


 



 



G R A N D ISLE IN D EPEN DEN T LEV EE D ISTR IC T 

C O IVIBIN ED STA T EM EN T O F R EV EN U ES, EX PEN D ITU R ES A N D 
C ItA N G ES IN FU N D BA LA N C ES - A LL G O V ER N M EN TA L FU N D TY PES 
FO R TIlE Y EA R EN DED JUNE 30, 1996 

REVEN UES 

Ad valorem taxes 
Interest 

Other 

EXPFN DITURES 

TOTAl. REVEN UES 

Current 

Public W orks 
Personnel 
Em ployee related benefits 
Travel 
Offi ce 
Professional services 
Operating 
Capital O utlay 

M iscellaneous projects 

TOTA L EXPEN DITURES 

EXCESS (DEFICIENCY) 
O F REVEN UES OVER 
EX PEN I) ITURFS 

FUND BALANCE 
Beginning of year 

End ofyear 

The a,zcompanying notes are an integral part of this statement. 
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G O V ERNM ENTAL 
FUND TYPE 

G ENERAL 

75,042 
1,731 
4.885 

81,658 

20,672 
5,392 
6,887 
6,606 
27,813 
8,520 

75,898 

5.760 

54,553 

60,313 



G R A N D ISLE IN D EPEN D EN T LEV EE D ISTR IC T 

STA TE O F LO U ISIA N A 
N O T ES T O  FIN A N C IA L STA T EM EN T S 

June 30, 1996 

NO 'I'E A - SUM M A RY O F SIG N IFICANT ACC O UNTING PO LICIES 

The financial statements of the Grand Isle Independent l,evee District (the District) have been prepared 
ill conformity with generally accepted accounting principles (GAAP) as applied to governmental units. 
The Governmental Accounting Stan dards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accounting and financial reporting principles. The m ore significant of th e 
District's accounting policies are described below . 

Reporting Entity 

GA SB Codification Section 2100 establishes criteria for determ ining the governm ental reporting 
entity and its com ponent units. Com ponent units are defined as legally separate organ izations for 
which th e elected officials of a prim ary governm ent are financially accountable. The criteria used in 

determining whether financial accountability exists include the appointment of a voting majority of 
an organization's governing board, the ability of the prim ary governm ent to im pose its w ill on that 
organization or w hether there is a potential for the organization to provide specific financial benefits 
or burdens to the prim ary  governm ent. Fiscal dependency m ay also play a part in determ ining 
financial accountability. In addition, a com ponent unit can be another organization for which the 
nature and significance of its relationship w ith a prim ary governm ent is such that exclusion would 
cause the reporting entity's financial statem ents to be m isleading or incom plete. 

The District was created by Louisiana Revised Statute (LSA-RS 38:291(S)). It includes all land in 
the Parish of Jefferson lying south of Latitude 29~' 17' 52" N on th e west side of the M ississippi River. 
"fhe governing board of com m issioners adm inisters the operations and responsibilities in accordance 
with tile provisions of Louisiana statutes. The m em bers of the Board are appointed by tile Governor 
of the State of Louisiana from a list of nom inations subm itted by the m em bers of th e Legislature 
serving that portion of Jefferson Parish located w ithin the District. 

Based on the criteria described above, it has been determ ined that th e Grand Isle lndcpendcnt Levee 
D:istrict is a com ponent unit of the State of Louisiana for financial reporting purposes. The 
accom panying statem ents present only transactions of the D istrict. 

Annually, the State of Louisiana (the primary government) issues general purpose financial statements 
wlhich include the activity contained in the accom panying financial statem ents. The State's general 
purpose financial statem ents are issued by th e Louisiana D ivision of Adm inistration-Office ot" 
Statew ide Reporth ag and Accounting Policy and are audited by the Louisiana Legislative A uditor. 
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G R A N I) ISLE IN D E PEN D E N T LEV E E D IST R IC T 

ST A T E O F LO U ISIA N A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1996 

NOTE F - COM M ITM ENTS AND CONTINGENCIES (CONTINUEI)) 

;2. Litigation 

There is no litigation pending against the District at June 30, 1996 

NO TE G - RETIREM ENT SYSTEM  

Em ployees of the D istrict are m em bers of the Social Security System . In addition to the em ployee 
contribution w ithheld at 7.65 per cent, the District contributes an equal am ount to the Social Security 
System . Aggregate pension costs for the year is $1,208. The District does not guarantee the benefits 
gran'ted by the Social Security System . 
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G R A N D ISLE IN D EPEN D EN T LEV EE D ISTR IC T 

ST A T E O F L O U ISIA N A  

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1996 

NO T E E - A I) V A LO R EM  TA X 

Article 6, ~ 39 of the 1974 I,ouisiana Constitution provides that for the purposes of constructing and 
m ainlaining levees, levee drainage, flood protection, hurricane flood protection, and for all other 
purposes ineidenlal thereto, the District m ay levy annually, a tax not to exceed five m ills. If the District 
needs to raise additional funds in excess of the am ount collected constitutionally, the taxes in excess of 

five mills must be approved by a majority vote of the electors. 

The District levies an ad valorem (property) tax on real property within the District to finance operations. 
The levy is generally m ade as of N ovem ber 15 of each year. The tax is then due, and becom es an 

cnlbrceable lien on the property, on the first day of the m onth following the filing of the tax roll by the 
Parish assessor with the Louisiana Tax Commission (usually December 1). The tax is delinquent 30 
days after its due date. 

Ad walorem taxes are levied based on property values determ ined by the Jefferson Parish Assessor's 

Offi ce (a separate entity). All land and residential improvements are assessed at 10 percent of its fair 
m arket value, and other property at 15 percent of its fair m arket value. Taxes are billed and collected 

by the Jefferson Parish Sheriffs Offi ce (a separate entity) which receives a certain millage for its 
services. The taxes rem itted by the Shcriff to the D istrict are net of assessor's com m ission and pension 
fund ,contributions. 

he num ber of m ills levied for operations on both the 1995 and 1994 tax rolls were 5.00 

NO T E F - C O M M IT M EN TS A N D C O NT ING EN C IES 

Risk M anagem ent 

The District is exposed to various risks of loss resulting from personal injury; theft of, damage to, 
and destruction of assets; errors and omissions; injuries to employees; and natural disasters. To 
protect against these risks of loss, the District purchases various types of insurance from commercial 
carriers. 

Under these policies, general liability coverage is provided for up to a maximum of $1,000,000 per 
occurrence ($1,000,000 in the aggregate); automobile coverage is provided for up to $500,000 per 
occurrence; and worker's com pensation is provided at Ihe slatutory lim its of 
$1,000,000/1,000,000/1,000,000. In each policy, the District is responsible for the applicable 
deductible. 
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G R A N D ISLE IN I)EPEN I)EN T LEV EE I)ISTR IC T 

STA TE O F LO U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1996 

NO TE C - I)EPO SITS AN D INV ESTM ENTS 

The carrying am ount of the District's deposits at June 30
, 1996 was $60,313 and the bank balance was 

$62,474. Under state law these deposils m ttsl be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal 
deposit insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent

. The bank balance 
is categorized as follow s: 

Am ount 

it Insured (I'DIC) or collateralized with securities held 
by the entity or its agent in the entity's name $ 

b. Collateralized with securities held by the pledging 
f~naneial institution's trust department or agent in 
the entity's name 0 0 0 

c. Uncollatera~ized (including securities held for the 
entity by the pledging financial institution or its 
agent, hut not in the entity's name) 0 0 0 

Total 

NO TE I) - FIXED A SSETS 

42.474 $ 20,000 $ 62.474 

The lbllowing is a sum m ary of changes in the general fixed assets account group during the fiscal year: 
Balat~ce [lalanc

e Assct I'ype July I, 1995 Additions Deletions June 30
, 1996 

l~.uiI,ziings 

M achinery, vehicles a ld equ preen 

TOq A[, 

2,185 

1,849 

3.981 

0 

2,185 

1,849 

3.982 

8.015 0 $ 18
.016 
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G R A N I) ISL E IN D E PEN D EN T L EV EE D IST R IC T 

ST A T E O F LO U ISIA N A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1996 

NOTE B - STEW AI/DSItlP, COM PI,IANCE AND ACCOUNTABILITY (CONT1NUEI)) 

The original budget was adopted on M ay 4, 1995. Budgeted am ounts included in the accompanying 
statem ents include supplenm ntal appropriations an d am endm ents through June 30, 1996. 

2. Budeetarv to G AA P Reconciliatio 

The accom panying Slatem an t of Revenues, Expenditures and Changes in Fund Balance - P, udget an d 

Actual (Budgetary Basis) - General Fund presents a comparison of the legally adopted budget with 
actual data on the budgetary basis of accounting (i.e., cash basis). A reconciliation of tim actual 
excess (deficiency) of revenues over expenditures on a budgetary basis with the actual on a GAAP 
basis is as follows: 

Excess (deficiency) of revenues over 
expenditures (budgetary basis) 

Add: prior year payables 

Less: current year payables 

Excess (deficiency) of revenues over 
expenditures (GAAP basis) 

3. l';xr~enditures in Excess of Annronriatio 

(2,478) 

8,238 

0 

$ 5,760 

For the year ended June 30, 1996, expenditures exceeded budget at the object level as follows 

l.'und 

100 

2,200 

2,800 

0 

All of the over expenditures w ere funded by available and appropriable fund balance 
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(;R A N D ISL E 1N D E PEN I)E N T L EV E E D IST R IC T 

STA T E O F LO U ISIA N A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1996 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POI.ICIES (CONTINUEI)) 

The costs of norm al m aintenance and repairs that do not add to the value of the asset oi" m aterially 
extend asset lives are nol capitalized. 

Public domain ("infrastructure") general fixed assets consisting primarily of levee construction and 
im provem ent costs are not capitalized, as these assets are im m ovable and of value only to the 

governm ent. 

Assets in the General Fixed A ssets Account Group are not depreciated 

8. Fund Equity 

Re.serves represent those portions of fund equity not appropriable for expenditure or legally 
segregated for a specifc future use. Designated fund balances represent tentative plans for future use 
of financial resources. 

9. Total Colum ns on Com bined Statem ents 

Total colum ns on the com bined financial statem ents are captioned "M em orandum Only" io indicate 
that they are presented only to facilitate financial analysis. Data in these colum ns do not present 
firtancial position, results of operations or changes in financial position in conform ity w ith generally 
accepted accounting principles. Neither are such data com parable to a consolidation, lnterfund 
elim inations have not been m ade in the aggregalion of this data. 

NO TE B - STEW A RDSItlP, CO M PLIANCE A ND ACCO UNTA BILITY 

lhldget 

The Board of Com m issioners of the District subm its an annual budget to the l)epartm ent of 

Transportation and Development - Office of Public W orks (I)OTI)) and the l,egislativc Auditor for 
the succeeding fiscal year. The operating budget includes proposed expenditures and the m eans of 
financing them . 

The I)OTD review s the budget and m akes recom m endations pertaining thereto to the Board of 
Com m issioners of the District and the Legislative A uditor. Not less than ninety days before tile end 
of tile fiscal year, the Board of Com m issioners adopts the annual budget after considering the 
recom m endations of the DOTD. A m endm ents to the budget arc m ade by the Board from tim e to tim e 
as is necessary. 

- /1- 



G R A N D ISLE IN D EPEN D EN T LEV EE D ISTR IC T 
ST A T E O F L O U ISIA N A  

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1996 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING I'OLICIES (CONTINUED) 

2. Fund Accounting 

The D istrict uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions related to certain govern m ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An account group, on 

the other han& is a financial reporting device designed to provide accountability for certain assets and 
liabilities that are not recorded in the funds because they do not directly affect net expendable 
available financial resources. The D istrict has only one fund, the General Fund, and one account 
group, General Fixed Assets. 

The General Fund is the general operating fund of the District. It is used to account for all financial 
resources and expenditures. 

Ba sis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent 
focus. A ll governm ental funds are accounted for using a current financial resources m easurem ent 
focus. W ith this m easurem ent focus, only current assets and current liabilities generally are included 

on tile balance sheet. Operating statements of these funds present increases (i.e., revenues and othcr 
financing sources) and decreases (i.c., expenditures and other financing uses) in net current assets. 

qhe m odified accrual basis of accounting is used by all governm ental fund types. Under the m odified 

accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they 
become both measurable and available). "M easurable" means the amount of the transaction can be 
determ ined and "available" m eans collectible w ilhin the current period or soon enough thereafter to 
be used to pay liabilities of the current period. The governm ent considers property taxes as available 
if they are collected within 60 days after year end. A one-year availability period is used for revenue 
re~'ognition for all other governm ental fund revenues. Expenditures are recorded when tile related 
fund liability is incurred. 
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G RANI) ISLE 1NI)EPENDENT LEV EE DISTRICT 

STATEM ENT O F REV EN UES, EX PEN D1TUI~ES, AND C H ANG ES 

IN FUNI) BALANCE - BUI)GET AND ACTUAL (BUI)GETAI~Y BASIS) - 
GENERAl. FUND (CONTINUED) 
FO R TIlE Y EA R EN DEI) JUN E 30, 1996 

Opcratmg 
Gas and oil 
Insurance - general, auto & lllarinc 
Repairs and m aintenance 
License lees 
Contract labor 
I:ood and lodging 
Small tools and equipm ent 

Iotal 

Capital outlay 
Breakwater construction 

Miscellaneous projects 
Total 

I'OTAL EXI'ENI)I3URES 

'~XCLSS O1: REVENUI:S OVER F.XPENDITURES 

:UN D F~ALANCE 
Beginning of Year 

ACTUAL BUDGET 

1,91 I 
2,884 
3,185 
223 
75 
213 
29 

8.520 

8,238 
8 

2,000 
2,884 
2.800 
500 
100 
500 
50 

8.834 

0 
O0 
O0 

VARIANCE 
FAVO RABLE 

(UNFAVORABLE) 

89 
0 

(385) 
277 
25 
287 
21 

314 

(8,238) 
92 

8,246 (8,146) 

84,136 3,129) 

The accompanying notes are an integral part of this stalcm en 
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(2,478) 

62,791 62,79 

62,922 $ 

(2,609 

0 



G R AN I) IS1.E IN D EPEN D EN T LEV EE 1)ISTR IC T 

STATEM ENT O F REV EN UI,~S, EXPEN I)ITURES, A ND C IIA NG ES 

1N FUND BALANCF - BUI)GET AND ACTUAL (BUDGETARY BASIS) - 
G EN I~R A L FUN I) 
FO R TIlE YEA R EN D ED JUN E 30, 1996 

]~.I'VIiNUES 
Ad valorem taxes 
h'ttercst iDcolrlC 
Other 

XI'I;NI)ITURI'S 
l'~rsonnet 

Salaries 
Comm issioner's per diem 
Fmployee expenses 

Total 

l'mployee related benefits 
Payroll taxes - state 
Payroll taxes - federal 
Insurance - worker's com pensation 

Total 

()ffice 
Lease - office 
1 clephonc 
I'ostagc 
Of 0ce supplies 
Advertising 
Dues and subscriptions 
Bank charges 
Sheriffs office expenses 

Total 

'rofcssional Services 
I';nginccring and other 
Audit l~es 

I oral 

ACTUA L BUDG ET 
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75.042 $ 
1,731 
4.885 

81.658 

15,740 
4,650 
282 

20.672 

0 
1,208 
4,184 
5.392 

6.887 
6.887 

1,918 
101 
241 

2,459 
1,640 

0 
246 

6.606 

24,888 
2.925 
27.813 

75,000 $ 
1,765 
4,373 

81.138 

6,000 
5,400 
750 

22,150 

400 
3,200 
4.500 
8,100 

2,300 
150 
100 

2,200 
1,700 
200 
247 

6.898 

25,000 
2,925 
27.925 

VARIANCE 
FAVO RABI,E 

(UNFAVORABLE} 

42 

(34) 
512 

520 

260 
750 
468 
478 

400 
992 
316 

3 
3 

(1 
382 
49 

(141) 
(259) 
6O 
2OO 

292 

2 
0 
2 



G I~ NI) ISLE INDEPENDENT LEVEE I)ISTRICT 

CO M BINED I~ALANCE StlEET - ALl. FUN I) TYPES AND ACCO UNT G ROUPS 
JUN E 30, 1996 

ASSIiTS 

('ash and cash equivalents 
Properly, planl and 

equipmenl, nel 

"I OTAL ASSETS 

.lABILITIES. EQUITY AND OTIIliR CREDITS 

Liabilities 
Accounts payable 
Accrued salaries and 

related liabilities 

TOTAL IJABILITIES 

Equity and Other Credits 
Investment ill general fixed assets 
Fund Balance 

Unreselved and undesignated 

TOTAL EQUrPY AND OTtlER 
CREDITS 

"I'O'l AL I,IABILITIES, I~QtJI'I Y 
AND OTI IER CREDI rs 

$ 

$ 

$ 

GOVERNM ENTAl. 
FUNI) TYPE 

G ENERAL 

ACCO UNT 
G RO UP 

G ENERAl. 
FIXED 
ASSETS 

"I'OTAI~ 
(M EM ORANI)UM 

ONLY) 

60,313 $ 

o 

0 $ 

8,016 

60.313 

18.016 

0 $ 

0 

0 $ 

0 

78,329 

0 

0 

0 0 0 

0 

60,313 

8,016 

0 

18,016 

60,313 

60,313 18.016 78,329 

The accom panying notes are all integt al part of this statement 
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In accordance w ith Governmet~t AHditit~, ,~tamtarr~', I have also issued a reporl daled N ovem ber 23, 
1996 nn lny consideration of the District's internal control structu re and a report dated N ovem ber 
23, 1996 ol~ its com pliance w ith laws and regulations. 

M y audit was lnade lbr the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a w hole. The Supplem ental Inform ation, as listed in the table of contents

, is 
presented for purposes of additional analysis and is not a required part of the gcneral purpose 
financial statem ents of the G rand Isle Independent Levee District. This intorm ation has been 

subjcctcd to the auditing procedures applied in the audit of the general purpose financial statements 
and, in m y opinion, is fairly slated in all m aterial respects in relation to the general purpose finmlcial 

statements l.aken as a whole. 

Now mlber 23, 1996 
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Accordingly, 1 do not express such all opinion, l)ue to tim sm all size of the Board, I did not evaluate the 
effectiveness nfthe internal control structure. Accordingly, 1 assessed control risk at a very high level 
(maxinm na) and expanded m y substantive audit tests. 

h/accordance w ith the standards m entioned previously and provisions of state law , 1 am required to 
com m unicate to m anagem ent, and include in m y report, an y m atters involving the intern al control 
structure and its opcration lhat 1 consider to be a reportable condition under the standards established 
by the Am erican  Institute of Certified Public Accountants. Reportable conditions arc m atters that com e 
to m y attention relating to significan t deficiencies in tire design or operation of the internal control 

structure that, in nay judgment, could adversely affect the Board's ability to (1) record, process, 
sum m arize, and report financial data consistent w ith the assertions of m anagem ent in the financial 

statements or (2) comply with laws and regulations that could have a material impact on the finan cial 
statem ents. 

In m y consideration of the internal control structure, l noted that the size of the Board's operations is 
too sm all to provide lbr an adequate segregation of duties. The Board's secretary is charged w ith m ost 
of the responsibilities relating to tile cash receipts and cash disbursem ent cycles. The District does, 
however, have various controls in place which tend to mitigate this problem, including (1) having a 
('ommissioner review and initial all bank reconciliations, (2) requiring dual signatures on all checks, (3) 
requiring the presentation of actual versus budget reports on a monthly basis, and (4) the use and 
reconciliation of prenum bered receipts. Em ploying any additional controls m ay not be cost beneficial. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the 
internal control structure elem ents does not reduce to a relatively low level the risk that errors or 
irregularities in am ounts that w ould be m aterial in relation to the general purpose financial statem ents 
being audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course 
of perform ing their assigned functions. 

M y consideration of the internal control structure would not necessarily disclose all m atters in tim 
internal control structure that m ight be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be m aterial weaknesses as defined above. 

I lowever, 1 believe that the reportable condition noted above is a m aterial weakness. 

1 did note other m atters involving the internal control structure and its operations that were not 
considered to be repo,'table conditions. 1 have verbally conm m nicated these item s to the nranagcm ent 
of the District during our exit conference. This report is intended for the inform ation of the Board of 
Com m issioners, m anagem ent, all applicable Federal and State agencies, an d the Legislative Auditor of 
the State of 1.ouisiana and should not be used for any other purpose, ltowever, this report is a m atter 
ofpablic record, and its distribution is not lim ited. 

Novem ber 23, ] 996 
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G R A N I) ISLE IN D EI'EN D EN T LEV EE D ISTR IC T 

ST A T E O F L O U ISIA N A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1996 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI)) 

4. Bv!dgcts 

Form al budgetary accounting is em ployed as a m anagem ent control device during the year for the 
General Fund. 

l';xpenditures m ay not exceed appropriations at the line-item level w ithin the fire d. All annual 
appropriations w hich are not expended lapse at year end. 

The General Fund's budgct is adopted on a "cash" basis of accounting. Encum brances are not 
recorded for budgetary purposes. 

5. Cash and Investm ents 

For reporting purposes, cash includes am ounts in dem and deposits, tim e deposits, and certificates of 
deposit. Louisiana Revised Statutes allow the District to invest in tim e certificates of deposit of state 
banks organized under the law s of Louisiana, national banks having their principal office in the State 
of Louisiana, in savings accounts or shares of savings and loan associations and savings banks and 
in share accounts and share ccrtificate accounts of federally or state chartered credit unions. 

nvestm ents, if any, are stated at cost or am ortized cost. 
n obligations of the U .S. Treasury, com m ercial paper, 

6. Inventories 

State statutes authorize the D istrict to invest 

corporate bonds and repurchase agreem ents. 

The cost of m aterials and supplies acquired by the District are recorded as expenditures at the tim e 
of purchase. It is m anagem clat's opinion that the inventory of such m aterials and supplies at June 30, 

1996 would not be m aterial to the financial statem ents. 

7. Fixed Assets 

General fixed assets are not capitalized in the funds used to acquire or construct them . Instead, capital 
acquisition and construction are reflected as expenditures in governm ental funds, and the related 
assets are reported in the General Fixed Assets Account Group. All purchased fixed assets are valued 
at cost where historical records are available and at an estim ated historical cost w here no historical 
records exist. Donated fixed assets are valued at their estim ated fair m arket value on the date 
received. 
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Paul C. Rivera, CPA 

2612 Crestway Road 
M arrero, Louisiana 70072 

(50~) 371-4390 

IN D EPEN D EN T A UD ITO R 'S R EPO RT O N C O M PLIA N C E 

BA SED O N A N A U DIT PER FO R M ED 1N 
A C C O R D A N C E W ITH 

GO VERNM EN T A UDITIN G STANDARDS 

Board of Com m issioners 
Gran d Isle Independent Levee D istrict 
Gran d Isle, Louisiana 

I have audited the general purpose financial statem ents of the Grand Isle Independent Levee District, 
a com ponent unit of the State of Louisian a, as of and for the year ended June 30, 1996, and have issued 
m y report thereon dated N ovem ber 23, 1996. 

l conducted my audit in accordance with generally accepted auditing standards an d Government Auditing 
Standards', issued by the Com ptroller General of the United States. Those standards require that 1 plan 
and pcrtbrm the audit to obtain reasonable assurance about whether the financial statem ents are flee of 

Com pliance w ith laws, regulations, contracts, and grants applicable to the District is the responsibility 
of the District' s m anagem ent. A s part of obtaining reasonable assurance about w hether the finan cial 
statem ents are free of m aterial m isstatem ent, I perform ed tests of the District's com pliance with certain 
provisions of laws, regulations, contracts, and gran ts. However, the objective of my audit of the general 
purp ose finan cial statem ents was not to provide an opinion on overall com pliance with such provisions. 

Accordingly, 1 do not express such an opinion. 

The results of m y tests disclosed no instances of noncom pliance that are required to be reported under 
Government Auditing Stanc& rds. 

Mem ber: American Institute of Certified PuNic Accountants Louisiana Society of Certified Public Accountants 
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Paul C. Rivera, CPA 

2612 Crestway Road 
Marrero. Louisiana 70072 

(50~) 371-/~390 

IN D EPEN DEN T A U D ITO R " S R EPO R T 

Board of Com m issioners 
Grand lsle Independent l,evee District 
Grand lslc, Louisiana 

l have audited the general purpose financial statem ents of the Grand Isle Independent Levee District, 
a com ponent unit of the State of Louisiana, as of and for the year ended June 30, 1996, as listed in 
the table of contents. These general purpose financial statem ents are the responsibility of the 
District's m anagem ent. M y responsibility is to express an opinion on these general purp ose financial 

statem ents based on m y audit. 

1 conducted m y audit in accordance with generally accepted auditing standards and Government 

Auditing Standards, issued by the Com ptroller General of the United States. Those standards require 
that I plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents. An 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall general purpose financial statem ent presentation. 1 
believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to above present fairly, in all 
material respects, the financial position of the Grand lsle Independent Levee District as of June 30~ 
1996 and the results of its operations for the year then cnded, in conformity w ith generally accepted 
accounting principles. 

Member: American Institute of Certified Public Accountants Louisiana Society of Certified Public Accountants 



Paul C. Rivera, CPA 

2612 Crestway Road 
MarrBro. Louls~ana 70072 

(504) 371-'4390 

IN DEPEN DENT AUDITO R 'S REPO RT O N 

TIlE INTERNAL CONTRO L STRUCTURE 
BASED O N AN AUDIT PER FO RM ED IN ACCO RDANCE 

W ITH GO VERN M EN T A UD ITIN G STA NDA RDS 

Board of Com m issioners 
Grand Isle Independent Levee D istrict 
Grand Isle, Louisiana 

I have audited the general purpose financial statem ents of the G rand Isle Independent Levee District, 
a com ponent unit of the State of Louisiana, as of and for the year ended June 30, 1996, and have issued 
m y report thereon dated N ovem ber 23, 1996. I conducted m y audit in accordance w ith generally 
accepted auditing standar ds and Government Auditing Standards, issued by the Com ptroller General of 
the U nited States. Those standards require that ] plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the D istrict is responsible for establishing and m aintaining an internal control 

structure. In fulfilling this responsibility, estimates and judgments by management are required to assess 
tile expected benefits an d related costs of internal control structure policies and procedures. The 

objectives of an internal control structure are to provide management with reasonable, but not absolute, 
assurance that assets are safeguarded against loss from unauthorized use or disposition, and that 
transactions are executed in accordance w ith m anagem ent's authorization and recorded properly to 
perm it the preparation of general purpose financial statem ents in accordance w ith generally accepted 
accounting principles. Because of inherent lim itations in any internal control structure, errors or 

irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and operation of policies and procedures 
m ay deteriorate. 

In planning and perform ing m y audit of the general purpose financial statem ents of the Grand Isle 
lndel0endent Levee D istrict for the year ended June 30, 1996,1 obtained an understanding of the intern al 
control structure. W ith respect to the intern al control structure, l obtained an  understan ding of the design 
of relevant policies and procedures and whether they have been placed in operation, and 1 assessed 
control risk in order to determ ine m y auditing procedures tbr the purpose of expressing m y opinion on 
the general purpose finm~cial statem ents and not to provide an opinion on the internal control structure. 

Member: American Institute of Certified Public Accountants Louisiana Society of Certified Public Accountants 
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This report is intended for the inlbrm ation of the Board of Colm nissioners, m anagcnacnt, all applicable 
I:edcral and State agencies, and lhe l,egislativc A uditor of the Statc of Louisiana and should not be used 
for ctny other purpose. I lowcvcr, this report is a m atter of public record, and its distribution is not 
lim iled. 

Novem ber 23, 1996 
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