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B o u rg e o is B e n n e tt 

To the Board of Com missioners, 
Terrebonne Parish Recreation District N o. 2/3 

H oum a, Louisiana. 

W e have audited the accompan ying general purpose fin an cial statem ents of Terrebonne 

Parish Recreation Dislrict No. 2/3, (the District), a component refit of the Terrebonne Parish Consol- 
idated Governm ent, as of an d for th e year ended D ecember 31, 1995, as listed in the table of con- 
tents. These general purpose finan cial statem ents ar e the responsibility of th e D istrict's m anagem ent. 
Our responsibility is to express an opinion on these finan cial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing stan dards and 

, issued by th e Comptroller General of th e United States. Those 
standards require th at we plan an d perform  the audit to obtain reasonable assur an ce about wheth er the 
general purpose financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supportin g the am ounts and disclosur es in th e general pmgose finan cial 
statem ents. An audit also includes assessing the accounting principles used and significant estim ates 
m ade by m an agem ent, as w ell as evaluating the overall general purpose finan cial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our  opinion. 

In our opinion, the general putgose fin an cial statem ents referred to above present fairly, in 
all m aterial respects, the fin an cial position of the Terrebonne Par ish Recreation D istrict N o. 2/3 as 
of Decem ber 31, 1995, an d the results of its operations for th e year th en ended in conformity with 
generally accepted accounting principles. 

In accordan ce w ith  Governm ent Auditing Standards, w e have also issued a report dated 
M ay 27, 1996 on our  consideration of the Terrebonne Parish Recreation D istrict N o. 2/3's intern al 
control structure an d a report dated M ay 27, 1996 on its com plian ce with  law s and regulations. 

H otuna, La., 
M ay 27, 1996 

1340 W est Tunnel Blvd.. Suite 430 
F~O. Box 2 [6B 
Houma. LA 7036 I-2168 
Phone (504) 068-0139 
Tax ~so4) 879 1949 

Certified Public A ccountants 
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ASS .ET~S 

Terrebonne Parish R ecreation D istrict N o. 2/3 

Cash 
Investm ents 

Receivables - taxes 
D ue from other govern m ental units 

Other 
Fixed assets 
Amount to be provided for retirem ent 
of general long-term obligations 

Totals 

LIA BIL1TIE~q 

Accounts payable and accrued 

expenses 
Due to Terrebonne Parish 
Consolidated Governm ent 

Noles payable 

Total liabilities 

FAJNDE QU~TY 

Investm ent in general fixed assets 
Fund balance - unreserved 

Total fund equity 

Totals 

See notes to financial statem ents 

D ecember 31, 1995 

Govern m ental 
Fund Type - 

General Fund 

72,058 
78,675 

23,252 
172,138 
1,835 

347,958 $ 

10,340 

621 

10,961 

336,997 

336.997 

Account Groups 
. 

G eneral G eneral Long- 

Fixed Assets Term Obligations 

920,382 

-  100,000 

920,382 $ 

920,382 

920.382 

$ 
. 347~958 $ 920,382 

Exhibit ] 

Total 

(M emoran dun 
_ Qnly) 

72,058 

78,675 
23,252 
172,138 

1,835 
920,382 

100,000 $ L368,340 

$ 

__  k 
100,000 

100,000 

100.000 

10,340 

621 

lO~O0O 

110,961 

920,382 
336,997 

1,257,379 

!~768,340 



Terrebonne Parish R ecreation D istrict N o. 2/3 

R ~venues 
Taxes - ad valorem 
lntergovernm ental - 

State of Louisiana: 
State revenue sharing 

M iscellaneous: 
Interest 
Other 

Total revenues 

Expenditures 
General Governm ent: 

For the year ended D ecem ber 31, 1995 

Ad valorem tax adjustment 
Ad valorem tax deductions 

Bud egek__  
Actual 

Exhibit 2 

Variance 
Favorable 

(Unfavorable) 

~92,000 $ 202,478 $ 10,478 

18,337 

6,000 
17.085 

19,899 

7,310 
17_085 

1,562 

1.310 

233,422 246,772 
_ _ 

13,350 

10,320 
1.680 

Tota l general governm ent 
__ . 

12,000 

Culture and R ecreation 
Personal services 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Capita l expenditures 

Total culture and recreation 

Total expenditures 

65,635 
13,980 
21,400 
38,500 
151.500 

291.015 

303.015 

Excess(deficiency)ofrevenues 
over expenditures (69,593) 

O ther Financing Source 
Proceeds ofnotes payable 

Excess of R evenues and O ther Source 
O ver Expendifures 

Fund Balance 
Beginning of year 

End of year 

See notes to financial statem ents 

100.000 

$ 30,407 

9,756 
1.540 

564 
140 

11.296 704 

63,712 
12,636 
24,140 
18,887 
179.301 

__ _
298,676 

309.972 

(63,200) 

100.000 

1,923 
1,344 

(2,740) 
19,613 

~7,660 

{6,957) 

6.393 

36,800 $ 6,393 

3QQ~197 

$ 336~ _
997 



Terrebonne Parish R ecreation D istrict N o. 2/3 

D ecem ber 31, 1995 

N ote 1 - SUM M A R Y O F SIG NIFICA N T A C CO U NTING PO LICIES 

Exhibit 3 

The accounting and reporting policies of the Ten'eborm e Parish Recreation Dislrict N o
. 

2/3 (the District) confo~Tn to generally accepted accounting principles as applicable to 
govenunents. The follow in g is a sum m ary of certain significant accounting policies: 

a) Reporting Entity 

The District is a component unit of the TeiTebonne Parish Consolidated Govern m ent 

(the Parish) and as such, these financial statements will be included in the 
comprehensive annual financial repoll (CAFR) of the Parish for the year endcd 
D ecem ber 31, 1995. 

The District has review ed all of its activi ties and determined that there are no potential 
com ponent units which should be included in its financial statem ents

. 

b) Fund Accounting 

The District uses funds and account groups to report on its financial position and lhe 
results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating lrausaclions related to 
certain governm ent functions or activities

. 

G overnm ental Funds 



 

Exhibit 3 

(Continued) 

Note 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

Governmental Funds (Continued) 

Govern m ental Funds. The m easur em ent focus is upon determ ination of changes 
in financial position, rather than  upon net incom e determ ination. The following 
is the Govern m ental Fund of the District: 

G eneral Fund - The General Fun d is th e general operatin g fund of the District. 
It is used to account for all financial resources except those that are required to 
be accounted for in another fun d. 

c) Basis of Accounting 

Basis of accounting refers to w hen revenues an d expenditures are recognized in the 
accoun ts and reported in the financial statem ents. Basis of accounting relates to the 
ljrn'nlng of the m easurem ents m ade, regardless of the m easur em ent focus applied. 

A ll G overnm ental Funds are accounted for using the m odified accrual basis of 
accounting. Their revenues ar e recognized w hen they becom e m easurable and 
available as net cun'ent assets. Ad valorem  taxes an d the related state revenue sharing 

(Intergovernmental revenues) are considered "measurable" at the time of levy. 
M iscellaneous revenues are recorded as revenues when received in cash by the 
District because they are generally not m easur able until actually received. 

Expenditm'es are generally recognized un der the m odified accrual basis of accounting 
when the related fund liability is incm/ed. 

d) Operating Budgetary Data 

A s fequired by the Louisiana Revised Statu tes 39:1303, th e B oar d of Com m issioners 

(the Board) adopted a budget for the District's General Fund. The Board, for its 1995 
budget obtained public participation in the budget process as required by state law . 
Any am endm ent involving the tran sfer of m onies from  one fun ction to an other or 
increases in expenditures m ust be approved by th e Boar d. The D istrict am ended its 
budget once during the year. A ll budgeted am oun ts w hich are not expended, or 
obligated through contracts, lapse at year end. 



 

Exhibit 3 

(Continued) 

Note 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Operating Budgetary Data (Continued) 

The General Fund budget is adopted on a basis m aterially consistent w ith gene,all) 
accepted accounting principles. 

e) Bad Debts 

The financial statem ents for the District contain no allow ance for bad debts. 
Uncollectible am ounts due for ad valorem taxes and other receivables are recognized 
as bad debts at the tim e inform ation becom es available which would indicate the 
un collectibility of the particulm  receivable. These am oun ts are not considered to be 
m aterial in relation to the financial position o1" operation of the General Fund. 

f) G eneral Fixed Assets 

Fixed assets used in governmental fund type operations (general fixed assets) arc 
accounted for in the General Fixed Asset Accoun t Group, rather than in governm ental 
funds. The Accoun t Cnoup is not a fund. It is concern ed only w ith the m easurem ent 
of financial position. 

It is not involved w ith the m easurem ent of results of operations. Public dom ain 

("infrastructure") general fixed assets consisting of certain improvements other than 
buildings, including roads, bridges, curbs and gutters, streets and sidew alks, drainage 
system s and lighting system s, are not capitalized along with other general fixed assets. 
N o depreciation has been provided on general fixed assets. 

All fixed assets m e valued at historical cost 

Cellain general fixed assets (land and building) are recorded in the general fixed asset 
account group of the Terrebonne Parish Consolidated G overnm ent. 

g) Vacation and Sick Leave 

The District's em ployees em:n vacation and sick leave on the sam e basis as the Parish. 
H ow ever, vacation and sick leave can not be can'ied forw ard. There is no m aterial 
unpaid vacation and sick leave at D ecem ber 31, 1995. 



 

Exhibit 3 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Encumbrances 

Encum brance accounting, under which purchase orders, contracts and other 
com mitm ents are recorded in the fund general ledgers, is not utilized by the District. 

i) Total Column on Combined Statement- Overview 

The total colum n on the com bined statem ent - overview is captioned m em orandum 
only to indicate that it is presented only to facilitate fin ancial analysis. D ata in this 
colum n does not present financial position or results of operations

, in confolxnity w ith 
generally accepted accoun ting principles. N either is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this 
data. 

N ote 2 - C A SH  A N D IN V E ST M EN T S 

Louisiana state law allow s all political subdivisions to invest excess fu nds in obligations 
of th e United States, certificates of deposit of state or national ban ks having their principal 
office in Louisiana or any other federally insur ed investm ent. 

State law requires that deposits of all political subdivisions be fully collateralized at all 
tim es. Acceptable collateralization includes the FDIC in sur ance an d the m arket value of 
securities purchased and pledged to th e political subdivision. Obligations of the United 
States, the State of Louisiana and certain political subdivi sions ar e allow ed as security for 
deposits. Obligations furnished as security must be held by th e political subdivision oi 
w ith  an  unaffiliated bmtk or trust com pan y for th e account of the political subdivision. 

The District invested in interest earn ing cash accounts an d certificates of deposit during 
the year. The D istrict's cash and investm ents at an y single bank are not in excess of th e 
FD IC insur ance. 

N ote 3 - PR O PER TY TAX ES 

Propel~y taxes are levied each N ovember 1 on th e assessed value listed as of the prior 
January 1 for all real property, m erchan dise an d m ovable property located in the Parish. 

Assessed values are established by th e Terreboun e Parish Assessor's Office an d th e State 
Tax Com m ission at percentages of actual value as specified by Louisiana law . A 
reevaluation of all property is required to be completed no less th an evel2~ four years. The 



Note 3 - PROPERTY TAXES (Continued) 

Exhibit 3 

(Continued) 

N ote 4 - DUE FR O M  O TItER G O VERNM ENTAL U NITS 

Am ounts due from  other governm ental units at D ecem ber 31, 1995 consisted of the 

follow ing: 

Slate of Louisiana - 
State revenue shinning 

Tenebonne Parish Tax Collector - 
D ecem ber, 1995 collections rem itted 

to the D istrict in Januaw , 1996 

Total 

N ote 5 - CltAN G ES IN GEN ER AL FIX ED A SSETS 

A sununary of changes in general fixed assets follow s 

Buildings 
Land 
Im provem ents other 

than buildings 
Equipm ent and furniture 

Totals 

Balance 
January 
1, 1995 

$116,320 
135,267 

338,415 

..1_55.607 

$745.609 

Addition~ 

$ 
150,288 

22,263 

6.751 

$179,302 

Deletions 

$ 

4,529 

$4.529 

$ 13,266 

158 81 2 

$172,138 

Balance 
D ecem ber 
31, 1995 

$116,320 
285,555 

360,678 

157,829 



N ote 6 - LO N G -TERM  O BLIGA TIO N S 

Exhibit 3 

(Continued) 

On M arch 8, 1995, the District purchased land to be used as a playground for $150
,000. 

Under the term s of the purchase the district paid a $50
,000 dow n paym ent and w ill 

finance the rem aining $100,000 in a noninterest beating note over four year s. The note 
is secured by a m ortgage on the lan d and paym ent is due M arch 10th of each year

. 

The an nual requirem ents to am ortize th e note outstanding at D ecem ber 31
, 1995 are as 

follow s: 

996 
997 
998 
999 

Totals 

Note 7 - C O M PEN SA TIO N O F BO A RD M EM BER S 

$ 25,000 
25,000 
25,000 

~ 5.000 

N o com pensation w as paid to Board M em bers during the year ended D ecem ber 31
, 1995 





B o u rg e o is B e n n e tt 

IN D E PE N D E N T R E PO R T O N  T H E IN T ER N A l. C O N T R O l, ST R I ]C T I IR I~ 

To the Board of Comm issioners, 
TelTebonne Parish Recreation D istrict N o. 2/3, 

H oum a, Louisiana. 

W e have audited the general purpose financial statem ents of Terrebonne Pm ish Recreation 

District No. 2/3 (the District), a component unit of the Terrebonne Parish Consolidated Government, 
State of Louisiana, as of and for the year ended December 31, 1995, and have issued our repro1 
thereon dated M ay 27, 1996. 

W e conducted our audit in accordan ce with  generally accepted auditing standards and 
issued by th e Com plroller General of the United States. Those 

standar ds require th at we plan an d perform the audit to obtain reasonable assur ance about w hether the 
general pur pose finan cial statem ents are free of m aterial misstatem ent. 

The m an agem ent of the District is responsible for establishing an d m aintaining an intern al 

control structure. In fulfilling this responsibility, estimates and judgments by management are 
required to assess the expected benefits an d related costs of internal control structure policies and 

procedures. The objectives of an internal control slructure are to provide man agement with 
reasonable, but not absolute, assuran ce th at assets are safeguar ded again st loss from unauthorized use 
or disposition, an d th at tran sactions are executed in accordan ce w ith m an agem ent's authorization and 
recorded properly to perm it th e prepar ation of general purpose finan cial statem ents in accordance w ith 
generally accepted accounting principles. Because of inherent lim itations in may intern al control 

stnacture, elxors or ilxegulafities may nevertheless occur an d not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or th at the effectiveness of th e design and operation of 
policies and procedur es m ay deteriorate. 

In planning an d perform ing our audit of the general purpose fm an cial statem ents of the 
District for th e year ended D ecem ber 31, 1995, w e obtained an  un derstanding on the in tern al control 
sm acture. W ith respect to the intern al control structur e, w e obtained an  understan ding of the design 
of relevant policies an d procedures and whether they have been placed in operation, and we assessed 

1340 W est Tunnel Bird. Suite 430 
EO Box 216~ 
Houma, LA 70361-2168 
Phone 15041 068-0139 
ra~ ~504} 879 1949 

I 
Certified Public I PO. Box 6O600 

Accountants I Consulters[ New Orleans, LA 70160-0600 A Limited LiabilitT Company Heri~ge Plaza. Suite 800 Phone IS~ 031-4~49 Fax ~b041 833 9093 504 West Second Street PO. Box 1205 Thibodaux, LA 70302-1205 Phone IS~)4~ 447-$243 



control risk in order to determ ine our auditing procedures for the purpose of expressing our  opinion 
on the general purpose financial statem ents and not to provide an opinion on the intel~aal control 
structure. A ccordingly, w e do not express such an opinion. 

O ur consideration of the internal control structure w ould not necessarily disclose all m atters 
in the intern al control structure that might be m aterial weaknesses under standards established by th e 
Am erican Institute of Cellified Public Accountants. A m aterial w eakn ess is a condition in which th e 
design or operation of the in tern al control sn-ucture elem ents does not reduce to a relatively low level 
the risk that e~Iors or irregul arities in am ounts th at w oul d be m aterial in relation to th e general purpose 
finan cial statem ents being audited m ay occur and not be detected within a tim ely period by em ployees 
in the norm al course of perform ing their assigned functions. W e noted no m atters involving the 
intern al control stru cture and its operations that we consider to be m aterial w eaknesses. 

This report is in tended for th e inform ation of the Board of Com m issioners, m anagem ent, the 
State of Louisiana and the Legislative Auditor for the State of Louisiana. H owever, this report is a 
m atter of public record and its distribution is not lim ited. 

H oum a, La., 
M ay 27, 1996 

Certified Public A ccountan ts 



B o u rg e o is B e n n e tt 

IN D EPE N D EN T R EPO R T O N C O M PIJA N C E B A SED  O N  A N  A U D IT O F 

IN A C C O R D A N C E W ITH  G O V ER N M EN T A U D IT IN G  ST A N D A R D S 

To the Boar d of Com m issioners, 
TeiTebonne Parish Recreation District N o. 2/3, 

H oum a, Louisiana. 

W e have audited the general purpose financial statem ents of Terrebonne Parish Recreation 

District No. 2/3 (the Dislaic0, a component unit of the Terrebonne Parish Consolidated Government, 
State of Louisiana, as of and for the year ended Decem ber 31, 1995, and have issued our report 
thereon dated M ay 27, 1996. 

W e conducted out" audit in accordan ce with generally accepted auditing standards and 
issued by the Com ptroller General of th e United States. Those 

stan dards require that we plan  an d perform the audit to obtain reasonable assuran ce about whether the 
general purpose finan cial statem ents ar e free of m aterial misstatem ent. 

Com pliance with laws, regulations, contracts an d grants applicable to the District is the 
responsibility of the D istrict's m an agem ent. A s part of obtaining reasonable assurance about w hether 
the general purpose finan cial statem ents are free of m at erial m isstatem ent, w e perf orm ed tests of the 
District's com plian ce with certain provisions of law s, regulations, contracts an d gran ts. H ow ever, the 

objective of our audit of the general purpose finan cial statements was not to provide an opinion on 
overall com plian ce w ith such provisions. Accordingly, w e do not express such an  opinion. 

The results of our  tests disclosed no instan ces of noncom plian ce th at are required to be 
reported herein under 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, the 
State of Louisiana and the Legislative Auditor for the State of Louisian a. H ow ever, this report is a 
m atter of public record and its distribution is not limited. 

l-Ioum  a, La., 
M ay 27, 1996 

1340 W est Tunnel Bird, Sulte 430 
~O. Box 2168 
Houma. LA 70361-2 [68 
Phone 1504~ 868-0139 
Fax rS04~ 879 1949 

Certified Public Accountan ts 
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B o u rg e o is B e n n e tt 

M M U N ICA TIO N S W ITH  BO A R D O F C O M M ISSIO N ER .q 

To file Board of Com missioners, 
Terrebonne Parish Recreation D istrict N o. 2/3, 

H om na, Louisiana. 

In fulfilling our responsibility as Terrebonne Parish Recreation District N o
. 2/3 auditors for 

the year ended December 31, 1995, we ar e required to com m unicate to the Board of Com m issioners 
certain m atters related to the conduct of our audit. 

Our audit w as conducted in  accordan ce with generally accepted auditing standards and 
"Governm ent Auditing Standar ds" issued by the Com ptroller G eneral of the United States 
w hich require that w e plan  and perform  th e audit to obtain reasonable assurance about 
whether the statem ents ar e free of m aterial m isstatem ents. 

A s required, separate letters have been issued on in tern al control and com pliance with law s 
an d regulations. 

Significant accounting policies ar e described in N ote 1 to the com ponent unit financial 

statem ents. N o new accounting policies were adopted nor required to be adopted for the 
year  ended D ecem ber 31, 1995. 

W e did not initiate an y significan t audit adjustment during our recent audit. Year end 
adjustm ents an d closing entries were prepared. 

This in form ation is intended solely for the use of the Board of Com m issioners and m anagem ent 
of TelTebonne Parish Recreation District 2/3 an d should not be used for any other purpose

. 

Certified Public Accountan ts. 
H oum a, La., 
M ay 27, 1996. 

t 340 W est Tunnel Blvd. Suite 430 
~O Box 2168 
Houma. LA 70361-2168 
Phone (504) 868-0139 
Fax 1504) 879-1949 

504 W est Second Street 
FrO. Box 1205 
Thlbodaux, LA 70302-1205 
Phone (504) 447-5243 
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B o u rg e o is B e n n e tt 

M ay 27, 1996 

To the Board of Com m issioners, 
Terrebonne Parish Recreation District N o. 2/3

, 

H oum a, Louisiana. 

In connection w ith our audit of the general purpose finan cial statem ents of the Terrebonne 

Parish Recreation District No. 2/3, (the District), as of and for the year ended December 31, 1995, the 
follow ing item  w as noted which w e w ould like to bring to your  attention. 

IN VE STM EN T PO LIC Y 

The District does not have an investm ent policy as required by Louisiana Revised Statute 
33:2955. A s a result of H ouse Bill N o. 872 Act 1126 of th e 1995 Legislative Session

, all political 
subdivisions, shall develop and adopt an  In vestm ent policy that details an d clarifies investm ent 

objectives and the procedures an d constraints necessary to reach those objectives. 

W e recomm end the District develop and adopt an investm ent policy. The policy should 

~ Reflect th e m an date to m an age public funds prudently. 

~ Place appropriate em phasis on th e goals of safety of principal first
, liquidity second, and 

yield third. 
~ Establish in ternal controls for an y derivatives in  use to ensur e th at th e risks inherent in 
derivatives are adequately m an aged. 

W e w ould like to th ank M rs. Bundy for th e help extended to us during our  audit. W e shall 
be glad to an sw er an y questions you m ay have. 

Sincerely your s, 

134O W est Tunnel Blvd. Suite 430 
I~O , Box 216B 
Houma. LA 70361-2168 
Phone (504) B68-0139 
f~~ I S04) 879.1949 

For the finn 
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