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Independent Auditors' Report 

Ernest L. Allen, CPA 

A~Ounlmg Corp i 

Tim Green. CPA 

Margle W il]mmson, CPA 

W e have audited the accompan ying general-purpose fman cial statements of M orehouse parish School Board, 
Bastrop, Louisiana, as of and for the year ended June 30, 1997, as listed in the table of contents. These general- 
purpose finan cial statementS are the responsibility of the M orehons e Parish Schoo l Board's managem ent. Our 
respons ibility is to express an  opinion on these general-purpose fman cial statements based  on our  audit. 

W e conducted  our  audit in accordan ce with generally accepted auditing stan dards an d the stan dards applicable to 
financial audits contam ed  in Government Auditing Stan dards , issued  by the Comptroller General of the United 
States. Those stan dards  require th at we plan an d perform the audit to obtain reas onable assuran ce about whether 
th e finan cial statem ents are fi'ee of material misstatement. An audit includes examining, on a test bas is, evidence 
suppo sing the am ounts and disclosur es in the finan cial statem ents . An audit also includes  as sessing the accounting 
principles used  an d significant estim ates made by man agement, as well as evaluating the overall finan cial statement 
presentation. W e believe that our audit provides a reas onable basis for our  opinion. 

In our  opinion, the general-purpose fin an cial statements referred  to above present fairly in all material respects the 
finan cial position of the M orehons e Parish School Board as of Jun e 30, 1997, an d the results of its operations for 
the year thea ended in conformity wi th generally accepted  accounting principles, 

As discussed in Note 21, during the year ended  Jun e 30, 1997 the M orehouse Parish School Board began  accruing 
sales taxes collected by vendors in Jun e 1997 an d remi tted  to the School Board in July 1997 in accordance with 
Governmental Accoun ting Stan dards  Board Statement No. 22, Accoun ting for Taxnaver - Assessed Revenues in 
Governmental Funds. 

In accordance with Government Auditing Standards, we have also issued our report dated January 8, 1998 on our 
consideration of the M orehouse Parish School Board's internal control over finan cial reporting an d our  tests of its 
complian ce wi th certain provisions of laws, regulations, contracts an d gran ts. 

Our  audit was performed  for the purpose of forming an  opinion on the general-purpose finan cial statements of 
M orehouse Parish Schoo l Board, Bastrop, Louisian a, taken as a whole. Th e accompanying supplemental 
inform ation as listed in the table of contents is presented for purposes of additional analysis and is not a required 
part of the general-purpose fmancial statem ents. Such inform ation has been subjected to the auditing procedures 
applied in the audit of the general-purpose fin ancial statements an d, in our  opinion, is fairly stated, in all material 
respects, in relation to th e general-purpose fman cial statements taken as a whole. 

Also included is oth er financial inform ation as hsted in the table of contents. This inform ation has not been audited  
by us, an d acc ordingly, we express no opinion concern ing this inform ation. 

M onroe, Louisian a 
Jan uary 8, 1998 

ALLEN , GREEN & COM PANY, LLP 

Member American ~nst=tute ot Cenihed F'ubhc Accountants, Socl~  ot Louisiana Cendled 1Pubt)c Accountants and 
American Institute ot Cert~hed Pubhc Accountants Dlwslon lot CPA Firms 



MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

ALL FUND TYPES AND ACCOUNT GROUPS 
Com bined Balance Sheet 

June 30. 1897 

ASSETS AND OTHER DEBITS 
Assets: 
Cash and cash equivalents 
Receivables 
Interfund rece ivable 
Inventory 
Land, buildings and equipment 

Other debits: 
Amount available in debt service  fund 
Amount to be provided for retirement of 
general long-term obligations 

TOTAL ASSET S AND OTHER DEBITS 

LIABILITIES, EQUITY AND OTHER CREDITS 
Liabilities: 
Accounts, salaries and other payables 
Interfund payable 
Deposits due others 
Deferred revenues 
Compensated absences payable 
Notes and certifica tes of indebtedness payable 
Capital leases payable 

Total Liabilities 

Equity and other credits: 
Investment in general fixed assets 
Fund Balance s: 
Reserved for debt service 
Reserved for inventory 
Reserved for workers' compensation claims 

Unreserved: 
Undesignated 

Total Equity and Other Credits 

TOTAL LIABILITIES, EQUITY 
AND OTHER CREDITS 

MENTAL FU 
SPECIAL DEBT CAPITAL 

GENERAL REVENUE SER~ CE PROJECTS 
FUND FUNDS FUND FUNDS 

1,135,071 $ 
540,935 
820,967 
7,972 

0 

223,559 $ 
736,117 
262,952 
10,742 

0 

509,409 $ 
4,101 
40,000 

0 
0 

0 0 0 

577,707 
157,800 

0 
0 
0 

0 

0 0 0 0 

$ 2,215,824 5 308,208 5 0 $ 150 
241,238 821,477 4,000 57,204 

0 0 0 0 
0 41,492 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

2,457,062 ~ 1,171,177 $ 4,000 $ 571354 

0 5 

0 
7,972 
4.g78 

0 5 

0 
10,742 

0 

0 5 

279,009 
0 
0 

$ 47,883 $ 62,1935 549,510 $ 678,153 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 



Statem ent A 

ACCOUNT GROUPS 
FIDUCIARY- GENERAL GENERAL TOTAL 

AGENCY FIXED LONG-TERM (MEMORA NDUM 
FUNDS ASSETS DEBT ONLY) 

0 5 
0 
0 
0 

30,512,347 

0 $ 2,687,667 
0 1,438,953 
0 1,123,919 
0 18,714 
0 30,512,347 

0 0 549,510 549,510 

0 5 
0 

241,921 
0 
0 
0 
0 

0 5 
0 

0 
0 
0 
0 

0 5 
0 
0 
0 

880,321 
2,893,297 

2,524,182 
1,123,919 
241,921 
41,492 
880,321 

2,893,297 

241,921 $ 0 $ 4,357,754 $ 8,289,268 

0 $ 30,512,347 $ 0 $ 30,512,347 

0 
0 
0 

0 
0 
0 

0 
0 
0 

279,009 
18,714 
4.978 

0 0 0 1,035,038 

0 $ 30,512,347 $ 0 $ 31,850,086 

241,921 $ 30,512,347 ~; 4T357~754 $ 40,139,354 



REVENUES 
Local sources: 
Taxes: 
Ad valorem 
Sales and use 

Interest earn ings 
Food services 
Other 

State sources: 
Equalization 
Other 

Federal sources 

Total Revenues 

MOREHOUSE PARISH SCHOOL BOARD 
Baetrop, Louisiana 

ALL GOVERNMENTAL FUNDS 
Com bined Statem ent of Revenues, Expenditures, 

and Changes in Fund Balances 
For the Year Ended June 30, 1997 

EXPENDITURES 

Current: 
Instruction: 

Regular programs 
Special programs 
Other instru ctional programs 

Support services: 
Student services 
Instru ctional staff support 
General administration 
School administration 
Business services 
Plant services 
Student transportation services 
Central services 

Food services 
Community serv ice  programs 

Facilities acquisition and constru ction 

Debt service: 
Principal retirement 
Interest and bank charges 

Total Expenditures 

Statem ent B 

SPECIAL DEBT CAPITAL TOTAL 
GENERAL REVENUE SERVICE PROJECTS (MEMORA NDUM 
FUND FUNDS FUND FUNDS ONLY) 

1,739,149 $ 
2,776,748 

81,219 
0 

555,270 

0 5 
0 
0 

210,462 
0 

1,290,520 $ 
278,895 
37,340 

0 
0 

0 5 
859,196 
11,742 

0 
351 

3,029,669 
3,914,839 
130,301 
210,462 
555.621 

14,282,526 240,000 0 0 14,522,526 
819,254 44,902 0 0 864,156 
106,837 4,508,247 0 0 4,615,084 

$ 20,361,003 $ 5,003,611 $ 1,606,755 $ 871,289 $ 27,842,658 

$ 8,932,337 $ 66,600 $ 
2,714,022 1,689,568 
992,902 391,626 

882,567 
527,588 
281,926 

1,559,272 
206,248 

2,306,348 
1,429,994 
144,499 
302,694 

1,793 
0 

90,167 
409,484 
1,181 

0 
67,345 
78,552 
16,599 
82,492 

2,027,799 
0 
0 

0 5 
0 
0 

0 
0 

8,816 
0 
0 
0 
0 

0 $ 8,998,937 
0 4,403,590 
0 1,384,528 

972,734 

937,072 
305,475 

1,559,272 
273,593 

2,406,622 
1,446,593 
226,991 

2,330,493 
1,793 

865.661 

273,962 0 1,648,000 0 1,921,962 
43 502 0 205,425 0 248,927 

20,599,654 ~ 4,921,413 ~; 1,862,241 ~; 900,935 ~; 28,284,243 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES (238,651) $ 82,198 $ (255,486) $ (29,646) $ (441,585) 

(CONTINUED) 



MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

ALL GOVERNMENTAL FUNDS 
Com bined Statem ent of Revenues, Expenditures 

and Changes in Fund Balances 
For the Year Ended June 30, 1997 

S~ m entB 

SPECIAL DEBT CAPITAL TOTAL 
GENERAL REVENUE SERVICE PROJECTS (MEMORA NDUM 
FUND FUNDS FUND FUNDS ONLY) 

OTHER FINANCING SOURCES (USES) 
Proceeds from the sale of fixed assets $ 10,637 $ 0 $ 0 $ 0 $ 10,637 

Total Other Financing Sources (Uses) $ 10,637 $ 0 $ 0 $ 0 $ 10,637 

EXCESS (Deficiency) OF REVENUES AND 
OTHER SOURCES OVER EXPENDITURES 

AND OTHER USES ~  $ 82,198 $ (255.486_). $ (29,646) $ (430,948) 

FUND BALANCES (Deficit) AT BEGINNING 
OF YEAR, AS ORIGINALLY STATED $ 153,894 $ (20,005) $ 534,495 $ 694,552 $ 1,362,936 

PRIOR PERIOD ADJUSTMENT 13.247 

FUND BA LANCES (Deficit) AT BEGINNING 
OF YEA R, AS RESTATED $ 275,897 $ (20,005) $ 804,996 $ 707,799 $ 1,768,687 

FUND BALA NCES AT END OF YBA R $ 471883 $ 62=193 $ 549r510 $ 678T153 $ 1~337,739 

(CONCLUDED) 

THE NOTES TO THE FINANCIAL STATEM ENTS ARE AN INTEGRAL PART OF THIS STATEM ENT 



REVENUES 
Local sources: 
Taxes: 
Ad valorem 
Sales and use 

Interest earn ings 
Other 

State sources: 
Equalization 
Other 

Federal sources 

Total Revenues 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

GOVERNMENTAL FUNDS - GENERAL FUND 
Com bined Statem ent of Revenues, Expenditures, and Changes 

in Fund Balances. Budget (GA=AP Baeis~ and Actual Statement C 
For the Year Ended June 30, 1997 

EXPENDITURES 

Current: 
Instruction: 
Regular programs 
SpeciaJ programs 
Other instru ctional programs 

Support services: 
Student serv ices 
Instructional staff support 
Genera/adm inistration 
School administration 
Business serv ices 
Plant services 
Student transportation services 
Central services 

Food services 
Community serv ice programs 

Debt service: 
Pdncipal retirement 
tnterest and bank charges 

Total Expenditures 

EX CESS (Deficiency) OF REVENUES 
OVER EX PENDITURES 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABL~ 

1,720,000 $ 
2,500,000 

55,000 
511,500 

1,739,149 $ 
2,776,748 

81,219 
555,270 

19,149 
276,748 
26,219 
43.770 

14,280,000 14,282,526 2,526 
737,694 819,254 81,560 

0 106,837 106,837 

8,679,771 $ 
2,615,450 
846.148 

867,926 
499,722 
425,673 

1,553,946 
194,356 

2,029,890 
1,318,902 
138,395 
336,521 
1.500 

8,932,337 $ 
2.714,022 
992.902 

882,567 
527,588 
281,926 

1,559,272 
206,248 

2,306,348 
1,429,994 
144,499 
302,694 
1.793 

(252,566) 
(98,572) 
(146,754) 

(14,641) 
(27,866) 
143,747 

(8,326) 
(11,892) 
(276,458) 
(111,092) 
(6,104) 
33,827 

(293) 

165,000 273,962 (108,962) 
15,000 43,502 (28,502) 

(CONTINUEDI 



MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

GOVERNMENTAL FUNDS o GENERAL FUND 
Com bined Statem ent of Revenues, Expenditures, and Changes 

in Fund Balances - Budget (GAAP Basis) and Actual Statement C 
For the Year Ended June 30, 1997 

OTHER FINANCING SOURCES (USES) 
Proceeds from the sale of fixed assets 

Total Other Financing Sources (Uses) 

EXCESS (Deficiency) OF REVENUES AND 
OTHER SOURCES OVER EXPENDITURES 

AND OTHER USES 

FUND BALANCES AT BEGINNING OF YEAR 

AS ORIGINALLY STATED 

PRIOR PERIOD ADJUSTM ENT 

FUND BALANCES AT BEGINNING OF YEA R 
AS RESTATED 

FUND BALA NCES AT END OF YEA R 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

$ 10,500 $ 10,637 $ 137 

$ 10,500 $ 10,637 $ 137 

$ 126,494 $ (228,014) $ (354,508) 

$ 147,774 $ 153,894 $ 6,120 

$ 147,774 $ 275,897 $ 128,123 

$ 274,288 $ 47,883 $ (226,385) 

(CONTINUED) 



REVENUES 
Local sources: 
Food services 

State sources: 
Equalization 
Other 

Federal sources 

Total Revenues 

MOREHOUSE PARISH SCHOOL BOARD 
Baatrop, Louisiana 

GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS 
Com bined Statem ent of Revenues, Expenditures, and Changes 

in Fund Balances - Budget (GAAP Basis) and Actual Statement C 
For the Year Ended June 30, 1997 

EXPENDITURES 

Current: 
Instruction: 
Regular programs 
Special programs 
Other instru ctional programs 

Support services: 
Student services 
Instru ctional staff support 
General administration 
Business serv ices 
Plant serv ices 
Student transportation services 
Central services 

Food services 
Facilities acquisition and construction 

Total Expenditures 

EX CESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORA BLE) 

215.300 $ 210,462 $ (4,838) 

240,000 240,000 0 
42,781 44,902 2,121 

4,494,165 4,508,247 14,082 

$ 4,992,246 $ 5,003,611 $ 11,365 

$ 94,344 $ 
2,048,075 
263.855 

66,600 $ 
1,689,568 
391.626 

27,744 
358,507 

(127,771) 

89,525 90,167 (642) 
429,766 409,484 20,282 
4,186 1,181 3,005 
900 67,345 (66,445) 

4,186 78,552 (74,366) 
0 16,599 (16,599) 
0 82,492 (82,492) 

1,971,050 2,027,799 (56,749) 
7 109 0 7~109 

$ 4.912,996 $ 4.921,413 $ (8,41~ 

$ 79,250 $ 82,198 $ 2,948 

FUND BALANCES (Deficit) AT BEGINNING OF YEAR (47,726) __ ~  27,721 

FUND BALA NCES AT END OF YEA R 31,524 $ 62,193 ~; 30~669 

(CON'T INuEDJ 



REVENUES 
Local sources: 
Taxes: 
Sales and use 

Interest earnings 

Other 

Total Revenues 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

GOVERNMENTAL FUNDS -CAPITAL PROJECTS FUNDS 
Com bined Statem ent of Revenues, Expenditures, and Changes 

in Fund Balances - Budget (GAAP Basis) and Actual Statement C 
For the Year Ended June 30, 1997 

EXPENDITURES 
Current: 
Support services: 
General administration 
Plant services 

Facilities acquisition and construction 

Total Expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

AS ORIGINALLY STATED 

PRIOR PERIOD ADJUSTMENT 

FUND BALANCES AT BEGINNING OF YEAR 
AS ORIGINALLY STATED 

FUND BALANCES AT END OF YEAR 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL .(UNFAVORABLE) 

864,037 $ 859,196 $ (4,841) 
0 11,742 11,742 
0 351 351 

$ 864,037 $ _871,289. ~ 7,252 

$ 0 $ 13,552 $ (13,552) 
0 21,722 (21,722) 

1,500,000 865,661 634,339 

$ 1,200,738 $ 694,552 $ (506,186) 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRA L PART OF THIS STATEMENT 

(CONCLUDED) 
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M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accompanying financial statements of the M orehouse Parish School Board have been prepared in cortformlty 
with generally accepted accounting principles (OAAP) as applied to governmen tal units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. 

A. REPORTING ENTITY 

The Morehouse Parish School Board was created by Louisian a Revised Statute (LSA-R-S.) 17:51 to provide 
public ed ucation for the children within M orehouse Parish. Th e School Board is authorized by LSA-1LS. 
17.81 to establish pohcies an d regulations for its own governm ent co ns istent wi th  the laws of th e State of 
Louisiana and the regulations  of the Louisian a Board of Elem entary and Secondary Education. Th e School 
Board is comprised  of seven mem bers who are elected from seven districts for terms of four years. 

The School Board operates sixteen schoo ls wi thin the parish with  a total enrollment of approxim ately 5,609 

pupils. In conjun ction wi th the regular educational programs, some of these schoo ls offer special education 
an d/or adult ed ucation progr ams. In addition, th e Schoo l Board provides transportation and schoo l food 
services for the students. 

GASB Statemen t 14 establishes criteria for determining the governmental reporting entity and component units 
that should be included  wi thin the reporting en tity. Under provisions of this Statemen t, the School Board is 
considered a primary government, since it is a special purpose government th at has a sep arately elected 
governing body, is legally separate, an d is fiscally independent of other state or local governments. As used 
in GASB Statemen t 14, fiscally independent means that the Schoo l Board may, wi thout the approval or consent 
of another governmental entity, determine or modify its own budget, levy its own taxes or set rats or charges, 
and issued bonded debt. The School Board also has no component um ts, defined by GASB Statement 14 as 
other legally separate organizations for which the elected  School Board members are financially accountable. 

Th ere are no other prim ary governments with which the Schoo l Board has a significan t relationship. 

B. FUNDS AND ACCOUNT GROUPS 

The accoun ts of th e Schoo l Board are organized  an d operated  on th e basis of funds an d accoun t groups. A 
fund ~s an  independen t fiscal an d accounting entity wi th a self-balan cing set of accounts. Fun d accoun ting 
segr egates funds  according to their intended  purpose and is used  to aid man agement in demonstrating 
complian ce wi th fm an ce-relat~ l legal an d contractual provisions . The mm maum  num ber of fun ds are 
maintained consistent wi th legal an d managerial requirements, Accoun t groups are a reporting device to 
accoun t for certain assets an d liabilities of the governmental funds not recorded directly in those funds. 



M OREH OUSE PARISH SCH OOL BOARD 
Bastrn p, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. FUNDS AND ACCOUNT GROUPS (Continued) 

The funds of the School Board are classified into two categories: governmental, and fiduciary. In turn, each 
category is divided  into separate fund types. The fund an d account group classifications an d a description of 
each existing fund type follow: 

Governmental fund~ are used to accoun t for the Schoo l Board's general government activities, including 
the co llection an d dasbursement of spec ific or legally restricted monies, the acquisition or construction of 
general fixed  as sets, ana the servicing of general long-term debt. Governmental funds include: 

General fund - the prim ary operating fund of the School Board accounts for all financial resources 
of the School Board, except those required  to be accoun ted for in an other fund. 

Special revenue funds - accoun t for revenue sources that are legally restricted to expenditures for 

specified purposes (not including expendable trusts or major capital projects). 

Debt service fund - acc ounts for the servicing of general long-term  debt not being fmanced by 
proprietary or nonexpendable trust funds . 

Capital projects funds - accoun t for the acquisition of fixed assets or construction of major capital 
projects not being financed by proprietary or nonexpendable trust funds. 

Fiduciary funds accoun t for assets held by the government in a trustee capacity or as an agent on behalf 
of outside parties, including other governments, or on behalf of other funds  within the School Board. 

A~encv funds are custodial in nature (assets equal liabilities) and do not present results of operations or 
have a measur ement focus. Agency funds are accoun ted for us ing the modified accrual basis of 
accounting. This fund is us ed  to account for assets th at the governm ent holds for others in an agency 
capacity. Th e agency fund is as follows: 

School activity agency fund - accoun ts for assets held by the Schoo l Board as an agent for the 
individual schoo ls an d schoo l organizations. 

The generalfixed assets account group is used to account for fixed assets not accoun ted for in proprietary. 
or mast funds. 

Th e general long-term debt account group is us ed  to accoun t for general long-term debt and certain other 
liabilities that are not spec ific liabilities of proprietary or trust funds. 
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M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. M EASUREM ENT FOCUS AND BASIS OF ACCOUNTING 

Governmental funds 

The accounting and finan cial reporting treatment applied to a fund is determined by its measurement focus. 
Governm ental fund types us e the flow of current fmancial resources measurement foc us  and the modified  
accrual basis of accounting. Under the modified accru al basis of accounting reven ues are recognized  when 
susceptible to accrual (i.e., when they are "measurable an d available"). "Measurable" mean s the amount of 
the transaction can be determined  and "available" mean s collec tible within the current period or soon enough 
thereafter to pay liabilities of the current period. The government co nsiders all revenues available if they  are 
collected  wi thin 60 days after year-end. Expenditures are recorded  when the related  fund liability is incurred, 
except for unm atured interest on gen eral long-term debt which is recognized when th e obligations are expected 
to be liquidated wi th  expendable available fman cial resources. 

W ith this measur ement foc us , only current as sets an d current liabilities are gen erally included on the balance 
sheet. Operating statemen ts ofthese funds present inereas es and decreases in net current assets. Thegovern- 
mental funds use th e following practices m recordin g revenues an d expenditures: 

Federal and state entitlements (which include state equalization and state revenue sharing) are recorded 
as unrestricted  grants-in-aid at the time of rec eipt or earlier if the sus ceptible an d accru al criteria are met. 
Expenditure-driven gr ants are recorded when the reim bur sable expen ditures have been incurred . 

Ad valorem taxes and sales taxes are susceptible to accrual. 

Other receipts become measur able and available when cas h is received by the School Board an d are 
recognized as  reven ue at th at tim e. 

Salaries are recorded  as expenditures when earned. Teachers' salaries are earned over a nine-month period, 
but are paid over a twelve-month period  

Pur chas es of various  operating supplies are recorded as expendi tures in th e accounting period th ey are 
pur chased. 

Compensated  absences are recognized as expenditures when leave is actually taken or when employees 
(or heirs) are paid for accrued leave upon retirem ent or death, while the cost of leave privileges not 
requiring curren t resour ces is recorded  in the general long-term obligations accoun t gr oup. 

Principal an d interest on general long-term  debt are recognized when due 

Substantially all other expen ditures are recognized  when  the related fund liability has been incurred. 
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M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30,1997 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. M EASUREM ENT FOCUS AND BASIS OF ACCOUNTING 

Governmental funds (Continued) 

Transfers between funds that are not expected to be repaid (or any other types, such as capital lease 
tran sactions, sale of fixed assets, debt extinguishments, long-term debt proceeds , et cetera) are accounted 
for as other finan cing sources (uses). These other financing sources (uses) are recognized at the time the 
underlying events occur . 

The agency fund is custodial in nature and does not present results of operations or have a measurement 
focus. Agency funds  are accoun ted for us ing the modified  accrual basis of accoun ting. This fund is used 
to accoun t for assets that the School Board holds  for others in an agency capacity. 

D. BUDGETS 

The School Board follows these procedur es in establishing the budgetary data reflected in the combined 
fmanciai statem en ts: 

State statute requires budgets be adopted for the gen eral fund and all special revenue funds . 

Each year prior to Septem ber 15, the Superintenden t submits to the Board proposed  annual budgets for the 
general fund an d spec ial revenue funds ' budgets that are not gran t-oriented . Public hearings are conducted, 
prior to the Board's approval, to obtain taxpayer comments. Gran t funds  are included in special revenue funds  
an d their budgets are adopted  at the tim e the gran t applications  are approved by the gran tor. Th e operating 
budgets include proposed  expenditures an d the means of financing them . 

Appropriations (unexpended budget balances) lapse at year end. 

Encumbran ce accoun ting (e g., purchase orders, contracts) is not recognized within the accoun ting records for 
budgetary control purposes. 

All governmental funds' budgets are prepared  on the modified accrual bas is of accounting, a basis consistent 
with Generally Accepted  Accoun ting Principles (GAAP). Budgeted amoun ts are as originally adopted or as 
amended  by the Board. Legally, the Board mus t adopt a balan ced budget; that is, total budgeted revenues and 
other financing sources including fund balan ce must equal or exceed total budgeted  expenditures and other 

financing uses. State statutes requtre the Board to am end its budgets when revenues plus projected revenues 
within a fun d are expected to be less th an budgeted revenues by five percent or more an d/or expenditures 
wi thin a fund are expec ted to exceed budgeted expenditures by five percent or more. The School Board 
approves budgets at the function level an d man agement can  transfer amounts between line items within a 
function 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. BUDGETS (Continued) 

Formal budget integration (within the accounting records) is employed as a managem ent control device. All 
budgets are controlled at the division, departmental or project level. Budget amounts included in the 
accompanying financial statements include the original adopted budget and all subsequent am endments. These 
revisions were considered insignifican t by the Board. All budget revisions  are approved  by the Board. 

E. ENCUM BRANCES 

Outstanding encumbrances (e.g., purchase orders, contracts) lapse at year end. To the extent the Board intends 
to honor the pur chase orders an d commitments, they are disclosed  in the notes to the finan cial statements 
Authorization for the even tual expenditure will be included  in the following year's budget appropriations. 

F. CASH AND CASH EQUIVALENTS 

Cash includes am oun ts in deman d deposits an d interest-bearing dem an d dep osits. Cash equivalents include 
am oun ts in tim e deposits. 

Under state law, th e School Board m ay deposit funds m demand deposits, interest-bearing dem an d deposits, 
money market accounts, or tune deposits wi th state banks organized un der Louisian a law an d national banks 
having their principal offices in Louisian a. 

G. SHORT-TERM  1NTERFUND RECEIVABLES/PAYABLES 

During the cour se of operations , numerous transactions occur  between individual funds for services rendered. 
These receivables and payables are classified as due from other funds or due to other funds on the balance 
sheet. Short-term interfund loans are classified as interfund receivables/payables. 

H. INVENTORIES 

Inventories of the governmen tal fund type are recorded  as expenditures when pur chased. Except for inventory, 
of the school food serv ice fund, the am oun ts are not considered material at Jun e 30, 1997. 

Inventory of the school food service special reven ue fund cons ists of food purchas ed  by the Schoo l Board and 
comm odities gr an ted  by th e United States Department of Agriculture through the Loui siana De partm ent of 
Agriculture an d Forestry. All purchased inventory items are valued at cost (first-in, first-out) and commodities 
are as signed  values based  on inform ation provided by the United  States De partment of Agriculture. 
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M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

I. FIXED ASSETS 

Fixed assets used in governmental fund types of the School Board are recorded in the general fixed assets 
account group at co st or estim ated  historical cost if purchased  or constructed . Donated fixed assets are 
recorded at their estim ated  fair value at the date of donation. Assets in th e general fixed assets account group 
are not depreciated . Interest during construction is not capitalized  on general fixed  as sets. 

Approxim ately 90% of fixed as sets are valued at actual costs, while the remaining 10%  are valued at estimated  
cost based  on the actual cost of like items. 

Public domain (infrasWucture) general fixed assets (e.g. roads, bridges, sidewalks and other assets that are 
immovable and of value only to the government) are capitalized . The cost of normal maintenance and repairs 
that do not add to the value of the as set or materially exten d as sets' lives are not included  in the general fixed 

assets accoun t group. 

J. DEFERRED REVENUES 

The School Board reports deferred  reven ues on its combined balan ce sheet. Deferred  revenues arise when 
resources ar e received  by the Schoo l Board before it has a legal claim to them, as when  gran t monies are 
received  prior to the occurrence of qualifying expenditures. In subsequen t periods, when the Schoo l Board 
has a legal claim  to th e resour ces, th e liability for deferred  revenue is removed from the combined  balance 
sheet an d the revenue is recognized . 

K. COM PENSATED ABSENCES 

All twelve-month employees earn from twelve to eighteen days of sick leave each year, depending on their 
length of service. All employee s working on a nine-month basis earn ten days of sick leave each year. Nine- 
month employees who work during the summer receive an  additional one day of sick leave for each four wee~  
of summer work. Sick leave may be accumulated an d carried  forward to succeeding years wathout limitation. 
Upon retirement or death, employee s or their heirs are paid for the value of accum ulated sick leave not to 
exceed twenty-five days at the employee's current rate of pay. Under the Louisiana Teachers' Retirement 
System  an d the Louisiana School Employee s' Retirement System, all un paid sick leave is us ed in the retirement 
benefit computation as earned  service. 

All tw elve-month employees earn fi-om ten to fifteen days of vacation leave each year, depending upon their 
length of service with the Schoo l Board. Twelve-month employees may accum ulate and carry forward a 
m aximum of fifteen days' vacation time to succeeding years. Any employee's vacation leave in excess of 
fifteen days is forfeited at year end without compensation. Upon separation of employment, all employees' 
un used vacation leave is forfeited  without co mpensation. 
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M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

K. COM PENSATED ABSENCES (Continued) 

Sabbatical leave may be granted for rest an d recuperation an d for professional an d cultural improvement. Any 

employee with a teaching certificate is entitled, subject to approval by the School Board, to one semester of 
sabbatical leave after three years of continuous service or two sem esters of sabbatical leave after six or more 
years of continuous service . 

The Schoo l Board's recognition and measurement criteria for compensated absences follows 

GASB Statement No. 16 provides that a liability for sick leave should be accrued  us ing one of the 

following termination approaches: 

A. An accrual for earned  sick leave should be made only to the extent it is probable that the benefits will 
result in term in ation paym en ts, rath er th an  be taken as absence s due to illness or other contingencies, 

such as medical appointments and funerals. 

B. Alternatively, a governmental entity should estimate its accrued sick leave liability based on the sick 
leave accumul ated at the balan ce sheet date by those employee s who currently are eligible to receive 
term ination paym en ts as well as other employee s who are expec ted to become eligible in the future 

to receive such paym ents. 

GASB Statement No. 16 provides 
characteristics should be accrued  as 
following conditions are met: 

that vacation leave and 
a liability as the benefits 

other compensated absences wi th similar 
are earned  by the em ployee s if both  of th e 

A. The employees' right to receive compensation are attributable to services already rendered . 

B. It is probable that the employer will compensate the employees for the benefits through paid time off 
or some other means, such as cash paym en ts at termination or retirement. 

Sabbatical leave benefits are recorded as expenditures in the period paid. 

Only the current portion of the liability for compen sated  absences is reported  in the fund. The current portion 
is the amount left un paid at the end of the reporting period that normally would be hquidated with expendable 
available financial resour ces. The remainder of the liability is reported in the general long-term obligations 

account group. 

L. LONG-TERM  OBLIGATIONS 

The School Board reports long-term  debt of governmental funds at face value in the general long-term  debt 
accoun t gr oup Certain other governmental fund obligations  not expected to be financed with current available 
finan cial resources are also reported in the general long-term  debt accoun t gr oup. 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

L. LONG-TERM OBLIGATIONS (Continued) 

For governm ental fund types, bond premiums and discounts, as well as issuan ce costs, are recognized during 
the current period. Bond proceeds are reported as an other fman cing source net of the applicable premium or 
discount. Issuan ce costs, even if withheld from the actual net proceeds received, are reported as debt service 
expenditures 

M . FUND EQUITY 

Reservations of fund balan ce represent those am ounts th at are not appropriable or are legally segregated for 
a spec ific purpose. 

DeslgnaUons of fund balances represent tentative management plans that are subject to change 

N. IN fER.FUND TRANSACI'IONS 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Tran sactions that 
consUtute reimbur sem ents to a fund for expenditures/expenses mi tiaUy made from it that are properly 
applicable to an other fund are rec orded as expenditures/expenses in th e retmbur sing fund and as  reductions 
of expenditures/expenses in the fund that is reimbursed. 

All other interfund tran sactions , except quas i-external transactions  an d reimbur sements, are reported as 
transfers. Nonrecurring or nonroutine perm anent transfers of equity are reported  as residual equity transfers. 
All other interfund transfers are reported  as operating transfers. 

O. SALES TAXES 

The M orehouse Parish School Board has two sales tax ordin an ces as follows 

The School Board has a one cent parish-wi de sales an d use tax  as auth orized in a special elec tion held 
November 18, 1989 In accordan ce wi th the proposition approved by the voters of the parish, the net 
"revenues derived from said sales an d use tax  is to be dedicated an d used  solely for the purpose of 
providing funds  for the payment of salaries of schoo l employees in the Parish of M orehouse." 

The Schoo l Board has a one half cent parish-wi de sales an d use tax. It was authorized in a special election 
held July 18, 1992. In accordance wi th the proposition approved by the voters of the parish, the net 
"revenues derived from said sales an d use tax is to be dedicated  an d us ed solely for the purpose of 
constructing, renovating, improving, equipping and furnishing public schools within M orehons e Parish." 
The tax is levied  for a six-year period ending September 30, 1998. 



M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30,1997 

NOTE 1 - SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

P. M EM ORANDUM  ONLY - TOTAL COLUM NS 

The total columns on the combined  statem ents are captioned  "M emorandum Only" to indicate that they are 
presented only to facilitate finan cial an alysis. Data in thes e columns do not presen t fin an cial position or results 
of operations, in co nform ity with generally accepted accounting principles. 

Neither is such data comparable to a co nsolidation, lnterfund eliminations  have not been made in the 
aggregation of this data. 

Q. NEW  APPLICABLE GASB PRONOUNCEM ENTS 

In November 1994, GASB issued Statement No. 27, "Accounting for Pensions  by State an d Local 
Governmental Employers" (GASB 27). GASB 27 prescribes chan ges in pension accounting and disclosure 
requiremen ts for employers participating in single em ployer/agent multiple defin ed  benefit plans, cost sharing 
multiple employer defined  ben efit plans, an d defin ed  co ntribution plans. The School Board participates in a 
cost-sharing multiple-employer public em ployee retirement system  ,~hich is a defined  benefit plan. GASB 27 
is effective for fiscal years beginning after June 15, 1997. The School Board has not yet determined  the effects 
of adoption. 

IL USE OF ESTIM ATES 

The preparation of finan cial statemen ts in co nformity with generally accepted accoun ting principles requires 
management to make es ttm ates and assum ptions  that affect the reported  amoun ts of assets and liabilities and 
disclosure of co ntingent assets an d liabilities at the date of the fw.ancial statem en t and the reported am oun ts 
of revenues an d expenditures during the reporting period. Actual results co uld differ from those estim ates. 

NOTE 2 - EXPENDITURES - BUDGET AND ACTUAL 

The following individual funds have actu al expenditures over budgeted expenditures 

Fun d 

Gen eral fund: 
Spec ial Revenue Funds  

Pres chool 
M iscellan eous State Grants 
Schoo l Food Service 
Special Federal 
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Budget Actual 
Unf avorable 
Variance 

$19,688,200 $20,599,654 $911,454 

46,280 
18,599 

1,971,050 
327,654 

51,398 
21,598 

2,027,799 
416,389 

5,118 
2,999 
56,749 
88,735 



NOTE 3 - LEVIED TAXES 

M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

The School Board levies taxes on real and business personal property located within M orehous e Parish's boundaries. 
Property taxes are levied by the School Board on property values assessed  by th e M orehous e Parish Tax  Assessor 
and approved by the state of Louisiana Tax Commission. 

The M orehouse Parish Sheriffs Offi ce bills and collects all property taxes for the School Board except for the 
property loc ated m the city of Bastrop which is billed  an d collected  by the city of Bastrop. Collections are remitted 
to th e School Board monthly. 

Pronertv Tax Calendar 

Tax bills mailed  
Total taxes are due 
Lien date 
Penalties an d interest are added 

Parish 
(Excevt City of Bastrou) 

About November 15, 1996 
December 31, 1996 
Jan uary 1, 1997 
Jan uary I, 1997 

About November 15, 1996 
Dec ember 31, 1996 
M arch 15, 1997 
M arch 15, 1997 

Assessed  values are established  by the M orehons e Parish Tax  Assessor each year on a uniform basis at the following 
ratios of assessed  value to fair market value. 

10% land 
10%  residential improvements 
15% industrial improvem ents 

15% machinery 
15%  co mmercial improvements 
25% public service properties, excluding lan d 

State law requires th e M orehous e Parish Sheriffs Departm ent to collect property tax es in th e calendar year in which 
the assessm ent is m ade. Property taxes become delin quent Jan uary 1 an d M arch 15 as  noted  in th e above properly 
tax calendar of the following year. If taxes are not paid by the due date, tax es bear interest at the rate of 1.25%  per 
month until the tax es are paid. After notice is given  to the delinquent tax payers, the M orehons e Parish Sheriff's 

Department is required by the Const~tutTon of the State of Loms~ana to sell the least quantity of property necessary 
to settle the taxes and interest owed . 

All property taxes are recorded  in the general fund and debt service fund. Revenues in such funds are recogmzed 
in the acco unting period in which they become meas urable an d available. Property taxes are considered measurable 
in the calendar year of the tax levy. Estim ated un collectible tax es are those taxes bas ed  on pas t experience which 

will not be collected in the subsequent year and are primarily due to subsequent adjustments to the tax roll. 
Available means due, or past due, and rec eivable wi thin the current period and collec ted wi thin the current period 
or expected to be collec ted soo n enough thereafter to pay liabilities of the current period . The remaining property. ' 

tax es rec eivable are co ns idered  available bec ause they are substan tially co llected  wi thin 60 days subsequent to year- 
end 
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M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30,1997 

NOTE 3 - LEVIED TAXES (Continued) 

The tax roll is prepared by the tax assessor in November each year. The collection amount of the 1997 property 
taxes occurs in December, January, and February of the next year. As a result, no property tax  receivable for 1997 
taxes is included on the acco mpan ying com bined balance sheet because it is not available within 60 days of the 
School Board's year -end. 

Historically, virtually all ad valorem taxes receivable were co llected since they are secur ed by property. Therefore, 
there is no allowance for unco llec tible taxes. 

The following is a summary of authorized and levied (tax rate per $1,000 Assessed Value) ad valorem taxes 

Parish-wide taxes: 
Constitutional 
M aintenan ce an d operation 

M aintenan ce an d operations 
1992 Capital Program  Tax 

Date of Voter 
Approval 

Statutory 
October 1, 1994 
Jan uary 18, 1986 
July 18, 1992 

NOTE 4 - CASH AND CAS H EQUIVALENTS 

Authorized 
M illage 

5.57 
6.88 
6.41 
14 00 

At June 30, 1997, th e Schoo l Board has cash and cas h equivalents as  follows 

De man d deposits 
Interest-beanng deman d deposits 

Total 

Levied 
M illage 

5.57 
6.88 
6.41 
14.00 

Exptratton 
Date 

Statutory 
2004 
2005 
1997 

$ 227,280 
2,460,387 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balan ces) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The market value of the pledged sec urities plus the federal deposit insuran ce must at all times equal the amount on 
deposit with the fiscal agent. These sec urities are held in the name of the pledging fiscal agent bank in a holding 
or cns todaal bank th at is mutually accep table to both parties. 

At year-end, the School Board's carrying amoun t of dep osits was $2,687,667 an d the bank balance was $3,319,449. 
Of th e bank balan ce, $283,082 was covered  by fed eral depository insuran ce or by collateral held by the School 
Board's agent in the School Board's nam e (GASB Category 1). The remaining balance of $1,988,151 was 
collateralized  with securities held by the pled ging finan cial institution's trust department or agent but not in the 

Schoo l Board's name (GASB Category 3). 
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NOTE 5 - RECEIVABLES 

M ORE HOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

The receivables of $1,438,953 at June 30, 1997, are as follows 

Class of 
Receivable 

Intergovem mental - grants 
Federal 
State 
Other 

Taxes 
Sales an d use 
Ad valorem 

General 
Fund 

Special 
Revenue 
Fun ds 

$ 42,800 $727,941 $ 
108,623 7,052 
10,069 1,124 

370,672 
8,771 

Debt 
Service 
Fun d 

Capital 

Projects 
Fund 

$ 770,741 
115,675 
11,193 

157,800 528,472 
12,872 

NOTE 6 - FIXED ASSETS 

The changes m general fixed assets are as follows 

Land 
Buildings 
Furmture and equipment 

Total 

NOTE 7 - RE TIRE M ENT SYSTEM S 

Balance Balance 
July 1, 1996 Additions De letions Jun e 30, 1997 

$ 240.013 
22 724.90l 
6,809,024 

$ $ 
8.925 

$ 240.013 
22.715 976 
7,556 35~ 

Substan tially all School Board employees participate in either the Teachers' Rettrement System or the Louisian a 
School Employees' Retirement System (the Systems), which are cost-sharing, multiple-employer public employee 
retirement systems (PERS). Each system is administered and controlled at the State level by a separate board of 
trustees, with contribution rates and benefit provisions approved by the Louisian a Legislature. Participation in the 
Teachers' Retirement System is divided  into two plan s - the Teachers' Regular Plan  and the Teachers' Plan B. In 
general, professional employees (such as teachers and principals) an d lunchroom workers are members of the 
Louisiana Teachers' Retirement System (TRS); other employees, such as custodial personnel and bus drivers, are 
members of the Louisiana School Employees' Rettrement System (LSERS). Generally, all full-time employees are 
eligible to participate in the system. 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 7 - RETIREM ENT SYSTEM S (Continued) 

Under the Teachers' Retirement System Plan B, norm al retirement is at age 55 with at least 30 years of creditable 
service or at age 60 with at least 10 years of creditable service. The retirement benefit form ula is generally 2?/0 times 
the years of creditable serv ice tim es the retirees' average salary of the 36 baghest successive months

. 

Benefits of the systems are funded by employee  an d em ployer contributions. The contribution rates (as a percentage 
of covered salaries) are established by state law as follows: 

LA Teachers' Re tirement System : 
Regular 
Plan B 

LA School Employees' Retiremen t 

8.00%  
3.00% 
6.35% 

16.3% 
16.3% 
6.0% 

The School Board's employer co ntribution for the TRS
, as provided by state law, is funded by the state of Louisiana 

through annual appropriations, by ded uctions  from local ad valorem taxes
, and by remittances from the School 

Board. For the LSERS, the Schoo l Board's employer co ntribution is funded  by the state of Louisian a through annual 
appropriations , an d by remittances from the School Board. 

Benefits granted by th e retirement systems are guaran teed by the state of Louisian a under provisions of the 
Louisiana Cons titution of 1974. For the years ended  Jun e 30

, 1997, the payroll for the School Board totaled 
$14,998,388. Th e employee  an d employer contributions  an d total current-year payr oll of covered employees are 
as follows: 

Employee contribution 
Employer contribution 
Total covered current-year payr oll 

TRS 
Regular Plan B LSERS 

$ 900,773 
1,835,326 
11,259,666 

$ 28,726 
93,646 
574,514 

$ 87,224 
82,416 

1,373,603 

$ 1,016,723 
2,611,388 
13,207,783 



M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30,1997 

NOTE 7 - RETIREM ENT SYSTEM S (Continued) 

Although contributions are determ ined by statute, actu arial contributions are determined  for the Systems. For the 
year en ded June 30, 1996, the latest information available, the Systems' (TRS and LSERS) actuarially required 
conm bution from all sources was $401.0 million and $12.9 million, respectively. The required  School Board's 
contribution represen ts 17.79 an d 6.12 percent, respec tively, of salaries for the year ended  June 30, 1996. 

Pension Benefit Obligation 
Net Assets Available for Benefits 

Unfunded  (Overfunded) Pension Benefit Obligation 

$11,232,762,000 
7.056.608.000 

$ 970,569,414 
1,089,962,9I 1 

The School Board's total actuarially determined contribution requirements as a percentage of total eonWibutions 

required of all entities for the year ended  June 30, 1996 were as follows: 

Teachers' Retirement System 
School Employees' Retirement System 

52% 
65% 

Ten-year historical trend information showing the Systems' progress in accumulating suffi cient as sets to pay benefits 
when due is presented in the Systems' June 30, 1996 comprehensive annual fman cial reports, which is the latest 
available report. The reports can be obtained  by telephoning or writing to the following: 

Teachers' Retirement System of Louisian a 
Post Offi ce Box 94123 
Baton Rouge, Louisian a 70804-9123 

(504) 925-6446 

24 

Lotuslan a School Employees' Retirement System 
Post Offi ce Box 44516 
Baton Rouge, Louisian a 70804 

(504) 925-6484 



M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30,1997 

NOTE 8 - OTHER POSTEM PLOYM ENT BENEFITS 

The M orehouse Parish School Board provides certain continuing health care and life insuran ce benefits for its retired  
employees. Substantially all of the Schoo l Board's ernployee s bec ome eligible for these benefits if they reach 
norm al retn~men t age while working for the Schoo l Board. Thes e benefits for retirees  and sim ilar benefits for active 
employees are prow ded  through the State Employee s Group Benefits Program , whose monthly premium s arc paid 

jointly by the employee and by the Schoo l Board. The Schoo l Board recognizes the cost of providing these benefits 
(which includes the state's reimbursement) as an expenditure when the monthly premiums are due. The cost of 
retiree benefits included in thes e expen ditures was $ I, 178,893 for 414 retiree s. 

NOTE 9 - ACCOUNTS, SALARIES AND OTHER PAYABLES 

The payables of $2,524,182 at June 30, 1997, are as follows: 

Salaries an d withholding 
Accoun ts 
Incurred  but not reported  clmms 

Total 

NOTE 10 - COM PENSATED AB SENCES 

General 
Fund 

$1,910,555 
235,460 
69,809 

Special 
Revenue 
Funds 

$303,014 
5,194 

Capital 
Projects 
Funds 

$ $2,213,569 
150 240,804 

69,809 

At June 30, 1997, em ployees of the Schoo l Board have accumulated an d vested  $880,321 of em ployee leave 
benefits, which was computed in accordan ce wi th GASB Codification Section C60. This amount is recorded  within 
th e general long-term obligations account group 

NOTE 11 - CAPITAL  LEASES 

Capital Leases. The Schoo l Board records items under capital leases as an  asset an d an obligation in the 
accompanyin g fin an cial statements. The following is an  an alysis of capital leases: 

Comp~er l~  
S~ oo lb~ es 
M ower 
Computerlab 

Recorded 
Am oun t 

$172,264 
555,504 
7,455 
44,287 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Notes to the GenerabPurpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 11 - CAPITAL LEASES (Continued) 

The remaining minimum lease payments under capital leas es
, and the present value of the net minimum lease 

paym en ts at Jun e 30, 1997 are as follows: 

Yearen dmg June 30 

1998 
1999 
2000 
2001 

Total minim um  leas e paym ents 
Less am oun t representing interest 

Present value of future minimum 
leas e paym en ts 

Computer 12 School Computer 
Lab Buses M ower Lab Total 

$ 39,361 
39,361 
39,361 

$124,233 
124,233 
124,233 
124,233 

$2,813 
2,813 
469 

$25,170 
25,168 

$191,577 
191,575 
164,063 
124,233 

118,083 496,932 6,095 50,338 671,448 
15,051 65,661 549 6

,051 87,312 

NOTE 12 - CHAN GES IN AGENCY FUND DEPOSITS DUE OTHERS 

A summ ary of chan ges m agency fund deposits due others follows 

Agency  funds: 
School activity accoun ts 

Balance 
Beginning 
QfYear 

$187,183 

NOTE 13 - CHANGES IN GENERAL LONG-TERM  OBLIGATIONS 

The foUowmg is a summ a_u/of the long-term obligation transactions for the year ended Jun e 30
, 1997 

Balance, June 30, 1996 
Additions 
Deductions 

Balance, June 30, 1997 

Certificate of Note Payable Capital Compensated 
Indebtedness EPA 

.Leases Absences 

$4,528,000 

1,695,000 

26 

$65,297 

5,000 

$132,904 
632,416 
181,184 

$1,134,310 

Balan ce 
at End 
Of Year 

$241,921 

$5,860,511 
632,416 

2,135,173 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 13 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS (Continued) 

Individual general obligation issues are as follows 

Obh~auon 

Certificate of Indebtedness 
Series 1993 
Series 1994 
Series 1995 

EPA note 

Total 

The obligations are due as follows 

1998 
1999 
2000 
2001 
2002 
Thereafter 

Total 

NOTE 14 - INTERFUND TRANSACTIONS 

Due from/to others: 

Fund 

General 
Special Revenue Funds 

Title I 
Title VI 
Eisenhower M ath and Science - Title II 
Special Education 
Summ er School 
Preschool 
M isce llan eous State/Federal Gran ts 
Drug-Free Schools 
Special Fed eral 

Capital Projects Fun ds 
Schoo l District No. 2 an d No. 3 merged  
Capital Improvements 

Debt Service  Funds  
Total 

Original 
Issue 

$5,000,000 
2,500,000 
240,000 
377,937 

27 

Interest 
Rate 

M aturity Principal 
Date Outstandin~ 

50%  Nov. 1,1998 
95%  Nov. 1,1998 
50%  Oct. 1,2000 
00%  M ay 30,2012 

Prm clpal 
Payments 

$1,793,000 
963,000 
62,000 
35,000 
5,000 
35,297 

$2,893,297 

Interest 
Paym ents 

$128 781 
32,249 
4,745 
975 

$1,645,000 
995,000 
193,000 
60,297 

$1,921,781 
995,249 
66,745 
35,975 
5,000 
35,297 

$3,060,047 

Receivable Payable 
Am oun t Am oun t 

$ 820,967 $ 241,238 

150,146 535,679 
1,663 5,533 
1,645 

3,415 
20,705 
6,166 

46 
79,166 

4,508 

28,250 
12,774 
20,502 
214,231 

926 
56,278 

40 000 4,000 
$1,123,919 $1,123,919 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 15 - RESERVED FUND BALANCES 

Reservations: 

Inventory This amount represents the portion of fund balance relating to inventory on han d which is 

therefore unavailable to be expended for other purposes. 

Debt Service This am ount represents the portion of fund balance that has been reserved in the debt service 
fund for future payment of principal and interest on bonded debt. 

W orkers' Compensation Claims The am oun t rep resents the portion of fund balan ce that has been 
reserved to cover possible workers' compensation claims. 

NOTE 16 - LITIGATION AND CLAIM S 

Litigation 

At Jun e 30, 1997, the School Board is involved in various litigation. It is the opinion of the legal advisor for 
the Schoo l Board that ultimate resolution of these lawsuits would not materially affect the finan cial statements. 

Grant Disallowances 

The School Board participates in a number of state an d federally assisted gran t programs. The progr am s are 
subject to compliance audits un der the single audit approach. Such audits could lead to requests for 
reimbursement by the gr an tor agency for expenditures disallowed  un der terms of the gr an ts. School Board 
man agement believes that the am oun t of disallowan ces, ff an y, which may arise from future audits will not be 

m aterial. 

~ e Rebate 

Under the Tax Reform Act of 1986, interest earned  on the debt proceeds in excess of interest expense prior 
to the disbursement of the proceeds must be rebated to the Internal Reven ue Service (IRS). M an agement 
believes there is no tax arbitrage rebate liability at year end. 
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M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 17 - ENCUM BRANCES 

Encumbrances are not liabilities an d, therefore, are not recorded as expenditures until receipt of material or service. 

For budgetary purposes, appropriations lapse at fiscal year-end and outstan ding encum bran ces are reappropriated  
in the next year. At June 30, 1997 the School Board had en tered  into purchase orders and comnutments as follows: 

Total encum bran ce s 

NOTE 18 - SUBSEQUENT EVENT S 

Gen eral 
F~md 

Special 
Revenue 
Fun ds 

S33.133 

Capital 
ProJec ts 
Funds 

The School Board purchased  a computer lab an d computers for M orehouse M agnet School. The total cost of the 
computer lab was approximately $104,500. 

The School Board purchas ed  eight portable buildings to be used  as clas sroo ms. The total cost of the buildings was 
approximately $240,000. 

NOTE 19 - RISK M ANAGEM ENT 

The School Board is engaged  m a risk management program for workers' compensation insur an ce. Premium s are 
paid into the general hmd b} all other funds an d are available to pay claims

, claim reserves and administrative costs 
of the program . An excess coverage insur ance policy co vers claims over $150,000. Interfund premiums are based 
prim arily upon the individual funds' payroll an d are reported  as expenditures in the individual fimds. 

Claim s am oun ts for the curren t year are as follows 

W orkers' Compensation 
1996-1997 

Beginning of 
Fiscal Year 
Liabihty 

Claim s an d 
Chan ges in 
Estim ates 

Benefit 
Paym ents 
an d Claims 

Ending of 
Fiscal Year 
Liability 

In additmn, the Schoo l Board has entered  into insuran ce contracts for coverage of property, habJhty, an d bonding 
of em ployees. 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statements 
As of and for the Year Ended June 30, 1997 

NOTE 20 - ON-BEHALF PAYM ENTS FOR FRINGE BENEFITS AND SALARIES 

On-behalf payments for fringe benefits and salaries are direct payments made by an entity (the paying agent) to a 
third-party recipient for the employees of another, legally separate entity (the employer entity). GASB Statement 
No. 24 requires employer governm ents to rec ognize revenue and expenditures or expen ses for these on-behalf 

paym ents. 

The State of Louisiana made pension contributions (regarding Professional Improvement Program) directly to the 
Teachers' Retirement System  of Louisiana on behalf of the School Board in the amount of $32,837. This amount 
was recognized as state revenue an d a co rresponding expenditure in the applicable fund from which the salary was 
paid. 

NOTE 21 - PRI OR-PERI OD ADJUSTM ENT 

Statement No. 22 of the Governmental Accounting Standards Board, Accoun tin g for Taxt)aver - Assessed Tax 
Revenues in Governmen tal Funds  bec ame cffectwe for the year ended  June 30, 1996. According to Statement 
No. 22, June sales taxes remitted to the School Board in July should be accrued . In year s prior to Jun e 30, 1997, 

the School Board has not accrued sales tax revenue for Jun e sales received in July. A prior-period adjustment was 
made to record $405,751 of June 1996 sales tax received  by the School Board in July 1996. 
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M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

SU PPLEM EN TA L IN FO R M A TIO N  



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

To improve the educational oppom mities of ed ucationally deprived  children by helping them succeed in the regular 
school program , attain grade level proficiency and im prove achievem ent in basic an d more advan ced skills. 

Prim arily for provision of compensatory instructional activities to educationally deprived  childr en th at reside in low- 
income areas and have been selected  on the basis of a needs as sessment. Services supplement, not supplan t, those 
norm ally provided by state an d local ed ucational agencies. 

To assist state an d loc al ed ucational agencies to im prove elemen tary an d secondary ed ucation. 

Grants are awarded  for students at risk of failure in school; instructional materials; school-wide im provements an d 
effective school progr ams; training an d professional development; early identification of childr en wi th reading 

disabilities, personal excellence of students and student achievements; and innovative enhancements projects to the 
ed ucational progr am an d clim ate of the schoo l. 

To improve the skills of teachers an d the quality of instruction in math em atics an d science, also to increase the 
accessibility of such instruction to all students. 

To provide gr an ts to states to assist them in providing a free appropriate public education to all childr en with 
disabilities. 

SUM M ER SCHOOL 

To provide gran ts to provide extended summ er education to all qualified students 

To provide gran ts to states to as sist them in providing a free appropriate public education to preschool disabled 
children aged three through five years. 

The fired includes various small state Ihnded  gr ants 

To assist through cash gr an ts an d food donations in providing a nutritmus breakfast and lunch serv ice for school 
students and to encour age the domestic cons umption of nutritious agricultural comm odities. 
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M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

(Continued) 

To establish state and local programs of alco hol an d drug abuse education an d prevention coordinated with related 
community efforts an d resources. 

To make the United States more competitive in the world economy by developing more fully the academic an d 
oc cupational skills of all segments of the population, principally through concentrating resour ces on improving 
educational progr ams leading to academic and occupational skills needed to work in a technologically 
advan ced soc iety. 

To make gr an ts available to assist low-inco me families wi th child care services. The purpose of the program 
is to increase the availability, affordability, an d quality of child care an d to increase the availability of early 
childhood development an d before- an d after-school progr ams. 

To develop an d operate a four-year pro gr am designed to pro vide a tech-prep ed ucation progr am  leading to a 
two-year as soc iate degr ee or a tw o-year certification and to provide links betw een secondary schoo ls an d post- 
secondary ed ucational institutions. 

To im prove educational opportunities for adults an d to enco ur age th e establishm ent of adult ed ucation 
programs that wi ll enable all adults to acquire basic ed ucational skills nece ssary to function in a hterate society, 
enable adults who so desire to complete secondary schoo l, and enable adults to benefit from job training and 
retraining programs an d obtain productive employment to more fully enjoy the benefit.5 an d responsibihties 
of citizens hip. 

Special emphasis is given to pro gr ams of instruction in computational skills an d in speaking, reading, or 
writing English for those adults who are educationally thsadvan taged. 

JTPA 

To provide job training and related assistance to economi cally disadvantaged individuals and others who face 
sigm fican t employment barriers. The ultim ate goal of the Job Training Partnership Act is to move trainees into 
perman ent, self-sus taining employm ent. 

ROTC is a federally funded program  through the Department of Defense 
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ASSETS 
Cash and cash equivalents 
Receivables 
Interfund receivable 
Inventory 

TOTALASSETS 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts, salades and other payables 
Interfund payable 
Deferred revenues 

Total Liabilities 

Fund Balances: 
Reserved for inventory 
Unreserved - undesignated 

Total Fund Balances 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SPECIAL REVENUE FUNDS 
Com bining Balance Sheet 

June 30, t997 

MATH AND 
SCIENCE - SPECIAL 

TITLE I TITLE Vl TITLE II EDUCATION 

0 5 
550,144 
150,146 

0 5 
3,870 
1.663 

0 0 

8,549 $ 
0 

1,645 

21,498 
13,034 

0 
0 0 

$ 700,290 ~; 5r533 $ 10T194 $ 34T532 

$ 157,619 $ 0 $ 9,920 $ 1,953 
535,679 5,533 0 4,508 
61992 0 274 28,071 

$ 0 5 0 5 0 5 0 
0 0 0 0 

$ 0 5 0 5 0 5 0 

TOTAL LIABILITIES AND FUND BALANCES $ 700r290 $ 5T533 $ 10T194 $ 34T532 
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Exhibit I 

MISCELLANEOUS SCHOOL 
SUMMER STATE FOOD DRUG FREE- SPECIAL 
SCHOOL PRESCHOOL GRANTS SERVICE TITLE IV FEDERAL TOTAL 

$ 4,200 $ 
11,327 
3.415 

6,927 $ 
2,303 
20.705 

0 0 

1,652 $ 126,755 $ 0 $ 53,978 $ 223,559 
7,973 0 30,702 116,764 736,117 
6.166 0 46 79,166 262,952 

0 10,742 0 0 10,742 

~; 181942 $ 291935 $ 15r791 $ 1371497 .~ 30r748 ~ 2491908 $ 1r233r370 

16,765 $ 
0 

1,685 $ 
28,250 

0 0 

1,761 $ 
12,774 
1.256 

77,481 $ 
0 

9,408 $ 
20.502 

31,616 $ 
214,231 
4.061 

308,208 
821.477 

$ 16,765 $ 29,935 $ 15.791 $ 77,481 $ 30,748 $ 249,908 ~ 1,171,177 

$ 0 $ 0 $ 0 $ 10,742 $ 0 $ 0 $ 10,742 
2 177 0 0 49~274 0 0 51,451 

$ 2,177 $ 0 $ 0 $ 60,016 $ 0 $ 0 $ 62,193 

~; 18T942 $ 291935 ~ 15r791 $ 1371497 $ 301748 $ 2491908 $ 112331370 
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REVENUES 
Local sources: 

Food services 
State sources: 
EqualizatJon 
Other 

Federal sources 

Total Revenues 

EXPENDITURES 

Current: 
Instruction: 

Regular programs 
Special programs 
Other instructional programs 

Support services: 
Student services 
Instru ctional staff support 
General administration 
Business services 
Plant serv ices 
Student transportation services 
Central serv ices 
Food services 

Total Expenditures 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SPECIAL REVENUE FUNDS 
Com bining Statement of Revenues, Expenditures, 

and Changes in Fund Balances 
For the Year Ended June 30, 1997 

MATH AND 
SCIENCE - 
TITLE II 

SPECIAL 
EDUCATION 

$ 0 5 0 5 0 5 0 

0 0 0 0 
0 0 0 0 

1 ~969,692 29,980 43,678 249,135 

~; 1 r969,892 ~; 29,980 $ 43,678 $ 249,135 

0 5 
1,387,562 

0 

0 
362,224 
1,156 
58,171 
72,120 
5,967 
82,492 

0 

0 5 
28,753 

0 

0 
1,202 

25 
0 
0 
0 
0 

43,678 $ 
0 
0 

0 
182,488 

0 

1,727 

48,117 
0 

8,274 
6,202 
5,327 

0 

$ 1,969,692 $ 29,980 $ 43,678 $ 249,135 

EX CESS (Deficiency) OF REVENUES 
OVER EX PENDITURES $ 0 $ 0 $ 0 $ 0 

FUND BALANCES (Deficit) AT BEGINNING OF YEAR 0 0 0 0 

FUND BALANCES AT END OF YEA R 
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MISCELLANEOUS SCHOOL 
SUMMER STATE FOOD 
SCHOOL PRESCHOOL GRANTS SERVICE 

DRUG FREE- 
TITLE IV 

Exhibit 2 

SPECIAL 
FEDERAL TOTAL 

0 $ 0 $ 0 $ 210,462 $ 0 $ 0 $ 210,462 

0 0 0 240.000 0 0 240.000 
23,304 0 21,598 0 0 0 44.902 

0 __  
51 398 0 1 659 535 88,440 416 389 4 508 247 

$ 23,304 $ 51,398 $ 21,598 $ 2,109,997 $ 88,~ 0 5 416.389~  

0 5 
17,999 

0 

0 
0 
0 

0 
0 

5,305 
0 
0 

0 5 
51,168 

0 

0 
0 
0 
0 

230 
0 
0 

0 5 
21,598 

0 

0 5 
0 
0 

0 0 2,027,799 

0 5 
0 

0 

88.440 
0 
0 
0 
0 
0 
0 
0 

22,922 $ 
0 

391.626 

0 
941 
0 

900 
0 
0 
0 
0 

66,600 
1,689,568 
391.626 

90,167 
409,484 
1,181 
67,345 
78,552 
16,599 
82,492 

2,027,799 

$ 23,304 5 51,398 ~ 21,598 2~ ~ 88,440 $ 416,389 $ 4,921,413 

$ 0 ~ 05 05 82,198 $ 05 O~ 82,198 

2,177 0 O (22,182) 0 
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REVENUES 
Federal sources 

Total Revenues 

EXPENDITURES 
Current: 
Instruction: 
Special programs 

Support services: 
Instructional staff support 

Total Expenditures 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SPECIAL REVENUE FUND 
Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (GAAP Basis) and Actual 

For the Year Ended June 30. 1997 

EXCESS (Deficiency) OF REVENUES 
OVER EX PENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

38 

Exhibit 3-1 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABL~ 

$ 1.676.798 $ 1.607 468 $ 69.330 

429,766 362,224 67
,542 

$ 2,106,564 $ 1,969,692 $ 136,872 

$ o~ o$ o 

O 0 0 

o~ o$ o 

(CONTINUED) 



REVENUES 
Federal sources 

Total Revenues 

EXPENDITURES 
Current: 
Instruction: 
Special programs 

Support services: 
Instructional staff support 
General administration 

Total Expenditures 

MOREHOUSE PARISH SCHOOL BOARD 
Baatrop, Louisiana 

SPECIAL REVENUE FUND 
Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (GAAP Basis) and Actual 

For the Year Ended June 30. 1997 

EX CESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEA R 
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Exhibit 3-2 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

30,470 $ 28,753 $ 1,717 

0 1,202 (1,202) 
0 25 (25) 

(CONTINUED) 



REVENUES 
Federal sources 

Total Revenues 

EXPENDITURES 
Current: 
Instruction: 
Regular programs 

Total Expenditures 

MOREHOUSE PARISH SCHOOL BOARD 
Baatrop, Louisiana 

SPECIAL REVENUE FUND 
Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (GAAP Basis) and Actual 

For the Year Ended June 30. 1997 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEA R 

Exhibit 3-3 

MATH AND SCIENCE - TITLE II 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORA BLE 

$ 43,954 $ 43,678 $ 276 

$ 43,954 $ 43,678 $ 276 

0 

$ o~ 05 o 

(CONTINUED) 



REVENUES 
Federal sources 

Total Revenues 

EXPENDITURES 

Current: 
Instruction: 
Special programs 

Total Expenditures 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SPECIAL REVENUE FUND 
Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (GAAP Basis) and Actual 

For the Year Ended June 30. 1997 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

4! 

Exhibit 3-4 

CIAL EDUCATION --  
VARIANCE 
FAVORABLE 

251,746 $ 249,135 $ (2,611) 

251,746 ~; 249,135 $ (2,611) 

2511746 ~; 249,135 $ 2,611 

251,746 $ 249,135 $ 2,611 

o$ o~ o 

0 0 0 

(CONTINUED) 



REVENUES 
State sources 
Other 

Total Revenues 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SPECIAL REVENUE FUND 
Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (GAAP Basis) and Actual 

For the Year Ended June 30, 1997 

EXPENDITURES 
Current: 
Instruction: 
Special programs 

Support services: 
Student transportation services 

Total Expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

42 

'SUMM ER SCHOOL 

Exhibit 3-5 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL ~ NFAVORA BL~ 

24,182 $ 23,304 $ (878) 

24,182 $ 23,304 $ (878) 

24,182 $ 17,999 $ 6.183 

24,182 $ 23,304 $ 878 

o$ o$ o 

0 2,177 2,177 

(CONTINUED) 



REVENUES 
Federal sources 

Total Revenues 

EXPENDITURES 

Current: 
Instruction: 
Special programs 

Support services: 
Plant services 

Total Expenditures 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SPECIAL REVENUE FUND 
Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (GAAP Basis) and Actual 

For the Year Ended June 30, 1997 

EX CESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALA NCES AT END OF YEAR 
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RESCHOOL 

Exhibit 3-6 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORA BLE) 

$ 46.280 $ 51,398 $ 5,118 

$ 46,280 ~; 51,398 $ 5,118 

$ 46,280 $ 51,168 $ (4,888) 

$ 46,280 $ 51,398 $ (5,118) 

$ o$ 05 o 

O O 0 

(CONTINUED) 



REVENUES 
State sources: 
Other 

Total Revenues 

EXPENDITURES 
Current: 
Instruction: 
Special programs 

Total Expenditures 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SPECIAL REVENUE FUND 
Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (GAAP Basis) and Actual 

For the Year Ended June 30, 1997 

EX CESS (Deficiency) OF REVENUES 
OVER EX PENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEA R 

Ex hibit 3-7 

M ISCELLA NEOUS STATE GRANTS 
VARIANCE 
FAVORA BLE 

BUDGET ACTUAL (UNFAVORA BLE) 

o $ o $ o 

o o o 

(CONTINUED) 



REVENUES 
Local sources: 
Food services 

State sources: 
Equalization 

Federal sources 

Totar Revenues 

EXPENDITURES 
Current: 
Food services 

Total Expenditures 

MOREHOUSE PARISH SCHOOL BOARD 
Baatrop, Louisiana 

SPECIAL REVENUE FUND 
Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (GAAP Basis) and Actual 

For the Year Ended June 30. 1997 

EX CESS (Deficiency) OF REVENUES 
OVER EX PENDITURES 

FUND BALANCES (Deficit) AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 
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Exhibit 3-8 

--

'SCHOOL FOOD SERVICE 
VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORA BLE) 

$ 215,300 $ 210.462 $ (4.838) 

240,000 240,000 0 
1,595,000 1 659 535 64 535 

$ 1,971,050 ~ ~  

$ 1,971,050 $ 2,027,799 $ (56,749) 

(47,726) (22,182) 25544 

(CONTINUED) 



REVENUES 
Federal sources 

Total Revenues 

EXPENDITURES 

Current: 
Support services: 
Student services 
General adrninsitration 

Total Expenditures 

MOREHOUSE PARISH SCHOOL BOARD 
Basttop, Louisiana 

SPECIAL REVENUE FUND 
Statem ent of Revenues, Expenditures, and Changes 

in Fund Balances - Budget (GAAP Basis) and Actual 
For the Year Ended June 30, 1997 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALA NCES AT END OF YEAR 

Exhibit 3-9 

~ 'DRUG FREE -TITLE IV' 
VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORA BLE) 

92,497 $ 88,440 ~; (4,057) 

92,497 $ 88,4.40 $ (4,057) 

89,525 $ 88,440 $ 1,085 
2 972 0 2,972 

0 5 05 o 

o~ 05 o 

(CONTINUED) 



REVENUES 
Federal sources 

Total Revenues 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SPECIAL REVENUE FUND 
Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (GAAP Basis) and Actual 

For the Year Ended June 30, t997 

EXPENDITURES 
Current: 
Instruction: 
Regular programs 
Other instru ctional programs 

Support services: 
Instructional staff support 
General adm inistration 
Business services 
Plant services 

Facilities acquisition and construction 

Total Expenditures 

EX CESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEA R 
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IAL FEDERAL 

Exhibit 3-10 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

327,654 ~ 416,389 $ 88,735 

327,654 :~ 416,389 $ 88,735 

50,390 $ 
263.855 

22,922 $ 
391.626 

0 941 

1,214 0 
900 900 

4,186 0 
7~109 0 

27,468 

(127,771) 

(941) 
1,214 

0 
4,186 
7.109 

$ 327,654 $ 416,389 $ (88,735) 

$ 0 5 

0 

0 5 

0 

0 

0 

(CONCLUDED) 



M OREHO USE PARISH SCHO OL BOARD 
Bastrop, Louisiana 

THIS PAGE INTENTIONALLY LEFT BLANK 
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M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SCHOOL DISTRICT A PARI SH W IDE 
SCHOOL DISTRICTS NO. 2 AND NO. 3 M ERGED 
SCHOOL DISTRI CTS NO. 9 AND NO 10 M ERGED 
SCHOOL DISTRICT NO. 12 
CAPITAL IM PROVEM ENTS 
CONSTRUCTION FUND 

The capital projects funds are used to acquire and improve sites for school buildings and playgrounds, to purchase, 
erect, an d/or improve school buildings and other schoo l-related facilities

, an d to acquire the necessary equipment 
an d furnishings for these facilities. 
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ASSETS 
Cash and cash equivalents 
Receivables 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 
Liabtlities: 
Accounts, salaries, and other payables 
Interfund payable 

Total Liabilities 

Fund Balances 
Unreserved 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

CAPITAL PROJECTS FUNDS 
Com bining Balance Sheet 

June 30. 1997 

TOTAL LIABILITIES AND FUND BALA NCES 

50 

SCHOOL SCHOOL 
SCHOOL DISTRICTS NO. 2 DISTRICTS NO. 9 

DISTRICT A AND NO. 3 AND NO. 10 
PARISHW lDE MERGED MERGED 

$ 4,209 $ 16,924 $ 3,411 
0 0 0 

$ 0 5 0 5 0 
0 926 0 

$ 0 $ 926 $ 0 



Exhibit 4 

SCHOOL 
DISTRICT CAPITAL CONSTRUCTION 
NO. 12 IMPROVEM ENTS FUND TOTAL 

6,969 $ 546,194 $ 0 $ 577.707 

$ 6T969 $ 703T994 $ 0 $ 735,507 

$ 0 $ 150 $ 0 $ 150 
0 57,204 

$ 0 $ 56,428 $ 0 $ 57,354 

$ 6,969 $ 647,566 $ 0 $ 678,153 



REVENUES 
Local sources: 
Taxes: 
Sales and use 
Interest earnings 
Other 

Total Revenues 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

CAPITAL PROJECTS FUNDS 
Com bining Statem ent of Revenues, Expenditures 

and Changes In Fund Balances 
For the Year Ended June 30. 1997 

EXPENDITURES 
Current: 
Support services: 

General adm inistration 
Plant services 

Facilities acquisition and construction 

Total Expenditures 

EX CESS (Deficiency) OF REVENUES 
OVER EX PENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 
AS ORIGINALLY STATED 

PRIOR PERIOD ADJUSTM ENT 

FUND BALA NCES AT BEGINNING OF YEAR 
AS RESTATED 

FUND BALANCES AT END OF YEAR 
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SCHOOL SCHOOL 
SCHOOL DISTRICTS NO. 2 DISTRICTS NO. 9 

DISTRICT A AND NO. 3 AND NO. 10 
PARISHW lDE MERGED MERGED 

0 5 
0 
0 

0 5 
0 

0 
0 

o$ o$ o 

0 5 
0 

0 5 
0 

0 0 

0 
0 
0 

o $ o $ o 

o$ o$ o 

4,209 $ 

0 

15,998 $ 3,411 

4,209 $ 15,998 ~_ 3,411 



Exhibit 5 

SCHOOL 
DISTRICT CAPITAL CONSTRUCTION 
NO. 12 IMPROVEMENTS FUND TOTAL 

0 $ 859,196 $ 0 $ 859,196 
0 11,742 0 11,742 
0 351 6 351 

0 $ 871,289 $ 0 $ 871,289 

0 5 
21.722 

13,314 $ 
O 

0 865 661 

238 $ 
O 
0 

13,552 
21.722 
865,661 

21,722 ~ $ 238 $ 900,935 

(21,722) ~; (7,686) ~; (238) $ (29,646) 

28,691 $ 642,005 $ 238 $ 694,552 

0 13 247 9 13,247 

28,691 $ 655,252 $ 238 $ 707,799 

6,969 $ 647,566 $ O $ 678,153 
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M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SCHOOL ACTIVITY AGENCY FUND 

The activities of the various individual school accounts are accounted for in the school actix lt~ agency fund
. W hile 

the accoun ts are un der th e supervision of th e School Board, th ey belong to the individual schools or their student 
bodies and are not available for use by the Schoo l Board. 



ASSETS 
Cash and cash equivalents 

LIABILITIES 
Deposits due others 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

AGENCY FUNDS 
Statem ent of Assets and Liabilities 

June 30. 1997 
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Exhibit 6 

SCHOOL 
ACTIVITY 
FUND 

$ 241,921 

241.921 



MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SCHOOL ACTIVITY AGENCY FUND 
Schedule of Changes in Deposits Due Others 

For the Year Ended June 30, 1997 
Exhibit 7 

Balance, Balance, 

H. V. ADAMS 

BASTROP KINDERGARTEN CENTER 

BASTROP MIDDLE SCHOOL 

BASTROP HIGH SCHOOL 

BASTROP HIGH SCHOOL SAVINGS ACCOUNT 

BEEKMAN 

BONITA 

CARVER 

CHERRY RIDGE 

COLLINGSTON 

DELTA HIGH 

EAST SIDE 

MER ROUGE 

OAK HILL 

PiNE GROVE 

SOUTH SIDE 

W EST SIDE 

TOTAL 

3,695 $ 

8,945 

12,608 

88,880 

32,323 

6,101 

283 

3,402 

2,445 

86 

4 

3,635 

4,219 

986 

11,600 

4 146 

9,375 $ 

64.501 

9,032 $ 

62,634 

114.542 112,592 

336,704 

1,084 

36,933 

8,935 

29,245 

56,489 

21,773 

121,489 

33,438 

11,942 

22,220 

67,582 

29.380 

317.878 

0 

36,379 

9,084 

29,976 

55,320 

20,079 

99,102 

27,751 

14,105 

22,834 

68,503 

23,271 

3,825 21,060 23,414 

4,038 

10,812 

14,558 

107,706 

33,407 

6,655 

134 

2,671 

3,614 

1,780 

22,391 

9,322 

2,056 

372 

10,679 

10,255 

1.471 

$ 187r183 $ 986a692 $ 931~954 $ 241~921 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

COM PENSATION PAID BOARD M EM BERS 

The schedule of compensation paid to the School Board mem bers is presented in compliance with House Concurrent 
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the School Board members 
is included  in the general administrative expenditures of the General Fund. In accordan ce with Louisian a Revised  
Statute 17:56, the School Board members have elected  the monthly payment method of compensation. Under this 
method, each member of the Schoo l Board receives $200 per month, and the president receives $250 per month for 
perform ing th e duties of his office. 
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MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Schedule of Com pensation Paid Board Mem bers 

MRS. FRANKIE CONW AY 

MRS. LOE DUNN 

MR. GEORGE ESTEP. JR. 

MRS. DORIS JACKSON 

MR. THOMAS A. ROGERS 

MR. CHARLES SIMS 

M R. RUDOLPH TARVER 

MR. JAM ES BONSALL 

TOTAL 

For the Year Ended June 30, 1997 
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Exhibit 8 

2,400 

2,400 

2,400 

2,700 

2,400 

2,700 

1,800 

600 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

OTHER REPORT RE QUIRE D BY 

The first report following this page is a report on internal control and com pliance with laws an d regulations required 

by Government Auditin~ Stan dards issued by the Comptroller General of the United States. The report on internal 
control structure is based solely on the audit of the general-purpose fmancial statements and includes

, where 
appropriate, any reportable conditions an d/or material weaknesses. The report on complian ce with laws an d 
regulations is, likewise, based solely on the audit of th e presented  general-purpose finan cial statements an d presents

, 

where applicable, complian ce m atters th at would be m aterial to the presented general-purpose finan cial statements
. 

OTHER RE PORT RE QUIRE D BY 
OFFICE OF MANAGEM ENT AND BUDGET (OM B) 



 

The C pA 
Never U~lefes ,male $r~a Value~ 

.A T,T,EN, G REEN & C OM PANY, L L P 
CERTIFIED PUBLIC ACCOUNTANTS 

2414 Ferrand Street 
Monroe, Louisiana 71201 
Telephone (318) 388-4422 

Post Office Box 6675 
Monroe, Louisiana 71211-6075 
Facsimile (318) 388-4664 

W eb. http://www allengreencpa.com 

Report on Compliance and on Internal Control Over Financial 
Reporting Based on an Audit of Financial Statements 

Perform ed in Accordance w ith 

Board M embers 
M orehouse Parish School Board 
Bastrop, Louisiana 

Ernest L. Allen, CPA 
(A Profe~l~nat 
Accountlng Cofp ) 

Tim Green. CPA 

Margie W illiamson, CPA 

W e have audited the financial statements of M orehouse Parish School Board
, as of and for the year ended June 30, 

1997, an d have issued our report thereon dated Jan uary 8, 1998. W e conducted our  audit in accordance with 
generally accepted auditing stan dards an d the standards applicable to finan cial audits contained in Government 
Auditmi ' Standards, issued by the Comptroller General of the United States. 

Com hp_~  
As part of obtaining reasonable assur ance about whether M orehouse Parish School Board's financial statements are 
h-ee of material misstatement, we performed tests of its complian ce with certain provisions of laws, regulations, 
contracts an d gran ts, noncomplian ce wi th which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an  opinion on compliance wi th those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion The results of our tests disclosed 
instances of noncomplian ce that are required to be reported un der Government -kudztm~ Standards which are 
described in the accompanying Schedule of Findings and Questioned Costs as items 97-2 97-3 and 97-4 

Internal Control Over Finan cial Renortin~ 
In planning an d performing our  audit, we considered M orehouse Parish Schoo l Board's internal control over 
finan cial reporting in order to determine our auditing procedur es for the purpose of expressing our  opinion on the 
financial statem ents an d not to provide assur an ce on th e intern al control over fm an cial reporting. However, we 
noted  certain matters involving the intern al control over fman cial reporting and its operation th at we consider to be 
reportable conditions. Reportable conditions involve matters coming to our  attention relating to significan t 
deficiencies in the design or operation of the internal control over fmancial reporting that, in our judgment, could 
adversely affect the School Board's ability to record, process, summarize an d report finan cial data consistent wi th 
th e assertions  of m an agement in the finan cial statements. Reportable conditions are described in the accompan ying 

Schedule of Findings and Questioned Costs as items 97-1, 97-5, 97-6, 97-7, 97-8 and 97-9. 

A material weakness is a condition in which the design  or operation of one or more of the intern al control 
components does not reduce to a relatively low level the risk th at misstatements in amoun ts th at would be material 
in relation to the finan cial statements being audited may occur  an d not be detected within a timely period by 
employees in the norm al course of performing their assigned fun ctions. Our  consideration of the intern al control 

Member American Institute of Certified Public Accountants, Society of Louisiana Certified Public Accountants and 
American Institute of Certified Public Accountants Olws~on for CPA Firms 



Board M embers 
M orehouse Parish School Board 
Bastrop, Louisiana 

over finan cial reporting would not necessarily disclose all matters in the internal control th at might be reportable 
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
material weaknesses. However, we believe none of the reportable conditions described above is a material 
weakness. 

This report is intended for th e inform ation of the Board, man agement an d federal awarding agencies an d pass- 
through entities. However, this report is a matter of public record and its distribution is not limited. 

M onroe, Louisian a 
Jan uary 8, 1998 

ALLEN, GREEN & COM PANY, LLP 
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CERTIFIED PUBLIC ACCOUNTANTS 

2414 Ferrand Street 
Monroe, LomsLana 71201 
Telephone (318) 388-4422 

Post Office Box 6075 
Monroe, Louisiana 71211-6075 
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Report on Compliance with Requirements Applicable to 
Each M ajor Program and Internal Control Over 

Com pliance in Accordance W ith O M B Circular A-133 

M embers of the Board 
M orehouse Parish School Board 
Bastrop, Louisiana 

Ernest L. Allen, CPA 
(A Prolesslor~al 
Accounlmg C~m ) 

Tim Green, CPA 

Margie W dliamson, CPA 

Comphance 
~,~, e ha', e audited the complian ce of M orehouse Parish School Board with the types of complian ce requirements 

described m tile U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are 
applicable to each of its major federal programs for the year ended June 30, 1997. Morehouse Parish School Board's 
major federal programs are identified m the summary of auditors' results section of the aecompan~ mg schedule of 
findings an d questioned costs. Compliance with th e requirements of laws, regulations, contracts and grants 

applicable to each of its major federal programs is the responsibility of Morehouse Parish School Board's 
management. Our responsibility is to express an  opinion on M orehouse Parish School Board's complian ce based 
on our  audit. 

W e conducted our  audit of complian ce in accordan ce with generally accepted auditing stan dards; the stan dards 
applicable to fman cial audits contained in Government Auditing Stan dards, issued by the Comptroller General of 
the United States; an d OM B Circular A-133, Audits of States, Local Governm ents, an d Non-Profit Organizations 
Those standards an d OM B Circular A-133 require that we plan  an d perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of complian ce requirements referred to above th at could have a direct 

and material effect on a major federal program  occurred. An audit includes exam ining, on a test basis, evidence 
about M orehouse Parish Schoo l Board's complian ce wi th those requirements an d performing such other procedures 
as we considered necessary in the circumstances. W e believe th at our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination on M orehouse Parish School Board's compliance with 
those requirements. 

In our opinion, M orehouse Parish School Board complied, in all material respects, with the requirements referred 
to above that are applicable to each of its major federal program s for the year ended June 30, 1997. However, the 
results of our auditing procedur es disclosed an  instan ce of noncom plian ce with those requirem ents that is required 

to be reported in accordance with 0MB Circular A-133 and which is described in the accompanying Schedule of 
Findings and Questioned Costs as item 97-12. 

Internal Control Over Comn 
"[ he management of M orehouse Parish School Board is responsible for establishin g an d maintaining effective 
internal control over compliance with requirements of laws, regulattons, contracts an d gran ts applicable to federal 
progr ams. In planning an d performing our  audit, we consadcred M orehouse Parish Schoo l Board's intern al control 
over compliance with requirements that could have a direct and material effect on a major federal program  in order 
to determine our  auditing proc edur es for the purpose of expressing our opinion on complian ce an d to test an d report 
on mtem al control over complian ce in accordance wi th OM B Circular A-133. 
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Board M embers 
M orehouse Parish School Board 
Bastrop, Louisiana 

Schedule of E\oenditures of Federal Award~ 

This report is intended for the information of the Board
, management an d federal awarding agencies and 

pass-through entities. However, this report is a matter of public record and tts distribution is not limited
. 

M onroe, Louisian a 
Jan uary 8, 1998 

ALLEN, GREEN & COM PANY, LLP 
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M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 1997 

FEDERAL GRANTOR/ 
PASS-THROUGH GRA NTOR/PROGRA M  NAM E 

CASH FEDERAL AW ARDS 

United States Department of Agriculture 
Passed  through Louisiana Department of Education: 

School Breakfast Program 
National School Lunch Progr am 

Total United States Departm ent of Agriculture 

United  States De partm ent of Education 
Passed through  Louisian a De partment of Education. 

Adult Education - State Grant Program  
Title I Gran ts to Local Educational Agencies 
Special Education: 

Grants to States (Part B) 
Preschoo l Gran ts 

Vocational Education: 
Basic Gran ts to States 
Tech-pr ep Education 

Innovative Education Progr am  Strategies - Title V1 
Title II (Eiserthower Professional De velopment - State Grants) 
Title 1V (Safe an d Drug-Free Schools - State Gr ant) 
Goals 2000 

Exhibit 9 

CFDA Pass-Through 
Number Gran tor No. Expenditures 

10.553 
10.555 

$ 416,816 
1 123 284 
1,540,100 

84.002 46,629 
84.010 97-1ASA-34-I 1,969,692 

84.027 
84.173 

84 048 
84.243 
84.298 
84.281 
84.186 

97-FT 34 
97-PT 34 

28-97-34-2/3/BG 
28-97-34-3-PE 
97-1ASA-34-VI 
97-1ASA-34-II 
97-1ASA-34-IV 

State an d Local Education Systematic Im provement Grants 
(Goals 2000 State Grants) 84 276 N/A 
Total United  States De partment of Education 

United  States De partment of Health and Hum an  Services 
Passed through the Louisian a De partment of Education: 

Child Care an d De velopment Block Gr an t 
(Starting Points Preschoo l) 93 575 N/A 

Total United States De partment of Health an d Hum an  Serv ices 

United  States De partment of Labor 
Passed through the Union Community Action, Farmerville, LA 

Job Training Partnership Act (JTPA) 17.250 N/A 
Total United States De partment of Labor 

United States De pam nent of Defense 
Direct Programs: 

Department of The Army 
ROTC NONE N/A 

Total United  States Department of Defense 

Total Cash Awards 

249,135 
51,398 

104,566 
125,668 
29,980 
43,678 
88,440 

106,837 
2,816,023 

40,329 
40329 

22,76~ 
22,765 

76 432 
76,432 

4,495,649 

(Commued) 



M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Schedule of Expenditures of Federal Aw ards 
For the Year Ended June 30, 1997 

FEDERAL GRANTOR/ 
PASS-THROUGH GRA NTOR/PROGRA M  NAM E 

CFDA Pass Through 
Num ber Grantor No. 

NO NCASH FEDERAL AW ARDS 

United States Department of Agriculture 
Passed through  Louisiana De partment of Agriculture and Forestry: 

Food Distribution (Commodities) 10.550 

Total United  States Department of Agriculture 

TOTAL FEDERA L AW ARDS 
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Exhibit 9 

119,435 

119 435 

$4,615,084 

(Concluded) 



NOTE 1 - GENERAL 

M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Notes to the Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 1997 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal awards  programs 
of the Morehouse Parish School Board, Bastrop, Louisian a. The Morehouse Parish School Board (the "Schoo l 
Board") reporting entity is defined in note 1 to the School Board's general-purpose fmancial statements. Federal 
awards received directly from federal agencies, as well as federal awards passed through other governm ent agencies, 
is included  on th e schedule. 

NOTE 2 - BASIS OF ACCOUNTING 

The accom panying Sched ule of Expenditures of Federal Awar ds is presented usin g th e m odified  accrual basis of 

accounting, which is described in note 1 (D) to the Schoo l Board's general-purpose financial statements. 

NOTE 3 - RELATIONSHIP TO GENERAL-PURPOSE FINANCIAL STATEM ENTS 

Federal awards revenues are reported in the School Board's general-purpose finan cial statements as follows 

General Fun d 

Special Revenue Fun ds: 
Title I 
Title VI 
M ath an d Science - Title II 
Special Education 
Preschool 
Schoo l Food Service  
Drug Free - Title IV 
Special Federal 

NOTE 4 - RE LATIONSHIP TO FEDERAL FINAN CIAL RE PORTS 

Fed eral Sources 

$ 106,837 

1,969,692 
29,980 
43,678 
249,135 
51,398 

1,659,535 
88,440 
416,389 

Am ounts reported in the accompan ying schedule agr ee with the am ounts reported in the related federal financial 
reports except for chan ges made to reflect amounts in accordan ce with generally accepted accoun ting principles 

NOTE 5 - NONCASH PROGRAM S 

The commodities received, which are noncash revenues, are valued using prices provided by the United States 
Depam nent of Agriculture. 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1997 

PART I - Sum m ary of the Auditors' Results 

i. The type of audit report issued was unqualified. 

ii. There were reportable conditions required to be disclosed by Government Auditing Standards issued by 
the Comptroller General of the United  States. 

The reportable conditions disclosed  were not considered material weaknesses as defined by the 
Governm ent Auditing Standards. 

iii There were instances of noncompliance considered material, as defmed by the Government Auditing 
Stan dards , to th e fin an cial statements. 

iv. Th ere were reportable conditions requtred to be di sclosed by OM B Circular No. A- 133 

The reportable conditions disclosed were not considered material weaknesses as defmed by OM B 
Circul ar No. A-133. 

v. Th e type of report the auditor issued on compliance for major programs was unqualified. 

vi. The audit disclosed  audit fmdings which the auditor is required to report un der OM B Circular 

No. A-133, Section .510(a). 

vii. Th e major federal programs are 

CFDA #84.010 Title I Gran ts to Local Educational Agencies 

Nutrition Cluster 

CFDA #10.553 
CFDA #10.555 

School Breakfast Progr am  
National School Lunch 

viii The dollar threshold used  to distinguish between Type A an d Type B progr am s as described in OM B 

Circular No. A-133, Section .520(b) was $300,000. 

ix. Th e auditee does not qualify as a low-risk auditee under OM B Circular No. A-133, Section .530 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1997 

PART II - Finding(s) related to the financial statements which are required to be reported in accordance 
with Generally Accepted Government Auditing Standards: 

Reference # and Title: 97-1 Reconciliation of Bank Accounts 

Condition: The bank accounts for the payroll fund and the master fund remained unreconciled for several 
months of the audit period. The master fund includes the general fund and all special revenue accounts. 

Im provement is needed to strengthen intern al control an d to assure accur ate finan cial reporting. This condition 
continued due to shifting of duties and turnover of employees. This action resulted in a weak internal control 
of cash an d inaccur ate reporting of cas h, expenditures, and revenues. 

Recom m endation: These bank accoun ts should be reconciled within a few days of receipt of the bank 
statements. Prompt reconciliation of these accoun ts is critical because these are the main accoun ts used by the 
School Board for payroll and accoun ts payable. 

Reference # and Title: 97-2 Seventy Percent Ge neral Fund Instruction Requirement 

Condition: The Schoo l Board expended less than  70% of total general fun d expenditures for instructlonal 
purposes. The School Board's percentage was 69.3% . 

To comply with Louisian a Senate Concurrent Resolution #142 of the 1993 Session, at least seventy percent 
of General Fund expenditures must be spent for instructional purposes. Due to large amoun ts of fixed costs, 
the School Board did not comply wi th Louisian a Senate Concurrent Resolution # 142. 

This condition was initially reported for the year ended Jun e 30, 1994 

Recommendauon" The School Board should review expenditures for instruction with the concept of 
restricting expenditures so that the seventy percent threshold is achieved. 

Reference # and Title: 97-3 Late Filing of Audit Report 

Condition: The Louisian a Legislative Auditor requh-es audit repots to be filed within six months of the year 
end of the governm ents. The audit report as of and for the year ended Jun e 30, 1997 as filed after the deadline. 

To comply wi th state regulations, this report should be filed by December 31. Due to an unexpected additional 
workload of the audit firm, the report was filed in violation of this regulation. 

This condition was uutially reported for the year ended June 30, 1996 

.
Recom m endation: Future audit reports should be filed wi thin six months of year -end 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1997 

PART II - Finding(s) related to the financial statements which are required to be reported in accordance 
with Generally Accepted Government Auditing Standards: 

Reference # and Title: 97-4 Notice of Public Hearing on Budget 

Condition: The budget notice was not published at least ten days prior to budget adoption. The notice was 
published  on Septem ber 10 and 11, 1997 an d the budget was adopted on September 12, 1997. 

To comply with th e Local Government Budget Act LSA-R.S. 1301-1314, the School Board should publish 

notices at least ten days prior to budget adoption. Public notice was published just two days prior to adoption, 
this is in violation of this state statute. 

Recom mendation: Th e budget notice should be published at least ten days prior to the public hearing and 
budget adoption. 

Reference # and Title: 97-5 Bank Reconciliation Procedures 

Condition: Personnel perform ing bank reconciliations were not matching the batch totals of checks cleared  
per bank statement to the batch totals of the canceled  checks included in the statements. 

Part of the assurance gained  by performm g a bank reconciliation rest on the assumption that all checks are 
accounted for as a part of the rec onciliation, which should be perform ed  by someone independent of the 
disbur sement process. By not executing this proc edure, less assur ance is gained by performing the bank 
reconciliation. Due to lax procedur es, the School Board would not detect unposted manual checks and 
deposits. 

Recomm endation: The School Board should establish procedur es to ensur e that all checks are accounted for 
in the reconciliaUon process. Cleared  checks should be keypun ched from the can celed chec ks, and the batch 
total of the cleared  checks per the bank reconciliation should be compared to the batch total of cleared checks 
per th e bank statement. 

Reference # and Title: 97-6 Federal Requests Not Reconciled to Books 

Condition: Fed eral program request were not reconciled to expenditures rec orded on the general ledger for 
federal and state cost reimbur semen t progr am s. Several of the progr am s had an excess or a deficiency for the 
year ended  Jun e 30, 1997. These excesses or deficiencies were corrected by an  adjusting entry. 

To comply with gr ant requirements and to track reimbur sable expenditures, requests should be reconciled with 
the general ledger. Bec ause the Schoo l Board does not reconcile requisitions or project completion report to 
the general ledger, it is possible that some expenditures would not be reim bur sed . 

Recomm endation: All federal requests should be reconciled to the general ledger. At year-end the 
excess/deficiency  for a cost reun bur sement progr am should be zero. Any cost reim bur sement funds having 
a fund balance at June 30 should be investigated. 
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M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1997 

PART II - Finding(s) related to the financial statements which are required to be reported in accordance 
with Generally Accepted Government Auditing Standards: 

Reference # and Title: 97-7 Travel Expenditures Docum entation 

Advances should not be given out more than a few days before planned travel an d all payments should be 
supported with receipts for travel expenses. Due to lax enforcement of school board policy, travel advan ces 
may be given to employee soo ner than reqmred and without management's knowledge and payments for travel 
advan ces may have exceed actual expenditures. 

Recommendation: Advances should not be given out more than  a few days before the planned travel. In 
cases where an  exception ts warran ted, the Superintendent should approve the early releas e of an  advan ce. 

The School Board's travel policy should be followed in that no expenses should be reimbursed wi thout a bona 
fide receipt. If an  advan ce is issued, the settling up of travel expenditures should be done within a maximum 
often days after returnm g from a trip. 

Reference # and Title: 97-8 Student Activity Funds 

Condition: The individual Student Activi~ Funds should submit monthly fmancial data tot he Schoo l Board 
at the end of each month . H. V. Adams did not submit an y financial data for the entire audit period. 

M onthly fm ancial reports should be submitted to the School Board to provide assuran ce th at there are checks 
and balan ces m place an d operating. This assur ance would provide an  improved comfort level that assets are 
safeguar ded and expenditures are proper. Due to lax enf orcement of policy, there has been no chec ks an d 
balances for H. V . Adam s for the past year . W ithout these checks an d balan ces, losses could occur with out 
detection. 

Recom mendation: The Schoo l Board should have H. V. Adams to submi t the nec essary financial data on a 
monthly basis. 
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M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1997 

PART II - Finding(s) related to the financial statements which are required to be reported in accordance 
with Generally Accepted Government Auditing Standards: 

Reference # and Title: 97-9 Trial Balance Not In Balance 

Condition: During the setting up of the auditors' trial balances, the following problems were noted: 

To provide accurate an d reliable financial reporting, th e trial balan ces of all funds should balan ce. Some of 
these in balan ces were due to computer problem s an d could have been corrected if fin an cial reports were 
reviewed  each month. This deficiency resulted  in inaccur ate and unreliable finan cial statements 

General Fund 
Special Revenue Funds 

Special Education 
Summer School 
Title I 
Title VI 
Special Federal 

Outof Balan ce 

$26,204 

44,294 
589 

11,129 
20 
116 

Recommendation: Finan cial reports should be reviewed each month . Any im balances should be investigated 

and the necessary adjustments made to eliminate the imbalance. The computer software compan3 should 
review their softw are to determine if the imbalan ces are results of software problems. 
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M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1997 

PART III - Findings and questioned costs for federal aw ards which are required to be reported under OM B 

Circular No. A-133 Section .510 (a): 

Finding Reference # and Title: 97-10 Reconciliation of Bank Accounts 

FEDERAL GRA NTOR/ 
PASS-THROUGH GRANTOR/PROGRA M  NAM E 

United States Deparlanent of Agriculture 
Passed through Louisiana Departm ent of Education: 

School Breakfast Program 
National School Lunch Progr am 

United States De partment of Education 

Passed through  Louisiana De partment of Education: 
Adult Education - State Grant Progr am 
Title I Gr an ts to Local Educational Agencies 
Special Education: 

Grants to States (Part B) 
Preschool Gr an ts 

Voc ational Education: 

CFDA Pass-Through Federal 
Num ber Gr an tor No. Award Year 

10.553 
10.555 

N/A 
N/A 

84.002 N/A 
84.010 97-1ASA-34-I 

84.027 
84.173 

Basic Gran ts to States 84.048 
Tech-Prep Education 84.243 

Innovative Education Program  Strategies - Title VI 84.298 
Title II (Eisenhower Professional De velopment - State Gr ants) 84.281 
Title IV (Safe and Drug-Free Schoo ls - State Gr ant) 84.186 
Goals 2000 

State an d Loc al Education Systematic Improvement Gr ants 

(Goals 2000 State Gr ants) 84.276 
United States De partment of Health and Human  Services 

Passed through  the Louisiana De partment of Education: 
Child Care an d De velopment Bloc k Gran t 
(Starting Points Preschool) 93.575 

United States De partment of Labor 

Passed through the Union Community Action, Farmerville, LA 
Job Training Partnership Act (JTPA) 17.250 

Umted States De partment of Defense 
Direct Progr am s: 

De partm ent of The Army 
ROTC NONE 

97-FT 34 
97-PT 34 

1997 
1997 

1997 
1997 

1997 
1997 

28-97-34-2B/BG 1997 
28-97-34-3-PE 1997 
97-1ASA-34-VI 1997 
97-1ASA-34-II 1997 
97-1ASA-34-IV  1997 

Condition: See conchtlon section of 97-1 in Schedule of Findings and Questioned Costs 

N/A 1997 

N/A 

N/A 1997 

N/A 1997 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1997 

PART lII - Findings and questioned costs for federal awards which are required to be reported under OM B 

Circular No. A-133 Section .510 (a): 

Finding Reference # and Title: 97-11 Bank Reconciliation Procedures 

FEDERA L GRA NTOR/ 
PASS-THROUGH GRA NTOR/PROGRA M NAM E 

United States Department of Agriculture 
Passed through Louisiana Department of Education 

School Breakfast Program 
National Schoo l Lunch Program  

United States Departm ent of Education 

Passed through  Lo uisian a De partment of Education 
Adult Education - State Grant Progr am  
Title I Gran ts to Local Educational Agencies 
Special Education: 

Grants to States (Part B) 
Preschool Gr an ts 

Vocational Ed ucation: 
Basic Gr ants to States 
Tech-Prep Ed ucation 

Innovative Education Progr am  Strategies - Title VI 
Title II (Eisenhower Professional Development - State Gran ts) 
Title IV (Safe and Drug-Free Schools - State Gr ant) 
Goals 2000 

State an d Loc al EducaUon Systematic Improvement Gr ants 
(Goals 2000 State Gr ants) 

United States De partment of Health an d Hum an  Services 
Passed through  the Louisiana Department of Education: 

Child Care an d Development Bloc k Gran t 
(Starting Points Preschoo l) 

United States De partment of Labor 
Passed through  the Union Commun ity Action, Farmerville, LA 

Job Training Partnership Act (JTPA) 
United States De partment of De fense 

Direct Progr ams: 
De partm ent of The Army 

ROTC 
United States Department of Agriculture 

Passed through  Louisiana Department of Agriculture and Forestry: 
Food Distribution (Commoditms) 

C'FDA Pass-Through Federal 
Num bcr Gran tor No. Award ~ car 

10.553 
10.555 

N/A 
N/A 

84.002 N/A 
84.010 97-1ASA-34-I 

84.027 
84.173 

84.048 
84 243 
84 298 
84 28l 
84.18o 

84.276 

93.575 

17.250 

NONE 

10.550 

97-FT 34 
97-PT 34 

1997 
1997 

1997 
1997 

1997 
1997 

28-97-34-2B/BG 1997 
28-97-34-3-PE 1997 
97-1ASA-34-VI 1997 
97-1ASA-34-II 1997 
97-1ASA-34-IV  1997 

Condition: See condition section of 97-5 in Schedule of Findings and Questioned Costs 
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N/A 1997 

N/A 1997 

N /A 1997 

N/A 1997 

N/A 1997 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1997 

PART III - Findings and questioned costs for federal awards which are required to be reported under OM B 

Circular No. A-133 Section .510 (a): 

Finding Reference # and Title: 97-12 Federal Requests Not Reconciled to Books 

1. Federal nro~ram and suecific federal award identification 

FEDERAL GRA NTOR/ 
PASS-THROUGH GRA NTOR/PROGRA M  NAM E 

United States Department of Education 
Passed through Louisiana Department of Education: 

Adult Education - State Gran t Program 
Title I Grants to Local Educational Agencies 
Special Education: 

Gr ants to States (Part B) 
Preschool Gr an ts 

Vocational Education: 
Basic Gran ts to States 
Tech-Prep Education 

Innovative Education Progr am Strategies - Title VI 
Title II (Eisenhower Professional De velopment - State Gr ants) 
Title IV (Safe and Drug-Free Schoo ls - State Gr ant) 

United States De partment of Labor 
Passed through the Union Community Action, Farmerville, LA 

Job Training Partnership Act (JTPA) 
United States De partment of Defense 

Direct Progr am s: 
De partm ent of The Arm y 

ROTC 

CFDA Pass-Through Federal 
Number Gran tor No. Award Year 

84.002 N/A 
84.010 97-1ASA-34-I 

84.027 
84.173 

84.048 
84.243 
84.298 
84.281 
84.186 

97-FT 34 
97-PT 34 

1997 
1997 

1997 
1997 

28-97-34-2B/BG 1997 
28-97-34-3-PE 1997 
97-1ASA-34-VI 1997 
97-1ASA-34-II 1997 
97-1ASA-34-IV 1997 

17.250 N/A 1997 

N ONE N/A 1997 

Condition: See condition section of 97-6 in Schedule of Findings and Questioned Costs 
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M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1997 

PART III - Findings and questioned costs for federal awards which are required to be reported under OM B 

Circular No. A-133 Section .510 (a): 

Finding Reference # and Title: 97-13 Trial Balance Not in Balance 

FEDERAL GRA NTOR/ 
PASS-THROUGH GRA NTOR/PROGRA M  NAM E 

United States Department of Education 
Passed through Louisiana De partment of Educanon: 

Title I Gran ts to Local Educational Agencies 
Special Education: 

Gr an ts to States (Part B) 
Vocational Education: 

Tech-Prep Education 
Innovative Education Program Strategies - Title VI 

CFD~ Pass-Through 
Number Grantor No. 

84.010 97-1ASA-34-I 

84.027 97-FT 34 

Federa 

1997 

1997 

84.243 28-97-34-3-PE 1997 
84.298 97-1ASA-34-VI 1997 

Condition: See condition section of 97-9 in Schedule of Findings and Questioned Costs 
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M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

O ther Financial Inform ation 

The inform ation on the following pages concern s management's actions or intentions concerning prior and current- 
year audit findings and is required by U S. Offi ce of M an agement and Budget (OMB) Circular A-133. This 
inform ation has been prepared by the man agement of the M orehouse Parish School Board. M an agement accepts 
full responsibdlty, as required by OM B Circular A-133, for the accuracy of the inform ation. This inform ation has 
not been audited  by the auditors, an d accordingly, no opinion is expressed . 

76 



Finding Reference #: 

M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Summary Status of Prior Audit Findings 
June 30, 1997 

Title: Check-Signing M achine 

Initially occurred: Fiscal Year Ended June 30, 1996 

Condition: The School Board has a check-signing machine located in the business office which has a 
signature plate of the President of the Board and the Superintendent. This machine is used for the purpose of 
stamping the signatures on the checks. The accounts payable clerk had access to the chec k-signing machine, 
she set up invoices for payment on th e computer system , and printed th e computer checks. Access to the 
check-sign ing m achine a/lowed the accoun ts payable clerk to write vendor checks, obtain sign atures, and cash 
the checks with out th e knowledge of m anagement. 

Corrective Action Taken: All vendor checks, whether computer generated checks or man ual checks, reqmres 
the han dwritten sign ature of the Superintendent plus a stamp of the president of the School Board. In the event 
that the Superintendent is un available to sign a check which must be issued, a han d stamp of the Super- 
intendent's sign ature is used to sign  the check. However, the only personnel who have access to the stamp are 
the business man ager an d the Superintendent's secretary. W hen the stamp is used, the business man ager or 
secretary logs th e check number, date, payee, an d am oun t for all checks. In addition, a log is kept for all 
m anual chec ks listing th e check number, payee date and am oun t. 

Person responsible for corrective action 
M r. M ichael Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

Telephone: (318) 281-5784 
Fax" (318) 283-3456 
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Finding Reference #: 

M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Summ ary Status of Prior Audit Findings 
June 30,1997 

Title: Delivery of Bank Statements for Bank Reconciliation 

Initially occurred: Fiscal Year Ended June 30, 1996 

Condition: Bank statements and can celed checks were not delivered directly to the employee responsible for 
perfom nn g the bank reconciliations nor were the bank statements delivered unopened. On some occasions, 
personnel of the School Board picked up the statements from the bank an d delivered the statements to the 
accoun ts payable clerk. The clerk opened the statements an d removed some checks which were written 
with out the knowledge of man agement. The statements were then delivered to the employees responsible for 
performing the bank reconciliations who completed the bank reconciliations. 

Bank statements and can celed checks were not delivered intact to the personnel responsible for performing the 
bank  reconcihations. As a result, the unauthorized checks written by the accoun ts payable clerk were not 
discovered . 

Corrective Action Taken: Currently, the business manager is the only person authorized to pick up the bank 
statements from the bank. Th e business manager picks up the statements and distribute the statements to the 
employee responsible for perform ing the bank reconcihatlons. 

Person responsible for corrective action: 
M r. M ichael Faulk, Superintendent 
M orehouse Parish School Board 
P O. Box 872 
Bastrop, LA 71220-0872 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 
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Finding Reference # 

M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Sum mary Status of Prior Audit Findings 
June 30, 1997 

Title: Bank Reconciliation Procedures 

Initially occurred: Fiscal Year Ended June 30, 1996 

Condition: Part of the assurance gained by performing a bank reconciliation rests on the assumption that all 
checks are accoun ted for as a part of the reconciliation, which should be performed by someone independent 
of the disbursement process. Personnel performing bank reconciliations were not matching the batch totals 
of checks cleared per the bank statement to the batch totals of the canceled checks included with the statements. 
Some checks had been removed from the bank statements prior to entering the cleared checks which allowed 

unauthorized checks written an d cashed to go un detected. 

Planned Corrective Action: The School Board will establish procedur es to ensur e that all checks are 
accounted  for during the bank reconciliation. Thi s will include keypun chin g cleared checks from th e can celed 
checks, m atching the batch totals of the can celed  checks to the batch total of checks cleared  per the bank 

statement an d accounting for all voided an d outstanding checks. 

Person responsible for Corrective Action 
M r M ichael Faulk, Superintendent 
M orehouse Parish Schoo l Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

Telephone. (318) 281-5784 
Fax: (318) 283-3456 



Finding Reference # 

M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Summ ary Status of Prior Audit Findings 
June 30, 1997 

Title: Access to Com puter Program s 

Initially occurred: Fiscal Year Ended June 30, 1996 

Condition: The accounts payable clerk 's duties included setting up invoices for payment on the computer 
system, printing the checks, and running the checks through a check-signing machine. She also had access 
to the computerized bank reconciliation program. This allowed the accoun ts payable clerk to enter as cleared, 
checks which had been written an d cashed without the authorization of management. As a result, the 
un authorized checks which had been removed by the clerk were not detected by the employee performin g the 
bank reconciliation. 

No password proced ures were in place to ensur e th at only authorized employees were given access to the 
computerized  program need ed. 

Corrective Action Taken: M an agement has established  a system of passwords which limits access to the 
computer system . Also, the passwords are chan ged frequently. 

Person responsible for corrective action 
M r. M ichael Faulk, Superintendent 
M orehouse Parish School Board 
P. 0. Box 872 
Bastrop, LA 71220-0872 

Telephone: (318) 281-5784 
Fax (318) 283-3456 
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Finding Reference # 

M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Summ ary Status of Prior Audit Findings 
June 30, 1997 

Findino ~5 nf the Schedule of Renortable Conditions 

Title: Payroll Bank Account Not Reconciled 

Initially occurred: Fiscal Year Ended June 30, 1996 

Condition: Each fund transfers money to the payroll fund to cover its applicable payr oll liability. The 
employees' payroll checks are drawn against the payr oll fund bank account. The bank account acts as an 
imprest fund an d should zero out once all checks have cleared. The bank accoun t rem ained unreconciled for 

several months of the audit period. 

Even though the bank accoun t operates as an  im prest fun d, considering the fact that approximately sixty-five 
percent of th e School Board's expenditures ~s payroll which flows through this bank accoun t, it is very critical 
th at this accoun t be reconciled monthly an d within a matter of days of receipt of the bank statement. 

Planned Corrective Action: Once audit adjustments for the current audit have been posted, the payroll bank 
reconciliation should be accurate. New personnel have been hired and duties will be assigned to these 
personnel to ensur e th at the payroll bank reconciliation wi ll be completed accurately and tim ely. 

Person responsible for corrective action 
M r. M ichael Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 

Anticipated completion date: During the year ending June 30, 1998 
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Finding Reference #: 

M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Summ ary Status of Prior Audit Findings 
June 30,1997 

Title: Paym ents of Travel Expenditures 

Initially occurred: Fiscal Year Ended June 30, 1996 

Condition: 

A. The School Board's travel policy states that lodging expenses are reimbursable with "receipts from a bona 
fide hotel or motel." The current practice, in most cases, is to advance a travel allowance to the employee 
who is then responsible for turning in receipts an d settling up the advance  upon return ing from the trip. 
On some occasions, no doc umentation was available to show the eventual settling up of the advan ce upon 
the employee's return. It is un clear if the settling up ever oc curred . 

Th e Schoo l Board's travel policy should be followed in that no expenses should be reimbur sed  wi thout a 
bona fide receipt. In the case in which an advan ce is issued , the settling up of travel expenditures should 
occur  within a m axim um  of ten days after returning from the trip. Any am oun t of the advan ce not 
supported by a bona fide recetpt should be returned  to the School Board. All advan ces an d forms used to 
settle up should be approved by the Superintendent or his designee. 

B. M an agement mdicated that advan ces are usually not given to the employee un til two or three days before 
the first day of the trip Some of the travel advan ce checks were dated as much as tw o weeks before the 
first day of the trip. M an y tim es these were man ual cheeks which had been processed through a check- 
signing m achine. It appear s th at m an agement m ay have not been aware th at these checks were issued as 
much as two wee ks in advan ce. 

Planned Corrective Action: Travel expense advan ces will be paid twice a month . No advan ces wi ll be made 
earlier than  ten days prior to travel. In addition, an y employee not turning in expense receipts wi ll no longer 
be allowed advan ces for future travel an d will only be reimbur sed upon presentation of receipts. 

Person responsible for corrective action 
M r. M ichael Faulk, Superintendent 
M orehouse Parish Schoo l Board 
P. O Box 872 
Bastrop, LA 71220-0872 

Telephone: (318)281-5784 
Fax. (318) 283-3456 
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Finding Reference # 

M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Summ ary Status of Prior Audit Findings 
June 30,1997 

Title: Travel Documentation (Title I - CFDA #84.010) 

Initially occurred: Fiscal Year Ended June 30, 1996 

Condition: A test of travel expenditures for the Title I program revealed the followi ng matters 

A. The School Board policy D-10 b. reads "W hen several people attend the same meeting they will ride 
togeth er in th e pattern most economical for th e parish." Seven people attended a I.A.S.A . state conference 
in New Orleans, Lomsiana, July 7 - 10, 1996, a distan ce of 620 miles round-trip, an d requested a travel 
advance, including mileage of $142.60 for each person. One person returned the mi leage allowance to the 
School Board. Considering that all seven of the personnel departed on one of two days, it appears that the 
use of six vehicles may not have been prudent. 

B. Several people attended  the previous annual state conf erence which was held in New Orlean s, July 31, 
1995 through August 2, 1995. Two of the people flew directly from New Orlean s to W ashington, D.C. 
to attend an other convention. Their airline ticket reflects th at the departur e from New Orlean s occurred 
on the morning of Augu st 1, 1995. However, valet parking charges of $12 an d motel charges for two 
rooms of $170 for the night of August 1, 1995, were paid by the School Board. 

Four people who attended this conference left on July 29 an d returned on Augu st 2. Each was paid 
mileage of $142.60 for navel to an d from New Orlean s. Considering the reason outlined in A above it 
would seem prudent th at travel could have occurred in only one vehicle. 

C. The Schoo l Board proced ur e is for all travel to be approved in advan ce by th e Superintendent. On at least 
two occasions the travel request was altered after the Superintendent approved the travel. This procedur e 
circum vents the internal control provided by the Superintendent approving all travel. Any chan ges in 
plan s after the Superm tendent's approval should be rerouted to the Superintendent for his approval. 

D. One internal control provided  on the travel form is that a space is provided for the employees signatures, 
the Title I director an d the Superintendent's approval. On several occasions the signature of th e employee 
was signed by a Title I coordinator. This practice circum vents the control provided by the employees 
sign atur e. On tw o of the several occasions the endorsement an d the cashing of the check that was 
subsequently issued was by the Title I coo rdinator. 

E. The School Board pohcy D-t0 un der Lod_ ~  reads in part: "Travelers may be reimbursed actual 
expenses for lodging not to exceed $50 (plus tax] per day to all cities in Louisian a with the exception of 
New Orleans which is reimbursable at actual expenses not to exceed $70 (plus tax) per day" and continues 
"Travelers may be reimbursed actual expenses for out-of-state lodging not to exceed $55 (plus tax) per 
day, excluding those cities listed in high  cost and extra bagh  cost areas as deaigu ated ." On some occasions, 
hotel charges exceeded the amoun ts allowed by the travel policy. 
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Finding Reference # 

M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Sum m ary Status of Prior Audit Findings 
June 30, 1997 

Findin~ #1 of the Schedule of Findinp and O uestioned Costs ~Continued 

Title: Travel Documentation (Title I - CFDA #84010) 

A. Personnel are foUowing the Schoo l Board policy for use of personal vehicles 

B. M anagement insures that hotel charges are paid only for nights actually needed. Personnel are following 

the School Board policy for earl3, departures (noted on travel requests). 

C. All travel requests an d changes to travel requests are being approved by the superintendent. 

D. No employee is signing on behalf of another employee 

E. Personnel are abiding by the Schoo l Board's policy for hotel accommodation charges 

Person responsible for corrective action 
M r. M ichael Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 



Finding Reference #: 

M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Summary Status of Prior Audit Findings 
June 30, 1997 

Title: W orkshop Extra Pay (Title II - CFDA #84.164) 

Initially occurred: Fiscal Year Ended June 30, 1996 

Condition: 

A. A test of extra pay reflected that the Title I director and some coordinators in the Title I an d Title II 
programs were being paid extra amounts for serving as consultan ts on various workshops being conducted  
by the Title II Department. The extra pay was included on the employees' payroll checks. Documentation 
was subm itted directly fi-om the Title II department to the payr oll department an d was not approved by 
anyone outside of the Title II deparlm ent. 

Approval for the extra pay to the chrector an d the supervisors was performed only by the individuals 
receiving the pay. There was no control provided  by this approval process. All requests for extra pay 
should be approved by the Superintendent or his designee. 

B. One Title I1 coordinator was also paid $3,025 in assistant's fees for assisting in coordinating workshops 
held at the central office or in the various schools, an d filing paperwork related to the seminars. The 

supervisor provided documentation of the assistant's job duties for wtuch the extra pay was awarded . 
M an y of the described duties could arguably be considered a part of the daily duties of a Title II 
coo rdinator norm ally perform ed during business hours. No time records were provided to show these 
duties were perform ed outside of norm al working hour s. 

If the duties of the Title II superv isor overlap with the superv isor's norm al daily duties and the duties are 
perform ed during norm al work hours, the superv isor is probably not entitled to extra pay for performing 
these duties. Compensation for an y extra duties performed  should only be paid for duties perform ed 
outside of both the norm al duties of the employee an d the norm al working hour s. Tim e records 
documenting the perform ance of the duties outside of the norm al working hour s should be kept an d 
approved by the Superintendent or his design ee. 

Corrective action taken: 

A. All consultant fees are justified by a signed contract approved by the Superintendent or his designee 

B. Tim e records ar e m aintained for work done outside norm al business hour s. The Superintendent or his 

design ee approves all payments. 

Person responsible for corrective action 
M r. M ichael Faulk, Superintendent 
M orehouse Parish Schoo l Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

Telephone: (3t8) 281-5784 
Fax: (318) 283-3456 
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Finding Reference #: 

M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Sum m ary Status of Prior Audit Findings 
June 30, 1997 

Title: Federal Financial Reports Not Reconciled to Books (AII Federal Programs) 

Initially occurred: FiscalYear Ended June 30, 1996 

Condition: Personnel of federal progr am s are not reconciling am ounts requested to the expenditures recorded 
on the general ledger. The auditors could not tie completion reports to the general ledger. Expenditures were 
in excess of revenues on the general ledger for some federal progr am s while revenues were in excess of 

expenditures for other federal program s. Adjustments to the general ledger were made by School Board 
personnel at Jun e 30, 1996 in order to make revenue and expenditures agr ee. 

Planned corrective action: All federal program requests will be reconciled to the general ledger and 
discrepancies investigated . 

Person responsible for corrective action 
M r. M ichael Faulk, Superintendent 
M orehouse Parish Schoo l Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 

Anticipated com pletion date: During fiscal year ending June 30, 1998 
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Finding Reference #: 

M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Summ ary Status of Prior Audit Findings 
June 30, 1997 

Title: Seventy Percent General Fund Instruction Requirement 

Initially occurred: Fiscal Year Ended June 30, 1994 

Condition: The School Board e,',pended less than 70% of total general fun d expenditures for instructional 
purposes. The School Board's percentage was 68.99% . 

The Louisiana Senate Concurrent Resolution #142 of the 1993 Session requires at least seventy percent of 
general fund expenditures be spent for insU'uctional purposes. 

Planned corrective action: Every attempt will be made to achieve the seventy percent requirement. 

Person responsible for corrective action 
M r. M ichael Faulk, Superintendent 
M orehouse Parish Schoo l Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 

Anticipated com pletion date: Dunng fiscal year ending Jun e 30, 1998 
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Finding Reference #: 

M OREHOUSE PARISH SCH OOL BOARD 
Bastrop, Louisiana 

Summ ary Status of Prior Audit Findings 
June 30, 1997 

Title: Late Filing of Audit Report 

Initially occurred: Fiscal Year Ended June 30, 1996 

Condition: The Louisiana Legislative Auditor requires audit reports to be filed within six months of the year- 
end of the governm ents. The audit report as of an d for the year ended June 30, 1996 was filed after the 
deadline. 

Planned Corrective Action: Future audit reports will be filed within six m onths of year-end 

Person responsible for corrective action 
M r. M ichael Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Corrective Action Plan for Current-Year Audit Findings 
As of and for the Year Ended June 30, 1997 

97-1 Reconciliation of Bank Accounts 

The bank accounts will be reconciled m onthly 

Mr M ichael Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

June 30, 1998 

Telephone: (318) 281-5784 
Fax: (318) 283~3456 

: 97-2 Seventy Percent General Fund Instructional Requirement 

The Superintendent and Chxef Finan cial Officer will review state statute wi th 
the Louisiana Department of Education to determine what expenditure categories are applicable an d develop 
a business plan to conform with this statu te 

Mr . M ichael Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

Jun e 30, 1998 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 

97-3 Late Filing of Audit Report 

Corrective Action Planned: The Schoo l Board will monitor progress of future audits and make every effort 
to ensure the rcport is filed in a tim ely m anner. 

Person Responsible for Corrective Action: 

Mr. Michael Faulk, Superintendent Telephone: (318) 281-5784 
Morehouse Parish School Board Fax: (318) 283-3456 
P. O. Box 872 
Bastrop, LA 71220-0872 

June 30, 1998 
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M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Corrective Action Plan for Current-Year Audit Findings 
As of and for the Year Ended June 30, 1997 

Findin~ Reference # and Title: 97-4 Notice of Public Hearing on Budget 

The School Board will comply with this statute 

M r. Michael Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

June 30, 1998 

Telephone: (318) 281-5784 
Fax (318) 283-3456 

97-5 Bank Reconciliation Procedures 

These procedures wi ll be implemented. 

Mr . Mi chael Faulk, Superintendent 
M orehouse Parish Schoo l Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

discrepancies investigated. 

Jun e 30. 1998 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 

97-6 Federal Request Not Reconciled to Books 

All federal program requests wi ll be reconciled to the general ledger an d 

Mr . M ichael Faulk, Superintendent 
M orehouse Parish Schoo l Board 
P. O . Box 872 
Bas~op, LA 71220-0872 

Jun e 30, 1998 

Telephone: (318 ~ 281-5784 
Fax: (318) 283-3456 



M OREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

Corrective Action Plan for Current-Year Audit Findings 
As of and for the Year Ended June 30, 1997 

97-7 

Travel 

Travel Expenditures Docum entation 

expense advances will be paid twice a month. No advances ~ill be m ade 
earlier than ten days prior to travel. In addition, any employee not turning m expense receipts wall no longer 
be allowed advances for future travel an d will only be reim bursed upon presentation of receipts 

M r. M ichael Faulk, Superintendent 
M orehouse Parish School Board 
P O. Box 872 
Bastrop, LA 71220-0872 

School Board offi ce. 

June 30, 1998 

Telephone: (318)281-5784 
Fax: (318) 283-3456 

97-8 Student Activity Funds 

The Schoo l Board will ensur e all parish schoo ls submit finan cial data to the 

M~ M ichael Faulk, Superintendent 
M orehouse Parish Schoo l Board 
P O. Box 872 
Bastrop, LA 71220-0872 

Telephone: (318) 281-5784 
Fax : (318) 283-3456 

Trial Balance Not in Balance 

Board is working closely with the software compan y to detect an d 
remove programmm g errors to ensure all financial data is accurate 

M r. M ichael Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71220-0872 

June 30, 1998 

Telephone: (318)281-5784 
Fax: (318) 283-3456 


