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‘TOWN OF OAK GROVE, LOUISIANA

Combincd Statement of Cash (and Cash Equivalents) Flows
Proprictary Fund Types
For The Year Endcd Junc 30, 1996

Cash Flows From Operating Activities:
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation
Changes in assets and liabilities:
Decrease in accounts receivable
ncrease in accounts payable
ncrease in accrued expenses
ncrease in due to customers

Total Adju stmenls:

$25,423

56,155

1,194
1,134

242
1,144

59,869

—_————— =

Net Cash Provided By Operating Activities

Cash Flows From Capital and Related Financing Activities:

B5,292

(49,000)

Principal payments on long—term debt )
Cash Flows From Financing Activities

Cash Flows From Investing Activities:
Acquisition and construction of capital assets

(49,000)

(11,114)

Total Cash Flows From Investing Activities
Net Decrease In Cash And Cash Equivalents

Cash and Cash Equivalents At Beginning of Year

The accompanying notes are an integral part of this statement.

Cash and Cash Equivalents At End of Year

(11,114)
25,178

420,831

-_———— — — — ————— —— =

446,009
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DARLA S. TURNER, CPA

A Prolessional Accounting Corporation
1701 LLamy ELanc
Monroc, L.ouisiana 71201

(318) 323 -8891

Independent Auditor’s Reportl

—

To the Mayor and Council Mcmbers
Town of Oak Grove
Oak Grove, LLouisiana

I have audited the accompanying general purposce financial statements of the Town of OQak Grove, Louisiana, as of and
for the year ended Junc 30, 1996, These gencral purpose financial statements are the responsibility of the ‘Town of Oak
Grove’'s management. My responsibility is to express an opinion on these general purposc financial statements based on
my audit.

I conducted my auditin accordance with gencrally accepted anditing standards, "Government Auditing Standards,”
Issucd by the Comptroller General of the United States, and the provisions of the Office of Management and Budget
Circular A—128, "Audits of State and Local Governments.” Thosce standards require that I plan and perform the audit to
obtain reasenable assurance about whether the general purpose financial statements are free of material misstatement,
An audit includes examining, on a test basis, evidence supporting the amounts and disclosurcs in the gencral purpose
[tnancial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall general purpose financial statement presentation, I believe that my audit
provides a reasonable basis for my opinion.

[n my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the
{inancial position of the Town of Oak Grove, Louisiana, as of June 30, 1996, and the results of its operations and the cash
[lows of 1ts proprictary fund for the year then ended in conformity with generally accepted accounting principles.

My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole.

‘The supplementary schedules listed in the table of contents are presented for purposcs of additional analysis and are not
a required part of the general purpose financial statements of the Town of Oak Grove, Louisiana. Such information has

been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my
opimion, 1s fairly stated in all material respects in relation to the gencral purpose financial statements taken as a whole.,

In accordance with "Government Auditing Standards”, I have also issued a report dated October 29, 1996, on my

consideration ol Town of Oak Grove’s internal control structurc and a report dated October 29, 1996, on ils compliance
with laws and regulations.

Fo RS T sseean.

DARLA 5. TURNIR
CERTIFIED PUBLIC ACCOUNTANT

Oclober 29, 1996




‘TOWN OF OAK GROVE, LOUISIANA

Junc 30, 1996

Combincd Balance Shecet — All Fund Types and Account Groups

o

General
Fund

e e

ASSETS AND OTHER DEBITS
ASSETS
Cash and Cash Equivalents

Receivables - (het, where applicable, of allowance
for uncollectibles)

Ad Valorem taxes
Other
Inventory
Restricted assets
Capital lzase payments receivablo
Property and equipment (net of accumulated depreciation)
Due from other funds
OTHER DEBITS
Meter deposits
Amount available in debt service fund
Amount to be provided for retirement of general long—term debt

$73,991

21,956

'GOVERNMENTAL FUNDS

Special
Revenuce
Funds

$743,662

3,443

103,200

15,931

LIABILITIES, EQUITY AND OTHER CREDITS
Liabilities:
Accounts payable
Refundable sales tax
Payable from restricted assets:
Revenue bond
Accrued interest and expenses
Customers'’ deposits
Refundable deposits
Due to other tunds
Deferred revenues
General obligation bonds payable
Revenue bonds payable

1,320

77,993

Total Liabilities

Equity and Other Credits
Contribuled capital
lnvestment in general ixed assets
Retained earnings:
Unreserved
Fund balances:
Reserved for debt service
Unreserved — undesignated (deficit)
Total Equity and Other Credits

—

192,455

——— —

192,455

J—

TOTAL LIABILITIES, EQUITY AND OTHER CREDITS

—— —— —— T J

276,222

AR e - i — e —

The accompanying noles are an integral part of this stalement.

—_———— [ S I S — E el S PR T P —

103,200

-—

712,462

—_— -

Debt
Service
Fund

M ——— =

$72,931

170,931

—_——

83,767 153,774 15931

155,000

712,462

-_—eaa — .. d = A e e — — - —

866,236

155,000

-—

— e ——

170,931

————— —_———— —
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Ixhibit A
PROPRIETARY FIDUCIARY
__FUND TYPE FUND TYPE ACCOUNT GROUPS
Trust and General General Totals
Enterpriso Agency Fixed Long—Term (Memorandum
Fund Fund Assets Debt Only)
$134,072 $9,597 — — $1,034,253
— — - - 21,956
24,985 — — — 28,428
8,005 — — - 8,005
311,937 — — - 590,212
— — -~ - 103,200
1,191,234 — 758,853 — 1,950,087
— — — - 15,931
- - - ~ 0
—~ — - 155,000 155,000
— - _ —_ — — — 0_
... 1,670,233 __ 9,597 758,853 165,000 3,907,072
4,945 — — — 16,639
- - — -— 43,334
52,000 — — — 52,000
17,076 9,597 - — 26,673
293,501 — — — 29,501
— — = - 15,931
— — - — 181,193
— — — 155,000 155,000
475,000 = -~ | ~ 475,000
578,522 9,597 0 155000 T T 9965091
947,092 — — — 947,092
— — 758,853 - 758,853
144,619 - - - 144,619
— — — — 155,000
T T il T 904,917
1,081,711 ) 0 758,853 L 0 2,910,481
1,670,283 . ._93997 ___ 758,853 159,000 . .38.907,072
=
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TOWN OF OAK GROVE, LOUISIANA Exhibit B
1
Governmental Funds
Combincd Statement of Revenues, Expenditures, and Changes
In Fund Balances
IFor the Year Ended June 30, 1996
GOVERNMENTAL FUNDS _
Special Debt Totals
General Revenue Service (Memorandum
fund Funds ___Fund Only) |
REVENUES
Local sources:

Taxes:

Ad valorem $45,419 — — $45,419

Sales and use ~ 427,331 — 427,331

Othor 11,060 — — 11,060
Licenses and permits 104,960 — - 104,960
Statle sources:

Restricted grants—in--aid 15,000 134,942 - 149,942
Fees, charges and commissions 59,962 3,443 - 63,405
Fines and forfietures 12,462 — — 12,462
Earned portion capital lease — 17,765 - 17,765
Use of money and property 10,126 37,009 8,386 55,621
Othor revenues 15,708 9,166 = 24,874

Total Revenues 274,697 629,656 8,386 812,739
EXPENDITURES
General government 169,799 106,818 — 276,617
Public safety 114,991 15,405 - 130,396
Public works 538 123,735 - 124,273
Capital outlay - 47,932 — 47 932
Economic development and assistance - 94,642 — 04,642
Home improvement — 40,660 — 40,660
Debt service;
Principal retirement ~ - 65,000 65,000
Interest and fiscal charges L - - 3786 3,785
Total Expenditures 285,328 429192 68785 783,305
Excess {(Deficiency) Of Revenues -
Over Expenditures (10,631) 200,464 (60,399) 129,434
OTHER FINANCING SQURCES (USES)
Opcrating transfers in — 15,931 71,330 87,261
Operating transfers (out) = (65450} = (21,811)  (87,261)
Total Other Financing Sources (Uses) 0 (49519) 4959 0O
Excess {Deficiency) Of Revenues And Other
Sources Over Expenditures and Other Uses (10,631) 150,945 (10,880) 129,434
Fund Balances, Beginning 203,086 582,152 165,880 351,118
Less Prior Period Adjustment - {20835  -—-  {20,635)
Fund Balances, Ending___ 192455 . 712,462 . 155000 . 1,059,917
 The accompanying notes are an integral part of this statement. e B




Governmental Funds

— ! =l

Combincd Statement of Revenues, Expenditures, and Changes
In Fund Balances — Budget (GAAP Basis) and Actual
For the Ycar Ended June 30, 1996

I EE L e REw - E W e

GEI’!E!’HI Fund____

Budget __  Actual _ Variance
REVENUES |
Local sources;
Taxes:
Ad valorem $45,000 $45,419 $419
Sales and use — - ~
Othor 12,000 11,060 (940)
Licenses and permits 92,200 104,960 12,760
Stale sources:

Restricted grants—~in—aid 92,993 15,000 {77,993)
Fees, charges and commissions 58,300 59,962 1,662
Fines and forfietures 12,000 12,462 462
tarned portion capital lease - — 0
Use of money and property 10,900 10,126 (774)
Other 6,500 15,708 9,208

Total Revenues 329,893 274,697 (55,196)
EXPENDITURES
General Governmental 175,270 169,799 5,471
Public safety 118,900 114,991 3,909
Public works 565 538 27
Health and welfare — — 0
Economiz development and assistance — — 0
Home improvement — — 0
Capital outlay 1,500 — 1,500
Debt service:
Principal retirement — — 0
Interest and fiscal fees - =0
Total Expenditures 296,235 285328 10,907
Excess (Deficiency) Of Revenues Over Expenditures 33,658 (10,631) (44,289)
OTHER FINANCING SOURCES (USES)
Operaling transters in — — O
Operating transfers {out) — — O
Total Other Financing Sources (Uses) 0 o %
Excess (Deficiency) Of Revenues and Other Sources QOver
Expenditures and Other Uses 33,658 (10,631) (44,289)
Fund Balances, Beginning 203,086
Less: Prior Period Adjustment =
Fund Balances, Ending 192,455

The accompanying noles are an integral part of this statement. 7
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Special Revenue Funds

Debt Service Fund

Exhibit C

~__ Budget Actual Variance Budget Actual Variance
$47,000 $46,390 ($610) ~ — $0
370,000 380,941 10,941 — — 0
- — 0 - - 0
-- — 0 -~ — 0
- 134,942 134,942 - -~ 0
3,535 3,443 (92) - - 0
- — 0 - - 0
25,800 17,765 (8,035)
27,718 37,009 9,291 8,000 8,386 386
) 8,600 9,166 566 ~- - 0
482,653 629,656 147,003 8,000 8,386 386
117,700 106,818 10,882 — - 0
16,520 15,405 1,115 ~ - 0
133,700 123,735 9,965 — — O
- — ¢ - — 0
-- 94,642 {(94,642) - ~— 0
- 40,660 (40,660)

48,375 47,932 443 - - O
-- ~ 0 65,000 65,000 0
= 0o 36583 3,785 132
816295 429,192 (112,897) 68,653 68,785 132
166,356 200,464 34,106 (60,653) (60,399) 254
- 15,931 15,931 71,330 71,330 0
. (70000)  (65450) 4550 _ (5880)  (21,811) (15931)
(70,0000  (49,519) 20,481 65450 49,519 (15,831)
96,35& 150,945 54,587 4,797 (10,880) (15,677)

582,152 165,880

20,635 -

112,462 .+55,000
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TOWN OF OAK GROVE, LOUISIANA ' " Exhibit F

NOTES TO THE FINANCIAL STATEMENTS
Junc 30, 1996

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.)

Resorves

Reserves represent those portions of fund equity not appropriable for expenditures or legally
segraegated for a specific future use.

Designated Fund Balances

Designated fund balances represent tentative plans for future use of financial resources.

M. Total Columns on Combined Statements

fw e S 1IN S LB R Sm ama aam

Total columns on the combined statements are captioned Memorandum Only {o indicate that they are presented only to
facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in

financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this data.

NOTE 2 - REVENUES — ACTUAL AND BUDGET

The {following individual fund had budgeted revenues over actual revenues for the year anded June 30, 1996:

(Unfavorable)
Fund Budget Actual Variance

—_— e A - —— g —

- Jrp— —_——

General Fund $329,893 $274,697 ($55,196)

*Unfavorable variance due to incorrectly budgeting revenues received that were not to be realized until expenditures were
incurred.

NOTE 3 — CASH AND CASH EQUIVALENTS

Cash includes amounts in demand deposits, interest—bearing demand deposits, and money market accounts, Under
state law, the Town may deposit funds in demand deposits, interest—bearing demand deposits, money market
accounts, or time deposits with state banks organized under Louisiana law and national banks, having principal offices
in Louisiana.

At June 30, 1996, the Town had cash totaling $1,624,465, as {follows:

Demand Deposits $365,680

Certificates of Deposits and Time Deposits 668,573

Restricted Assets (Cash) 590,212
Total $1,624,465

—_—— ——

(Continued) e .16
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CGieneral Purpose Financial Statemcents
And Independent Auditor’s Report
For The Year I'nded Junc 30, 1996

With Supplemcental Information Schedules

Jnaer provisions of state law, thus

report is a public document.

A

copy of the report has been submit-
ted to the audited, or reviewed,
entity and other aporopriate public
officials. The report is available for
public inspection at the Baton
Rouge office of the Legislative Audi-
at the
court

tor and, where appropriate
office of the parish clerk o

f

Release Date L1398~

DARILA S. TURNER, CPA

A Profcssional Accounting Corporation
1701 L.amy Lanc
Monroc, L.ouvisiana 71201
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'TOWN OF OAK GROVE, LOUISIANA

Iixhibit F,
NOTLES TO THE FINANCIAL STATEMENTS
Junc 30, 1996

L 6l el S

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Oak Grove, Louisiana, was incorporated January 4, 1966, under the provisions of The Home Rule Charter
as provided by State Law Reference L.R.S. 33:1381—1390. A copy of the ratified charter is recorded in Charter Book "B"
al page 401, of the records of West Carroll Parish, Louisiana. The Mayor is the executive officer of the Town, while tho
Council members are the governing authority of the Town for the purposes of legislation and policy making.

The accounting and reporting policies of the municipality conform to generally accepted accounting principles as
applicable to governments, Such accounting and reporting procedures also conform to the requirements of Louisiana
Revisod Statutes 24:517 and to industry audit guide, Audits of State and Local Governmental Units. Revised Statutes
24:517 and to tho industry audit guide, Audits of State and Local Governmental Units.

A._ Basis_of Presentation_

The accompanying financial statements of the Town of Oak Grove have been prepared in conformity with generally
accepted accounting principles {GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard - setting body for establishing governmental accounting and financial reporting
principles.

3. Heporting Entity

As the municipal governing authority, for reporting purposes, the Town of Oak Grove, Louisiana is considered a separate
linancial enlity. The financial reporling entity consists of (a) the primary government, (b} organizations for which primary
government is financially accountable, and (c) other organizations for which nature and significance of their relationship
with the primary government could causo the statements to be mislecading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which
component units should be considered part of the Town of Oak Grove, Louisiana for the financial reporting purposes,
The basic criterion for including a potential component unit within the reporting entity is financial accountability. These

criteria include:

. Appointing a voting majority of an organization’s governing body.
A. The ability of the municipality to impose its will on that organization and/or

B. The potential for the organization to provide specific financial benefits to or impose
specific inancial burdens on the municipality,

2. Organizations for which the municipality does not appoint a voling majority but are
fiscalty dependent on the municipality.

3. Organizations for which the reporting entity financial statements would be misleading if
data of the organization is not included because of the nature or significance of the
relationship,

(Continued) R )
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Exhibit F

TOWN OF OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
June 30, 1996

NOTE 5 — GENERAL LONG TERM OBLIGATIONS (Cont'd)
$155,000 is available in the Debt Service Fund to service the general obligation bonds.

There are a number of limitations and restrictions contained in the various bond indentures. The Town is in compliance
with all significant limitations and restrictions.

Interest expense for the period totaied $36,839. All interest was expensed and none was capitalized.

NOTE 6 — CHANGES IN FIDUCIARY FUND TYPE

A summary of changes in fiduciary fund type is as follows:

Balance Balance
7/1/95 Additions Deletions 6/30/96
Cash $6,978 $417,066 $41 4,447 $9,597

NOTE 7 — INTERFUND TRANSACTION

During the course of normal operations, the Town has numerous transactions between funds including expenditures
and transfcrs of resources primarily to provide services. The governmental and proprietary type funds financial
statements generally reflect such transactions as transfers.

NOTE 8 — INTERGOVERNMENTAL REVENUES

The Town received $52,993 and $25,000 from the State of Louisiana under the provision of restricted grants—in—aid.
The grants were received for the economic development of the Town.

NOTE 9 — ENCUMBRANCES

Encumbrance accounting, under which purchase orders are recorded in order to reserve that portion of the applicable
appropriation, is not employed. However, outstanding purchase orders are taken into consideration before
expenditures are incurred in order 1o assure that applicable appropriations are not exceeded.

NOTE 10 — DIRECT FINANCING LEASE

The Town is a lessor in a lease agreement which transferred substantially all of the risks and benefits of ownership from
The Town to the lessee.

| {Continued) 19
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TOWN OF OAK GROVE, LOUISIANA ixhibit F,

NOTLES TO THE FINANCIAL STATEMENTS
[ Junc 30, 1996

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.)

The Town of Oak Grove uses funds and account groups 1o report on its financial position and the results of its
operations. Fund accounting is designed to domonstrate legal compliance and to aid financial management by
segregating transactions relating to certain government functions or activities.

A fund s a separate accounting entity with a self—balancing set of accounts. On the other hand, an account group is a
financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the

funds because they do not indirectly affect net expendable financial resources.

Funds of the Town of Oak Grove are classified into three categories: governmental, proprietary, and fiduciary. Each
category, in turn, is divided into separate fund types. The fund classifications and a description of each existing fund

type {ollow,

Governmontal Funds

Governmental funds account for all or most of the Town of Oak Grove's general activities, including the collection and
disbursemant of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the
scrvicing of general long—term obligations. Governmental funds include:

General Fund — the general operating fund of the Town of Oak Grove and accounts for all financial
rosources, except those required to be accounted for in other funds.

Special Revenue Funds — account tor the proceeds of specific revenue sources that are legally restricted
to expenditures for specified purposes.

Debt Service Funds — account for transactions relating to resources retained and used for the payment of
principal and interest on those long—term obligations recorded in the general long—term obligations
account group.

Proprictary Funds

Proprietary funds account for activities similar to those found in the private sector, where the determination of net
iIncome is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that
their focus is on income measurement, which, together with the maintenance of equity, is an important financial
indicator. Proprietary funds include enterprise funds and internal service funds. Proprietary funds include;

Enterprise Fund — accounts for operations {a) that are financed and operated in a manner similar 1o a
private business enterprise where the intent of the governing body is that costs {(expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user fees; or (b} where the governing body has decided that periodic
detlermination of revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other purposes.
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TOWN OF OAK GROVE, LOUISIANA

¥ixhibit F

NOTIES TO THE FINANCIAL STATEMENTS
Junc 30, 1996

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.)

Fiduciary Funds

Agency Funds — account for assets held by the Town of Oak Grove on behall of others as ils agent. Agency
funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of

operations.

D. Basis of Accounting

[T S _——_—

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All
governmental funds and expendable trust funds are accounted for using a current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities are generally included on the balance
sheet. Operating statements of these funds present increases and decreases in net current assets. The modified
accrual basis of accounting Is used by all governmental funds, expendable trust funds, and agency funds. The
governmental funds use the following practices in recording revenues and expenditures;

Revenues

Property taxes attach as an enforceable lion on properly as of January 1. Taxes are levied by the Town in September or
QOctober and are actually billed on October 1, and are malled to the taxpayers in November. Billed taxes become
delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The
Town bills and collects its own propenrty taxes using the assessed value determined by the tax assessor of West Carroll

Parish. The yoar ended June 30, 1996, taxes of 14.35 mills were levied on property with assessed valuations totaling
$6,412,170, and were deducted as follows:

Gencral corporate purposes 7.16 mills
Street Maintenance 5.14 milis
Cemeatary 2.05 mills

Property tax revenues are recognized when they become available. Available includes those property tax receivables
clected to be collected within sixty days after year end. Delinquent taxes are considered fully collectible and therefore
no allowance for uncollectible taxes is provided.

Fines, bond forfeiture, and fees are recognized when collected by the Town. Interest income is recorded when it is
credited to accounts by the Bank.

Expenditures
Salaries are recorded as expenditures when earned by employeos.

Purchases of various operating supplies, etc. are recorded as expenditures when the related fund liability is incurred.

Principal and interest on general long—term debt and installment purchase payments are recognized when due.

(Continued) i _ o 13
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 Exhibit F

TOWN OF OAK GROVE, LOUISIANA

NOTIES TO THE FINANCIAL STATEMENTS
Junc 30, 1996

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.)

Deferred flevenues

The Town of Oak Grove reports deferred revenues on its combined balance sheet. Deferred revenues arise when
resourceas are received by the Town of Oak Grove before it has a legal claim to them, as when grant monies are
received prior to the incurrence of qualifying expenditures. In subsequent periods, when the Town of Oak Grove has a
legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the
revenue is recognized.

k. _Budgels

—_— — -_— -

The Town of Oak Grove (Mayor and Council) uses the following budget practices:

(1) Prior to June 30, the Town Clerk submits to the Mayor and Council Members a proposed operating
budget for the fiscal year commencing the following July 1. The operating budget includes proposed

exponditures and the means of financing them for the upcoming year. The budget is submitted in summary
form. in addition, more detailed line item budgets are included for administrative control. The leve! of
control for the detailed budgets is at the department head/function level.

(2) Public hearings are conducted to obtain taxpayer comment.
(3) During the month of July the budget is legally enacted through passage of an ordinance,

(4) Fermal budgetary integration is employed as a management control device during the year for the
General Fund, Special Revenue Funds and Debt Service Fund,

(5) Budgets for the General, Debt Service, and Special Revenue Funds are adopted on the GAAP basis.
(6) Appropriations lapse at the end of each fiscal year.

(7) The Mayor and Council Members may authorize supplemental appropriations during the year.
Supplemental appropriations were made during the fiscal year.

F. Encumbrances

Encumbrance accounting is not used.
G._Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest—bearing demand deposits, and money market accounts. Cash
cquivalents include amounts in time deposits and those investments with original maturities of 90 days or less, Under
state law, the Town of Oak Grove may deposit funds in demand deposits, interest—bearing demand deposits, money
market accounts, or time deposits with state banks organized under Louisiana law and national banks having their
principal offices in Louisiana.

(Continued) 14
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Exhibit I

"TOWN OFF OAK GROVE, LOUISIANA

|
NOTILES TO THE FINANCIAL STATEMENTS
Junc 30, 1996

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d.)

Under state law, the Town of Oak Grove may invest in United States bonds, treasury notes, or certificates. These are
classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less,
they are classified as cash equivalents. Investments are statod at cost.

H. Fixed Assels

Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the
related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are

not capitalized. All fixed assets are valued at historical cost.

Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of accumulated
depreciation. Depreciation of all exhaustible fixed assets used by proprietary fund operations is charged as an expense
against operations. No depreciation has been provided for general fixed assets. Depreciation is computed using the
straight—line method and the following useful lives:

Plant/Sewer Collection System 50 years
Machinery and Equipment 5--10 years

l.ong—term obligations expected to be financed from governmental funds are reported in the general long—term
obligations account group. Expenditures for principal and interest payments for long—term obligations are recognized in

the governmental funds when due. Long —term obligations expected to be financed from proprietary fund operations are
accounted for in those funds.

J. Compensated Absences

Town employces are entitled to three days of compensated absences, However, compensated absences do not vest or
accumulale and are recorded as expenditures when they are paid.

K. Restricled Assets

These asscels consist of cash and cash equivalents restricted for both water works and sewer system, debt service and
general funds.

L.. Fund Equity
Conlributed Capital

Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the
acquisition or construction of capital assets. Contributed capital is not amortized based on the
depreciation recognized on that portion of tho assets acquired or constructed from such
resSouUIces.

{(Continved) . S e 15




NOTES TO THE FINANCIAL STATEMENTS

NOTE 5 - GENERAL LONG TERM OBLIGATIONS (Cont'd)

Bonds payable at June 30, 1996, are comprised of the following issues:

General Obligation Bonds:
$880,000 Public Improvement Bonds, Series St—1 dated
March 1, 1978, due in annual installments of $20,000 to
$80,000 through March 1, 1998; interest at various rates
between 5.5% and 6.75%, issued sacured by a pledge from
the Town of Oak Grove, $155,000

Revenuae Bonds:
$1,075,000 Water and Sewer Revenue Bonds dated July 1,
1973, due in various annual installments from $15,000 to

$81,000 through July 1, 2003; interest at various rates from 527,000
5.5% 10 6.0%. Total $682,000

-—— e — —_———— e 7
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The annual requirements 1o amortize all debt outstanding as of June 30, 1996, including interest payments of
$138,720, are as follows:

Annual Requirements to Amortize Long-Term Debt
June 30, 1996

Year ending General
June 30, Obligation o Revenue Total
1997 $76,550 $82,060 $158,610
1398 80,400 82,060 162,460
1999 - 83,340 83,340
2000 = 82,650 82,650
2001 — 82,750 82,750
2002 - 83,580 83,580
2003 - ie6svo0 166,570
Total . 156,950 663010 819960

— e = m e — i —
-t —r

-.am. =
[

TOWN OF OAK GROVE, LOUISIANA S Exhibit F.

Junc 30, 1996 L —
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'TOWN OF OAK GROVE, LOUISIANA N  Exhibit F

NOTIES TO THE FINANCIAL STATEMENTS
Junc 30, 1996

|

NOTE 3 — CASH AND CASH EQUIVALENTS (Cont'd)

These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulling bank
balances, must be secured by federal deposit insurance or the pledge of securities owned by the bank. The market
value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the
hank. These securities are held in the name of the pledging bank in a holding or custodial bank that is mutually
acceptable to both parties. Cash and cash equivalents (bank balances) at June 30, 1996, are secured as follows:

Bank Balances - $1,624,465
Federal Deposit Insurance $300,000
Pledged Securities 1,953,031

Total $2,253,03

[ oL T L Ty T —_— e e e
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NOTE 4 — FIXED ASSETS

A summary of changes in general fixed assets foliows.

Balanco Retired Balance

7/1/95 Additions Deletions 6/30/96

Land $144 840 $20,000 — $164.840
Building 127,628 - — 127,628
Equipment 438,452 ‘_ 27,933 — 466,385
$710,920 $47933 0 $758,853

A summary of proprietary fund type property, land and equipment at June 30, 1996.

Land $10,756
Watei/sewer treatment system 1,964,454
Vehicles and equipment 86,859
Furniture and equipment 17,114
Total | 2,079,183
Less accumulated depreciation 887,949
Net 81,191,234

-————
—————
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NOTE 5 — GENERAL LONG TERM OBLIGATIONS

The following is a summary of bond transactions for the Town for the year ended June 30, 1936.

General
B Obligatign_ Revenue  Total
Bonds payable at July 1, 1995 $220,000 $576,000 $796,000
New bonds issued § 0 O
Bonds retired 65,000 49,000 114,000

—EE—— L TEA L A—a R

Bonds payable at June 30, 1996 155,000 527,000 682,000
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TOWN OF OAK GROVE, LOUISIANA

Combinced Statement of Revenues, Expenses and Changes In
Rctained Earnings — Proprictary Fund Types
For The Ycar Ended June 30, 199§__

" Exhibit D

OPERATING REVENUES
Charges for services

Other income
Total Operating Revenues

OPERATING EXPENSES
Personal services

Materials, supplies and repairs
Other operating expenses
Depreciation
Total Operating Expenses

Operating income

NONOPERATING REVENUES (EXPENSES)
Interest revenues
Interest expense

Total Nonoperating Revenues and Expenses
NET INCOME

Retained Earnings at Beginning of Year

Retained Earnings at End of Year

$294,253
4,708
298,961

—

126,496
44,983
32,163
56,155

259,797

39,164

18,062
(31,803)
(13,741)

25,423

119,196

e ANl e b el el .
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DARLA S. TURNER, CPA Schedule 4

A Professional Accounting Corporation
1701 Lamy l.anc

Monroc, Louisiana 71201
(318) 3238891

Independent Auditor’s Reporl on_
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Schedule of Federal Financial Assistance
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To TThe Mayor and Council Members
Town of Oak Grove
Oak Grove, l.ouisiana

| have audited the general purpose financial statements of the Town of Oak Grove, Louisiana, as and for the year ended
June 30, 1996, and have issucd my report thereon dated October 29, 1996. Thesce general purpose financial statements

are the responsibility of the Town of Oak Grove, Louisiana’s, management. My responsibility is to express an opinion on

these general purpose financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards, "Government Auditing Standards,”
issued by the Comptrolier General of the United States, and the provisions of Office of Management and Budget
Circular A— 128, "Audits of State and Local Governments." Those standards and OMB Circular A—128 require that ]
plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are
free of materinl misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. |
believe that my audit provides a reasonable basis for my opinion.

My audit was conducted for the purposce of [orming an opinion on the general purpose financial statements of the Town
of Oak Grove, Louisiana, taken as a whole, The accompanying schedule of federal financial assistance is presented for
purposes of additional analysis and is not a required part of the gencral purpose financial statements. “The information
in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial
statements and, in my opinion, is fairly stated in all material respects in relation to the general purpose financial

statements taken as a whole.

DARLA S, TURNILR
CERTIFIED PUBLIC ACCOUNTANT

October 29, 1996
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TOWN OF OAK GROVE, 1LOUISIANA

SCHEDUILIL OF FINDINGS AND QUESTIONED COS'TS
For The Year Ended June 30, 1996

CURRENT YLEAR FINDINGS:

4 —t .

Criteria:

I'inding:

Causce of Condition:

Recommendation:

Response:

Municipal wastewaltcr treatment systems are required to comply with the
Louisiana Environmental Quality Act, La. R.S, 30:2001, ¢t scq. pertaining to
the discharging of certain quantitics and/or qualitics of wastewater under the
terms and conditions of Louisiana Waler Discharge Permit System.

Upon inspection by the State of Louisiana, Department of LEnviconmental
Quality, December 26, 1994, the Town was notificd on January 18, 1995 of
discrepancics in the treatment and testing of wastewater in its system.  On
April 6, 1995, a Compliance Order was issucd from the State of Louisiana,
Department of Linvironmental Quality stating these discharges are in violation
of the terms and conditions of LWDPS permit WP3020, in addition to certain
Louisiana Revised Statutes, The required LWDDPS permit from the State of
ouisiana expircd March 21, 1996.

‘The engincer for the Town submitted a letter to Department of Environmental
Quality Water Quality Management Division outlining a corrective plan and a
timetable for completion. On June 9, 1995, the United States Environmental
Protection Agency, alter consultation with the State of Louisiana, issucd a
permit to discharge, cffective until midnight June 30, 2000,

Per April 17, 1995 correspondence 1o State of Louistana, from Denmon
Fingineering Co., Inc,, condition was caused by limitations of the treatment
capabilitics of a single —cell oxidation pond [acility and the volume of flow of
the wastewater entering this facility, primarily duc to excessive infiltration, this
single —cell pond will not afford the degree of treatment required by their
wastcwater permit no. WI3020.

I rccommendced to the Town that they continue to take steps to comply with
the laws and regulations pertaining to wastewater discharge sct forth by the
.ouisiana Department of Environmental Quality,

The Town has applicd for a loan from the Rural Eeonomic and Community
Development Service (formerly I'mHa) for funds to construct and/or
up—date therr factlities to meet State and Federal requirements.

- - - . e — o — - - .
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DARIA S. TURNER, CPA Schedule 6

A Professional Accounting Corporation
1701 Lamy Lanc
Monroc, l.ouisiana 71201
(318) 3238891

Indcpendent Auditor’s Report On Compliance With
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L.aws and Regulations Bascd On An Audit Of
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General Purpose Financial Statements Performed In
Accordance With Government Auditing Standards

To the Mayor and Council Mcmbers
Town of Osk Grove
Oak Grove, Louisiana

I have avdited the general purpose financial statements of the Town of Oak Grove, Loutsiana, as of and for the year
cnded June 30, 1996, and have issucd my report thercon dated October 29, 1996.

I conducted my audit in accordance with gencerally accepted auditing standards, "Government Auditing Standards,”
issucd by the Comptroller General of the United States, and the provisions of Office of Management and Budget
Circular A~ 128, "Audits of State and Local Governments.” Those standards and OMB Circular A— 128 require that |
plin and perform the audit 1o obtain reasonable assurance about whether the financial statements are free of matcerial

misstatement,

Compliance with laws, regulations, contracts, and grants applicable to the Town of Oak Grove, Louisiana, is the
responstbtlity of the Town’s management. As part of obtaining rcasonable assurance about whether the financial
stalements are free of material misstatement, I performed tests of the Town’s compliance with certain provisions ol laws,
regulations, contracts, and grants. [However, the abjective of the general purpose financial statements was not Lo provide
an apinion on overall compliance with such provisions., Accordingly, 1 do not express such an opinion,

‘The results of my tests disclosed no instances of material noncompliance that are required to be reported under
"Giovernment Auditing Standards.” Towever, the results of my procedures disclosed immaterial instances ol
noncompliance with those requirements, which are described in the accompanying Schedule of Findings and Questioned
Closts.

‘This reportis intended for the information of the Town of Oak Grove's management, and the Legislative Auditor of the
State of Louisiana. JTowever, this restriction is not intended to limit the distribution of this report, which is a matter of

public recard,

M_—-i . P SERAR

DARIA S, TURNER
CERTIFIED PUBLIC ACCOUNTANT

October 29, 1996
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Schedule 10
(Cont’d.)

Budget

Cash

Revenue/freceipts — service revenue and receivables — proprictary fund
Iixpenditures/disbursements/purchasing

Payroll/personnel

Property, plant and equipment, and capital expenditures
Budgeting/budgetary funding

Tax collection/distribution

Single Audil and similar grant programs

Debt and debt service

_Gieneral Requirements
Political activity.
Davis— Bacon Act,
Civil rights.
Cash management.
Relocation assistance and real property acquisition.
I‘cderal financial reports,
Allowable costs/cost principles.
Drug—[lree Workplace Act.,

Administrative requircments,

Specilic Requirements

———— i

Types of scrvices allowed or not allowed.

hpibility,

Maltching, level of efforrt, or carmarking.
Reporting,

Special requirements, if any.

Clamns for Advances and Reimbursements
Amounts Claimed of Uscd for Matching

I‘or all the internal control structure categories listed above, I oblained an understanding of the design of the relevant
policics and procedures and determined whether they have been placed in operation, and I assessed control risk.

During the year ended June 30, 1996, the Town of Oak Grove, Louisiana, had no major federal financial assistance
programs and expended 100 percent of its total federal financial assistance under the following non—major federal
financial assistance programs: U.S. Depariment of Housing and Urban Development — Louisiana Development Block
Grant Program and U.S. Department of Housing and Urban Development — Loussiana Housing I'inance Agency —

Home Program.

I performed tests of controls, as required by OMDB Circular A— 128, to evaluate the effectivencss of the design and
aperation of internal control structure policics and procedures that I have considered relevant (o preventing or detecting
material noncompliance with specilic requirements, gencral requirements, and requirements governing claims for
advances and reimbursements and amounts claimed or used for matching that are applicable to the Town of Oak Grove's
non—major federal (inancial assistance programs, which are identifed in the accompanying Schedule of Federal Financial
Assistance, My procedures were less in scope than would be necessary to render an opinion on these internal control
structure policies and procedures. Accordingly, T do not express such an opinion,

— — ————— e = o e e e o 3
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DARILA S. 'TURNER, CPA Schedule 10

A Professional Accounting Corporation
1701 LLamy L.anc

Monroc, L.outsiana 71201
(318) 323--8891

Independent Auditor’s Report On Internal Control Structlure

-_—ama

Uscd In Administering Federal Financial Assistance Proprams

- e o mn el

T'o the Mayor and Council Members
Town of Ouk Grove
Oak Grove, lLouisiana

[ have audited the general purpose financial statements of the Town of Oak Grove, Louisiana, as of and for the year
cnded June 30, 1996, and have issued my report thercon dated October 29, 1996. T have also audited the compliance of
the Town of Oak Grove, Louisiana, with requirements applicable to non~major federal financial assistance programs
and have issued my report thereon dated October 29, 1996,

I conducted my audit in accordance with gencrally accepted auditing standards; "Government Auditing Standards,”
issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A— 128,
"Audits of State and Local Governments." Those standards and OMB Circular A—128 require that I plan and perform
(he audit to obtain reasonable assurance about whether the general purpose financial statements arc free of material
misstatement and about whether the Town of Oak Grove, Louisiana, complicd with laws and regulations, noncompliance
with which would be material to a non—major federal financial assistance program.

In planning and performing my audit for the year ended June 30, 1996, I considered the internal control structure of the

Town of Oak Grove, in order to determine my auditing procedures for the purpose of expressing my opinion on the
general purpose (inancial statements and to report on the internal control structure in accordance with OMB Circular

A—128. 'This report addresses my consideration of internal control structure policies and procedures relevant to
compliance with requirements applicable to federal financial assistance programs. I have addressed internal control
structure pohicies and procedures relevant to my audit of the general purpose financial statements in a separate report

dated October 29, 1996.

‘The management of the T'own of Oak Grove is responsible for establishing and maintaining an internal control structure.
In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policics and procedures. The objectives of an internal control structure are to
provide management with reasonable, but not absolute, assurance that asscts are safeguarded against loss from
unauthorized use or disposition, that transactions arc executed in accordance with management’s authorization and

recorded properly to permit the preparation of general purpose financial statements in accordance with generally
accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable
laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularitics, or instances
of noncompliance may nevertheless occur and not be detected. Also, projection ol any evaluation of the structure (o
[uture periods 1s subject to the risk that procedures may become inadequate because of changes in conditions or that the
cllectiveness of the design and operation of policies and procedures may deteriorate.

I‘or the purpose of this report, T have classified the significant internal control structure policies and procedures used in
administering federal financial assistance programs in the following categorics:

34




Schedule 9
(Cont’d.)

My consideration of the internal control structure would not nccessarily disclose all matters in the internal contro!
structure that might be material weakness under standards estalished by the American Institure of Certified Public
Accountants.

A material weakness is a condition in which the design or operation of one or more of the internal control structure
clements does not reduce to a relatively low level the risk that errors and irregularitics in amounts that would be matcerial
in relation to the general purpose financial statements being audited may occur and not be detected within a timely period
by emiployces in the normal course of performing their assigned functions. I noted no matters involving the internal
control structure and its operation that I consider to be material weaknesses as defined above.

This reportis intended for the information of the Town of Oak Grove’s management and the Legislative Auditor of the

State of Louisiana, This restriction is not intended to limit the distribution of the report, which is a4 matter of public
record.

ngm_im

DARILA S. TURNER
CERTIFIED PUBLIC ACCOUNTANT

Qctober 29, 1996
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DARIA S. TURNER, CPA Schedule 9

A Professional Accounting Corporation
1701 L.amy L.anc

Monroc, l.ouisiana 71201
(318) 3238891

Independent Auditor’s Report On Internal Control Structure Based
On An Audit Of General Purposce Or Basic I'inancial Statements Performed
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In Accordance With Government Auditing Standards

T'o the Mavyor and Council Members
T'own of Qak Grove
Oak Grove, LLouisiana

I have audited the general purpose financial statements of the Town of Oak Grove, Louisiana, as of and for the ycar
cnded June 30, 1996, and have issued my report thercon dated October 29, 1996.

I conducted my audit in accordance with gencrally accepted auditing standards and "Government Auditing Standards,”
issucd by the Comptroller General of the United States, Those standards require that 1 plan and perform the audit 1o
obtain reasonable assurance about whether the general purpose fianncial statments are free ol material misstatement.

‘The management of the Town of Oak Grove is responsible {or establishing and maintaining an internal control structure.
[n fullithing this responsibility, estimates and judgements by management are required to assess the expected benefits
and related costs ol internal control structure policics and procedures. The objectives of an internal control structure are
to provide management with rcasonable, but not absolute, assurance that assets are saleguarded against loss from
unauthorized use or disposition, and that transactions arc exccuted in accordance with mapagement’s authorization and
recorded properly to permit the preparation of general purpose financial statements in accordance with generally
accepled accounting principles. Because of inherent timitations in any internal control sturcture, errors or irrcgularitics
may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is
subject to the risk that procedures may become inadequate because of changes in conditions or that the effectivencess of
the design and operation of policics and procedures may deteriorale.

In planning and performing my audit of the general purposc financial statements of the Town ol Oak Grove, lL.ouisiana
for the year ended June 30, 1996, I obtained an understanding of the internal control structure. With respect Lo the
internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether
they have been placed in operation and 1 assessed control risk in order to determine my auditing procedures for the
purposce of expressing my opinion on the general purpose financial statements and not to provide an opinion on the
internal control structure., Accordingly, I do not express such an opinion,

I noted certain matters involving the internal control structure and its operation that I consider to be reportable
conditions under standards established by the American Institute of Certilicd Public Accountants. Reportable
conditions involve matters coming o my attention relating to significant deficiencies in the design or operation of the
internal control structure that, in my judgment, could adversely aflect the entity’s ability to record, process, summarize,
and report financial data consistent with the assertions of management in the genceral purpose [inancial statements,

Audit procedures revealed that, in some instances, checks were disbursed with only one of the two required signatures
present. “This condition provides for unauthorized or unallowable disbursements being made by the ‘Town.

I:xamination of vendor invoices revealed that most of the invoices did not contain evidence that payment had been

approved by an authorized individual. This condition exposes the Town to duplicate payment of an invoice.
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DARLA S. TURNER, CPA Schedule 8

A Professional Accounting Corporalion
1701 Lamy Lanc

Monroc, l.ouisiana 71201
(318) 323-8891

Indcpendent Auditor’s Report On Compliance With Specilic Requirements
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Applicable to Non—Major Federal Financial Assistance Program T'ransactions
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To the Mayor and Council Members
Town of Oak Grove
Oak Grove, L.ouistana

! have audited the general purpose financial statements of the ‘Town of Oak Grove, Louisiana, s of and for the year ended
Tune 30, 1996, and have issned my report thercon dated Oclober 29, 1996,

In connection with my audit of the general purpose financial statements of the Town of Oak Grove, Louisiana, as of June
30, 1996, and for the year then ended, and with my consideration of the internal control structure used (o administer
federal financial assistance programs, as required by Office of Management and Budget circular A— 128, "Audits of State
and Local Governments," I selected certain transactions applicable to certain non—major financial assistance programs
for the year ended Junce 30, 1996.

As required by OMB Circular A-128, I have performed auditing procedures 10 test compliance with the requirements
governing types of services allowed or unallowed and eligibility that are applicable to those transactions. My procedures
were substantially less in scope than an audit, the objective of which is the expression of an opinion on the compliance
with these requirements. Accordingly, I do not express such an opinion.

With respect to the items tested, the results of those procedures disclosed no material noncomplinnce with the
requirements listed in the previous paragraph. With respect to items not tested, nothing came to my attention that
caused me (o believe that the Fown of Oak Grove, Louisiana, had not complicd, in all material respects, with those
requirements. Also, the results of my procedures did not disclose any immaterial instances of non-comphiance with
those requirements,

This reportis intended for the information of the Town of Oak Grove’s management, and the Legislative Auditor of the

State of Louisiana. However, this restriction is not intended to limit the distribution of this report, which is a matter of

wblic recordd.

A‘-‘n&ﬂu S @,

DARLA S TURNIER
CERTIFIED PUBLIC ACCOUNTANT

October 29, 1996
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Exhibit F|

NOTLES TO THE FINANCIAL STATEMENTS
Junc 30, 1996

NOTE 11 — PENSION COST (Cont’d.)
Municipal Police Retirement System

Plan Description

Members of the police depariment of the Town of Gak Grove participate in a cost--sharing multiple—employer plan,
administered by the Municipal Police Employees’ Retirement System,

The Municipal Police Employees’ Retirement System provides retirement benefits for municipal police officers.
Membership is mandatory for any full-time police officer employed by a municipality of the State of Louisiana and
engaged in law enforcement, empowered to make arrest, providing they do not have to pay social security and providing
they meet the statutory criteria.

Benelit provisions are authorized within Act 189 of 1973 and amended by LRS 11:2211-~11:2233. The Municipal Police
mployees’ Retirement System issues a publicly available financial report that includes financial statements and required
supplementary information for the Municipal Police Employees’ Retirement System. That report may be obtained by
writing to Duplantier, Hrapmann, Hogan & Maher, L.L.P., Certified Public Accountants, 821 Gravier St., Suite 1300, New

Orleans, LA 70112, or by calling 1-- 504586 —8866.
Funding Policy

Plan members are required to contribute 7.5% of their annual covered salary and the Town of Oak Grove is required to

contribute at an actuarially determined rate. The current rate is 9% of the annual covered payroll. The contribution
requiremenrts of plan members and the Town of Oak Grove are established and may be amended by the Municipal
Police Employees’ Retirement System’s Board of Trustees. The Town's contributions to the retirement system for the

years ending June 30, 1994, 1995 and 1996, were $10,159, $6,065 and $10,624, respectively, equal to the required
contributions for each year.

NOTE 12 - SUBSEQUENT EVENTS
None

NOTE 13 —~ CONTINGENCIES

A civil action lawsuit has been filed against the Parish of West Carroll by Darrel Smith for injuries sustained in the process
of being taken into custody. Qutcome is unknown,

{Concluded) ., | e 21




Schedule 10
(Cont’d.)

My consideration of the internal control structure policies and procedures used in administering federal financial
assistance would not necessarily disclose all matters in the internal control structure that might constitute material
weaknesses under standards established by the American Instutute of Certified Public Accountants. A material
weakness is a reportable condition in which one or more of the internal control structure clements doces not reduce to a
relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial
assistance program may occur and not be detected within a timely period by employces in the normal course of
performing their assigned functions. 1 noted no matiers involving the internal control structure and its operations that |
consider to be material weaknesses as defined above,

‘This reportis intended for the information of the audit committee, management and the Legislative Auditor of the State
ol Louisiana. THowever, this report is a matter of public record and its distribution is not limited.

Q\Mhﬁi M

DARILA §S. TURNIIR
CERTIVIED PUBLIC ACCOUNTANT

October 29, 1996
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Federal Agency or Dopartment

TOWN OF OAK GROVE, LOUISIANA

Schedule of I'ederal IFinancial Assistance
I‘or the Year Ended June 30, 1996

Schedule 5

Louisiana, Division of
Administration, Louisiana
Development Block
Grant Program

Agency — Home Program

1996 Total Program
Federal Federal Program Exponditures
CFDA Grant Award Assistance 1996 to June 30,
| A ~___Number Number  Amount Received Expenditures 1996
U. S. Department of Housing and
Urban Development — State of
14.228 101-4030 $596,000 $94,282 $94,642 $520,077
U.S. Department of Housing and
Urban Development - State of
Louistana — Passes through
Louisiana Housing Finance
14,239 4036 78,000 40,660 40,660 63,735
Total Federal Financial
Assistance — Non--Major Programs 674,000 134942 135,302 583,812
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‘TOWN OFIF OAK GROVE, LOUISIANA

Spccial Revenue Funds
Combining Balance Shceets
_Jun(: .?_0, 1996

Sales
LCDBG Tax Fire Street
Fund Fund  Fund Fund
ASSETS
Cash $0 $487 417 $25,189 $66,201
Accounts receivable ~ — 3,443 -
Due from other funds — 16,931 — —
Capital lease receivable - — = -
TOTAL ASSETS 0 . .503348 _ 28632 _ 66,201
LIABILITIES AND FUND EQUITY
Liabilitics
Accounts payable — 6,483 31 536
Accrued expenses - — -
Due to other governments — — - —
Deferred revenues — capital lease — - - —
Refundable sales tax - 433834 0 - -
Total Liabilities O 49,817 31 596
FUND EQUITY
Unreserved — undesignated 0 453,531 28,601 65,605
Total Fund Equity — 453531 28601 65,605
TOTAL LIABILITIES AND
FUND EQUITY 0 503,848 28682 66,201

_— e e e o ——— — — . —y —_——— — -
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LHFA Total
Cemeotery Economic Home Community {(Memorandum
- Fund Dovelopment __Program Center ~____ Only)
$45.886 $108,162 — $10,807 $743,662

_ - — - 3,443

— — - — 15,931
- 103,200 ~ — — 103,200
Lasgee 211,362 o o807 866,236

130 - — -~ 7,240

- 103,200 — —~ 103,200
e T - T T 43,334
130 103,200 -~ — 153,774
LAs756 108,162 - 10,807 . 12,462
. 4nges 108,162 e 10,807 712,462
LTl '_'4__&;;_].6_8:_{:?: — I T T :"2:1113_’{'3'2"‘ —_———— T T T T LTI T _0_ R —— 1{_}1_8__{2?_‘ _— Lo L T :__8'.65’236‘
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Schedule 1




TOWN OIF OAK GROVE, LOUISIANA
Spccial Revenue Funds
Combining Schedule of Revenues, Expenditures, and
Changes In Fund Balances
I‘or The Year Ended June 30, 1996
Sales
LCDBG Tax Fire Street
Fund Fund  Fund Fund
REVENULS
Taxes — $380,941 — $33,534
Use of money and property - 23,245 1,068 -
Fees, charges and commissions — - 3,443 —
Intergovaernmental restricted grant 94,282 - — —
Earned portion of capital lease - - - -~
Other - - = —
Total Revenues 94,282 404,186 4,511 33,534
EXPENDITURES
General government — 106,818 — —
Public health and safety - — 2,056 ~
Public works — 117,809 — 5,926
Capital outlay - 41,5483 6,172 217
Economic development and assistance 94,642 — ~ -
Home improvement — - = —
Total Expenditures _ 94,642 266170 8,228 6,143
Excess (Deliciency)
Of Revenues Over Expenditures (360) 138,016 {3,717) 27,391
OTHER FINANCING SOURCES (USES)
Operating transfers in - 15,931 — —
Operating transfers {out) - (65,450) — -
Total Other Financing Sources (Uses) = (49519 - —
Excess (Deficiency) Of Revenues
And Other Sources Over
Expenditures and Other Uses (360) 88,497 (3,717) 27,391
Fund Balances, Beginning 360 365034 329318 88214
lLess: Prior Period Adjustment - -~ — —
Fund Balances, Ending O _ 453531 28601 65605
24




LHFA
Economic Home
Program

Cemetery
Fund  Development

—_——

Schedule 2

Total
Community (Memorandum
Center Only)

$12,856 - - - $427,331
1,251 11,096 — 349 37,009

. — - - 3,443

_ — 40 660 ~ 134,942

_ 17,765 — — 17,765
8166 0 - e - 9,166

23073 28 861 40,660

349 i 629,656

— 106,818

13,349 - - - 15,405

— - — - 123,735

~ ~ - — 47,932

~ ~ - - 94,642
e - 40,660 - 40,660
13,349 0 40,660 0 429,192

9,924 28,861 O

349 200,464

- 15,931

_ _: . ) : : T 65,450
T ~ " - (49,519)

3,924 28,861 0 349 150,945
35832 99,936 O _..10458 582,152

— 20,635 - — 20,635

ARG L 08 10807712462
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TOWN OF OAK GROVE, LOUISIANA

Schedule 3

Schedule of Compensation Paid Mayor and Council Members
I‘'or the Ycar Ended June 30, 1996

BOARD MEMBER AMOUNT
James H. Dumas, Mayor $9,000
Lavelle Brown, Mayor Pro Tem 1,800
Albert Mizell 1,200
Robert Ruffin 1,200
Mike Reeves 0
Clementine Mathews 1,200
Total 14,400
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TOWN OF OAK GROVE, LOUISIANA

[l p—— T R R L I N S
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" Exhibit F,

NOTIES TO THE FINANCIAL STATEMENTS
Junc 30, 1996

NOTE 10 — DIRECT FINANCING LEASE

The following lists the components of the net investment in this direct financing lease at June 30, 1996:

1996
Total minimum lease payments to be received $103,200
Less: Unearned income 15,554
Net investment in direct financing leases $87,646

Minimum lease payments for each of the four remaining fiscal years are as follows:

Year Amount
1997 $25,800
1998 25,800
1999 25,800
2000 25,800

$103,200

NOTE 11 — PENSION COST

Municipal Employees’ Relirement System

—_———

Plan Description

Substantially alf full—time employees except police and firemen of the Town of Oak Grove are covered under the
Municipal Employees' Retirement System of Louisiana (Plan B), a cost sharing multiple employer public employee
retirement system (PERS), controlled and administered by a separate board of trustees. The Municipal Employees’
Retirement System issues a publicly available financial report that includes financial statements and required
supplementary information for Municipal Employees' Retirement System. That report may be obtained by writing to
Duplantier, Hrapmann, Hogan & Maher, L.L..P., Certified Public Accountants, 821 Gravier St., Suite 1300, New Orleans,
LA 70112, or by calling 1—504 ~586—8866.

Funding Policy

Plan members are required to contribute 5% of their annual covered salary and the Town of Oak Grove is required to
contribute at an actuarially determined rate. The current rate is 3.75% of the annual covered payroll. The contribution
requirement of plan members and the Town of Oak Grove are established and may be amended by the Municipal
Employces’ Retirement System Board of Trustees. The Town's contributions to the Municipal Employees' Retirement
System for the years ending June 30, 1994, 1995 and 1996 were $29,733, $29,679 and $25,046, respectively, equal to
the required contributions for each year.

(Conlinued) 20|
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