
NOTE 4 - PENSION PLAN (continued) 

Employees are entitled te retirement benefits; when th( 
combination of attained age and years of service meet certaJ~ 
specified requirements . The minimum years of service fo] 
receiving retirement benefits is ten years . Benefits vest 
based on a similar method of combination of minimum years ef 
service and attained age . The System also provides death an< 
dJ sabi i J t y benefits . Benefits are established by the Star c 
Legislature . 

Covered employees are required by the State Legislature to 
contribute 9 .50% of their gross salary to the plan . The 
Department is requi::ed by the same statute to contribute 7.25% 
of each emp]eyee 's gross salary to the plan . The entity 's 
actuarJal]y determined contribution requirement has not been 
calculated . However, the annual contribution rate for the pls]; 
as a who] e has been determined to be approximately $23.4 
million to fund the plan over a forty year payment period . The 
actual contributions for the plan as a whole for the year ended 
December 3], ]995, the latest year for which an evaluation J~ 
available, was approximately $49.6 million. The Department'~ 
contribution made for the year ended December 31, 1996, wa~ 
$40,343 which consisted of $]7,723 from the Department and 
$22,620 from employees; these contributions represented 7.25~ 
and 9.50% of covered payroll, respectively . 

The "pension benefit obligation" Js a standardized disclosure 
measure of the present value of pension benefits, adjusted fo~ 
the effects of projected salary increases and step-rai ~. 
benefits , estimated to be payable in the future as a result ef 
employee service to date . The measure, which is the actuarial 

present value of c]Tedited projected benefits, is intended to 
help users assess the System 's funding status on ~i 
geing- concern basi~;, assess progress made in accumulatin9 
sufficJ ent assets to pay benefits when due , and make. 
compar J sons among public employee retirement systems anti 
employels . The System does not: make separate measurements of 
assets and pension benefit obligations for individua] 
emp] oye~ s . 

The pension benefit obligat.iorl at December 31, 1995 for th< 
System as a whole , determined through an actuarial valuatioh 
performed as of that date, was $762.8 million. The System 's; 
net assets available for beneiJ.ts on that date were $647.6 
million , leaving an unfunded pension benefit obligation c)~ 
$]]5.2 rail lion. T~e Department's contrJ butJon representec~ 
approxJ mate] y .08% of tot~l contributions requJ red of all 
participating entities. 
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NOTE 2 - CA_SH (continued ) 

Under the provJ sJ.on of the: 
securities, which are not in the. 
are considered uncoLlateralJ.zed . 

GASB codification , pledged 
name of the governmental unit., 

The following is a sunmlary of the cash and the related federal 
deposit insurance and related pledged securities as of Decembe~ 
31, ]996 : 

Cash - stated value $2~172~ 346 

Cash -- bank balance 

Portion insured by federal deposJt 
irlsurance 

$2,238,380 

200 ,000 

NONE 

Balance uninsured and uncollatera~lized 
under GASB codification 2 ,038,380 

VaOue of s:ecurit.ies pledged under 
Louisiana law 

Ameunt unsecured under LouisJ.ana law 

NOTE 3 P~ OUNff'$ CURRENTLY I)U~ TQ ._TA_ X I_N_G UNITS 

2 .038 .380 

The following is a detail of amounts due to taxing units at 
December 31, ]996 : 

St . Mary Parish School Board 
St . Mary Parish Council 
City of Morgan City 
City of Frank]ir. 
City of Patterson 
Town of Berwick 
Town of Baldwin 
St . Mary Parish Recreation District #i 

NOTE 4 - PEN SION PLAN 

$2~17~ 99 

Substantially all full-time employees of the St . Mary Parish 
Sales and Use Tax Dept . participate Jn the Parochial Employees ' 
Retirement System of Lou;i.s im la (Plan A ), a cost-sharin9 
multip]e employer publJ.c emp_] eyee retirement system . The 
payrol] for Department emp]oye.es covered by the System for the 
year ended DecembeI 3], ]996 Js approximately $226,000, th(. 
Department's total payroll Js approximately $243,000. 

8. 



}/~NS]ON PLAN (continued) 

Historical trend information showing the Systera' 
aecumu]atin(iI sufficient assets to pay benefits 
presented in the ~'.ystem ' s December 31, 1995, 
annual financial re~ort . The department does not 
benefits granted by the System . 

s progress 
when due 
comprehensiw  
guarantee th< 

The Department is nct responsible for any other post retirement 
employees 

The Department is responsible for withholding and remittJni 
contributions :From participanls to the State for inclusion J~ 
the plan . The State is responsible for remitting benefits i.( 
the participants . 

The Depsrtment has; no mater:[a] long--term non-cancellab]e leas< 
commitments at: Decezber 3], 11996 . 

NOT] 6- I~I{;LATF~]) PARTY 

The Departm(.nt rents its off:Foe 
basis, from the; St . Mary Parish 
T]e amount of rent Faid Jn 1996 

RiSK MANAGEMZNT 

facilities, on a month-to-mont 
Council, the oversight entity 

totals $9,600. 

D(tt)~rument is e:~posed t:) various risks of ]oss re!~ted t 
~~, theJ t , or Jamage to ~ssets , errors and om issions 
Jcs to employees and natu~a_] d isasters . The Departmen 

I:)urcha[;ed eonunercJal insurance to protect against loss fro 
ta, ntJal]y all these pc.ri]s. 

]0 
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NOTE ] SUMMARY OF S~ IG_N] ~ I C}~NT 

B . Fund Accountirlg 

ACCOUNTING POLIC] ES (continued ) 

The Department uses funds to report on its financJ a] 
posJ tJ on and the results of its operations. Fun( 
accounting is d gsigned to demonstrate legal compliance an( 
to aid financial management by segregating transaction~ 
related to certain gow .~inment functions or activities . 

A fund J s 
self- balancing 

separate accounting entity with a 
of accounts . 

Funds are class Lfied into three categories : 
proprietary and fiduciary . Each category 
divJ ded into separate "fund types" . The 
current operations require only the use of 
fund , the agency fund . 

Fiduciary funds are used 
behalf of outside parties 
on behalf of o zher funds 
funds generally are used 
government ho]d~ on behalf 

F iduciary Fun_ d 

Ac[ency Fund 

governmental , 
Jn turn, J~ 
Department ' ,~ 

one fidueiar] 

to account for assets held on 
including other governments, o~ 
within the government . Agency 
to account for assets that the 
of others as their agent . 

The St.. Mary Parish Sales and Use Tax Dept . J 
categorized as a FiducJ ary Fund and is operated as a~ 
Agency Fund type . The Department accounts for th( 
collection and disbursement of assets held as an agent 
for other government units. The Agency Fund J 
custodial ir nature (assets equal liabilities) and doe~ 
not involve measurement of results of operations. 

C . BasJ s of Account ing 

The modJf:Led accrual basis of accounting is used by a]] 
Agency funds . Unde~ the modified accrual basis of 
accounting , revenues are recognized when susceptible to 
accrual ( i . e . when they become both measurable and 
avaJ ]ab] e) . "Measurable" means the amount of the 
transact ion can be determined and "avail able" mean~ 
col ]ectJb]e within the current period or soon enough 
thereafter to ke used to pay liabilities of the currenl 
period . Expenditures are recorded when the related fun(~ 
liability is incurred . 

Sales and use taxes are recorded in the month collected 
by the Departllent . 
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ST . MA RY PAR ISH SAI,ES AND U SE TA X DEPT 

Notes to the Financial Statements 

Decembel 3] , ]996 

NOTE ] - SUM _MARY OF S_ IGNIFICANT ACCOUNTING POLICIES 

The St . Mary Parish Sales and Use Tax Dept . is responsible fo~ 
the c:o]]ec:t:ion and distribution of the various sales and uE;~ 
taxes levied within the Parish . The Department was created ]n 
1966, when the St . Mary Parish ]'o/ice Jury , forerunner of th( 
St . Mary Parish Council, ~dopted its origi nal Sales T~>: 
Ordinance, which levied the first sales tax within the Parish . 
The Department now collects a total of 3.5% which has be(~n 
levied over the years and d.~ tributes the proceeds to the 
various taxing un]ts within the Parish . In addition, the St . 
Mary Parish Sales and Use Tax I)~,~pt . co llects the proceeds froll 

the Hotel/Motel Tax and the Chain Store Tax and distributes 
them accordingly . Each tax:tnc3 unit has agreed to reimburse th( 
Department for a po:~tion of the operating costs. 

The financial statements of St . Mary Parish Sales and Use T6~> 
Dept . have been prepared in conformity with generally acceptcc 
accounting principles (GAAP) as applied to government units. 
The Governmental Accounting Standards Board (GASB) is th6 
accepted standard-setting body for establishing government6~] 
accounting and financial reporting principles . The moJ c 
signJ ficant of the Department ' s accounting policies a~ c 
described below . 

A . Reporting Entity 

]n evaluating how to de:fine the governmental unit , fo~ 
financial reporting purposes, consideration has been give~ 
to the foilowing criteria as set forth in GAAP : 

] . 
2 . 
3 . 
4 . 

Bas(.~d upon the above criteria, the; Department is 
component unit an(] integral pazt of the St . Mary Pari~  
Council (the primary goveznment). 

These, ~Jnancia] statements include only the operations c,~ 
the Department . 

- 5 
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Liabilities 

Amount held 
for opera 

Beginni 
]n cre 
Decre 

Ending 

by 
tion 
ng b 
~ s e f; 

& s e s 

bala 

the department 
s : 

alance 

n e e 

Retained taxes collected 
Beginning balance 

]ncr~sse~ 
Decreases 

End ing ba]an ce 

$ 1,595,236 
23,224 ,709 
(22L6_48~ 146) 

$ =~ 171_~ 799 

6 ,000 

6 ,000 

104 ,778 
2 ,047 
90,191) 

$ _ ~  _
16~ 634 

The accompe~nying note3 are an integral part of these financial 

statem ent s . 



S_ U~ NA_R! pF A I_ c~  !FIqbJf!k 

I)J stributions 

ACCOUNT ING POL ICIE S 

The ]iabilit], for distribution to the 
units is recorded in the month the taxes 
the Departmen :. 

Cost (if Operations 

(continued' 

variou s tax Jn( 
are received b~ 

Items which make up operating charges are recognizec 
under tlhe modified accrual, basis of accounting when th( 
related liabi lity J.s incurred . 

D . Bud gets 

The Department is not required to adopt and did not adopt ~J 
budget for the year ended December 3], 1996. 

E . Cash 

>'or financial statement purposes, cash includes demand 
deposits and interest-bearing demand deposits. 

F . q'axe s Paid Under Protest 

]n some cases there is a dispute between the Department and 
taxpayers as to the taxability of certain transactions. ]n 
the~;e cases taxes paid by the taxpayer are recorded in s 
rest~;Jcted cash account with an offsetting liability in the 
taxes paid unde[ protest account . At the time the ultimai( 
taxability of the transaction i~: determined the funds a1~ 
either : returned to taxpayer , if the transactions a~ (. 
detelm ined to be nontax6~b] e or ; distributed to various. 
taxing governme]]ts, if the transaction is determined to b( 
taxab ] e . 

NOTE 2 - _CAS)! 

The Department may deposit funds with a fiscal agent bank 
organized under the laws of the State of Louisiana, the laws of 
any other stat~: in the union, or the laws of the United States. 
The Department may also invest Jn time 
ol deposit of stat~ banks ozganized 
national banks havihg principal offices 

Under state law , these deposJ ts 
deposit insurance or the pledge 
bank . The market value o:f the 

deposits or certificat[~: 
under Louisiana law and 
J.n LOHiSJ aria . 

must be secured by federal 
of securities owned by th< 
pledged securities plus th( 

federal deposit insurance must at: all times equal the amount ~n 
deposit with the b~nk . These pledged securities are held J~ 
the name of the pledging bank in a custodial bank that J 
mutually acceptable to the parties involved . 

- 7 



Receipts 

ST , MA RY PAR ISH SALE S AND USE TAX DEPT 

Schedule of Yearly Transactions 
For the Year Encled December 31, 1996 

Sales tax and other c:o]]ect.iorls 
Interest on investments 
Taxes paid under protest 

Tota l 

]9 isbursemc~rlt s 

Allocation of adm:.nistratJve costs 

Transf 
St . 

S a 
De; 
S a 
W a 
Re 
W a 

St . 
Ci ty 
C] ty 
Tow rl 
Ci ty 
To\q]l 

er and allocations of sales taxes to 
Mary Parish 
nitatJon Fund 
bt Service Fund 
]es Tax Wards ], 2 , 3, 4 , 7 and I0 
rds 5 and 8 Sales Tax Ftlnd 
creat:J.on District No . 1 
rds 6 and 9 Sales Tax Fund 
Mary Parish School Boarcl 
of Morgan City 
of Franklin 
of Berwick 
of Patterson 
of BaldwJ n 

Transfer of hotel/motel tax to 
St . Mary Parish Tourist Commission 

-  1 ]I 

$24,]40,638 
36,82 6 
]2 ~167 

$~4,189,63J 

23 

5 %1~ 6 5 

956 
343 
336 
205 
194 
48 

752 
230 
894 
927 
054 
495 
439 

40 
12 
25 
76 
96 
74 
68 
25 
69 
44 
42 
06 
82 

]97 .846 

$24,18__9_,.63] 
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{'.T . M ARY PAR IS}[ SALES AND USE TAX I)EPT 

Sched ]]e of AdmiNistrative Costs 
For the Year Ended December 3], 1996 

Salaries 
Audit fee~ 
Group ins~ ra~ce 
R(!tJrem ent expense 
Ofiice supp lies 
Computer expense 
Auto and trave l expense 

Postage 
Rent 
Te] ephone 
Equipment renta] and ma]ntenane<-~ 

Payroll t~xes 
ProlessJor al services 
Dues and ~ubscriptions 
Office eqtipment 
PubJJc official bond 
Cost of Court 

$243,320 
]48 ,070 
27 ,334 
] 7 ,723 
2],018 
2 ,584 

17 ,913 
13 ,571 
9 ,600 
9 ,854 

10 ,720 
7 ,207 

10 ,085 
2 ,729 
8 ,035 

25O 

_  
l_~ 952 

$55 b 965 
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]~l'l"J','-.; &  ~JA,'I'T I,: 
a cOIpolation Oi 

certificd public accountants 

INDEPENDENT hUD ITORS ' REPORT ON INTERNAL CONTROL 
STRU CTURE BA SE]) ON AN AUD IT OF FINANC IAL STA TEMENTS 

PERFORMEI) IN ACCORDANCE W ITH GOVERNMENT AUD IT ING STANDARDS 

March 18 , 1997 

We have audited the general purpose financial statements of St 
Mary Parish Sales and Use Tax Dept ., a component unit of the St 
Mary Parish Council, as of and :[or' the year ended Decembor 3] 
1996, and have issued our report thereon dated March 18, 1997 . 

auditing standards ard 
the Comptro ] let GeneIa] 

in accordance with generally acceptec 
_({ovcirn!!]_e[!t~_ _Au(Litinq Standards, 
of the United States . Those 

issued b] 
standarc~ 

require that we plan and pezform the audit to obtain reasonab]( 
assurance about whether the 9~;nera] purpose financial statemenl 
are free; of material m isstatemerlt . 

of St . Hary Pa:cish Sales and Use Tax Dept . ]E 
establishing and maintaining an internal contro~ 
fulfilling this responsibility , estimates an< 

judgments by managen ent aze required to assess the expect e< 
benefits and related costs of internal control structure policie~ 
and procedures. The objectives of an internal control structu~( 
are to provide manageme-nt with reasonable t but: not abso lute., 
assuraIlco that assets are s~ f eguarded against loss frol 
unauthor i zed use or disposit5 on , and that transactions a~ ( 
executed i n accordance with management ' s authorization all( 
recorded properly to permit the preparation of general purpos( 
financial si atements Jn accordance with 
accounting principles. Because of inherent 

gen[,~ra ] ly accept e( 
]imitations in an\ 

internal control s ]ructure , errors or irregularities n 
nevertheless oce.ur anJ not be detected. Also, projection of a 
evaluation of the stxucture to future periods is subject to % 
risk that procedures may become inadequate because of changes 
conditions o~ that the effectiveness of the design and operatJ 
of policies and procedures may deteriorate . 

- ]3- 
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]~in'r'r,,.,; &  lVlN j"l, ln,: 

a corpolatiOZl o]" 

~~*tlficd public account~.ts 

INDEPENDENT AUD ITORS ' REPORT ON COM PL IANCE 
BA SED ON AN AUD IT 09' F INANC IAL 
]19 A CCORDAN C~ WiTH [;OVERNB EN T 

STATEM ENTS PERFORM ED 
AUDITING S~AND]~RDS 

M arch ]8 , 1997 

We have audited the genera] purpose financial statements of St 
Mary Par ish Sales and Use Tax Dept ., a component unit of the St 
Mary Parish Council, as of and for the year ended December 3] 
]'-996, and have issued our report thereon dated March 18, ]997 . 

We conducted ouK 
aud;[ting standards 

audit in accordance with genera] 
ard G Q

.y_gy rgrlen~ Auditinq Standard~[ 
ly acceptcO 
, issued by 

the Comptroller Genela] of tlhe United States . Those standarcb 
require that we plan and perfoxm the audit to obta]n reasonab3< 
assurance about whether the financial statements are free of 
mat(~ri a ] rni sstatement 

Comp] iance wi th laws, regulations, contracts, and grant 
applicable to St . Mary Parish Sales and Use Tax Dept . is th( 
responsib ility ef St . }{ary Parish Sales and Use Tax Dept . '! 

management . As part of obtaining reasonable assurance aboul 
whether the f i nanci al ststenlents are free of mater _~ 6 ] 
m isstatemet~t , we performed tests of St . Mary Parish Sales and U~< 
Tax Dept . ' ~ comp] lance wi th certain provisions of ]aw~ , 
regulations, contracts, and grants. However, the objective ~,~ 
our audit ef the general purpose ~inaneial statements was not ~[ 
provide an opinion o l overall compliance with such provision~ . 
According_'y , we do not express such an opinion . 

tests disclosed no instances of noncomplianc< 
to be reported under Government: Auditin< 

A sim ilar letter issued by us d6{t.ed M~rch ]8, 1996 for the ye6.~ 
ended December 31, ]995 reported no instances o~ materi~  
nenco]~ip] lance . 

J~. o. box 2363 --- m orgal, city, Iouisialm 703BI-2~63 --  (504) 384-7545 



A SSET S 

Cash 

ST . MA RY PAR ISH SAI,ES AND USE TAX DEPT . 

BALANC}!: SHEE9 

Dc.~ec.~iilbel 3] , ]996 

Cash-restrJcLed protest tax 
Cash-restrJcLed for operations 

of the department 
Prepaid expenses 

'IES 

Amounts due to taxing unit.s : 
Amount currently payable to 

taxing ~nits 
Amourlts held by the department 

fer opez ation~ 
Retained tax(.~s co]lected 

$2,]72,346 
14 ,587 

6 ,000 
] . 500 

$2,]7],799 

6 ,000 

!~  3 4 

The accompanying note 3 are an Jnt.egral part of these financJa 
st at_om lent s . 
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a corpolation of 
celtified public accountaltts 

._A] [I:l.:I ']?O R S' RE P O R_ E' 

We have audJ ted the accompanying general purpose financJ a3 
statements of the St Mary Parish Sales and Use Tax Dept . , a 
component unit of the St . Mary Parish Council, as of and for the 
yea~ ended December 3:, 1996 as listed in the table of contents. 
These genera] puzpose financial statements are the responsibility 
o~ the Department 's management . Our responsibility is to express 
an opinion on these general purpose financial st:atements based on 
our aud ]t . 

We conduc ted ou, r audit 
audJ ting standards and 
th[ Comptroller Gener ~] 

in accordance with generally accepte< 

of the United States . Those 
issued b> 
standard~ 

require that we plan and perform the audit to obtain reasonable 
assurance about whether the genez~L] purpose financial statements 
a:F(~ free of material misstatement . An audit includes exam ining , 
on a test basis , evidence supporting the amounts and disclosures: 
in the genera] purpose financial statements . An audit also 
includes assessing the accounting principles used and significant 
estJ~uates made by man agement , as well as evaluating the overa] ] 
gen{~a] purpose finarcJal staLement prese~tation . We be]Jev( 
that oul audit provides a reasonable basis for our opinion . 

Th<~ St . Mary Parish gales and Use Tax Dept . is an agency fund 
cl {atc!d to coJ]ect certain taxes within St . Mary Parish anc] remJ 
them to the various governing bodJ6..s within the Parish . Th( 
op(rations of an Agency Fund i~rc custodial in nature and because 
o~ th]s , these financial st.ateyllerlts measure the increase and 
dce~ ease of assets ~nd liabiJJtJes and do net involv{~ the 
measurement of results of operations . 

lit our opinion, the general purpose financial statements referred 
to above present fair:y , in all material respeets, the financia l 
pos.~t]on of the St:. Eary Parish Sales and Use Tax Dept ., as o~ 
December 32, 1996, and the changes in its assets and ]iabi]Jties 
for the year then enfled in conformity with generally accepted 
accountJ ]~g pr] I]c5 ples . 

accordanc:e with G cyernment _ AucH tJnc Standards, we have a]s( 
our consideration of th{ 
and a report dated Marcl 
regulations . 

J [:sued a ~eport dated March ]8, ]997 on 
Department 's J~]terna] control structure 
]5 , ]997 on its eomp]Janee with law s and 

-- 1- 

~,. o. box 2363 --  m organ city, lo~fisiana 70381-2363 -- (504) 384-'/545 



Our audit was conducted for the purpose of forming an opinion cu 
the genera] purpose financial statements taken as a whole . Th( 
accompanying supplementary information listed in the table of 
contents Js presented for purposes of additional analysis and J} 
not a required part cf the general purpose financial statemenl.~ 
of the Department. Such information has been subjected to the 
aud~t]n~ precedures alpplied in the audit of the general p

.urpo[;( 
lJnancJa] sta~tements; and , J n our opinion , the inlormatlon ] 
lairly presented in a]] mat e]Ja] respects in relation to the 
general purpose financial statements taken as a whole . 

March 18 , 1997 
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In planning an{] performing our 
financJ al statem ents of St . Mary 

audit, of the general purpos{ 
Parish Sales and Use Tax Dept ., 

for the year ende J D~cembei 31, 1996, we obtained an 
understanding o~ the internal control structure. With respect is, 
the internal corltrol structure , we obtained an understanding of 
the design of relevant policies and procedures and whether they 
have been placed in operation , and we assessed control risk in 
ol~der to determine o Jr auditing procedures for the purpose of 
expressing our opJ r ion on the general purpose financial 
statements and not to provide an ()pinion on the internal contro l 
structure . Accordingly , we do not express such an opinion . 

Our consideration of the JntIernal control structure would no1 
necessarJ ]y disclose all matters ]n the internal contre] 
structure that ~night be mater] al weaknesses under standard~ 
establJ shed by the American ]nstitute of Certified Pub] J (: 
Accountants . A mate:-ial weakness is a condition in which th{~ 
design or operation of one o]- more of the internal contre] 
structure elements does not reduce to a relatively low level the 
risk that errors and irregulazitJes in amounts: that would b(~ 
material Jn relation 5o the general purpose financial statement!; 
being audited may occur and not be detected within a timely 
period by employees in the normal course of performing the] 
assigned functions . We noted no matters involving the interna l 
control structure and its operation that we consider to b(~ 
material weskrlesses as defined above . 

A similar letter issued 
ended December 3] , ]995, 

by us dated March 18, 
reported no material 

]996, :[or tile yea] 
weaknesses . 

Th is report Js :intended for the in formation of managem ent of th~ 
Departmenl , the LegJs:.atJve At~dit:.or of the State of Louisiana an< 
the Finance Comm ittee of the St:. Mary Parish Council . ThJ! 
restrict]on J s not i3tended to limit the distribution of thJ 
report , which Js a matter of public record 
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