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INDEPENDENT AUDITOR 'S REPO RT 

The Honorable M ayor, Bobby Gill 
and M embers of tile Board of Aldermen 

Tow n of Kentwood. Louisiana 

KEN'I'W OOD OFFICE 
I'.O. Box 45 - 602 Fifth SI 
Kentwood, LA 90444 
VOICE: (504l 229-5955 
FAX: (504) 229-5951 

M EM BERS 
American Institute of CI'A~. 
Society of Louisiana CPAs 

W e have audited the accompanying general purpose financial statements of the Town ofKentwood, l.onisiana, as 
of and for the year ended Deeetnber 31, 1995, as listed in the table of contents. These general purpose financial 
statem ents are the responsibility of the Town of Kentwood, Louisiana, m anagem ent. Our responsibility is to express 
an opinion on these general purpose financial statem ents based on our audit. 

W e conducted onr audit in accordance with geuerally accepted auditing staudards, Government Auditing Standards, 
issued by the Com ptroller General of the United States, and the provisions of Office of M anagem ent and Budget 

(OMP,) Circular A- 128, Audits q[State and Local Governments. Those standards and OMB Circular A- 128, require 
that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of m aterial m isstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the general purpose finaucial statements. An audit also includes assessing the accounting 
principles used mad significant estim ates m ade by m anagem ent, as well as evaluating the overall general purpose 
financial statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material 
respects, the financial position of the Town of Kentwood, Louisiana, as of December 31, 1995, and the results of its 
operations and the cash flows of its proprietary fund type for the year then ended in conform ity w ith generally 
accepted accounting principles. 

O nr audit was m ade for the purpose of forming an opinion on the general purpose financial statem ents taken as a 
whole. The combining and individual fnnd and account group financial statements and schedules listed in the table 
of contents are presented for purposes of additional analysis and are not a required part of the general purpose 
financial statements of the Town of Kentwood, Louisiana. Such information has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented 
in all m aterial respects in relation to the general purpose financial statements taken as a whole. 

Bruce llarrell & Com pany, CPAs 
A Professional Accounting Corporation 

Jnne 7, 1996 
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W arren A. W ool, CPA 
M ichael P. Eslay, CPA 
Dale lt. Jones, CPA 

BR U C E H A R R ELL &  C O . 
CERTIFIED PUBLIC ACCOUNTANTS 

A Ptofesslonaf A~ u~ting Corpora~ n 

109 W est M innesota Park 
Park Place Suite 7 

Ham m ond, LA 70403 

VOICE: (504) 542-6372 
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INDEPENDENT AUDITO R 'S REPORT ON SCH EDULE 
O F FEDERAL FINANCIAL ASSISTAN CE 

The Honorable M ayor, Bobby Gill 
and M em bers of the Board of A lderm en 

Tow n of Kentwood. Louisiana 

KENTW OOD OFFICE 
P.O. Box 45 - 602 Fiftb. St. 
Kentwood, LA 70444 
VOICE: (5041 229-5955 
FAX: (5041 229-5951 

M EM BERS 
American Institute of CPAs 
Society of Louisiana CPAs 

W e have audiled lhe general purpose financial statem ents oflhe Town of Kentwood, Louisiana, as of and for tlae 
year ended D ecem ber 31, 1995, and have issued our report thereon dated June 7, 1996. These general purpose 
financial statements are the responsibility of the Town of Kentwood, Louisiana, managem ent. Our responsibility 
is to express an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, Government Audithlg Standar&', 
issued by the Com ptroller General of tile United States, and tile provisions of Offi ce of M anagem ent and Budget 
Circular A-128,Audits of State andLocal Governments. Those standards and OM B Circular A- 128, require that 
we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements 
are free of m aterial m isstatem ent. An audi't includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the general purpose financial statements. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statelnent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Our audit was conducted for the purpose of form ing an opinion on tile general purpose financial statem ents of the 
Town of Kentwood, Louisiana, taken as a whole. The accom panying schedule of federal financial assistance is 
presented for purposes of additional analysis and is not a required part of the general purpose fiBancial statements. 
The information in that schedule has been subjected to the auditing procedures applied in tile audit of the general 
purpose financial statem ents and, in our opinion, is fairly presented in all m aterial respects in relation to the general 
purpose financial stalem ents taken as a whole. 

Bruce Harrell & Com pany, CPAs 
A Professional Accounting Corporation 

June 7, 1996 
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Statem ent A 

Total 
M em orandum Only 
1995 1994 

696,302 
58,666 
184,521 
7,769 

50,871 
6,720 
85,067 

6,539,653 

(1,694,773) 

$ 402,007 
58,233 
127,618 
20,117 
2,923 
40,696 
14,320 
151,685 

6,465,736 

(1,535,722) 

65,323 84,898 

$ 6,000,119 $ 5,832,511 
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Statem ent A 

(Continued) 

Total 
M em orandum Only 
1995 1994 

86,985 $ 
30,412 

59,676 
8,904 

3,778 

6,186 
108,782 
880,672 

85,395 

2,112,732 

(547,614) 
1,973,615 

10,463 

8,982 
792,873 

48,000 
415,673 

,275,99 

4,814,724 

68,240 
36,466 

58,729 
35,531 

4,798 

2,923 
17,146 
141,379 
930,873 

296,085 

2,072,732 

(481,032) 
1,931,704 

28,507 

32,217 
650,554 

24,000 
277,744 

1,013,022 

4,536,426 

$ 6,000,119 $ 5,832,511 



 

Tow n of K entw ood 

Statem ent B 
COM BINED STATEM ENT OF REVENUES

, EXPENDITUR ES AND 
CHA N GES IN FUN D BALANCES - ALL G OVERNM ENTAL FUND TYPES 

Year Ended D ecem ber 31, 1995 

R evenues 

Taxes 
Licenses and Permits 
Intergoverum ental 
Charges for Services 
Fines and Forfeits 
M iscellaneous 

Tolal Revenues 

Expenditures 

General and Adm inistrative 
Public Safety 
Strccts and Sanitation 
ltealth 
/lousing A ssistance Paym ents 
Capital Outlays 
Debt Service: 
Principal Retirem ent 
Interest and Fiscal Charges 

Total Expenditures 

Excess of Revennes (Expenditures) 

Other Financing Sources (Uses) 
Sale of Fixed A ssets 
O perating Transfers In 
Operating Transfers O ut 
Proceeds from Lease Purchase 

Total Other Financing Sources (Uses) 

Excess of R evenues and O ther Financing Sources O ver 

(Under) Expenditures and Other Financing Uses 

Fund Balance, B eginning of Y ear 

Fund Balance, End of Y ear 

GOVERN M ENTAL FUN DS 

General 

531,249 $ 
90,796 
154,712 
11,672 
17,705 
122,265 

928.399 

236,731 
345,239 
294,354 
5,372 

46,927 

19,575 
4,601 

Special 
Revenue 

$ 

229,998 

7,476 

237,474 

13,822 
54,116 

118,022 
9,365 

TOTALS 

(M EM ORANDUM ONLY) 

1995 1994 

531,249 $ 
90,796 
384,710 
11,672 
17,705 
129,741 

65,873 

250,553 
399,355 
294,354 
5,372 

118,022 
56,292 

19,575 
4,601 

952,799 195,325 1
,148,124 

(24,400) 42,149 17,749 

180 

144,000 

(9,695) 

134,485 

110,085 

128,629 

9,695 

9,695 

51,844 

173,115 

180 
153,695 

(9,695) 

44,180 

161,929 

301,744 

$
I  

238,714 $ 224,959 $ 463,673 $ 

The accom panying notes are an integral part of these statem ents 
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482,719 
90,790 
305,781 
8,828 
11,450 
115,295 

1,014,863 

231,889 
432,019 
291,221 
4,325 

108,376 
117,358 

1,185,188 

(170,325) 

1,755 
95,581 

(9,365 
84,898 

272.869 

102,544 

201,011 

303,555 



Revenues 
Taxes 
Licenses and Perm its 
lntergovermnental 
Charges for Services 
Fines and Forfeits 
M iscellaneous 

Town of Kentwood 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES, AND CH ANG ES 

IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - 
GENERA L AND SPECIAL REVENUE FUND TYPES 

Year Ended Decem ber 31, 1995 

Expenditures 
General and Adm inis0"ative 
Public Safety 
Streets and Sauitation 
1 tealth 
Capital Outlays 
Ilousing Assistance Paym ents 

Total Expenditures 

Statem ent C 

GENERAL FUN D TYPE SPECIAL REVENUE FUN D TYPES 

Budget 

490,970 $ 
91,500 
145,650 
11,250 
1@ 500 

Actual 

531,249 $ 
90,796 
154,712 
11,672 
17,705 

.
121,350 122,265 

877,220 928,399 

240,998 
371,900 
301,670 
5,865 
59,800 

980,233 

236,731 
369,415 
294,354 
5,372 
46.927 

952.799 

Excess of Revenues (Expenditures) (103,013) (24,400) 

Other Finaucing Sources (Uses) 
Sale of Fixed Assets 
Operating Transfers In 
Operating Transfers Out 

Total O ther Financing 

So u rees (Uses) 

1,000 
144,000 

__ _ 90,000) 

180 
144,000 

(9,695) 

34.485 

Variance 
Favorable 

40,279 

(704) 
9,062 
422 

1,205 
915 

$ 

238,349 

6,200 

Actua 

$ 

229,998 

7.476 

Variance 
Favorable 

(Unfavorable) 

(8,350 

1,276 

51,179 244,549 237,474 (7,075)
. 

4,267 
2,485 
7,316 
493 

2.873 

27,434 

78.613 

13,900 
83,460 

10,000 
118,000 

225,360 

19,189 

13,822 
54.116 

9,365 
118,022 

195,325 

42.149 

78 
29,344 

635 

~ (22) 

30.035 

22,960 

(820) 
10,000 9,695 (305) 

305 

(515) 10,000 

Excess R eveuues and O ther 

Financing Sources (Expenditures 
and Other Fiuaneing Uses) 31,987 110,085 78,098 29,189 

Fund Balance, Beginuing of Year 128,629 128,629 173,115 

9.695 

51,844 

173.115 

(305) 

22,655 

Fund Balance, End of Year $ 160,616 $ 238,714 $ 78,098 $ 202,304 $ 224,959 $ 22,655 

The accompanying notes are an integral part of these statem ents. 
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Tow n of K enlw ood 

STATEM ENT O F REVENUE S, EXPEN SES, 
AND CH AN G ES IN  UNRE SERVED RE TAIN ED EARNIN G S 

PR O PRIETARY FUN D TYPE 
Year Ended D ecem ber 31, 1995 

O perating Revenues 
Charges for Services: 
W ater Sales 
Sewer Service Charges 
Gas Sales 
Service Connection Cbarges 
D elinquent Charges 
Other Incom e 

Total O perating R evenues 

O perating Expenses 
W ater Departm ent Expenses 
G as DeparIinent Expenses 
Sewer Departm ent Expenses 

Total O perating Expenses 

N et O perating Incom e 

Nonoperaling Revenues (Expenses) 
Interest Incom e 
Bad D ebt Recoveries 
Bad D ebt Expense 
Interest Expense 

Total Nonoperating Revenues (Expenses) 

N et Incom e Before O perating T ransfers 

Operating Transfer to General Fund 

N et ]neoule 

U nreserved Retained Earnings, Beginning of Year 

Add: A m ortization on Contributed Capital 

Less: Increase in Reserved Retained Earn ings 

Unreserved Retained Earnings, End of Year 

The accom panying notes are an integral part of these statem ents 
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Statem ent D 

$ 223,632 
210,033 
426,405 
2,290 

25,287 
7,686 

895,333 

194,108 
349,856 
137,879 

681,843 

213,490 

17,618 
1,892 

(5,626) 
(48,915) 

178,459 

(144,000) 

34,459 

650,554 

66,582 

41,278 

792,873 



Town of K entwood 

STATEM ENT O F CA SH  FLO W S - 
PRO PRIETARY FUND TYPE 
Year Ended Decem ber 31, 1995 

R econciliation of O perating Incom e to Net 
Cash Provided by O perating Activities: 
Operating Incom e 

Adjustments to Reconcile Operating lnconae to 
Net Cash Provided by Operating Activities: 
Depreciation Expense 
Change in Accounts Receivable 
Change in Due From Others 
Change in hw entory 
Change in Current Liabilities 
Change in Restricted Liabilities 

Total Adjustments 

N et Cash Provided by O perating A ctivities 

Cash Flows from Capital anti Related Financing Activities 
lnlercst ]ncom e 
Repaym ent of RECD Bonds 
Repaym ent of Lease Payable 
Paym ent for Capital Acquisitions 
Interest Paid 
Capita/Conlribulions 

Net Cash Used for Capital and Related Financing Activities 

Cash Flow s from  Non-capital Financing Activities 
Operating Transfers to Other Funds 
Bad D ebt Recoveries 
Bad Debt Expense 

N et C ash Used for N on-capital Financing A ctivities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents, Beginning of Y ear 

C ash and C ash Equivalents, End of Y ear 

The accom panying notes are an integral part of these statem ents 
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159,050 

(56,903) 
8,000 
12,348 

(680) 
(731) 

17,618 

(76,828) 
(13,022) 
(22,904) 
(48,915) 
40,000 

(144,000) 
1,892 

(5,626) 

Statem ent E 

213,490 

121,084 

334,574 

(104,051) 

(147,734) 

82,789 

294,584 

377,373 



Introduction 

Town of Kentwood 
NOTES TO FINANCIAL STATEM ENTS 

Decem ber 31, 1995 

The Town of Kentwood was incorporated M arch, 1893, under the provisions of the Lawrason Act. The Tow n 
operates under a M ayor-Board of Alderm en form of government. For financial reporting purposes

, the Town 
includes all funds and account groups that are controlled by or dependent on the Town as determ ined oal the basis 
of budget adoption, management oversight responsibility, taxing authority, or the Town's obligation to fund any 
deficits. 

1. Sum m ary of Significant Accounting Policies 

A. Reporting Entity 

As tile m unicipal govern ing authority, for reporting purpose, the Town of Kentwood is considered a separate 

financial reporting entity. The financial reporting entity consists of(a) tile primary government (municipality), 
(b) organizations for which the primary government is financially accountable, and (c) other organizations 
which nature and significance of their relationship with the primary governm ent are such that exclusion would 
cause the reporting entity's financial statements to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No.14 established criteria for determining which 
com ponent units should be considered part of tile Town of Kentwood for financial reporting purposes. The 
basic criterion for including a potential com ponent unit w ithin 'the reporting entity is financial accountability. 

The GA SB has set forth criteria to be considered in determ ining financial accountability. The criteria includes: 

Appointing a voting majority of an organization's governing body, and 

a. the ability of the m unicipality to im pose its will on that organization and/or 

b. the potential for the organization to provide specific financial benefits to or im pose specific 
financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent 
on the m unicipality. 

3. Organizations for which the reporting entity financial statem ents would be m isleading if data of the 
organization is not included because of the nature or significance of the relationship. 

Generally accepted accounting principals require the Town of Keotwood (the primary govermnent) to present 
these general purpose financial statem ents w ith any com ponents units. The Tow n of Kcntwood has no 
com ponent units to include in its general purpose financial statem ents. 

Considered in the determination of com ponent units of the reporting entity were the Tangipahoa Parish Council, 
Sheriff, Clerk of Court, Assessor, and School Board and the District Attorney and Judges of the 21 st Judicial 
District. It was determ ined tbat tbese governm ental entities are not component units of the Town of Kentwood 
reporting entity because they have separately elected governing bodies, are legally separate, and are fiscally 
independent of the Tow n of Kentwood. 
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B. Fund Accounting 

Tow n of K entwood 
NO TES TO FINANCIAL STATEM ENTS 

(Continued) 
D ecem ber 31, 1995 

The Tow n of Kentwood uses fund types and account groups to report on its financial position and "the results 
of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management 
by segregating transactions relating to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other baud, an account 
group is a financial reporting device designed to provide accountability for certain assets and liabilities that arc 
not recorded in the funds because they do not directly affect net expendable available financial resources. 

Funds of the Town of Kentwood are classified into two categories: governm ental and proprietary. In turn , each 
calegory is divided into separate fund types. The fund classifications and a description of each fired type 
follows: 

G overnm ental Funds 

Governm ental funds are used to account for all or most of the m unicipality's general activities, including 
the collection and disbursem ent of specific or legally restricted monies, and the acquisition or conslruction 
of general fixed assets. Governm ental funds include: 

1. General fund - the general operating fund of the m unicipality and accounts for all financial resources, 
except those required to be accounted for in other funds. 

2, Special revenue funds - account fur the proceeds of specific revenue sources that are legally restricted 
to expenditures for specific purposes. 

Proprietary Fund 

Proprietary funds are used to account for activities sim ilar to those found in the private sector, where the 
determ ination of net income is necessary or useful to souud fiuancial adm inistration. Proprietary funds 
differ from governm ental in that their focus is on incom e m easurem ent, w hich, together with the 
maintenance of equity, is an importaut financial indicator. The proprietary fund is: 

Enterprise fund - accounts for operations (a) where the intent of the governing body is that the cost 
(expenses, including depreciation) of providing goods and services to the general public on a continuing 
basis be financed or recovered primarily through user charges, or (b) where the governing body has decided 
that periodic determ ination of revenues earned, expenses incurred, and/or net incom e is appropriate for 
capital m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

C. Basis of A ccounting 

The accounting and financial reporting treatment applied to a fund is determined by its m easurement focus. 
A ll governm ental fimds are accounted for using a current financial resources m easurem ent focus. W ith this 
m easurem ent focus, only current assets and current liabilities are generally included on the balance sheet. 
Operating statem ents of these funds present increases and decreases in net current assets. The m odified accrual 
basis of accounting is used by all govern mental funds. The governmental funds use the following practices in 
recording revenues and expenditures: 
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Revenues 

Tow n of K entw ood 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
Decem ber 31, 1995 

Governm ental funds, utilize tile modified accrual basis of accounting. Under this method
, revenues are 

recognized in tile accounting period in which they become both available and m easurable. Licenses and 
permits, cbarges for services, fines and forfeits, and m iscellaneous revenues are recorded as revenues when 
received in cash. General property taxes, self-assessed taxes, and investment eanlings are recorded when 

earned (when they are measurable and available). 

Expenditures 

Expenditures are recognized in tile accounting period ill which file fired liability is incurred, if measurable, 
except expenditu res for debt service a~ld other long-term obligations which are recognized wheu paid. 

Otller Financing Sources (Uses) 

Transfers bclween fimds that are not expected to be repaid are accounted for as other financing sources 
(uses). The transfers are recorded at the time the money is transferred. 

The proprietary fund is accounted for on a flow of econom ic resources m easurem ent focus and a determ ination 
of net incom e and capital m aintenance. W ith this m easurement focus, all assets and all liabilities associated 
with the operation of this fund are included on the balance sheet. The proprietary fund uses the accrual basis 
of accounting. Revenues are recognized when they are earned, and its expenses are recognized when they are 
incurred. 

D . Budgets and Budgetary A ccounting 

Tile Town of Kentwood follows tbese procedures and those required by the Local Budget Act N o. 504 of the 
1980 Legislatu re and its am endm ents in establishing the budgetary data reflected in these fi,aneial statem ents. 

1. The M ayor and Town Clerk prepare a proposed budget and subm it sam e to the Board of A lderm en no 
later than fifteen days prior to file begrim ing of each fiscal year. 

2. A sum m ary of the proposed budget is published and the public notified that the proposed budget is 
available for public inspection. At the sam e time, a public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publication oftbe call for the 
hearing. 

4. After tile holding oftbe public hearing and completion of all action necessary  to finalize and implement 
the budget, the budget is adopted through passage of an ordinance prior to tbe com m encem ent of the 
fiscal year for which the budget is being adopted. 

5. Budgetary am endm ents involving the transfer of funds from one departm ent, program or function to 
another or involving the increase in expenditures resulting from revenues exceeding am ounts estim ated 
require the approval of the Board of Alderm en. 

6. A ll budgetary appropriations lapse at the end ofeaeb fiscal year 

- 18- 



 

Tow n of K entw ood 
NOTES TO FIN ANCIA L STATEM ENTS 

(Continued) 
Decem ber 31, 1995 

7. Budgets for tile General, Special Revenue, and Enterprise Funds are adopted on a basis consistent with 

generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as 
am eoded from tim e to tim e by the Board of A ldermen. 

E. Encum brances 

Tile Town of Kentwood does not use encum brance accounting 

F. Cash and Cash Equivalents 

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money m arket accounts. 
Cash equivalents include am ounts in tim e deposits and those other investm ents w ith original m aturities of 90 
days or less. Under state law, the Town m ay deposit funds in dem aud deposits, iuterest-bearing dem aud 
deposits, uloncy m arket accounts, or lim e deposits with state banks organized under Louisiana law and national 
banks having their principal offices in Louisiana. 

G . Short-term lnterfund Receivables/Payables 

During the course of operations, numerous transactions occur between individual funds for goods or services 
rendered. These receivables and payables are classified as due from other funds or due to other fimds on the 
balance sheet. Short-term iuterfuud loans are classified as interfund receivables/payables. 

IL A dvances to O ther Funds 

Noucurreut portions of long-term interfund loan receivables are rcporled as advances and are offset equally by 
a fund balance reserve account, which indicates that they do not constitute expendable available financial 
resources and, therefore, are not available for appropriations. The Town of Kentwood does not have any of 
these type advances. 

I. Inventories 

Purchase of various operating supplies are regarded as expenditures at tile tim e purchased, and inventories of 

such supplies (if any) are not recorded as assets at file close of the fiscal year. 

Inventory in the proprietary fund consists of natural gas reserves purchased and is recorded as an expense when 

cousumed. The inventory is valued at the lower of cost (first-in, first-out) or market. 

J. Prepaid Item s 

The Town of Kentwood does not have any prepaid item s 

K . R estricted A ssets 

Certain proceeds of Enterprise Fund revenue bonds, as well as certain resources set aside for their repaym ent, 
are classified as restricted assets in the balance sheet because their use is lim ited by applicable bond covenants. 
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Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and the 
related assets are capitalized (reported) in the general fixed assets account group. Public domain or 
infrastructures are not capitalized. Interest costs incurred during construction are capitalized. N o depreciation 
has been provided on general fixed assets. A ll assets are stated at cost. W here cost could not be determ ined 
from 'the avai~,ab~,e records, estim ated ~ist~ri~av, ~ st ','~ as used to record ~&e est;,m ated ",,alue ~f tt,~e asse~.s. Assets 
acquired by gift or bequest are recorded at their fair m arket value at the date of transfer. 

Fixed assets used in the proprietary fund are included on the balance sheet of the funds. Depreciation of 
exhaustible fixed assets used by the proprietary fund is charged as an expense against operations, and 
accum ulatcd depreciation is reported on the proprietary fund's balance sheet. Depreciation has been provided 
over tile estim ated useful lives using tile straight-line m ethod of depreciation. 

M . Compensated Absences (Annual Vacation and Sick Leave) 

The Town of Kentwood has the following policy related to annual vacation and sick leave 

A ll regular em ployees, after one year of em ployment, are entitled to tile following annual vacation aud sick 

leave: 

All regular em ployees, except police w ith less than three years, earn 

Annnal leave 
Sick leave 

t/2 day per m onth 
1 day per m onth 

Police with less than six years earn 

Amm al leave 
Sick leave 

2 weeks per year 
1 day per m onth 

All regular employees, except police with three years, but less than ten years earn 

A nnual leave 
Sick leave 

3/4 day per lnonth 
1 day per m onth 

Police after six years earn 

Anllual leave 
Sick leave 

3 w eeks per year 
1 day per m onth 

A ll regular em ployees except police with ten years or m ore earn 

A nnual leave 
Sick leave 

1 day per m outh 
I day per m onth 
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All regular employees are allowed to accumulate up to thirty (30) days of unused annual leave and an unlimited 
amount of unused leave. 

W hen workm en's com pensation is due an em ployee, that em ployee has the option of using accrued annual 
vacation and sick leave while drawing workmen's com pensation, but m ust reimburse the town all workmen's 
com pensation benefits received. 

A law officer disabled while performing duty of hazardous nature m ay be granted a leave of absence by tile 
Town with full pay during the period of disability, provided all workmen's compensation benefits are 
reim bursed to tile tow n. 

As of December 31, 1995, the General Fund reported accrued annual vacation leave of $8,250. The Enterprise 
Fund for the same period reported accrued vacation leave of $3,084. 

In accordance with Financial Accounting Standards Board (FASB) Statement Number 43, rio liability has been 
accrued for unused sick leave. 

N . Long-term  O bligations 

Long-term obligations of/he Town of Kenlwood expected to be financed from governm ental funds are reporled 
in the general long-term obligations account group. Expenditures for principal and interest paym ents for long- 
term obligations are recognized in the governm ental ftmd when due. Long-term obligations expected to 
financed from propriety fund operations are accounted for in those funds. 

O . Fund Equity 

Contributed C apital 

Contributed capital is recorded in propriety funds that have received capital grants or contributions from 
developers, customers, or other fullds when such resources are restricted for the acquisition of or 
construction of capital assets. Contributed capital is am ortized based on the depreciation recognized in that 
portion of the assets acquired or constructed from such resources. 

R eserves 

l,',eserves represent tbose portions of fund equity not appropriable for expenditure or legally segregated for 
a specific future use. 

D esignated fund balance 

Designated fund balances represent tentative plans for future use of financial resources. 

P. lnterfund Transactions 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that 
constitute reim bursement to a fund for expenditures/expenses initially made from it that are properly applicable 
to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of 
expenditures/expenses in the fund that is reim bursed. 
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A ll other interfund transactions, except quasi-external transactions and reim bursem ents
, are reported as 

transfers. Nonrecurring or nonroutine perm anent transfers of equity are reported as residual equity transfers. 
All other interfund transfers of the Town of Kentwood are reported as operating transfers. 

Q. Bad Debts 

Tile Town of Kentw ood does not have an allowance for uncollectible ad valorem taxes because tile am ounts
, 

if any, are im m aterial. Uncollectible am ounts due for custom ers' utility receivables are recognized as bad debts 

through tile direct write-off method. An allowance account of $600 was set up in prior years to allow for tile 
uncollectibility of certain receivables. 

R. Total Colum ns on Com bined Statem ents 

Total Colum ns on the com bined statem ents are captioned "M em orandmn Only" to indicate that they are 
presented only to facilitate financial analysis. Data in these cohnnns do not represent financial position, results 
of operations, or changes in financial position in conform ity with generally accepted accounting principles. 
lnterfimd transactions have not been elintinated from the total colunm of each financial statem ent. 

2. Cash and C ash Equivalents 

At December 3 l, 1995, tile Town has cash and cash equivalents (book balances) totaling $781,369, as follows 

Dem and deposits 

Interest-bearing dem and deposit 

M oney m arket accoun|s 

Tim e deposits 

Total 

$ 18,040 
541,329 

222,000 

$ 781,369 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or tile resulting bank 
balances) nmst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The m arket value of the pledged securities plus the federal deposit insurance nm st at all tim es equal tile am ount on 
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties. At December 31, 1995, the Town has $832,123 in deposits 
(collected bank balances). These deposits are secured from risk by $437,126 of federal deposit insurance and 
$394,997 of pledged securities held by tile custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under tile provisions of GASB 
Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the custodial bank to advertise 
and sell the pledged securities w ithin 10 days of being notified by the Town that the fiscal agent has failed to pay 
deposited funds upon dem and. 
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(3) Taxes 

For the year ended December 31, 1995 taxes were levied as follows 

On December 14, 1970, the Town of Kentwood was aufllorized to levy a one percent (1%) sales and use tax. The 
proceeds of this one percent (1%) sales and use tax levied by the Town are for general corporate purposes. On June 
14, 1984, the Town amended the provisions of this one percent (1%) sales and use tax as to the definitions, goods 
and services taxable, exemptions, penalties, interest, fines, etc. 

I11 an election held April 7, 1984, the Town was authorized to levy and collect an additional tax of one percent (1%) 
in addition to a sales and use tax now levied and collected in the Town) upon the sale at retail, the use, the lease or 
rental, the eonsmnplion, and storage for use or consum ption, of tangible personal property and on sales of services 

in the Town, all as presently defined, in LRS - 47:317, inclusive for a period of twenty (20) years from date of the 
first levy of said tax, with the proceeds of the tax (after paying reasonable and necessary costs and expenses of 
collecting and administering tax) to be used for the following purposes: not to exceed fifty percent (50%) of the 
proceeds for tile constructing, acquiring, improving, m aintaining and operating solid waste collection and disposal 
facilities; the rem ainder of the proceeds for the purpose of paying policem en's and other Town em ployees salaries 
and other general operating costs of the Town; constructing and acquiring additions, extensions and improvem ents 
to the sewerage collection, disposal and treatment plant and system, the waterworks plant and system ; and the natural 
gas system ; constructing, paving, resurfacing and improving streets, sidewalks, roads, bridges, alleys, drains and 
drainage cauals, and acquiring necessary equipm ent for the maintenance thereof; acquiring fire protection and public 

safety equipment and facilities; constructing and improving public buildings, jails, public parks, and recreation 
facilities, including the necessary equipment and fum ishiugs thereof; title to said im provem ents shall be in the public. 

The additional one percexlt (1%) sales and use tax was levied effective July, 1984. 

Sales and use taxes collected for year ended December 31, 1995, was $459,004 

Ad valorem laxes attach as an enforceable lien on property as of January 1 of each year. Taxes w ere levied by the 
Town on August 4, 1995, and actually billed to the taxpayers in Novem ber, 1995. Billed taxes were delinquent on 
January 1, 1996. Revenues from ad valorem taxes are budgeted in the year billed. 

The Town of Kentwood bills and collects its own property taxes, using the assessed value determ ined by tile tax 
assessor of Tangipaboa Parish, Louisiana. 

For lhe year ended Decem ber 31, 1995, taxes of 7.03 m ills were levied on property w ith assessed valuations totaling 
$5,473,025 and were dedicated as follows: 

General Corporate Purposes 

M ills 
FY E 

12/31/95 

7.03 $ 38,063 

The Town does not have an allowance for uncollectible ad valorem taxes because the am ounts, if any, are im m aterial 
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Tile following public utilities were assessed a public utilities franchise tax for the privilege of providing services 
to the citizens of the Tow n of Kentwood. These taxes are dedicated for any general corporate purpose

. 

Louisiana Power & Light Company 

Cable TV 

Taxes receivable in the general fund at December 31, 1995, consisted of the following 

Ad Valorem ']'axes Receivable. Current Ro 

Sales Tax Receivable 

Public U tility Franchise Tax Receivable 

Total Taxes Receivable, Net 

(4) Accounts Receivable 

FYE 
12/31/95 

$ 30,101 
3,561 

$ 33,662 

FY E 
12/31/95 

$ 12,049 

35,242 

11,375 

$ 58,666 

The W ater and Gas Departm ent Enterprise Fund accounts receivable at Decem ber 31
, 1995, consisted of the 

follow ing: 

Accounts Receivable 

Less: A llowance for Bad D ebts 

Accounts Receivable, N el 
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(5) Interfund Receivables, Payables 

At Decem ber 3 l, 1995
, tile Town had 11o interfund receivables or payables 

(6) Due From Other Governments 

Am ounts due from other governm ental units consisted of the follow ing: 

General Fund: 

Taxes due from the Slate of Louisiana 

Special Revenue Funds: 

Tangipahoa Parish Council M aiotenancc A llowance 

Tolal Due From Other Governm ents 

(7) Restricted Assets - l'roprietary Fund Type 

Restricted assets were applicable lo the following at Decem ber 31, 1995 

Bond Reserve A CCOHIlt 

Bond Conlingency A ccount 

Custom ers' Deposits 

(8) Changes in General Fixed Assets 

A sum m ary of changes in general fixed assets follows 

Land 

Buildings 
Equipm ent 

Total G eneral Fixed A ssets 

Balance 
D ecem ber 
31, 1994 Additions Deletions 

$ 170,082 
1,068,682 
692,940 

$ 1,931,704 

$ 

46,926 

$ 46,926 
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$ 

5,015 

$ 5,015 

12/31/95 

$ 38,915 

956 

$ 50,87 

12/31/95 

$ 8,982 

10,463 

65,622 

$ 85,067 

Balance 
Decem ber 
31, 1995 

$ 170,082 
1,068,682 
734,851 

$ 1,973,615 
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A summ ary of proprietary fund type property, plant and equipment at Decem ber 31, 1995, follows 

D escription 

Land 

Buildings 

W ater Syslem  

Sewer System 

N atural G as System 

Equipm ent 

Com puter System 

Total 

D escription 

Life In 
Years Cost 

33.3 

V at 

Var 

V ar 

V ar 

7.0 

Changes During the Year: 

Balance, Begitm ing of Year 

Additions: 

Equipm enl 

Depreciation, Current 

Balance, End of Y ear 

(9) Changes in Long-Term Debt 

Accum ulated 
Depreciation 

$ 5,500 $ 

25,376 

870,782 

2,883,577 

587,176 

175,764 

8,193 

15,963 

505,661 

631,585 

430,185 

104,686 

6,693 

Depreciation 
N et This Year 

$ 5,500 $ 

9,413 

365,121 

2,251,992 

156,991 

71,078 

1,500 

893 

23,525 

109,240 

9,805 

14,992 

596 

$4,556,368 $ 1,694,773 $ 2,861,595 $ 159,05 

Cost 
Accum ulated 
Depreciation N et 

$ 4,533,464 $ (1,535,722) $ 2,997,742 

22,904 

$ 4,556,368 

(159,051) 

$ (1,694,773) 

22,904 

(159,051) 

$ 2,861,595 

The following is a sum m ary of note transactions of the Town of Kentwood for the year ended December 31, 1995 

Notes Payable, 
January 1, 1995 

N otes Retired 

General 
Long-term  
Obligations Proprietary Fund Type 

Lease 
Payable 

84,898 

19,575 

Notes Payable, 
Decem ber 31, 1995 $ 65,323 

Lease 
Payable 

-  26 - 

56,481 

13,022 

43,459 

Utility 
Revenue Tota 

$ 966,404 

76,828 

$ 889,576 

$ 1,107,783 

109,425 

$ 998,358 
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Lease payable at Decem ber 31, 1995, is comprised of the follow ing individual issue 

Lease Payable: 
$84,898 Capital Lease dated 01/25/94: due in annual installments of $21,176 
throngh October 17, 1998; interest at 5.42% $ 65

,323 

Lease Payable: 
$56,481 Capital Lease dated 01/25/94: due in annual installm ents of $16,084 
through January 25, 1998; interest at 5.42% $ 43

,459 

Bonds payable at Decem ber 31, 1995, arc com prised of the following individual issues 

Revenue Bonds Payable: 
$910,000 Sewer Revenue Bonds sold to Farmers l lome Adm inistration, daled 
6/01/92; due in m onthly installments of $4,431.70 starting July 1, 1993 through 
June 1, 2033; interest at 5% $ 889

,576 

The amm al reqt irem enls to amort ze a debt ot tstand lg as of Decem ber 31, 1995, including interest paym enls of 
$1,044,158, are as follows: 

Year Endiug 
D ecem ber 31 

1996 

1997 

1998 

1999 

2000 

2001-2005 

2006-2010 

2011-2015 

2016-2020 

2021-2025 

2026-2030 

2031-2035 

Lease 
Payable 

$ 16,084 

16,084 

16,084 
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48,252 

1992 
Revenue q~ta 

53,180 

53,180 

53,180 

53,180 

53,180 

265,902 

265,902 

265,902 

265,902 

265,902 

265,902 

132,952 

$ 1,994,264 

69,264 

69,264 

69,264 

53,180 

53,180 

265,902 

265,902 

265,902 

265,902 

265,902 

265,902 

132,952 

$ 2,042,516 
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(10) Flow of Funds, Restrictions on Use 1992 RECD Sewer Revenue Bonds 

The governing authority of the Town adopted a resolution on June l 8, 1991, authorizing issuance of $910,000 of 
Sewer Revenue Bonds. On June 1, 1992, the Town sold the $910,000 authorized bonds to Rural Econom ic and 
Community Development/Farm Service Agency (RECD) of the United States of America. The bonds were issued 
for forty (40) years payable with interest at the rate of five percent (5%) per annum. The bonds and any installment 
may be paid prior to file due date and maturity thereof at a price of par and accrued interest to the date of prepayment. 
The proceeds of the bonds are restricted and are subject to the provisions of the above resolution adopted June 18, 
1991. As of December 31, 1993, Rural Econom ic and Community Development/Farm Service Agency had advanced 
all of the bond proceeds to tile Town. 

Under the term s of the bond proceeds to the Town, file bonds are payable as to principal and interest solely from tile 
income and revenues derived from tile operation of the utility system of the Town after provision has been m ade for 
payment of the reasonable and necessary expenses of adm inistering, operating and m aintaining of the system . The 
bonds do not constitute an indebtedness or pledge of the general credit of the Town w ithin the m eaning of any 
constitutional or statt2tory lim itation of indebtedness. 

The Town has established m onthly sewer service charges as follow s 

Residential 
Com m ercia 
Sch~3~ s 

$ 16 
$ 32 
$20~ 

Each mouth there will be set aside into a fund called "Bond and lnterest Sinking (Redemption) Fund" a sum equal 
to one-twelfth (1/12) of the interest due on tile next interest payment due and, in addition, a sunl eqtml to one-twelflh 
(1/12) of the next principal payment due, together with such proportionate sum as may be required as the same 
respectfully become due on such date. M oney in the sinking funds shall be deposited as trust funds and shall be fully 
sufficient to assure tile prompt payment of principal and interest instalhnents as they becom e due, and m ay be used 
only for such payments. Alternately, RECD has set up a payment schedule of $4,432 per m onth whereby the Town 
m akes paym ents directly to its office. This elim inates the need of the "Bond and Interest Sinking Fund". 

There shall also be set aside into "Utility System Revenue Bond Reserve Fund" a sum equal to 5%  of the m onthly 
bond paynlent after tile construction becoules revenue producing until there is accum ulated therein all am ount equal 
to the highest annual debt service paym ent in any future year. Such am ounts m ay be used only for tile paym ent of 
maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest Sinking 
Fund as to which there would otherwise be default. As of December 31, 1995, the Town has accum ulated $8,982 
in this account. 

Funds will also be set into a "Depreciation and Contingency Fund" after completiou of the project at the rate of $250 
per m onth. M oney in this fund will be used for the m aking of extraordinary repairs or replacem ents to the system 
wl~icl~ are ~xecessary t~ keep tlxe system in operating condition, enhaace its revenue producing capacity or provide 
for a higher degree of service for which m oney is not available as a m aintenance and operation expense. M oney in 
this fired m ay also be used to pay principal and interest on the bonds falling due at any tim e there is not sufficient 
money for paym ents in the other bond funds. As of December 31, 1995, the "Depreciation and Contingency Fund" 
reserve had a balance of $10,463. 

A ll the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the noted funds 
shall be regarded as surplus and m ay be used for any lawful corporate purpose. 
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At December 31, 1995, the following contributions toward the cost of the utility plant and engineering services had 
been received. 

U . S. G overm nent - H H FA 

M ississippi Federated Corp.; Arcola, LA 

U . S. Govcrmnent - Deparhnent of Interior and Environm ental Protection Agency 

M unicipality - Original Sewerage System 

Anlirecession Fiscal Assistance Fund 

U. S. Govermnc~t - 1975 Com m unity Developm ent Block Grant Program 

U. S. Governm ent - 1976 Comm unity Developm ent Block Grant Program 

U. S. Governm ent - 1977 Com munity Developm ent Block Grant Program 

Special Revenue Fund - Federal Revenue Sharing 

U. S. Govermnent - Department of Interior and Environm ental Protectlon Agency 

(Step 1 Grant) 
U. S. Governm ent - 1981 Community Development Block Grant Program 

W illiam A. q'yeer- Engineering Fees (EPA Step I Sewer Project) 

U. S. Department of Commerce, Economic Development Administration (EDA) 

Kentwood Spring W ater, Inc. 

Am erican Spring W ater 

M tm icipalily 

Stale of La - Rural D evelopm enl Grant 

RECD Sew erage G rant 

U . S. Govermnent - 1991 Louisiana Com m unity Developm ent Block Grant Program 

Total Contributions 

Less: Accum ulated Am ortization 

N et Contributions 
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12/31/95 

$ 2,441 

4,138 

39,559 

15,269 

15,665 

74,610 

89,800 

250,000 

60,036 

65,657 

411,387 

3,806 

118,175 

29,544 

2,060 

202 

25,000 

324,001 

581,382 

2,112,732 

547,614 

$1,565,118 
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(12) Kentwood Volunteer Fire Department - Revenues 

2%  Fire Insurance Tax 

Tile Town m aintains an active certified volunteer fire departm ent as defined by Louisiana R.S. 22:1580 and is 
eligible and receives a pro-rata share of the fire insurance tax collected by the state. The am ounts received by the 
fire departm ent are based on the population in the Tow n and unincorporated area that it serves. Ill accordance w ith 
the Revised Statutes, such money shall be used only for the purpose of"rendering more efficient and efficacious" 
tile active volunteer fire department as the Town shall direct. 

M aintenance Allowance From Rural Fire District #2 of Tangipahoa Parish 

qlle fire departm ent receives a quarterly allowance from the Taugipahoa Parish Council funded through a property 
tax m illage on assessed property located outside the incorporated area of the Town but within the service area of the 
Keutwood Vohmteer Fire Departm ent. These funds are to be used to help m aintain equipm ent and supplies oftbe 
departm ent. 

The activity of this dcparhneut is reported in tile Special Revenue Funds section of this financial report 

(13) Kenlwood M unicipal Building 

On August 2, 1988, tile Town of Kentwood signed a lease with an option to sell, with a garmeut m anufacturer, for 
a term of three years com m encing July 29, 1988, and term inating July 31, 1991, with an option to extend the lease 
for six successive, separate and additional periods of five years each. The rental price for the first term of the lease 
is $2,170 per month. The company agreed to maintain and to pay prem ium s for liability insurance with a m iuimmn 
combined single limit for bodily injury and property damage of not less than $500,000 with the Town of Kentwood 
named as an additional insured under this policy. The company also agreed to m aintain and pay prenlium s for fire 
and casualty insurance for the benefit of the Town of Kentwood in the amount of not less than $500,000. In 1991, 
the m anufacturer extended its term for an additional five year tenn. In 1993, the manufacturer closed its operations 
at the plant, but has notified the Town of its plans to honor its lease until the Town can find a new tenant to replace 
them . Tile com pany's lease term fimtes July 31, 1996. 

(14) IIIJD Section 8 ltousing Assistance Payment Program 

On November 1, 1978, the Town of Keutwood, acting as tile Public Housing Agency (PHA) passed a resolution 
authorizing execution of an annual contributions contract under the Section 8 Housing Assistance Paym ents Program 
w ith the U .S. Departm ent of Housing and Urban Developm ent. 

For the fiscal year ended December 31, 1995, the Town's PHA was authorized for fifty-five (55) housing units with 
a maximum HUD contribution orS188,700. Only $136,496 was required. 

The Housing Assistance Payments Program provides rental subsidies for qualified low and very low income fam ilies 
who reside within tile Town's corporate lim its. The Towu's Public Housing Agency adm inisters the program . 

The HUD Section 8 Housing Assistance Paym ents Program is reported in the Special Revenue Fund section of this 
financial report. 
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(15) Pension Plan 

Town of Kenhvood 
NO TES TO FIN ANCIAL STATEM E NTS 

(Continued) 
Decem ber 31, 1995 

Substantially all employees of the Town of Kentwood are members of the following statewide retirem ent M unicipal 
employees Retirement System of Louisiana, M unicipal Police Employees Retirem ent System of Louisiana, or 
Firefighters Retirem ent System of Louisiana. These system s are cost-sharing, m ultiple-em ployer defined benefit 
plans adm inistered by separate boards of trustees. Pertinent information relative to each plan follow s: 

Plan Description. Tile System is composed of two distinct plans, Plan A and Plan B, with separate assets and 
benefit provisions. A ll em ployees of the m unicipality are m em bers of Plan B. 

All permanent employees working at least 35 hours per week who are not covered by another pension plan and 
are paid wholly or in part from m unicipal funds and all elected m unicipal officials are eligible to participate in 
the System . U nder Plan B, em ployees who retire at or after age 60 with at least 10 years of creditable service 
or at or after age 55 with at least 30 years of creditable service are entitled to a retirem ent benefit, payable m onthly 
for life, equal to 2 per cent of their final-average monthly salary for each year of creditable service. Furthermore, 
em ployees w ith at least 10 years of creditable service, but not less than 30 years, m ay take early retirem ent 
benefits com mencing at or after age 60, with file basic benefit reduced 3 percent for each year retirement precedes 
age 60,unless he has at least 30 years of creditable service. In any case, monthly retirement benefits paid under 
Plan B cannot exceed 100 per cent of final-average salary . Final average salary is the em ployee's average salary 

over 36 consecutive or joined months that produce the highest average. Employees who terminate with at least 
lhe am ount of creditable serv ice stated above, and do not withdraw their em ployee contributions, m ay retire at 
the ages specified above and receive the benefit accrued to their date of term ination. Tile System also provides 
death and disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplem ental inform ation for the System . That report m ay be obtained by writing to tire M unicipal Em ployees 
Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 
925-4810. 

Funding Policy. Under Plan B, m em bers are required by state statute to contribute 5.0 percent of their annual 
covered salary and the Town is required to contribute at an actuarially determ ined rate. The current rate is 3 
percent ofamm al covered payroll. Contributions to the System include one-fourth of one percent of the taxes 
show n to be collectible by the lax rolls of each m unicipality, except Orleans and East Baton Rouge Parishes. 
These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active 
m em bers of each plau. The contribution requirem ents of plan m em bers and the Town are established and m ay be 
am ended by state statute. A s provided by Louisiana Revised Statute 11:103, tire em ployer contributions are 

determined by actuarial vahmtion and are subject to change each year based on the results of tire valuation for the 
prior fiscalyear. The Town contributions to the System under Plan B for the years ended Decem ber 31, 1995 
and 1994 were $5,992 and $6,220, respectively, equal to the required contributions for each year. 
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Tow n of K en~vood 
NO TES TO FIN ANCIAL STATEM ENTS 

(Continued) 
Decem ber 31, 1995 

Plan Description. All full-time police department employees engaged in law enforcement are required to 
participate in tile System . Em ployees who retire at or after age 50 w ith at least 20 years of creditable service or 
at or after age 55 with at least 12 years of creditable serv ice are entitled to a retirem ent benefit, payable monthly 
for life, equal to 3 1/3 per cent of their final-average salary for each year of creditable service. Final-average 
salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. 
Em ployees who term inate with at least the amount of creditable service stated above, and do not w ithdraw their 
employee contributions, m ay retire at the ages specified previously and receive the benefit accrued to their date 
of termination. Tile System also provides death and disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplem ental inform ation for the System . That report m ay be obtained by writing to tile M unicipal Police 
Employees P, etirement System of Louisiana, 840l United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, 
or by calling (504) 929-7411. 

Funding Policy. Plan m embers are required by state statute to contribute 7.5 percent of their annual covered 
salary  and the Town is required to contribute at an acluarially determ ined rate. The current rate is 9.0 percent of 
alm ual covered salary. The contribution requirements of plan mem bers and the Town are established and may 
be amended by state statute. As provided by Louisiana Revised Statute 11 : 103, the em ployer contributions are 

determined by actuarial valuation and are subject to change each year based on the results of the valuation for the 
prior year. The Town eo~tributi~ns "~o ~he System for the ~ears eroding De~e~ber 3 ~, ~ 995 al~d ~ 994, v~ere $4,~ 49 
and $2,521, respectively, equal to the required contributions for each year. 

C. Firefiehters Retirem ent System of Louisiana 

Plan Description. M em bership in the Louisiana Firefighters Retirem ent System is m andatory for all full-tim e 
firefighters em ployed by a m unicipality, parish, or fire protection district that did not enact an ordinance before 
January 1, 1980, exem pting itself from participation in the System . Em ployees are eligible to retire at age 55 w ith 
at least 12 years of creditable service or at or after age 50 with at least 20years of creditable serv ice. Upon 
retirement, m em bers are entitled to a retirement bet~efit, payable m onthly for life, equal to 3 1/3 per cent of their 
final-average salary for each year of creditable service, not to exceed 100 per cent of their final-average salary. 

Final-average salary is tile employee's average salary over 36 consecutive or joined months that produce tbe 
highest average. Em ployees w ho term inate w ith at least 12 years of service and do not w ithdraw lheir em ployee 

contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable service at 
termination) and receive the benefit accrued to their date of termination. The System also provides death and 
disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes financial statem ents and required 
supplemental information for the System . That report m ay be obtained by writing to the Firefighlers' Retirem ent 

System Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060. 

Funding Policy. Plan m embers are required by state statute to contribute 8.0 percent of their annual covered 
salaD, and the Town is required to contribute at an actuarially determ ined rate. The current rate is 9.0 percent of 
annual covered salary. The contribution requirem ents of plan m em bers and the Town are established and m ay 
be amended by state statute. As provided by Louisiana Revised Statute 11 : 103, the em ployer contributions are 

detennined by actuarial valuation and are subject to change each year based on tbe results of the valuation for the 
prior year. The Town contributions to the System for tile years ending December 31, 1995 and 1994, were $1,416 
and $1,355, respectively, equal to the required contributions for each year. 
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Tow n of K entwood 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
Decem ber 31, 1995 

(16) Transportation Grant Subcontracted to Tangipahoa Voluntary Council on Aging 

On August 11, 1989, the Town was approved for and executed a grant award to be received through tile Louisiana 

Department of Transportation and Development (DOTD) which is funded under the Public Transportation for Non- 
Urbanized Areas -Section 18 of the Urban M ass Transportation Act of 1964, as am ended by Section 313 of the 
Surface Transportation Assistance Act of 1978, entitled "Form ula Grant Program for Areas Other Than Urbanized.

" 

The period covered by this grant is from July 1, 1994, through June 30, 1995. 

The Town has entered into a Section 18 Subcontract with tile Tangipahoa Volunteer Council on Aging assigning all 
rights and liabilities under the grant agreem ents and contracts in order that the Council on Aging can adm inister the 
grants. The Town is the program sponsor and is legally and financially obligated in connection w ith fulfilling these 
grant agreem ents. Tile fimds received and transferred under tlle grant are reported in "Schedule of Federal Financial 
A ssislance" at the end of this report. These fim ds are reported and audited at the subrecipient level. 

(17) 1Atigation 

On M arch 6, 1992, a corporation, engaged to sandblast and paint a water tank, filed suits against the Town and its 

en~,ineer for dmnages as a result of discontinuance of the project. Once the repair work began, it was discovered thai 
the tank was structurally unsound. Based on these discoveries, the Town ordered the work and contract tcrm inalcd. 
The corporation in its suit sought dam ages for losses it claim s to have suffered from being unable to com plete its 

awarded contract. In M ay 1995, a 19th Judicial District Judge rendered a judgement against the Town for the 
remaining contract balance of $34,021, with interest and all costs. No liability for this judgement has been recorded 
in the Town's financial statements, since no appropriation to fund the judgement has been made. 

(18) Construction Comm itnlent 

On August 17, 1995, the Louisiana Department of Transportation and Development approved a $160,000 grant for 

the construction of a gas line extension for the Town. The project began April 1, 1996 and is to be completed by 
August 1, 1996. The total cost of the project is estimated to be $165,000. The remaining $5,000 of costs will be paid 
from excess flm ds in tile Enterprise Fund. 

On December 7, 1995, tile Town accepted tile low bid of $25,695 for eemetary improvements. This project will be 
paid from General Fund revenues. 

(19) Subsequent Event 

On February 15, 1996, the Town approved a contract to repair a water tank to the lowest qualified bidder. The total 

cost of the project is estimated to be $69,500. The project is partially funded by the 1994 and 1995 Louisiana Rural 
Developn~ent Grants of $25,000 each. The remaining $19,500 will be paid from excess funds in the Enterprise Fund. 

(20) Local Service Agreement 

On July 6, 1995, The Town approved a resolution to enter into a local service agreem ent w ith Road District No. 1 
of tile Parish of Tangipahoa, Louisiana, and Sub-Road District No. 1 of Road District No. 1 of the Parish of 
Tangipahoa, Louisiana. Tile local serv ice agreem ent is for im provem ents to road, street and bridge im provem ents 
and provides for the m aintenance thereof inside the Town's corporate boundries. Each road district will issue 

$350,000 of general obligation bonds for this project, and the bonds will be repaid through existing parish property 
tax m illages that were renewed by the voters within the districts. 
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FINANCIAL STATEM ENTS 
O F INDIVID UAL FUNDS 
AND ACCOUNT GROUPS 

- 34 - 



G ENERA L FUND 

To account for resources traditionally associated with govern m ents which are not required to be accounted for in 
another fire d. 
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A SSETS 
Cash 
Taxes Receivable: 
Ad Valorem Tax 
Sales Tax 
Public Utility Franchise Tax 

Due From Other Governments: 
State of Louisiana Tobacco Tax 
Stale of Louisiana Beer Tax 
Slate of Louisiana Video Poker Tax 

Other Receivables 

Total A sscts 

LIABILITIES A ND FUN D BA LAN CE 
Liabilities: 
Accounts Payable 
Other Accrued Expenses: 
Salaries, W ages, and Vacation Pay 

Total Liabilities 

Fund Balance: 

Reserved for Econom ic Developm ent 
Unreserved - Undesignated 

Total Fund Balance 

Total Liabilities and Fund Balance 

Town of K entwood 

G eneral Fund 

BALAN CE SH EET 
D ecem ber 31, 1995 

The accom panying notes are an integral part of these stat
em euts 

- 36- 

Schedule 1 

1995 

$ 194,477 

12,049 
35,242 
11,375 

3,210 
6,906 
28,799 
6,720 

$ 298,778 

$ 39,297 

20,767 

60,064 

48,000 
90,714 

238,714 

$ 298,778 



Town of Kentwood 

G eneral Fund 
SCH EDULE OF REVENUE S, EXPENDITUR ES

, 

AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended D ecem ber 31, 1995 

Revenues 
Taxes: 

Sales (Less Vendors' Comp.) 
Ad Valorem 
Public Utilily Franchise 
Chain Slnre 

Licenses and Perm its: 
Business Privilege and Insurance Licenses 
Building Perm its 

lntergovermneutal: 
Feder,~]: 
Forestry Dcvelolnnent 

Slate of Louisiana: 

Video Poker Tax 
Tobacco Tax 

Beer Tax 
Con!m issiou oo 1row Euforcenlent 

Charges for Services 
Fines and Forfeits 
M iscellmaeous: 
Interest Earned 
Sanilation Fees 
Rent 

O/her 

Total R evenues 

Continued on the follow ing page 

The accom panying notes are an integral part of these statem ents. 
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1995 

Schedule 2 

Budget A ctual 

420,000 
38,850 
31,600 

520 

89,000 
2,500 

88,146 
2,650 

3,500 3,500 

120,000 
]3,500 
7,000 
1,650 
11,250 
16,500 

5,200 
77,000 
30,250 
8,900 

877,220 

124,560 
12,839 
12,162 
1,651 
11,672 
17,705 

5,788 
77,624 
29,893 
8,960 

928,399 

Variance 
Favorable 

(Unfavorable) 

39,004 
(787) 
2,062 

(854) 
150 

4,560 

(661) 
5,162 

1 
422 

1,205 

588 
624 

(357) 
60 

51,179 



Tow n of K entw ood 

Schedule 2 

General Fund (Continued) 

SCH EDULE OF REVENUES
, EXPEND ITURES, 

AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended Decem ber 31, 1995 

Expenditures 
General and A dm inistrative 
Public Safety: 
Police D epartm ent 
Fire Protection 

Slreels & Sanitation 
lleallh: 
Dog Control 

Total Expenditures 

Excess of Revenues (Expenditures) 

Other Financing Sources (Uses) 
Sale of Fixed A ssets 
Operating Transfer Ill: 
Enterprise Fund 

Operating Transfer O ut: 
Special Revenue Fund 

Total Other Financing Sources (Uses) 

Excess of Revenues and O /laer Financiug Sources 
Over Expenditures and other Financing Uses 

Fund Balance, Beginning of Year 

Fund Balance, End of Year 

(Concluded) 

The accom panying notes are an integral part of these statem ents 
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1995 

Budget Actual 

$ 277,998 $ 263,238 $ 

266,000 
125,300 
305,070 

260,390 

127,393 
296,406 

5,865 5,372 

Variance 
Favorable 

(Unfavorable) 

14,760 

5,610 

(2,093) 
8,664 

493 

980,233 952,799 27,434 

(103,013) 

1,000 

144,000 

(lO,OOO) 

135,000 

31,987 

128,629 

(24,400) 

180 

144,000 

(9,695) 

34,485 

110,085 

128,629 

78,613 

(820) 

305 

(515) 

78,098 

$ 160,616 $ 238,714 $ 78,098 



Town of Kentwood 

G eneral Fund 
SCH EDULE O F EXPENDITURES, 

COM PARED TO BUDGET (GAAP BASIS) 
Year Ended Decem ber 31, 1995 

G eneral and A dm inistrative 
Salaries - M ayor and A lderm en 
Salaries - Clerical 
Salaries - Janitorial 

Payroll "Fax (all General Fund Departments) 
M unicipal Em ployees Retirem ent Expense 
ltospitalization Insurance (all General Fund Departments) 
W orkm an's Conlpeusalion 

M ayor's Expense 
Officials' Travel 
City 1 lall & Civic Center Utilities and Telephone 
Senior Citizens Building U tilities 
13th Street Park Utilities 
llealth Unit Utilities 
City ltall & Civic Center M aintenance 
SeJlior Citizens Building M aintenance 
Health Unit M aintenance 
M eeting Expense 
Professional Services 
Com puter Expense 
Official Journal and Other Advertising 
Office Supplies & Postage 

lnsuranc~ (all General Fund Departments) 
Uniforms Expense 
D ues & Subscriptions 
Assessor Tax Roll 
Coroner's Fees 
Prom otion Expense 
Com m unity Developm ent 
Election Expense 
Shared Cost of Public Service Program 
M iscellaneous 
Capital Outlay - Purchase of Fixed Assets 

Continued on tile following page 

Tile accom panying notes are an integral part of these statem ents 

-  39- 

1995 

Schedule 3 

Budget 

23,040 $ 
51,000 
10,000 

6,200 
2,500 
17,273 
1,575 
1,500 
2,550 
20,500 
4,000 
950 

2,000 
12,000 
2,000 
5,000 

10 
18,500 
600 

1,000 
4,500 
35,000 
1,300 
1,100 
1,700 
5,000 
1,500 
1,500 

3,200 
4,000 
37.000 

277,998 

A ctua 

23,040 $ 
49,169 
9,879 
5,992 
2,440 
16,432 
1,325 
1,285 
2,447 
18,624 

3,547 
942 

1,955 
11,478 
1,915 

4,756 
775 

19,537 
680 

1,163 
5,802 
35,059 
1,299 
1,076 
1,689 
2,700 
1,434 
1,382 
160 

3,120 
5,629 
26,507 

263,238 

V ariance 
Favorable 

(Unfavorable) 

1,831 
121 
208 
60 
84l 
250 
215 
103 

1,876 

453 
8 
45 
522 
85 
244 

(765) 
(1,037) 
(80) 
(163) 

0,302) 
(59) 
1 

24 
11 

2,300 
66 
118 

060) 
80 

(1,629) 
10,493 

14,760 



Public Safety 
Police Departm ent 
Salaries - Chief 
Salaries - Deputies 

Town of Kentwood 

General Fund 
SCH EDULE OF EXPENDITURES, 

cOM PARED TO BUDGET (GAAP BASIS) 
Year Ended D ecember 31,1995 

1995 

Payroll Taxes 
Police Refirem ent Contributions 

1 lealth Insurance 
W orkm an's Com pensation 

Office Expense 
Com puter Expense 
Telephone 
Dues & Subscriptions 

Auto - Fuel 
Auto - Repairs & M aintenance 

I lousing Prisoners 
Supplies 
U niform s 
Schools & Sem inars 
Special Fund 
M iscellaneoUs 
Capital Outlay - Purchase of Fixed A ssets 

Total Police Departm ent 

Fire ProtectioI~: 
Firem cn Salaries 
Payroll Taxes 
Firemen Retirement Contributions 

1 lcallh Insurance 
W orkm an's Com pensation 

Telephone 
Com puter Expense 
Truck - Fuel 
Truck - Repairs & M aintenance 

M iscellaneous 
Debt Service - Principal 

D ebt Servic - Interest 
Capital Outlay - Purchase of Fixed Assels 

Total Fire D epartm ent 

Continued on the following page. 

The accompanying n~tes are an integral part of Ibese statements 
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Schedule 3 
(Continued) 

30,000 $ 
129,000 
]4,300 
4,100 
19,500 
15,000 
1,400 
500 

4,800 
400 

15,000 
12,000 
1,600 
1,500 
3,000 
3,000 
1,000 
7OO 

9,200 

266,000 

56,000 
4,750 
1,450 
11,900 
6,100 
3,100 
400 

2,000 
4,000 
1,200 
19,600 
4,600 
10,200 

125,300 

A ctual 

29,852 $ 
124,300 
14,037 
4,037 
19,316 
14,958 
1,298 
5,153 
4,831 
415 

i4,846 
12,106 
1,749 
1,370 
3,088 
2,908 
1,000 
546 

4,580 

260,390 

55,974 
4,72~ 
1,416 
11,869 
6,175 
3,054 
347 

1,614 
3,128 
1,131 
19,575 
4,601 
13,788 

127,393 

Variance 
Favorable 

(Unfavorable) 

148 
4,700 
263 
63 
1~4 
42 
102 

(4,653) 
(31) 
(15) 
154 

0 06) 
(149) 
130 

(88) 
92 

4,620 

5,610 

26 
29 
34 
31 

(75) 
46 
53 
386 
872 
69 
25 

(1) 
(3,588) 

(2,093_ )_) 



Streets and Sanitulion 
Salaries and W ages 
Payroll Taxes 
Retirem ent Contributions 
Health Insurance 
W orkm an's Com pensation 
W aste M anagem eut 
Street M aterials & Supplies 
Com puter Expense 

Equipm ent Fuel 
Repairs & M aintenance 
U niform s 
M iscellaneous 
Street and Traffic 1,ights 
Tree Plal~ling Program 
M aintenance Contract 
Capital O utlay 
Cemetary Utilities 
Cem etary M aintenance Contract 
Cem etery M iscellaneous 

Total Streets and Sanitation 

H ealth 
Dog Control: 
Salaries 
Payroll Taxes 
W orkm an's Com pensation 
Expenses 

Total Health 

T otal Expenditures 

(Concluded) 

Town of K entwood 

G eneral Fund 
SCHEDULE OF EXPENDITURES, 

COMPARED TO BUDGET (GAAP BASIS) 
Year Ended Decem ber 31, 1995 

The accom panying notes are an integral part of these statem ents 
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1995 

Schedule 3 

(Continued) 

Budget 

24,000 
1,830 
600 

2,300 
5,300 

166,000 
13,500 

500 
4,500 
8,000 
1,400 
7,500 
36,000 
7,000 
9,400 
3,400 

15 
13,500 

325 

305,070 

3,360 
280 
125 

2,100 

5,865 

A ctua 

21,359 
1,823 
589 

2,250 
5,040 

163,068 
14,061 

347 
4,189 
7,804 
1,115 
7,040 

35,608 

6,890 
9,332 
2,052 

14 
13,500 

325 

296.406 

3,280 
267 
113 

1,712 

5,3?2 

Variance 
Favorable 

(Unfavorable) 

2,641 
7 
I1 
50 
260 

2,932 

(561 
153 
311 
196 
285 
460 
392 
110 
68 

1,348 
1 

8.664 

80 
13 
12 
388 

493 

$ 980,233 $ 952,799 $ 27,434 



SPECIA L R EV EN UE FUNDS 
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A ssets 
Cash 

Due From Otber Governments 
Equipm ent 
Other 

Total A ssets 

Liabilities and Fund Balances 
Liabilities: 
Accounts Payable 
Due to llUD 

Fund Balance: 
Unreserved - U ndesignated 

Total Liabilities and Fund Balances 

Town of K entwood 

Special Revenue Funds 

C O M BININ G BA LAN CE SH EET 

Decem ber 31,1995 

The accom panying notes are an integral part of thes
e statem ents 
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Public 
Housing 
See. 8 

Kentwood 
Volunteer 

Fire 
D epartm ent  

Schedule 4 

8,232 $ 201,287 $ 2 
I 1,956 

9,635 

35 

$ 17,867 $ 213
,278 $ 

$ $ 
6,186 

6,186 

11,681 213
,278 

$ 1
.

7,867 $ 213,278 $ 

09,519 
11,956 
9,635 

35 

231,145 

6,186 

6,186 

224,959 

231,145 



Rcvcnncs 
lntergovermnenta 
Interest 

Total Revenues 

Tow n of K entw ood 

Special Revenue Funds 
C O M BININ G SCH EDULE O F R EVEN UE S, EXPEND ITURE S

, 

AND  CHA NG ES IN FUND  BALANCES 
Year Ended D ecem ber 31, 1995 

Expenditures 

General and Adnfinistrative: 
Adm inistrative Salaries 
Payroll Taxes 
Office Expense 
Accounting &  A uditing Fee 
lnsHrallCC 

ltousing A ssistance Paym ents 
Public Safety: 
Current 
Capital Outlay 

Total Expenditures 

Excess of Revenues (Expenditures) 

Other Financing Sources (Uses) 
Operating Transfer In 

Excess of R evenues &  O ther Financing Sources 
Over Expenditures 

Fund Balance, Beginning of Y ear 

Fund Balance, End of Y ear 

The accom panying notes are an integral part of these statem ents 
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Public 
Housing 
See. 8 

136,496 
1,285 

Kentwood 
V olunteer 

Fire 
Departm ent 

$ 93,502 
6,191 

Schedule 5 

Tota 

$ 229,998 
7,476 

137,781 99,693 237,474 

11,220 

915 
408 

1,190 
89 

118.022 

31,844 

54,116 
9,365 

63,481 

1,220 

915 
408 

1,190 
89 

8.022 

54,116 
9.365 

195,325 

5,937 36,212 42,149 

5,937 

5,744 

9,695 9,695 

45,907 

167,371 

51,844 

173,115 

$ 11,681 $ 213,278 $ 224,959 



A ssets 

Cash 
Equipm ent 

Total A ssets 

Liabilities and Fund Balance 
Liabilities: 
Accounts Payable 
l)uc to ttUD 

Total Liabilities 

Fnnd Balance: 

Unreserved - Undesignaled 

Tow n of K entwood 

Special Revenue Fund 
Public H ousing Fund 

H UD Section 8 H ousing Assistance Paym ents Program 

Total Liabilities and Fund Balance 

BALAN CE SH EET 
Decem ber 31, 1995 

The accom panying notes are an integral part of these statem ents 
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Schedule 6 

1995 

8,232 
9,635 

$ 17,867 

6,186 

6,186 

11,681 

$ 17,867 



Town of K eutw ood 

Special Revenue Fund 
Public H ousing Fund 

H UD Section 8 H ousing Assistance Paym ents Program 
SCH EDU LE O F R EVENUES, EXPEND ITUR ES, AND  

CHANGES 1N FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended Decem ber 31, 1995 

R evenues 
hltergovernm ental: 
Conlributions Received From HUD 

M iscellaneous-Interest Earned 

Total ReveUlleS 

Expenditures 
General and Adm inistrative: 
Adm inistrative Salaries 
Payroll Taxes 
Office Expense 
Accounting & Audit Fee 
I nsul'allee 

llousing Assistance Paym ents 

Total Expenditures 

Excess of Revenues (Expenditures) 

Fund Balance, Beginning of Year 

Fund Balance, End of Y ear 

The accom panying notes are an integral part of these statem ents 
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1995 

Schedule 7 

136,000 $ 136,496 $ 
1,000 1,285 

137,000 

11,200 
1,000 
400 

1,200 
100 

118,000 

131,900 

5,100 

5,744 

137,781 

11,220 
915 
408 

1,190 
89 

118,022 

131,844 

5,937 

5,744 

496 

285 

781 

56 

837 

$ 10,844 $ 11,681 $ 837 



A ssets 
Cash 
Due From Other Governm ents 
Tangipahoa Parish Council - 
M aintenance A llow ance 

Other A ssets 

Total Assets 

Liabilities and Fund Balance 
Liabilities 
Accounts Payable 

Fund Balance: 
Unreserved - Undesignated 

Total Liabilities and Fund Balance 

Tow n of K enlw ood 

Special R evenue Fund 
K entwood Volunteer Fire D epartm ent 

BALAN CE SIIEET 
Decem ber 31, 1995 

The accom panying notes are an integral part of these statem ents 
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Schedule 8 

1995 

201,287 

11,956 
35 

213,278 

213,278 

213,278 



Tow n of K entw ood 

Schedule 9 S
pecial R evenue Fund 

K entw ood V olunteer Fire D epartm ent 
SCH EDULE OF REVENUES

, EXPENDITURES, AND CH AN
GES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

Year Ended D ecem ber 31
, 1995 

R evenues 
Intergovernm ental: 
Fire Insurance Tax - 
Town of Kentwood 
Tangipahoa Parish 
St. Helena Parish 

From Rural Fire M ainlenauce A llow ance 
D istrict #2 ofrFangipahoa Parish 

M iscellaneous - lnlerest Earn ed 

Total Revenues 

Expenditures 
Current: 
Firem en Expense 
Sm all Tools, Equipm ent

, and H oses 
Uniform s 
Repairs 
Training and Tuition 
O ffice Supplies 
D ues and Subscriptions 
Professional Services 
Utilities and Telephone 
lusurance 
Gas & Oil Station #2 
Supplies 
M eals 
Rent 
Public Service Educatiou 
M iscellaneous 

Total Current Expenditures 

Capilal O ullays 
Equipm ent 

Total Capital O utlays 

T otal Expenditures 

Continued on the following page 

The accom panying notes are an integral part of these statem ents 
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1995 

Budget Actua 

4,837 $ 
9,142 
2,370 

86,000 
5,200 

107,549 

27,500 
12,000 
1,500 
6,000 
500 

1,200 

200 
1,600 
1,500 

26,000 
600 

1,000 

1,260 
500 

2,100 

83,460 

10,000 

10,000 

93,460 

4,838 $ 
9,143 
2,370 

77,15 
6,19 

99,693 

24,180 
4,065 

4,154 
640 
557 

124 
1,450 
1,073 
16,293 
475 
599 
21 
436 

49 

54,116 

9,365 

9,365 

63,481 

Variance- 
Favorable 

(Unfavorable) 

1 
1 

(8,849) 
991 

(7,856) 

3,320 
7,935 
1,500 
1,846 

(140) 
643 

76 
150 
427 

9,707 
125 
401 

(20 
824 
5OO 

2,051 

29,344 

635 

635 

29,979 



Town of K entw ood 

Special R evenue Fund 
K entw ood Volunteer Fire Departm ent 

SC H ED U LE O F R EV ENUE S, EXPEND ITUR ES, AND  

CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended Decem ber 31, 1995 

Excess of Revenues (Expenditures) 

Other Financing Sources (Uses) 
O perating Transfer In - 
General Fund 

Total Other Financing Sources (Uses) 

Excess of R evenues and O ther Financing Sources 
Over Expenditures and O ther Financing Uses 

Fund Balance, Beginning of Y ear 

Fund Balance, End of Y ear 

(Concluded) 

The accompanying notes are an integral part of these statements. 
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1995 

Schedule 9 
(Continued) 

Budget A ctual 

Variance- 
Favorable 

(Unfavorable) 

$ 14,089 $ 36,212 $ 22,123 

lO,O00 9,695 (305) 

10,000 9,695 (305) 

24,089 

167,371 

45,907 

167,371 

21,818 

191,460 $ 213,278 $ 21,818 



ENTERPR ISE FUND 
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ICCS tO CIIS[OnlCFS 

for in this fund, 
debt service, and 



A SSETS 
Current A ssets: 
Cash 
Receivables: 

Accounts (Net of Allowance for 
Uncollectibles of $600) 

Invenlory 

Total Current Assets 

Restricted Assets: 
RECD Bond Reserve - Cash 
I/.ECD Bond Contingency - Cash 
Custom ers' Deposits - Cash 

Total Restricted A ssets 

Property, Plant and Equipm ent 
Land 
Building 
W ater System 
G as Syslem 
Sew er Syslem 

Com puter System 
Equipm en~ 

Total Property, Plant and Equipm ent 
Less: Accum ulated D epreciation 

N et Property, Plant and Equipm ent 

Total A ssets 

Continued on the follow ing page 

Town of K entw ood 

E nterprise Fund 
W ater, Sewer and Gas Departm ents 

BALAN CE SH EET 
D ecem ber 31, 1995 

The accom panying notes are an integral part of these statem ents. 
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Schedule 10 

1995 

292,306 

184,521 
7.769 

484,596 

8,982 
10,463 
65,622 

85,067 

5,500 
25,376 
870,782 
587,176 

2,883,577 

8,193 
175,764 

4,556,368 
1,694,773 

2,861,595 

3,431,258 



LIABILITIES AND FUND EQUITY 
Liabilities: 

Town of K entwood 

Enterprise Fund 
W ater, Sewer and Gas Departm ents 

BALAN CE SItE ET 
D ecem ber 31, 1995 

Current Liabilities (Payable From Current Assets) 
Accounts Payable 
Accrued Vacation Payable 
Accrued Salaries Payable 
Accrued Interest Payable 
Lease Payable 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets) 
Cuslom ers' Deposits 
Revem ~e Bond Payable - RECD 
Accrued Interest Payable 

Total Current Liabilities (Payable From Restricted Assets) 

Long-Term Liabilities: 
Revenue Bonds Payable - RECD 
Leases Payable 

Total Long-Term  Liabilities 

Fund Equity: 
Contribuled Capital 
Less: Accum ulated Am ortization 

N et Contributed Capita 

Retained Earnings: 
Reserve for Contingencies 
Reserve for Bond Paym ents 
Unreserved 

Tolal Retained Earnings 

Total Fund Equity 

Total Liabilities and Fund Equity 

The accom panying notes are an integral part of these statem ents 

- 52 - 

Schedule 10 

(Continued) 

1995 

$ 47,688 
3,084 
4,367 
2,194 
13,729 

71,062 

59,676 
8,904 
3,778 

72,358 

880,672 
29,730 

9 ] 0,402 

1,053,822 

2,112,732 

547,614 

1,565,118 

10,463 
8,982 

792,873 

812,318 

2,377,436 

$ 3,431,258 



Tow n of K entwood 

Enterprise Fund 
W ater, Sewer and G as D epartm ents 

SCH EDULE O F CHA NGES IN UNRESERVED RE TAIN ED EARNIN G S 
D ecem ber 31, 1995 

Unreserved Retained Earnings, Beginning of Year 

Net Income (Loss) for the Year 
W ater Departm ent 
Sewer Departm ent 
Gas D epartm ent 

Com bined Operations 

Add: Am ortization on Contributed Capita 

Less: Appropriations for RECD Reserves 

Unreserved Retained Earnings, End of Year 

The accompanying notes are an integral part of these statem ents 
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Schedule 11 

1995 

$ 650,554 

(3,9O8) 
(5,659) 
44,026 

34,459 

66,582 

41,278 

$ 792,873 



Tow n of K entw ood 

Enterprise Fund 
W ater D epartm ent 

SCH EDULE OF REVENUES AND EXPENSES - BUDGET AND ACTUAL 
Year Ended Decem ber 31, 1995 

1995 

O perating Revenues 
Charges for Services: 
W ater Sales 
Service Connections 
Delinquent Charges 
O ther Revenues 

Tolal O perating Revenues 

O perating Expenses 
Salaries and W ages 
Payroll Taxes 
M unicipal Em ployees' Retirem ent Expense 
1 lcalth Insurance 

W orkers Com p. Insurance 
Office Expense 
Com puter Expense 
Professional Services 
Repairs and M aintenance 
Equipm ent Fuel 
Equipm ent Repairs &  M aintenance 
]nsurance 

Pump Electricity 
Cash Short 
U niform s 
M iscellaneous 
Depreclalion 

Total O perating Expenses 

Net O perating Incom e 

Nonoperating Revenues (Expenses) 
Interest Expense 
Bad D ebt Expense 

Total Nonoperating Revenues (Expenses) 

N et Incom e Before O perating Transfers 

O perating Transfer to G eneral Fund 

Net Income (Loss) 

The accom panying notes are an integral part of these statem ents 
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Schedule 12 

Budget Actua 

230,600 

57,750 
4,585 
1,450 
9,700 
3,200 
2,200 
550 

15,000 
22,000 
2,500 
2,200 
12,600 
28,000 

800 
700 

2,900 
30,000 

196,135 

34,465 

(1,025) 
(6,000) 

(7,025) 

27,440 

(48,000) 

23,632 
1,595 
13,614 

160 

239,001 

56,338 
4,268 
1,412 
9,514 

3,291 
1,930 
525 

13,917 
25,763 
2,464 
1,927 
12,525 

26,613 
807 
697 

2,767 
29,350 

194,108 

44,893 

(801) 

(801) 

44,092 

(48,000) 

Variance 
Favorable 

(Unfavorable) 

6,632 
95 

1,614 
60 

8,401 

1,412 
317 
38 
186 

(91) 
270 
25 

1,083 

(3,763) 
36 
273 
75 

1,387 

(7) 
3 

133 
65O 

2,027 

10,428 

224 
6,000 

6,224 

16,652 

$ (20,560) $ (3,908) $ 16,652 



Town of K entwood 

Enterprise Fund 
Sew er Departm ent 

SCH EDULE OF REVENUES AND EXPENSES - BUDGET AND ACTUAL 
Year Ended Decem ber 31, 1995 

1995 

O perating Revenues 
Charges for Services 
Sewer Charges 

Total O perating R evenues 

O perating Expenses 
Salaries and W ages 
Payroll Taxes 
M unicipal I~;m ployees' Retirem ent Expense 

1 lealth Insurance 
W orkers Com p. Insurance 
Repairs and M ainlenance 
Electricity 
D isposal 
M aintenance Contract 
Uniform s 
Equipm ent Fuel 
Equipm ent Repairs 
Analysis l:ee 
D epreciatio~ 
M iscellaneous 

Total O perating Expenses 

Net O perating Incom e 

Nonoperating Revenues (Expenses) 
Interest Illcom e 
Bad Debt Recovew  
Interest Expense 

Total N onopera'dng 

Revenues (Expenses) 

Net Income (Loss) 

The accom panying notes are an integral part of these statem ents 
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Schedule 13 

A ctua 

V ariance 
Favorable 

(Unfavorable) 

$ 208,000 $ 210,033 $ 2,033 

208,000 

8,900 
730 
225 
160 
925 

9,000 
26,500 
7,000 
13,200 

460 
1,800 

800 
3,420 

115,000 
1,550 

189,670 

18,330 

15,000 
1,000 

(42,125) 

(26,125) 

210,033 

9,639 
786 
254 
319 
932 

11,598 
26,889 
5,424 

13,200 
459 

1,522 

702 
3,450 

114,350 
1,002 

190,526 

19,507 

17,618 
1,892 

(44,676) 

(25,166) 

$ (7,795) $ (5,659) $ 

2,033 

(739) 
(56) 
(29) 
(159) 
(7) 

(2,598) 
(389) 
1,576 

1 
278 
98 

(30) 
650 
548 

(856) 

1,177 

2,618 
892 

(2,551) 

959 

2,136 



Town of K entwood 

Enterprise Fund 
G as Departm ent 

SCH EDULE O F REVENUES AND EXPENSES - BUD G ET AND ACTUAL 
Y ear Ended D ecem ber 31, 1995 

1995 

O perating Revenues 
Gas Sales 
Cost of Gas Sales 

Gross Profit on Gas Sales 
Reconnect Fees 
Penalties 
Other Revenues 

Total O perating Revenues 

O perating Expenses 
Salaries and W ages 
Payroll Taxes 
M unicipal Em ployees' Retirem ent Expense 

1 lealth Insurance 
W orkers Com p. Insurance 
Office Expense 
Com puter Expense 
Professional Services 
Repairs and M aintenance 
Equipm ent Fuel 
Equipm ent Repairs &  M aintenance 

Cathodic Protection 
O dor Inspection 
Uniform s 
Insurance 

Cash Short (Over) 
M iscellaneous 
G as M eier Reading 
Depreciation 
T otal O perating Expenses 

N et O perating Incom e 

Nonoperating Revenues (Expenses) 
Interest Expense 
Bad Debt Expense 
Total Nonoperating Revenues (Expenses) 

N et Incom e Before O perating Transfers 

O perating Transfer to G eneral Fund 

Net Income (Loss) 
The accom panying notes are an integral part of these statem ents 
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Schedule 14 

Budget 
390,000 $ 
(154,775) 

235,225 
700 

10,500 
2,060 

248,485 

48,900 
3,915 
1,350 

6,200 
1,800 
1,800 
550 

8,000 
20,000 
1,800 
2,500 

2,000 
45O 
75O 

13,000 

(950) 
4,500 
4,300 
16,000 
136,865 

111,620 

(3,675) 
(2,000) 
(5,675) 

105,945 

(96,000) 

Actual 
426,405 

(159,330) 

267,075 
695 

11,673 
7,526 

286,969 

49,373 
3,859 
1,298 
6,075 
1,790 
1,656 
525 

9,164 
19,846 
1,735 
1,965 

3,329 
432 

1,115 
12,525 

(940) 
4,541 
4,241 
15,350 

137,879 

149,090 

(3,438) 
(5,626) 

Variance 
Favorable 

(Unfavorable) 
$ 36,405 

(4,555) 

31,850 

(5) 
1,173 
5,466 
38,484 

(473) 
56 
52 
125 
10 
144 
25 

(1,164) 
154 
65 
535 

(1,329) 
18 

(365) 
475 

(10) 
(41) 
59 
650 

0,o14) 

37,470 

237 

(3,626) 
(9,064) (3,389) 

140,026 34,081 

(96,000) 

9,945 $ 44,026 $ 34,081 



Tow n of K entw ood 

Enterprise Fund 
W ater, Sew er and G as D epartm ents 

SCH EDULE OF CASH FLOW S- 
PR O PR IETARY FUND TYPE 
Year Ended Decem ber 31, 1995 

Reconciliation of operating incom e to net 
cash provided by operating activities: 
Operating income 

Adjustments to reconcile operating income to 
net cash provided by operating activities: 
Depreciation expense 
Change in accounts receivable 
Change in due from others 
Change in inventory 
Change in accounts payable 
Change in accrued payables 
Change in due to other fimds 
Change in due to olher governm ents 
Change in customer deposits payable 
Change in accrued interest payable 

Total adjustments 

Net cash provided by operating activities 

C ash flow s from  capital and related financing activities 
hllercst incom e 
Repaym ent of RECD bonds 
Repaym ent of lease payable 
Paym ent for capital acquisitions 
Interest paid 
Capital contributions 

N et cash used for capital and related financing activities 

Cash flow s from noncapital financing activities 
Operating transfers to other funds 
Bad debt recoveries 
Bad debt expense 

Net cash used from noncapital financing activities 

N et increase in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

The accom panying notes are an integral part of these statem ents 
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159,050 

(56,903) 
8,000 
12,348 
15,472 

343 

(1,783) 
(14,712) 

947 

(1,678) 

17,618 

(76,828) 
(t 3,022) 
(22,904) 
(48,915) 
40,000 

(144,000) 
1,892 
(5,626) 

Schedule 15 

$ 213,490 

121,084 

334,574 

0o4,o51) 

(147,734) 

82,789 

294,584 

377,373 



 

Town of K entwood 

Schedule 16 
Enterprise Fund 

W ater and G as Departm ent 
SCH EDULE O F CHA NG ES IN ASSETS RESTRICTED FOR RURAL ECON O M IC 

A ND C O M M U NITY D EVELO PM ENT/FARM  A G EN CY REVEN UE BO N D D EBT SERV ICE 

Year Ended Decem ber 31, 1995 

Cash Balance, 
January 1, 1995 

Cash Receipts: 

Transfers From 
Operating Account 
Cash Disbursem enls 

Cash Balance, 

Deconber 31, 1995 

Bond and 
Interest 

Redem ption Reserve 

Bond 
Sinking 
Fund 

$ 32,217 $ 26,065 $ 28,507 $ 86
,789 

2,865 

(26,100) (26,065) 
t,160 

(19,204) 
4,025 

(71,369) 

$ 8,982 $ $ 10,463 $ 19,445 

The accom panying notes are an integral part of these statem ents. 
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Gas Sales 

Volume (M .C.F.) 
Dollar Am ount 

Gas Purchases 

Volume (M .C.F.) 
Dollar Amount 

Gross Profit 

Percent of Sales 

Tow n of K entw ood 

Enterprise Fund 

G as Departm ent 
SCHEDULE O F GAS SALES AND PUR CHA SES 

Year Ended D ecem ber 31, 1995 

Unaccounted for Gas Purchases 

Volume (M ,C.F.) 
Avcrage Cosl of 
U naccounted for G as 

Percent of Purchases 
N um ber of Custom ers at Year End 
In Service-Industrial 
In Service-Other 
Ill Service-Com m ercial 

Tota 

A verage Sales for Period 

(Excludes Industrial Sales) 
Volunm (M .C.F.) 
Dollar Am ount 

A m ounts Per M .C .F. 

Gas Sales-lndustria 
G as Sales-O ther 

Gas Sales Com bined 
Gas Purchases 

U naccounted for G as 

Gross Profit per M .C.F. Sold 

The accom panying notes are an integral part of these statem ents 
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Schedule 17 

12131195 12/31/94 12/31193 

60,359 55,499 57,283 
399,885 $ 381,886 $ 413,357 

66,843 

159,631 $ 
57,566 67,437 

163,043 $ 159,703 

240,254 $ 218,843 $ 253,654 

60.08%  57.31%  61.36%  

6,484 

15,497 $ 
9.71%  

1 
483 
85 

569 

81 

602 $ 

3.96 $ 
7.47 

6.63 $ 
(2.39) 

4.24 

(0.23) 

2,067 

5,850 $ 
3.59%  

1 
502 
85 

588 

73 

557 $ 

4.25 $ 
7.68 

6.88 $ 
(2.83) 

4.05 

(O.lO) 

10,154 

24,065 
15.07%  

1 
507 
87 

595 

77 
605 

4.25 

7.83 

7.18 

(2.37) 

4.81 

(0.40) 

$ 4.01 $ 3.95 $ 4.41 



Com pany Nam e 

W estern Surety Com pany 

W estern Surety Com pany 

W estern Surety Com pany 

Tilan Insurance Com pany 

N ational Casualty Com pany 

Scottsdale Insurance 
Com pany 

Scotlsdale Insurance 
Com pany 

Scoltsdale Insurance 
Com pany 

Ranger Insurance Company 

Louisiana W orkers' 
Com pensation Corporation 

Tow n of K entw ood 

SCH EDULE OF INSURAN CE 
Y ear Ended D ecem ber 31, 1995 

Coverage Dates Description 

Schedule 18 

11/01/94 - 11/01/95 $150,000 - Bond - Bobby Gill, M ayor 
11/01/95 - 11/01/96 

7/01/94 - 7/01/95 $150,000 - Bond - Julia Forrest, Clerk 
7/01/95 - 7/01/96 

6/20/94 - 6/20/95 $310,000 - Bond - Position Schedule 
6/20/95 - 6/20/96 

8/24/94 - 8/24/95 $1,003,500 Com mercial Property Policy 
8/24/95 - 8/24/9 6 

2/01/94 - 2/01/95 $500,000 Com m ercial Auto Liability 
2/01/95 - 2/01/96 

2/01/94 - 2/01/9 5 $500,000 Public Offi cials Liability 
2/01/95 - 2/01/9 6 

2/01/94 - 2/01/95 
2/01/95 - 2/01/96 

2/01/94 - 2/01/95 
2/01/95 - 2/01/96 

1/01/94 - 1/01/95 
1/01/95 - 1/01/96 

10/04/94 - 10/04/95 
10/04/95- 10/04/96 

The accom panying notes are an integral part of these statem ents. 
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$500,000 Comprehensive Law 
Enforcem ent Liability 

$500,000 Occurrence, 
$500,000 Aggregate General Liability 
$1,000,000 Personal & Advertising 
Injury 

$2,000;000 Aggregate 
$2,000,000 Products - Com pleted 
Operations 

$1,000,000 Each Occurrence Lim it 
$50,000 Fire Dam age Lim it 
$5,000 M edical Expense-Any one 
person 
General Liability - N atural G as 
Departm ent 

$100,000 Each Accident 
$500,000 Policy Lim it 
$100,000 Each Employee 



Tow n of K en~vood 

Schedule of Com pensation Paid Board M em bers 
For the Year Ended Decem ber 31, 1995 

Com pensation Paid Board M em bers 

Schedule 19 

The Schedule of Com pensation paid board m embers is presented in compliance w ith House Coocurrent Resolution 
N o. 54 of the 1979 Session of the Louisiana Legislature. 

Bobby Gill, M ayor 
I' O Box 559 
Kentwood, LA 70444 

(504) 229-3150 

Jam es K . A llen, A lderm an 
P O Box 313 
Kentwood, LA 70444 

(504) 229-8360 

M alone R. W illiam s, A lderm an 
608 A ve. J 
Kentwood, LA 70444 

(504) 229-6319 

D r. Carlton S. Failer, A lderm an 
309 A ve. A 
Kentwood, La 70444 
(504) 229-3681 

Ernest Blackm on, A lderm an 
710 Ave. K 
Kentw ood, LA 70444 

(504) 229-3005 

Irm a T. Gordon, A lderwom an 
1607 13th Street 
Kentwood, LA 70444 

(504) 229-5228 

A ll Term s Expire 12/31/98 

The accom panying notes are an integral part of these statem ents 
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FY E 
2/31/95 

$ 9,840 

2,640 

2,640 

2,640 

2,640 

2,640 

$ 23,040 



Tow n of K entw ood 

Supplem ental Inform ation Schedules 
For the Year Ended Decem ber 31, 1995 

Federally Assisted Program s 

In accordance w ith Office of M anagem ent and Budget Circular A-128, a schedule of federal financial assistance 
is presented. 
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Cash/ 
Accrued or Receipts 
(Deferred) or 
Revenue at Revenue 
Jan. 1, 1995 Recognized 

5,744 $ 137,781 $ 

25,000 

5,744 

898,641 
67,763 

966,404 

162,781 

61,67 

61,671 

5,000 

5,000 

Disbursem ents/ 
Expenditures

. 

Schedule 20 

Cash/ 
Accrued or 
(Deferred) 
Revenue at 
Dec. 31, 1995 

131,844 - $ 11,681 

25,000 

156,844 

61,671 

61,671 

11,681 

9,066 * 889,575 
67,763 * 

76,829 

5,000 

5,000 

889,575 

972,148 $ 229,452 $ 300,344 $ 901,256 
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Bruce C. I lar~ell, CPA 

W arren A. W ool, CPA 
M ichael P. Es~.~y, CPA 
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INDEPENDENT AUDITO R 'S REPORT ON INTERNAL CO NTRO L STRUCTURE 
BASED O N AN AUD IT O F GENERAL PURPO SE FIN ANCIA L STATEM ENTS 

PERFORM ED IN ACCORDANCE W ITH GOVERNM EN TA UDITIN G STANDARDS 

Tile ttonorable M ayor, Bobby G ill 
and M em bers of the Board of A lderm en 

Town of Kentwood, Louisiana 

W e have attdited the general purpose financial statem ents of the Town of Kentwood, Louisiana, as of and for the year 
ended Decem ber 31, ] 995, and have issued our report thereon dated June 7, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards, Government Audithlg Standards, 
issued by the Com ptroller General of the United States, and tile provisions of Offi ce of M anagem ent and Budget 

Circular A-128, Audits of State andLoeal Governments. Those standards and OMB Circular A-128, require that we 
plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statem ents 
are free of m aterial m isstatem ent. 

The m anagem ent of the Tow n of K entwood, Louisiana is responsible for establishing and m aintaining an internal 

control structure. In fulfilling this responsibility, estimates and judgments by managemeut are required to assess the 
expected benefits and related costs of internal control structure policies and procedures. Tile objectives of an interual 
control structure are to provide m aoagem enl w ith reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, and that transactions are executed in accordance w ith 
m anagem ent's authorization and recorded properly to perm it the preparation of financial statem ents in accordance 
w ith generally accepted accounting principles. Because of inherent lim itations in any internal control structure, 

errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure 
to fi~ture periods is subject to the risk that procedures may become inadequate because of changes in conditions, or 
that the effectiveness of the design and operation of policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the general purpose financial statem ents of the Town of Kentwood, 
Louisiana, for the ),ear ended Decem ber 31, 1995, we obtained an understanding of the internal control structure. 
W ith respect to the control structure, we obtained an understanding of the design of relevant policies and procedures 
and whether they have been placed in operation, aud we assessed control risk, in order to determ iue our auditing 
procedures for the purpose of expressing our opinion on the general purp ose financial statem ents and not to provide 
assurance on the internal control structure. Accordingly, w e do not express such an opinion. 
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W e noted certain m atters involving the intern al control structure and its operation that we consider to be reportable 
conditions under standards established by the Am erican Institute of Certified Public Accountants. Reportable 
conditions involve m atters com ing to our attention relating to significant deficiencies ill the design or operation of 

the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, 
smm narize, and report financial data consistent w ith tile assertions of m anagem ent in tile general purpose financial 
stalenlenls. 

Due to tile lim ited number of personnel, the Town of Kentwood, Louisiana, did not have a proper segregation of 
duties for its internal control structure. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of th e internal control 
structure elem ents does not reduce to a relatively low level the risk that errors or irregularities in am ounts that would 
be m atcrial in relation to the general purpose financial statem ents being audited m ay occur and not be detected within 
a timely period by em ployees in the norm al course of perform ing their assigned functions. 

O ar consideration of th e internal control structure would not necessarily disclose all m atters in the internal control 
structure that m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be m aterial weaknesses as defined above. However, we believe none of the 
reportable conditions described above is a m aterial weakness. 

This report is intended for tile information of the management of the Town of Kentwood, th e Legislative Auditors 
and lhe cognizant Federal Agency. This restriction is not intended to lim it the distribution of th is report, which upon 
acccptance by the Tow n of K entwood, Louisiana is a m atter of public record. 

Bruce ] tarrell &  Com pany, CPA s 
A Professional A ccounting Corporation 

June 7.1996 
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INDEPENDENT AUDITO R'S REPORT ON TH E INTERNAL CO NTROL STRUCTURE USED IN 
ADM INISTERING FEDERAL FINANCIAL ASSISTANCE PRO GRA M S 

The Honorable M ayor, Bobby Gill 
and M em bers of the Board of A lderm en 
Town of Kentwood. Louisiana 

W e have audited the general purpose financial statem ents of the Town of Kentwood, Louisiana, as of and for tile year 
ended Decem ber 31, 1995, and have issued our report thereon dated June 7, 1996. W e have also audited the 

compliance of the Town of Kentwood, Louisiana, with requirements applicable to major federal financial assistance 
programs and have issued our report dated June 7, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards; Govermnent Audit#tg Standards, 
issued by the Comptroller General of the United States; and Offi ce of M anagement and Budget (OM B) Circular A- 
128; Audits of State and Local Governments. Those standards and OMB Circular A- 128 require that we plan and 
perform the audit to obtain reasonable assurance about whether the general purpose financial statem ents are free of 
m aterial m isstatem ent and whether the Town of Kentwood, Louisiana, complied w ith laws and regulations, 

nonconlpliance with which would be material to a major federal financial assistance program. 

In l
.
~lanniug and perform ing our audits for the year ended D ecem ber 31, 1995, w e considered the internal control 

structure of the Town of Kentw ood, Louisiana, in order to deterndne our auditing procedures for lbe purpose of 
expressing our opinions on the general purpose financial statements of the Town of Kentwood, Louisiana, and oll 

the compliance of the Town of Kenlwood, Louisiana, with requirements applicable to major programs and to report 
on the internal control structure in accordance w ith OM B Circular A-128. This report addresses our consideration 
of internal control structure policies and procedures relevant to compliance with requirements applicable to 
federal financial assistance program s. W e have addressed internal control policies and procedures relevant to our 
audit of tile general purpose financial statem ents in a separate report dated June 7, 1996. 

The m anagem ent of the Town of Kentwood, Louisiana, is responsible for establishing and m aintaining an internal 

control structure. In fulfilling this responsibility, estimates and judgments by raanagement are required to assess the 
expected benefits and related costs of interual control structure policies and procedures. The objectives of an internal 
control structure are to provide m anagem ent w ith reasonal?le, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, that transactions are executed in accordance with m anagem ent's 
anthorization and recorded properly to perm it the preparation of general purpose financial statem ents in accordance 
w ith generally accepted accounting principles, and that federal financial assistance program s are m anaged in 
compliance with applicable laws and regulations. Because of inherent lim itations in any internal control structure, 

errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection 
of any evaluation structure to future periods is subject to tile risk that procedures may become inadequate because 
of changes in conditions or that the effectiveness of the design and operation of policies and procedures m ay 
deteriorate. 
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INDEPENDENT AUDITO R'S REPORT ON COM PLIANCE BASED ON AN 
AUDIT OF GENEIL4,L PURPO SE FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERNM EN TA UDIT1N G STANDARD S" 

The Honorable M ayor, Bobby Gill 
and M em bers of the Board of Alderm en 

Tow n of Kentwood, Louisiana 

W e have audited the general purpose financial statem ents of the Town of Kcntwood, Louisiana as of and for tile 5,ear 
elided Decem ber 31, 1995, and bave issued our report thereon dated June 7, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, 
issued by the Com ptroller General of the United States, and the provisions of Office of M anagem ent and Budget 

Circular A-128, Audits of State andLocal Govermnents. Those standards and OMB Circular A-128, require that we 
plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements 
arc free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to the Tow n of K entw ood, I.ouisiana, is the 
responsibility of the Town of Kentwood's management. As part of obtaining reasonable assurance about whether 
the general purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of lbe Town of 
Kcntwood, Louisiana's com pliance w ith certain provisions of laws, regulations, contracts, and grants. However, the 

objective of our audit of the general purpose financial statements was not to provide an opinion on overall 
com pliance w ith such provisions. Accordingly, we do not express such an opinion. 

The results of our tests indicate no instances of noncompliance that are required to be reported under Govermnental 
A udithlg Stanclard~. 

This report is intended for the information of m anagem ent, file Legislative Auditors and the cognizant Federal 
Agency. This restriction is not intended to lim it the distribution of this report, w hich upon acceptance by the Town 
of Kentwood, Louisiana, is a matter of public record. 

Bruce H arrell &  Com pany, CPA s 
A Professional A ccounting Corporation 

June 7, 1996 
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INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE W ITH THE GENERAL REQUIREM ENTS 
APPLICABLE TO FEDERAL FIN ANCIAL ASSISTANCE PROGRA M S 

The ttonorable M ayor, Bobby Gill 
and M em bers of the Board of Aldermen 

Town of Kentw ood. Louisiana 

W e have audited tile general purpose financial statem ents of the Town of Kentwood, Louisiana, as of and for the year 
ended Decem ber 31, 1995, and have issued our report thereon dated June 7, ] 996. 

W e have applied procedures to test tile Town of Kentw ood, Louisiana's, com pliance w ith the follow ing requirem ents 
applicable to its federal financial assistance program s, which are identified in the Schedule of Federal Financial 
Assistance, for the year ended Decem ber 31, 1995: 

1) Political activity 
2) Davis-Bacon Act 
3) Civil Rights 
4) Cash management 
5) Federal financial reports 
6) Drug-free W orkplace Act 
7) Administrative Requirements 

Our procedures were lim ited to the applicable procedures described in the Offi ce of M anagement and Budget's 

Compliance Supplement for Single Audits of State and Local Governments. Our procedures were substantially less 
in scope than an audit, the objective of which is the expression of an opinion on the Town of Kentwood, Louisiana's, 
com pliance w ith the requirem ents listed in the preceding paragraph. Accordingly, we do not express such an opinion. 

W ith respect to tile item s tested, the results of those procedures disclosed no m aterial instances of noncom pliance 
w ith the requirem ents listed in the second paragraph of this report. W ith respect to item s not tested, nothing cam e 
to our attention that caused us to believe that the Town of Kentwood, Louisiana, had not com plied, in all m aterial 
respects, w ith those requirem eats. A lso, the results of our procedures did not disclose any im m aterial instances of 
noncom pliance w ith those requirem ents. 

This report is intended for the inform ation of the m anagem ent of the Tow n of Kentwood, the Legislative Auditor, 
nn d the cognizant Federal Agency. This restriction is not intended to lim it the distribution of this report, which is 

Bruce Harrell & Com pany, CPAs 
A Professional Accounting Corporation 
June 7, 1996 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE W ITH SPECIFIC REQUIRE M ENTS 
APPLICABLE TO M AJO R FEDERA L FINAN CIA L ASSISTAN CE PR O G RA M S 

The Honorable M ayor, Bobby Gill 
and M em bers of the Board of Alderm en 

Tow n of K entwood, Louisiana 

W e have audited the general purpose finaucial statem ents of the Town of Kentwood, Louisiana, as of and for tile 
year ended Decem ber 31, 1995, and have issued our report thereon dated June 7, 1996. 

W e have also audited the Town of Kentwood, Louisiana's com pliance with the requirem ents governing types of 
services allowed or unallowed; reporting requirem ents; special test and provisions; claim s for advances and 

reimbursements that are applicable to its major federal financial assistaBce program, which is identified in the 
accom panying Schedule of Federal Financial Assistance, for the year ended Decem ber 31, 1995. The 
m anagem ent of the Town of Kentwood, Louisiana, is responsible for the Town ofKentwood, Louisiana's 
com pliance w ith those requirem ents. Our responsibility is to express an opinion on com pliance w ith those 
requirem ents based on our audit. 

W e conducted our audit of com pliance w ith those requirem ents in accordance w ith generally accepted auditing 
standards; Government Audith~g Standards, issued by the Comptroller General of the United States; and Office 
of M a~tagemeot and Budget (OM B) Circular A-128; Audits of State andLocal Governments. Those standards 
and O M  B Circular A-128 require that we plan aud perform tbe audit to obtain reasonable assurance about 
whether m aterial noncom pliance w ith the requirem ents referred to above occurred. An audit includes 
exam ining, on a test basis, evidence about the Town of Kentwood, Louisiana's com pliance ",viii1 those 
requirem ents. W e believe that our audit provides a reasonable basis for our opinion. 

The results of our audit procedures did not disclose any immaterial instances of noncompliance w ith the 
requirem ents referred to above. 

In our opinion, the Town of Kentwood, Louisiana, complied, in all m aterial respects, w ith the requirem ents 
governing types of services allowed or unallowed; reporting requirements; special test and provisions; claim s 

for advances and reimbursements; and amounts claimed or used for matching that are applicable to its major 
federal financial assistance program for the year ended Decem ber 31, 1995. 

This report is intended for the inform ation of the m anagem ent of the Town of Kentw ood, the Legislative Auditor, 
and the cognizant Federal Agency. This restriction is not intended to limit"the distribution of this report, which is 
a m atter of public record. 

Bruce H arrell &  Com pany, CPA s 
A Professional A ccounting Corporation 
June 7, 1996 
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INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE W ITH SPECIFIC RE QUIREM ENTS 
APPLICABLE TO N ON M AJOR FEDERA L FIN AN CIA L ASSISTANCE PRO GRAM  TRA NSACTIONS 

Tile ltonorable M ayor, Bobby Gill 
and M em bers of the Board of A ldermen 
Tow n of K entwood, Louisiana 

W e rave at d ted t re general purpose fi la lc a state nents of the Town of Kentwood, Louisiana, as of and for the year 
ended Decem ber 3 i, 1995, and have issued our report thereon dated June 7, 1996. 

ht connection w ith our audit of the general purpose financial statem ents of the Town of Kentwood, Louisiana, and 
w ith our consideration of the Town of Keutwood, Louisiana's, internal control structure used to adm iuister federal 
financial assistance program s, as required by Office of M anagem ent and Budget Circular A-128

, Audits of State and 
Local Governments, we selected certain transactious applicable to certain nomnajor federal financial assistance 
program s for the year ended Decem ber 31, 1995. 

As reqBired by OM B Circular A-128, we have perforated auditing procedures to test com pliaBce with tile 
requirements governing eligibility; reporting; receiving contract rents and utility allowances; adjusting contract rents 
and tenant utility allowances auuually; and conducting annual inspections that are applicable to those transactions. 
Our procedures were substantially less in scope than an audit, the objective of wlfieh is the expression of an opinion 
oil tile Town of Keutwood, Louisiana's, compliance with these requirem ents. Accordingly, we do not express such 
aB opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of noncom pliance 
w ith the requirem eots listed in the preceding paragraph. W ith respect to item s not tested, nothing cam e to our 
attention that caused us to believe that/he Town of Kentwood, Louisiana, had not com plied, in all m aterial respects, 
w ith those requirem enl.s. Also, tire results of our procedures did not disclose any imm aterial instance of 
uoueolnpliance w ith those requirem ents. 

This report is intended for tire information of m anagem ent, the Legislative Auditor, and tile Federal Cognizant 
Agencies. This restriction is not intended to lim it the distribution of this report, which is a m allet of public record. 

Bruce llarrell &  Com pany, CPA s 
A Professional A ccounting Corporation 

June 7, 1996 
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