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Bonnie S. Jackson, CPA

A Professional Accounting Corporation
.

1553 Harding Boulevard

Baton Rouge, Louisiana 70807
(504) 774-1272

INDEPENDENT AUDITOR’S REPORT

Members of the Board of Directors
Southern University Business and Industry Cluster
Baton Rouge, Louisiana

I have audited the accompanying balance sheet of the Business
and Industry Cluster of Southern University as of December 31,
1995, and the related statements of public support, revenue and
expenses and changes 1n fund balances, and functional expenses for
the vyear then ended. Thesge financial statements are the
responsibility of the Business and Industry Cluster’s management.
My responsibility is to express an opinion of these financial
statements based on my audilit.

I conducted my audit 1n accordance with generally accepted
auditing standards. Those standards require that I plan and perforwm
the audit to obtaln reasonable assurance about whether the
financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the
amounts and disclosureg in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that my audit provided
a reagonable bagis for my opinion.

In my opinion, the financial statements referred to above
present fairly, in all material respects, the financial position of
the Business and Industryy Cluster of Southern University as of
December 31, 1995, and the results of its operations for the vear
then ended 1n conformity with generally accepted accounting
principles.

Respectfully submitted,

Bonnie S. Jacksw

September 20, 1996




SOUTHERN UNIVERSITY BUSINESS AND INDUSTRY CLUSTER

BALANCE SHEET

DECEMBER 31, 1885

CURRENT FUNDS

UNRESTRICTED RESTRICTED EQUIPMENT TOTALS

ASSETS

Cash S35,633
Furniture & BEguipment - -

TOTAL ASSETS 35,633

FUND BALANCES

Fund BRalances 35,633

TOTAL FUND BALANCES 35,633

526,809

26,809

26,800

26,809

229

229

$62,442
229

62,671

229

229

02,671

2,671

The accompanying notes are an integral part of this statement.




SOUTHERN UNIVERSITY BUSINESS AND INDUSTRY CLUSTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1895

NOTE 6: BOARD OF DIRECTORS’ COMPENSATION

The Board of Directors 1s a voluntary board; therefore,
no compensation has been paid to any member.

NOTE 7: FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and other
activities have been summarized on a functional basis in
Cthe statement of support and revenue, expenses, capital
additions, and changes 1n fund balances. Accordingly,
certain cosgts have been allocated among the programs and
supporting services benefited.

._10,_




SOUTHERN UNIVERSITY BUSINESS AND INDUSTRY CLUSTER
CURRENT YEARS FINDINGS
DECEMBER 31, 1995

REPORTABLE CONDITION: My testing of ten casgh disbursements

indicated below, I identified two unsupported charges.
Population Sample Findings
Size Value Size Value Size Value
125 532,267 8 $1,524 2 S190

CAUSE: The organization'’s filing did not

maintain original
documents in a sequential order.

EFFECT: There is no material effect to thege financial statements.

RECOMMENDATION: I recommend that management establishes a filing

system to maintain documentation for each disbursement and cross-
reference check numbers to related documents.

MANAGEMENT RESPONSE: The Director will establish a filing system

to make gsure that all reports and documents are filed in a
sequential order and are easy to locate.,




NOTE 2:

NOTE 3:

NOTE 4:

NOTE 5:

SOUTHERN UNIVERSITY BUSINESS AND INDUSTRY CLUSTER

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1995

CASH

The carrying values of the cash accounts are as follows
as of December 31, 1995,

BOOK BANK FDIC

VALUE BALANCE  INSURED
Checking $14,435 $14,609 S14,609
Savings 48,007 48,007 48,007
Total $62,442  $62,616  $62,616

FIXED ASSETS

A summary of fixed asset as of December 31, 1995, follows

ACCUMULATED BOOK
COST DEPRECIATION VALUE
Equipment S 574 S 345 S 229

—

DONATED ASSETS AND SERVICES

The Business and Industry Cluster receaived 1in-kind
Donations which have not been recorded in the financial
statements because documentation was not available to
permit them to be objectively valued. Also, no amounts
have been reflected in the statements for donated
serviceg gsince there is no objective basieg available to
measure the value of such gservice; however, a substantial
number of volunteers have donated significant amounts of
their time in Southern University Business and Industry
Cluster prograwms.

LITIGATION AND CLAIMS

At December 31, 1995, Southern University Business and
Industry Cluster isg not involved in litigation nor 1is it
aware of any possible unasserted claims.




SOUTHERN UNIVERSITY BUSINESS AND INDUSTRY CLUSTER
CURRENT YEARS FINDINGS
DECEMBER 31, 1995

REPORTABLE CONDITION: Payments were made to individuals under the
assumption that they were contract workers. Based on my analysis
of this area, there was no written agreement desgcribing the terus
of the arrangements or statements documenting work performed.
Also, these 1individuals were not 1ssued Form 1099 to report
income .

CAUSE: Management was not aware of the type of documentation and
reporting required for workers.

EFFECT: There 18 no material effect to these financial
statements. However, the Internal Revenue Service, reguire Form
1099 to be given to contract workers earning more than $600 per
year.

RECOMMENDATION: I recommend that the organization obtain written
contracts for all contract employees and documentation of work
performed. Algo the organization should issue 1099 Forms to
report earnings.

MANAGEMENT RESPONSE: Management states that they will egtablish
procedures to properly document and report contract employees

pay .

* Xk ¥ %k

REPORTABLE CONDITION: The organization does not maintain written
documentation for donation of materials, facilities and services.
Therefore, no amounts have been recorded 1in these financial
statements for the value of any in-kind donations since detailed
records were not kept to allow their value to be objectively and
clearly determined.

CAUSE: Management did not realize the importance of maintaining
records for donated i1items.

EFFECT: The university, agenclies and volunteers contribute
materials, facilities and services that help the organization
defray management and general costs. The materiality effect of
the omission could not be determined.

RECOMMENDATION: Written documentation should be maintained for
donations of materialg, facilities and sgerviceg. It 1s important
to have documentation that i1s c¢lear and objective 1in order to
allow these amounts to be recorded in the financial statements.

MANAGEMENT RESPONSE: Management states that they will establish
procedures to maintain adequate documentation.

._12_



SOUTHERN UNIVERSITY BUSINESS AND INDUSTRY CLUSTER
CURRENT YEARS FINDINGS
DECEMBER 31, 1995

REPORTABLE CONDITION: Financial statements, journals and ledgers
for all accounts were not maintained in a complete manner.
Supporting scheduleg and subgidiary ledgers should be maintained
for significant general ledger accounts, including cash, accounts
recelvable, payroll and related liabilities and fund balances.
The schedules should be prepared and reconciled on a wmonthly
basis.

CAUSE: The organization doeg not have an accountant on staff to
prepare the necegsary statements and journals.

EFFECT: There 18 Nno material effect to thege financial
statementg.

RECOMMENDATION: I recommend that the organization engage an
accountant to prepare financial statements and supporting ledgers
and journals.

MANAGEMENT RESPONSE: The Director gtates they will make changes
to assure complete preparation of financial statements.

Ll 2

REPORTABLE CONDITION: Numerous cancelled c¢hecks and bank
statements were missing. The bank was notified and copies of the
checks and bank statements were obtained.

CAUSE: Management does not know why the checks were missing.

EFFECT: The checks were i1ncorporated 1into these financial
statements. All checks had dual signatures as required.

RECOMMENDATION: I recommend that the organization retain copies
of all cancelled c¢hecks and bank statements.

MANAGEMENT RESPONSE: The Director has implemented procedures to
retain all records.

~17 -




SOUTHERN UNIVERSITY BUSINESS AND INDUSTRY CLUSTER
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 1995

PROGRAM MANAGEMENT

SERVICES & GENERAL TOTAL
Projects 2,991 - 2,991
Meeting Expenses 10,549 - - 10,549
Supplies 6,782 1,695 8,477
Student Support 3,657 ~ - 3,657
Workshops & Training -~ 3,812 3,812
Proposals 2,249 - - 2,249
Professional Services - - 325 325
TOTAL EXPENSES

BEFORE DEPRECIATION 26,228 5,832 32,060

Depreciation expense - - 115 115
TOTAL EXPENSES $26,228 S 5,947 32,175

The accompanying notes are an integral part of this statement.

._6_




SOUTHERN UNIVERSITY BUSINESS AND INDUSTRY CLUSTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1995

B. BASTIS OF FINANCIAL STATEMENTS

Eguipment Fund:

Equipment Fund - consigstgs of the fixed aggets of Scuthern
Univergsity Business and Industry Cluster and amounts
donated to assist with the acquisition, construction or
renovation of fixed agsets.

C. REVENUE RECOGNITION

All public support and revenue are considered to be
avallable for wunrestricted use unless specifically
restricted by he donor. At i1ts discretion, the Board of
Directors may designated funds for specific purposes.
Such Board-designated funds are segregated i1n the current
unrestricted fund balance.

D. COMPENSATED ABSENCES

Southern University Business and Industry Cluster’s board
has not elected to grant leave pay to employees.

E. PROPERTY AND EQUIPMENT

Property has been recorded at cost, 1f purchased, or fair
market wvalue, 1f donated. Expenditures for property
costing in excegs of $75 or that materially increase the
estimated useful life of assets are capitalized.
Maintenance and repalrs are charged to expense as
incurred. Gains or lossesg on disposition of property are
recognized 1in the land, buillding and equipment fund.
Proceeds from the digposition of property are transferred
to the current unrestricted fund unless regtricted by the
donor of the property.

K, DEPRECIATION

Depreciation is provided on the straight-line method over
estimated useful lives of 5 to 10 yvearsg for eguipment.




NOTE 1:

A,

SOUTHERN UNIVERSITY BUSINESS AND INDUSTRY CLUSTER

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1995

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANTIZATION

The Southern University Businegs and Industry Cluster’s
mission is to assist and support the University to
educate and prepare students to become productive and
successiul 1ndividuals in the workforce and society. In
addition, the Southern University Business and Industry
Cluster 1s a dynamic volunteer organization whose forum-
like structure encourages active dialogue and serve asg
chandge agents on issues of mutual concern and benefit,
and whose programs support the academic and professional
development of Southern University students. The
objectives are to enable Dbusiness and industry
representatives to work with college officials to
strengthen academic programs, obtain financial and
equipment support, assist students with career planning
and placement, and assist the University in identifying
and meeting i1ts needs.

BASTS OF FINANCIAL STATEMENTS

The accompanying financial statements have been prepared
on the basis of fund accounting as described by the
American Institute of Certified Public Accountants in its
industry audit guide, Audit of Voluntary Health and
Welfare-Organizations. The funds congist of the
following:

Current Funds:

Unrestricted Fund - consists of assets (except land,
buildings, and equipment) and public support and revenue
available and used for current operations and
expenditures for current programs, and amounts designated
by the Board of Directors for long term investments,
equipment replacement, or other sgpecific purposes.

Restricted Fund - consists of assets available to meet
current expenses, but only in compliance with
restrictions specified by donors.




SOUTHERN UNIVERSITY BUSINESS AND INDUSTRY CLUSTER

STATEMENT OF ACTIVITY

AND CHANGES IN FUND BALANCES

YEAR ENDED DECEMBER 31, 1995

CURRENT FUNDS

UNRESTRICTED RESTRICTED

PUBLIC SUPPORT:
Contributiong

TOTAL PURLIC
SUPPORT

REVENUE :
Interest Income

TOTAL REVENUE

EXPENSES:
Program Serviceg
Management & General

TOTAL EXPENSES

EXCESS OF PUBLIC SUPPORT
& REVENUE OVER EXPENSES

FUND BALANCE, BEGINNING
OF YEAR

FUND BALANCE,
OF YEAR

END

$40,276

40,276

622

40,898

26,228
5,832

32,060

8,838

26,795

35,633

988 - -

988 - -

- - 115

-~ 115

988 (115)
25,821 344
26,809 229

EQUIPMENT TOTALS

$40,276

40,276

1,610

41,886

26,228
5,847

32,175

9,711

529,960

62,671

The accompanying notes are an integral part of this statement.




