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INDEPENDENT AUD ITORS ' REPORT 

To the Board of Commissioners 
Housing Authority of the Town of Pearl River 
Pearl R iver , Louisiana 

We have audited the accompanying component unit financial statements of the 
Housing Authority of the Town of Pearl River (a governmental agency) as of 
December 31 , 1995 and 1994 , and for the years then ended . These component 
unit financial statements are the responsibility of the Authority 's 
management . Our responsibility is to express an opinion on these component 
unit financial statements based on our audits . 

We conducted our audits in accordance with genera]ly accepted auditing 
standards and Government AuditJnq Standards issued by the Comptroller 
General of the United States . Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the 
component unit financial statements are free of material misstatement . An 
audit includes examining , on a test basis, evidence supporting the amounts 
and disclosures in the component unit financial statements. An audit also 
includes assessing the accounting princip les u sed and sign ificant estimates 
made by management , as well as evaluating the overall component unit 
financial statement presentation . We believe that our audits provide a 
reasonable basis for our op inion . 

]in our opinion , the component unit financial statements referred to above 
present fairly , in all materia] respects , the financial position of the 
Housing Authority of the Town of Pearl River as of December 31, 1995 and 
1994 , and the results of its operations for the years then ended , in 
conformity w ith generally accepted accounting princip les . 

In accordance with 
reports dated March 28, 1996, on our consideration 
structure of the Housing Authority of the Town of 
compliance with laws and regulations . 

we have also issued 
of the internal control 
Pearl R iver and on its 

Our audits were made for the purpose of forming an opinion on the component 
unit financial statements of the Housing Authority of the Town of Pearl 
R iver taken as; a whole . The accompanying supplemental information 
schedules listed in the table of contents are presented for the purpose of 
additional analysis and are not a required part of the component unit 
financial statements . 



The Board of Comm issioners 
Housing Authority of the Town of Pearl River 

The Analysis of Surplus - Statutory Basis is in a HUD Prescribed Format , 
which is an Other Comprehensive Basis of Accounting . The information in 
those schedules has been subjected to the procedures applied in the audits 
of the component unit financial statements and , in our op inion , is fairly 
stated in all material respects in relation to the con~ onent unit financial 
statements taken as a whole . 

March 28 , 1996 



Housing Authority of the Town of Pear] River 
Pearl River , Louisiana 

SPEC IAL REVENUE FUND 
BALAN CE SHEETS 

December 31 , 1995 and 1994 

Cash and cash equivalents 
Deferred charges 

A SSETS 

1995 

$ 24,830 
664 

]994 

$ 30,892 

LIABILITIES, EQUITY AND OTHER CREDITS 

Accounts payable - HUD 
A ccounts payable - other 
Accrued liabilities 

$ 18,997 
1,000 

737 

20 ,7 34 
4,760 

$ ]7,908 

552 

18,460 
12,432 

The accompanying notes are an integral part of these statements 



REVENUES 

Housing Authority of the Town of Pearl River 
Pearl River, Louisiana 

SPEC IAL REV ENUE FUN D 
STA TEM ENTS O F REVENUES , EX PEN DITURES , AN D CHANGES 

IN FUND BA LANCES 

For the years ended December 31, ].995 and 1994 

Federa l sources 
Annual Contributions earned 

Total Revenues 

EX PEN DITURES 

Cu rrent 
Housing assistance payments 
Adm inistration 
Furniture, fixtures and equipment 
acquisition 

Total Expenditures 

(Deficiency) of Revenues under 
Expenditu res 

Fund balance at beginning of years 

Prior period adjustment 
Fund balance at beginning of years 
(restated) 

F'und balance at end of years 

1995 1994 

$ ]! 9,220 
[199 ,220 

178,510 
28,026 

356 
206,892 

7,672) 

]2 ,432 

__ _  ]2 ,432 

9 _ ~  760 

158,187 
158 ,187 

141,279 
26,]60 

929 
168,368 

24,510 
(],897 

_  22 ,6]3 

~q ]2 ,432 

The accompanying notes are an integral part of these statements 
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Housing Authority of the Town of Pear] River 
Pearl River, ],ouJsiana 

NOTES TO FINANC IAL STATEM ENTS 

December 31, 1995 and 1994 

NOTE A - SUMMARY O F S IGN IFICANT A CCOUNT ING POL IC IES 

Housing Authorities are chartered as public corporations under the Jaws 
(LSA-RS 40:391) of the State of Louisiana for the purpose of providing safe 
and sanitary dwellings accommodations for residents . The Housing Authority 
of the Town of Pearl River is governed by a five member Board of 
Comm issioners . The members, appointed by the Honorable Mayor of the Town 
of Pearl River, serve a term of four years . 

Under the United States Housing A ct of 1937, as amended , the U . S . 
Department of llousing and Urban Development (HUD) has direct responsibility 
for adm inistering low-rent housing p~ogram s in the United States . 
Accordingly, HUD has entered into an annual contributions contract with the 
Housing Authority for the purpose of making annual contributions to the 
Housing Authority to m aintain this low-rent character . 

The Housing Authority participates in a Section 8 housing assistance 
payment program . This Rental Voucher Program provides assistance to ]ow- 
income fam ilies . The program provides for a voucher which can be used by 
the tenant to pay rent to any landlord he chooses . The Housing Authority 
has 45 un its under this p rogram . 

The accompanying financial statements of the Housing Authority have been 
prepared in conform ity with generally accepted accounting principles as 
applicable to governments . Such reporting procedures also conform to the 
requirements of Louisiana Revised Statutes 24:517 . The Governmental 
Accounting Standards Hoard (GASB) is the aecepted standard-setting body in 
establishing governmental accounting and financial reporting principles. 
The foJ]owing is a summary of certain significant accounting policies . 

the Town of Pearl River consists of the Town 
of Pearl River, which as governing authority of the Town is the 
component unit with oversight responsibility, and the Housing 
Authority . Based upon the criteria o f GA SB Statem ent N o . 14 , it has 
been determined that the Housing Authority is the only component unit 
of the Town of Pearl River . 



~ou sing Authority of the Town o f Pearl River 
Pearl River, Louisiana 

NOTES TO FINANCIAL STATEMENTS (Continued) 

December 31, 1995 and ]994 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Authority Js 
because; (]) 

considered a 
e o rM [ll s s l o n e r s 

codification Section 2100, the Housing 
component unit of the Town reporting entity 

the Honorable Mayor of the 
Authority provides service 

of the Housing Authority are appointed by 
Town of Pearl River and; (2) the Housing 
to residents within the Town . 

GASB Codification Section 2600 provides that a component unit may 
issue financial statements separate from those of the reporting 
entity . Accordingly , the accompanying financial statements present 
information only on the financial eperations of the Housing Authority 
and do not: present information on the Town of Pearl River or the 
general government services provided by the Town . 

The accounts of the Housing Autho:city are organized on the basis of 
Governmental Fund accounting used by governmental entities . The 
Special Revenue Fund type, a governmental fund, is used to account for 
the proceeds of specific revenue sources that are legally restricted 
to expenditures for specific purposes . ]'he Housing Authority's 
special revenue fund contains transactions of the Section 8 Housing 
Assistance program administered by the Housing Authority . 

Bas i s of A cconnt 

Basis of accounting refers to when revenues and expenditures are 
recognized Jn the accounts and reported in the financial statements. 
Basis of accounting relates to the timing of the measurements made, 
regardless of the measurement focus applied . 

A ll governmental funds are accounted for using the modified accrual 
basis of accounting . Their revenues are recogn3zed when they become 
measurab le and available . 

Expenditures are generally recognized under the modified accrual basis 
of accounting when the related fund liability is incurred . 



Housing Authority of the Town of Pear] River 
Pearl RJver , Louisiana 

NOTES TO FINANCIAL STATEMENTS (ContJnued) 

December 31, 1995 and 1994 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued 

The fo llow ing summarizes the budget activ ities of the Housing 
Authority for the years ended December 31, ]995 arld ]994 : 

A Annually the Housing Authority adopts a budget for its special 
revenue fund . 

The budget is prepared in a HUD prescribed 
Other Comprehensive Basis of Accounting . 

C . HUD approves all budgets adopted by the Housing Authority 

Under state law , the Hou sing A uthority m ay deposit funds w ithJn a 
fiscal agent ban k organized under the laws of the State of Lou isiana , 
the laws of any other state of the union, or [:he laws of the UnJted 
States . ']'he Housing Authority may invest Jn certificate and time 
deposits of state banks organized under Louisiana law and national 
banks having princJpal offices in Louisiana. 

The Housing Authority considers all highly liquid investments with an 
original maturity of three months or less when purchased to be cash 
equivalents . As of December 31, 1995 and 1994, all cash and cash 
equivalents were fully insured by FDIC coverage , which is considered 

a category 1 credit risk . 

6 . Federal Incom e Taxes 

The Authority is rlot subject to federal income taxes Jn accordance 
with the ~nternal Revenue Code (IRC) Sect]on 115 regarding income of 
states, municipalities, po]Jtica] subdivisions, etc . 

]0 



SUPPLEMENTAL IN FORMAT ION SCHEDULES 



Housing Authority Of The Town O f Pear]. River 
Pearl River, Louisiana 

SCHEDULE O F FEDERAL FINANC IAL A SSISTANCE 

For the Years Ended December 31, 1995 and 1994 

C FDA 
Grant Program Am ount 

ID ~ ]995 ]994 

U . S . Departm ent of the Housing and 
Urban Development Direct Program : 
Section 8 Rental Voucher 14.855 FW 2254 $199,220 $]58,]87 

Total Federal Financial Assistance 



Housing Authority of the Town of Pearl River 
Pearl River, Louisiana 

ANALYSIS OF SURPLUS - STATUTORY BASIS 
HU D PRESCRIBED FORMAT 

For the Years Ended December 31, 1995 and 1994 

UNRESERVE D SUR PLUS 

Beginning Balance (Deficit) 

Prior Period Adjustments 

Reduction Of Operating Reserve 

Provision For Project Account 

O PERAT ING RESERV E 

Begirlning Balance 

Reduction O f Operating Reserve 

PROJECT ACCOUNT - UN FUNDED 

Beginning Balance 

Prior Period Adjustment 
Provision For Project Account 

Ending Balance 

CUMULAT IV E HUD CONTR IBUT ION S 

Beginn ing Balance 

Annual Contributions Earned 

Ending Balance 

]995 1994 

$ (],253,197) $ (i,025,486) 

(],126 

206,536) (167,439 

7,672 

_  (ii,ii0) 

(1,463,17]) 

$ 12,432 

_ _  (7,672.) 

4,760 

$ 342,168 

]] ,]]0 

353,278 

10,480 

(69,626 

(],253,]97 

$ 22,912 

_  (10,480) 

:$ 12,432 

$ 271,715 
827 

69,626 

342 ,]68 

$ 9]3,556 $ 755,369 

]99,220 

1,I12 ,776 

]58 ,]87 

$ 9]3,556 

STATUTORY BASIS ~ 7,643 .$ ]4,959 



IN DE PEN DENT AU DITORS ' REPORT ON INTERNA L CONTROL STRUCTURE 

To the Board of Commiss]oners 
Housing Authority of the Town of Pear] River 
Pear] River , LouJ siana 

We have audited the component unit financial statements of the Housing 
Authority of the Town of Pearl River as of and for the years ended 
December 31, 1995 and 1994 and have issued our report thereon dated 

March 28, ]996. 

We conducted our audit in accordance with generally accepted auditing 
starldards and ~overnment Audit_ing Standards, issued by the Comptroller 
General of the United States; the provisions of the Comp]iance 

Circular A-128, published by the 
Office of Management and Budget . Those standards require that we plan 
arld perform the audit to obtain reasonable assurance about whether the 
component unit financial statements are free of m aterial m isstatement . 

']'he management of the Housing Authority of the Town of Pear] River is 
responsible for establishing and maintaining an internal control 

structure. In fulfilling this responsibility, estimates and judgments 
by m anagement are required to assess the expected benefits and related 
costs of internal control structure policies and procedures . The 

objectives of an internal control structure are to provide management 
with reasonable , but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition , and that 
transactions are executed in accordance with management 's authorization 
arld recorded properly to permit the preparation of financial statements 
in accordance with generally accepted accounting principles. Because of 
inherent ]imitations in any internal control structure, errors or 
irregu larit ies may nevertheless occur and not be detected . A lso , 
projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and 
operation of policies and procedures may deteriorate . 

In planning and performing our audit 
statements of the Housing Authority of 

of the component 
the Town o f Pear] 



To the Board of Comm issioners 
Housing A uthority of the Town of Pear] River 

years ended December 31, 1995 and 1994, we obtained an understanding of 
its internal control structure . With respect to the internal control 
structure , we obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in operation, 
and we assessed control, risk in order to determine our auditing 
procedures for the purpose of expressing our opinion on the financial 
statements and not to provide an opinion on the internal control 
structure . Accordingly, we do not express such an opinion . 

We noted a certain matter involving the internal control structure arld 
its operation that we consider to be a reportable condition under 
standards established by the AmerJcarl Institute of Certified Pub lic 
Accountants as listed in the accompanying Schedule of Reportable 
Conditions . Reportable conditions involve m atters com ing to our 
attention relating to significant deficiencies in the design or 
operation of the internal control structure that, in our judgement, 
could adversely affect the entity's ability to record , process, 
summarize and report financial data consistent with the assertions of 
m anagement in the financial statements . 

A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control structure elements does 
rlot reduce to a relatively low level the risk that errors or 
irregularities in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected within 
a timely period by employees in the normal course of perform ing their 
assigned functions . 

Our consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure that 
m ight be reportab le conditions and , accordingly , would not necessarily 
disclose all reportable conditions that are also considered to be 
material weaknesses as defined above . However , we believe that the 
reportable condition described in the accompanying Schedule of 
Reportab le Conditions is not a m aterial weakness . 

This report is intended for the information of management and others 
within the organization as well as the Louisiana Legislative Auditor and 
the U .S . Department of Housing and Urban Development . However, this 
report is a matter of public record and its distribution is not limited . 

March 28, ]996 



IN DEPEN DENT A UDITORS ' 
W ITH LAW S AN D 

The Board of Comm issioners 
Housing Authority of the Town 
Pearl River , Louisiana 

REPORT ON COM PLIANCE 
REGULAT ION S 

We have audited the component unit financial statements of the Housing 
Authority of the Town of Pear] River as of and for the years ended 
December 31, 1995 and 1994 and have issued our report thereon dated 
March 28, 1996 . 

We conducted our audit in accordance with generally accepted auditing 
standards and Government Auditing Standards , issued by the Comptroller 
General of the United States , Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the 
coraponent unit financial statements are free of material misstatement . 

Compliance with laws, regulations, contracts, and grants applicable to 
the ]lou sing A uthority of the Town of Pearl River Js the responsib ility 
of the Authority 's m anagement . A s part of obtaining reasonable 
assurance about whether the component unit financial statements are free 
of material misstatement, we performed tests of the Authority's 
compliance w ith certain provisions of laws, regulations, contracts and 

grants. However, the objective of our audit of the component unit 
financial statements was not to provide an opinion on overall compliance 
with such provisions . A ccordingly , we do not express such an opinion . 

The resu lts o f our 
are requ ired to be 

tests disclosed no instances 
reported herein under Governm 

of noncompliance that 
~t AuditJna Standards . 

This report is intended for the information of management and others 
within the organization as well as the Louisiana Legislative Auditor and 
the U .S . Department of the Housing and Urban Development . However, this 
report is a matter of public record and its distribution is not limited . 

March 28, 1996 



INDEPENDENT AUDITORS ' REPORT ON INTERNAL CONTROL 
USED IN A DM IN ISTER ING FEDERAL F INAN CIAL 

A SS ISTAN CE PROGRAM S 

To the Board of Commissioners 
Housing Authority of the Town of Pear]. River 
Pearl River , Louisiana 

We have audited the component unit financial statements of the Housing 
Authority of the Town of Pear] River as of and for the years ended 
December 31, 1995 and 1994 , and have issued our report thereon dated 
March 28, 1996 . 

We conducted our audit in accordance with generally accepted auditing 
standards ; Government Auditinq Standards , issued by the Comptroller 
General of the United States; and Office of Management and Budget 
Circular A -128, Audits of State a nd Local Governments . Those standards 
and OMB Circular A -128 require that we plan and perform the audit to 
obtain reasonable assurance about whether the component unit financial 
statements are free of material m isstatement . 

In p lann ing an d p erform ing our audit for the years ended December 31
, 

1995 and 1994 , we considered the internal control structure of the 
Housing Authority of the Town of Pearl River in order to determine our 
auditing procedures for the purpose of expressing our opinion on the 
Housing Authority of the Town of Pearl River 's component unit financial 
statements and to report on the internal control structure in accordance 
with OMB Circular A -128 . This report addresses our consideration of 
internal control structure policies and procedures relevant to 
compliance w ith requirements app licable to federal financial assistance 
program s . We have addressed internal control structure policies and 
procedures relevant to our audit of! the component unit financial 
statements in a separate report dated March 28, 1996 . 

The management of the Housing Authority of the Town of Pearl River is 
responsib le for establishing and maintaining an internal control 
structure. In fulfilling this responsibility, estimates and judgments 
by management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures

. The 
objectives of an internal control structure are to provide management 
with reasonable , but not absolute , assurance that assets are safeguarded 
against loss from unauthorized use or disposition

, that transactions are 
executed in accordance with management 's authorization and recorded 
properly to permit the preparation of component unit financial 
statements in accordance with generally accepted accounting principles

, 



The Board of Commissioners 
Housing Authority of the Town of Pear] River 

and that federal financial assistance programs are managed in compliance 
with applicable laws and regulations . Because of inherent ]imitations 
in any internal control structure , errors, irregularities, or instances 
of noncomp liance may nevertheless occur and not be detected . A lso , 
projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and 
operation of policies and procedures may deteriorate . 

For the purpose of this report , we have classified the significant 
internal control structure policies and procedures used in administering 
federal financial assistance programs into the follow ing categories : 
Accounting controls cash receipts ; cash disbursements ; payroll ; 
furniture , fixtures and equipment ; and Administrative controls - 
political activity ; civil rights ; cash management ; federal financial 

reports; allowable costs~cost principles; Drug-free Workplace Act; 
administrative requirements; eligibility ; and reporting . 

DurJng the years ended December 31, 199!5 and 1994 , the Housing Authority 
had no major federal financial assistance programs and expended i00 
percent of its total federal financial assistance under the follow ing 
nonmajor program: U.S. Department of the Housing and Urban Development 
Direct Program - Section 8 Rental Voucher . 

We performed tests of controls , as required by OMB Circu lar A -128
, to 

evaluate the effectiveness of the design and operation of internal 
control structure policies and procedures that we have considered 
relevant to preventing or detecting material noncompliance with specific 
requirements , general requirements , and requirements governing claims 
for advances and reimbursements and amounts claimed or used for matching 
that: are applicable to the aforementioned nonmajor program . Our 
p rocedures were less in scope than would be necessary to render an 
opinion on these internal control structure policies and procedures

. 

Accordingly , we do not express such an opinion . 

We noted a certain matter involving the internal control structure and 
its operation that we consider to be a reportable condition under 
standards established by the American Institute of Certified Public 
Accountants as listed in the accompanying Schedule of Reportable 
Conditions . Reportable conditions involve matters coming to our 
attention relating to significant deficiencies in the design or 
operation of the internal control structure that

, in our judgement, 
could adversely affect the entity 's ability to administer federal 
financial assistance programs in accordance with applicable laws and 
regulations . 



The Board of Comm issioners 
Housing Authority of the Town of Pearl River 

A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control structure elements does 
not reduce to a relatively low level the risk that noncompliance with 
laws and regulations that would be m aterial to a federal financial 
assistance program may occur and not be detected within a timely period 
by employees in the normal course of performing their assigned 
functions. Our consideration of the internal control structure polices 
and procedures used in administering federal financial assistance 
program s would not necessarily disclose all matters in the internal 
control structure that might be reportable conditions and, accordingly, 
would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses as defined above . However, we 
believe that the reportable condition described in the accompanying 
Schedule of Reportable Conditions is not a material weakness . 

This report is intended for the information of management and others 
within the organization as well as the Louisiana Legislative Auditor and 
the U .S . Department of the Housing and Urban Development . However , this 
report is a matter of public record and its distribution is not limited . 

M arch 28, 1996 



INDEPENDENT AUDITORS' REPORT ON COMPL[[ANCE 
WITH GENERAL REQUIREMENTS APPLICABLE TO 
FEDERAL FINANCIAL A SSISTANCE PROGRAMS 

To the Board of Comm issioners 
Housing Authority of the Town 
Pear] River, Louisiana 

We have audited the component unit financial statements of the Housing 
Authority of the Town of Pear]. River as of and for the years ended 
December 3], 1995 and 1994, and have issued our report thereon dated 
March 28, ]996 . 

We have applied procedures to test the Housing Authority of the Town of 
Pearl River's compliance with the following requirements applicable to 
its federal financial assistance programs, which are identified in the 
Schedule of Federal Financial A ssistance for the years ended December 
3], 1995 and 1994: political activity, civil rights, cash management, 
federal financial reports, allowable costs/cost principles, Drug-free 
Workplace A ct, and adm inistrative requirements . 

Our procedures were limited to the app]icab]e procedures described in 
the Department of the Housing and Urban Development's Pub]ic and Indian 

Indian ]lousinq Authorities . Our procedures were substantia]]y less Jn 
scope than an audit, the objective of which is the expression of an 
opinion on the Housing Authority of the Town of Pear] River's comp]iance 
with the requirem ents listed in the preceding paragraph . A ccordingly, 
we do not express such an opinion . 

With respect to the item s tested , the results of those procedures 
disclosed no material instances of noncompliance with the requirements 
listed in the second paragraph of this report . With respect to items 
not tested, nothing came to our attention that caused us to believe that 
the Housing Authority of the Town of Pearl River had not complied, in 
all material respects, with those requirements . However, the results of 
our procedures disclosed immaterial instances of noncomp liance with 
those requirements, which are described in the accompanying Schedule of 
Findings and Questioned Costs. 

This report is intended for the 
within the organization as well as 

information of management and others 
the Louisiana Legislative Auditor and 



To the Board of Comm issioners 
llousing Authority of the Town of Pear] River 

the U .S . Department of the Housing and 
report is a matter of public record and 

March 28, ]996 

Urban Development . However, this 
is not limited 



iN DEPEN DENT A UDITORS ' REPORT ON COM PLIANCE W ITH SPEC IFIC 

REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL 
FINANC IA L A SSISTANCE PROGRAM TRAN SACT ION S 

To the Board of Comm issioners 
Housing Authority of the Town 
Pearl River, Louisiana 

We have audited the component unit financial statements of the Housing 
Authority of the Town of Pear] River as of and for the years ended 
December 31 , 1995 and 1994, and have issued our report thereon dated 
March 28, ]996 . 

In connection with our audit of these component unit financial 
statements and with our consideration of the Housing Authority of the 
Town of Pearl River 's internal control 
federal financial assistance program s, 
Management and Budget Circular A-128, 

structure used 
as required 
A1]d Jts of St 

to adm inister 
by O ffice of 
te and Local 

Governments, we selected certain transactions applicabJe to certain 
nonmajor federal financial assistance programs 
December 3], 1995 and 1994. 

A s required by OMB Circular A -128, we have performed auditing procedures 
to test compliance with the requirements governing types of services 
allowed or unallowed and eligibility that are app]icab le to those 
transactions . Our procedures were substantial]y less in scope than an 
audit, the objective of which is the expression of an opinion on the 
Housing Authority of the Town of Pearl River 's compliance with these 
requirements . Accordingly, we do not express such an opinion . 

W ith re spect to the item s tested , the results of those p rocedures 
disclosed no m aterial instances of noncompliance with the requirements 
]Jsted in the preceding paragraph . With respect to items not tested, 
nothing came to our attention that caused us to believe that the Housing 
Authority of the Town of Pear]. River had not complied , in all material 
respects, with those requirements. However, the results of our 
p rocedures disclosed imm aterial instances of noncomp]iance with those 
requirements, which are described Jn the accompanying Schedule of 
Findings and Questioned Costs. 



To the Board of Commissioners 
Housing Authority of the Town of Pear] River 

This report is intended for the information of management and others 
within the organization as well as the Louisiana Legislative Auditor and 
the U .S . Department of the Housing and Urban Development . This 
restriction is not intended to limit the distributfion of this report

, 

which is a matter of public record . 

March 28, 1996 



Housing Authority Of The Town Of Pearl River 
Pearl River, Louisiana 

STA TUS O F PRIOR A UDIT FIN DINGS 

December 3], 1995 and 1994 

FIN DINGS FROM THE DECEMBER 3], ]993 FINDINGS, RECOMMENDATIONS AND 
REPL IES : 

] . OM B A - ]28 requ ires PIIA 's to have annual audits 

See current year reportable condition ~ 1 
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Authority Of The Town Of Pearl River 
Pear] River, l, ouisiana 

SCHEDULE O F' REPORTABLE CON DIT ION S 

December 31, 1995 and ]994 

Ob tainina Annual Aud its 

CONDITION : OMB A-128 requires PHA 's to have annual audits . 
However , the Housing Authority did not obtain a ]994 annual audit 
on a timely basis . 

accordance w ith 
Audits should be conducted on an annual basis, in 
statu te . 
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Housing Authority Of The Town Of Pear] River 
Pearl River, Louisiana 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

December 3], 1995 and 1994 

U .S . Departm ent o f Housing and Urban Development Direct 
8 Rental Voucher - CFDA ~~ 14.855; Grant No . FW-2254. 

I . Ob taininu Annual Audits 

2 

COND ITION : OMB A -128 requires PHA ' s to have annual audits . 
However, the Housing Authority d~d not obtain a ]994 annual audit 
on a timely basis . 

: Audits should be conducted on an annual basis, in 
h statute . 

COND ITION : One instance of a clerical error in the calculation of 
rental assistance, resulting in an overstatement of eligib]e 
assistance of $12 per month. 

$]2 per month, paid from April, 
questioned costs are $108. 

the payment of 
o f Housing and 

Based upon a difference of 
1995 to December , 1995, the total 

A ll calculations should 
assistance or submission 
Urban Developm ent . 

be double-checked prior to 
of form s to the Department 

Management has since implemented procedures to 
calcu lations are perform ed accurately 
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