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ON AN AUD IT OF THE COM PON ENT UN IT FINAN CIA L STA TEMENTS 

PERFORM ED IN ACCORDAN CE W ITH 

Louisiana Beef Industry Council 
Port Allen . Louisiana 

IT ING ST 

We have audited the general purpose financial statements of the 
LOUISIANA BEEF INDUSTRY COUNCIL as of and for the year ended June 30, 
1996, and have issued our report thereon dated August 28, 1996 . 

We have conducted our audit in accordance with generally accepted 
auditing standards and Government Auditinq Standards , issued by the 
Comptroller General of the United States . Those standards require 
that we p lan and perform the audit to obtain reasonable assurance 
about whether the genera l purpose financial statements are free of 

material m isstatement . 

Compliance with laws, regulations, contracts, and grants applicable to 
the LOUISIANA BEEF INDUSTRY COUNCIL is the responsibility of the 
Council's management . As part of obtaining reasonable assurance about 
whether the general purpose financial statements are free of material 
m isstatement , we performed tests of the Council 's compliance w ith 
certain prov isions of laws , reguJations , contracts , and grants as well 
as the responses to the systems survey and compliance questionnaire . 
However, our objective was not to provide an opinion on overall 
comp liance with such prov isions . Accordingly , we do not express such 
an op inion . 

We noted certain immaterial instances of non compliance that we have 
reported to the management of LOUISIAN A BEEF IND USTRY COUN CIL in a 
separate letter dated August 28 ~ 1996 . 

In connection with our audit , nothing came to our attention that 
caused us to believe the Council failed to comply with the terms, 
insofar as they relate to accounting matters , of the Beef Promotion 
and Research Act of 1985 and the Beef Promotion and Research Order 
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D A IG R EPO N T &  B R IA N 
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ROBERT D . DAIGREPONT. C ,P.A 

August 28 , 1996 

MANAGEMENT LETTER 

C LAUDIA S , BRIAN, C .P.A , 

A lthough we found no reportable control conditions or significant 
comp liance findings we do want to alert you to the follow ing 
v iolation : 

Condition (I) 

Cash in bank was in excess of FDIC coverage several times during 
the year , and the uninsured portion was not collateralized by the 
p ledge of securities by the bank . 

C au se 

Collections are made all during the month but the disbursement
, 

which is a calculation based on collections
, is not done until 

later . 

E ffect 

comm enda ti 

I) Have the bank pledge collateral to cover the excess
, o r 

2) Open another account at another bank , or 

o v e r 
have 

3) Make a preliminary mid-month disbursement based on collections 
to date . 
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Internal Controls - GAS 

In p lann ing and performing our audit of the component unit financial 
statements of LOUISIANA BEEF INDUSTRY COUNCIL , for the year ended June 
30, 1996 , we obtained an understanding of the internal control 
structure . W ith respect to the internal control structure , we 
obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation , and we 
assessed control risk in order to determine our auditing procedures 
for the purpose of expressing our op inion on the general purpose 
financial statements and not to provide an opinion on the internal 
control structure . Accordingly , we do not express such an opinion . 

Our consideration of the internal control structure wou ld not 
necessarily disclose all matters in the internal control structure 
that might be material weaknesses under standards established by the 
American Institute of Certified Public Accountants . A material 
weakness is a condition in which the design or operation of one or 
more of the internal, control structure elements does not reduce to a 
relatively low level the risk that errors and irregularities in 
amounts that would be material in relation to the general purpose 
financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing 
their assigned functions . We noted no matters involving the internal 
control structure and its operation that we consider to be material 
weaknesses as defined above . 

This report is intended for the information of the Council, 
managem ent , the Dep artm ent of Agricu lture , State o f Lou isiana , the 
Cattlemen 's Beef Promotion and Research Board , and the United States 
Department of Agriculture . However , this report is a matter of public 
record and its distribution is not limited . 

A Professional A ccounting Corporation 

Baton Rouge , Lou isiana 
August 28 , 1996 
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D A IG R EPO N T &  B R IA N 
A  P RO FESSIO NA L A C C O U NTING C O RPO RATIO N 

664 1 G OVERNMENT STREET, BATON ROUGE, LOUISIANA 70806, (504) 927-3760 

ROBERT D . DAIGREPONT. C .P.A 

IND EPENDENT AUD ITORS ' REPORT 

Louisiana Beef Industry Council 
Port A llen , Louisiana 

C LAUDIA S . BRIAN. C ,P.A 

We have audited the accompanying general purpose financial statements 
of the LOUISIANA BEEF IND USTRY COUNCIL , a component unit of the State 
of Louisiana created within the Department of Agriculture as of and 
for the year ended June 30, 1996 . These general purpose financial 
statements are the responsibility of the LOUISIANA BEEF IND USTRY 
COUN CIL 'S management . Our responsibility is to express an opinion on 
these financial statements based on our audit . 

We conducted our audit in accordance with generally accepted auditing 
standards , and the standards for financial audits contained in the 
Government Auditinq Standards issued by the U . S . General Accounting 
Office . Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the general purpose 
fin an cial statem ents are free o f m ater ial m isstatement . An aud it 
includes examining , on a test basis, evidence supporting the amounts 
and disclosures in the general purpose financial statements . An audit 
also includes assessing the accounting principles used and significant 
estimates made by management , as well as evaluating the overall 
financial statement presentation . We believe that our audit provides 
a reasonable basis for our opinion . 

In our opinion , the general purpose financial statements referred to 
above present fairly , in all material respects, the financial position 
of the LOUISIANA BEEF INDUSTRY COUNCIL , as of June 30 , 1996 , and the 
results of its operations for the year then ended in conformity with 
generally accepted accounting principles . 

Our audit was made for the purpose of form ing an op inion on the 
general purpose financial statements taken as a whole . The Schedule 
of Revenues and Expenditures Compared to Internal Budget listed in the 
table of contents is presented for the purpose of additional analysis 
and Js not a required part of the general purpose financial statements 
of Louisiana Beef Industry Council . Such information has been 
subjected to the auditing procedures applied in the audit of the 
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LOU ISIANA BEEF INDU STRY COUN CIL 
DEPA RTM ENT OF A GRICULTURE 
STATE OF LOU ISIANA 
COM BIN ED BA LAN CE SHEET - A LL FUND TYPES 

AND A CCOUN T GROUPS 
June 30 , 1996 

A SSETS 
Cu rrent 

Cash 
Revenues receivable 
Fixed assets 

Total A ssets 

LIABILITIES AND FUND EQUITY 

LIAB IL IT IES 
Accounts payable 

GOVERNM ENTAL 
FUND TYPE 

$ 67,755 
56 ,277 

$ 59,554 

Tota l L iab ilities 59 ,554 

FUND EQUITY 
Investment in general 

fixed assets 
Fund balance 64 ,478 

GENERA L FIXED TOTALS 

ASSETS ACCOUNT (MEMORANDUM 
GROUP ONLY ) 

8 ,298 

8 ,298 

8 ,298 

$ 67,755 
56 ,277 
8 ,298 

$ 59,554 

5 9 ,554 

8 ,298 
64 ,478 

Total Fund Equity 64 ,478 8
, 298 72 ,776 

Total Liabilities and 
Fund Balance 

The accompany ing notes to financial statements 
are an integral part of this statement . 



LOU ISIANA BEEF INDU STRY COUN CIL 
DEPA RTM ENT OF A GRICULTURE 
STA TE OF LOU ISIAN A 
STATEM ENTS OF REVENUES , EXPEND ITURES , AND CHAN GES 

IN FUND BALAN CE - GOVERNM ENTA L FUND TYPE 
For the Year Ended June 30 , 1996 

REVENU ES 
Gross assessment revenues 
Less assessment revenues collected 

for others : 
Other states 
Beef Promotion & Research Board 

Net A ssessment Revenues 

Interest revenue 

Total Revenues 

EXPEND ITURES 
Program expenditures 

Contributions to National Live - 
stock and Meat Board 

Advertising and other promotion 
Research 
Foreign marketing 
Con sumer in formation 

Total Program Expenditures 

General Adm inistrative 

Total Expenditures 

Excess o f Revenues over 
Expenditures 

FUND BA LAN CE 
Beginning of year 

End of year 

$643,733 

(299) 
(239,843) 

403 ,591 

2 ,436 

406 ,027 

47 ,849 
228 ,040 
24 ,006 
6 ,000 

i0 00 0 

315 ,895 

85 ,14 9 

401 ,044 

$ 4,983 

59 ,495 

$ 64,478 

The accompanying notes to financial statements 
are an integral part of this statement . 



LOU ISIANA BEEF INDU STRY COUN CIL 
DEPARTMENT OF AGRICULTURE 
STATE OF LOU ISIANA 
N OTES TO FINAN CIAL STATEM ENTS 
June 30 , 1996 

N OTE 1 - SUMM ARY OF SIGN IFICAN T ACCOUN TING POLICIES 

DESCR IPTION OF ENTITY 

The Louisiana Beef Industry Council is a component unit of the State 
of Louisiana , created within the Louisiana Department of Agriculture , 
as prov ided by Lou isiana Revised Statute 3 :555 . The Council is 
composed o f ten members appointed by the executive committee of the 
Louisiana Cattlemen 's Association , the Board of Directors of the 
Louisiana Livestock Auction Markets Association , and the president of 
the Louisiana Farm Bureau Federation . The Comm issioner of Agriculture 
serves as an ex -officio member of the Council in an advisory capacity 
only . The members serve three year terms w ith no member serving more 
than two consecutive terms . The Council is charged with the 
responsibility of helping develop , maintain , and expand the state , 
national , and foreign markets for cattle and beef products produced , 
processed , or manu factured in this state , and to permit the cattle 
production and feeding industry of this state to contribute to the 
development and sustenance of Louisiana and nationally coordinated 
programs of product improvement . Operations of the Council are funded 
by assessments lev ied on Lou isiana cattle m arketed w ithin or outside 
of the state . The assessment revenues are statutorily established by 
the U . S . Beef Promotion and Research Act of 1985, 7 USC 2901-2918 and 
by Act 587 of the Louisiana Legislature . 

In April of 1984 , the Financial Accounting Foundation established the 
Governmental Accounting Standards Board (GASB) to promulgate generally 
accepted accounting princip les and reporting standards w ith respect to 
activities and transactions of state and local governmental entities . 
In June of 1987, the GASB issued a revised codification of 
governmental accounting and financial reporting standards . The 
codification and subsequent GASB pronouncements are recognized as 
generally accepted accounting principles for state and local 
government . 

The Louisiana Beef Industry Council prepares its financial statements 
in accordance w ith the standards estab lished by the GASB . GASB 
Codification Section 2100 establishes criteria for determining the 
governmental reporting entity and has defined the governmental 
reporting entity to be the State of Louisiana . The accompanying 
statements present only transactions of the Louisiana Beef Industry 
Council a component unit of the State of Louisiana . 



LOU ISIANA BEEF IND U STRY COUN CIL 
DEPA RTM ENT OF A GRICULTURE 
STATE OF LOU ISIAN A 
NOTES TO FINAN CIA L STATEM ENTS 
June 30 , 1996 

NOTE 1 - SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (CONTINUED) 

Annually the State of Louisiana issues general purpose financial 
statements which include the activity contained in the accompanying 
financial statements . The general purpose financial statements are 
issued by the Louisiana Division of Administration-Office of Statewide 
Reporting and Accounting Policy ,and audited by the Louisiana 
Legislative Auditor . 

A . FUND A CCOUN TING 

The accounts of the Council are organized on the basis of funds 
and account groups , each of which is considered a separate 
accounting entity . The operations of each fund are accounted for 
with a separate set of self-balancing accounts that comprise its 
assets , liabilities , fund equity , revenues and expenditures . 
Revenues are accounted for in these indiv idual funds based upon 
the purpose for which they are to be spent and the means by which 
spending activities are controlled . The funds presented in the 
financial statements are described as follows : 

General Fund 

The General Fund is the only fund and is used to account for the 
general operations of the Council . The various fees and charges 
due the Council are accounted for in this fund . General 
operating expenditures are paid from this fund . 

General Fixed A ssets Account Group 

The fixed assets used in governmental fund type operations are 
accounted for in this account group . Depreciation has not been 
prov ided on general fixed assets , all of which are valued at 
historical cost . 

B . BA SIS OF ACCOUN T ING 



LOU ISIANA BEEF INDU STRY COUN CIL 
DEPARTM ENT OF AGRICULTURE 
STATE OF LOU ISIANA 
NOTES TO FINANCIAL STATEMENTS 
June 30 , 1996 

NOTE 1 - SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (CONTINUED) 

The Council maintains its records on the modified accrual basis 
of accounting wherein revenues are recognized in the accounting 
period in which they become available and measurable . 
Expenditures are recognized in the accounting period in which the 
liability is incurred, if measurable . 

The modified accrual basis following major sources of of accounting as applied to the 
revenue is as follows : 

Assessments levied on the marketing of cattle are recognized 
in the amounts earned , to the extent they are both 
measurable and available . 

Interest earned is recorded when the income is earned and 
av ailable . 

C . EN CUM BRAN CES 

Encumbrance accounting is not emp loyed by the Counc il 

D . CASH AIqD CASH EQUIVALENTS 

For reporting purposes , cash and cash equivalents include cash , 
demand deposits , time deposits, and certificates of deposit . 
Under state law the Council may deposit funds w ithin a fiscal 
agent bank selected and designated by the Interim Emergency 
Board . Further , the Council may invest in time certificates of 
deposit of state banks organized under the laws of Louisiana , 
national banks having their principal office in the state of 
Louisiana, in savings accounts or shares of savings and loan 
associations and savings banks and in share accounts and share 
certificate accounts of federally or state chartered credit 

As reflected on the balance sheet, the Council had cash and cash 
equivalents totaling ~6U,U55 at ~une 30, 1996. Cash and cash 
equivalents are stated at cost, which approximates market . Under 
state law these deposits must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent 
bank . The market value of the pledged securities plus the 



LOU ISIAN A BEEF INDU STRY COUN CIL 
DEPA RTM ENT OF A GR ICULTURE 
STATE OF LOU ISIANA 
NOTES TO FINANC IA L STA TEM EN TS 
June 30 , 1996 

NOTE 1 - SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (CONTINUED) 

federal deposit insurance must at all times equal the amount on 
deposit with the fiscal agent . The deposits at June 30, 1996, 
were secured by FDIC . 

E . INVESTM ENTS 

The Council does not maintain investment accounts 

F . GEN ERAL FIXED A SSET S 

The Council has fixed assets as follows 

Office Equipment 
Billboard 

G . GENERA L LONG -TERM DEBT 

$4, 
$3, 

448 
885 

The Council has no long-term liabilities at June 30, 1996 

H . LEA SES 

The Council has no leases 

I . TOTA L COLUMN  ON  COM BINED STA TEM EN TS 

The Total Column on the Combined Statement is Captioned 
"Memorandum Only " to indicate that it is presented only to 
facilitate financial analysis . Data in this column does not 
present financial position , results of operations , or changes 
in financial position in conformity with generally accepted 
accounting principles, nor is such data comparable to consoli 
dation . 

J . BUDGET 

The Council is a non budgetary unit of the Department of 
Agriculture and is not required to legally adopt a budget 



LOU ISIANA BEEF INDU STRY COUN CIL 
DEPA RTM ENT OF A GRICULTURE 
STA TE OF LOU ISIANA 
NOTES TO FINANCIAL STATEMENTS 
June 30 , 1996 

N OTE 2 - COM PEN SA TION OF BOARD 

The Board of Directors served without compensation for the year ended 
June 30 , 1996 . 

NOTE 3 - USE OF ESTIMATES 

The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates 

and expenses during the reporting period 
from those estimates . 

i0 

amounts of assets and 
assets and liabilities at the 
reported amounts of revenues 

Actual results could differ 
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LOU ISIANA BEEF INDU STRY COUN CIL 
D EPA RTM ENT OF A GRICULTURE 
STATE OF LOU ISIANA 
SCHEDULE OF REVENUE AND EXPEND ITURES COMPARED TO INTERNAL BUDGET 
For the Year Ended June 30, 1996 

REVENUES 
A ssessm en ts 

Less amounts collected 
for others : 
Beef Promotion and 

Research Board 
Other states 

In terest 

Net Assessment 
R evenues 

A CTUA L 
FEDERAL LOUISIANA TOTAL 
CHECK-OFF CHECK-OFF 

BUDGET VARIAN CE 
FAVORABLE 
(L~ FAVORA BLE) 

$480,037 $163,696 $643,733 $690,000 $ (46,267 

(239,843 
(299 

239 ,895 

2 .436 

(239,843) 
(299) 

(245,000 
(i,000 

163 ,696 403,591 444 ,000 

2 ,436 2 ,000 

Total Revenues 242 ,331 163,696 406 ,027 446 . 000 

EXPENDITURES 
Program 

Contributions to 
National Livestock 
& Meat Board 

Advertising and 
other promotion 

Research 
Foreign marketing 
Consumer information 

47 .849 

178 ,318 
21 ,000 
6 ,000 

i0 ,000 

4 9 ,722 
3 ,006 

47,849 49,000 

228 ,04 0 
24 ,006 
6 ,000 

i0 ,000 

218 ,2 53 
27 ,012 
6,000 

i0 ,000 

Total Program 
Expenditures 263,167 52,728 315,895 310 ,265 

General Administrative 1,824 83,325 85,149 88,510 

Total Expenditures 264,991 136,053 401,044 398,775 

Excess of Revenues 
over Expenditures $(22,660) $ 27,643 $ 4,983 $ 47,225 

The accompany ing notes to financial statements 
are an integral part of this statement . 
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5,157 
701 

(40,409 

436 

(39, 973 

1 ,151 

9 ,787 
3 .006 

(5,630 

3 ,361 

(2,269 



LOU ISIANA BEEF INDU STRY COUN C IL 
Port A llen , Louisiana 

OTHER IND EPEND ENT AUD ITORS ' REPORTS 

June 30 , 1996 



D A IG REPO N T &  B R IA N 
A PRO FESSIO NA L A C C O UNTING C O RPO RATIO N 

664 1 G OVERNMENT STREET, BATON ROUGE, LOUISIANA 70806, (504) 927"3760 

ROBERT D . DAISREPONT, C .P.A C LAUDIA S . BRIAN, C .P,A 

IND EPEND ENT AUD ITORS ' REPORT ON INTERNAL 
CONTROL STRUCTURE BASED ON AN AUD IT OF COM PONENT UN IT 

FINAN CIAL STATEM ENTS PERFORM ED IN A CCORDAN CE W ITH GOV ERNM ENT 
AUD IT ING STANDARD S 

Lou isiana Beef Industry Council 
Port Allen , Louisiana 

We have audited the component unit financial statements of the 
LOUISIAN A BEEF INDUSTRY COUNCIL as of and for the year ended June 30 
1996, and have issued our report thereon dated August 28, 1996 . 

We conducted our audit in accordance w ith generally accepted auditing 
standards and Government Auditing Standards, issued by the Comptroller 
General of the United States . Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the 
general purpose financial statements are free of material 
m isstatement . 

The management of the LOUISIANA BEEF INDUSTRY COUN CIL is responsible 
for establishing and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by management 
are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives 
of an internal control structure are to provide management with 
reasonable , but not absolute , assurance that assets are safeguarded 
against loss from unauthorized use or disposition , and that 
transactions are executed in accordance with management's 
authorization and recorded properly to permit the preparation of 
general purpose financial statements in accordance with generally 
accepted accounting principles . Because of inherent limitations in 
any internal control structure , errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk 
that procedures may become inadequate because of changes in conditions 
or that the effectiveness of the design and operation or policies and 
procedures may deteriorate . 
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MANA GEM ENT LETTER 

aQem en t R 

The bank has been contacted and collateral has been pledged 

Condition (2) 

The comp liance questionnaire was not adopted by the governing body b
y means of a formal resolution in an open meeting

. 

Cau se 

The completed questionnaire was 
at the fall quarterly meeting 
adopt a formal resolution . 

E ffect 

ready for presentation to the board 
but a quorum was not present to 

There is no effect on the financial statements 

ecomm enda ti 

Try to have the questionnaire 
there will be another chance 
happens aga in . 

Respon se 

Management 
the nex t 

w ill have 
quarterly 

presentation of the 

completed earlier in the year" so 
to present for approval if this 

the 95-96 questionnaire formally adopted at 
meeting . A lso , he will do his first 

96-97 questionnaire at the spring meeting 

If you have any questions
, p lease call us 

Sincerely , 
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Independent Auditors' Report 

general purpose financial statements
, and, in our opinion , is fairly 

stated in all material respects in relation to the general purpose 
financial statements taken as a whole . 

In accordance with 
a report dated Augu 
Industry Council's 
August 28 , 1996 on 

vernment Auditina Standar 

grepont & Brian 
A Professional Accounting Corporation 

Augu st 28 , 1996 

we have also issued 


