_J_.-l-""
s LAY )
o NOY w700
E} .—-“#F“:-;E‘[ XX T'i
{LY\ETF‘! LIRS (T
. ot
r H

ORITY OF THE TOWN

ARL RIVER
STANA

HOUSING AUTH
OF PE
PEARL RIVER, 1.OUI

COMPONENT UNIT
g TATEMENTS AND

AUDTTORS' REPORT

Decembexr 31, 1995 and 19984

unaer provisions of state
E%???’réf (hos 7o SRR tﬂf:?m thﬁ
tii F.{ i rt,d h'}"'x} -
ted to ilie Ehﬁﬁﬁﬁ . __{“J”n
entity and il cp il rod],
officials. Yho e '“‘1{."} ‘hﬂ;.;: IE ;}ji;*h{’
- "*‘f:*q“_:ur‘.*_
Egg&gg!;ljhf LN u} PR Hdt:ﬁ:
tor and ICe of the | RUS Fiziativo Audi-
where E’*{ipmp”ﬁie' At ihe

office of the parisn clerk of court.
Release Date §- 021




CONTENTS

INDEPENDENT AUDITORS' REPORT
COMPONENT UNIT FINANCIAL STATEMENTS
SPECIAL REVENUE FUND: BALANCE SHEETS

SPECIAL REVENUE FUND: STATEMENTS OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES

SPECIAL REVENUER FUND: STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCES
- BUDGET (GAAP BASIS) AND ACTUAL

NOTRES TO FINANCIAL STATEMENTS
SUPPLEMENTAL INFORMATION SCHEDULES
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCHE

ANALYSIS OF SURPLUS -~ STATUTORY BASIS, HUD PRESCRIBED
FORMAT

OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS
AND REGULATIONS

OTHER REPORTS REQUIRED BY OFFICE OF MANAGEMENT AND BUDGET
(OMB) CIRCULAR A-128

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE

USED 1IN ADMINISTERING PFEDERAL FINANCIAL ASSISTANCE
PROGRAMS

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH GENERAL

REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE
PROGRAMS

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC
REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAIL
ASSISTANCE PROGRAM TRANSAUTIONS

STATUS OF PRIOR AUDIT FINDINGS
SCHEDULE OF REPORTABLE CONDITIONS

SCHEDULE OF PFINDINGS AND QUESTIONED COSTS

PAGE

12

13

14

16

17

20

22

24

25

26




INDEPENDENT AUDITORS'" REPORT

To the Board of Commissioners

Housing Authority of the Town of Pearl River
Pearl River, Louilsiana

We have audited the accompanying component unit financial statements of the
Housing Authority of the Town of Pearl River (a governmental agency) as of
December 31, 1995 and 1994, and for the vyeargs then ended. These component
unit financial statements are the regponsibility of the Authority's

management. QOur responsibility 1s to express an opinion on these component
unit financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing
standards and Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
component unit financial statements are free of material misstatement. An
audilt includes examining, on a test basis, evidence supporting the amounts
and disclosures in the component unit financial statements. An audit also
includes assegssing the accounting principles used and significant estimates
made by management, as well as evaluating the overall component unit

financial statement presentation. We believe that our audits provide a
reasonable bagis for our opinion.

In our opinion, the component unit financial statements referred to above
present fairly, in all material respects, the financial position of the
Housing Authority of the Town of Pearl River as of December 31, 1995 and
1994, and the results of its operations for the vyears then ended, in
conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued
reports dated March 28, 1996, on our consideration of the internal control

structure of the Housing Authority of the Town of Pearl River and on its
compliance with laws and regulations.

Our audits were made for the purpose of forming an opinion on the component
unit financial statements of the Housing Authority of the Town of Pearl
River taken as a whole. The accompanying supplemental information
schedules listed in the table of contents are presented for the purpose of

additional analysis and are not a required part of the component unit
financial statements.




The Board of Commissioners
Housing Authority of the Town of Pearl River

The Analysis of Surplus - Statutory Basgis is 1n a HUD Prescribed Format,
which is an Other Comprehensive Basis of Accounting. The information in
those schedules has been subjected to the procedures applied in the audits
of the component unit financial statements and, 1n our opinion, 1is fairly

stated in all material respects in relation to the component unit financial
statements taken as a whole.

March 28, 1996




Housing Authority of the Town of Pearl River
Pearl River, Louilsiana

SPECIAL REVENUE FUND
BALANCE SHEETS

December 31, 1995 and 1994

ASSETS
1995
Cash and cash eguivalents s 24,830
Deferred charges 664
S 25,494

LIABILITIES, EQUITY AND OTHER CREDITS

Accounts payable - HUD S 18,997
Accounts payable - other 1,000
Accrued liabilities _ 137
20,734

F'und Balance . 4,760
S 25,494

1994

30,892

30,892

The accompanying notes are an integral part of these statements.
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Housing Authority of the Town of Pearl River
Pearl River, Loulsiana

SPECIAL REVENUI FUND
STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES

For the years ended December 31, 1995 and 1994

1995 1994
REVENUES
Federal sources
Annual Contributions earned S 199,220 S 158,187
Total Revenues 199,220 158,187
EXPENDITURES
Current
Housing assistance payments 178,510 141,275
Administration 28,026 26,160
Furniture, fixtures and equipment
acguisition 356 929
Total Expenditures 206,892 168, 368
(Deficiency) of Revenues under
Expenditures (7,672) (10,181)
I'und balance at beginning of vyears 12,432 24,510
Prior period adjustment . — (1,897)
Fund balance at beginning of years
(restated) 12,437 22,613
F'und balance at end of years $ 4,760 S 12,437

The accompanying notes are an 1ntegral part of these statements.
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Housing Authoraity of the Town of Pearl River
Pear]l River, lLouisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1995 and 1994

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Housing Authorities are chartered as public corporations under the laws
(I.SA-RS 40:3%1) of the State of Louisiana for the purpose of providing safe

and sanitary dwellings accommodations for residents. The Housing Authority
of the Town of Pearl River 1s governed by a five member Board of
Commissioners. The members, appointed by the Honorable Mayor of the Town

of Pearl River, serve a term of four vyears.

Under the United 8States Housing Act of 1937, as amended, the U. S.
Department of Housing and Urban Development (HUD) has direct responsibility
for administering low-rent housing programs 1n the United States,
Accordingly, HUD has enltered into an annual contributions contract with the
Housing Authority for the purpose of making annual contributions to the
Housing Authority to maintain this low-rent character.

The Housing Authority participates 1n a Section 8 housing assistance
payment program. This Rental Voucher Program provides assistance Lo low-
income families. The program provides for a voucher which can be used by

the tenant to pay rent to any landlord he chooses. The Housing Authority
has 45 units under this programnm.

The acceompanying financial statements of the Housing Autherity have been
prepared in conformity with generally accepted accounting principles as
applicable to governments., Such reporting procedures also conform Lo the
requirements of Loulsiana Revised Statutes 24:517. The Governmental
Accounting Standards Board (GASB)} 1s the accepted standard-setting body in
establishing governmental accounting and financial reporting principles.
The following 1s a summary of certain significant accounting policies.

1. Reporting Entity

The reporting entity for the Town of Pearl River consists of the Town
of Pearl River, which as governing authority of the Town is the
component unit with oversight responsibility, and the Housing
Authority. Based upon the criteria of GASB Statement No. 14, it has

been determined that the Housing Authority i1s the only component unit
ol the Town of Pearl River,




NOTE

N

Housing Authority of the Town of Pearl Raver
Pearl River, Loulslana

NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 1995 and 1994

A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reporting Entity (Continued)

In accordance with GASB codification Section 2100, the Housing
Authority 1s considered a component unit of the Town reporting entity
because; (1) commissioners of the Housing Authority are appointed by
the Honorable Mayor of the Town of Pearl River and; (2) the Housing
Authority provides service to residents within the Town.

GASB Codification Section 2600 provides that a component unit may
issue financial statements separate from those o©of the reporting
entity. Accordingly, the accompanying financial statements present
information only on the financial operations of the Housing Authority

and do not present information on the Town of Pearl River or the
general government services provided by the Town.

Fund Accounting

The accounts of the Housing Authority are organized on the basis of
Governmental Fund accounting used by governmental entities. The
Speclial Revenue Fund type, a governmental fund, 1s used to account for
the proceeds of specific revenue sources that are legally restricted
to expenditures for specific purposes. The Housing Authority’s
special revenue fund contains transactions of the Section 8 Housing
Assistance program administered by ithe Housing Authority.

Basis of Accounting

Basis of accounting refers 1o when revenues and expenditures are
recognized in the accounts and reported in the financial statements.

Basis of accounting relates to the timing of the measurements made,
regardless of the measurement focus applied.

All governmental funds are accounted for using the modified accrual

basis of accounting. Their revenues are recognized when they become
measurable and avallable.

Expenditures are generally recognized under the modified accrual basis
of accounting when the related fund liability is incurred.




Housing Authority of the Town of Pearl River
Pearl River, Loulslana

NOTES TO FINANCIAL STATEMENTS {(Continued)

December 31, 1995 and 1994

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

4.

Budgets_and Budgetary Accounting

The Tfollowing summarizes the budget activities of the Housing
Authority for the years ended December 31, 1995 and 1994:

A Annually the Housing Authority adopts a budget for its special
revenue fund.

B. The budget is prepared in a HUD prescribed format, which is an
Other Comprehensive Basis of Accounting.

C. HUD approves all budgets adopted by the Housing Authority.

Cash and Cash Eqgquivalents

Under state law, the Housing Authority may deposit funds withain a
fiscal agent bank organized under the laws of the State of Louilsiana,
the laws of any other state of the union, or the laws of the United
States. The Housing Authority may invest in certificate and time
deposits of state banks organized under Louisiana law and national
banks having principal offices in Louisiana.

The Housing Authority considers all highly liguid investments with an
original maturity of three months or less when purchased to be cash
equivalents, As of December 31, 1995 and 1994, all cash and cash

equivalents were fully insured by FDIC coverage, which is considered
a category 1 credit risk.

Feaderal Income Taxes

The Authority is not subiject to federal income taxes 1n accordance
wilh the Internal Revenue Code (IRC) Scction 115 regarding income of
states, municipalities, political subdivisions, etc.

10




SUPPLEMENTAL INFORMATION SCHEDULES




Housing Authority 0Of The Town Of Pearl] River
Pearl River, Loulsiana

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

For the Years Ended December 31, 1995 and 1994

Grant Program Amount
Federal Grantor:  Program Name Crpa 4 D # 1995 1994
U. S. Department of the Housing and
Urban Development Direct Program:
Section 8 Rental Voucher 14.855 Fw 2254 £199,220 $158,187
Total Federal Financral Assistance 199,220 8158,187

12




Housing Authority of the Town of Pearl Rivexr
Pearl River, Louisiliana

ANALYS1S OF SURPLUS -~ STATUTORY BASIS
HUD PRESCRIBED FORMAT

For the Years Ended December 31, 1995 and 1991

1995 1994
UNRESERVED SURPLUS
Beginning Balance (Deficit) S (1,253,197) S (1,025,486)
Prior Period Adjustments — (1,126)
Net lLoss (206, 530) (167,439)
Reduction Of Operating Reserve 7,672 10,480
Provision For Project Account _ (11,110) (69, 6206)
Ending Balance $_(1,463,171) S _(1,253,197)
OPERATING RESERVE
Beginning Balance S 12,432 S 22,912
Reduction Of Operating Reserve . (7,672) (10, 480)
Ending Balance (Deficit) 2 4,760 S 12,432
PROJECT ACCOUNT - UNFUNDED
Beginning Balance $ 342,168 $ 271,715
Prior Period Adjustment - 827
Provision For Project Account _ 11,110 69,626
Ending Balance $ 353,218 S 347,168
CUMULATIVE HUD CONTRIBUTIONS
Beginning Balance S 913, 556 S 755,360
Annual Contributions Earned 199,220 158,187
Ending Balance S 1,112,776 $ 913,556
TOTAL SURPLUS - STATUTORY BASIS 9 7,043 3 14,959

13




INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE

To the RBoard of Commissioners

Housing Authority of the Town of Pearl River
Pearl River, Loulsiana

We have audited the component unit financial statements of the Housing
Authority of the Town of Pearl River as of and for the years ended

December 31, 1995 and 1994 and have issued our report thereon dated
March 28, 1996,

We conducted our audit in accordance with generally accepted auditing
standards and Government Auditing Standards, issued by the Comptroller
General of +the United States; the provisions of the Compliance
Supplement for Single Audits of State and Local Governments; and
Circular A-128, Audits _of State and Local Governments, published by the
Of fice of Management and Budget. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the
component unit financial statements are free of material misstatement.

The management of the Housing Authority of the Town of Pearl River 1is
responsible for establishing and meaintaining an internal control
structure. In fulfilling this responsibillity, estimates and judgments
by management are required to assess the expected benefits and related
costs of internal control structure policlies and procedures. The
objectives of an internal control structure are to provide management
with reasonable, but not absclute, assurance that assets are
safequarded against loss from unauthorized use or disposition, and that
transactions are execuited in accordance with management's authorization
and recorded properly to permit the preparation of financial statements

in accordance with generally accepted accounting principles. Because of
inherent limitations in any internal control structure, errors or
irregularities may nevertheless occur and not be detected. Also,

projection of any evaluation of the structure to future periods 1is
subject to the risk that procedures may become 1inadequate because of

changes 1n conditions or that the effectiveness of the design and
operation of policies and procedures may deteriorate.

In planning and performing our audit of the component unit financial
statements of the Housing Authority of the Town of Pearl River for the




To the Board of Commissioners
Housing Authority of the Town of Pearl River

vears ended December 31, 1995 and 1994, we obtained an understanding of
1ts internal control structure. With respect to the internal control
structure, we obtained an understanding of the design of relevant
policies and procedures and whether they have been placed in operation,
and we assessed control risk in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial
statements and not to provide an oplinion on the internal control
structure. Accordingly, we do not express such an opinion.

We noted a certain matter involving the internal control structure and
its operation that we consider to be a reportable conditlion under
standards established by the American Institute of Certified Public
Accountants as 1listed in the accompanying Schedule of Reportable
Conditions. Reportable conditions 1nvolve matters coming to our
attention relating to significant deficiencies 1n the design or
operation of the 1internal control structure that, in our Jjudgement,
could adversely affect the entity’s ability to record, process,
summarize and report financial data consistent with the assertions of
managemenit 1n the financial statements.

A material weakness 1s a reportable condition in which the design or
operation of one or more ol the internal control structure elements does
not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material 1n relation to the
financial statements being audited may occur and not be detected within

a timely period by employees 1in the normal course of performing their
assigned functions.

Our consideration of the 1nternal contreol structure would not
necessarily disclose all matters in the internal contrecl structure that
might be reportable conditions and, accordingly, would not necessarily
disclose all reportable conditions that are also considered to be
malerial weaknesses as deflned above. However, we believe that the
reportable c¢ondition described 1n the accompanying Schedule of
Reportable Condiations 1s not a material weakness.

This report 1s intended for the information of management and others
within the organization as well as the Loulsiana Legislative Auditor and
the U.S. Department of Housing and Urban Development. However, this
report 1s a matter of public record ana i1is distribution is not limited.

March 28, 1996




INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH LAWS AND REGULATIONS

The Board of Commissioners

Housing Authority of the Town of Pearl River
Pearl River, Louilsiana

We have audited the component unit financial statements of the Housing
Authority of the Town of Pearl River as of and for the years ended

December 31, 1995 and 1994 and have 1issued our report thereon dated
March 28, 1996.

We conducted our audit in accordance with generally accepted auditing
standards and Government Auditing Standards, 1ssued by the Comptroller
General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
component unit financial statements are free of material misstatement.

Compliance with lJaws, regulations, contracts, and granis applicable to
the Housing Authority of the Town of Pearl River 1s the responsibiliaty
of the Authority's management. As parlt of obtaining reasonable

assurance about whether the component unit financlal statements are free
of material misstatement, we performed tests of the Authority’s
compliance with certain provisions of laws, regulations, contracts and
grants. However, the objective of our audit of the component unit
financial statements was not to provide an opinion on overall compliance
with such provisions. Accordingly, we do not express such an opinion,

The results of our tests disclosed no instances of noncompliance that
are required to be reported herein under Government Auditing Standards.

This report i1s intended for the information of management and others
within the organization as well as the Louisiana Legislative Auditor and
Lhe U.S. Department of the Housing and Urban Development. However, this
report is a matter of public record and its distribution is not limited.

March 28, 1996
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE
USED IN ADMINISTERING FEDERAIL FINANCIAL
ASSTISTANCE PROGRAMS

To the Board of Commigsioners

Housing Authority of the Town of Pear]l River
Pearl River, Louisiana

We have audited the component unit financial statements of the Housing
Authority of the Town of Pearl River as of and for the vyears ended

Decempber 31, 1995 and 1994, and have issued our report thereon dated
March 28, 1996,

We conducted our audit in accordance with generally accepted auditing
standards; Government Auditing Standards, issued by the Comptroller
General of the United States; and Office of Management and Budget
Circular A-128, Audits of State and lLocal Governmentg. Those standards
and OMB Circular A-128 require that we plan and perform the audit to
obtaln reasonable assurance about whether the component unit financial
statements are free of material misstatement.

In planning and performing our audit for the years ended December 31,
1995 and 1994, we considered the internal control structure of the
Housing Authority of the Town of Pearl River in order to determine our
auditing procedures for the purpose of expressing our opinion on the
Housing Authority of the Town of Pearl River's component unit financial
statements and to report on the internal control structure in accordance
with OMB Circular A-128. This report addresses our consideration of
internal control structure policies and procedures relevant to
compliance with requirements applicable to federal financial assistance
programs. We have addressed internal control structure policies and

procedures relevant to our audit of the component unit financial
statements 1n a separate report dated March 28, 1996.

The management of the Housing Authority of the Town of Pearl River is
responsible for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and judgments
by management are required to assess the expected benefitg and related
costs of 1nternal control structure policies and procedures. The
objectives of an internal control structure are to provide management
with reasonable, but not absolute, agsurance that assets are salfeguarded
adgainst loss from unauthorized use or disposition, that transactions are
executed 1n accordance with management's authorization and recorded
properly to permit the preparation of component unit financial
statements 1n accordance with generally accepted accounting principles,




The Board of Commigssioners
Housing Authority of the Town of Pearl River

and that federal financial assistance programs are managed in compliance
with applicable laws and regulations. Because of inherent limitations
1ln any internal control structure, errors, irregularities, or instances
of noncompliance may nevertheless occur and not be detected. Also,
projection of any evaluation of the gtructure to future periods is
subject to the risk that procedures may become inadeguate because of
changes 1in conditions or that the effectiveness of the design and
operation of policies and procedures may deteriorate.

For the purpose of this report, we have classified the significant
internal control structure policies and procedures used in administering
federal financial assistance programs into the following categories:
Accounting controls - cash receipts; cash disbursements; payroll;
furniture, fixtures and equipment; and Administrative controls -
political activity; civil rights; cash management; federal financial
reports; allowable costs/cost principles; Drug-free Workplace Act:
administrative requirements; eligibility; and reporting.

For all of the internal control structure categories listed above, we
obtained an understanding of the design of relevant policies and

procedures and determined whether they have been placed in operation,
and we agsesgsed control risk.

During the years ended December 31, 1995 and 1994, the Housing Authority
had no major federal financial assgsistance programs and expended 100
percent of 1ts total federal financial assistance under the following

nonmajor program: U.S. Department of the Housing and Urban Development
Direct Program - Section 8 Rental Voucher.

We performed tests of controls, as required by OMB Circular A-128, to
evaluate the effectiveness of the design and operation of internal
control structure policies and procedures that we have considered
relevant to preventing or detecting material noncompliance with gpecific
requirements, general requirements, and reguirements governing c¢laims
for advances and reimbursements and amounts claimed or used for matching
that are applicable to the aforementioned nonmajor program. Our
procedures were less in scope than would be necessary to render an
opinion on these internal control structure policies and procedures.
Accordingly, we do not express such an opinion.

We noted a certaln matter involving the internal control structure and
1ts operation that we consider to be a reportable condition under
standards established by the American Institute of Certified Public
Accountants as listed in the accompanying Schedule of Reportable
Conditions. Reportable conditiong involve matters coming to our
attention relating to significant deficiencies in the design or
operation of the internal control structure that, in our Jjudgement,
could adversely affect the entity's ability to adwminister federal

financial assistance programs in accordance with applicable laws and
regulations.



The Board of Commissioners
Housing Authority of the Town of Pearl River

A material weakness is a reportable condition in which the design or
operation of one or more of the internal control structure elements does
not reduce to a relatively low level the risk that noncompliance with
laws and regulations that would be material to a federal financial
assistance program may occur and not be detected within a timely period
by employees in the normal course of performing theilr assigned
functions. Our consideration of the internal control structure polices
and procedures used in administering federal (financilal assistance
programs would not necessarily disclose all matters 1in the 1internal
control structure that might be reportable conditions and, accordingly,
would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses as defined above. However, we
believe that the reportable condition described 1in the accompanying
Schedule of Reportable Conditions is not a material weakness.

This report is intended for the information of management and others
within the organization as well as the Louisiana Legislative Auditor and
the U.S. Department of the Housing and Urban Development. However, this
report is a matter of public record and its distribution is not limited.

March 28, 1996




INDEPENDENT AUDITORS' REPORT ON COMPLTIANCE
WITH GENERAL REQUIREMENTS APPLICABLE TO
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

To the Board of Commissioners

Housing Authority of the Town of Pearl River
Pearl River, Louilsiana

We have audited the component unit financial statements of the Housing
Authority of the Town of Pearl River as of and for the years ended

December 31, 1985 and 1994, and have issued our report thereon dated
March 28, 19896.

We have applied procedures to test the Housing Authority of the Town of
Pearl River’s compliance with the followling regquirements applicable to
1ts federal financial assistance programs, which are identified in the
Schedule of Federal Financial Assistance for the years ended December
31, 1995 and 1994: political activity, civil rights, cash management,

federal financlal reports, allowable costs/cost principles, Drug-free
Workplace Act, and administrative reguirements.

Our procedures were liamited to the applicable procedures described in
the Department of the Housing and Urban Development’s Public and Indian
Housing Compliance Supplement for Audiis of Public Housing Agencies and
Indian Mousing Authorities. Our procedures were substantially less in
scope than an audit, the objective of which 1s the expression of an
opinion on the Housing Authority of the Town of Pearl River’'s compliance

wlith the requirements listed in the preceding paragraph. Accordingly,
we do not express such an opinion.

With respect to the 1i1tems tested, the results of those prcocedures
disclosed no material instances of noncompliance with the requirements
listed 1n the second paragraph of this report. With respect to items
not tested, nothing came to our altention that caused us to believe that
the Housing Authority of the Town of Pearl River had not complied, in
all material respects, with those reguirements. However, the results of
our procedures disclosed 1mmaterial instances of noncompliance with

those requirements, which are described in the accompanying Schedule of
Findings and Questioned Costs.

This report 1is intended for the information of management and others
within the organization as well as the Louisiana Legislative Auditor and




To the Board of Commissioners
Housing Authority of the Town of Pearl River

the U.S. Department of the Housing and Urban Development. However, this
report is a matter of public record and its distribution is not limited.

March 28, 1996




INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECLEFIC
REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL
FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS

To the Board of Commlssioners
Housing Authority of the Town of Pearl River
Pearl River, Loulsiana

We have audited the component unit financial statements of the Housing
Authority of the Town of Pearl River as of and for the years ended

December 231, 1995 and 1994, and have issued our report tLhereon dated
March 28, 199606.

In connection with our audit of these component wunit financial
statements and with our consideration of the Housing Authority of the
Town of Pearl River's 1internal control structure used to administer
federal financial assistance programs, as reqgquired by Office of
Manadgement and Budget Circular A-128, Audits of State and ILoeocal
Governments, we selected certain transactions applicable Lo certain

nonmajor federal financial assistance programs for the years ended
December 31, 1895 and 1994,

As reguired by OMB Circular A-128, we have performed auditing procedures
to test compliance with the requirements governing types of services
allowed or unallowed and eligibility that are applicable to those
transactions. Qur procedures were substantially less 1n scope than an
audit, the objective of which is the expression of an opinion on the
Housing Authority of the Town of Pearl River's compliance wilith these
regquirements. Accordingly, we do not express such an opinion.

With respect to the 1tems tested, the results of those procedures
disclosed no material 1nstances of noncompliance with the requirements
listed in the preceding paragraph. With respect to items not tested,
nothing came to our attention that caused us to believe that the Housing
Authority of the Town ©of Pearl]l River had not complied, 1n all material
respects, with those reqguilrements. However, the results of our
procedures disclosed 1lmmaterial instances of noncompliance with those

reguirements, which are described in the accompanylng Schedule of
Findings and Questioned Costs,




To the Board of Commissioners
Housing Authority of the Town of Pearl River

This report is intended for the information of management and others
wilthin the organization as well as the Louisiana Legislative Auditor and
the U.S5. Department of the Housing and Urban Development. This
restriction 1s not intended to limit the distribution of this report,
which 1s a matter of public record.

March 28, 19986




Housing Authority Of The Town Of Pearl River
Pearl River, Louisiana

STATUS OF PRIOR AUDIT FINDINGS

December 31, 1995 and 1994

FINDINGS FROM THE DECEMBER 31, 1993 FINDINGS, RECOMMENDATIONS AND
REPLIES:

1. OMB A-128 regquires PHA’s to have annual audits.

See current year reportable condition # 1.
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Housing Authority Of The Town Of Pearl River
Pearl River, Louisiana

SCHEDULE OF REPORTABLE CONDITIONS

December 31, 1995 and 1994

Obtaining Annual Audits

CONDITION: OMB A-128 requires PHA’s to have annual audits.

However, the Housing Authority did not obtain a 19894 annual audit
on a timely basis,

RECOMMENDATION: Audits should ke conducted on an annual basis, 1n

accordance with statute.
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Housing Authority Of The Town Of Pearl River
Pearl River, Loulslana

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

December 31, 1995 and 1994

U.S. Department of Housing and Urban Development Direct Program: Secilion
8 Rental Voucher - CFDA {#§ 14.855; Grant No. FW-2251.

1. Obtaining Annual Audits

CONDITION: OMB A-128 requires PHA’s to have annual audits.

However, the Housing Authority did not obtain a 1994 annual audit
on a timely basis.

RECOMMENDATION: Audils should be conducted on an annual basis, in
accordance with statute.

2. SECTION 8 -~ TENANT FILES

CONDITION: One instance of a clerical errcor in the calculation of

rental assistance, resulting 1in an overstatement of eligible
assistance of $12 per month.

CALCULATION OF QUESTIONED COSTS: Rased upon a difference of

$12 per month, paid from April, 1995 to December, 1995, the total
gquestioned costs are 5108,

RECOMMENDATION: All calculations should be double-checked prior to

the payment of assistance or submission of forms to the Department
o] Housing and Urban Development.

MANAGEMENT RESPONSE: Management has since 1mplemented prcocedures 1o
ensure that all calculations are performed accurately.

26




