
9. Investm ents. 
Investments at June 30, 1996 and 1995, are summar ized as follows 

June 30. 1996 

nr~ trictexl and undesivnated 
Common stock 
Corporate bonds 
U . S. Governm ent Agency bonds 

Comm on stock 
Corporate bonds 

3une 30. 1995 

nres/ricted an d undesignated 
Comm on stock 
Corp orate bonds 
U . S. Governm ent Agency bonds 

IZ'alr V alna~ of Financial Instrum ents 

255,233 
1,005,157 
~15.256 

66,838 
191.916 
258t754 

247,774 
790,599 
248.227 

1.286.600 

Unrealized 
Approxim ate Appreciation 
M ar ket Value fDenreciation) 

272,909 
993,812 
211.829 

66,516 
188,989 
255.505 

261,400 
797,141 
250.221 

1 308 762 

17,676 
(11,345) 
(3.427) 
2 904 

(322) 
(2,927) 
(3,249) 

13,626 
6,542 
1.994 
22 162 

C'-BARC's financial instruments consist of cas h, investments, receivables , an d current payables 
Fair values  of investm ents are disclosed at Note 9. Bec ause of their relatively short m aturities 
carrying values of cash, receivables and all payables approxim ate th eir fair values at June 30, 1996 

11. Conditional Promises. 
Conditional promises consist of th e unfunded portions  of approved  governm ental awards, eith er 
currently in effect or approved for comm encement after June 30, 1996. Future fu nding of such 
awards is co nditioned upon the Association's operation of certain program s and incurrence of certain 
co sts. Because such awards repres ent conditional promises to the Association, th ey have not been 
recognized  in th e finan cial statements. Such conditional promises amounted  to approximately 

$1,741,000 at June 30, 1996. 



Land, Building 
and Equipm ent 

Fund 

4,188,025 
(2.073.517) 

2.114.508 

21114.508 

Total All Funds 

3uno 30, 
1996 

1,094,080 
1,731,151 
1,192,757 

20,829 
4,303 

4,188,025 
(2.073.5171 

Juno 30, 
1995 

1,377,873 
1,286,600 
999,257 
12,549 
3,668 

4,075,326 
(1,851.899) 

2,431 
426,989 
16.177 

445,597 

2,068 
491,063 
16.543 

509,674 
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(2-1qARt2_ TH E ARC OF CAD DO-BOSSIER 

AT JUNE 30. 1996 

Nature of Business. 
C-BARC, The Arc of Caddo-Bossier is a not-for-profit public service Association exempt from 
federal income taxation under Internal Revenue Code Section 501(e)(3). Revenues are derived 
primar ily from the following: 

a) 
b) 
c) 
d) 
e) 

State of Louisiana, generally under third-party reimbursement plans 

Title XIX 
United  W ay 
Contributions from th e general public 
Contract work by th e retarded  clients for var ious 
types  of companies 

The Arc provides ed ucation, training, and work opportunities for th e m entally retar ded of all ages 

Unrestricted net assets-Net assets that are not subject to donor-imposed stipulations . Some 
unres tricted  net assets may be designated  by th e Boar d for specific purposes. 

Tgmoorarilv resWicted net assets-Net assets subject to donor-imposed stipulations that may or will 
be met by actions of C-BARC, and/or by th e passage of time. 

Po.rm anantlv r~ trieted net assets-Net 
maintained  permanently by C-BARC 
on th es e as sets to be used  for general 

assets subject to donor-imposed stipulations that they be 
Generally, donors perm it all or part of the income earned 
or specific purp oses . 

There were no significant temporarily or perman ently restricted  net assets at June 30, 1996 

b) t~ontributior~s: 
C-BARC also adopted  SFAS No. 116, "Accounting for Contributions  Rec eived  an d Contributions 
M ade," in 1995. In accordan ce with SFAS No. 116, contributions  received  are recorded  as 
unrestricted , temporarily restricted , or perman ently res tricted  support depending on th e existence 
an d/or nature of an y donor-imposed  restrictions. 



2 (Continued) 

increases in unres tricted  net assets if the res trictions expire in th e fiscal year in which th e 
contributions  are recognized . All oth er donor-res tricted  contributions  ar e reported  as increas es 
in temporarily or perm anently res tricted  net assets, depending on the nature of the restrictions. 
W hen a res triction expires, temporarily res tricted  net as sets ar e reclas sified to unrestricted  net 
as sets . 

C-BARC uses the allowance method to determine uncollectible unco nditional promises receivable, 
when material. The allowance is bas ed  on prior years' experience  and man agement's an alysis 
of specific promises made. 

d) Investments: 
Investments ar e stated  at th e lower of co st or market value 

Estimates: 
The preparation of financial statements in co nformity with generally accepted  acco unting 
principles requires man agement to make estimates and as sumptions th at affect certain reported  
amounts an d disclosures . Accordingly, actual res ults could differ from those estimates . 

Land. Buildine and Enuinm en 
Lan d, building and equipment ar e stated  at cost les s accumulated  depreciation. Depreciation is 
computed  using th e straight-line method over th e following es timated useful lives: 

Furniture, fixtures , and eq uipment 
Vehicles 
Buildings an d improvements 

All expenditures for fixed  assets in excess of $500 are capitalized  

Advertisin~ Costs: 
Costs of advertising ar e expensed as  incurred  

5-10 y~ s 
3-5 y~ s 

10-40 y~ s 

h) W hollv-Owned Subsidiary: 
The financial statements include th e acco unts of C-BARC and Cebolla Enterprises , Inc., a 
wholly-owned  subsidiary. All intercompany transactions have been elim inated in th e consolidated  
financial statem ents. 

k) 

Functional Expenses : 
Functional expenses ar e generally allocated bas ed  on th e relative am ount of direct expenses 
incurred  by each division. 

Cash Eun ivalents: 
For purposes of th e statement of cas h flows, C-BARC co nsiders all highly liquid inves tments 
purchased w ith maturities of th ree month s or les s to be cas h equivalents. All cas h on deposit 
w ith finan cial institutions is fully secured  th rough a combination of deposit insuran ce an d 
collateralization by sufficient U.S. Government securities owned  by the institution. 

Com nensated Absences 
Annual leave is ear ned  by employees as follows 



2. Summary of Significant Acc0untin~ Policies (Continued) 

Length of Service Annual Leave Earned 

Less th an six month s 
From six months to one year 
From one to five years 
From five to ten years 
From ten to twenty years 
Over twenty year s 

N one 
Seven an d one-half days 
Eighteen days 
Twenty-one days 
Twenty-four days 
Twenty-seven days 

Generally, no more than five days of unused  leave may be carried  forward to the next fiscal year 

Sick leave is included  in annual leave 

Prinr Y ear Financial Inform ation 
The financial information for th e year ended  June 30, 1995 is presented  for comparative 
purposes, and is not intended  to be a complete finan cial statem ent presentation. 

3. Desiunated Amounts. 
Board-designated  amounts and related activity are summarized  as follows 

Client Advocacy 
Conly W AC 
Goldm an School 
Child Development Center 
Librar y 
Res idential 
Cas e M anagement 
Adult Services 
Children's Services 
Designated  for workm ens 
compensation claim s 

Adm inistration 

Totals 

122,683 
15,612 
64,879 
8,944 
643 

29,025 
1,512 
57,231 

570 

311,224 
29.352 

ln~0m e 

826 

3,513 

750 
88 

33,553 
2,565 

3,002 

4. Aeg:ounts Receivable. 
Accounts receivable due the Arc at year end ar e as follows 

Contract work 
State of Louisian a 
Title XIX 
Oth er 

Total 

Expenses Transfers 1996 

5,773 117,736 
15,612 

766 8,884 76,510 
(8,944) 

1,453 60 
29,113 
1,512 

20,891 69,893 
2,515 620 

100,000 414,226 
~,727 25,625 

263,224 
399,065 
483,431 

47,0~7 
1 192 757 

1995 

248,738 
287,207 
44 9,659 
13,653 
999,257 

Receivables from contract work ar ise from credit gran ted  to var ious businesses located in th e 
Shreveport ar ea. Receivables  from th e State of Louisiana ar ise from funds due C-BARC under 
various grants, and which are unpaid as of th e end of th e fiscal year . 



5. Land. Buildinz and Eauiomen 
Land, building an d equipment is composed of the following 

June 30, 1996 

Land 
Buildings 
Furniture an d equipment 
Vehicles 
Im provem ents 

Totals 

June 30. 1995 

Land 
Buildings 
Furniture and equipment 
V ehicles 
Improvem ents 

Totals 

346,488 
2,332,527 
1,118,519 
135,116 
255.375 

Accum ulated  
Depre~iati0n 

1,022,872 
812,989 
104,963 
132.693 

Book 
Value 

346 ,488 
1,309,655 
305,530 
30,153 
122,6~2 

346 ,488 
2,332,527 
1,029,023 
139,406 
227,832 

945,597 
704,492 
91,048 
110362 

346 ,488 
1,386,930 
324,531 
48,358 
117,120 

6. ~ommitments. 
C-BARC leases man y of its vehicles and equipment, generally over one to five year terms, under 
operating lease arrangem ents . Future m inimum lease paym ents for the next five years ending 
June 30 ar e as  follows: 

1997 
1998 
1999 
2000 
2001 

Total 

112,674 
92,643 
55,881 

Trust Funds. 
The Arc is a beneficiary in various tes tam entary trusts. The terms of th es e tru sts stipulate th at th e 
trust as sets be inves ted in perpetuity, an d th at th e annual incom e only be distributed to th e 
beneficiar ies. The Arc received  approximately $22,000 in distributions from th es e tru sts during th e 
fiscal year. 

Th e Ar c participates in a profit shar ing plan , which is available to all employees who have attained  
age 18 an d have completed  one year of service. The plan provides for no vesting until after th ree 
years of participation, at which tim e the employee is fully vested . All contributions by th e employer 
are discretionary; employees may, but are not required to, contribute. Other employee  expenses for 
the year ended June 30, 1996, include contributions to th e profit shar ing plan in th e approximate 
amount of $175,000. 



 



 

528 
528 

319,817 

4oo,256 

77,608 

477,864 

1,632 

479,496 

900 
900 

4,796,020 

3,212,374 

1.119.254 

4,331,628 

80,0~2. 

4,411,680 

384.340 

16,377 
8,195 

178,144 

762 
20~,47~ 

377,939 

688,347 

(246.938) 

441,409 

47,026 

488.435 

(110.496) 

1,633,153 
8,195 

178,144 

~,129 
1,~27,621 

9,445,691 

7,264,091 

1.639.865 

8,903,956 

223,404 

9.127.360 

318 331 
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ol~ s7 t~. slz,~ tLzy, JB.,c, P. ,a.,,A, P. c. 
c. CODY W HITE, JR,,C. E ~,.,A. P, C. 
d. p]~"I"ZB C~ F'F~TEy, C,P.A .,A ,p.C. 
SpzNcER BE]~ D. OR.C,P.A , 
W ] LL~ M L. H XOHTOW ~R, C. p, A . 
H , Q. OAR.~O,tL~, JH., C. P, X.A, P, C. 
OE~  w , ~F.DOCOCK, JR.,C.P.A.,A.P.C. 
Tll4 B , NIBI~ I~.N , C. P, A, 
dOH/~ W . DF~/~. C. P. ~..A.P. c, 

M ICIIAE L z, OLBASON, C. P. A, 

H EA R D , M cE LR OY ~: V E STA L , L .L.P. 
CE R T IFIE D  PU B LIC A CCO U /WEAIqT S 

M E/~[B /~B A M ER IC.~'N IN STITU TE 
OF C ERTIFIED PU B LIC 

The Board of D irectors 
C-BARC, The Arc of Caddo-Bossier 
Shreveport, Louisiana 

September 13, 1996 

o. P~ IC~ ]Y//~o~B, d]~., c. P. A, IRET,) 
W lI.U AM E. ~d~ r~ , C. E A.IRET.I 

S. BZRTOS ~ZXR,D, c. P. ~.t1986, 
ZDWARD N. XTKINSON, C. P. X.~IgOl 
C~ LZS E,, ~FJ~ST/LL~ C. p.A.(1990] 

W e have audited the consolidated  financial statements of C-BARC, The Arc of Caddo-Bossier as of an d 
for th e year ended  June 30, 1996, an d have issued our report th ereon dated  September 13, 1996. Th ese 
consolidated  financial statements are th e responsibility of the man agement of C-BARC, The Are of 
Caddo-Bossier. Our res ponsibility is to expres s an  opinion on these co ns olidated  financial statements 
6a~ed on our audit. 

W e conducted  our audit in accordan ce with generally accepted  auditing standards and Government 
Auditing Standards, issued  by the Comptroller General of the United  States . Those standards require that 
w e: plan an d perform th e audit to obtain reasonable assuran ce about wheth er th e co ns olidated  finan cial 
statem ents ar e free of m aterial m isstatement. An audit includes  exam ining, on a tes t basis, evidence 
suppo rting th e am ounts and disclosures in th e consolidated financial statements. An audit also includes 
asses sing the accounting principles used  an d significan t es timates made by management, as well as 
evaluating th e overall cons olidated  finan cial statem ent presentation. W e believe th at our audit provides 
a reasonable bas is for our opinion. 

Our audit was m ade for th e purpose of forming an  opinion on th e cons olidated  finan cial statements of C- 
BARC, The Arc of Caddo-Bossier taken as a whole. The supplementary information on Pages 12 an d 
13 is pres ented  for purposes of additional analysis and is not a required  part of th e co ns olidated  finan cial 
statements. The supplementary inform ation has been subjected to the auditing procedures applied in the 
audit of the cons olidated  finan cial statements an d, in our opinion, is fairly presented  in all material 
respects in relation to th e cons olidated  financial statements taken as  a whole. 



Total salaries and payroll related expenses 

Total other expenses before deprec iation 

Total expenses before depreciation 

D epreciation expense 

Total expens es 

_(~h~nge in net assets 

2,154,432 



o ] I~ ERT e . S~U .NLEy, OR .C.P.A .,A . P. c. 
c. co py W H ITE, J R.,C. R A.A.P.C. 
J , PHTER QJLF]p'//EY, C* P, A ..A , P. C. 
SPENCER BE~ ARD, JR ,*C. P, A . 
W ZLIJ~L~ L. H X0HTOW E~, C. P. A . 
H . Q. OA H~*,O,L'~, a H.,c. P. ~..,A. P. C. 
OERA]J) w . H EDOCO CK ,JR.,C. p. A .,A .P.C. 
T]~ B . NIELSEn', C. P. A. 
JOH N w . DEAN, C. p.A .,A ,P. C, 
.
'.~ARK D. ELD I~EDOE. C. P. A . 
M ICH AE L ]~. OL R~KSON . C , p. A , 

H EA R D , M CE LR OY &  V E STA L, L .L .P. 
C E R T IFIE D PU B LIC A CCO LrN TM ~TB 

M E M B E R A I~E R IC~  IN STITU TE O. PATRICK AVINOHR , JR. C. p. A.(RET 
O F C ER TIFIE D  PU I~LIC A CC OU ].'~T~ TS W ILLIXI~ E.ALIJ~ ,C.p.A,(RET,) 

COMME~C,AL NAT,ORAL rOWtR 
,~XH fLOOR 

333 TEXAS SrREE. 
P. O~ BO~ 1607 

SHreVEPOrT, LA 7.eS 
TELEPHONE ,3te~ 4eg-lS25 
FACS,M,LE L3'S~ 42g'~070 

The Board of D irectors 
C-BARC, The Arc of Caddo-Bossier 
Shreveport, Louisiana 

GREENACRE$ OffICE ~AR~ 
ZZ85 BtNXON ROAD S. BERTON HEARD, c.P. ~ {t986) 

SUIT~ e- ~oo EDWARD N, ATKINSON, C, p. A.( 1981 
BOSSIER CITY, LA 71(tl CHARLES E. ~ STAJ~, C. p. A.(1990) 

September 13, 1996 

Perform ed in Accordance W ith Governm ent Auditine Standards 

W e have audited the consolidated financial statements of C-BARC, The Arc of Caddo-Bossier as of and 
for th e year ended June 30, 1996, an d have issued our report thereon dated  September 13, 1996. 

W e conducted our audit in accordance with generally accepted  auditing standards an d Governm ent 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require th at 
we plan  and perform th e audit to obtain reasonable assuran ce about whether the consolidated  finan cial 
statements are free of material misstatement. 

Com pliance with laws, regulations, contracts, an d gran ts applicable to C-BARC, The Are of Caddo- 
Bossier is the respons ibility of its management. As part of obtaining reasonable as surance about whether 
the ~onsolidated  finan cial statements are free of material misstatement, we performed  tests of C-BARC, 
The Arc of Caddo-Bossier's complian ce with certain provisions of laws, regu lations , contracts, and 

grants. However, the objective of our audit of the consolidated financial statements was not to provide 
an  opinion on overall complian ce with such provisions . Accordingly, we do not express such an  opinion. 

The results of our tests disclosed no instances of noncompliance th at are req uired  to be reported under 
Governm ent Auditing Standards. 

This report is intended  for th e information of management, th e board of directors, an d the State of 
Louisian a. However, this report is a matter of public record an d its distribution is not limited . 
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Land, Building 
and Equipment 

Fond 

(193,409) 

223,404 

223,404 
29,995 

(114.485) 
(114,485) 

84,490 

Total All Funds 
(M emorandum Only 

June 30, 
1996 

June 30, 

1995 

318,331 575,702 

223,404 
(193,500) 
(8,280) 
(635) 
363 

(64,074) 
(366) 

t43.08~ 
275,243 

(444,551) 
(114.48.~ 
(559,036) 

(283,793) 

1.377.873 

205,466 
(24,079) 
(330) 
918 

(1,664) 
50,293 
2,121 

2~2,72;5 
808,427 

(187,821) 
(351.274) 
(539,095) 

269,332 

1.108.541 

1 377 873 



 



JUNE 30. 1996 



 

CBse 
M anagem ent 
Services 

334,154 
53,820 
12.282 

400,256 

1,331 

179 
1,796 

6,888 
1,007 
301 

22,308 
258 

3,434 

2,550 

37.556 
77,608 

477,864 

1,6~2 

479 496 

Residential 
Serv ices 

2,607,188 
381,902 
223.284 

3,212,374 

43,093 
208,833 
7,472 

4 
18,921 
97,734 
5,304 
26,436 
4,685 
47,056 
3,04 1 
65,620 

85,075 
17,070 
18,194 
12,322 
23,927 

10,779 
45,876 
24,785 

353.027 
1319.254 

M anagement 

551,631 
87,999 
48.717 
688,347 

48,663 
24,358 

923 
50,910 
10,512 
17,795 
106,608 
8,364 
19,533 
24,566 
30,944 

Total All Funds 
(M emoran dum O~v) 

June 30, June 30, 
1996 1995 

5,932,868 
849,536 
481.687 

7,264 ,091 

54,816 
91,940 
212,496 
89,372 
18,960 
61,282 
314,897 
20,958 
105,805 
72,146 
126,792 
17,44 1 
119,842 
1,424 

139,230 
19,470 
18,194 
12,322 
23,927 

13,323 
63,322 
24,785 

17321 
1,639.865 

6,019,375 
832,975 
620.808 

7,473,158 

41,797 
81,289 
197,811 
113,652 
21,873 
67,576 
298,317 
28,64 8 
145,031 
66,337 
113,548 
19,821 
118,508 
1,260 

135,116 
19,738 
16,202 

24,550 

14,487 
72,354 
2,250 
7,786 
5.025 

1.612.976 

8,903,956 9,086,134 

223.404 205.466 



Our procedures were lim ited to the applicable proced ures described  in th e Office of M anagem ent and 
Budget's Compliance Supplement for Audit~ of Institutions of Hizher Learnin~ and Other Non-Profit 
Institutions. Our procedures were substantially less in scope than an audit, the objective of which is the 
expres sion of an  opinion on th e Arc's complian ce with the requirements listed in th e preced ing paragraph. 
Accordingly, w e do not express such an  opinion. 

ThL'; report is intended  for th e information of man agement, th e board of directors, an d th e State of 
Louisiana. However, th is report is a matter of public record and its distribution is not limited . 
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Salaries 
F'ayroll taxes  
Other employee expenses -Note 8 

Total salaries and payroll related expens es 

Profes sional 
Ins urance 
Licenses 
Office expens e 
Postage an d publication 
Telephone 
Repairs and m aintenance 
Training 
Travel an d conventions  
Gperating supplies 
Utilities  
Rent 
V ehicle lease 
Property tax 
Interes t 
Food 
H ousehold supplies  
Clothing 
Personal nec es sities 
M edical 
SFC board rate 
Transportation and outing 
Consultant fees 
Day program 
M iscellan eous 
Adm inistrative allocation 

Total oth er expenses before depreciation 

Total expenses before depreciation 

_D gpre~iation expense 

Total exoenses 

Adult 
Services 

1,749,568 
231,447 
173.417 

2,154,432 

4,822 
24,489 
2,274 
25,069 
8,426 
16,052 
109,329 
4,391 
22,396 
17,643 
44,750 
14,400 
5,544 

23,774 

1,942 
8,732 

198.952 
532.985 

2,687,417 

Children 
Serv ices 

690,327 
94,368 
23.987 
808,682 

287 
4,125 

18 
1,626 
219 

2,598 
15,132 
24,994 

608 

11,114 

6,100 

90.135 
156.956 

965,638 

85.968 8.726 

2.773.385 974.364 

The accompanying notes ar e an  integral part of th e finan cial statements 



Change in net assets 
Adjustments to reconcile change in net assets 
to net cash provided by operating expenses: 
D eprec iation 
(Increase) in acco unts receivable 
(Increase) in prepaid expenses and other assets 
(Increase) decrease in inventory 
Increase (decrease) in accounts payable 
Increase (decrease) in payroll liabilities 
Increase (decrease) in accrued expenses 
Total adjustments 
Net cas h provided  by operating activities 

Purchas e of investm ents 
Purchase of fixed  assets 

Net cash (used ) by investing activities 

_Transfers 

Interes t paid 

502,568 9,172 

(193,500) 
(8,280) 
(635) 
363 

(64,074) 
f366) 

(266.492~ 
236,076 9,172 

(189,046) (255,505) 

The accompanying notes are an  integral part of the finan cial statements 

(255,505) 

100.000 



29,995 

29,995 

85,968 
8,726 
1,632 
80,052 
47.026 
223.404 

(193,409) 

2,223,427 
84.490 

2.307.917 

35.017 
7,618,070 

1,633,153 
8,195 

178,144 
8.129 

1.827.621 

1~1.411 
8,064,856 

1,635,493 
7,575 

150,110 
9.268 

1.802.446 

9,445,691 9,867,302 

2,773,385 
974,364 
479,496 

4,411,680 
488.435 

9.127.360 

2,759,352 
1,053,316 
522,759 

4,462,485 
493.688 

9,291.600 

318,331 575,702 

5,393,700 4,817,998 

4,817.998 

5.393.7~  
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OERALD W" H ED~K:OCK, jR.,C.p.A .,A ,P.C. 
TIM B . N I~LSEN, C. P. A. 
JOHN W . DE~ . G, P, A.,A , p. C, 
M ARK D. ELDREDOE. C. P. A . 
M ICHAEL E. OI2LASON, C. p. A . 

H EA leD , -t')/J[CE LItOY &  V E STA L , L .L .P. 
C~ R TIF IE D  PU I~LIG A CCO U N TA N TS 

lqE I'.~B EH A M E R ICAN IN STITU TE O. PATRICK AVINOER, 0R., C. P. A.(RET.) 
OF C P:]~TIFIED PU B LIC A CCOU NTAIqTS WILLIAM E, ALLEN, C. B A.{RETd 

The Board of D irectors 
C-BARC, Th e Arc of Caddo-Bossier 
Shreveport, Louisiana 

September 13, 1996 

Renort on the Internal Control Structu re 
U sed in Adm inisterins Federal Award Prosram s 

S. ]OERTON H F~ARD, (3. p. A.(IO86~ 
EOWARD ~. ATKIUSOU, C. P. A.~IgSl 
C~ LES E, VESTAL. C. P. Ad1990 } 

W e have audited the consolidated  financial statements of C-BARC, Th e Arc of Caddo-Bossier as of an d 
for the year ended June 30, 1996, and have issued  our report th ereon dated  September 13, 1996. W e 
have also audited the Arc's complian ce with requirements applicable to major fed eral award programs, 
and have issued  our report thereon dated  September 13, 1996. 

W e conducted  our audit in accordance with generally accepted  auditing standar ds; Government Auditing 
Standards, issued  by th e Comptroller General of the United  States; and Office of M an agement an d Budget 
(OM B) Circular A-133, Audits of Institutions of Hi~her Education and Other Nonorofit Institutions. 
Those standards and OM B Circular A-133 require th at we plan  an d perform the audit to obtain reasonable 
assurance about whether the consolidated finan cial statements are free of material misstatement an d about 
whether C-BARC, Th e Arc of Caddo-Bossier co mplied with laws an d regulations, noncomplian ce with 
which would be material to a major fed eral award program s. 

In plan ning and perform ing our  audit for th e year ended  June 30, 1996, we considered  th e Arc's internal 
co ntrol structure in order to determ ine our auditing proced ures for the purpose of expressing our opinion 
on the A rc's consolidated  financial statem ents an d on its complian ce w ith requirem ents applicable to 

major program s, and to report on the internal control structure in accordan ce with OMB Circular A-133. 
This report addresses our consideration of internal control structu re policies an d proced ures relevan t to 
com pliance with requirements applicable to fed eral awar d programs. W e have addres sed  policies an d 
procedures relevant to our audit of the consolidated  finan cial statements in a separate report dated  
September 13, 1996. 

Th e man agement of C-BARC, The Arc of Caddo-Bossier is responsible for establishing and maintaining 
an  internal control structure. In fulfilling this responsibility, estimates and judgments by man agement 
are required  to as sess th e expected  benefits an d related  costs of internal co ntrol structu re policies and 

proced ures. Th e objectives of an internal control structure are to provide man agement with reasonable, 
but not absolute, assuran ce that as sets ar e safeguar ded  against loss from unauth orized  use or disposition, 
th at tran sactions ar e executed  in accordan ce with management's authorization an d recorded  properly to 
perm it the preparation of financial statements in accordan ce with generally accepted  accounting principles, 
an d th at federal awar d program s ar e m an aged  in compliance with applicable laws an d regulations. 
Because of inherent limitations in an y internal control structure, errors, irregular ities, or instan ces of 
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noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may become inadequate because of 
chan ges in co nditions or that th e effectiveness of the des ign and operation of policies an d proced ures m ay 
deteriorate. 

For the purpose of th is report, we have classified  th e significan t internal co ntrol structure policies an d 
procedures used  in adm inistering fed eral award program s in th e following categories : applicable general 
requirements, specific req uirements, and claims for advan ces an d reimbursements. For all of the internal 
control structure categories listed above, we obtained  an understan ding of the design of relevan t policies 
an d proced ures an d determ ined  whether they have been placed  in operation, an d we as ses sed  control risk. 

During the year ended  June 30, 1996, C-BARC, The Are of Caddo-Bossier expended 87.5 % of its total 

federal awards under major fed eral award program . 

W e performed  tests of co ntrols, as req uired by OM B Circular A-133, to evaluate th e effec tivenes s of th e 
design an d operation of internal control structure policies and procedures th at we co nsidered  relevant to 
preventing or detecting material nonco mplian ce with specific req uirements, general req uirements, an d 
req uirements governing claim s for advan ces and reimbursements th at are applicable to th e aforementioned 
major fed eral award program, which is identified in the accompan ying Schedule of Fed eral Awards. Our 
procedures w ere les s in scope than  would be neces sary to render an  opinion on thes e internal co ntrol 
structu re policies an d proced ures. Accordingly, we do not expres s such an opinion. 

Our co nsideration of th e internal control stru ctu re policies  an d proced ures used in adm inistering fed eral 
award progr am s would not neces sarily disclose all m atters in th e internal co ntrol stru ctu re th at m ight be 
m aterial weaknesses under stan dards es tablished  by the American  Ins titute of Certified  Public 
Accountants. A material weakness is a condition in which th e des ign or operation of one or more of th e 
internal control stru cture elements does not red uce to a relatively low level th e risk th at noncompliance 
w ith laws an d regulations th at would be material to a fed eral award program  may occur an d not be 
detected  with in a timely period by employees in the normal co urse of performing th eir as signed  fu nctions. 
W e noted  no m atters involving th e intern al co ntrol stru cture an d its operations th at we consider to be 
m aterial weaknesses as defined  above. 

This report is intended  for the information of man agement, th e board of directors, an d th e State of 
Louisiana. However, this report is a matter of public record an d its distribution is not lim ited . 



Public sunDort and revenue 
!~blic sut)oort: 
State of Louisian a 
Title XIX 
City of Shreveport 
U nited W ay 
Contributions 
Service fees 
Client serv ices 
Other public support 
Total public support 

]~evenue" 
Sales revenue 
M embership dues 
Inves tment income 
O ther incom e 
Total revenue 

pnR TI-II~ YI~AR ENDED /lINE 30. 1996 

Total public support and revenue 

E_ _xpenses: 
Adult serv ices 
Children serv ices 
Case management services 
Res idential services 
M an agement an d general 

Total expenses  

E.kmd balance-be~innin~ of year 
Transfers 

Net assets-end of year 

2,181,023 
5,000,158 

111,463 
1,115 

233,609 
18,448 
35.017 

7,580,833 

1,599,100 
8,195 

175,142 
8.129 

1.790.566 

7,242 

7,242 

34,053 

3,002 

9,371,399 44,297 

2,666,526 
962,357 
477,864 

4,331,628 
430.456 

8.868.831 

502,568 

2,528,598 
(184.490) 
2.344 .108 

20,891 
3,281 

641,675 
100.000 
741,~7~ 

The accompanying notes are an integral part of the finan cial statements 



A S S E T S 

Cvsh-Notc 3 
Investm ents-Note 9 
Accounts receivable-Note 4 
Prepaid expenses and other assets 

Inventory 
Land, building and equipment-Note 5 
Le~ -accumulated depreciation 

Total as sets 

t tAt~tt tTt~R AM I~ NET ASS 

Accounts payable 
Payroll liabilities  
Accrued expenses 

Total liabilities  

_N._et assets-Note 3 

Total liabilities an d net as sets 

598,738 
1,475,646 
1,192,757 
20,829 
4,303 

Designated 

495,342 
255,505 

2,431 
426,989 
16.177 

445,597 

2.846.676 750.847 

The accompanying notes are an integral part of the finan cial statements 
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W e have audited the consolidated finan cial statements of C-BARC, The Arc of Caddo-Bossier as of an d 
for th e year ended June 30, 1996, and have issued our report th ereon dated September 13, 1996. 

W e conducted our audit in accordan ce with generally accepted  auditing stan dards and Government 
Auditing Standards, issued  by the Comptroller General of the United States. Those stan dar ds require that 
we plan  an d perform the audit to obtain reasonable as suran ce about wheth er th e consolidated  financial 
statements ar e free of material m isstatement. 

Th e m an agement of C-BARC, The Arc of Caddo-Bossier is res ponsible for es tablishing and m aintaining 
an internal control structure. In fulfilling this responsibility, estimates an d judgments by management 
are required  to asses s the expected  benefits an d related  costs of internal control stru ctu re policies and 

procedures. Th e objectives of an internal control structure are to provide man agement with reasonable, 
but not absolute, as surance th at assets are safeguarded against loss from unauth orized use or disposition, 
and th at transactions  ar e executed  in accordan ce with man agem enrs auth orization an d recorded  properly 
to perm it th e prepar ation of finan cial statements in accordance with generally accepted  accounting 
principles. Because of inherent limitations in an y internal control stru cture, errors or irregularities may 

nevertheless occur an d not be detected . Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of changes in conditions 
or that th e effectivenes s of th e design an d operation of policies an d procedures may deteriorate. 

In plan ning an d performing our audit of the consolidated  finan cial statements of C-BARC, The Arc of 
Caddo-Bossier, for th e year ended  June 30, 1996, we obtained an  understan ding of th e internal control 
structure. W ith res pect to th e internal control stru ctu re, we obtained an  understan ding of th e operation, 
an d we as ses sed  control risk in order to determ ine our auditing proced ures  for th e purpose of expres sing 
our opinion on the cons olidated financial statements an d not to provide an opinion on th e internal control 
structure. Accordingly, we do not expres s such an  opinion. 

Our co nsideration of th e internal co ntrol structure would not nec essar ily disclose all m atters in th e internal 
co ntrol structu re th at m ight be material weaknesses under stan dar ds es tablished  by th e American  Institu te 
of Certified  Public Accountants. A material weakness is a reportable condition in which th e des ign or 
operation of one or more of th e internal control structure elements does not reduce to a relatively low 
level the risk that errors or irregularities in amounts th at would be material in relation to th e consolidated  
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