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LOUIS L. AN D RIES 
CERTIFIED PUBLIC ACCOUNTANT 

126 COM ANCH E TRAIL 
W EST M ONROE, LA 7129 

Independent Auditor's Report 

M AYO R A N D BOA RD OF A LD ERM EN 
CITY OF TA LLU LA H 
Tallulah, Louisiana 

(31g) 396-3636 

1 have audited the general purpose financial statem ents of the City of Tallulah, prim ary 
governm ent, as of June 30, 1996, and for the year then ended, as listed in the table of contents. 
These financial statem ents are the responsibility of the City of TaUulah's managem ent. M y 
responsibility is to express an opinion on these general purpose financial statem ents based on m y 

audit. 

I conducted my audit in accordance w ith generally accepted auditing standards and Government 
A uditing Standards, issued by the Comptroller General of the United States. Those sta ndards 
require that I plan and perform the audit to obtain reasonable assurance about whether the general 
purpose financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on 
a test basis, evidence supporting the amounts and disclosures in the general purpose financial 
statem ents. A n audit also includes assessing the accounting principles used and significant 
estimates m ade by m anagement, as well as  evaluating the overall financial statem ent presentation. 
I believe that m y audit provides a reasonable basis for m y opinion. 

In my opinion, the general purpose financial statem ents referred to in the first paragraph present 
fairly, in all m aterial respects, the financial position of the City of Tallulah as of June 30, 1996, 
and the results of operations and cash flows of its proprietary funds for the year then ended, in 
conform ity w ith generally accepted accounting principles. 

M EM BEE AM ERICAN 
INSTITUTE OF CER']'IFIE1) 
I'UBL~C ACCOUNTANTS 

PRACTICE LIM ITED TO GO'4ERNM ENTAL AuDrrlNG AND ACCOUNTING 

-4- SOCIETY O}' LOUISIANA 
CERTII"I ED PUBLIC 
ACCOUNTANTS 



M AYO R A N D BOARD OF A LD ERM EN 
CITY OF TA LLU LAH 
Tallulah, Louisiana 
Independent A uditor's Report, 

June 30, 1996 

M y audit was m ade for the purpose of form ing an opinion on the general purpose financial 
statem ents ta ken as a whole. The supplem enta l inform ation schedules listed in the table of 
contents are presented for the purpose of additional analysis and are not a required part of the 

general purpose financial statements of the City of Tallulah. Such information has been subjected  
to the auditing procedures applied in the audit of the general purpose financial statem ents and, in 
m y opinion, is fairly pres ented  in all m aterial respects in relation to the general purpose financial 
statem ents taken as a whole. 

In accordance w ith Government Auditing Standards and OM B Circular A-128, I have also issued  
reports dated Septem ber 12, 1996, on the City of Tallulah's sched ule of federal financial 
assistance ; compliance with laws, regulations, contracts, and grants; and m y consideration of the 
city's internal control structure. 

W est M onroe, Louisiana 
September 12, 1996 
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Fines and forfeitures 
Other revenues 

Total revenues 

CITY OF TALLULAH 
Tallulah, Louisiana 

GOVERNM ENTAL FUND TYPE 

Combined Statement of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Ended June 30. 1996 

erest 

EX PENDITURES 
Current: 
General govermnent: 
Legislative 
Financial and adm inistrative 

Public safety 
Public works 
Health and welfare 
Culture and recreation 
Econom ic developm ent 

D ebt service 
Capital outlay 

Total expenditures 

GENERAL 
FUND 

SPECIAL 
REVENUE 
FUNDS 

DEBT 
SERVICE 
FUNDS 

$301,309 $108,191 $133,827 
971,515 
200,915 
142.662 

8,400 
157.170 

173,390 
23,142 
111,520 
31,925 

2.121.948 

10,800 
352,045 
725,537 
273.436 

55,137 
1,099 

21,504 
75,302 

1,514,860 

EXCESS (Deficiency) OF REVENUES 
O VER EXPENDITURES 607.088 

(Continued) 
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Statem enI B 

LCDBG 
CAPITAL TOTAL 
PROJECTS (MEMORANDUM 
FUND ONLYI 

94,287 $476,417 
25.000 

8,441 78.261 

235.919 212.088 476.417 

20,575 
94.287 

123.876 536.063 

238~738 536.063 

12,600 

536,287 

$543,327 
971,515 
200,915 
142.662 

579,104 
182.170 

173,390 
109,844 
111,520 
31~925 

3.046.372 

10,800 
364,645 
725,537 
830,298 
94,287 
55,137 
1,099 

681,443 
75.302 

207.824 



CITY OF TALLULAH 
Tallulah, Lxm isiana 

GOV ERNM EN TA L FU ND TYPE 
Combined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances, 1996 

OTitER FINANCING SOURCES (Uses) 
Operating transfers in 
Proceeds from bank loan 
Operating transfers out 

Total other financing sources (uses) 

EXCESS (Deficieney) OF REVENUES 
AND OTItER SOURCES  OVER 
EXPENDITURES AND O THER USES 

FUND BALANCES AT 
BEG INNING OF YEAR 

FUND BALANCES AT END O F YEAR 

(Concluded) 

GENERAL 
SPECIAL 
REVENUE 
FUNDS 

Statem ent B 

LCDBG 
DEBT CAPITAL TOTAL 

SERVICE PROJECTS (MEMORANDUM 
FUN D 

$10,000 $51,427 $379,003 $72,470 
35.994 

$512,900 
35,994 

(502,900) 
72,470 45.994 

222,652 (23,862) 55,028 NONE 253,818 

425,692 144,677 859,395 NONE 

$648,344 $120,815 $914,423 NONE $1 683 582 

The accompanying notes are an integral part of this statem ent 
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REVENUES 
Taxes: 
Ad valorem 
Sales 
Other taxes, penalties, 
and inleresl 

Licenses alld permits 
]ntergoverllmelltal revenues: 
Federal funds - federal grants 
Slale funds - sta~e grm'~ts 

Fees, charges, and colllm issions 
Use of m oney and property 
Fines and forfeitures 
Other revenues 

Total revenues 

EXPENDITURES 
Correllt: 
Genera] goverlllnellt: 
Legislative 
Finance alld administrative 

Public safety 
Public works 
Health and welfare 
Culture and recreation 
Economic developm ent 

Debt service 
Capital outlay 

Total expendilures 

CITY OF TALLULAH 
Tallulah, Louisiana 

GOV ERN M ENTAL FUND TYPE - GEN ERAL 
AND SPECIAL REVENUE FUNDS 

Combined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances - Budget 

(GAAP Basis) and Actual 
For the Year Ended  June 30, 1996 

GENERAL FUND 
VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORAB1.EI 

$295,000 
935.000 

180,350 
125.200 

94,7(~3 
178,800 
10,300 
80,500 
2,400 

1,902,250 

10,800 
346,540 
725,690 
274.550 

54,505 
1,440 
21,600 
76,814 

1,511,939 

$301,309 
971,515 

200,915 
142.662 

8,400 
~57,1~0 
173,390 
23,142 
111,520 
31,925 

2,121,948 

10,800 
352,045 
725,537 
273.436 

55,137 
1,099 
21,504 
75,302 

L514,860 

Statement C 

SPECIAL REVENUE FUNDS 
VARIANCE 
FAVORAlll .F. 

BUDGET ACTUAL (tlNI~AVOF.AI~LI~,1 

$6,309 $105,000 $108,191 $3,19 
36.515 

20,565 
17.462 

8,400 
62,470 

(5,410) 
12,842 
31,02(I 
29,525  
219,698  

(5,505) 
153 

1.114 

(632) 
341 
96 

1,512  

(2,921) 

94,287 
25.000 

94,287 
25,0(~1 

3,100 8,441 5,341 

227,387 235,919 8,532 

48,500 
94,287 

20,575 27,925 
94,287 

123,900 123,876 24 

266,687 238,738 27,949 

EXCESS OF REVENUES 
OVER EXPENDITURES 390,311 607,088 216,777 (39,30(I) (2,8191 361481 

(Conlinued ) 
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CITY OF TALLULAH 
Tallulah, Louisiana 

GOVERNM ENTAL FUND TYPE - GENERAL 
AND SPECIAL REVENUE FUNDS 

Combined Statement of Revenues, Expenditures, 
and Clmnges in Fund Balances - Budget 

(GAAP Basis) and Aclual, 1996 

OTItER FINANCING 

SOURCES (Uses) 
Operating transfers in 
Proceeds from bank loan 
Operating lrausfer out 

Total other financing 
sources (uses) 

EXCESS (Deficiency) OF 
REVENUES AN D OTHER 
SOURCES OVER 
EXPEND ITURES AN D 
O TIIER USES 

FUND BALANCES AT 
BEG INNING O F YEAR 

FUND BALANCES AT 
END O F YEAR 

(Concluded) 

GENERAL FUND 
VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABI~) 

$20,000 $10,000 
35,994 

(430,430) 

Slatement C 

SPECIAL REVENUE FUNDS 
VARIANCE 
I ~AVORABI .I 

BUDGET ACTUAL (13NFAVORABI .l,~) 

($10,000) $50,000 $51,427 $1,427 
35.994 

(437,200) (384,436) 52,764 (22,470) (21,043) 1,427 

(46,889) 222,652 269,54I (61,770) (23,862) 37,908 

The accompanying notes are an hl/egral part of/his statement. 
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CITY OF TALLULAH 
Tallulah, Louisiana 

PROPRIETARY FUND TYPE - SEW ER ENTERPRISE FUND 

O PERATING REVENUES 
Charges for services 

OPERATING EXPENSES 
Personal services 
Supplies 
M aintenance 
Utilities 
Travel 
M iscellaneous 
Uniform s 
Insurance 
Accounting fees 
Bad debts 
Collection fees 
Depreciation 
Total operating expenses 

OPERATING INCOM E (Loss) 

NON-OPERATING REVENUES 
Interest 

Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings 

For the Year Ended June 30, 1996 

INCOM E (Loss) BEFORE OPERATING TRANSFERS 

OPERATING TRANSFERS OUT 

NET INCOM E (Loss) 
Add depreciation on fixed assets acquired w ith restricted federal grant 

INCREASE IN RETAINED EARNINGS 

RETAINED EARNING S AT BEGINNING OF YEAR 

RETAINED EARNINGS AT END OF YEAR 

Tile accompanying notes are an integral part of th is statem ent. 
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Statem ent D 

208,882 
12,433 
160,242 
77,248 
2,326 
30,994 
2,107 
4,833 
22,000 
5,855 
20,180 
147,540 
694~640 

(93,988) 

27.875 

(66,113) 

(lo,ooo) 

(76,113) 
136.661 



 

CITY OF TALLULAH 
Tallulah, Louisiana 

PROPRIETARY FUND TYPE - SEW ER ENTERPRISE FUND 

Schedule of Cash Flows 
For the Year Ended June 30, 1996 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Operating Loss 

Adjustments to Reconcile Operating Income (Loss) to Net cash 
Provided (Used) by operating activities: 
Depreciation 
Increase in accounts receivable 
Decrease in accounts payable 
Decrease in interfund receivables 
Increase in customer deposits 

Total adjustments 
Net cash provided (used) by operating activities 

CASH FLOW  FROM  NONCAPITAL FINANCING ACTIVITIES 
Operating transfers out 

CASH FLOW  FRO M  CAPITAL FINANCING ACTIVITIES 
Capital acquisition and construction 

CASH FLOW  FROM  INVESTING ACTIVITI ES 
Interest earnings 

NET CHANGE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

The accom panying notes are an integral part of th is statem ent 
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Statem ent E 

147,540 

(11,922) 
(715) 
1,293 
4,592 

140,788 
46,800 

(3,729) 



the provisions of Lawrason 
~ The m ayor and alderm en 

As the governing authority of th e city, for reporting purposes, the City of Tallulah 
is considered a separate financial reporting entity. The financial reporting entity consists 
of (a) the primary government (the city), (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for which the nature and 
significance of their relationship with the primary government are such that exclusion 
would cause th e reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining which component units should be considered part of the City of 
Tallulah for financial reporting purposes. The basic criterion for including a potential 
component unit within the reporting entity is financial accountability. The GASB has set 
forth criteria to be considered  in determ ining financial accountability. This criteria 
includes: 

2 

Appointing a voting majority of an organiza tion's governing body 
and 

a 

b 

The ability of the city to impose its w ill on th at 

organization and/or 

The potential for the organiza tion to provide specific 
financial benefits to or impose specific financial 
burdens on the city. 

Organizations for which the city does not appoint a voting majority 
but are fiscally dependent on the city. 
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CITY OF TALLU LA H 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

3 Organizations for which tile reporting entity financial statem ents 
w ould be m isleading if data of the organization is not included 
because of the nature or significance of the relationship. 

Because the city appoints the governing body of the Tallulah Housing Authority, 
the housing authority was determ ined to be a component unit of the City of Tallulah, the 
financial reporting entity. The accompanying financial statements present information only 
on the funds maintained by the city and do not present information on the housing authority 
or the general governm ent services provided by that governmenta l unit. 

B. FUN D A CC OUN TIN G 

The city uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to demonstrate legal com pliance and 
to aid financial managem ent by segregating transactions related to certain government 
functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts that 
com prises its assets, liabilities, fund equity, revenues, and expenditures. A n account 
group, on th e other hand, is a financial reporting device designed to provide accountability 
for certain assets and liabilities (general fixed  assets and general long-term obligations) that 
are not recorded  in the "fu nds" because they do not directly affect net expendable available 
financial resources. They are concerned  only with the m easurem ent of financial position, 
not w ith the m easurem ent of results of operations. 

Funds are classified  into th ree categories; governmental, proprietary, and fiduciary. 
Each ca tegory, in turn, is divided into separ ate "fund types." Governmental funds are used 
to account for a governm ent's general activities, where the focus of attention is on the 
providing of services to the public as opposed to proprietary funds where the focus of 
attention is on recovering the cost of providing services to the public or other agencies 
through service charges or user fees. Fiduciary funds are used to account for assets held 
for others. The city's current operations require the use of governm ental and proprietary 
fund types described  as follows: 

- 15- 



CITY O F TALLU LAH 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

G overnm ental Funds: 

G eneral Fund 

The G eneral Fund is the general operating fund of the city. It accounts for all 
financial resources, except those required to be accounted for in other funds. 

Special R evenue Funds  

The Special Revenue Funds are used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specified purposes. 

D ebt Service Funds  

The Debt Service Funds ar e used to account for the accum ulation of resources for 
and the paym ent of, general long-term debt principal, interest, and related costs. 

Louisiana Com m unity D evelopm ent 

Block Grant Capital Projects Fund 

The Louisiana Community Development Block Grant (LCDBG) Fund accounts for 
improvem ents to the city's street system . Financing is provided by a federal grant from 
the U nited States D epar tm ent of Housing and Urban D evelopm ent through the Office of 

the Governor, Division of Administration. The objectives of the Community Development 
Block Grant Program are the developm ent of viable urban com munities, decent housing 
and a suitable living environment, and expanded econom ic opportunities to be achieved 
through the undertaking of eligible activities that fulfill one or m ore of th e three broad 
national objectives: (1) benefiting low and moderate income persons, (2) aiding in the 
prevention or elimination of slums or blight, and (3) meeting other community 
developm ent needs having a particular urgency because existing conditions pose a serious 
and im m ediate threat to the health or welfare of the com m unity and other financial 
resource s are not available to m eet such needs. 

Proprietary Fund Type - Sewer Enterprise Fun d 

The Sewer Enterprise Fund accounts for the operations of the city's sewer system . 
The operations are financed and operated in a m anner sim ilar to a private business 
enterprise, where the intent of the governing body is that the cost (expenses, including 
deprec iation) of providing services on a continuing basis be financed or recovered 
prim arily through user charges. 

- 16- 



CITY O F TA LLU LA H 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

C. FIXED ASSETS AND LONG -TERM  DEBT 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the general fixed asset account group, rather than in the G eneral Fund. 

All purchased fixed assets are valued  at cost where historical records are available and at 
estimated cost where no historical records are available. Approximately 14 per cent of 
fixed assets are valued at actual cost, while the rem aining 86 per cent are valued at 
estimated  cost based on the actual cost of like item s. No depreciation has been provided 
on general fixed assets. 

The cost of normal maintenance and repairs that do not add to the value of fixed 
assets or m aterially extend their useful lives are not capita lized. Public dom ain 
(infrastructure) general fixed assets consisting of roads, bridges, drainage, parking lots, 
etc. are not capitalized, as these assets are im m ovable and of value only to the city. 

Long-term obligations, such as bonded debt and capital leases are recognized as 
liabilities of a governm enta l fund only when due. For other long-term obligations

, such 
as com pensated absences, only that portion expected to be financed from expendable 
available financial resources is reported as a liability of a governmental fund. The 
rem aining portion of such obligations is reported in the general long-term  debt account 

group. 

The fixed assets used in the proprietary fund type operations are included on the 
balance sheet of the fund. Deprec iation of all exhaustible fixed assets used by the 
proprietary fund type operations are charged  as an expense against operations. 
Depreciation is computed using the straight-line method over estimated lives of 60 years 
for the plant, distribution system , and collection system , 3 to 10 years for furniture and 
equipm ent. 

D . BA SIS O F A CCO UN TIN G 

The financial and reporting treatment applied to a fund is determ ined by its 
m easurem ent focus. A ll governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurement focus, only current assets and 
current liabilities generally are included on the balance sheet. Operating statements for 
these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

- 17 



CITY OF TALLU LAH 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

The m odified accrual basis of accounting is used for reporting all governm ental 
fund types. Under the modified accrual basis of accounting, revenues are recognized when 

susceptible to accrual (i.e., when they become both measurable and available). 
"M easurable" m eans the am ount of the transaction can be determ ined and "available" 
m eans collectible w ithin the current period or soon enough thereafter to be used to pay 
liabilities of the current period. The city uses the follow ing practices in recognizing and 
reporting revenues and expenditures: 

R evenues 

A d valorem taxes are recorded in the year th e taxes are due and 
payable. Ad valorem taxes are as sessed on a calendar year basis and attach 
as an enforceable lien and becom e due and payable on the date the tax rolls 
are filed w ith the recorder of m ortgages. Louisiana Revised Statute 
47:1994 requires that the tax roll be filed on or before November 15 of 
each yea r. A d valorem taxes becom e delinquent if not paid by D ecember 
31. The taxes are normally collected in Dec ember, January and February 
of the current year . 

Franchise taxes and intergovernmental revenues are recorded when 
the city is entitled to the funds. 

Interest income on time deposits is recorded when the interest has 
been earned and the am ount is determ inable. 

Substantially all other revenues are recorded when th ey are received 
by the city. 

Based on the above criteria, ad valorem taxes, franchise taxes and 
intergovernm ental revenues have been treated as susceptible to accrual. 

Expenditures 

Expenditures are generally rec ognized under the modified accrual 
basis of accounting when the related fund liability is incurred. 
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CITY OF TA LLU LA H 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

O ther Financing Sources 

Transfers between funds that are not expected to be repaid and 
proceeds from bank loans are accounted for as other financing sources and 
are recognized when the underlying event occurs. 

The Sewer Enterprise Fund is m ainta ined on the accrual basis of accounting. 
Revenues are recognized when they are earned, and expenses are recognized when they 
are incurred. 

E . BUD G ET PR ACTICES 

A prelim inary budget for the ensuing year is prepared by the clerk in M ay. The 
proposed  budget is reviewed by the m ayor and the board of alderm en and m ade available 
to the public. During the June m eeting of the board of aldermen, the city holds a public 
hearing on the proposed  budget in order to receive com ments from citizens. Changes are 
m ade to the proposed budget based on the public bearing and th e desires of the board of 
alderm en as a whole. The budget is then adopted during th e June m eeting, and notice is 

published in the official journal. 

D uring the year, the board of alderm en receives m onthly budget comparison 
statem ents which are used as a tool to control th e operations of the city. The city clerk 
presents necessary budget am endm ents to the board when he determ ines that actual 
operations are differing m aterially from those anticipated in th e original budget. The board 
in regular session reviews th e proposed amendments, makes necessary changes, and 
form ally adopts the am endm ents . The adoption of amendments is included in the city's 

minutes published in the official journal. The budget is established and controlled by the 
m ayor and board of aldermen at the functional level of expenditure. Unexpended 
appropriations lapse at year-end and m ust be reappropriated for the follow ing year to be 
expended. A ll changes in the budget m ust be approved by the mayor and the board of 
alderm en. The city does not use encum brance accounting in its accounting system . 

F. CASH AND CASH EQUIVALENTS 

Under state law , the city may deposit funds within a fiscal agent bank organized  
under th e laws of the State of Louisiana, the laws of any other state in the union, or the 
laws of the U nited States. The city m ay invest in certificates and time deposits of state 
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CITY OF TALLU LAH 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

banks organized under Louisiana law and national banks having principal offices in 
Louisiana. 

At June 30, 1996, the city has cash and cash equivalents (book balances) totaling 
$2,397,000 as follows: 

D em and deposits 
Petty cash 
Tim e deposits 

Total 

$1,361,308 
1,425 

1.034.267 

These deposits are stated at cost, which approximates market. Under state law , 
these deposits (or the resulting bank balances) must be secured by federal deposit insurance 
or the pledge of securities owned by the fiscal agent bank. The m arket value of the 
pled ged sec urities plus the fed eral deposit insurance m ust at all times equal the am ount on 
deposit with the fiscal agent. These securities are held in the nam e of the pledging fiscal 
ager~t hank in a holdir~g or cust~dial bank that is mutually accephab~e to both parties. Cash 

and cash equivalents (bank balances) at June 30, 1996, are secured as follows: 

Bank Balances 

Federal deposit insurance 

Pledged securities (uncollateralized) 
Total 

$436,648 
2.357.471 

Because th e pled ged securities are held by a custodial bank in the nam e of the fiscal 
agent bank rather than in the name of the city, they are considered uneollateralized 

(Category 3) under the provisions of GASB Codification C20.106; however, Louisiana 
Revised  Statute 39:1229 imposes a statutory req uirem ent oft the custodial bank to advertise 
and sell tile pledged securities within 10 days of being notified by the city that the fiscal 
agent bank has failed to pay deposited funds upon demand. 

For purposes of the statem ent of cash flows, cash equivalents include all highly 
liquid investm ents w ith a m aturity date of three months or less when purchased. 
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CITY OF TA LLU LA H 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

G . VACATION AND SICK LEAVE 

Permanent, full-time employees receive from five to ten days of vacation leave each 
year depending on length of service. Employees m ay accumulate vacation leave. Sick 
leave is earned at the rate of ten days per year; however, no em ployee m ay accum ulate 
m ore than ten days of sick leave. Employees who resign or retire are com pensated for 
annual leave accumulated to the date of separation, not to exceed 10 days, provided in the 
case of resignation the employee has completed at least 12 m onths of continuous service 
and has given 2 weeks notice of resignation. 

The cost of leave privileges, computed in accordance w ith the GASB Codification 
Section C60, is recognized as a current-year expenditure in the governmental funds when 
leave is actually taken or when employees are paid for accrued  leave upon resignation or 
retirem ent. The cost of leave privileges not requiring current resources is recorded in the 
general long-term obligations account group. 

At June 30, 1996, employees of the city have accumulated and vested $15,581, of 
employee leave benefits, com puted in accordance with GASB Codification Section C60. 
The liability is recorded within the general long-term obligations account group. 

H . RESTR ICTED A SSETS 

Certain grants received by the city contained restrictions on spending for specific 
purposes, In th e Sewer Enterprise Fund, specially assessed sewer fees are restricted for 
future repair and maintenance of th e sewer system . 

TO TAL COLUM NS ON THE 
CO M BINE D STATEM EN TS 

The total colum ns on th e combined statements are captioned M emorandum Only 

(overview) to indicate that riley are presented only to facilitate financial analysis. Data in 
these co lum ns do not present financial position or results of operations in conform ity w ith 
generally accepted accounting principles. Neither is such data comparable to a 
co ns olidation. Interfund elim inations have not been made in the aggregation of this data. 
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Police and fire departm ents 
1991 Street Program 
1988 General Obligation Bond 
1981 General Obligation Bond 

7.53 
9.48 

Various 
Various 

7.53 
9.48 
1.27 
.50 

The difference between authorized and levied m illages is the result of reassessm ents of taxable 

property required by article 7, Section 18(f) of the Louisiana Constitution of 1974. 

The follow ing are the principal taxpayers for the parish and their 1996 assessed  valuation 

H ibernia National Bank 
Peoples W ater Service 
South Central Bell Company 
Trans A m erican D evelopm ent 
Rayville Com press and W arehouse 
Cross Keys Bank 
N ational Auto Truck Stops 
Capita l Bank 
Osborne Ford, Inc. 
M .P.J.R ., Inc. 

Total 
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Assessed Valuation 

1996 

$747,579 
670,345 
611,380 
530,435 
337,217 
226,861 
194,400 
184,303 
183,608 
154.700 

Per Cent 
of Total 

6.18% 
5.54 % 
5.05 % 
4.38% 
2.79% 
1.87% 
1.61% 
1.52% 
1.52% 
1.28% 



CITY OF TA LLU LA H 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

RECEIVA BLES 

The following is a sum m ary of reee ivables at June 30
, 1996 

Class of 
Receivable 

Taxes: 
Sales and use 

Grants: 
Sta te 

Sewer user fees 
Other 

Total 

DUE FR OM /TO O TH ER FUND S 

Sewer 
General Enterprise 
Fund Fund Tota 

$94,028 

79,020 

35.166 
$82,119 
1.206 

$94,028 

79,020 
82,119 
36.372 

Individual balances due from /to other funds at June 30
, 1996, are as follows 

General Fund 
Special Revenue Funds 
Section 8 Existing 
Section 8 Voucher 

Sewer Enterprise Fund 

Total 

FIXED A SSETS 

D ue from D ue to 
Other Other 
Funds Funds 

$50,753 $183,877 

200 
200 

183,877 50.353 

The follow ing presents the changes in general fixed assets for the year ended June 30
, 1996 
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CITY OF TALLU LAH 
Tallulah, Louisiana 

Notes to tile Financial Statements (Contimmd) 

Land 
Buildings and im provem ents 
Furniture and equipm ent 
Fixed assets under capita l 
lease 

Tota l 

Balance at 
July 1, 1994 Additions 

$78,500 
1,525,493 $19,429 
791,072 55,873 ($13,795) 

Balance at 
June 30. 1996 

$78,500 
1,544,922 
833,150 

44.420 44.420 

A sum mary of plant and equipment used in the Sewer System Enterprise Fund follows 

Land 
Equipm ent 
Sewer plant 
Sewer lines 
Tota l depreciable assets 

Less accumulated depreciation 

N et depreciable assets 

PEN SION PLAN S 

$612,879 
228,751 

7,866,378 
326,942 

9,034,950 

(1,016,229) 

Substantially all em ployees of the City of Tallulah are m embers of either the Firefighters' 
Retirem ent System of Louisiana, the M unicipal Police Retirem ent System of Louisiana, or the Social 
Security System . The state retirem ent system s are each m ultiple-employer, public em ployee retirem ent 

systems (PERS), controlled and administered by separate boards of trustees. 

FIREFIGH TERS' RETIREM ENT SYSTEM  OF LOUISIAN A 

M em bership in the Louisiana Firefighters Retirem ent System is m andatory for all 
full-time firefighters employed by a municipality, parish, or fire protection district that did 
not enact an ordinance before January 1, 1980, exempting itself from participation in the 
System . Em ployees are eligible to retire at or after age 55 w ith at least 12 years of 
cred itable service or at or after age 50 w ith at least 20 years of creditable service. Upon 
retirem ent, m embers are entitled to a retirem ent benefit, payable m onthly for life, equal 
to 3 1/3 per cent of their final-average salary. Final-average salary is the em ployee's 

average salary over the 36 consecutive or joined months that produce the highest average. 
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CITY OF TA LLU LA H 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

Em ployees who term inate with at least 12 years of service and do not withdraw their 
employee contributions may retire at or after age 55 (or at or after age 50 with at least 20 
years of creditable service at termination) and receive the benefit accrued to their date of 
term ination. The System also provides death and disability benefits. Benefits are 
established or amended by state statute. 

The system issues an annual publicly available financial report that includes 
financial statements and required supplementary information for the System . That report 
may be obtained  by writing to the Firefighters' Retirement System , Post Office Box 94095, 
Baton Rouge, Louisiana 70804, or by calling (504) 925-4060. 

Plan members are required  by state statute to co ntribute 8.0 per cent of their annual 
covered  salary and the City of Tallulah is required to contribute an actuarially determ ined 
rate. The current rate is 9.0 per cent of annual covered  payroll. The contribution 
requirem ents of plan m em bers and the City of Tallulah are established and m ay be 
amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer 

contributions are determined by actuarial valuation and are subject to change each year 
based on the results of the valuation for the prior fiscal year. The City of Tallulah's 
contributions to the System for the years ending June 30, 1996, 1995, and 1994, were 
$5,386, $5,087, and $3,968 respectively, equal to the required  contributions for each year. 

M UN ICIPAL POLICE EM PLOYEES' RETIREM ENT SYSTEM  

A ll full-tim e police department employees engaged in law enforcem ent are required 
to par ticipate in th e System . Em ployee s who retire at or after age 50 w ith at least 20 years 
of creditable service  or at or after age 55 with at least 12 years of creditable service are 
entitled to a retirem ent benefit, payable m onthly for life, equal to 3 1/3 per ce nt of the 
final-average salary for each year of creditable service. Final-average salary is the 
employee's average salary over the 36 consecutive or joined months that produce the 
highest average. Employees who term inate with at least the amount of creditable service 
stated above, and do not w ithdraw their em ployee co ntributions, m ay retire at the ages 
specified previously and receive the benefit accrued to their date of term ination. The 
System also provides death and disability benefits. Benefits are established or amended 
by state statute. 
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CITY OF TA LLULA H 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

The System issues an annual publicly available financial report that includes 
financial statem ents and required supplem entary inform ation for the System . That report 
m ay be obtained by w riting to the M unicipal Police Em ployees Retirement System of 
Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by 

calling (504) 929-7411. 

Plan m embers are required  by state statute to contribute 7.5 per cent of their annual 
covered salary and the City of Tallulah is required to contribute at an actuarially 
determ ined rate. The current rate is 9.0 per cent of annual covered payroll. The 
contribution requirem ents of plan m embers and the City of Tallulah are established and 
may be amended by state statute. As provided by Louisiana Revised Statute 11 : 103, the 

employer contributions are determined by actuarial valuation and are subject to change 
each year based on the results of the valuation for the prior fiscal year. The City of 
Tallulah's contributions to the System for the years ended June 30, 1996, 1995, and 1994, 
were $25,141, $23316, and $19,143, respectively, equal to the required contributions for 
each year. 

7. CAPITA L LEA SE 

The city records item s under capital leases as an asset and an obligation in the accom panying 
financial statementS. At June 30, 1996, the city has one capital lease in effect for equipm ent with a 
recorded amount of $44,420. The lease obligation is paid from the general fund. The lease has one 
payment remaining in 1997 of $2,086 including interest of $16. 

8. BAN K LO AN PAYABLE 

D uring th e year ended  June 30, 1996, th e city secured a bank loan to finance the purchase of two 

police cars. The amount of the loan was $35,944 with 8.0 per cent interest. The remaining principal in 
the amount of $25,0007 is due in monthly installments of $1,131 through June, 1998. Lo an payments 
are m ade for the General Fund. 

CH AN GES IN LONG -TERM  OBLIGATIONS 

The following is a summary of long-term obligation trans actions  for the year ended June 30, 1996 
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CITY O F TA LLULA H 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

Bonded 
Debt 

Certificates 
of Capital 

Indebtedness Lease Other Total 

Long-term debt at July 1, 1995 $3,635,685 $275,000 $14,155 $272,059 $4,196,899 
Additions 59,772 59,772 

Retirements (129,131) (85,000) ~12,069) . (45,303) (271,503) 

Long-term debt at June 30, 1995 $3,506,554 $190,000 $2,086 .~286,528 $3,985,168 

The classification, "other", consists of $23,509, which represents a contingent liability as a result 
of a lawsuit, $222,431, which represents the balance remaining as a result of the City of Tallulah's Police 
Retirement Fund merging with the M unicipal and State Police Retirement System of Louisiana, $15,581, 
representing compensated absences payable, and $25,007, representing a bank loan to finance the 
purchase of two police cars. 

Bonded debt payable and certificates of indebtedness at June 30, 1996, are comprised of the 
follow ing individual issues: 

General obligation bonds: 
$260,000 - 1981 General Obligation Bonds. The remaining 
principal is due in annual installments of $3,934 to $14,527 
through October 8, 2021, with interest of 5 per cent. Debt 
retirem ent paym ents are m ade from the 1981 General Obligation 
Bond Debt Service Fund. $221,554 

$1,115,000 - 1988 Sewer Bonds, The remaining principal is due 
in annual installments of $35,000 to $100,000 through M arch 1, 
2008. Interest rates are 8.00 per cent to 9.75 per cent. Debt 
retirem ent paym ents are m ade from the 1988 General Obligation 
Bond Debt Service Fund. 

Total general obligation bonds 

Revenue bond - $2,930,000 - 1989 Public Improvement Bonds. The 
remaining principal is due in annual installments of $80,000 to 
$295,000 through July 1, 2009. Interest rates are 8.25 per cent to 
10.30 per cent. Debt retirement payments are m ade from the 1989 
Public Im provem ent Bond D ebt Service Fund. 

Tota l bonded debt 
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CITY OF TA LLU LA H 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

Certificate of Indebtedness - $700,000 Certificate of indebtedness. 
The remaining principal is due in annual installments of $75,000 to 
$100,000 through February 1, 1998. Interest rates are 8.25 per cent 
to 8.50 per cent. Debt retirement paym ents are made from the 1988 
Certificate of Indebtedness Debt Service Fund. 

Total bonded debt and certificate of indebtedness 
$190,000 

$3,696,554 

As shown on Statement A, $914,423, is available in debt service funds to service the bonded debt 
and certificate of indebtedness. The annual requirements to amortize all outstanding debt at June 30, 
1996, including interest of $2,586,303, are as follows: 

Y ear 

1997 
1998 
1999 
2000 
2001 
Thereafter 

Total 

Tota l 

$567,565 
569,189 
447,032 
441,704 
441,336 

4.065.555 

General obligation bonds totaling $1,006,554, at June 30, 1996, are secured by an annual ad 
valorem tax levy. In accordance w ith Louisiana Revised Statute 39:562, the city is legally restricted from 
incurring long-term bonded  debt in excess of 35 per cent of the assessed value of taxable property in the 
city. The city is w ithin that statutory lim itation. 

10. C O N TR IBU TED CA PITAL 

The city has received  grants from various federal, state, and local agencies to finance the 
acquisition and construction of the enterprise fund fixed  assets. The am ount, shown as contributed capital 
on the balance sheet, is red uced each year by the amount of depreciation expense recognized on fixed 
as sets cons tructed or acquired with th e grant funds. At June 39, 1996, accumulated am ortization on these 

assets is $932,832. 
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CITY OF TA LLU LA H 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

11. LITIG A TIO N AND  CLAIM S 

At June 30, 1996, the city was involved in several lawsuits. The city's legal counsel estimates that 
the city has probable exposure to claims in the amount of $23,509, not covered by insurance which is 
reflected in the General Long-term Obligations Account group. In the opinion of the city's legal counsel, 
other claim s against the city would not m aterially affect the financial position of the city. 

12. D EFERR ED COM PEN SATION PLAN 

The City of Tallulah offers its employees a deferred compensation plan created in accordance w ith 
Internal Revenue Code Section 457. The plan perm its employees to defer a portion of their salaries until 
future years. The city does not make any contributions to the plan. The feferred conpensation is not 
available to employees until term ination, retirem ent, or unforeseeable emergency. D eferred compensation 

is available to employees' beneficiaries in case of death. 

All amounts of compensation deferred under the plan, all property and rights purchased with those 
amounts, and all income attributable to those amounts, property or rights are (until paid or made available 
to the employee or other beneficiary) soley the property and rights of the city, (without being claims of 
th e city's general cred itors. Participants' rights under the plan are equal to those of general cred itors of 
the city in an am ount equal to the fair m arket value of the deferred acc ount for each participant. 

In m anagem ent's opinion, the city has no liability for losses under the plan. However, the city 
does have the duty of due care that would be required of an ordinary purdent investor. The City of 
Tallulah believes it is unlikely that it w ill use the assets to satisfy the claims of general creditors in the 
future. 
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ClTY O F TA LLU LA H 
Tallulah, Louisiana 

SU PPLEM ENTA L IN FORM ATION SCHEDU LES 
A s of and for the Year Ended June 30. 1996 

SECTIO N 8 EX ISTIN G FUND 

SPECIAL REVENUE FUNDS 

The Section 8 Existing Fund accounts for the operations of the lower incom e housing assistance 
program which provides aid to very low income fam ilies in obtaining decent, safe

, and sanitary rental 
housing. Financing is provided by a federal grant. 

SECTIO N 8 V OU CHER FUND  

The Section 8 Voucher Fund accounts for the operations of the lower income housing assistance 
program which provides aid to very low incom e fam ilies in obta ining decent, safe, and sanitary rental 
housing. Financing is provided by a federal grant. 

G ARM EN T FA CTO RY FUND 

The Garm ent Factory Fund accounts for loan repayments on M arch, 1984 loan m ade to Southway 
Inn from a $350,000 grant from the Louisiana Department of Urban and Community Affairs. These loan 
repaym ents are being used to service a capital lease the city has with M adison Econom ic D evelopm ent 
Foundation on a site to facilitate economic development. During the year ended June 30

, 1996, this loan 
was repaid and the fund closed. 

STREET PR O G R AM  FUND 

The Street Program Fund accounts for the maintenance of the city streets. Major means of 
financing is provided by a specific citywide ad valorem tax. 

BU ILD IN G RE PAIR FUND  

The Building Repair Fund accounts for repairs and m aintenance of the city hall funded by a grant 
from the State of Louisiana. 

TEC BU ILD IN G FUND 

The TEC Building Fund accounts for revenue received from the renta l of a city owned building 
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CITY OF TA LLU LAH 
Tallulah, Louisiana 

SU PPLEM ENTA L IN FORM ATION SCHED U LES 
As of and for the Year Ended June 30. 1996 

D EBT SERV ICE FUND S 

1988 G ENE R AL O BLIG ATION BOND  FUND  

The 1988 General Obligation Bond Fund accumulates monies for payment of $1,115,000 General 
Obligation Bonds D ated April 1, 1988, issued for th e purpose of constructing a sewer system for 
Sewerage D istrict N o. 1. Funding is provided by an ad valorem tax. 

1988 CERTIFICATES OF INDEBTEDNESS FUND 

The 1988 Certificates of Indebtedness Fund accumulates monies for payment of the $700,000 
Certificates of Indebtedness dated February 1, 1988, issued for the purpose of refunding and extending 
cerlain obligations incurred by th e city. Funding is provided from the excess of annual revenues accruing 
to the budget of the city for a ten-year period. 

1981 G ENE R AL OBLIGATION BOND  FUND 

The 1981 General Obligation Bond fund accumulates monies for payment of $260,000 General 
Obligation Bonds dated October 8, 1981, issued for the purpose of constructing improvem ents and 
extensions to the sewer system of the city. Funding is provided by an ad valorem tax. 

1978 G ENE R AL O BLIG ATION BOND  FUND 

The 1978 General Obligation Bond Fund accumulates monies for payment of $900,000 General 
Obligation Bonds dated M arch 1, 1978, issued for the purpose of constructing, paving

, and improving 
streets and alleys of the city. Funding is provided  by an ad valorem tax. These bonds were retired during 
the year ended June 30, 1994. The balance remaining in this fund has been transferred to the General 
Fund. 

1989 PUBLIC IM PR O VEM EN T BOND  FUND  

The 1989 Public Improvement Bond Fund accumulates monies for payment of the $2,030,000 
Revenue Bonds dated January 1, 1989, issued for th e purpose of constructing a sewer system and 
providing for defeasem ent of the 1978 Public Street Bonds. Funding is provided by a two per cent sales 
ta x. 
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ASSETS 
Cash and cash equivalents 
Cash with paying agent 

CITY OF TALLULAH 
Tallulah, Louisiana 

D EBT SERV ICE FU ND S 

Com bining Balance Sheet, June 30, 1996 

1988 
GENERAL 

OBLIGATION 
BOND 

1988 
CERTIFICATES 

OF 
INDEBTEDNESS 

1981 
GENERAL 

OBLIGATION 
BOND 

$173,657 $107,796 $75,627 

Schedule 3 

1989 
PUBLIC 

IM PROVEM ENT 
BOND TOTAL 

$522,446 $879,526 
34,897 34~897 

TOTAL ASSETS $173,657 $107,796 $75,627 $557,343 $914,423 

LIABILITIES AND 
FUND EQUITY 

Liabilities 
Fund Equity - fund balances - 
unreserved - undesignated 

TOTAL LIABILITIES 

AND FUND EQUITY 

NONE NONE NONE NONE NONE 

$173,657 $107,796 $75,627 $557,343 $914,423 

-35- 



 



 

CITY OF TALLU LAH 
Tallulah, Louisiana 

SUPPLEM ENTAL INFORM ATION SCHEDULE 
As of and For the Year Ended June 30

, 1996 

COM PENSATION PAID ALDERM EN 
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Eddie Elledge 
Charles Finlayson 
Donald Frazier 
Ronnie Groves 
Tom m y W atson 

Total 

CITY OF TA LLU LA H 
Tallulah, Louisiana 

Schedule of Compensation Paid A lderm en 

For the Year Ended June 30. 1996 
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Schedule 5 

$2,100 
2,100 
2,100 
2,100 
2.400 



 

Independent Auditor's Reports on Federal 
Financial Assistance, Com pliance with Laws, 

Regulations, Contracts, and G rants, 
and Internal Control Structure 

The following independent auditor's reports on the schedule of federal financial assistance; 
compliance  w ith laws, regulations, contracts, and grants and internal control structure are presented in 
compliance w ith the requirements of Government Auditing Standards, issued by the Comptroller General 

of the United States; the Office of Management and Budget's Circular A-128, AtMits of State and Local 
Governme nts; the Single Audit Act of 1984; and the Louisiana Governmental Audit Guide, issued by the 
Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 

-39- 



 

LO UIS L. A ND RIES 
CERT|FIED PUBLIC ACCOUNTANT 

126 COM ANCHE TRAIL 
W EST M ONROE, LA 7129 

Independent Auditor's R eport on Supplem entary 
Schedule of Federal Financial Assistance 

M AYOR AN D BOARD OF A LDERM EN 
CITY O F TA LLU LA H 
Tallulah, Louisiana 

(318) 396-3636 

1 have audited the general purpose financial statem ents of the City of Tallulah, primary 
governm ent, as of June 30, 1996, and for file year then ended, and have issued m y report thereon 
dated Septem ber 12, 1996. These general purpose financial statem ents are the responsibility of 
the City's m anagem ent. M y responsibility is to express an opinion on these general purpose 
financial statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally acce pted auditing sta ndards; Governm ent 
Auditing Standards, issued by the Comptroller General of the United States; and the provisions 

of Office of M anagement and Budget Circular A-128, Audits of State and Local Governments. 
Those standards and OM B Circular A-128 require that I plan and perform the audit to obta in 
reasonable as surance about wheth er the general purpose financial statem ents are free of material 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statem ents. A n audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall financial statem ent presentation. I believe that m y audit provides a reasonable basis 
for m y opinion. 

M y audit was made for the purpose of form ing an opinion on th e general purpose financial 
statem ents of the City of Tallulah, prim ary government, taken as a whole. The accom panying 
Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is 
not a required  part of the general purpose financial statem ents. The inform ation in that schedule 

has been subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in my opinion, is fairly pres ented in all m aterial respects in relation to the general 
purpose financial statem ents taken as a whole. 

W est M onroe, 
Septem ber 12, 

M EM BER AM ERICAN 
NSTITUTE OF CERTIFIED 
I'UBIAC ACCOUNTANTS 
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LOUIS L. AND RIES 
CERTIFIED PUBLIC ACCOUNTANT 

126 COM ANCHE TRAIL 
W EST M ONROE, LA 71291 

Independent Auditor's Report on Com pliance 
W ith Laws, Regulations, Contracts, and G rants 

M A YOR A N D BOA RD OF A LD ERM EN 
CITY O F TA LLU LA H 
Tallulah, Louisiana 

(318) 396-3636 

I have audited the general purpose financial statem ents of the City of Tallulah, prim ary 
government, as of June 30, 1996, and for the year then ended, and have issued my report thereon 
dated Septem ber 12, 1996. 

I conducted m y audit in accordance with generally accepted auditing standards; Government 
A uditing Standards, issued by th e Com ptroller General of the United States; the provisions of 
Office of M anagement and Budget Circular A-128; and the Louisiana Governmental Audit Guide, 
issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative 
Auditor. Those standards, OM B Circular A-128, and the audit guide require that 1 plan and 
perform the audit to obtain reasonable assurance about whether the component unit financial 
statem ents are free of m aterial m isstatem ent. 

Com pliance w ith laws, regulations, contracts, and grants applicable to the City of Tallulah is the 
responsibility of th e city's m anagement. As par t of obta ining reasonable assurance about whether 
the general purpose financial statements are free of material m isstatem ent, I performed tests of the 
City of Tallulah's compliance w ith certain provisions of laws, regulations, contractS, and grants. 

However, the objective of my audit of the general purpose financial statements was not to provide 
an opinion on overall compliance w ith such provisions. Accordingly, I do not express such an 
opinion. 

The resultS of m y tests disclosed no instances of noncompliance that are required to be reported 
under Governm ent Auditing Standards. 

The audit report for the year ended June 30, 1995, included findings related to adjustment of ad 
valorem tax m illages and tim ely rem ittance of fees. These findings have been resolved by 
m anagem ent of the city. 

M EM ItER AM ERICAN 
NSTITUTE OF CERTIFIED 
I*UIILIC ACCOUNTANTS 

PB.ACTICE IJM ITED TO GOVERNM ENTAL AUDITING AND ACCOUNTIN( 
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M AYO R A N D BOARD OF A LD ERM EN 
CITY O F TA LLU LA H 
Tallulah, Louisiana 

Independent Auditor's Report 
on Com pliance, etc., 
June 30, 1996 

This report is intended for the inform ation of the m ayor and board of alderm en of the City of 
Tallulah; m anagem ent of the city; and interested federal agencies. This is not intended to lim it 
the distribution of this report, which is a matter of public record. 

W est M onroe, Louisiana 
Septem ber 12, 1996 
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LOUIS L. AND RIES 
CERTIFIED PUBLIC ACCOUNTANT 

126 COM ANCHE TRAIL 
W EST M ONROE. LA 7129 

Independent Auditor's Report on Com pliance W ith 

Specific Requirements Applicable to M ajor 
Federal Financial Assistance Program s 

M AYOR AND BOARD OF ALDERM EN 
CITY OF TA LLU LAH 
Tallulah, Louisiana 

(318) 396-3636 

I have audited the general purpose financial statem ents of file City of Tallulah, primary 
government, as of June 30, 1996 and for the year then ended, and have issued my report thereon 
dated September 12, 1996. 

I have also audited the City of Tallulah's compliance with the requirement governing types of 
services allowed and claim s for advance s and reimbursem ents, and the special requirem ents 

governing obligation of funds, and environmental reviews that are applicable to its major federal 
financial assistance program , w hich is identified in the accom panying Schedule of Federal 
Financial Assistance , for the year ended June 30, 1996. The m anagem ent of the City of Tallulah 
is responsible for the city's compliance w ith that requirement. M y responsibility is to express an 
opinion on com pliance w ith that requirem ent based on my audit. 

1 co nducted my audit of compliance with that requirement in accordance with generally accepted 
auditing standards; Government Auditing Standards, issued by the Comptroller General of th e 

United States; and Office of Management and Budget Circular A-128, Audits of State and Local 
Governments. Those standards and OM B Circular A-128 require that I plan and perform the audit 
to obta in reasonable assurance about whether m aterial noncompliance w ith the requirem ent 
referred to above occurred . An audit includes exam ining, on a test basis, evidence about the City 
of Tallulah's com pliance w ith that requirement. I believe that m y audit provides a reasonable 
basis for m y opinion. 

In m y opinion, the City of Tallulah complied, in all material respects, with the requirement 
governing types of services allowed  and claim s for advances and reim bursem ents , and the special 
requirem ents governing obligation of funds, and environm ental reviews that are applicable to its 

major federal financial assistance program for the year ended June 30, 1996. 

M EM BER AM ERICAN 
iNSTITUTE OF CERTIFIED 
I)UBLI(2 ACCOUNTANTS 
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M AY OR A ND BOA RD OF A LD ERM EN 
CITY O F TA LLU LA H 
Tallulah, Louisiana 

Independent Auditor's Report on 
Compliance w ith Specific 
Requirem ents, etc., 
June 30, 1996 

This report is intended for the inform ation of the m ayor and board of alderm en of the City of 
Tallulah; m anagem ent of the city; and interested federal agencies

. This is not intended to lim it 
the distribution of this report

, which is a m atter of public record. 

W est M onroe, Louisiana 
Septem ber 12, 1996 
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M A YOR A N D BOARD OF A LD ERM EN 
CITY O F TA LLU LAH 
Tallulah, Louisiana 

Independent Auditor's Report 
on Compliance W ith General 
Requirem ents, etc., 
June 30, 1996 

This report is intended for the information of the m ayor and board of alderm en of the City of 
Tallulah; m anagem ent of the city; and interested federal grantor agencies, This is not intended 
to lim it the distribution of this report, which is a m atter of public record. 

~  ,~. ~2~,~ .---~ 

W est M onroe, Louisiana 
Septem ber 12, 1996 
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Independent Auditor's Report on Com pliance W ith 
Specific Requirements Applicable to Nonm ajor 

Federal Financial Assistance Program  Transactions 

M AYOR AN D BOARD OF A LDERM EN 
CITY O F TA LLU LA H 
Tallulah, Louisiana 

(318) 396-3636 

1 have audited the general purpose financial statem ents of the City of Tallulah, prim ary 
government, as of June 30, 1996, and for the year then ended, and have issued my report thereon 
dated September 12, 1996. 

In connection with m y audit of th e general purpose financial statem ents of the City of Tallulah and 
w ith m y consideration of th e City of Tallulah's control structure used to adm inister federal 
financial as sistance programs, as required by Office of M anagement and Budget Circular A-128, 
Audits of State and Local Governments, I selected certain transactions applicable to certain 
nonmajor federal financial assistance programs for the year ended June 30, 1996. As required by 
O M B C ircular A -128, 1 have perform ed auditing procedures to test compliance w ith the 
requirem ents governing types of services allowed, eligibility, reporting, and spec ial requirem ents 

governing rent and utility allowances, annual adjustment of rent and utility allowances, and initial 
and annual inspections that are applicable to those trans actions. M y procedures were substantially 

less in scope than an audit, the objective of which is the expression of an opinion on the City of 
Tallulah's compliance with th ese requirements. Accordingly, I do not express such an opinion. 

W ith res pect to th e item s tested, th e results of those procedures disclosed no m aterial instances of 
noncompliance  with th e requirements listed  in the preceding paragraph. W ith respect to item s not 
tested, nothing cam e to m y attention that caused m e to believe that the City of Tallulah had not 
co m plied, in all m aterial respects, w ith those requirements. 

This report is intended for the information of the mayor and board of alderm en of the City of 
Tallulah; m anagem ent of the city; and interested federal grantor agencies. This is not intended 
to lim it the distribution of this report, which is a m atter of public record. 

W est M onroe, Louisiana 
September 12, 1996 

PRACTICE I,IM ITED TO GOVERNM ENTALAUDITING AND ACCOUNTING 
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CERTIF ED PUBLIC ACCOUNTANT 

126 COM ANCHE TRAIL (318) 396-3636 
W EST M ONROE, LA 71291 

Indepen lent Auditor's Report 
on the Int ~rnal Control Structure 

M AYOR AND BOARD OF A LDERM ] !N 
CITY O F TA LLU LA H 
Tallulah, Louisiana 

I have audited the general purpose f nancial statem ents of the City of Tallulah, prim ary 
government, as of June 30, 1996, and for the year then ended, and have issued m y report thereon 
dated September 12, 1996. 

1 conducted my audit in accordance witt generally accepted auditing standards and Government 
Auditing Standards, issued by th e Corn 9troller General of the United States. Those standards 
require that I plan and perform the audit tq i obtain reasonable assurance about whether the general 
purpose financial statem ents are free of material m isstatem ent. 

The m anagem ent of th e City of Tallulah i: responsible for es tablishing and m aintaining an internal 

control structure. In fulfilling this resp )nsibility, estimates and judgments by management are 
required to as sess the expected benefits al J related costs of internal control structure policies and 

procedures. The objectives of an inte hal control structure are to provide management with 
reasonable, but not absolute, as surance th t assets are safeguarded against loss from unauthorized 
use or disposition, and that transacti qms are executed in accordance w ith m anagem ent's 
auth orization and recorded properly tc perm it th e preparation of general purpose financial 
statements in accordance with generall: accepted accounting principles. Because of inherent 
lim itations in any internal control strucl .~ ~re, errors or irregularities m ay nevertheless occur and 

not be detected. Also, projection of any ealuation of the structure to future periods is subject to 
the risk that procedures m ay becom e i I adequate because of changes in conditions or that the 
effectiveness of the design and operatioJ n of policies and procedures m ay deteriorate. 

In planning and perform ing m y audit ol F the general purpose financial statem ents of the City of 
Tallulah, primary government, for th e ye ~.r ended June 30, 1996, I obtained an understanding of 
the internal control structure. W ith r , spect to the internal control structure, I obtained an 
understanding of the design of relevant t olicies and procedures and whether they have been 
placed in operation, and I as sessed contr t,l risk in order to determ ine m y auditing procedures for 
the purpose of expressing m y opinion o J t the financial statem ents and not to provide an opinion 
on the internal control structure. A cc o~ q lingly, I do not express such an opinion. 

PRACTICE I.IM 1TED TO C ~VERNM ENTAL AUDITING AND ACCOUNTING 
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LOUIS L. AND RIES 
CERTIFIED PUBLIC ACCOUNTANT 

126 COM ANCHE TRAIL 
W EST M ONROE, LA 71291 

Independent Auditor's Report on Internal Control 
Structure Used in Adm inistering Federal 

Financial Assistance Program s 

M AYO R A N D BOARD OF A LD ERM EN 
CITY OF TALLULAH 
Tallulah, Louisiana 

(318) 396-3636 

I have audited the general purpose financial statem ents of the City of Tallulah, primary 
government, as of June 30, 1996, and for the year then ended, and have issued m y report thereon 
dated September 12, 1996. I have also audited the compliance of the City of Tallulah with 

requirements applicable to major federal financial assistance programs and have issued my report 
thereon dated Septem ber 12, 1996. 

1 conducted m y audit in accordance with generally accepted auditing sta ndards; Governm ent 
Auditing Standards, issued by the Comptroller General of the U nited States; and O ffice of 

M anagement and Budget Circular A-128, Audits of State and Local Governments. Those 
standards and OM B Circular  A -128 require that I plan and perform the audit to obtain reasonable 

assurance about whether the general purpose financial statements are free of material m isstatement 
and about whether the City of Tallulah complied with laws and regulations, noncompliance with 

which would be material to a major federal financial assistance program. 

In planning and perform ing m y audit for the year ended June 30, 1996, I considered the internal 
control structure of the City of Tallulah in order to determ ine my auditing procedures for the 
purpose of expressing m y opinion on the general purpose financial statem ents of the City of 

Tallulah and on the compliance of the City of Tallulah with requirements applicable to major 
program s, and to report on the interna l control structure in accordance with OM B Circular A-128. 
This report addresses m y consideration of internal control structure policies and procedures 
relevant to compliance w ith requirem ents applicable to federal financial assistance program s. I 
have addressed  internal control structure policies and proce dures relevant to m y audit of general 
purpose financial statem ents in a separate report dated September 12, 1996. 

The managem ent of tile City of Tallulah is responsible for establishing and m aintaining an internal 

control structure. In fulfilling this responsibility, estimates and judgments by management are 
required  to assess th e expected  benefits and related costs of internal control structure policies and 

procedures. The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, as surance that assets are safeguarded against loss from unauthorized 

I,I~ACTI(?E 13M ITBI) TO GOVERNM BNTAL AUDITING AND ACCOUNTING 

M EM BER AM ERICAN 
INS'/TI'UTE OF CERTIFIED 
PUBLIC ACCOUNTANTS 

-51- SOCIETY OF LOUISIANA 
CBRTIFIED PUBLIC 
ACCOUNTANTS 



CITY OF TA LLU LA H 
Tallulah, Louisiana 

Independent Auditor's Report on Internal 
Control Structure Used in Adm inistering 
Federal Financial A ssistance Program s, 
June 30, 1996 

use or disposition, and that transactions arc executed in accordance w ith m anagem ent's 
authorization and recorded properly to perm it the preparation of financial statem ents in accordance 
with generally accepted accounting principles, and that federal financial assistance programs are 
managed in compliance w ith applicable laws and regulations. Because of inherent lim itations in 
any internal control structure, errors, irregularities, or instances of noncom pliance m ay 

nevertheless occur and not be detected. Also projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation of policies and procedures m ay 
deteriorate. 

For the purpose of this report, I have classified 
and procedures used in adm inistering federal 
categories: 

Accounting applications: 
Revenues/receipts 
Expenditures/disbursem ents 
Payroll/personnel 
Budgeting/budgetary reporting 

General Requirem ents: 
Political activity 
Davis-Bacon Act 
Civil rights 
Cash m anagem ent 
Drug-Free W orkplace Act 
Federal financial reports 
A llowable costs/cost principles 
Adm inistrative requirem ents 
Spec ific Requirem ents : 
Types of services allowed/unallowed 
Reporting 

the significant internal control structure policies 
financial assistance program s in th e follow ing 
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Independent Auditor's Report on Internal 
Control Structure Used in Adm inistering 
Federal Financial Assistance Programs, 
June 30, 1996 

Special requirements: 
Rent and utility allowances 

Annual adjustment of rent and 
utility allowance 

Initial and annual inspections 
Obligation of funds 
Environm ental reviews 

Claim s for advances and reimbursem ents 

For all of the internal control structure categories listed above, I obtained  an understanding of the 
design of relevant policies and procedures and determ ined  wheth er they have been placed in 
operation, and I assessed control risk. 

For the year ended June 30, 1996, the City of Tallulah expended 82 per cent of its total federal 
financial assistance under its major federal financial assistance program. 

I perform ed tests of controls, as required by OM B Circular A -128, to evaluate the effectiveness 
of the design and operation of internal control structure policies and proce dures th at I considered 
relevant to preventing or detecting material nonco mpliance w ith specific requirements and general 

requirements that are applicable to the city's major federal financial assistance programs, which 
ar e identified in the accompanying Sched ule of Fed eral Financial Assistance. M y procedures were 
less in scope than would be necessary to render an opinion on these internal control structure 
policies and proce dures. Accordingly, I do not express such an opinion. 

M y consideration of th e internal co ntrol structu re policies and procedures used  in adm inistering 
federal financial assistance would not necessar ily disclose all matters in the internal control 
structure that m ight constitute m aterial w eaknesses under sta ndards established by the Am erican 
Institu te of Certified  Public Accountants. A m aterial weakness is a reportable condition in which 
th e design or operation of one or m ore of the internal control structure elem ents does not reduce 
to a relatively low level the risk th at noncompliance with laws and regulations that would be 
m aterial to a federal financial assistance program m ay occur and not be detected w ithin a timely 
period by em ployees in the norm al course of perform ing their assigned functions. I noted no 
m atters involving the internal control structure and its operations that I consider to be m aterial 
weaknesses as defined above. 
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