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W e have audited the financial statem ents of the Housing Authority of the Tow n of New Roads, 
Louisiana at and for the twelve month period ended June 30, 1995. These financial statements 
are the responsibility of the m anagem ent of the Housing Authority of the Town of New Roads, 
Louisiana. O ur responsibility is to express an opinion on these financial statem ents based on 
our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, General 
Accounting O ffice Standards for Audit of G overnm ent O rganizations, Program s, Activities and 
Functions for Financial and Compliance Audits, Guidelines for Financial and Com pliance Audits 
of Federally assisted Program s, and the Compliance Supplement to Office of Managem ent and 
Budget Circular A-128. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures 
in the financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

As described in Note A, the authority's policy is to prepare its financial statem ents on the basis 
of accounting practices prescribed or perm itted by the Departm ent of Housing and Urban 
Developm ent, which is a com prehensive basis of accounting other than generally accepted 
accounting principles. This report is intended solely for filing with the Departm ent of Housing 
and Urban Developm ent and is not intended for any other purpose. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, 
the assets, liabilities and surplus of the Housing Authority of the Town of New Roads, Louisiana 
as of June 30, 1995 and the results of its operations and changes in its surplus for the year then 
ended, on the basis of accounting described in Note A. 



The; supplem ental data as listed in the Table of Contents has been tested by us as a part of our 
auditing procedures followed in the audit of the financial statem ents m entioned above, and in 
our opinion, it is fairly stated in all m aterial respects in relation to the financial statem ents taken 
as a whole. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated May 23 
1996 on our consideration of Housing Authority of the Town of New Roads's internal contro 

structure and a report dated May'23, 1996 on its compliance w!th laws and regulations. 

Fort W orth, Texas 
M ay 23, 1996 



HO USING AUTHO RITY OF THE TOW N O F NEW  ROADS 

BALANCE SHEET -- STATUTO RY BASIS 
JUNE 30. 1995 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  --  2004 

ASSETS 

Cash - Exhibit F 
Accounts receivable - tenants 
Accounts receivable - HUD 
Accounts receivable - other 
Investm ents - Note B 
Debt am ortization funds 
Deferred charges 
Land, structures and equipm ent - Note A & E 

Total Assets 

Accounts payable 
Accrued liabilities 
Deferred credits 

Fixed liabilities - Note F 

Total Liabilities 

Surplus - Exhibit C 

LIABILITIES AND SURPLUS 

Total Liabilities and Surplus 

EXHIBIT A 

55,656.29 
2,773.60 
935.00 

1,405.00 
6,185.90 
61 ,O43.98 
6,452.76 

1,480,594.91 

1,615,047.44 

3,503.32 
15,794.80 
4,260.32 

651,634.65 

675,193.09 

939.854.35 

1,615,047.44 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F THE TOW N O F NEW  ROADS 

STATEM ENT O F INCO M E AND EXPENSES -- STATUTO RY BASIS 

ANNUAL CO NTRIBUTION CO NTRACT 
FW  --  2004 

Operating Incom e 
Dwelling rental 
Interest on general fund investm ents 
Other incom e 

Total O perating Incom e - 
Exhibit D 

O perating Expenses 
Adm inistration 
Utilities 
O rdina~ m aintenance and operation 
General expense 

Total O perating Expense - 
Exhibit D 

Net Operating Income (Loss) 

O ther Charges 
Interest on notes and bonds payable 
Prior year adjustments - affecting 
residual receipts 

Total O ther Charges 

Net Loss - Exhibit C 

$ 

EXHIBIT B 

Year Ended 

06-30-95 

56,037.50 
1,089.42 
3,050.00 

60,176.92 

30,029.86 
2,945.60 
29,278.39 
26.138.10 

88.391.95 

(28,215.03) 

33.776.82 

2.477.91 

36,254.73 

$ (64,469.76) 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F THE TOW N OF NEW  ROADS 

ANALYSIS O F SURPLUS -- STATUTO RY BASIS 
TW ELVE M O NTHS ENDED JUNE 30

, 1995 

ANNUAL CO NTRIBUTION CO NTRACT 
FW  --  2004 

Unreserved Surplus 
Balance per prior audit at 06-30-94 

Net loss for the year ended 06-30-95 - Exhibit B 

(Provision for) reduction of Operating Reserve 
for year ended 06-30-95 - Exhibit D 

Balance at 06-30-95 

Reserv ed Surplus - Ooeratina Reserv e 
Balance per prior audit at 06-30-94 

Provision for (reduction of) Operating Reserve 
for the year ended 06-30-95 - Exhibit D 

Balance at 06-30-95 - Exhibit F 

EXHIBIT C 

(1,058,882.81) 

(64,469.76) 

15,485.94 

(1,107,866.63) 

38.223.83 

(I 5,485.94) 

22,737.89 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F THE TOW N OF NEW  ROADS 

ANALYSIS O F SURPLUS --  STATUTO RY BASIS 
TW ELVE M O NTHS ENDED JUNE 30. 1995 

ANNUAL CO NTRIBUTION CO NTRACT 
FW  -- 2004 

Cum ulative HUD Contributions 
Balance per prior audit at 06-30-94 

Adjustment by HUD for debt forgiveness 

Annual contribution for year ended 
06-30-95 - Exhibit D 

Operating subsidy for year ended 
06-30-95 

Balance at 06-30-95 

Cum ulative HUD G rants 
Balance per prior audit at 06-30-94 

Advances during the year ended 06-30-95 

Balance at 06-30-95 

Total Surplus - Exhibit A 

EXHIBIT C 

1,477,838.14 

49,504.53 

57,779.11 

15,207.00 

1,600,328.78 

82,556.68 

342.097.63 

424.654.31 

$ 939.854.35 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F THE TOW N O F NEW  ROADS 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30. 1995 

NOTE A - SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES 

2 

3 

4 

5 

6 

Accounts receivable from  tenants are not stated at net realizable value 
as required by generally accepted accounting principles. Accounts are 
w ritten off as collection losses only after the tenant has vacated the unit. 

A statem ent of cash flows as required by generally accepted accounting 
principles has not been presented. 

G overn m ental fund accounting principles have not been utilized 

Annual contributions and subsidies earn ed from HUD are recorded as 
contributions to surplus and are not included in the Statem ent of Incom e 
and Expenses. 
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HO USING AUTHO RITY O F THE TOW N O F NEW  ROADS 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

JUNE 30, 1995 

Routinely recurring expenses are recognized when paid and are 
therefore not accrued. Therefore, the entity does not provide for 
encum brances. All budgetary appropriations lapse at the end of the 
year. 

Prem ium s and/or discounts on bonds are recognized in incom e or 
expense in the year the bonds were sold. 

9. The cost of accum ulated unpaid vacation and sick leave is not accrued 

10. Financial statem ent form ats vary from GAAP 

11. Revenues are recognized when they becam e m easurable and available 
as net current assets. All significant revenue is susceptible to accrual. 

12. Expenditures under HUD's com prehensive im provem ent Assistance 
Program are capitalized, even though the expenditures are a m ixture of 
repairs, replacem ents and im provem ents. Therefore, som e am ounts 
represented as Fixed Assets m ay include costs in excess of value. 

The entity capitalizes infrastructure assets, such as streets, curbs, 
sidewalks, drainage system , etc., which are paid for by the entity. 

Under pre-1987 financing agreem ents interest expenditures w ere 
capitalized. Capital projects subsequent to 1986 are being financed by 
grants from HUD. Therefore, there are no interest expenditures to 
capitalize. 

The entity prepares annual budgets for each program . Each annual 
budget is approved by the entity's governing body and is subm itted to 
federal regulators for approval. Revisions require approval by the 
governing body and federa l regulators. All budgetary appropriations 
lapse at the end of the year. The entity prepares its budget on a HUD 
basis of accounting. 

Budgets for capital improvements are prepared on a project-life basis 
rather than on an annual basis. 

The entity is not subject to federal or state income taxes. 

The entity defines cash and cash equivalents to include certificates of 
deposit, m oney m arket funds, savings accounts, and dem and deposits. 
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HO USING AUTHO RITY O F THE TOW N O F NEW  ROADS 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

JUNE 30, 1995 

NOTE B - CASH AND INVESTM ENTS 

At June 30, 1995, the Authority had invested excess funds as'follows 

M oney M arket Account 

Cash and investm ents are insured as follows 

FDIC Insurance 

NOTE C - ACTIVITIES O F THE PHA 

Am ount 

$ 6.185.90 

$ 6.185.90 

$ 61.842.19 

61.842.19 

At June 30, 1995, the PHA was managing 60 units of low-rent in one project under Program 
FW  -- 2004. 

NO TE D - CO NTING ENC IES 
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HO USING AUTHO RITY O F THE TOW N OF NEW  ROADS 

NOTE E - FIXED ASSETS 

NO TES TO FINANCIAL STATEM ENTS 
(Continued) 

JUNE 30, 1995 

Changes in fixed assets are as follows: 

Beg. of Period Additions Deletions End of Period 

Land, land im pvts. 
Buildings 
Equipm ent 

Costr. in progress 

Total 

$ 204,697.34 $ $ 
820,165.13 

58,190.35 

70,507.07 327.035.02 

$ 204,697.34 
820,165.13 

58,190.35 
397.542.09 

$ 1,153,559.89 $ 327,035.02 $ 0.00 $ 1.480.594.91 

NOTES F - FIXED LIABILITIES 

Fixed liabiIites consist of the following 

Bond payable, M ay 1, 1971 series 

nterest 
Rate 

Principal 
Balance 

5.0 % $ 651,634.65 

The bonds m ature in series annually in varying am ounts with the final m aturity date in 2012
. All 

requied debt service to m aturity on the bonds, including principal and interest
, is payable by HUD 

under a debt serv ice contract w ith the entity. 

Fixed liabilities are secured by the land and buildings of the entity 
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HO USING AUTHO RITY OF THE TOW N O F NEW  ROADS 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

JUNE 30. 1995 

Changes in fixed liabilities are as follows 

Balance, beginning of period 
Principal retirem ent 

Balance, end of period 

Schedule retirem ents of fixed liabilities are as follows 

1996 
1997 
1998 
1999 
2000 

Thereafter 

NOTE- G - RETIREM ENT PLAN 

Bonds 

675,536.62 
23.901.97 

$ 651,634.65 

$ 25,159.64 
27,675.61 
27,675.61 
28,933.59 
30,191.57 
511.998.63 

The entity provides benefits for all of its full-tim e em ployees through a defined contribution plan. 
In a defined contribution plan, benefits depend solely on am ounts contributed to the plan, plus 
investm ent earnings. Em ployees are eligible to participate after a six m onths exclusionary period. 
The em ployee contributes 15 %  and the entity contributes 7 % . The entity's contributions for 

each employee (and interest allocated to the employee's account) are vested 20% annually for 
each year of participation. An em ployee is fully vested after 5 years of participation. 

The entity's total payroll in fiscal year ended June 30, 1995 was $ 38,513.76. Contributions to 
the plan were $ 4,657.68 and $ 2,173.44 by the employee and the entity, respectively. 



HO USING AUTHO RITY O F THE TOW N O F NEW  ROADS 

EXHIBIT D 

COM PUTATIO N O F RESIDUAL RECEIPTS AND ACCRUING ANNUAL CO NTRIBUTIO NS 

ANNUAL CO NTRIBUTION CO NTRACT 
FW  --  2004 

Com putation of Residual Receipts 
O perating Receipts 
O perating Incom e - Exhibit B 
HUD operating subsidy 

Total O perating Receipts 

O ~eratina Exoenditures 
O perating expenses - Exhibit B 
Prior year adjustments - affecting 
residual receipts 

Total O perating Expenditures 

Residual receipts (deficit) per audit 

Audit adjustments (backed out) 

Residual receipts per PHA before 
provision for reserve 

(Provision for) or reduction of 
opera ting reserv e - Exhibit C 

Residual receipts per PHA 

Year Ended 

06-30-95 

60,176.92 
15,207.00 

75,383.92 

88,391.95 

2.477.91 

90.869.86 

(15,485.94) 

(15,485.94) 

15.485.94 

0.00 

The Notes to Financial Statem ents are an integral part of these statem ents 

-12- 



HO USING AUTHO RITY O F THE TO W N O F NEW  ROADS 

EXHIBIT D 

CO M PUTATIO N O F RESIDUAL REC EIPTS AND ACCRUING ANNUAL CO NTRIBUTIO NS 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW --  2004 

Com putation of Accruina Annual 

Fixed annual contribution 

Total Annual Contribution - 
Exhibit C 

Year Ended 

06-30-95 

$ 57,779.11 

$ 57.779.11 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F THE TOW N O F NEW  ROADS 

STATEM ENT O F M O DERNIZATIO N CO STS --  UNCO M PLETED 
JUNE 30. 1995 

Funds Approved 

Funds Expended 

Excess of Funds 
Approved 

Project 
1992 

Pr~ect 
1993 

EXHIBIT E 

396,711.00 $ 259.300.00 

337.837.58 59.704.51 

$ 58,873.42 $ 199.595.49 

Funds Advanced $ 364,949.80 $ 59.704.51 

Funds Expended 

Excess of Funds 
Advanced - Exhibit F $ 

337.837.58 

27,112.22 $ 

59.704.51 

0.00 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F THE TOW N O F NEW  ROADS 

ANALYSIS O F G ENERAL FUND CASH BALANC E 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  --  2004 

Composition Before Adjustments 
Net operating receipts retained: 
O perating reserves - Exhibit C 
Deferred credits 
Excess m odernization funds - Exhibit E 

Adjustments 
Expenses/costs not paid: 
Accounts payable 
Accrued paym ents in lieu of taxes 

ncom e not received: 
Accounts receivable 

G eneral Fund C ash Available 

General Fund Cash 
Invested 
Applied to deferred charges 

(prepaid insurance, inventories, etc.) 

G eneral Fund Cash - Exhibit A 

22,737.89 
4,260.32 
27.112.22 

54.110.43 

3,503.32 
15.794.80 

EXHIBIT F 

(5,113.60) 

68,294.95 

(6,185.90 

(6,452.76 

55.656.29 

"lhe Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F THE TOW N O F NEW  ROADS 

SCHEDULE O F FEDERAL FINANCIAL ASSISTANCE 

YEAR ENDED JUNE 30. 1995 

FEDERAL G RANTO R C DFA G RANT AW ARD 
PRO G RAM TITLE NO . ID NO . AM O UNT 

U.S. Departm ent of Housing and Urban Developm ent 
Direct Program s: 
Low-Incom e Housing 
Annual Contribution 14.850 FW - 2004 $ 
Operating Subsidy 14.850 FW - 2004 

NonMajor Program Total 1/ 
Com prehensive 
Im provem ent 
Assistance Program 

Project 1992 14.852 FW - 2004 
Project 1993 14.852 FW - 2004 

Major Program Tota 

Total HUD 

15,207.00 $ 
57.779.11 

72,986.11 

292,141.12 
49.956.51 

342.097.63 

PRO G RAM 
EXPENDITURES 

15,207.00 
57.779.11 

72.986.11 

292,141.12 
49.956.51 

342,097.63 

$ 415,083.74 $ 415,083.74 

1/ The Departm ent of Housing and Urban Developm ent has guarantees through the Annual 
Contribution Contract of the Housing Authority of New Roads's bonded indebtedness

. This bonded 
indebtedness was $ 651,634.65 at June 30, 1995. 
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AMERICAN INSTITUTE OF CERTIFIED 

PUI~ LIC ACCOUNTANTS 

Audit of Financial Statem ents Perform ed 
n Accordance w ith G overnm ent Auditino Standards 

W e have audited the financial statem ents of the Housing Authority of the Town of New Roads, 
Louisiana, as of and for the twelve months ended June 30, 1995, and have issued our report thereon 
dated M ay 23, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent 
Aud/t/ng Standards, issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. These financial statem ents were prepared 
in accordance with accounting principles prescribed by the U . S. Departm ent of Housing and U rban 
Developm ent, which is a com prehensive basis of accounting other than generally accepted 
accounting principles. 

Com pliance with laws, regulations, contracts, and grants applicable to the Housing Authority of the 
Town of New Roads, Louisiana is the responsibility of the Authority's m anagement. As part of 
obtaining reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent, we perform ed tests of the Authority's com pliance with certain provisions of laws, 
regulations, contracts, and grants. However, our objective was not to provide an opinion on overall 
com pliance with such provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to be reported 
' herein under Governm ent Aud/t/ng Standards. 

This report is intended for the inform ation of the 
Departm ent of Housing & Urban Developm ent. 
distribution is not lim ited. 

Fort W orth, Texas 
M ay 23, 1996 

Board of Com m issioners, m anagem ent, and U.S. 
This report is a m atter of public record, and its 
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Federal Financial Assistance Prooram s 

M EM BER 

AMERICAN INST/TUTE OF CERTIFIED 

PUBLIC ACCOUNr~,N1S 

W e have audited the financial statem ents of the Housing Authority of the Town of New Roads, 
Louisiana, as of and for the twelve m onths ended June 30, 1995, and have issued our report 
thereon dated May 23, 1996. These financial statem ents were prepared in accordance with 
accounting principles prescribed by the U.S. Departm ent of Housing and Urban Developm ent, 
which is a com prehensive basis of accounting other than generally accepted accounting 
principles. 

W e have also audited the Housing Authority of the Town of New Roads, Louisiana's com pliance 
with the requirements governing types of services allowed or unallowed; eligibility; reporting; cost 
allocation; prohibition of the use of lead based paint in construction contracts; and C lAP 

procurement compliance that are applicable to each of its major federal financial assistance 
program s, w hich are identified in the accom panying schedule of federal financial assistance, for 
the twelve m onths ended June 30, 1995. The m anagem ent of the Housing Authority of the Tow n 
of New Roads, Louisiana is responsible for the Authority's compliance with those requirements. 
O ur responsibility is to express an opinion on com pliance with those requirem ents based on our 
audit. 

W e conducted our audit of com pliance w ith those requirem ents in accordance w ith generally 
accepted auditing standards; Governm ent Aud/t/ng Standards issued by the Com ptroller General 
of the United States; and Office of Managem ent and Budget Circular A-128, "Audits of State and 
Local Governm ents." Those standards and O M B Circular A-128 require that we plan and perform 
the audit to obtain reasonable assurance about whether m aterial noncom pliance w ith the 
requirem ents referred to above occurred. An audit includes exam ining, on a test basis, evidence 
about the Authority's com pliance with those requirem ents. W e believe that our audit provides a 
reasonable basis for our opinion. 

The zesults of our audit procedures disclosed im m aterial instances of noncom pliance with the 
requirem ents referred to above, which are described in the accom panying Schedule of Findings 
and Questioned Costs. W e considered these instances of noncom pliance in form ing our opinion 
on com pliance, which is expressed in the following paragraph. 

In our opinion, the Housing Authority of the Town of New Roads, Louisiana complied, in all 
m aterial respects, with the requirem ents referred to in the second paragraph that are applicable to 
each of its major federal financial assistance programs for the twelve months ended June 30, 1995. 
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Fo~ W o~h, Texas 
M ay 23, 1996 
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ndeDendent Auditors' Reoort on Com eliance w ith the 

Federal Financial Assistance Prooram s 

M EM BER 

AMERICAN INSTITUTE OF CERTIFIED 

PUBLIC ACCOUNTANTS 

W e have audited the financial statem ents of the Housing Authority of the Town of New Roads, 
Louisiana, as of and for the twelve m onths ended June 30, 1995, and have issued our report thereon 
dated M ay 23, 1996. These financial statem ents were prepared in accordance with accounting 
principles prescribed by the U.S. Departm ent of Housing and Urban Developm ent, which is a 
com prehensive basis of accounting other than generally accepted accounting principles. 

W e have applied procedures to test the Housing Authority of the Town of New Roads, Louisiana's 
com pliance with the following requirem ents applicable to each of its federal financial assistance 
program s, which are identified in the schedule of federal financial assistance, for the twelve m onths 
ended June 30. 1995. 

Political Activity 
Davis-Bacon Act 
Civil Rights 
Cash Management 
Federal Financial Reports (Claims for Advances 
and Reimbursements) 

Allowable Costs/Cost Principles 
Drug Free W orkplace Act 
Adm inistrative Requirem ents 

O ur procedures were lim ited to the applicable procedures described in the Office of M anagem ent 
and Budget's Compl/ance Supplem ent for Single Audits of State and Local Governm ents. O ur 
procedures were substantially less in scope than an audit, the objective of which is the expression 
of an opinion on the Authority's com pliance with the requirem ents listed in the preceding paragraph. 
Accordingly, w e do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
noncom pliance with the requirem ents listed in the second paragraph of this report. W ith respect to 
item s not tested, nothing cam e to our attention that caused us to believe that the Housing Authority 
of the Town of New Roads, Louisiana had not com plied, in all m aterial respects, with those 
requirem ents. However, the results of our procedures disclosed im material instances of 
noncom pliance w ith those requirem ents, which are described in the accom panying Schedule of 
Findings and Q uestioned Costs. 
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Fort W orth, Texas 
M ay 23, 1996 
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Financial Assistance Prooram Transactions 

M EM BER 

AMERICAN INSTITUTE OF CERTIF[E[~ 

PUBLIC ACCOUNTA N[S 

W e have audited the financial statem ents of the Housing Authority of the Town of New Roads, 
Louisiana, as of and for the twelve m onths ended June 30, 1995, and have issued our report thereon 
dated May 23, 1996. These financial statem ents were prepared in accordance with accounting 
principles prescribed by the U.S. Departm ent of Housing and Urban Developm ent, which is a 
com prehensive basis of accounting other than generally accepted accounting principles. 

In connection w ith our audit of the financial statem ents of the Housing Authority of the Town of New 
Roads, Louisiana, as of and for the twelve m onths ended June 30, 1995, and w ith our consideration 
of the Authority's control structure used to adm inister federal financial assistance program s, as 
required by Office of M anagem ent and Budget Circular A-128, "Audits of State and Local 
Governments," we selected certain transactions applicable to certain nonmajor federal financiat 
assistance program s for the twelve m onths ended June 30, 1995. As required by O M B Circular 
A-128, we have perform ed auditing procedures to test com pliance with the requirem ents governing 
types of services allowed or unallowed; eligibility; reporting; cost allocation; analysis of general fund 
cash; and operating subsidy eligibility that are applicable to those transactions. O ur procedures were 

substantially less in scope than an audit, the objective of which is the expression of an opinion on 
the Authority's com pliance w ith these requirem ents. Accordingly, we do not express such an 
opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
P noncom pliance with the requirem ents listed in the preceding paragraph. W ith respect to item s not 
tested, nothing cam e to our attention that caused us to believe that the Housing Authority of the 
Town of New Roads, Louisiana, had not com plied, in all m aterial respects, w ith those requirem ents. 
However, the results of our procedures disclosed im m aterial instances of noncom pliance with those 
requirem ents, which are described in the accom panying Schedule of Findings and Q uestioned Costs. 
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Control Structure in Accordance with 
G overnm ental Auditina Standards 

M EM BER 

AMERICAN INSTiTIJ'I'E OF CERTIFIED 

PUBLIC ACCOUNTANTS 

W e have audited the financial statem ents of the Housing Authority of the Town of New Roads, 
Louisiana, as of and for the twelve m onths ended June 30, 1995, and have issued our report thereon 
dated M ay 23, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent 
Aud/ting Standards, issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the Housing Authority of the Town of New Roads, Louisiana is responsible for 
establishing and m aintaining an internal control structure. In fulfilling this responsibility, estim ates 
and judgments by management are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of an internal control structure are 
to provide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, and that transactions are executed in accordance 
with managem ent's authorization and recorded properly to permit the preparation of financial 
statem ents in accordance with accounting principles prescribed by the U.S. Departm ent of Housing 
and Urban Developm ent, which is a com prehensive basis of accounting other than generally 
accepted accounting principles. Because of inherent lim itations in any internal control structure, 

errors or irregularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and operation 
of policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the financial statem ents of Town of New Roads, Louisiana, 
for the year ended June 30, 1995, we obtained an understanding of the internal control structure. 
W ith respect to the internal control structure, we obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in operation, and we assessed control 
risk in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide an opinion on the internal control structure. Accordingly, w e 
do not express such an opinion. 

O ur consideration of the internal control structure would not necessarily disclose all m atters in the 
internal control structure that m ight be m aterial weaknesses under standards established by the 
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Am erican Institute of Certified Public Accountants. A m aterial weakness is a reportable condition 
in which the design or operation of one or m ore of the specific internal control structure elem ents 
does not reduce to a relatively low level the risk that errors or irregularities in am ounts that w ould 
be m aterial in relation to the financial statem ents being audited m ay occur and not be detected w ithin 
a tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted 
no m atters involving the internal control structure and its operation that we consider to be m aterial 
weaknesses as defined above. 

This report is intended for the inform ation of the 
Departm ent of Housing & Urban Developm ent. 
distribution is not lim ited. 

Fort W orth, Texas 
M ay 23, 1996 

Board of Com m issioners, m anagem ent, and U.S. 

This report is a m atter of public record, and its 
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ndependent Auditors' Report on Internal Contro 
Structure Used in Adm inisterinq Federal 

Financial Assistance Proaram s 

M EM BER 

AMERICAN INSTITUTE OF CEFfrlFIED 

PUBLIC ACCOUNTANTS 

W e have audited the financial statem ents of the Housing Authority of the Town of New Roads, 
Louisiana, as of and for the year ended June 30, 1995, and have issued our report thereon dated 
May 23, 1996. W e have also audited the Housing Authority of the Town of New Roads, Louisiana's 
compliance with requirements applicable to major federal financial assistance programs and have 
issued our report thereon dated May 23, 1996. 

W e conducted our audits in accordance with generally accepted auditing standards; Governm ent 
Aud/t/nq Standards, issued by the Comptroller General of the United States; and Office of 
Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those 
standards and OM B Circular A-128 require that we plan and perform the audit to obtain reasonable 
assurance about w hether the financial statem ents are free of m aterial m isstatem ent and about 
w hether the Housing Authority of the Tow n of New Roads, Louisiana com plied w ith law s and 

regulations, non-compliance with which would be material to a major federal financial assistance 
program . 

In planning and perform ing our audits for the year ended June 30, 1995, we considered the 
Authority's internal control structure in order to determ ine our auditing procedures for the purpose 
of expressing our opinions on the Authority's financial statem ents and on its com pliance with 
requirements applicable to major programs and to report on the internal control structure in 
accordance with O M B Circular A-128. This report addresses our consideration of internal control 
structure policies and procedures relevant to com pliance with requirem ents applicable to federal 
financial assistance program s. W e have addressed internal control structure policies and procedures 
relevant to our audit of the financial statem ents in a separate report dated M ay 23, 1996. 

The m anagem ent of the Housing Authority of the Town of New Roads, Louisiana is responsible for 
establishing and m aintaining internal control structure. In fulfilling this responsibility, estim ates and 

judgments by management are required to assess the expected benefits and related costs of internal 
control structure policies and procedures. The objectives of an internal control structure are to 
provide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, that transactions are executed in accordance w ith 
m anagem ent's authorization and recorded properly to perm it the preparation of financial statem ents 
in accordance with accounting principles prescribed by the U.S. Departm ent of Housing and Urban 
Developm ent, which is a com prehensive basis of accounting other than generally accepted 
accounting principles, and that federal financial assistance program s are m anaged in com pliance 
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w ith applicable laws and regulations. Because of inherent lim itations in any internal control structure, 
errors, irregularities, or instances o! noncom pliance m ay nevertheless occur and not be detected. 

Also, projection of any evaluation of the structure to future periods is subject to the risk that 
procedures m ay becom e inadequate because of changes in conditions or that the effectiveness of 
the design and operation of policies and procedures m ay deteriorate. 

For the purpose of this report, we have classified the significant internal control structure policies and 
procedures used in adm inistering federal financial assistance program s in the follow ing categories: 

Accounting Controls 
Revenues, receivables, and 
cash receipts 

Procurem ent, payables, and 
cash disbursem ent 

Property and equipm ent 
Payroll 
Finance. debt. debt service 

Adm inistrative Controls 
Political activity 
Davis-Bacon Act 
Civil rights 
Cash m anagem ent 

Federal financial reports 
Allowable costs/Cost principles 
Drug Free W orkplace Act 
Adm inistrative requirem ents 
Types of serv ices - 
allowability 

Eligibility 
Reporting 
Costs allocation 
Special requirem ents 

For all of the internal control structure categories 
design of relevant policies and procedures and 
operation, and w e assessed control risk. 

sted above, we obtained an understanding of the 
determ ined whether they have been placed in 

During the year ended June 30, 1995, the Housing Authority of the Town of New Roads, Louisiana 
expended 82 percent of its total federal financial assistance under major federal financial assistance 
program s: C LAP. 

W e perform ed tests of controls, as required by O M B Circular A-128, to evaluate the effectiveness 
of the design and operation of internal control structure policies and procedures that we considered 
relevant to preventing or detecting m aterial noncom pliance with specific requirem ents, general 
requirem ents, and requirem ents governing claim s for advances and reim bursem ents and am ounts 
claimed or used for matching that are applicable to each of the Authority's major federal financial 
assistance program s, which are identified in the accom panying Schedule of Federal Financial 
Assistance. O ur procedures were less in scope than would be necessary to render an opinion on 
these internal control structure policies and procedures. Accordingly, we do not express such an 
opinion. 

O ur consideration of the internal control structure policies and procedures used in adm inistering 
federal financial assistance would not necessarily disclose all m atters in the internal control structure 
that m ight constitute m aterial w eaknesses under standards established by the Am erican Institute of 
Certified Public Accountants. A m aterial weakness is a condition in which the design or operation 
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of one or m ore of the internal control structure elem ents does not reduce to a relatively low level the 
risk that noncom pliance with laws and regulations that would be m aterial to a federal financial 
assistance program m ay occur and not be detected within a timely period by em ployees in the 
norm al course of perform ing their assigned functions. W e noted no m atters involving the internal 
control structure and its operations that we consider to be m aterial weaknesses as defined above. 

This report is intended for the inform ation of the 
Departm ent of Housing & Urban Developm ent. 
distribution is not lim ited. 

Fort W orth, Texas 
M ay 23, 1996 

Board of Com m issioners, m anagem ent, and U.S. 
This report is a

. 
m atter of pubtic record, and its 
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HO USING AUTHO RITY O F THE TOW N O F NEW  ROADS 

SCHEDULE O F FINDINGS AND QUESTIO NED COSTS 

JUNE 30. 1995 

Prior Audit Findinas and Q uestioned Cost 

Prior audit findings #1 and #2 have been repeated below 

Current Audit Findinas 

1 ) Findinq 

Accounts receivable at 6-30-95 were $ 2,773.60 which is greater 
than 10%  of average m onthly rent. 

The Authority should aggressively enforce its collection policy and 
w rite off am ounts w hen they becom e uncollectible. 

W e w ill com ply w ith the above 

2) Finding 

Per Louisiana Revised Statute 24.513(A)(5)(a) audits are to be 
com pleted w ithin 6 m onths of the close of the fiscal year. 

Recom m endation 

Although the Single Audit Requirem ents of O M B A-128 provide 
that audits be com pleted w ithin one year, the Authority is urged 
to com ply w ith the State law . 

Reply 

n the future we w ill com ply w ith the six m onth requirem ent. 
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HO USING AUTHO RITY O F THE TOW N O F NEW  ROADS 

SCHEDULE O F ADJUSTING JO URNAL ENTRIES 

JUNE 30. 1995 

<1> Perm anent Notes - HUD 

Cum ulative HUD Cont. 

ACCT~# FO R 

AUDIT REPO RT 

PURPO SES DR CR 

To record HUD debt forgiveness 

<2> Interest Expense 
HUD Annual Cont. Rec 

2311 49,504.53 

2840 49.504.53 

5610 16,888.41 

1176 16,888.41 

To record rem ainder of interest for the year 
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ACCT.# FO R 

PO STING TO 

PHA BOOKS 

2311 

2840 

6020 

1176 


