
A C TUA R IA L M ETH O D S AN D A SSU M PTIO N S 

Firem en's Pension and R elief Fund 

Decem ber 31, 1996 

Statem ent 2 

The inform ation presented in the required supplem entary schedules was determined as part of the 
actuarial valuations at the dates indicated. A dditional inform ation as of the latest actuarial valuation 
follow ,;: 

V aluation date 

Actu arial cost m ethod 

Am ortization m ethod 

Decem ber 31, 1996. 

Aggregate Actuarial Cost M ethod, level %  of pay 

This m eth od does not identify or separately 
am ortize unfunded actu arial liabilities. 

A sset valuation m ethod M arket value 

A ctu arial assum ptions 

Investm ent rate of return 7%  per year  com pounded annually 

M o1~ality 

Termination, disability 
and retirem ent 

Salary increases 

Cost-of-living adjustm ents 

13 

Based on the 1983 Group Annuity M ortality 
Table for M ales and Fem ales. 

Rates of with drawal an d termination from active 
service before retirem ent for reasons other than 

death (based on a table in the actuarial report 
which is used in similar systems) and rates of 
disability (based on the experience of other fire 
systems in the state). 

Vary according to age ran ging from 3% (age 55) 
to 6.1% (age 25) per year compounded an nu- 
ally. 

Adjusted for projected increase in the standard 
of living. 
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N O TE~q TO  FIN AN C IAl, STA TEM EN TS 

Firem en's Pension and R elief Fund 

Decem ber 31, 1996 

Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORM ATION 

Exhibit 3 

The follow ing brief description of the City of Houm a Firem en's Pension and Relief Fund 

(the Pension Fund) is provided for general infommtion purposes only. Participan ts should 
refer to the applicable state statutes for more complete inform ation. 

a) Plan History 

The Pension Fund was established for m embers of the City of Houm a Fire Departm ent 
in 1973 under th e provisions of Act 139 of the Louisiana Legislature. Effective Jan uary 
1, 1980, new  firem en of the City of H oum a are covered un der file Firefighter's 

Retirement System (FRS) of file State of Louisian a. The Pension Fun d covers firemen 
hired prior to January 1, 1980. On M ar ch 26, 1996, th e Pension Fund entered into a 
m erger agreem ent w ith the Firefighter's Retirem ent System of th e State of Louisiana. 
The m erger w as effective July 1, 1995. The Pension Fund has been closed to new 
particil)ants since Jan uary  1, 1980. 

b) General 

Tile Pension Fund (a defined benefit pension plan ) is a single-employer Public Em- 
ployee Retirement System (PERS) administered by a Board of Trustees (the Board). 
The Board of Trustees shall be composed of seven (7) members, consisting of tile 
president of the Terreboun e Parish Consolidated Governm ent, or his appointee, who 
shall be chairman of the boar d, a representative of th e par ish accounting departm ent, 
a representative of the parish council to be appointed by said council, an d four active 
m em bers of the departm ent, w ho shall not be above the rank of district chief when 
elected or re-elected an d who shall be elected by the active fire departm ent personnel 

by election. 

The Pension Fund adopted Statement No. 25 of the Governmental Accounting Standards 

Board (GASB), Finan cial Reporting for Defmed Benefit Pension Plans an d Note 
Disclosures for Defined Contribution Plan s (Statement No. 25), effective January 1, 
1996, as required. Statem ent N o. 25 requires a chan ge in th e finan cial statem ent format. 
Under Statem ent N o. 25 th e tw o required statem ents ar e the statem ent of plan  nei assets 
and the statem ent of changes in plan net assets. Statem ent N o. 25 also requires plan 
investm ents to be recorded at theh" fair value. 





 

Exhibit 3 

(Continued) 

Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORM ATION (Continued) 

e) Plan Benefits (Continued) 

At age fifty, the Firefighters Retirem ent System assum es the benefits according to the 
State's standards. How ever, as pall of the agreem ent of the m erger, the firem en in the 

City of Hottma Pension Fun d could not lose any benefits by agreeing to merge with the 
State. Therefore, the City of Houma continues to pay the difference betw een the amount 
th e city previously paid in benefits an d the am ount the State pays now . 

Death and Disability Benefits - These benefits are assum ed by FRS an d the difference 

is assumed by the City of Houma. 

f) Employer Contributions 

Funding Policy -Tbe Parish contrihutions are established by an actuary in the valuation 
report for tile City of Houm a Firemen's Pension an d Relief Fund. The Aggregate 
A ctuarial Cost M ethod w as used and it w as determ ined that there w as no unfunded 

Annual Pension Cost - There was no required contribution for the current year as part 
of D ecem ber 11, 1995 actuarial valuation. 

N ote 2 - SU M M A R Y O F SIG N IFICA N T A C C O U N TIN G  PO LIC IES 

The accounting an d reportin g policies of the Pension Fun d conform  to generally accepted 
accounting principles as applicable to governm ents. The follow ing is a sum m ary of 

significant accoun ting policies: 

a) Reporting Entity 

The Pension Fund is a com ponent unit of the Parish an d, as such, these financial 

statements will be included in the comprehensive an nual finan cial report (CAFR) of the 
Par ish for th e year ended December 31, 1996. 

The Pension Fund has review ed all of its activities and determ ined that there are no 
potential com ponent milts which should be included in its general purpose financial 
statem ents. 



 

Exhibit 3 

(Continued) 

Note 2, - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting 

Tile accounting system is organized and operated on a fire d basis, whereby a separate 
self-balancing set of accounts is m aintained for file purpose of carrying on specific 

activities o1: attaining certain objectives in accordance with special regulations, 
restrictions or lim itations. 

The accounts of the Pension Fund are organized on the basis of a Trust Fund. Trust 
Funds are used to account for assets held in a trustee capacity or as an agent for 
individuals, private organizations, oth er governm ents and/or other funds. 

c) Basis of Accounting 

Tru st Funds are accounted for using tile accrual m ethod of accounting. Revenues are 
recognized when they are earu ed and expenses are recognized w hen they are incurred. 

d) M ethod used to Value Investments 

As required by Statem ent No. 25, Finan cial Reporting for Defmed Benefit Pension Plans 
and N ote D isclosures for D efined Contribution Plans, investm ents ar e reported at fair 
valne. Short-term investm ents ar e reported at m arket value w hen published prices are 
available, oi at cost, which approxim ates fair value. 

Tile majority of investments consist of Bank Certificates of Deposit, Federal National 
M ortgage A ssociation Certificates, Federal H om e Loan M ortgage Corporation 
Certificates and United States Treasury N otes th at m ay have a return of principal due 
each year. 

e) Change in Accounting Principle 

hi N ovem ber 1994, GA SB issued Statem ent N o. 25 M ilch establishes fin an cial reporting 

standards for defined benefit pension plan s. 

A prior period adjus~nent in the amoun t of $51,771 been recorded as of January 1, 1996 
to reflect the change in reporting investm ents at m arket value rather than  cost. 



N ote 3 - CA SH  A N D IN VE STM EN TS 

Bank D eposits: 

Exhibit 3 

(Continued) 

State law requires deposits (cash and certificates of deposits) of all political subdivisions 
be fidly collateralized at all tim es. Acceptable collateralization includes FDIC insurance 
and file m arket value of securities purchased an d pledged to the political subdivision. 
Obligations of the United States, the State of Louisian a an d certain political subdivision are 
allowed as security for deposits. Obligations furnished as security must be held by the 
political subdivision, or w ith an unaffiliated bank, or w ith  a trust com pany for the account 
of the political subdivision. In accordan ce w ith state law  all cash an d deposits w ere 
collateralized. 

Cash an d deposits are categorized into three categories of credit risk. 

Category 1 includes deposits covered by federal depository in sur an ce or by collateral 
held by the Pension Fund or its agent in the Pension Fund's nam e. 

Category  2 includes deposits covered by collateral held by th e pledging financial 
institution's trust departm ent, or its agent in the Pension Fund's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial 
institution, or its trust departm ent or agent but not in th e Pension Fun d's na~ne, and 
deposits which are uninsur ed or uncollateralized. 

At year end the carrying am ount and the bank balan ces of deposits are as follows 

2 3 

Cash $100,000 
Certificates of deposit 300,0_ QQ 

$ - $166,010 

Book 
Balance 

$266,010 
300,000 



Note 3 - CASH AND INVESTM ENTS (Continued) 

Bank Deposits: (Continued) 

Exhibit 3 

(Continued) 

At D ecem ber 31, 1996, cash and certificates of deposit in excess of the FDIC insurance 
were collateralized by securities held by unaffiliated banks for the account of the Pension 

Fund. The Governmental Accounting Standards Board (GASB), which promulgates the 
stan d~wds for accounthag an d financial reporting for state and local governm ents, considers 
these securities uncollateralized. Even though the pledged securities ar e considered 
uncollateralized under the provisions of GA SB Statem ent 3, Louisian a Revised Statute 
39:1229 im poses a statutory requirem ent on th e custodial bank to advertise an d sell the 
pledged securities within 10 days of being notified by the depositor that the fiscal agent has 
failed to pay deposited funds upon dem and. 

Investm ents: 

A ccording to Louisian a Revised Statu le 11:3228, the Boar d of Trustees m ay at an y tim e, 
after considering the probable current dem an ds upon such fu nd, determ ine what portion of 
said fun d m ay be safely withdrawn from the current cash account for investm ent for revenue 
purposes, an d having so determ ined, invest the sam e in the m anner hereinafter authorized, 
and all proceedings of the Boar d of Trustees relating th ereto shall be entered upon its 

records. Investment shall be made with exercise of that judgment an d care under 
circum stances then prevailing which m en of pru dence, discretion, an d intelligence exercise 
in the m an agem ent of their own  affairs, not for speculation, but for investm ent, considering 
th e probable safety of th eir capital, as well as th e probable incom e to be derived. In no case 
shall m ore than  tw enty percent of the total in vestm ents of th e system assets consist of an y 
stock, including comm on or preferred, or corporate shar es of any kind. All incom e from 
such investm ents shall be and becom e a part of said Pension Fund. All such securities or 
instrum ents of investm ent shall be deposited with the secretal2c-treasurer of the Board of 
Trustees and the receipt therefor filed in the record books. 

The Pension Fund's investm ents ar e categorized to give an  indication of the level of risk 
assum ed by the entity at year end. 

Category  1 includes investm ents that are in sured or registered or for which the securities 
ar e held by the Pension Fund or its agent in the Pension Fund's nam e. 

Category  2 in cludes unhlsur ed an d m~registered investm ents for which the secur ities are 
held by the counterparty's trust departm ent or agent in the Pension Fun d 's nam e. 

Category 3 includes uninsured an d mtregistered investm ents for which the securities 
held by the counterparty  or by its trust departm ent or agent, but not in the Pension 
Fun d's nam e, un insured an d unregistered. 



Financial Report 

Firemen's Pension and Relief Fund 

City of Houma, Louisiana 

D ecem ber 31, 1996 

Jnaer provisions .of state law, this 
report is a public docum ent. A 
copy of the report has been subm it- 
ted to the audited, or reviewed, 
entity and other ~ppropriate public 
officials. The report is available for 
public inspection at the Baton 
Rouge office of the Legislative Audi- 
tor and, where appropriate, at the 
office of the parish clerk of court 

~,r:l~.ase Date '.I]~ ~ .~ 



Note 5 - REQUIRED SUPPLEM ENTARY INFORM ATION 

Exhibit 3 

(Continued) 

In accordance with Statem ent N o. 25, required supplem entary inform ation can be found in 
the attached statem ents. 



Firem en's Pension and R elief Fund 

For the years ended Decem ber 31, 1996 

A dditions 
Investm ent incom e: 

N et depreciation in fair value of investm ents 
Interest 

Total additions 

D educti ons 
Benefits paid 
A dm inistrative expenses 

D R O P Plan expense 

Other 

Total deductions 

N et Increase 

N et A ssets H ehl in T rust for Pension Benefits 

Beginning of year 

Prior period adjustment (Note 2e) 

End of year 

See notes to financial statem ents 

$ (73,428) 
136,251 

62,823 

34,927 

12,735 

4,398 

Exhibit 2 

52,060 

10,763 

1,561,895 

51.771 

$ 1,624,429 
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B o u rg e o is B e n n e tt 

FIN ANC IA l, STATEM EN TS PERFO RM ED IN ACC O RDA N CE 

To the Board of Trustees of th e 
Firem en's Pension and Relief Fund, 
City of H oum a, Louisiana. 

W e have audited the general purpose finan cial statem ents of Firem en's Pension and Relief 

Fund (the Pension Fund), a component unit of the Terrebonne Parish Consolidated Government, State 
of Louisiana, as of and for th e year ended December 31, 1996, an d have issued our report thereon 
dated A pril 24, 1997. 

W e conducted our audit in accordance with generally accepted auditing stan dards and 
issued by tile Com ptroller General of th e United States. Those 

standards require th at we plan and perform the audit to obtain reasonable assurance about whether the 
generall purpose finan cial statem ents ar e free of m aterial m isstatem ent. 

The m anagem ent of the Pension Fund is responsible for establishing an d m aintaining an  

internaZ[ conlrol structure, ha full'riling this responsibility, estimates and judgments by management are 
required to assess the expected benefits an d related costs of internal control structure policies and 

procedures. The objectives of an internal control stnlcture are to provide man agement with reasonable, 
but not absolute, assuran ce that assets ar e safeguar ded against loss from unauth orized use or 
disposition, an d th at transactions ar e executed in accordan ce with m anagem ent's authorization and 
recorded properly to permit the prepar ation of general purpose finan cial statem ents in accordance w ith 
generally accepted accounting prin ciples. Because of inherent limitations in an y intern al control 
smlctme, errors or irregularities may nevertheless occur an d not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or th at the effectiveness of th e design an d operation of 
policies and procedures m ay deteriorate. 

In plan ning and perform ing our  audit of th e general purpose finan cial statem ents of the 
Pension Fund for the year ended Decem ber 31, 1996, we obtained an m|derstanding on the internal 
control structure. W ith respect to th e intern al control structure, we obtained an understan ding of the 
design of relevant policies an d procedur es an d whether th ey have been placed in operation, and we 
assessed control risk in order to determ ine our  auditing procedures for th e purpose of expressing our 
opinion on the general purp ose fm ancial statem ents an d not to provide an  opinion on the internal 
control structu re. A ccordingly, w e do not express such an opinion. 

1340 W est Tunnel Blvd., Suite 430 
F~O, Box 216B 
Houma. LA 70361-2168 
Phone (504) 86B-01:19 

504 W est Second Street 
RO. Box 120S 
ThibodauK, LA 70302- ~ 205 



 

Our consideration of the intern al control struct~ e ~ ou|d uot ueccss~ iiy dis~l, osc all m atters 
in the internal control structure that m ight be m aterial weaknesses under standards established by the 
Am erican Lnstitnt e of Certified Public Accoun tants, A m aterial w eakness is a condition in which the 
design or operation of the h~lem al control structure elem ents does not reduce to a relatively low level 
the risk: th at errors or irregularities in am ounts that w ould be m aterial in relation to th e general purpose 
fin ancial statem ents bein g audited m ay occur and not be detected w iflfin a tim ely period by employees 
in the norm al course of perform ing their assigned functions. W e noted no m atters involving the 
internal control stt~cture and its operations th at w e consider to be m aterial w eaknesses. 

Tiffs report is intended for th e inform ation of the Board of Trustees, m anagem ent, th e State 
of Louisian a and the Legislative Auditor for th e State of Louisian a. How ever, tiffs report is a m atter 
of public record and its distribution is not lim ited. 

H oum a, La., 
A pril 24, 1997 

Zz.e 

Certified Public Accountants 
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B o u rg e o is B e n n e tt 

N D EPEN D EN T AU D ITO R 'S R EPO RT O N C O M PLIA N C E BA SED O N A N 

AUDIT O F G ENER_ L P RP E FI -A NCIAL STATEM ENTS PERFORM ED  
IN AC CO R D AN C E W ITH G O V ERN M EN T A UD ITING STAN DA RD S 

To the Board of Trustees of the 
Firem en's Pension an d Relief Fund, 
City of H oum a, Louisiana. 

W e have audited the general purpose financial statem ents of the Firem en's Pension and Relief 

Fund (the Pension Fund), a component unit of the Terrebonne Parish Consolidated Government, State 
of Louisiana, as of and for the year ended Decem ber 31, 1996, an d have issued our report thereon 
dated April 24, 1997. 

W e conducted our audit in accordance with generally accepted auditing standar ds and 
issued by the Comptroller General of the United States. Those 

stan dards require th at w e plan  and perform th e audit to obtain reasonable assurance about wheth er the 
general purpose finan cial statem ents ar e free of m aterial m isstatem ent. 

Com pliance with law s, regulations, contracts and gran ts applicable to the Pension Fund is 
th e responsibility of th e Pension Fund's m an agem ent. A s part of obtaining reasonable assurance about 
whether the com ponent unit finan cial statem ents ar e flee of m aterial m isstatem ent, w e perform ed tests 
of the Pension Fund's com tfliance w ith  certain provisions of law s, regulations, contracts an d grants. 

However, the objective of our audit of the component unit financial statements was not to provide an 
opinion on overall complian ce w ith such provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no in stan ces of noncom plian ce that ar e required to be 
reported herein under 

Tiffs report is intended for the inform ation of the Board of Trustees, m an agem ent, th e State 
of Louisiana and the Legislative Auditor for the State of Louisian a. How ever, th is report is a m atter 
of public record and its distribution is not lunited. 

H oum a, La., 
April 24, 1997 

1340 W eft Tunnel Blvd.. Suite 430 
F~O. Box 2168 
Houma. LA 70361-2 r68 
Phone (504) 86B-0139 
r~  ~S04t aT~ ~ 94~, 

Certified Public A ccoun tan ts 

I 
Certified Public I RO. Box 60600 

Accountants I ConsultantsI New Orleans. LA 70160-0600 A Limited Lia bil*ty Company He,rage Pla~. Suite 800 Phone (S04) 8]1.4949 Fax (504) 833-9093 S04West Second Street RO. Box 1205 Thibodaux. LA 70302-1205 





B o u rg e o is B e n n e tt 

To the Board of Trustees, 
Firem en's Pension & Relief Fund, 
City of H oum a, Louisiana. 

ha fulfilling our responsibility as Firemen's Pension & Relief Fun d auditors for th e year ended 
December 31, 1996, we are required to comm unicate to th e Boar d of Trustees certain m atters related 
to th e conduct of our audit. 

1) 

Our audit w as conducted in accordance with  generally accepted auditing standalds and 
issued by th e Com ptroller General of th e U nited States 

w hich require that w e plan and perform the audit to obtain reasonable assur an ce about 
w hether the statem ents ar e free of m aterial m isstatem ents. 

A s required, separ ate letters have been issued on internal control an d com plian ce with 
law s and regulations. 

Significan t accounting policies ar e described in N ote 1 to the general purpose financial 
statem ents. In November 1994, GASB issued Statem ent N o. 25, Finan cial Reporting for 
D efined Benefit Pension Plan s and N ote D isclosure for Defined Contribution Plans. 

W e initiated a prior period audit adjustment during our recent audit in order to implement 
GASB Statement No. 25. Year end adjustm ents were prepared an d copies provided to 
m anagem ent. 

This inform ation is in tended solely for the use of th e Boar d of Tru stees, m anagem ent of 
Firem en's Pension & Relief Fund an d should not be used for an y other purpose. 

H oum a, La., 
April 24, 1997 

1340 W est Tunnel Blvd,. Suite 430 
I~O. Box 2160 
Houma, LA. 70361-2168 
Phone (S04) 860-0139 
~ax I~D4) ~ 9- J 9,~9 

Certified Public A ccoun tan ts 

i 
Certified Public ] PC). Box 60600 

Accountants I ConsultantsI New Orleans. LA 70160-0600 A Limited Liability Company Heritage Plaza, Suite B00 Phone IS04) 031 ~949 Fax (S04) 833-9093 504 West Second Street RO. Box 1205 Thibodaux. LA 70302-1205 



Note 2; - CASH AND INVESTM ENTS (Continued) 

Exhibit 3 

(Continued) 

A t year end the carrying am ount and m arket value of investm ents ar e as follow s 

Federal N ational M ortgage 

Association (FNMA) 
Cerlificates 

Federal Hom e Loan  M ortgage 

Corporation (FHLM C) 
Certificates 

U .S. Treasury N otes 

Total invesUnents 

2 3 

$ 93,824 $ - 

1,146,973 

__ .1_96.268 

i  

Carrying Am oun t 

(Market Value) 

$ 93,824 

1,146,973 

196.268 

A reconciliation of deposits and investm ents as shown on the Statem ent of Plan Net Assets 
for the Pension Fund is as follow s: 

Carrying am ount of deposits 
M ar ket am ount of investm ents 

Total 

Cash 
Investm ents 

Total 

$ 566,010 
1,437,065 

$ 266,010 
1,737~065 

The United States Treasury Notes are fully guaran teed as to principal an d interest by the full 
faith and credit of th e United States. The FN M A an d FH LM C certificates ar e not 
gu ar anteed as to principal and interest by the full faith an d credit of the United States. The 
FN M A and FHLM C certificates an d U .S. Treasury  N otes are held in trust by third-party 
banks in the Pension Fmlds's nam e. 

N ote 4 - CO M PEN SA TIO N O F BO A RD M EM BER S 

M em bers of the Pension Fund Board serve w ithout com pensation. 



B o u rg e o is B e n n e tt 

To the Board of Trn stees of the 
Firem en's Pension an d Relief Fund, 
City of H oum a, Louisiana. 

W e have audited the accompan ying general purpose finan cial statem ents of the Firem en's 

Pension an d Relief Fun d (the Pension Fun d), a component unit of the Terrebonne Parish Consolidated 
Govenunent, as of an d for th e year ended December 31, 1996, as listed in the table of contents. These 
general purpose financial statements are the responsibility of th e Pension Fund's management. Our 
responsibility is to express an opinion on th ese general purpose finan cial statements based on our 
audit. 

W e conducted our audit in  accordance w ith generally accepted auditing stan dar ds and 
issued by th e Comptroller General of th e United States. Those 

stan dards require that we plan an d perform the audit to obtain reasonable assuran ce about whether the 
general purpose fin ancial statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts an d disclosur es in the general purpose finealcial 
statem ents. An audit also includes assessing th e accoun ting principles used and significant estim ates 
m ade by m anagem ent, as w ell as evaluating the overall general purpose financial statem ent presen- 
tation. W e believe that our audit provides a reasonable basis for our  opinion. 

In our opinion, th e general purpose financial statem ents referred to above present fairly, in 
all m aterial respects, th e finan cial position of the Pension Fun d as of Decem ber 31, 1996, and the 

results of its operations for the year then ended in conformity with generally accepted accounting 
principles. 

A s discussed in N otes 1 an d 2 to th e general purpose finan cial statem ents, the Pension Fund 
adopted Goverm nent Accounting Standards Board Statem ent N o. 25, Fin ancial Reporting for Defined 
Benefit Pension Plan s and N ote Disclosur es for Defined Contribution Plan s effective Jan uary 1, 1996. 

In accordance with Government Auditing Stan dards, we have also issued a report dated April 
24, 1997 on our  consideration of th e Pension Ftmcl's internal control structure an d a report dated April 

24, 1997 on its com pliance w ith  laws an d regulations. 

H oum a, La., 
April 24, 1997 

1340 W est Tunnel [~[vd., Suite 430 
F~O. Box 2168 
Houma. LA 70361-2168 
Phone (504) 86B-0~39 
Jzax e'SD4) J9~9 J949 

Certified Public A ccountan ts 

I 
Certified Public I eO.Box 60600 

Accountants I ConsultantsI New Orleans, LA 70160-0600 A Lim~ed Liability Company Heritage Plaza, Suite 800 Phone ~S04~ 831~949 Fax (504) 83~t-9093 504 West Second Street RO. Box 1205 Thibodaux, LA 70302-1205 



Firem en's Pension and Relief Fund 
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STA TEM EN T O F PLAN N ET A SSETS 

Firem en's Pension and Relief Fund 

A ssets 
Cash 
Investm ents, at fair value 

Receivables -. accrued interest 

Total assets 

December 31, 1996 

Liabilities 
DRO P Plan Payable 
A ccounts payable an d accru ed expenditures 

Total liabilities 

N et A ssets H eld in Trust for Pension Benefits 

See notes to financial statem ents 

266,010 
1,737,065 

17.705 

2,020,780 

394,627 
1.724 

396.351 

$1.624.429 

Exhibit 1 



 

Exhibit 3 

(Continued) 

Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORM ATION (Continued) 

c) Plan M embership 

A t D ecem ber 31, 1996, em ployee m em bership consisted of 

Retirees and beneficiaries currently receiving benefits 
Current active m em bers 

Total em ployee m em bers 

d) Eligibility Requirements 

Regular retirem ent - The m erged active m embers shall not be eligible to receive a 
benefit from the Firefighters' Retirem ent System until one year after tile date of th e 

merger. Tile Terrebomle Parish Consolidated Government (the Parish) shall be 
obligated to pay any retirem ent benefit to an active member who is m erged and who is 
eligible l:o retire and does retire, until one year after th e date of the m erger. The 
Firefighter's Retirem ent System shall be obligated to pay the retirem ent benefit of the 
m erged m em ber com m encing on the date of one year after the date of th e m erger. 

D R O P participation - The m erged active m em bers w ill not be eligible to participate in 
the D RO P until one year  after the effective date of the m erger. The Parish shall be 
responsible for paym ent of DROP account balan ces accrued in the Pension Fun d and 
any balances accrued by members merged into the Firefigh ters' Retirement System 
while participating in the DROP. Current DROP participants m ay retire upo~l com - 
pletion of their DROP participation; how ever, should th ey continue in em ploym ent, th ey 
cannot: retire until one year after the effective date of th e m erger. Form er DRO P 
participan ts m ay not participate in the DROP for an additional period. M erged active 
m em bers w ho ar e form er DROP participants w ill have their benefit com puted at th e 
Firefighters' Retirem ent System  benefit structure based upon the post-D ROP accruals. 

The Pre-DROP benefits (including the 50% survivor benefit) will be frozen and not re- 
computed by the Fire figh ters' Retirement System. 

e) Plan Benefits 

Pension Benefits - Effective August 1, 1995, m embers retiring after tw enty years will 

receive 66 2/3% of the greater of(a) the member's highest consecutive thirty-six months 
of compensation, or (b) the total monthly compensation of someone in the position held 
by the m ember at the tim e of retirem ent. An additional 3%  is due for each 

.
,,,ear of 

service in excess of tw enty years, up to a total benefit of 96 2/3%  of such compensation. 


