
B o u rg e o is B e n n e tt 

To the Board of Trustees, 
Police Pension & Relief Fund, 

City of H onm a, Louisiana. 

In fulfilling our responsibility as Police Pension & Relief Fund auditors for tile year ended 
D ecem ber 31, 1996, w e are required to com m nnicate to th e Board of Trustees certain m atters ~elated 

to th e conduct of our audit. 

]'J Y.G 

O ur audit w as conducted in accordan ce w ith generally accepted auditing standards and 

.
Q~v_ennnent Auditing Standards, issued by the Comptroller General of the United Slalcs 
which require that w e plan and perform the audit to obtain reasonable assurance about 

w heth er th e statem ents are free of m aterial m isstatem ents. 

As required, separate letters have been issued on internal control an d com pliancc x~ith 

law s and regulations. 

Siguificant accounting policies are described in N ote 2 to the general purpose financial 
statem ents. In N ovem ber 1994, GA SB issued Statem ent N o. 25, Financial Reporting, fol 
D efined t3enefit Pension and N ote Disclosur es for D efined Contribution Plans This 
Statem ent establishes financial reporting standards for defined benefit pension plans. 

W e did initiate a prior period audit adjustment during our recent audit in o]dc] to 
implement GASB Statement No. 25. Year end adjustments and closing entries were 
pru pared and provided to m ana~gem ent. 

This information is intended solely for use by the Board of Trustees, m anagem ent of Police's 

Pension & Relief Fund and should not be used for any oth er purpose. 

z z e 
Certified Public Accountants. 

H onlna, La., 
A pril 24, 1997. 

1340W est Tunnel Bird, Suite 430 
RO Box 2168 
Houma, LA 70361-216B 
Phone (504) 86B-0139 

Certified Public RO. Box 60600 
Accountants I Consultants New Orleans, LA 70160-0600 
A Limited Liability Company Heritage Pla~, Suite 800 

Phone (so~I) 831 4949 
Fax (504) 833-9093 
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B o u rg e o is B e n n e tt 

IN!D EPEN D EN T AI JD ITO R 'S R EPO RT O N C O M PI,IAN C E BA SED O N A N 

A UD IT O F G EN ERA L PU R PO SE FINANC IA L STA TEM EN TS PER FO R M E 
IN A C C O R D A N C E W ITlt G O V I~RN M EN T A U D IT IN G STA N D AR D S 

To tile Board of Tlaastees of the 
Police Pension and Relief Fund, 
City of H oum a, Louisiana. 

W e have audited the general purpose financial statem ents of the Police Pension and Relief 

Fund (the Pension Fund), a component refit of the Terrebom~e Parish Consolidated Government Sm~e 
of Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon 
dated April 24, 1997. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
issued by the Com ptroller G eneral of th e United States. Those 

standards require that w e plan and perform the audit to obtain reasonable assurance about w helhe~ th e 
general purpose financial statem euts are free of m aterial m isstatem ent. 

Com pliance w ith  law s, regulations, contracts and grants applicable to the Pension tund is 
th e responsibility of th e Pension Fuud's m anagem ent. As part of obtaining reasonable assurance about 
w heth er th e com ponent unit financial statem ents are free of m aterial m isstatem ent, w e perfom led tests 
of th e Pension Fund's com pliance w ith cel~aiu provisions of law s, regulations, conta'acts and giants. 

However; the objective of our audit of the cmnponent unit financial statements was not to provide an 
opinion on overall compliance w ith such provisions. Accordingly, w e do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance th at are required to be 
reported herein under _C~v__e_mment A~ SJan__da__!rd_as 

Tiffs report is intended for the inform ation of the Board of Trustees, m anagem ent, the ~lale 
of Louisiana and th e Legi,;lative A uditor for the State of Louisiem a. H ow ever, this report is a m atter 
of public record and its distribution is not linfited. 

H onlTla, La., 
April 24, 1997 

1340 W est Tunnel Bird, Suite 430 
EO. Box 216B 
Houraa, LA 70:161-2168 
Phone (504) B6B 0139 
Fax IS04) ~379. ,949 

Certified Public A ccountants 
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O ur consideration of the internal control structure w ould not necessmily disclose all m auers 
in the intern al control structure that m ight be m aterial w eaknesses under standards established by the 
A m ericml hlsfitute of Certified Public A ccountants. A m aterial w eakness is a condition in which the 
design or operation of file internal control strn clure elem ents does not reduce to a relatively low Icvcl 
the risk that el"rots or iITegulalities in muomlts th at w ould be m aterial in relation to the general puq~osc 
finmlcial statem ents being audited m ay occur and not be detected w ith in a tim ely period by em ployces 
in the normal course of performing flaeir assigned functions. W e noted no m atters involviug the 
interu al control structure and its operations that we consider to be m aterial w eaknesses. 

Tiffs report is intended for the inform ation of the Board of Trustees, m anagem ent, thc Slate 
of Louisimm and the Legislative Auditor for the State of Louisiana. How ever, tiffs report is a m auer 
of public record and its distribution is not lim ited, 

t-Ioulu;?t, La., 
A pril 24, 1997 

Certified Public A ccountants 
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B o u rg e o is B e n n e tt 

NDEPENI)E~T A~UD1TOR'S R EIZO_R_]2_Q_N TIlE INTERNAL CONTRO 
STR U C TU R E BA SED O N A N A U D IT O F G EN ER A L PUR PO SE 

FIN A N_ C 1AI~ SJ 'AT____EM ENTS PER FO RM ED 1N A CCOR DANCE _W ITIt 
G O V ER N M EN T AU D ITIN G  STA N D A R D S 

To the Board of Trustees of the 
Police Pension and Relief Fund, 
City of H oum a, Louisian a. 

W e have audited the general purp ose finan cial statem ents of the Police Pension an d Relief 

Fund (the Pensiou Fund), a component unit of file Terrebom~e Parish Consolidated Govemmenl Slate 
of Louisiana, as of an d for the year ended Decem ber 31, 1996, and have issued our report thereon 
dated April 24, 1997. 

W e conducted our audit in accordance w ith generally accepted auditing stan dards and 
issued by the Com ptroller G eneral of the United States. Those 

st,~ dards require that we plan and perform the audit to obtain reasonable assurance about whetbci the 
general puq~ose financial statem ents are flee of m aterial m isstatem ent. 

The m anagem ent of the Pension Fund is responsible for establishing and m aintaining an 

internal control structure. In fulfilling tiffs responsibility, estimates and judgments by managemenl are 
required to assess the expected benefits and relaled costs of intern al control structnre policies and 

procedures. The objectives of an internal control stru cture are to provide management with reasonable, 
but not absolule, assurance that assets are safeguarded against loss fiom unauthorized use ol 
disposition, and ~hat transactions ar e executect in accordan ce w ith m an agem ent's an thorization and 
recorded properly to pem fit the prepar ation of general purpose financial slatem ents in accordance w ith 
generally accepted accounting principles. Becan se of inherent lim itations in any intern al ~om rol 

stmetm'e, enors or ilTegularities may nevertheless occur aud not be detected. Also, projection of any 
evaluation of the slructure to future periods is subject to the risk fl~at procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design an d operation of 
policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the general purpose finaucial statem ents of |he 
Pension Fund for the 5,ear ended D ecem ber 31, 1996, w e obtained an understanding on the im eJnal 
coutrol structu re. W ith respect to the internal control structure, w e obtained an understanding, of lhe 
design of relevant policies mad procedures and whether they have been placed in operation, and w e 
assessed control risk in order to determ ine our auditing procedures for the purpose of expressm ~ om 
opinion on the general purpose financial statem ents and not to provide an opinion on the m lernal 
control structure. A ccordingly, w e do not express such an opinion. 

1340 W est Tunn el Blvd. Suite 430 
PO. Box 2168 
F~ouma. LA 70361-2 f68 
Phone (504} 8~8-0139 
Fax [$04) 879.1949 
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Police Pension and R elief Fund 

D ecem ber 31, 1996 

Statem ent 2 

The inform ation presented in the required supplem entary schedules w as determ ined as part of the 
actumial valuations at the dates indicated. A dditional information as of the latest actuarial valuation 

follow s: 

V aluation date 

Actuarial cost m elhod 

A m ortization m ethod 

A sset valuation m ethod 

A ctuarial assum ptions 

Decem ber 31, 1996. 

Aggregate Actuarial Cost M ethod, level %  ofpa) 

This m ethod does not identify or sepatalely 
am ortize unfunded actuarial liabilities. 

M arket value 

hw estm ent rate of return  6%  per year compounded annually 

M ortality 

Termination, disability 
and retirem ent 

Salary increases 

Cost-of-living adjustments 

13 

Based on the 1983 Group Annuity M ortality 
Table for M ales and Fem ales. 

Rates of w ithdraw al and term ination fiom active 
service before retirem ent for reasons olber lhan 

death (based on a table in the actuarial rcport 
which is used in similar systems) and ratcs of 
disability (based on file Elevenfla Actuarial Val- 
uation of the Railroad Retirement System) 

Valy according to age ranging fiom 3% (agc 55) 
to 6.1% (age 25) per year compounded annu- 
ally. 

Adjusted for projected increases in the slandard 
of living. 



Year Ended 
D ecember 31 

1991 

1992 

1993 
1994 
1995 
1996 

Police Pension anti R elief Fund 

D ecem ber 31, 1996 

Annual Required 

Contributions__. 

$34,976 
$34,976 
$34,263 
$34,263 
$38,895 
$38,895 

12 

Aclual 
Contributions 

$34,976 
$34,976 
$51,176 
$34,263 
$34,263 
$38,895 

Statem ent 1 

Percentage 
Contributed 

100%  
100%  
149%  
100%  
88%  
100%  



 



Note 3 - CASH AND INVESTM ENTS (Continued) 

Exhibit 3 

(Continued) 

A reconciliation of deposits and investm ents as shown on the Statem ent of Plan Net Asscts 
for the Pension Fund is as follow s: 

CanTing am ount of deposits 
M arket am ount of inveslanents 

Total 

Cash 
Investm ents 

Total 

$ 242,882 
820,543 

$ 142,757 
920,668 

The United States Treasury N otes are fully guarealteed as to principal and interest by the fi~ll 
faith an d credit of the United States. The FN M A and FH LM C certificates a~e not 
guarauteed as to principal an d interest by the full faith an d credit of the United States. The 
FN M A and FH LM C certificates and U .S. Treasury  N otes are held in trust by third-party 
banks in the Pension Funds's nam e. 

N ote 4 - C O M PEN SA TIO N O F BO A R D M EM BER S 

M em bers of the Pension Fund Board serve w ithout com pensation 

Note 5 - REQUIRED SUPPLEM ENTARY INFORM ATION 

In accordance w ith Statem ents N o. 25, required supplem enta~2~ inform ation can be found 
in the attached statem ents. 



Note 3 - CASH AND INVESTM ENTS (Continued) 

Investm ents: 

Exhibit 3 

(Continued) 

According to Louisiana Revised Statute l 1:3509, file Board m ay invest the pennanem fund 
or any portion thereof in the nam e of the "Board of Tnlstees of the Police Pension and 
Relief Fund" in interest-bearing bonds or securities issued or backed by file United Slales 
the state of Louisiana, or file municipality in which the Board is located or in certificates of 
deposit in banks of the United States and/or the State of Louisiana. A ll securities shall be 

deposited wilh the treasurer, subject to the orders of tile board. 

The Pension Fund's investm ents are categorized to give an indication of the level of ~isk 
assum ed by the entity at year end. 

Categoly 1 includes investm ents that are insured or registered or for w hich file securities 
are held by the Pension Fund or its agent in fl~e Pension Fund's nam e. 

Categoly 2 includes uninsured and unregistered investm ents for w hicb the secur ities are 
held by the counterparty's trust depallm ent or agent in flu," Pension Fund 's nam e. 

Category 3 includes uninsured and unregistered investm ents for w hich the seem ales 
held by the counterparty or by its trust departm ent or agent, but not in the Pension 
Fund's nam e, uninsured and unregistered. 

At year end the canning am ount and m arket value of investm ents are as follow s 

Federal N ational M ortgage 

Association (FNMA) 
Certificates 

Federal H om e Loan M ortgage 

Corporation (FHLM C) 
Certificates 

Tennessee Valley Authority 

Bonds (TVA) 
U .S. Treasury N otes 

Tolal investm ents 

2 3 

$ 249,095 $- 

122,287 

271,110 

_ 17g,051 - 

~820,543 $- 

10 

Calxying A m ount 

(M arket Valuc)_. 

$249,095 

122,287 

271,110 

!78,05! 

$820,543 



Note 3 - CASIt AND INVESTM ENTS (Continued) 

Bank Dep~~sits: (Continued) 

Exhibi! 3 

(Continued) 

of the political subdivision. In accordance with state law ~dl cash and deposils were 
collateralized. 

Cash and deposits are categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository insurmlce or by collatcza 
held by th e Pension Fund or its agent in the Pension Fund's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financia 
institution's lnlst departm ent, oi its agent in the Pension Fund's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial 
institu tion, or its trust depam nent or agent but not in the Pension Fund's nam e, and 
deposits which are uninsured or uncollateralized. 

A t year end the carrying am ount and the bank balances of deposits are as follow s 

Cash 
Certificates of deposit 

Totals 

2 3 

$100,000 $ 42,757 
100,125 

Book 
B alance 

$142,757 
100,125 

The Parish has proper pledging to cover funds for the Pension Fm ld. At Decem ber 31, 
1996, cash and certificates of deposit in excess of the FD1C insurance were collate~alized 
by securities held by unaffiliated banks for the account of the Parish. The G ovenunental 

Accomlfing Standards Board (GASB), which promulgates the standards for accounting and 
financial reporting for state and local govern m ents, considers th ese securities uncollalct al- 
ized. Even though th e pledged securities are considered uncollateralized undm thc 
provisions of GA SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a stalulo~y 
requirem ent on th e custodial brink to advertise and sell the pledged securities w ith in 10 days 
of being notified by the depositor thai the fiscal agent has failed to pay deposited fimds 
upon dem and. 



 

Exhibit 3 

(Continued) 

Note 2 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

Tile accounts of the Pension Fund are organized on the basis of a Trust Fund. rl'm st 
Funds are used to account for assets held in a trustee capacity or as an agenl for 
individuals, private organizations, other governm ents and/or other funds. 

e) Basis of Accounting 

Trust Funds are accounted for using the accrual m ethod of accounting. Revenues a~e 
recognized when th ey ar e earned and expenses are recognized when th ey are incutTcd. 

d) M ethod Used to Value Investments 

A s required by Statem ent N o. 25, investm ents are reported at fair value. Sholl-lcrm 
investm ents are reported at m arket v~due when published prices are available, or at co~t, 
w hich approxim ates fair value. 

Investm ents consist of Bank Certificates of Deposit, Federal H om e Loan M oxtgagc 
Co~-poration Certificates, Federal N ational M ortgage A ssociation Certificates, Tennessee 
Valley Authority Bonds and United States Treasury N otes. 

e) Change in Accounting Principle 

In N ovember 1994, GASB issued Statem ent No. 25 which establishes financial repro r- 
ing standards; for defined benefit pension plans. 

A prior period adjusUnent in the amount of ($8,280) has been recorded as of Jannar3 
1996 to reflect th e change in reporting investm ents at m ar ket value rath er than cost 

N ote 3 - C A SH  A N D IN V ESTM EN TS 

B ank D eposits: 

State law requires deposits (cash and certificates of deposits) of all political subdivisions 
be fully collateralized at all tim es. A cceptable collateralization includes FDIC insura nce 
and the m arket value of securities purchased and pledged lo th e political subdivision. 
Obligations of the United States, th e State of Louisian a and certain political subdivision are 
allow ed as security for deposits. Obligations furnished as security must be held by the 
political subdivision, or w ith an unaffi liated bank, or with a trust com pan y for the account 



 

Exhibit 3 

(Continued) 

Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORM ATION (Continued) 

e) Employer Contributions 

Funding Policy - The Parish contributions are established biennial by an actaax3, in th e 
valuation report for the Pension Fund. The Aggregate Actuar ial Cost M elhod was used 
and it was determined that there was i,o unfun ded liability. 

A nnual Pension Cost - Tile amm al required contribution for the cunent yem was 
determined to be $38,895 as part of the December 31, 1994 actuar ial valuation using th e 
Aggregate A ctuar ial Cost M ethod. The actuar ial assum ptions included 6.87%  invcsl- 

ment rate of return (net of expenses). The Net Pension Asset as calculated by the 
actuary was $12,281 for 1996. The eanortization inform ation was not m ade available 
by/he actuary but the am ount is considered to be im m aterial. 

N o new employees have entered into lhe Pension Fund since the m erger with M PI!R5; 
and no contrilm tions by em ployees have been m ade since the m erger. 

N ote 2 - SUM M A RY O F SIG N IFICA NT A CCO UN TIN G PO LICIES 

The accounting and reporting policies of the Pension Fund contbnn to generally accepted 
accounting principles as applicable to governm ents. The follow ing is a sum m my of 
signifi cant accounting policies: 

a) Reporting Entity 

The Pension Fund is a com ponent unit of the Par ish and as such, these financla 

statements will be included in the comprehensive annual financial report (CAFR) of the 
Parish for the year ended December 31, 1996. 

The Pension Fund has reviewed all of its activities and determ ined that there m c ~o 
potential com ponent units w hich should be included in its general purpose financial 
statem ents. 

b) Fund Accounting 

The accounting system is organized mid operated on a fund basis w hereby a sepalatc 
self-balancing set of accounts is m aintained for the purpose of canning on specific 

activities or attaining certain objectives in accordance with special regulations, restric- 
tions or lim itations. 



 

Exhibit 3 

(Continued) 

Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORM ATION (Continued) 

b) General (Continued) 

The Pension Fund adopted Statem ent N o. 25 of the Govern m ental Accounting Stan dalds 

Board (GASB), Financial Reporting for Defined Benefit Pension Plans an d Role 
Disclosures for Defined Contribution Plans (Statement No. 25), effective Janum3~ 1, 
1996, as required. Statem ent No. 25 requires a change in the finan cial statem ent format. 
Under Statem ent N o. 25 th e tw o required statem ents are the statem ent of plan nct assets 
and the statem ent of changes in plan net assets. Statem ent N o. 25 also requires l~lal~ 
investments to be recorded at th eir fair value. 

c) Phm M embership 

At Decem ber 31, 1996, em ployee m embership consisted of~ 

Retirees an d beneficiaries currenlly receiving benefits 
Cunent active m embers 

Total em ployee m em bers 

d) l'lan Benefits 

3 

l'ension Benefits - Em ployees with tw enty or m ore years of service regardless ot age 
are entitled to eam ual pension benefits equal to two-thirds of th e highest average m onlhly 
salmy for any continuous twelve-m onth period of tim e worked prior to retirement, but 
the beIlefits shall not be less than $100 per m onth. At age fifty, retirement benefits arc 
assum ed by M PERS. 

Death and Disability Benefits - All death and disability benefits are assumed by 
M PERS. 



N O T ES T O  FIN A N C IA L STA T E M EN TS 

Police Pension and R elief Fund 

D ecem ber 31, 1996 

N ote I - PLA N D ESCRIPTIO N AN D CO NTRIBU TIO N IN FO RM A TIO N 

Exhibit 3 

The following brief description of the City of Houm a Police Pension and Relief Fund (the 
Pension Fund) is provided for general information purposes only. Participants should rct\,l 
to the applicable state statutes for m ore com plete inform ation. 

a) Plan History 

qlle Pension Fund w as established for m em bers of the City of Houm a Police Depam ncnt 

in 1951 under the provisions of City of Houma Ordinan ce No. 2038 (10/30/51 ) and 
revised Ordinance No. 3313 (5/27/80). On September 13, 1983, the City of Itouma 
Board of Aldermen voted to enter into an agreem ent to m erge the Plan w ilh the 

M unicipal Police Employees Retirement System of the State of Louisian a (M I)VP,~). 
The m erger w as effective October 1, 1983. Tile Plan has been closed lo new 
participants sin ce October 1, 1983. The Board of Trustees is required to m aintain fim ds 
to be used to provide retirem ent benefits as follow s: 

1. Retirem ent under the provisions of the Plata for those policem en not m eeli 
eligibility requirem ents of M  PERS, 

2. Relirem ent benefits for those policem en w ho retired prior to the first anniveIsmy 
of the m erger date, an d 

3. Benefits to be paid in excess of those provided by M PERS 

The remaining assets (approximately $696,000) of the Plan were placed in the Police 
Pension Debt Service Fund to pay the liability ($3,016,270) to M PERS in conncclion 
wflh lhe m erger. During 1987, based on revised actuarial information, $656,698 was 
transferred back to the Plan  from  the: Police Pension D ebt Service Fund. 

b) General 

Tile Pension Fund (a defined benefit pension plan) is a single-employer Pul~lic 
Employee Retirement System (PERS) administered by a Board of Trustees (the Boa)d). 
The Board consists of the Director of Finan ce for tile Ten'ebonne Parish Consolidmed 

Government (the Parish), the Chief of Police of the City of Houma and one mcmbcl 
elected from the Police Depam nent of the City of Ho~mm by a majority vote. 



_STATEM EN__T_O_E CItANG |~S IN P_L_AN NET ASSETS 

Police Pension and R elief Fund 

For tile years ended Decem ber 31, 1996 

A dditions 
Contributions - Tenebonne Parish Consolidated Governm ent $ 38,895 

Investm ent incom e: 

N et depreciation in fair value of investm ents 
Interest 

Total investm ent incom e 

Total additions 

D eductions 
Benefits paid 

A dm inistrative expenses 
Professional 
O ther 

Total deductions 

N et haerease 

N et A ssets lteld in T rust for Pension Benefits 

Beginning of year 

Prior period adjusUnem (Note 2e) 

End of year 

See notes to financial statem ents 

(20,526) 
63

.,175 

42,649 

81,544 

60,373 

1,100 
3,516 

64,989 

16,555 

1,072,878 

_  L8,2_80) 

$ 1,081~153 

Exhihil 2 



Police Pension and R elief Fund 

A ssets 
Cash 
lnvesUnents, at fair value 

Receivables -. accrued interest 

Total assets 

D ecem ber 31, 1996 

N et A ssets ltehl in 'Frusi for Pension Benefits 

See notes to financial statem ents 

$ 142,757 
920,668 

17.728 

$1.081,153 

$1.081,153 

Exhibit I 



 

In accordance with Govern m ent Auditing_Standards, we have also issued a report dated April 
24, 199"7 on our consideration oflhe Pension Fund's intern al control structure and a report dated April 
24, 1997 on its com pliance w ith law s mid regulations. 

H olllna, La., 
A pril 24, 1997 

Iz.c 

Certified Public Accountants 



B o u rg e o is IEI e n n e tt 

N D EPEN D EN T AU I)ITO R 'S R EPO R '! 

To tile Board of Trustees of tile 
Police Pension and Relief Fund, 
City of Houm a, Louisian a. 

W e have audited the accompanying general purpose financial statem ents of file Police I'e1~- 

sion and Relief Fund (the Pension Fund), a component unit of the Terrebonne Parish Consolidated 
G overnm ent, as of an d for file year ended D ecem ber 31, 1996, as listed in the table of contents, q hcse 
general purpose financial statem ents are the responsibility of the Pension Fund's m auagement. Our 
responsibility is to express an opinion on these general purp ose finan cial statem ents based on our 
audit. 

W e conductecl our audit in accordance w ith generally accepted auditing standards and 
issued by the Com ptroller General of the United States. Those 

standar ds require that we plan and perfol~n the audit to obtain reasonable assurance about whether the 
general pro-pose finaneial statem ents ar e fiee of m aterial misstatem ent. ,M i audit includes exami ning, 
on a test basis, evidence supporting the am ounts and disclosures in the general pro pose fina,cm l 
statem ents. An audit also includes assessing the accounting principles used an d significan t estim ates 
m ade by m anagem ent, as w ell as evaluating the overall general purpose financial statem ent presen- 
tation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fain ly, in 
all m aterial respects, the financial position of the Pension Fund as of Decem ber 3 l, 1996, and the re- 
suits of its operations for the year fllen ended in conform ity w ith generally accepted accoan lmg 
principles. 

As discussed in N otes 1 an d 2 to the genelal purp ose finan cial statem ents, the Pension Fund 
adopted Govern m ent Accounting Standards Board Statem ent No. 25, Finan cial Reporting for Defined 
Benefit Pension Plans an d N ote D isclosures for D efined Contribution Plans effective January 1, 1996. 
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