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We have audited the financial statements of Fairview Treatment 
Center , for the year ended June 30, 1996 , and have issued our 
report thereon dated December 2 , 1996 . These financial statements 
are the responsib ility of Fairview Treatment Center 's management . 
Our responsibility is to express an opinion on these financial 
statements based on our audit . 

We conducted our audit in accordance with generally accepted 
auditing standards and Government Auditinq~ tandards, issued by 
the Comptroller General of the United States and the prov isions of 
Office of Management and Budget Circular A -128, "Audits of State 
and Local Governments " . Those standards , and OMB CJrcular A -128 
require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of 
material misstatement . An audit includes examining , on a test 
basis , evidence supporting the amounts and disclosures in the 
financial statements . An aud it also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation . We believe that our audit prov ides a reasonable 
basis for our opinion . 

Our audit was made for the purpose of form ing an op inion on the 
financial statements of Fairview Treatment Center taken as a 
whole . The accompanying schedule of federal financial assistance 
is presented for purposes of additJonal analy sis and is not a 
required part of the financial statements . The information in this 
schedule has been subjected to the auditing procedures applied in 
the audit of the financial statements and , in our opinion , is 
fairly presented in all material respects in relation to the 
financial statements taken as a whole . 

&!d {] 
A bAM S & JOHN SON L 

Certified Public Accountants 

Patterson , LA 
December 2 , 1996 
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FEDERAL 
PA S S - THROUGH 

FA IRV IEW TREATM ENT CENTER 
ST . MAR Y PAR ISH 

SCHEDULE OF FEDERAL FINANC IAL A SSISTANCE 
For the Year Ended June 30 , 1996 

GRANTOR/ 
GRANTOR NAME/ 

PROGRAM T ITLE 

U . S . DeP artment o f Health 
and Human Serv ices 

Public Health Service 
Louisiana Department of 
Health and Hospitals 
Office of Human Services 
Division of Alcohol and 
Drug Abuse 

CFDA 
NUM BER 

REVENU E 
RECOGN IZED EXPEND ITURES 

A lcohol and [)rug Abuse 
and Mental Health 
Serv ices Block Grant 
(ADMS Block Grant) 13.992 $ 1,307,025 

= ~ ~ = ~ : : : =  
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FA IRV IEW TREATMENT CENTER 
ST . MARY PAR ISH , LOU ISIAN A 

Combined Balance Sheet-A ll Fund Types and Account Groups 
June 30 , 1996 

A SSETS 
Cash 
Accounts receivable (net of 

allowance for uncollectible 
accounts of $ 13,724) 

Due from State 
Due f tom 

Parish 
St . Mary 
Council 

Leasehold improvements 
Vehicles 
Equipment and furniture 

Tota l assets 

L IAB ILITIES EOU ITY AND 
O TH ER CR ED IT S 

L iab ilit ies : 
Due to State - 

Tota l liab ilities 

Equity and other credits 
Investment in general 

fixed assets 
Fund balance 

Unreserved , undesignated 
Total equity and other 

credits 

Governmental 
Fund Type 

General 
Fund 

200 

10 ,528 
74 ,601 

55 ,059 

A ccount 
G roup_  

Total 
General (Memorandum 

Fixed Assets Only) 

87 ,814 
63 ,966 

222 .389 

200 

10 ,528 
74 ,601 

55 ,059 
87 ,814 
63 ,966 

222 389 

$ 140,388 $ 374,169 $ 514,557 

19 ,34 9 

$ 19,349 

121 ,039 

$ 

$ 19,349 

$ 19,349 

374 ,169 374 ,169 

- - -  121 .039 

$ 140,388 $ 374,169 $ 514,557 

The accompanying notes are an integral part of these financial 
statem ents . 
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FA IRV IEW TREATM ENT CENTER 
ST . MARY PAR ISH , LOU IS IANA 

Statement of Revenues , Expenditures , and Changes 
In Fund Balance - Budget and Actual 

General Fund (The Entity 's Only Governmental Fund Type) 
For the Year Ended June 30 , 1996 

R6!v enues 
In tergov ernmental rev enue 

Federal grant 
Patient fees 
O ther revenue 

Total revenues 

Expenditures 
Cu rrent : 

Health and welfare 
Personal services 
Employee benefits 
T rave l 
Operating servlces 
Supp lies 
professiona l serv ices 

Cap ital outlay s 

Total expenditures 

Ex ce ss rev enu e s 
over expend itu re 

Fund balance at beginning 
o f y ear 

Budqet 

$ 1,310,763 
68 ,646 

Actual 

$ 1,307,025 
35 ,524 
1 .728 

V ar ian ce - 
Favorable 

(Unfavorable) 

$< 
< 

738> 
122> 
728 

$ 1,379,409 $ 1,344,277 $< 35,132> 

736 ,331 
160 ,970 

4 ,500 
179 ,856 
72 ,330 

2 05 ,4 22 

705 ,4 14 
159 ,386 

4 ,4 84 
161 ,173 
85 ,920 

202 ,039 
20 .000 24 ,337 

< 

< 

30 ,917 
1 ,584 

16 
18 ,683 
13 ,590> 
3 ,383 
4 .337 > 

1 ,379 ,409 1 .342 .753 36 ,656 

119 515 

1,524 $ 1,524 

119 .515 

Fund balance at end of year $ 119,515 $ 121,039 
= = = = = = = = = = = =  = = = = = = = = =  

$ 1,524 
= = = : = = = = = = =  

The accompanying notes are an integral part of these financial 

statements . 
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FA IRV IEW TREA TM ENT CENTER 
ST . MAR Y PAR ISH , LOU IS IANA 

Notes to the F~nancial Statements 
June 30 , 1996 

NOTE 1 - SUMMARY OF S IGN IFICANT A CCOUNT ING POL IC IES 

In October of 1989, the St . Mary Parish Council passed a 
resolution agreeing to participate in the operation of an 
alcohol and drug abuse , inpatient treatment facility for 
the residents of Louisiana . The center initially received 
funding in November 1989 and began operations . 

The financial statements of the Fairview Treatment Center 
have been prepared in eonformity with generally accepted 
accounting principles (GAAP) as applied to government 
units . The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for establishing 
governmental accounting and financial reporting prin- 
ciples . The more significant of the Center 's accounting 
policies are described below . 

A) REPORTING ENTITY 

GASB Statement No . 14 , Governmental Reporting Entity , 
established critieria for determining which 
organizations should be included in a governmental 
financial reporting entity . The focal point for 
defining the financial reporting entity is the 
primary government . The Fairview Treatment Center is 
a component unit of the St . Mary Parish Council 
(primary government) and , as such , these financial 
reports may be included in the CAFR of the Council 
for the year ended December 31 , 1996 . The Fairv iew 
Treatment Center has followed GASB -14 guidance to 
determine that there are no financial statements of 
the organizations that should be combined with their 
statements to form a financial reporting entity . 
These financial statements include only the 
operations of the Fairview Treatment Center . 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

B) FUND ACCOUNTING 

The accounts of the Fairview Treatment Center are 
organized on the basis of funds and account groups , 
each of which is considered a separate accounting 
entity . The operations of each fund are accounted for 
with a separate set of self-balancing accounts that 
comprises its assets, liabilities, fund equity , rev- 
enues and expenditures , or expenses , as appropriate . 
Government resources are allocated to and accounted 
for in individual funds based upon the purposes for 
which they are to be spent and the means by which 
spending activities are controlled . 

Funds are classified into three categories : govern- 
mental , proprietary and fiduciary . Each category , in 
turn , is divided into separate "fund types". 

The Center 's current operations require only the u se 
of one fund , the general fund and one account group , 
the general fixed assets account group . 

Governm ental Fund 

General Fund - The Genera]. Fund (special revenue fund 
at the Parish oversight level) is the primary oper- 
ating fund of the Center , since at the current time 
no other funds are required . 

Governm ental Account GrouP s 

General Fixed A ssets - Fixed assets used in govern - 
mental fund typ e operations (general fixed assets) are 
accounted for in the General Fixed A ssets Account 
Group , and are recorded as expenditures in the govern- 
mental fund typ es when purchased . No depreciation has 
been provided on general fixed assets . 

A ll fixed assets can be stated at historical cost or 
estimated historical cost if actual historical cost 
is not availab le . A ll fixed assets presented on the 
balance sheet as of June 30 , 1996 are reflected at 
historical cost . Repairs and maintenance are recorded 
as expenditures ; renewals and betterments are capi- 
talized . 
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NOTE i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

C) BASIS OF ACCOUNTING 

Basis of accounting refers to when revenues and 
expenditures or expenses are recognized in the 
accounts and reported in the financial statements 
Basis of accounting relates to the timinq of the 
measurements made , regardless of the measurement 
focus app lied . 

A ll governmental funds are accounted for using the 
modified accrual basis of accounting . Their revenues 
are recognized when they become measurab le and avail 
able as net current assets . Gross receipts are 
considered "measurable " when in the hands of inter- 
medlary collecting governments and are recognized as 

revenue at that time. All major revenues are suscep- 
tible to accrual . 

The Center's major source of revenue is an operating 
grant which is recorded as revenue when the related 
grant requirements are met . 

Expenditures are recognized under the modified accrual 
basis of accounting when the related fund liability is 
incurred . 

D) BUDGET 

The budget for the Genera] 
consistent with generally 
ciples . Annual appropriate 
year for the General Fund . 
sented as originally adopt 

E) ENCUMBRANCE ACCOUNTING 

Fund is adopted o11 a basis 
accepted accounting prin - 
d budgets are adopted each 
Budgeted amoun ts are p re - 

ed or as amended . 

Encumbrances are not liabilities and , therefore , are 
not recorded as expenditures until receipts of 
material or service . For budgetary purposes , appro - 
priations lapse at fiscal year-end and outstanding 
encumbrances at year-end are reappropriated in the 
next year . No encumbrances were outstanding at year- 
end . 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

F) ACCUMULATED VACATION, COMPENSATORY TIME AND SICK LEAVE 

Accumulated vacation , compensatory time and sick leave 
are recorded as an expenditure of the period in which 
incurred . For the year ended June 30 , 1996 , the Center 
did not have a provision for this potential liability 
because the amount was immaterial . 

G) MEMORANDUM ONLY - TOTAL COLUMNS 

The total column on the balance sheet i~ captioned 
Memorandum Only to indicate it is presented only to 
facilitate the financial analysis . Data in this column 
does not present financial position , rezults of oper- 
ation , or changes in financial position in conformity 
with generally accepted accounting prineiples . Neither 
Js such data comparable to a consolidation . 

NOTE 2 - DU E FROM STATE 

The Center incurred expenditures 
June totaling $74,60I, which are 
according to the grant: agreement 
bursed as of June 30, 1996 . 

NOTE 3 - DUE FROM PAR ISH COUN CIL 

for the program in 
due from the State 
and had not been reim 

out 
due 

from the Parish Council is a result of the excess of 
Fairview Treatment Center 's deposits over disbursements 
by $ 55,059 as of June 30, 1996. 
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NOTE 4 - F IXED A SSETS 

A summary of changes in general fixed assets for the 
period ended June 30, 1996, follows : 

Vehicles 
Building 
Improvements 

Beginning 
Balance Additions Reductions 

$ 63,966 --- 

82 ,063 5 ,751 

Equ ipment and 
Furniture 203 803 

Tota l 

18 .586 

$ 349,832 24,337 

NOTE 5 - DU E TO STA TE 

Ending 
Balance 

$ 63,966 

87 ,814 

222 .389 

$ 374,169 

Fairview Treatment Center received a $ 1,257,552 federal 
ADMS block grant administered through the State for the 
year ended June 30, 1995 . This is a cost reimbursement 
grant , however the grant allowed for an advance paym ent 
of the 12 .5% of the original grant in the amount of 
$157,194 . This advancement was to be recouped as 
follows, $ 25,000 a month from January to May of 1995 and 
$ 32,194 in June of 1995. In June of 1995, the 
State only withheld $ 12,885 when they should have 
withheld $ 32,194 thus leaving a balance owed the State 
of $ 19,394 . As of June 30, 1996, Fairview Treatment 
Center still owed $ 19,394, since the state failed to 
withhold this amount from their cost reimbursement . 

NOTE 6 - PENS ION PLAN 

Substantially all fu ll-time employees of the Fairv iew 
Treatment Center are members of the Parochial Employees 
Retirement Systems of Lou isiana , a multip le-emp loyer 
(cost-sharing), public employee retirement system (PERS) 
controlled and adm inistered by a separate board of 
trustees . The System is composed of two distinct plans. 
Plan A and Plan B , with separate assets and benefit pro- 
v isions . A ll emp loyees of the Fairv iew Treatment Center 
are members of Plan A . 

A ll permanent employees working at least 28 hours per 
week who are paid wholly or in part from Fairview 
Treatment Center funds are eligible to participate in the 
System . Under Plan A , employees who retire at or after 
age 60 w ith at least I0 years of creditab le serv ice , at 
or after age 55 with at least 25 years of creditable 
service , or at any age with at least 30 years of 
creditable service are entitled to a retirement benefit , 
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Note 6 - PENSION PLAN (Continued 

payable monthly for life , equal to 3 per cent of their 
final-average salary for each year of creditable service . 
Final-average salary is the emp loyee 's average salary 
over the 36 consecutive or joined months that produce the 
highest average . Employees who terminate with at least 
the amount of creditable service stated above , and do not 
withdraw their employee contributions, may retire at the 
ages specified above and receive the benefit accrued to 
their date of termination . The System also provides death 
and disability benefits . Benefits are established by 
state statute . 

State statute requires covered emp loyees to contribute a 
percentage of their salaries to the System . As provided 
by Louisiana Revised Statute 11 :103 , the employer con - 
tributions are determined by actuarial valuation and are 
subject to change each year based on the results of the 
valuation for the prior fiscal year . 

Covered employees are required by the State Legislature 
to contribute 9 .50% of their gross salary to the plan . The 
Center was required by the same statute to contribute 
8 .00% in 1995 and 7 .25% in 1996 of each employee 's gross 
salary to the p lan . 

The following reflects the contributions by Fairview 
Treatment Center and its employees into Plan A for the 
y ear ended June 30 , 1996 requ ired by GA SB Cod ificat ion 
Section P20 .129 : 

Contribution Rates 
Employees 
Emp loyer 

o7/31/95 
~m_ 12/31195 

9 .50% 
8 .00% 

Ol/Oi/96 
to 06/30~ 6 

9 .50% 
7 .25% 

Total 

Total current-year payroll $ 349,692 $ 355,722 $ 705,414 

Total current -year 
covered payroll 

Contributions : 
Required by Statute : 
Actual 
Employees 
Employer 

Tota l 

$ 349 692 $ 355,722 $ 705,414 

$ 33,221 
27 .975 

$ 33,794 
25 ,790 

$ 67,015 
53 ,765 

$ 61,196 $ 59,584 $ 120,780 
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SINGLE AUD IT REPORT ON THE INTERNAL CONTROL STRU CTURE 
USED IN ADM IN ISTER ING FEDERA L FINAN C IAL A SS ISTAN CE PROGRAM S 

Fairv iew Treatment Cen ter 
St . Mary Parish , Louisiana 
ii01 Southeast Blvd . 2nd Floor 
Morgan City , LA 70380 

We have audited the financial statements of Fairview Treatment 
Center , a component unit of St . Mary Parish Council

, for the year 
ended Oune 30 , 1996 , and have issued our report thereon dated 
Decen~ er 2 , 1996 . We have also audited Fairv iew Treatment Center 's 

compliance with requirements applicable to major federal financial 
assistance program s and have issued our report thereon date 
December 2 , 1996 . 

We conducted our audits in accordance with generally accepted 
auditing standards , Government Auditinq Standards

, issued by the 
Comptroller General of the United States , and Office of Management 
and Budget (OMB ) Circular A -129, "Audits of State and Local 
Governments ." Those standards and OMB Circular A -128 require that 
we plan and perform our audit to obtain reasonab le assurance about 
whether the fin ancial statements are free of material m isstatement 
and whether Fairv iew Treatment Center comp lied w ith law s and reg 

ulations, noncompliance with which would be material to a major 
federal financial assistance program . 

In p]annJng and performing our audit for the year ended June 30
, 

1996, we considered the Center's internal control structure in 
order to determine our auditing procedures for the purpose of 
expressing our op in ions on the Center 's financial statements and 
o11 Jts compliance with requirements applicable to major programs 
and to report on the internal control structure in accordance w ith 
OMB Circu lar A -]28 . This report addresses our consideration of 
internal control structure policies and procedures relevant to 
compliance with requ irements applicable to federal financial 
assistance programs . We have addressed internal control structure 
policies and procedures relevant to our audit of the financial 
statements in a sep arate report dated Decemb er 2

, 1996 . 
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MEMBERS 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTAN']S 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying financial statements of Fairview 
Treatment Center , a component unit of St . Mary Parish Council , as 
of June 30 , 1996 , and for the year then ended . These financial 
statements are the responsibility of Fairview Treatment Center 's 
management . Our responsibility is to express an op inion on these 
financial statements based on our audit . 

We conducted our audit in accordance with generally accepted 
auditing standards , Government Auditinq Standards issued by the 
Comptroller Genera] of the United States , and the provisions of 
Office of Management and Budget Circular A -128, "Audits of State 
and Local Governments " . Those standards and OMB A -128 require that 
we plan and perform the audit to obtain reasonable assurance about 
whcther the financial statements are free of material misstatement . 
A ~L audit includes exam ining , on a test basis , ev idence supporting 
the amounts and disclosures in the financial statements . An audit 
also includes assessing the accounting p rincip les used and 
si!ynificant estimates made by management , as well as evaluating the 
overall financial statement presentation . We believe that our audit 
prov ides a reasonable basis for our op inion . 

In our op inion , the financial statements referxed to above present 
fairly , in all material respects , the financial position of 
FaJrview Treatment Center as of June 30, 1996 , and the results of 
its operations for the year then ended , in conformity with gen- 
erally accepted accounting principles . 

In accordance with Government Auditing Standards, we also issued a 
report dated December 2 , 1996 on our consideration of Fairview 
Treatment Center 's internal control structure and a report dated 
December 2 , 1996 on its compliance with laws and regulations . 

AD AM S & J~HNSON 
Certified Public Accountants 

Patterson , LA 
]December 2 , 1996 



 



NOTE 7 - RELATED PART IES 

The Center 's operations are housed on the first and 
second floor of the building formerly utilized by 
Fairview Hospital . This building is owned by St . Mary 
Parish Hospital Service District No . 3 (District) and is 
being rented to the St . Mary Parish Council (Council). 
The District is a component entity of the Council as is 
the Center and therefore , all three are related parties . 

The Center paid the District a monthly rental of $2,000 
from July l, 1995 to August 31, 1995 and $4,000 from 
September I , 1995 to June 30 , 1996 for use of its portion 
of the building . 

The St . Mary Parish Council also provided accounting 
services for a monthly fee of $1,666 or $20,000 for the 
year ended June 30 , 1996 . A lso as described in Note 3

, 

the Council owes Fairview Treatment Center for the 
Center 's receipts deposited into Council 's checking 
account in excess of the disbursements made for the 
benefit of Fairview Treatment Center in the amount of 
$ 55,059. 

NOTE 8- ECONOM IC DEPENDENCE 

Pairview Treatment Center currently receives 97% of its 
operating revenue through its federal grant . W ith the loss 
of this revenue , which is a year-to -year grant allocation

, 
Fairvlew Treatment Center wou]d not ex ist . 
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Note 6 - PENSION PLAN (Continued) 

A ctu arially requ ired 
Employees 
Emp loyer 

Total 

Per cent of total actuarially 
required contribution of all 
participating employers and 
emp loyees 

Retirement System 

N et A ssets 

Year Ended December 31, 1995 

Pension benefit obligation 

Plan A 

$ 647,645,108 

<762 .893 .530> 

Unfunded pension benefit obligation $<115,248,422> 
= : = = : ~ = ::= = : : :  

$ 66,923 
51 ,638 

$ 118,561 

51 

The total payroll of all covered employees of the System 
for the year ended December 3] , 1996 , is not availab le . 
The pension benefit ob ligation is a standardized measure 
of the present value of pension benefits, adjusted for 
the effects of projected salary increases and step-rated 
benefits , estimated to be payable in the future as a 
result of employee service to date . The measure , which is 
the actuarial present value of credited projected 
benefits , is intended to help users assess the System 's 
funding status on a going-concern basis , assess progress 
made in accumu lating sufficient assets to pay benefits 
when due , and make comparisons among PERS and employers . 
The System does not make separate measurements of assets 
and pension benefit obligations for individual employers . 

Historical trend information showing the System 's progress 
in accumulating sufficient assets to pay benefits when due 
is presented in the System 's December 31 , 1995 compre- 
hensive annual financial report . Fairview Treatment Center 
does not guarantee the benefits granted by the Sy stem . 
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The management oll Fairview Treatment Center is responsible for 
establishing and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by man- 
agement are required to assess the expected benefits and related 
costs of Jnterna] control structure policies and procedures . The 
objectives of an internal control structure are to provide manage 
ment w ith reasonable , but not absolute , assurance that assets are 
safeguarded against loss from unauthorized use or disposition , 
that transactions are executed in accordance with management 's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with generally accepted 
accounting principles , and that federal financial assistance 
programs are managed in compliance with applicable laws and reg - 
ulation . Because of inherent limitations in any internal control 
structure , errors , irregularities, or instances of noncompliance 
may nevertheless occur and not be detected. Also, projection of 
any evaluation of the structure to future periods is subject to 
the risk that procedures become inadequate because of changes in 
conditions or that the effectiveness of the design and operation 
of policies and p rocedure may deteriorate . 

For the purpose of this report, we have classified the significant 
internal control structure policies and procedures used in admin - 
istering federal financial assistance programs in the following 
categories : 

INTERNAL A CCOUN T ING CONTROLS 

Genera] 
Cash 
Revenue and receivables - governmental 
Expenditures/expenses for goods, services, and accounts payable 
Property , equipment , and capital expenditures 
Payroll 

FEDERA L PROGRAM ADM IN ISTRA T IVE CONTROLS 

General Requirements 

Political activ ity 
Civil rights 
Cash management 
Allowable costs/cost principles 
Drug -free Workplace Act 
Adm inistrative requirements 

Specific Reauirements 

Types of services allowed or unallowed 
Reporting claims for advances and reimbursements 
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For all of the internal contro] structure categories listed above 
we obtained an understanding of the design of relevant policies 
and p rocedures and determ ined whether they have been p laced Jn 
operation , and we assessed control risk . 

Center 
under its 

We performed tests of controls , as required by OMB Circular A -128 , 
to evaluate the effectiveness of the design and operation of 
internal control structure policies and procedures that we con - 
sidered relevant to preventing or detecting material noncompliance 
with specific requirements , general requirements , and requirements 
governing claims for advances and reimbursements and amounts 
c]aimed or used for matching that are applicable to the Center 's 
major federal financial assistance program which is identified in 
the accompany ing schedu le of federal financial assistance . Our 
procedures were ]ess in scope than would be necessary to render an 
opinion on these internal control structure policies and 
procedures . A ccordingly , we do not express such an op inion . 

Our consideration of the internal control policies and procedures 
used in adm inistering the federal award , wou ld not necessarily 
disclose all matters in the internal control structure that might 
constitute material weaknesses under standards established by the 
American Institute of Certified Pub lic Acountants . A material 
weakness is a reportable condition in which the design or 
operation of one or more of the internal control structure 
e lemen ts does not. reduce to a relatively low leve l the risk that 
noncomp laince w ith laws and regulations that would be material to 
a federal award program may occur and not be detected within a 
timely p eriod by emp loyees in the normal course of performing 
their assigned functions . We noted no matters involv ing the 
internal control structure and its operations that we consider to 
be material weaknesses as defined above . 

This report is intended for the use of the management of the 
Center , the Legislative Auditor of the State of Louisiana , and the 
Finance Committee of the St . Mary Parish Council . This restriction 
is not intended to lim it the distribution of this report which is 
a m atter o f pub l~c record . 

AI)AM S & JOHNSON 
Certified Public Accountants 

Patterson , LA 
December 2 , 1996 
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We have audited the 
Center , a component 
ended June 30, 1996, 
Decemb er 2 , 1996 . 

We conducted our audit 
auditing standards and 
the Comptroller General 
OMB Circular A -128 requ 
obtain reasonable assur 

in accordance with generally 
Government Auditinq Standards 
of the United States . Those 

ire that we plan and perform 
ance about whether the financ 

are free of material misstatement 

omp liance w ith law s , regu lations , con tracts , and 
ab le to Fairv iew Treatmen t Center is the respon s 
airv iew Treatment Center 's management . A s part o 
easonable assurance about whether the financial 

g 
ib 
f 
st 

accepted 
, issued by 
standards and 
the audit to 
Jal statements 

free of material misstatement , we performed tests of Fairview 
Treatment Center 's comp liance with certain prov isions of laws , 
regu lations , contracts , and grants . However , it shou ld be noted 

that our objective was not to provide an opinion on overall 
compliance with such provisions . Accordingly , we do not express 
such an op in ion . 
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Tihis report is intended for the use of the management of the 
Center, the Legislative Auditor of the State of Louisiana , and the 
F inance Comm ittee of St . Mary Parish Council . This restriction is 
not intended to limit the distribution of this report which is a 
matter of public record . 

ADAM S & JOHNSON 
Certified Public Accountants 

P atterson , LA 
D ecemb er 2 , 1996 
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INDEPENDENT AUD ITORS ' REPORT ON COM PL IAN CE 
WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR 

FEDERAL FINAN CIAL ASSISTAN CE PROGRAMS 

F~irv iew Treatment Center 
St . Mary Parish , Louisiana 
I]01 Southeast Blvd . 2nd Floor 
Mo rgan City , LA 70380 

We have audited the financial statements of Fairv iew Treatment 
Center , a component unit of St . Mary Parish Council , as of and for 
the year ended June 30, 1996 , and have issued our report thereon 
dsted December 2 , 1996 . 

We have also audited Fairview Treatment Center 's compliance with 
the requirements governing types of services allowed or unallowed 
and claims for advances and reimbursements , that are applicable to 
its major federal financial assistance program, which is identified 
in the accompany ing schedule of federal financial assistance for 
the year ended June 30, 1996 . The management of Fairview Treatment 
Center Js responsible for Fairview Treatment Center's compliance 
with those requirements . Our responsibility is to express an 
op inion on comp liance with those requ irements based on our audit . 

We condu cted our 
a c:c 

Aud 
dance with g 
]D~ Standard 
d States , an U~ i 

audit of compliance with those requirements in 
enerally accepted auditing standards , Government 
s , issued by the Comptroller General of the 
d O ffice of Management and Budget Circu lar A ]28 

"Audits of State and Local Governments ". Those standards and OMB 
Circu]ar A 128 requ ire that we plan and perform the audit to 
obtain reasonable assurance about: whether material noncompliance 
with the requirements referred to above occurred . An audit 
ii~cludes examining , on a test basis , ev~dence about Fairview 
T reatment. Center 's comp liance w ith those requ irements . We be liev e 
that our audit provides a reasonable basis for our op inion . 

The results of our audit procedures did not disclose any 
immaterial instances of noncomplJance with the requirements 
referred to above . 
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In our opinion , Fairview Treatment Center complied , in all 
material respects , with the requirements governing typ es of 
serv ices allowed or unallowed and claims for advances and reim 
b'arsements, that are applicable to its major federal financial 
assistance program for the year ended June 30 , 1996 . 

Tihis report is intended for the information of management , the 
Legislative Auditor , and the Finance Committee of the St . Mary 
Parish Council . This restriction is not intended to limit the 
distribution of this report which is a matter of public record 

~fDAM S & JOHNSON 
Certified Public Accountants 

Patte rson , LA 
December 2 , 1996 
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INDEPENDENT AUD ITORS ' REPORT ON COMPLIAN CE 
WITH GENERAL REQUIREMENTS hPPLICABLZ TO 
FEDERA L FINAN CIA L ASSISTAN CE PROGRAM S 

We have audited the financial statements of Fairv iew Treatment 
Center , a component unit of St . Mary Parish Council , for the year 
ended June 30, 1996 , and have issued our report thereon dated 

December 2 . 1996 . 

We have applied procedures to test Fairview Treatment Center 's 
comp liance with the follow ing requirememts app licab le to its 
federal financial assistance program , which is identified in the 
schedu le of federal financial assistance , for the year ended June 

3 0 , ]996 : 

Political activ ity 
Civil rights 
Cash managem ent 
Allowable costs/cost principles 
Drug -Free Workp lace Act 
Admin istrative requirements 

W ith respect to the items tested , the results of those procedures 
disclosed no material instances of noncompliance with the require 
ments listed in the second paragraph of this report . With respect 
to items not tested , nothing came to our attention that caused us 
to believe that the FaJrview Treatment Center had not complied , in 
a]] material respects , with those requirements . 
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This report is intended for the information of management , the 
Leg islative Auditor , and the Finance Comm ittee of the St . Mary 
Parish Council . This restriction is not intended to limit the 
distribution of this report which is a matter of public record 

A DAM S & JOHNSON 
Certified Public Account 

Patterson , LA 
December 2 , 1996 

hZ~  

ant s 
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