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N R H E E N E N  
M II.LE R , LT D . 
C[R'TIFI[D PUBLIC ACC OUNTAN~S 

C. M ark VanRheenen, CPA 
Steaven [~. M iller Jr., CPA 

1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 . Fax 268-9362 L. Scott Rose, CPA 

Board of Com m issioner.,; 
Housin[] Authority of the Town of Logansport 
Box 47() 
Logansport, LA 71049 

W e have audited the accompanying general purpose financial statements of Housing Authority of the Town of 
Logansport as of June 30, 1996. and for the year then ended. These general purpose financial statem ents and the 
supplem ental financial inform ation and supplem ental financial inform ation - statutory basis referred to below are the 
responsibility of the authofity's management. Our responsibility isto express an opinion on these financial statements 
based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
iss ued by the Comptroller of the United States, and the provisions of Office of Management and Budget lOMB) Circular 
A-128, "Audits of State and Local Governm ents". Those standards and OMB Circular A-128 require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence suppo~ ng the am ounts and disclosures in the 
financial statem ents, An audit also includes ass essing the accounting principles used and significant estim ates m ade 
by m anagem ent, as well as evatuating the overalt financial statem ent presentation. W e believe that our audit provides 
a reasonable basis for our opinion. 

As discussed in Note 1 to the financial statements, in the current year the authority implemented financial reporting 
under generally accepted accounting principles and discontinued regulatory basis financial reporting. 

in our opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Housing Authority of the Town of Logansport as of June 30, 1996, and the results of its operations 
for the year then ended in conformity with generally accepted accounting principles. 

n accordance with we have also issued a report dated  October 14, 1996 on our 
consideration of Housing Authority of the Town of Logansport's internal control structure and a repo rt dated 
October 14, 1996 on its com pliance with laws and regulations. 

Our audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents taken as a 
whole. The accompanying financial information listed  as supplemental financial information and supplemental 
financial inform ation - statutory basis in the table of contents is presented for purpo ses of additional analysis and 
is not a required  part of the financial statements of Housing Authority el the Town of Logansport. Such intorm ation 
has been subjected to the auditing proced ures applied  in the audit of the general purpose financial statements and, 
in our opinion, is fairly presented  in all m aterial respects in relation to the financial statem ents taken as a whole. As 
described in Note 1, the supplemental financial information - statutory basis was prepared in conform ity with the 
accounting practices prescribed by the U.S. Departm ent ol Housing and Urban Developm ent, which is a 
com prehensive basis of accounting other than generally accepted  accounting principles. Such supplem ental 
financial intormation - statutory basis has been subjec ted to the auditing proced ures  applied  in the audit of the 
general purpose financial statem ents and, in our opinion, is fairly presented  in all m aterial respects in conform ity 
with the com prehensive basis of accounting described  in Note 1. 

October 14, 1996 
"/'~-,~ ~  ~ M~

I 
L'M . 

VanRheenen & Miller. Ltd. 
Certified  Public Accountants 

Members, American Institute ~f Certified Public Accountanl~ 
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Other 
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R~ trloted assets: 

Cs.h 

Fix.d amse~* 

Oth~  debits Z 

~ t ava:tl. Sn d*bt m~ lc~ f.nd 
Ant. to be pr~ idmd for retlr~ t 

or ~e,er,1 long tm  d*bt 

TOTAL .m~ RETB AND OTHER DEBITS 

LIAJBXLITIES, EQUITY, AM~ (~  CRedITS 
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~ nt ~ payable, 
Trade 

Othsr 9~ nts 

8~ ur i t~, deposits 
DUe to otbe:c funds 

a~ .d PXU ~T 

vlxed llab1.11tles 

Houslng Author~t7 of the T~  of LoganBport 
LOgar:sport, Lou181ana 

Combined Balance Sheet - All Fund Types and Account ~roups 
Jun. 30, 1996 

Oovsr~ ntal Fund Types 

Sp~olal 

~ enue 

1.846.50 

,00 

?.00 

.00 

2,854.50 

$ 3,SSl.3S 

.00 

1,316.05 

37.65 

2,950.31 

.00 

.O0 

14,909.97 

.00 

.00 

.00 

oo $ 

~qult~ and Other Crldlts; 

Investment In general fixed assets $ 
.00 $ .00 $ 

F,nd balanc~D. 

Reserved for debt servtco 
.DO 15,163.14 

R~ erv.d for prspalds 2
,854.50 .CO 

Unreserved. undesignated 14
,806.44 .00 

TOT. LIA~-,EQUIT'tAhD OTHER CREDITS $ 25
,546.30 $ 15,163.14 $ 

Capital 

ProJ~ ts 

General C~sneraI 
Me~  

Fixed Long-ts~  T
otals 

Assets Debt 
1996 

D0 $ 10,818.30 
O0 10,000.O0 

1,846.50 

14,909.97 

7.00 

37.65 

2,854.50 

253.17 

599*573.24 

15.163.14 

.oo I 
)?.65 

.00 

,0o 

.o0 

.00 

$ ,oo $ 3,~Sl.a5 
.oo 37.SS 
.00 1,316.0s 
.oo ]~.ss 
.oo 2,950.~1 

142,329.02 |42,]29.02 

O0 $ 142,329.02 $ 150,252.03 

The a~ panylng notes Irm an Int~ zal part of the f~ no~aI stat~ nts 



Housing Authority of the Town oI Logansport 
Logansport, LouiBiaaa 

Comblned state, hi of Revenues
, Expenditures, and Changes in Fund I~ 1ances- 

All Governmental Fund Types 

Year Ended June 30, 1996 

Government~ l Fund Types 

Revenues: 

9snts $ 
Operational subsld~es/grants 
Interest 

M[soellan~ us 

Tot~ ] Revenues 

Exp(mdltureB 

Current: 

Housing operations 

Capital outlay 

Dsbt se~ lce: 

Principal 

Interest 

Total Expendltures 

Excess of R~ enues and sources over 

(under) Expenditures and Uses 
Fund Balance, begJnnlng of Period 

Special 

Revenue 

26,292.88 $ 
32,057.00 

493.95 

382.24 

Debt 

Service 

.00 $ 
14,909.97 

.O0 

.O0 

~ pi~ l 

Pr~  

.00 $ 
2,740.91 

~ 00 

.00 

Memo 

Totalm 

1996 

26,292.88 

49,707.99 

493.95 

392.24 

59,225.07 $ 14,909.97 $ 2
,740.91 $ 76,876.95 

54,880.09 $ 

2,644.63 

O0 

O0 

1,701.36 $ 
15,959.59 

~ 00 $ 
~ 00 

10,292.97 

4,805.66 

.00 $ 
2,740.91 

O0 

OO 

15,099.63 $ 2,740.91 $ 

189.66) $ 
15,352.80 

oo $ 
oo 

54,880.08 

5,385.54 

10,292.97 

4,806.66 

1,511.70 

31,312.38 

Fund Balance, end of psrlod $ 17
,660.94 $ 15,163.14 $ .0O $ 32,824.08 

The accompanying notes are an integral part of th
e financial statements 



Housing Authority of the T~  of LOgansport 

Loqa~sport, Louisiana 

Statement of R~ enues, Expenditures, and Changes in Fund Balances- 

Budget and Actual - All Governmental Fund Types 

Year Ended June 30, 1995 

Revenues: 

Rents 

Operational subsidies/grants 

Interest 

Miscellan~ us 

Expenditures 

Current: 

Administrative E,alaries 

Professional feE.s 

Travel 

Sundry admlnlstration 

Utilities 

Maintenance salaries 

Maintenance materi~ls 

Othez maintenance costs 

Insurance 

PILCYI' 

Employee beneflts 

Capital expendltuIes 

Total Expenditures 

EX:eBS of Revenues and Sources over 

(under> Expendltuzes and Uses 

Fund Balance, beginning of period 

Fund Balance, end o~ pe riod 

Special Revenue Funds 

Budget 

Variance 

Favorable 

<Unfavorable> 

18,480.00 

32,057.00 

1,220.00 

250~00 

26,292.88 

32,057.00 

493.95 

302.24 

52,007.00 $ 59,226.07 

7,000.00 $ 
2,180.00 

2,420.00 

1,440.00 

lO,16O.OO 

6,240.00 

4,800.00 

6,140.00 

4,740.00 

830.00 

4,200.00 

4,980.00 

55,130.00 $ 

6,200.00 

2,120.00 

4,110.59 

3,094.90 

10,538.19 

7,540.00 

6,003.98 

5,562.59 

5,263.90 

1,672.74 

2,773.19 

2,644.63 

$ 000.00 
60.00 

1,690.59 

1,654.90 

378.19 

1,300.00 

1,203.90 

577.41 

23.90 

42.74 

26.81 

35.37 

],701.36 $ 4,824.36 

15.959o58 

17.660.94 

The aceo~panylng notes are an integral part of the financial stat~ nts 



Housing Authority of the Town of Logansport 
Logansport, Louisiana 

Notes to the Financial Statem ents 
June 30. 1996 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Orqanization. The entity is chartered as a public corporation for the purpose of adm inistering housing program s 
for low incom e fam ilies. 

B 

Under the United States Housing Act of 1937, as am ended, the U.S. Departm ent of Housing and Urban 

Development (HUD) has direct responsibJIJty for administering ~ow income housiog  programs in the United States. 
Accordingly, HUD has contracted with the ent~/to adm inister certain HUD funds. 

Financial repo rtir~ . The financial reporting policies of the en~ty conform to generally accepted accounting 
pnnciples. 

Sr~ecific accountino Policies 

2 

The following is a summary of significant accounUng policies: 

Financial reportinq entity. The entity is a public corporation, legally separate and fiscally independent. As 
required by generally accepted accounting principles, these financial statem ents present the financial 
position arid results of operations of Housing Authority of the Town of Loganspo rt, a pdmary government. 
There are no com ponent units to be included herewith, but this report does include all funds, account 
groups, and programs which are controlled by the entity's governing body. 

Fund accounting. The accounts of the entity are organized on the basis of funds or account groups, each 
of which is considered to be a separate accounting unit. The operations of each fund are reported as a 
separate set of self-balancing accounts which are com prised of each fund's assets , liabititJes, fund equity, 
revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds 
based upen the purposes for which they are to be spent and the m eans by which spending activities are 
controlled. The various funds are grouped, in the financial statem ents in this report, into one generic fund 
type (governmental) and the following broad fund categories: 

.~.J~_cjal revenue fund - The special revenue funds are used to account for specific revenue sources 
(other than major capital projects) that are legally restricted to expenditures for specified purposes. 

Debt service fund - The debt serv ice fund is used to account for the accum ulation of resources for 
and the paym ent of, general long-term principal, interest, and related costs . 

C..C_~ al projects fund - The capital projects fund is used to account for financial resources to be used 
for the acquisition, construction, and major renovation of major capital facilities. 

Special reporting treatm ent is also applied  in governm ental funds when prepaid item s are present to indicate 
that they do not represent "available spendable resources", even though th ey are a com ponent of net current 
assets. Such am ounts are offset by fund balance reserve accounts . 
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Housing Authority of the Town of Loganspott 
Logansport, Louisiana 

Notes to the Financial Statements (Continued) 
June 30. 1996 

Fixed assets used in governm ental fund type operations are accounted for in the General Fixed Assets 
Account Group. No depreciation has been provided on such assets. 

All fixed assets are valued at historical cost or estim ated historical cost if actual historical cost is not available. 

Donated assets are valued at their estim ated fair value on the date donated. The entity does capitalize any 
"infrastructure" assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) 
which are paid for by the entity. During project development, interest expenditures were capitalized under 
pre-1987 financing arrangements. Post-1986 capital projects are being fnanced by grants from HUD. 
Consequently, there are no interest expenditures to capitalize. Subsequent to financed developm ents, 
interest expenditures are not accrued but are recorded when paid. 

Long-term liabilities expected to be financed from govern m ental fund types are accounted for in the Genera 
Long-Term Debt Account Group. Expenditures related to such debt are reflected in the Debt Service Fund 

The two above-named account groups are not "funds". They are concerned only with the m easurem ent of 
financial position. They are not involved with the m easurem ent of results of operations. 

Basis of accounting. All governm ental fund types are accounted for using the modified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and available as net current 
assets. All significant revenue sources are susceptibta to accrual. 

Expenditures in governmental fund types are generally recognized under the modified accrual basis of 
accounting when the related fund liability is incurred. Exceptions to this general rule include: (1) 
accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general 
long-term debt which is recognized when due. 

Vested and earned vacation and sick leave that are not accrued are repotted in the general long-term debt 
account group. No expenditure is repotted for those am ounts. No liability is recorded for nonvesting 
accum ulating rights to receive sick pay benefits. 

The entity does not utilize encum brance accounting 

In the current year, the authority im plemented financial reporting under generally accepted accounting 
principles and discontinued regulatory basis financial reporting. 

The supplem ental financia 
has been prepared in conformity with the accounfing practices prescribed 
generally accepted accounting principles as follows: 

a 

b 

inform ation - statutory basis 
by HUD, which differ from 

Governm ental fund accounting principles are not utilized. 
Accounts receivable are stated  without an allowance for doubtful accounts . Accounts are written off 
as collection losses only after the tenant has vacated the unit and the entity has taken reasonable 
actions to collect. 
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Housing Authority of the Town of Logansport 
Logansport, Louisiana 

Notes to the Financial Statements (Continued) 
June 30. 1996 

Annual ContdbutJons and subsidies earned and/or received from HUD are recorded as contributions 
to surplus and are not included in the Statem ent of Incom e and Expenses. 

Item s of routinely recurring expenses are recognized when paid and are therefore not accrued. 

Prem ium s and/or discounts on bonds are recognized in incom e or expense in the year bonds are 
sold. 
The cost of accum ulated unpaid vacation and sick leave is not accrued. 
Financial statem ent form ats vary from GAAP. 
The entity does not utilize encumbrance accounting. 
Expenditures under HUD's Comprehensive Im provements Assistance Program (CLAP) and similar 
forerunner programs are fully capitalized, notwithstanding the fact that expenditures are norm ally a 
m ixture of repairs, replacem ents and im provem ents . Consequently, som e am ounts represented as 
Fixed Assets m ay include costs substantially in excess of value. 
During project development, interest expenditures are capitalized under pre-1987 financing 
agreements. Post-1986 capital projects are being financed by grants from HUD. Consequently, 
there are no interest expenditures to capitalize. Subsequent to com pletion of Pre-1987 financed 
developm ents, interest expenditures are not accrued but are recognized when paid. 

Comparative dlata. Comparative total data for the prior year have not been presented in the accompanying 
financial statem ents due to the conversion to generally accepted accounting principles financial reporting 
from statutory reporting in the prior fiscal year. 

Total colum ns on the com bined statem ents are captioned Mem o 
Totals to indicate that they are presented only to facilitate financial analysis. Data in these colum ns do not 
present financial position, results of operations, or changes in financial position in conform ity with generally 
accepted accounting principles. Neither is such data com parable to a consolidation, thterfund elim inations 
have not been m ade in the aggregation of this data. 

C. Budaet. The entity follows these procedures in establishing the budgetary data reflected in the financial statem ents 

2 

3 

The entity prepares annual budgets for each fund (except Debt Se~ce Fund and the Capital Projects Fund). 
Pdor to the beginning of each budget year, tile entity's anneal budget is approved by the entfty's governing 
body. Budgetary am endm ents require approval by the governing body. Budget am ounts shown in the 
financial statem ents are the final authorized amounts for the year. All budgetary appropriations lapse at the 
end of each fiscal year. 

Budgets for the Capital Projects Fund are prepared on a project-life basis rather than on an annual basis 
and, therefore, have been om itted from the accom panying financial statem ents . 

Budgets for th e Debt Se~ ce Fund are not prepared inasm uch as all revenues and expenditures of this fund 
are controlled by and processed by HUD. The entity records Debt Sen/ice Fund transactions from 
docum ents supplied by HUD. 

D. Income taxes. The entity is not subject to federal or state income taxes 

E cash and cash eauivatents. The enfity defines cash to include certificates of deposit, money market funds, savings 
accounts, and dem and deposits, and other short-term  secur~es with m aturities of three m onths or less. 
Consequently, the cost, carrying value, and m arket value are equivalent. 



Housing Authority of the Town of Logansport 
Logansport, Louisiana 

Notes to the Financial Statements (Continued) 
June 30. 1996 

NOTE 2 - CASH DEPOSITS W ITH FINANCIAL INSTITUTIONS 

Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity's nam e. 

Category 2 - Collateralized with securities held by the pledging financial institution's trust departm ent or agent in the 
enfity's nam e. 

Category 3 - Uncollateralized. 

Cash Deposits, categorized by level of risk, are 

Total 
Bank Balances 

24.651.45 

Category 

$ 24,651.45 

NOTE ~- RESTRICTED CASH 

Restricted cash consists of the followi ng: 

Debt Service Fund 

NOTE .4 - INTERFUND RECEIVABLES AND PAYABLES 

2 

$ .00 

The following schedule as of June 30, 1996 represents interfund receivables and payables: 

Fund Type 
Special Revenue: 

Owned Housing 
Capital Projects 

Total 

NOTE ~-FIXED ASSETS 

Changes in fixed assets are as follows 

Land, land im pvts. 
Building 
Equipm ent 
Const. in progress 

Total 

Be~.ofPeriod 
$ 100,177.87 

226,943.43 
19,844.96 
247,221.44 

$ 594,187.70 

Add~ons 

$ .00 
.0O 

2,644.63 
2,740.91 

$ 5,385.54 

Interfund 
Receivables 

3 

$ .O0 

$ .O0 
37.65 

Owned Housing 
Program 

$ 253.17 

Interfund 

Payables 

$ 37.65 
.00 

37.65 $ 37.65 

Deletions 

$ .00 
.00 
.00 
.00 

$ .00 

End of Period 

$ 100,177.87 
226,943.43 
22,489.59 
249,962.35 

$ 599r573.24 



Housing Authority of the Town of Logansport 
Logansport, Louisiana 

Notes to the Financial Statements (Continued) 
June 30. 1996 

Construction in progress  is composed of expenditures related to major renovation of certain buildings owned by the 
entity, said renovation having a planned total cost of $340,000.00 to be fully financed by grants from HUD . 

All land and buildings are encum bered by a Declaration of Trust in favor of the United States of Am erica as security for 
obligations guaranteed by the federal governm ent and to protect other interests of the federal governm ent

. 

NOTE 6 - FIXED LIABILITIES 

Fixed liabilities consist of the following 

HUD notes payable 
Bonds payable, June 1, 1965 series 

Total 

nterest 
Rate 
various 
3.625% 

Principal 
Balance 

$ 20,024.34 
122,304.68 

$ 142~329.02 

HUD notes payable are held and guaranteed by HUD. Under provisions of the federal Debt Forgiveness Act of 1985 
these notes and accrued interest on these notes are to be forgiven by HUD. Timing of this ac'don is uncertain. 

The I~,nds m ature in series annually in varying am ounts wi th the final m aturity date in 2006. All required debt service 
to m atudty on the bonds, including principal and interest, is payable by HUD under a debt service contract with the 
entity. 

Changes in fixed liabilities are as follows 

Bal., beg of period 
Principal retirem ent 
Bal., end of period 

HUD Notes 
$ 20,024.34 

.00 
$ 20,024.34 

Scheduled retirem ents of fixed liabilities are as follows: 

W ithin one year 
W ithin second year 
W ithin third year 
W ithin fourth year 
W ithin fifth year 
Thereafter 

NOTE 7- CONTINGENCIES 

Bonds 
$ 10,292.97 

10,898.44 
11,503.91 
11,503.91 
12,109.38 
65.996.07 

Bonds 
$ 132,597.65 

(10,292.97) 
$ 122,304.68 

Interest 
$ 4,433.54 

4,060.42 
3,665.35 
3,248.34 
2,831.32 
7,264.85 

Total 
$ 152,621.99 

(10,292.97) 
$ 142.329.02 

Tots 
$ 14,726.51 

14,958.86 
15,169.26 
14,752.25 
14,940.70 
73,260.92 

The entity is subject to poss ibte examinations made by federal regulators who determine compliance with terms, 
conditions, laws  and regulations governing grants given to the entity in the current and pdor years. These exam inations 
m ay result in required refunds by the entity to federal grantors and/or program beneficiaries. 

13 
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Cash 

Accounts reoelvable-ten~ ts 

A,:counts recelvable,-othBr 

prepaid insurance 

Investments 

Dabt ~ rtlzatlon funds 

Fixed  asBetS 

Liabilities and Surplus 

Housing Authority of the Town of Logansport 

LOgansport, Louisiana 

T~nants' securlty deposits 

Accounts payable-other 

Accrued and withheld payroll baxes 

A,zcrued PILOT 

Fixed llab~lltles 

Total llabilltles 

Surplus 

Total Liabillties and Surplus 

Balance Bbs t - Statutory Basis 
June 30. 1996 

Annual Contributions Contract FW~TO6 

17 

$ 10,838.30 
1,846.50 

7.00 

2,854.50 

10,00O.00 

15,163.14 

599,573.24 

$ 640,282.68 

$ 1,316.05 
3,224.93 

356.42 

2,950.31 

142.329.02 

$ 150,175.73 
490,105.95 



Housing Authority of the TOwn of Logansport 

Logansport, Louisiana 

Statement of Income and Expenses - statutory Basis 
Owned Housing Pxogram 

Year Ended June 30. 1996 

Annual contrlbutJons Contract FW-606 

O;~ ratlng income 

DWelling rental 

Interest on general fund investments 

Other income 

Total operating incoms 

Oi~ratlng Expenses 

Administration 

Utilities 

Ordinary maintenance and operation 

General expense 

Nonroutfn8 ~ intenanoe 

Total operating expenses 

N~rt operating income (loss) before other items 

ot~  charges (credits) 
Interest expense 

Prior year adJustt~ nts affecting RR 

Prior year adJustl~ nts not affectlng RR 

Total other charges (credlts 

N~tt Income (LOSS 

18 

26,292.86 

493.95 

14.00 

26,800.83 

15,525.49 

10,536.19 

16,982.75 

9,709.83 

2,123.62 

$ 54,680.08 

$ 28,079.25 

4,805.66 

47.24 

60.00 

4,819.42 



Housing Authority of the TOWn of Logansport 

Loganspor t, Louisiana 

Analysis of Surplus - Statutory Basis 

Year Ende4 June 30, 1995 

Annual contributions contract Fw-6g5 

Unreserved surplus 

Balance per 6-30-95 audit 

Prior audit AJEs subsequently booked 

Net income (loss) FYE 6-30~96 
OR provision FYE 6-30~96 

Reserved surplus 

Balanc8 per 6~30-95 audit 

OR provision FYE 6-30-96 

Balance at 6-30-96 

Cumulative contributions from HUD 

Balance per 6-30 95 audJt 

Contribution FYE 6-30-96 

Operating subsidy FYE 6-30-g6 

Balance at 6-30-96 

Grants from HUD 

Balance per 6-30 95 audit 

Grants FYE 6-30-06 

Balance at 6-30-96 

Total Surplus 

19 

$ 522,381.80 
381.00 

12,898.67 

4,695.29 

$ 559,504.76 

16,280.58 

4,605.2S 

$ 731,757.87 
14,909.97 

32,057.08 

$ 225,125.4g 

24,873.51 

$ 250,000.00 

$ 490,105.95 



Housing Authority of the TOWn of LOgansport 

LC~anepoit, Louisiana 

Computation of Residual Receipts and Accruing Annual Contributions 

Owned Rousing PrOgram 
Year End~  JUne 30, 1996 

Annual Contributions Contract FW-606 

Computation of Residual Receipts 

Operating receipts 

Operating income 

HUD operating subsidy 

Prior year adjustments affecting residual r~ eipts 

Total ope rating receipts 

Ope rating expendltures 

Operating expenses 

Capital expenditures 

Total ope rating expenditures 

RR before provision for reserve, pe r audit 

Audit adjustments (backed out) 

RR before provision for reserve, per PHA 

Provision for o~ ratlng reserve 

Resldual receipts per PHA 

~omputatlon of Accruing Annual Contribution 

Fixed annual contribution 

Less interest savings 

Total annual contribution accrued 

Less amount available for red uction of 

annual contrlbut~en - RR, above 

Accruing annual contribution 

26,800.83 

32,057.00 

47.24 

58,905.07 

54,880.08 

2,644.63 

14,953.87 * 

43.90 

14,909.97 

00 

14,909.97 



i. Funds approved 

Funds expendsd 

Excsss of funds approved 

2. Funds advanoed 

Funds expended 

Housing Authority of the Town of Logansport 

Logansport, Louisiana 

Schsdule of Modernization Costs - UncCapleted 

Jun8 30, 1996 

Annual ContrlbutJons Contract F%'-606 

Excess (deficiency) of funds advanced $ 

LA48007790193 DA46007790496 

250,000.00 $ 
249,962.35 

250,000.00 $ 
249,962.35 

90,000.00 $ 340,000.06 
.oo 249,962. 39 

90,000.00 $ 90,037.65 

00 $ 250,000.00 
O0 249,962.35 

37.65 



Assets and Other Items 

Cash 

Adjustment for CIAP/CGP funding 
Accounts recelvable-tenants 

Accounts recelvsble-othsr 

Prepaid insurance 

Investments 

Houelng Authority of the Town of Logansport 

Logansport, Louisiana 

Analysis of Genelal Fund Cash Balance 
June 30. 1996 

Annual Contributions Contract FW-606 

Liabilities, Reserves, and Other Items 

Tenants' security deposits 

Accounts payable-other 
Accrued and wltbbeld payroll taxes 

Accrued PILOT 

Operating reserv,3 per PHA 

Adjustments affecting OR (backed out 

$ 10,838.30 

( 37.65 
1,846.50 

7.00 

2,854.50 

i0.000.00 

$ 1,316.05 
3,224.93 

356.42 

2,950.31 

20,805.87 

( 3,224.93 



Housing Authority of the Town of Logansport 
Logansport, Louisiana 

Owned Housing Program 

Adjusting Journal Entries 
June 30. 1996 

Annual Contnbutions Contract FW -6O6 

Acct. # 
for audit 

(1) report 
Adm inistrative - Sundry 4190 
W ater 4310 
Electricity 4320 
G as 4330 
Other Utility 4390 
M aintenance M aterials 4420 
M aintenance Contract Costs 4430 
Accounts Payable 2111 

To record accounts payable 
at 6/30/96. 

Acct. # 
for posting 
by PHA 
DO 

NOT 

BOO K 

Debit Credit 
767.98 
426.98 
36.23 
6.50 

503.00 
1,442.37 

41.87 
$ 3,224.93 





N R H E E N E N  
M ILLE R , LT D . 
CERTIFIED PUBLIC ACCOUNTANTS 

C. M ark VanRheenen, CPA 
Steaven E. M iller Jr., CPA 

1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 L. Scott Rose, CPA 

Board of Com m issioners 
Housing Authority olthe Town otLogansport 
Box 470 
Loganspo d, LA 71049 

W e have audited the general purpose financial statements of Housing Authority of the ]own of Loganspo rt as of and 
tot the year ended June 30, 1996, and have issued  our report 1hereon dated October 14, 1996. 

W e conducted our audit in accordance with generally accepted  auditing standards and Government Auditing 
Standards, issued  by the Comptroller General of the United  States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the general purpo se financial statem ents are free 
of m aterial m isstatem ent. 

Compliance with laws, r~]ulations, contracts, and grants applicable to Housing Authority ot the Town ot Loganspo rt 
is the responsibility of the authority's management. As part of obtaining reasonable assurance about whether the 
general purpo se financial statements are free el material misstatement, we performed  tests of the authority's 
co mpliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit 
of the general purpo se financial statements was not to provide an opinion on overall compliance with such 
provisions. Accordingly, we do not express such an opinion. 

The res ults of our tests disclosed  no instances of noncompliance that are required  to be repo rted  under Government 
Auditino Standard~. 

This sepo rt is intended for the inform ation 0t the Board of Com m issioners, managem ent, and U.S. Departm ent of 
Housing and Urban Development. However, this report is a matter of public record, and its distribution is not lim ited . 

October 14, 1996 
Certified  Public Accountants 

Members, American Instltute~  Certified Public Accountants 



N R H E E N E N  
M ILLE R , LT D . C

. M ark VanRheenen, CPA 
Steaven E. Miller Jr,, CPA 

1309 E. Race Avenue . Searcy, Arkansas 72143 , (501) 268~8356 . Fax 268-9362 L. Scott Rose, CPA 

AnDlic.ablP. 1o Fm-JP.rRl Fin~n(~i~l A~ i~t~nt~A Prnnr~rn~ 

Board ot Com m issioners 
Housing Authority of the Town of Logansport 
Box 470 
Logansport, LA 71049 

W e have audited the general purpose financial statements of Housing Authority of the Town of Loganspo rt as of and 
for the year ended June 30, 1996, and have issued our report thereon dated  Octobe r 14, 1996. 

W e have applied procedures to test Housing Authority of the Town of Logansport compliance with the following 
requirements applicable to each of its federal financial assistance programs, which are identified in the schedule of 
federal financial assistance, for the year ended  June 30, 1996: 

Political Activity 
Davis-Bacon Act 
Civit Rights 
Cash Management 
Fed eral Financial Repo rts (Claims for Advances and Reimbursements) 
Allowable costs/Cost principles 
Drug-Free W orkplace Act 
Adm inistrative requirem ents 

Our procedures were limited  to the applicable procedures described in the Office of Management and Budget's 
ComDliance SuDolemen~or Single Audits of State and Local Governmenl~. Our proced ures were substantially less 
in scope than an audit, the objective of which is the expres sion of an opinion on the authority's compliance with the 
requirem ents listed  in the preceding paragraph. Accordingly, we do not express such an opinion. 

W ith respect to the items tested, the results of those proced ures disclosed  no m aterial instances  of noncom pliance 
with the requirements listed  in the sec ond paragraph of this repo rt. W ith res pec t to items not tested , nothing cam e 
to our attention that caused  us to believe that Housing Authority of the Town of Loganspo rt had not complied , in all 
m aterial respec ts, with those requirem ents. 

This report is intended for the inform ation of the Board ol Com m issioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a matter of public record, and its distribution is not lim ited. 

October 14. 1996 VanRheenen & Miller, Lta. 
Certified  Public Accountants 

Members, American Institute-~ f Certified Public Accountants 



N R H E E N E N  
M ILLE R . LT D . 
CERTIFIED PUBLIC ACCO UNTANTS 

C. M ark Vankheenen, CPA 
Steaven E. Miller Jr., CPA 

1309 E. RaceAvenue ~ Searcy, Arkansas 72143 , (501) 268-8356 ~ Fax 268-9362 L. Scott Rose, CPA 

Board of Com m issioners 
Housing Authority olthe Town ol Logansport 
Box 470 
Logansport, LA 71049 

W e have audited the general purpose financial statements of Housing Authority of the Town o1 Logansport as of and 
for the year ended June 30, 1996, and have issued our report thereon dated October 14, 1996. 

This report is intended for the information of the Board of Com m issioners, m anagement, and U.S. Department of 
Housing and Urban Development. However, this repo rt is a matter of public record, and its distribution is not lim ited. 

October 14, 1996 
Certified Public Accountants 

Members, American Institute~  Certified Public Accountants 



N R H E E N E N  
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C. M ark VanRheenen, CPA 
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ndeDendent Auditors' RePort on the Internal Control Strunturn R~ rt nn nn AiiPlit n 

Board of Com m issioners 
Housing Authority of the Town of Loganspo rt 
Box 470 
Loganspo rt, LA 71049 

W e have audited the general purpose financial statements of Housing Authority of the Town of Loganspo rt as of and 
for the year ended June 30, 1996, and have issued our repo rt thereon dated October 14, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent Auditing 
.~ r..0~., issued  by the Comptroller General of the United  States, Those standards require that we plan and 
pedorm the audit to obtain reasonable assurance about whether the general purpose financial statements are free 
of m aterial m isstatem ent. 

The management of Housing Authority of the Town of Loganspo rt is responsible for establishing and maintaining 
an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required 
to assess the expected benefits and related costs of internal control structure policies and proced ures. The 
objectiv~  oi an internal control structure are to provide management with reasonable, but not absolute, assurance 
that assets are safeguarded against loss from unauthorized use or dispo sition, and that transactions are executed  
in accordance with management's authorization and recorded properly to permit the preparation of general purpose 
financial statem ents in acsordance with generally accepted accounting principles. Bec ause ot inherent lim itations 
in any internal control structure, errors or irregularities may nevertheless occur and not be detected . Also, projection 
of any evaluation of the structure to future periods is subject to the risk that procedures may become inadeq uate 
bec ause of changes in conditions or that the effectiveness o~ the design and operation of policies and procedures 
m ay deteriorate. 

in planning and peflorming our audit of the general purpose financial statements of Housing Authority of the Town 
of Logansport for the year ended June 30, 1996, we obtained an understanding of the internal control structure. 
W ith respec t to the internal control structure, we obtained  an understanding of the design of relevant policies and 
proced ures and whether they have been placed  in operation, and we assessed control risk in order to determ ine our 
auditing proced ures  for the purpose of expressing our opinion on the general purpose financial statements and not 
to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

W e noted certain matters involving the internal control structure and its operation that we consider to be reportable 
conditions under standards established by the American Institute of Certified Public Accountants. Reportable 
conditions involve matters com ing to our attention relating to significant deficiencies in the design or operation of 
the internal control structure that, in our judgment, could adversely aIfect the entity's ability to record, process, 
summarize, and report financial data consistent with the assertions of m anagement in the general purpose financial 
statem ents. 

Our study of the authority's internal control structure disclosed  a reportable condition in internal controls relating to 
segregalion of duties. Due to its limited size, the entity does not have the personnel to adequately separate the 
internal accounting control duties. The seg regation of duties  is a dec ision that m ust be m ade by m anagem ent on 
a co st-benefit basis. Management must determine if the costs of im plem enting an adequate internal control system 
will outweigh the be nefits derived  from such a system . This repo rtable condition is inherent in all small entities, and 
should net be  construed  as a failure in proper m anagement. W e concur with m anagernent's opinion that the costs 
incurred  to implement an adequate internal control system would exceed  the benefits derived  from such a system . 
Conseq uently, this should not be considered  a controlled audit finding. 

Members, American Institute~  Certified Public Accountants 



A material weakness is a reportable condition in which the design or operation of one or more of the specific internal 
control structure elements does not reduce to a relatively low level the risk that errors and irregularities in am ounts 
that would be m aterial in relation to the general purpose financial statements being audited  m ay occur and not be 
detected within a tim ely period by em ployees in the normal Course of perform ing their assigned  functions. 

Our co nsideration of the internal control structure would not necessarily disclose all m atters in the internal control 
structure that might be reportable conditions and, accordingly, would not nec essarily disclose all reportable 
Co nditions that are also considered  to be material weaknesses as defined  above. However, we believe none of the 
repo rtable conditions described  abo ve is a material weakness. 

This rep ort is intended for the inform ation of the Board of Com m issioners, managem ent, and U.S. Departm ent of 
Housing and Urban Development. However, this report is a matter of public record and its distribution is not lim ited. 

October 14. 1996 VanRheenen & Miller, Ltd. " 
Certified Public Accountants 
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C. Mark VanRheenen, CPA 
Steaven E. Miller Jr., CPA 

1309 E. Race Avenue , Searcy, Arkansas 72143 . (501) 268-8356 . Fax 268-9362 L. Scott Rose, CPA 

Board of Com m issioners 
Housing Authority of the Town of Logansporf 
Box 470 
Logansport, LA 71049 

W e have audited the general purpose financial statements of Housing Authority of the Town of Logansport for the 
year ended June 30, 1996, and have issued our repo rt thereon dated  October 14, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards; Governm ent Auditina 
Standarrj~, issued  by the Comptroller General of the United States; and Office of Management and Budget (OMB) 
Circular A-128, .Audits of State and Local Governm en_~. Those standards and OMB Circular A-128 require that 
we plan and perform the audit to obtain reasonable assurance about whether tile general purpo se financial 
statem ents are free of m aterial m isstatem ent. 

In planning and perform ing our audit for the year ended  June 30, 1996, we considered  the authority's internal control 
structure in order to determ ine our auditing proced ures for the purpo se of expressing our opinion on the authority's 
general purpose financial statements and to report on the internal control structure in accordance with OMB Circular 
A-128. This repo rt addresses our consideration of internal control structure policies and proced ures relevant to 
com pliance with requirem ents applicable to federal financial assistance program s. W e have addressed  internal 
control structure policies and procedures relevant to out audit of the general purpose financial statements in a 
separate repo rt dated October 14, 1996. 

The m anagem ent of Housing Authority of the Town el Loganspo rt is respo nsible for establishing and maintaining 
an internal co ntrol structure. In fulfilling this responsibility, estimates and judgments by management are req uired 
to asse~;s the expected benefits and related costs of internal control structure po licies and proced ures. The 
objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance 
that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed  in 
accordance with m anagem ent'8 authorization and rec orded properly to permit the preparation of general purpo se 
financial statem ents in accordance with generally accepted accounting principles, and that fed eral financial 
assistance program s are m anaged in com pliance with applicable laws and regulations. Because of inherent 
limitations in any internal control structure, errors, irregularities, or instances of noncompliance m ay nevertheless 
occur and not be detec ted . Also, projection of any evaluation of the structure to future periods is subjec t to the risk 
that procedures m ay becom e inadequate because of changes in conditions or 1hat 1he etteclivenes8 ol the design 
and operation of policies and procedures may deteriorate. 

For the purpose of this report, we have classified the significant internal control structure policies and proced ures 
used  in adm inistering federal financial assistance programs in the following categories: 

Activity Cycles 
Treasury or financing 
Revenue/receipts 
Purchases/disbursem ents 
External financial reporting 
Payroll/personnel 

Members, American Institut~ f Certified Public Accountants 



General Requirem ents 
Political activity 
Davis-Bacon Act 
Civil rights 
Cash m anagem ent 
Federal financial reports 
Allowable costs/cost principles 
Drug-free workplace 
Adm inistrative requirem ents 

Specific Requirem ents 
Types ol services allowed  or unallowed 
Eligibility 

Claim s for Advances and Reim bursem ents 

For all of the internal control structure categories listed above, we obtained  an understanding of the design of 
relevant policies and procedures and determ ined whether they have been placed in operation, and we assessed  
control risk. 

During the year ended  June 30, 1996, Housing Authority of the Town of Logansport had no major fed eral financial 
assistance programs and expended  94 percent of its total federal financial assistance under the following nonmajor 
fed eral financial assistance programs: Low-Income Housing. 

W e perform ed tes ts of controls, as req uired  by OMB Circular A-128, to evaluate the effectiveness of the design and 
ope ration el internal control structure policies and proced ures that we considered  relevant to preventing or detecting 
material noncom pliance with specific req uirem ents, general requirem ents, and requirem ents governing claims for 
advances  and reimbursements and amounts claimed  or used  for matching that are applicable to the aforementioned  
nonmajor programs. Our procedures were less in scope than would be nec essary to render an opinion on these 
internal control structure policies  and proced ures. Accordingly, we do not express such an opinion. 

W e noted  certain matters involving the internal control structure and its operation thal we consider to be reportable 
conditions under standards established by the American Institute of Certified Public Accountants. Repo rtable 
conditions involve m atters com ing to our attention relating to significant deficiencies in the des ign or operation of 
the internal control struclure thal, in our iudgment, could adversely affect the authority's ability Io administer tederal 
financial assistance program s in accordance with applicable laws and regulations. Our study of the authorily's 
internal control structure and its operation disclosed a reportable condition relating to tenant tiles , budget overruns, 
and PHM AP which are disclosed in the accom panying schedule of findings and questioned  costs. 

A m aterial weakness is a reportable condition in which the design or operation of one or more of the internal control 
structure elem ents does not red uce to a relatively low level the risk that noncom pliance with laws and reg ulations 
that would be material to a fed eral financial assistance program may occur and not be detected  within a tim ely period 
by em ployees in the normal course of perform ing their assigned  functions. 

Our consideration o! the internal control structure policies and proced ures used  in administering federal financial 
assistance would not necessarily disclose all m atters in the internal control structure that m ight be reportable 
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered  to be 
material weaknesses  as defined  above. However, we believe none of the reportable conditions described  abo ve are 
m aterial weaknesses. 

This report is intended  for the inform ation of the Board of Com m issioners, m anagem ent and U.S. Departm ent of 
Housing and Urban Development. However, this repo rt is a matter of public rec ord and its distribution is not lim ited . 

October 14. 1996 
Cerlified  Public Accountants 



1. TENANT FILES 

Housing Authority of the Town of Loganspod 
Logansport, Louisiana 

Independent Auditors' Schedule of Findings and Q uesUoned Costs 
For the Year Ended June 30. 1996 

FindinJ] 
Based on 3 tiles selected, we noted 1 tile contained deficiencies in unsigned tenant 
applications for year tested. 

Recom m endation 
A thorough review of tenants' tiles should be m ade for the purpose of elim inating the 
deficiencies. 

W e will correct the deticiencies 

2. BUDGET OVERRUNS IN CONTROLLED ACCOUNT(S) 

a. Adm inistration Expense 
b. Routine Expenditures 
c. Operating Expendilures 

Am ount 
Actual Budgeted Exceeding 

Exoenditures Expenditures BudoeL _ .. 

$15,525.49 
52,756.26 
57.524.71 

$13,040.00 
48,010.00 
55.130.00 

$ 2,485.49 
4,746.26 
2,394.71 

Recom m endation 
Monthly reviews of financial statem ents should be made to m onitor spending so as to net 
exceed budget categories, If circum stances warrant

, the Authority should consider 
subm itting an am endm ent to their operating budget. 

ReDly 
W e will m onitor expenditures 

Q uestioned 
Cost~ 

00 

O0 



Housing Authority of the Town of Logansport 
Logansport, Louisiana 

ndependent Auditors' Schedule of Findings and Q uestioned Costs 
For the Year Ended June 30. 1996 

PHMAP ASSESSM ENT FACTO RS 

Findinq 
HUD Notice PIH 96-32 requires auditors to review several PHMAP indicators as 
reported to HUD with the supporting docum entation. The PHA did not have 
supporting data available to verify PHMAP responses for unit turn around 
(Indicator 5) and Annual Inspection/Condition of Units (Indicator 7). In addition

, the PHA is not using HQS inspection form s
. Indicator 1 was com puted at 3 

vacancies and 11% actual vacancy rate. 

Recom m endation 
Review the requirem ents of HUD Notice PIH 96-32 and com ply with its directives

. 

Reply 
W e will docum ent PHMAP indicators 

Q uestioned 
Cost~ 

00 



Housing Authority of the Town of Logansport 
Logsnsport, Louisiana 

ndependent Auditors' General Com m ents 
June 30. 1996 

There were no findings in the next preceding audit. 

The, PHA adm inisters the following program s: 26 units of public housing and a ClAP 

HUD recommends that tenants' accounts receivable for units in possession should not exceed 10% of the average 
m onthly rental charges. At June 30, 1996, th e balance of tenants' accounts receivable was 82% of the average 
m onthly rental charges. 

During the co urse of audit fleldwork, a blank check pre-signed by an authorized board m em ber was observed. PHA 
response indicated convenience in order to pay maintenance employee weekly, proper observance of intended 
control procedures over cash disbursements would reduce future control risk. All checks should be signed only 
after the check has been filled out and docum entation to support the check has been presented. 

The PHA Travel Policy requires docum entafion of gas purchases to be supported by actual m ileage log. This 
requirem ent was not adhered to during the pedod under audit. 


