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151 I Judson Road, Suite A 
lxmgview, "li~xas 75601 
903/758 9600 
Fax 903/758-1800 

NEUM A N, RICHA RDSON & CO., L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT A UDITO R 'S REPO RT 

Board of Com missioners 
Bienville Parish H ospital Service D istrict N o. 2 
Arcadia, Louisiana 

Jim L. Ncuman, CPA 
Jerry O. Richardson, CPA 

-- -ooOoo 
Stephen E Duck, CPA 
Joseph S. Kennedy, CPA 
Johnnie A. Tyler, CPA 

W e have audited the general-purpose financial statem ents of Bienville Parish H ospital Service D istrict N o. 2 , 
com ponent unit of Bienville Parish Police Jury, as of and for the years ended April 30, 1996 and 1995. These 
general-purpose financial statem ents are the responsibility of the District's m anagement. Our responsibility is to 
express an opinion on these general-purpose financial statements based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and Governm ental Auditing 
Standards issued by the Com ptroller General of the U nited States. Those standards require that w e plan and 
perform the audit to obtain reasonable assurance about whether the general-purpose financial statem ents are free 
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the generalopurpose financial statem ents. An  audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial 
statement presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above, present fairly, in all m aterial respect, 
the financial position of Bienville Parish Hospital Service D istrict N o. 2 as of April 30, 1996 and 1995, and the 
results of its operations and its cash flow s for the years then ended in conform ity with generally accepted 

accounting principles. 

In accordance with Governmental Auditing Standards, we have also issued a report dated July 31, 1996, on our 
observation of Bienville Parish H ospital Service D istrict N o. 2 's internal control structure and a report dated 

July 31, 1996, on its compliance with laws and regulations. 

/N euman, Richardsdn & Co., L.L.P. 
July 31, 1996 



BIEN V ILLE PARISH ItO SPITAL SERVICE DISTRICT N O . 2 
BALAN CE SH EETS 
A pril 30, 1996 and 1995 

A SSETS 

CURREN T ASSE TS: 

Cash and cash equivalents 
Accounts receivable 
Taxes receivable 
Prepaid insurance 
Assets limited to use and required to pay current liabilities 

Total Current A ssets 

1996 

603,423 

8,131 
2,989 

3,563 

109 455 

727,561 

1995 

265,424 

8,229 
2,190 

2,653 

_  100,516 

379,012 

ASSE TS WH OSE USE IS LIM ITED : 
Em ergency room grant cash -0- 17,478 
Bond sinking funds under indenture agreements for securing bonds 167,712 348,169 
Less assets limited to use and required to pay current liabilities ( 109,455 ) ( _ 100,516 ) 

58,257 265,131 

PROPERTY, PLANTAND EQUIPM ENT, net of $1,491,223 in 
1996 and $ 1,383,001 in 1995 of accumulated depreciation 1,746,023 1,795,758 

OTH ER ASSETS - Unamortized finance costs 
TOTAL A SSETS 

2,901 

$ 2.534.742 

LIABILITIES AND FUN D BA LANCE 

CURREN T LIABILITIES: 
Accounts payable 
Interest payable 
Current portion of long-term debt 

Total Current Liabilities 

LON G- TERM  DEB T: 
Certificates of Indebtedness 
G eneral obligation bonds 

Less current portion 
N et Long-Term D ebt 

F UND BALAN CE 
TO TAL LIABILITIES AND FUND BALAN CE 

See N otes to Financial Statem ents 

$ 10,228 
4,455 

105,000 
119,683 

-0- 

215,000 

215,000 

105,000 ) ( 
110.000 

2,305,059 
$ 2 .534_742 

12,142 

$ 2.452.043 

$ 10,346 
15,914 

_  95,000 

121,260 

805,000 
310.000 

1,115,000 

95,000 ) 
1,020,000 

_ 1,310,783 
$ 2 .452.043 



BIEN VII~LE PARISH H O SPITA L SERVICE DISTR ICT N O . 2 
STATEM ENTS O F REVENUES AND EXPENSES AND CH ANG ES IN FUND BALANCE 

Y ears Ended April 30, 1996 and 1995 

RE VEN UES: 

Rental incom e 

Property tax revenue 

Sales tax revenue 

Patient clinic paym ents 

Interest incom e 

Total Revenues 

OPERA TIN G EXPENSES: 

Am bulance contract 

B oard m ember com pensation 

Building m aintenance 

Building utilities, net of tenant reimbursem ents 

Clinic contractual adjustments 
Clinic professional fees 

Clinic salaries and benefits 

Insurance 

Interest 

Loss on disposal of equipm ent 

Provision for bad debts 

Provision for depreciation 

Supplies and other expenses 

Total Operating Expenses 

EXCESS OF REVEN UES O VER EXPENSES 

FUND BALAN CE - beginning of year 

F UND  BALAN CE - end of year 

See N otes to Financial Statem ents 
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1996 1995 

$ 235,732 

989,307 

10,560 

7,727 

2Q0&0A04 
1,263,330 

29,030 

2,360 

16,287 

( 1,805 ) 
-0- 

-0- 

-0- 

12,095 

81,748 

-0- 

-0- 

108,223 

21.3~6~6 
269,054 

994,276 

1,310,783 

215,132 

973,253 

176,730 

37,555 

_  
23,355 

1,426,025 

23,500 

11,040 

35,197 

16,609 

123,671 

10,931 

30,020 

26,145 

162,014 

31,447 

78,908 

103,507 

__  
53,4 .9_ _6 

706,485 

719,540 

591,243 



BIENV 1LLE PARISH  H O SPITAL SERVICE DISTRICT NO . 2 
STATEM ENTS O F CA SII FLO W S 
Year Ended A pril 30, 1996 and 1995 

FROM  OPERA TIN G A CTIVITIES 

R evenues in excess of expenses 
Add provision for bad debts 
Add provision for depreciation 
Add am ortization of bond issue costs 
Add loss on disposal of equipm ent 

Decrease (increase) in operating assets: 
Receivables, net of bad debts 
D ue from governm ental insurance program s 
Taxes receivable 
Other receivables 
Inventories 
Prepaid expenses 

Increase (decrease) in operating liabilities: 
Accounts payable 
Accrued payroll and benefits 
Interest payable 
Cash Provided From Operating Activities 

FROM  CAPITAL AN D RELA TED FINAN CIN G A CTIVITIES 
Principal paym ents on capital lease obligations 
Principal paym ents on certificates of indebtedness 
Principal paym ents on revenue bonds 

Principal paym ents on general obligation bonds 
Cash U sed in Capital and Related Financing Activities 

FROM  IN VESTIN G A CTIVITIES: 
Proceeds from sale of assets 
D ecrease in assets w hose use is lim ited 
Acquisition of property and equipment 

Cash Provided From Investing Activities 

Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents - beginning of year 
Cash and Cash Equivalents - end of year 

SUpldem ental Disclosures: 
Interest paid during the year 

$ 

1996 1995 

994,276 
-0- 

108,223 

9,241 
-0- 

98 

799 
o0- 
-0- 

910 

118 
-0- 

11,459 

1,098,552 

-0- 

805,000 ) 
-0- ) 

95~000 ) 
900,000 ) 

-0- 
197,935 

139,447 

719,540 
78,908 
103,507 

9,242 
31,447 

85,553 
220,822 
38,981 

8,229 

5,000 
6,013 

23,106 
986 

26,319 

1,240,373 

15,227 
1,285,000 

70,000 

90,000 
1,460,227 

76,754 
211,138 

128,495 
159,397 

337,999 60,457 

265 424 

$ 603:423 
325,881 

During 1995, capital leases of approximately $ 66,000 w ere assum ed through the sale of equipment to 
Schum pert M edical Center. 

See N otes to Financial Statem ents 



B1EN V ILLE PA R ISH  H O SPITAL SERV ICE D ISTR IC T N O . 2 
NO TES TO FINA N CIA L STA TEM ENTS 
A pril 30, 1996 and 1995 

N O TE 1 - O R G A NIZATIO N A ND O PERA TIO N S 

Organization 

Bienville Parish Hospital Service District No. 2 (District) is controlled by a board of Commissioners 
who are appointed by the Bienvilte Parish Police Jury. The D istrict is exempt from income taxes. 

Operations 
The D istrict operated a 30 bed acute care hospital facility in Arcadia, Louisiana until M ay 31, 1993, 
when the District ceased patient activity. Subsequent to the discontinuance of patient activities, the 
District contracted with various other health care providers to serve the m edical needs of the citizens of 
Bienville Parish. The D istrict provides space for these providers in return for rent. The providers 
consists of an inpatient rehabilitation hospital, hom e health agency, rural health clinic, and physician 
clinic practices. The D istrict also contracts with M etro Ambulance Serv ice to provide ambulance 
services to citizens of the D istrict. 

NO TE 2 - SUM M A RY O F SIG NIFICANT A CCO UNTING  PO LICIES 

Basis of Presentation 

The financial statements have been prepared on the accrual basis and in accordance with guidelines 
recom m ended by the Com m ittee on H ealth Care Institute and Subcom mittee on H ealth Care M atters of 
the Am erican Institute of Certified Public Accountants. The accru al basis of accounting recognizes 
revenues w hen earned rather than w hen received. Expenses are recognized w hen incurred rather than 
w hen paid. 

Prepaid Expenses 
Prepaid expenses are am ortized on a straight-line basis over the term s of the various insurance policies 

Assets W hose U se is Lim ited 
Assets whose use is limited include emergency room grant cash and bond sinking funds. The emergency 
room grant cash represent the remaining cash received from the State in 1994 which is used for 
supplem enting the ambulance and clinic services. Sinking fund cash represents cash set aside for the 
paym ent of general obligation bonds and is held by a tru stee bank in accordance with an indenture 
agreem ent relating to these bonds. 

Property, plant and equipm ent is recorded at the D istrict's cost. Since the inception of the lease, 
additional item s of property and equipment purchased by the District are reflected in the District's 
financial statem ents. 

D epreciation is provided over the estim ated useful life of each class of depreciable asset and is computed 
using the straight-line m ethod. Estimated usefu l lives used in computing depreciation follow the lives 
recomm ended by the Am erican H ospital Association which is recognized by the M edicare and M edicaid 
intermediaries. Lives used in computing depreciation generally range from 20 to 40 years on buildings 
and 3 to 15 years on equipm ent. 



BIENV IL LE PARISH  H O SPITA L SERVICE DISTRI CT N O . 2 
N O TES TO  FIN AN CIA L STA TEM ENTS 

A pril 30, 1996 and 1995 

NOTE 2 - SUM M ARY O F SIG NIFICANT ACCOUNTING PO LICIES - Continued 

Pr~ 9~perty Tax Revenues 
The D istrict levies a tax of two mills on the dollar of assessed valuation of all taxable property in the 
D istrict for the purpose of paying principal and interest or1 the Series 1986 general obligation bonds. In 
adtBtion, a 15.03 mill tax is ~evied for the purpose of construction, m aintaining and operating the hospital 
facilities of the D istrict. 13 m ills of the 15.03 m ill tax is dedicated to the paym ent of principal and 

interest on the 1991 certificates of indebtedness. 

Cash and Cash Equivalents 
For the purpose of the statem ent of cash flow s, all cash that 
m aturities less than 90 days, is treated as cash and cash equivalents 

NO TE 3 - A SSETS W H O SE U SE IS LIM ITED 

is not limited to use having original 

Assets w hose use is lim ited include sinking fund cash set aside for the paym ent of general obligation 
bonds. A portion of these deposits to be expended on current liabilities at the balance sheet date is 
classified as current assets while the remaining portion of these funds are shown as non-current assets. 
The com position of assets whose use is lim ited and required for current liabilities at April 30, 1996 and 

1995 are as follow s: 
1996 1995 

Principal portion of general obligation bonds 
Interest payable on general obligation bonds 

NOTE 4 - PROPERTY, PLANT AND EQUIPM ENT 

$ 105,000 $ 95,000 
4,455 _  

5,516 

Property, plant and equipm ent at April 30, 1996 and 1995, consist of the follow ing: 

1996 1995 

Land $ 15,054 $ 15,054 
Buildings 2,625,762 2,582,808 
Equipm ent 596,430 _  

580,897 

3,237,246 3,178,759 

Less accum ulated depreciation 1,491,223 _  1,383,001 

Net Property, Plant, and Equipment L ~ Z~ +Q2$ .$_ 1.795.758 



BIEN VILLE PARISII H O SPITAL SERVICE DISTRICT N O . 2 
N O TES TO FIN AN CIA L STATEM ENTS 
A pril 30, 1996 and 1995 

NO TE 5 - LO N G -TERM  DEBT 

Long-term debt at April 30, 1995, consist of certificates of indebtedness and general obligation bonds. 
During fiscal years ended April 30, 1996 and 1995, the D istrict paid in advance several issues of 
long-term debt, with all of the debt, other than the general obligation bonds, being paid before April 30, 
1996. 

General Obligation Bonds 
The remaining principal of the Series 1986 general obligation bonds in the original amount of $860,000 
bear interest at rates ranging from 6.7%  to 6.9%  and w ere issued for the purpose of constru cting 
additions and improvem ents to the hospital facilities. Interest is paid semi-annually on M arch 1 and 
September 1 of each year through and including M arch 1, 1998. D ebt service is provided on the bonds 
through the levy and collection of property taxes. Future principal and interest requirem ents on the 
bonds for the rem aining fiscal years are as follow s. Subsequent to year-end, the rem aining principal and 

interest payments on the general obligation bonds were subject to a defeasance agreement. Refer to 
N ote 8 for further details. 

Fiscal Y ear 

1997 $ 
1998 
1999 

NO TE 6 - BA N K D EPO SITS 

Interest 
14,730 

7,590 
-0- 

Total 
$ 119,730 

117,590 
-0- 

On April 30, 1996, the aggregate carrying amount of cash and board designated funds was $ 771,135 
and is invested in two banks. The corresponding bank balances totaled $ 771,135. The difference, if 
any, betw een the carrying am ount reported by the D istrict and the bank balances represents deposits and 
checks w hich had not cleared the banks at April 30, 1996. At April 30, 1996, all D istrict deposits w ere 
fully-secured by the FDIC and bank-owned securities pledged against the deposits. 

NO TE 7 - BO A R D M EM BER S 

Before fiscal year ended April 30, 1995, the board serv ed without compensation due to the financial 
condition of the D istrict. W ith the im proved cash flow , the board in fiscal year 1995, approved the 
paym ent of com pensation to board m embers retroactive to the date each m ember serv ed on the board. 
The following is a summary  of the paym ents made to the individual board m embers for 1996 and 1995. 

M em ber 
D an M adden 
G lenn Fallin 
Gary  Gantt 
Tom M artin 
Loretta Buffer 
Andrea W alker 
O dis Green 
Carl W hite 

9 

1995 
1,600 
1,640 
1,680 
1,720 
1,680 
1,440 
320 
960 



BIENVILLE PAR IStl H O SPITA L SERVICE D ISTRICT N O . 2 
N O TES TO FIN AN CIA L STATEM ENTS 
April 30, 1996 and 1995 

NOTE 8 - SUBSEQUENT EVENT 

Subsequent to April 30, 1996, the board passed a resolution approving the defeasance of all of the 
rem aining outstanding m aturities of the General Obligation H ospital Bonds, Series 1986. At April 30

, 

1996, the remaining outstanding maturities aggregated to be $ 215,000. The Defeasance and Escrow 
D eposit Agreem ent allow ed the D istrict to provide funds to an escrow agent in the form of U

.S. 
governm ent securities for the full paym ent of principal and interest on these bonds. The escrow agent 
holds the securities and is responsible for retiring the bond principal and interest. This agreem ent 
releases the D istrict of the liability. The agreement provides that upon the defeasance of the bonds

, any 
excess funds remaining with the escrow agent are to be transferred to the District's general fund and used 
for tile purposes for which the bonds were originally issued. 

10 



1511 Judson Road, Suile A 
Longview, Texas 75601 
9031758 9600 
l~ax 903/758-1800 

NEUM A N, RICHA RDSON & CO., L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 

Jim L. Neuman, CPA 
Jerry G. Richar(Lson, CPA 
- --ooOoo--- 
Stephen P. Duck, CPA 
Joseph S. Kennedy, CPA 
Johnnie A. Tyler, CPA 

INDEPENDENT AUDITOR 'S REPO RT ON COM PLIANCE W ITH 
LAW S AN D REGULATION S BA SED ON AN AU DIT OF 

FIN ANCIA L STATEM ENTS PERFORM ED IN  A CCORDA NCE W ITH 
G OV ERNM EN T AU DITIN G STANDA RD S 

Board of Commissioners 
Bienville Parish H ospital Service D istrict N o. 2 
Arcadia, Louisiana 

W e have audited the general-purpose financial statem ents of BienviUe Parish H ospital Serv ice D istrict N o. 2 , 
component unit of Bienville Parish Police Jury, as of and for the year ended April 30, 1996, and have issued our 
report thereon dated July 31, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, issued by the Comptroller General of the U nited States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about w hether the financial statements are free of material 
misstatem ent. 

Com pliance w ith law s, regulations, and contracts applicable to the District is the responsibility of the District's 
m anagem ent. A s part of obtaining reasonable assurance about w hether the financial statem ents are free of 
m aterial m isstatem ent, w e perform ed tests of the D istrict's com pliance w ith certain provisions of law s, 

regulations, and contracts. However the objective of our audit of the general-purpose financial statements was 
not to provide an opini on on overall compliance with such provisions. Accordingly, w e do not express such an 
opinion. 

The results of our tests disclosed no instances of noncompliance that are required to be reported under 
G overnm ent Auditing Standards. W hile performing out audit, w e read tile responses to the questions in the 
Systems Survey and Compliance Questionnaire completed by management and adopted by the Board of 
Comm issioners and found no evidence that would indicate the District had not answered the questions correctly. 
How ever it should be noted that our audit w as not directed prim arily towards the answ ers to the questions in the 
questionnaire. 

This report is intended for the inform ation of the board of comm issioners, m anagem ent, and applicable state 
agencies. How ever, this report is a m atter of public record and its distribution is not limited. 

July 31, 1996 .P. 
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INDEPENDENT AUDITOR'S REPO RT O N IN TERNAL ACCOUNTIN G CONTROL 
STRU CTUR E RE LATED M A TTER S N O TED IN  A FIN A NCIA L STATEM ENT 

AUDIT CO NDU CTED IN A C CO RDAN CE W ITH 
G O VEI~NM EN TA L A U DITIN G  STA NDA RD S 

Board of Comrnissioners 
Bienville Parish H ospital Service D istrict N o. 2 
Arcadia, Louisiana 

W e have audited the general-purpose financial statements of Bienville Parish Hospital Service District N o. 2 , 
com ponent unit of Bienville Parish Police Jury, as of and for the year ended April 30, 1996, and have issued our 

report thereon dated July 31, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Governm ent Auditing 
Standards, issued by the Comptroller General of the U nited States. Those standards require that w e plan and 
perform the audit to obtain reasonable assurance about w hether the general-purpose financial statements are free 

of m aterial m isstatem ent. 

The m anagem ent of the D istrict is responsible for establishing and m aintaining a system of internal accounting 

control. In fulfilling this responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of internal control structure policies and procedures. The objectives of an 
internal control structure are to provide m anagement with reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance 
with m anagem ent's authorization and recorded properly to perm it the preparation of general-purpose financial 
statem ents in accordance w ith generally accepted accounting principles. Because of inherent lim itations in any 
system of internal accounting control structure, errors or irregularities m ay nevertheless occur and not be 

detected. Also, projection of any evaluation of the system to future periods is subject to the risk that procedures 
may become inadequate because of changes in conditions or that the effectiveness of the design and operation~ of 

policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the general-purp ose financial statem ents of the D istrict for the year 
ended April 30, 1996, w e obtained an understanding of the internal control stru cture. W ith respect to the 
internal control stru cture, we obtained an understanding of the design of relevant policies and procedures and 
w hether they have been place in operation, and w e assessed control risk in order to determ ine our auditing 
procedures for the purp ose of expressing our opinion on the general-purpose financial statem ents and not to 
provide an opinion on the internal control structure. Accordingly, w e do not express such an opinion. 

Our consideration of the internal control structure would not necessarily disclose all matters in the internal 
control structure that m ight be m aterial w eaknesses under standards established by the Am erican Institute of 
Certified Public Accountants. A m aterial w eakness is a reportable condition in whi ch the design or operation of 

12 



one or m ore of the internal structure elem ents does not reduce to a relatively low level the risk that errors or 
irregularities in am ounts that w ould be m aterial in relation to the financial statem ents being audited may occur 
and not be detected w ithin a tim ely period by employees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control structure and its operation that we consider to be 
material w eaknesses as defined above. 

This report is intended for the information of the Board & Commissioners, management, and all applicable state 
agencies. H ow ever, this report is a matter & public record, and its distribution is not limited. 

July 31, 1996 
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