O U ISIA N A  E xhibit F 

N O T E S T O  T IlE FIN A N C IA L STA T [~.M E N T S 
June 30, 1996 

NOTE 11 - PENSION COST (Cont'd.) 

M unicipal Police Retirem ent System 

Plan Description 

M em bers of the police departm ent o1 the Town o1 Oak Grove participate in a cost-sharing m ultiple-em ployer plan. 
adm inistet~)d by the M unicipal Police Employees' Retirement System . 

The M unicipal Police Em ployees' Retirem ent System provides retirem ent benefits for m unicipal police officers. 
Mem bership is m andatory for any full-tim e police officer em ployed by a m unicipality of the State of Louisiana and 
engaged in law enforcem ent, em powered to m ake arrest, providing they do not have to pay social security and providing 
they m eet the statutory criteria. 

Benefit provisions are authorized within Act 189 of 1973 and am ended by LRS 11:2211 - 11:2233. The M unicipal Police 
Em ployees' Retirem ent System issues a publicly available financial report that includes financial statem ents and required 
supplem entary inform ation for the M unicipal Police Em ployees' Retirement System . That report m ay be obtained by 
w riting to Duplantier, Hrapm ann, Hogan & M aher, L.L.P., Certified Public Accountants, 821 G ravier St., Suite 1300, New 
Orleans, LA 70112, or by calling 1-504-586-8866. 

Funding Policy 

Plan m em bers are required to contribute 7.5%  of their annual covered saiary and the Town of Oak G rove is required to 
contribute at an actuarially determ ined rate. The current rate is 9% of the annual covered payroll, The contribution 
requirem er,ts of plan m em bers and the "Tow n of Oak G rove are established and m ay be am ended by the M unicipal 
Police Em ployees' Retirem ent System 's Board of Trustees. The Town's contributions to the retirem ent system for the 

years ending June 30, 1994, 1995 and 1996, were $10,159, $6,065 and $10,624, respectively, equal to tile required 
contributions for each year. 

NOTE 12 -- SUBSEQ UENT EVENTS 

None 

NO TE 13 -- CO NTING ENC IES 

A civil action lawsuit has been filed against the Parish of W est Carroll by Darrel Smith for injuries sustained in the process 
of being taken into custody. O utcom e is unknown. 

(Concluded) 21 



Schedule jO 

(Cont'd.) 

M y consideration of the internal control structure policies and procedurc,s used in adm inistcriug federal fin:ra cial 
asst,;lance v,':)uld not necessarily disclose all m atters ill the internal control structure that m ight constitute tYtatcrial 
wcaknen';cs under standards csl~lblishcd by the A m erican Instututc of Certified Public Accountants. A m atcri;d 
wc:~kncss is .a reportable condition in which one or more of the internal control structure elcnlcnts does not rcducc to a 
lclativcly low level the risk that noncompliance with laws and regulations that would be m aterial to a fedcral financial 
:~ssist:lncc program may occur and not Ix~ detected within a timely period by employees in the normal course of 
l)Cl folm iug Ihcir assigned functions. 1 noted no m atters involving the internal control structure and its operations that 1 
consider to I',c m ateri;d weaknesses as defined alx~ve. 

This lcport is intended for the information of the audit comm ittee, management and the l.egislativc Auditor of the Statc 
of l.ouisiana. 1 lowevur, this report is a matter of public record and its distribution is not lim ited. 

I)A I~.I.A S. T U R N I'~R 

C I'.'R'I'I FI I'll) PU I]II.IC A CCO U NTA NT 

O ctober 29. 1996 



 

T O W N O F O A K  G R O V E , LO U ISIA N A  Schedule 

Schcdule of Federal Financial A ssistance 

For the Y ear E nded June 30, 1996 

1996 Total Program 
Federal Federal Program Expenditures 
C FDA G rant Award Assistance 1996 to Juno 30, 

Federal Agency or Departm ent N um ber Num ber Am ount Received Expenditures 1996 

U . S. Depa~rtm ent of Housing and 
Urban Developm ent - State of 

Louisiana, Division of 
Adm inistration, Louisiana 
Developm ent Block 

Grant Program 14.228 101-4030 $596,000 $94,282 $94,642 $520,077 

U.S. Depallm ent of Housing and 
Urban Developm ent -- State of 
Louisiana - Passes through 
Louisiana Housing Finance 
Agency - Hom e Program 14.239 4036 78,000 40,660 40,680 63,735 

Total Federal Financial 

Assistance - Non-Major Programs 674,000 134,942 135,302 583,812 
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;i:OW N O1~" OAK G ROVE, LOU ISIANA 

Special R evenue F unds 

C om bining B alance Sheets 
Jtm c 30, 1996 

Sales 
LC DBG Tax Fire Street 

Fund Fund Fund Fund 

ASSETS 
Cash $0 $487,417 $25,189 $66,201 
Accounts receivable - - 3,443 
Due from other funds - 15,931 

Capital lease receivable - - 
_  

-  

TOTAL ASSETS 0 
__  _ =

503
_ ,348 _  _  28 632 662=0j= 

LIABILITIES AN D FU ND EQ UITY 
Liabilities 

Accounts payable 6,483 31 596 
Accrued expenses 
Due to other governm ents - - 

Deferred revenues - capital lease 
Refundable sales tax 43,334 - 

Total U abilities 0 49,817 31 596 

FUN D EQ UITY 

Unreserved - undesignated 
_
0
_  

453,531 28,601 65,605 

Total Fund Equity - 
_ __  

4
_
53j5

.
31 28,601 65,

_
605 

TO TAL LIABILITIES AND 

FUND EQ UITY O 503,348 28,632 66 201
= 
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T O W N O F O A K  G R O V E , L O U ISIA N A  

Special R cvenue F unds 

Com bining Schedule of R evenues, Expenditures, and 
C hanges In F und B alances 

For T he Y ear E nded June 30, 1996 

Sales 
LC DBG Tax Fire Street 

Fund Fund Fund Fund 
REVEN UES 

"[axes $380,941 - $33,534 
Use of m oney and property 23,245 1,068 - 
Fees, charges and com m issions - 3,443 - 
Intergov,.~rnm ental restricted grant 94,282 - - - 
Earned portion of capital lease - - - 
Other 

Total Revenues 94,282 404,186 4,511 33,534 

EXPENDITURES 
General governm ent - 106,818 - - 

Public health and safety - - 2,056 - 
Public w orks - 117,809 - 5,926 
Capital outlay - 41,543 6,172 217 
Econom ic developm ent and assistance 94,642 - - - 
Hom e im provem ent 

Total Expenditures 94,642 266,170 8,228 
. 

6,143 

Excess (Deficiency) 
Of Revenues Over Expenditures (360) 138,016 (3,717) 27,391 

OTtIER FINANCING SOURCES (USES) 
Operating transfers in - 15,931 - - 

Operating transfers (out) - _ ... . ~ 5,450) - -- 
Total Other Financing Sources (Uses) _

- - 

_  (49,519) - _ 

-  

Excess (Deficiency) Of Revenues 
And O ther Sources O ver 

Expenditures and Other Uses (360) 88,497 (3,717) 27,391 

Fund Balances, Beginning 360 
_  _ _

36
_
5,034 

_ 
32,318 

. . 
38,

_
2

_
14

. 

Less: Prior Period Adjustment 

Fund Balances, Ending 0 453,531 
~ 

28,601 
. 65,(~05 
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T O W N  O 17 O A K  G R O V E , L O U ISIA N A  Schedulo 3 

Schedule of C om pensation Paid M ayor and C ouncil M em bers 
For the Y ear E nded June 30, 1996 

BO ARD M EM BER AM O UNT 

James H, Dumas, Mayor $9,000 
Lavelle Brown, M ayor Pro Tern 1,800 
Albert M izelE 1,200 
Robert Ruffin 1,200 
M ike Reeves 0 
Clem entine M athews 1,200 

Total 
_ _
14,400 
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T O W N  O F O A K  G R O V E , L O U ISIA N A  E xhibit F 

N O T ES T O  T IIE FIN A N C IA L STA T E M E N TS 
Junc 30, 1996 

NOTE 10 - DIRECT FINANCING LEASE 

The following lists the com ponents of the net investment in this direct financing lease at June 30, 1996: 

1996 

Total minimum lease payments to be received $103,200 

Less: Unearned incom e 15,554 

Net investment in direct financing leases $87,646 

M inim um lease paym ents for each of the four rem aining fiscal years are as follows: 
Year Am ount 

1997 $25,800 
1998 25,8OO 
1999 25,800 

2000 25,800 

$103,200 

NOTE 11 - PENSIO N CO ST 

M uo]cipal Employees' Re_tirement System 

Plan Description 

Substantially all full-tim e em ployees except police and firem en of the Town of Oak G rove are covered under the 

Municipal ['_'mployees' Retirement System of Louisiana (Plan B), a cost sharing multiple employer public employee 
retirement system (PERS), controlled and administered by a separate board of trustees. The Municipal Employees' 
Retirem ent System issues a publicly available financial report that includes financial statem ents and required 

supplem entary inform ation for M unicipal Em ployees' Retirem ent System . That report m ay be obtained by writing to 
Duplantier, Hrapm ann, Hogan & M aher, L.L.P., Certified Public Accountants, 821 G ravier St., Suite 1300, New Odeans, 
LA 70112, or by calling 1-504-586-8866. 

Funding Policy 

Plan m em bers are required to contribute 5% of their annual covered salary and the Town of Oak G rove is required to 
contribute ~.~t an actuarially determ ined rate. The current rate is 3.75% of the annual covered payroll. The contribution 
lequi~em erlt ot plan m em bers and the Town of Oak Grove are established and m ay be am ended by the M unicipal 
Em ployees' Retirem ent System Board of Trustees. The Town's contributions to the M unicipal Em ployees' Retirement 
System for the years ending June 30, 1994, 1995 and 1996 were $29,733, $29,679 and $25,046, respectively, equal to 
the required contributions for each year. 

(Conlinuecl) 20 


