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INDEPEND ENT AUD ITOR 'S REPORT 

To the Board of Comm issioners of 
M oun t O live W aterwo rks D is trict 
Lin co ln Parish , Lou isiana 

1 have aud ited the accompany ing componen t un it Balan ce Sheet of the 
M oun t O live W aterworks D istrict , L in coln P arish , Lou isian a , a 
componen t un it of the L inco ln Parish Police Jury , as of D ecember 
3 1 , 1995 and 1994 and th e re lated Statem en t o f R evenu es , Exp en ses 
and Changes In R eta in ed Earn ings for the years ended ~ as listed in 
the tab le of con ten ts . These compon en t un it financial statem en ts 
are the responsib ility of the D istrict 's managem en t ~ M y 
respons ib ility is to exp ress an op in ion on th ese compon en t un it 
financia l statem ents based on my aud it . 

I c~n~ cted my audit in accordan ce w ith generally aeeep~e6 auditSng 
standards . Those standards requ ire that I p lan and p erform the 
aud it to ob tain reasonab le assurance about whether the financial 
statem en ts are free of m aterial m isstatem en t . An aud it includes 
exam in ing ~ on a test b as is , ev id en ce supporting th e am oun ts and 
d isclosures in the financia l statem en ts . An aud it also includes 
assessing the accoun ting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statem en t presentation ~ I believe that my aud it prov ide a 
reasonab le b asis for my op in ion . 

In my op in ion , the Ba lance Sheet and related Statem en t of R evenu es , 
Expenses and Changes In R etain ed Earn ings referred to in th e first 
paragraph presen ts fa irly , in a ll material resp ects , the finan cial 
pos it ion of th e M oun t O live W aterwork s D istr ict , L in co ln Par ish , 
Lou isiana , a compon en t un it of Linco ln Parish Po lice Jury , as of 
D ecember 31 , 1995 and 1994 , and the resu lts of its operations of 
its proprietary fund type for the year then ended in con form ity 
w ith gen erally accep ted accounting principles . 

M on roe , Lou isiana 
August 2 , 1996 
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A SSETS 

MOUNT O L IVE W ATERWORK S D ISTR ICT 
L INCO LN PAR ISH ~ LOU IS IANA 

STATEM ENT A 

BALANCE SH EET -PROPR IETARY FUND TYPE -ENTERPR ISE FUND 

DECEMBER 31 , 1995 AND 1994 

Cu rren t A ssets : 
Cash 
A ccoun ts R eceivab le 
A llowan ce - Doub tfu l Accts 

Total Curren t Assets 

N on -Cu rren t A ssets : 
Land 
W ater D istribu tion System 
Furn iture & F ixture 
Less : A ccum u la ted D ep . 

Total Non-Curren t Assets 

TO TAL A SSETS 

LIABILITIES & FUND EQUITY 

Cu rren t L iab ilities : 

T ota l Cu rren t L iab ilities 

Long-Term L iab ilities : 
Notes Payab le 
Custom er D eposits Payab le 
Bonds Payab le 
In terest Payab le 

Tota l Long-T erm L iab ilities 

Total Liab ilities 

Fund Equ ity : 
Retained Earnings (deficit) 

Total Fund Equ ity 

TOTAL LIABILITIES AND FUND EQUITY 

1995 1994 

$ 12,894 $ 
11 ,613 
(1,014) 

27 ,794 
5 ,040 
(1,014) 

23 ,493 31 ,820 

5 
268 

4 
10 1 

000 
929 
286 
072 

5 
268 

4 
(97 

000 
929 
286 
280 

177 ,143 180 ,935 

$ 200~636 $ 212,755 
= = ~ = = = = = = = = ~ = = = = = = = = = = 

$ 

36 ,521 
6 ,339 

72 ,748 
157 

41,606 
8 ,554 

72 ,748 
157 

115 ,765 123 ,065 

115 ,765 123 ,065 

84 ,871 89 ,690 

84 ,871 89 ,690 

$ 200 ,636 $ 212,755 
= = = = = = = = = = = = = = = = = = = = = = 

The accompanying notes are an integral part of th is statem ent . 



REVENU ES : 
G ran t-FHA 
W a ter Sa les 
In terest 

TOT AL R EVENUES 

MOUNT OL IVE WATERWORK S D ISTR ICT 
L INCO LN PAR ISH , LOU ISIANA 

STATEM ENT B 

Statement of Revenues , Expenses and Changes In 
R eta in ed Earn ing s-P rop rietary Fund Typ e- 

En terprise Fund 

For the Y ears Ended December 31 , 1995 and 1994 

1995 1994 

OPERAT ING EXPENSES : 
W ages 
Payro ll Taxes 
Labo r 
T ravel 
Operating Supp lies 
W ater Purchases 
Installation M aterials 
U tilities 
M a in ten an ce & R ep a irs 
Adm in istrative Services 
Bank Service Charges 
Dues & Subscriptions 
In su ran ce 
O ffice Supp lies 
R en t 
Postag e 
Telephone 
Professional Serv ices 
Sa les T ax es 
Au to & T ruck Expense 
D epreciation Expense 
Equ ipm en t R en ta l 
M isc .-B ad Checks 

TOTAL O PERAT ING EXPEN SE S 

NON-OPERAT ING EXPENSE : 
In terest Expense 

$ 110,534 $ 

623 
73 ,861 

791 

$ 111,157 $ 74,652 

5 ,025 
3 ,754 

10 ,620 
65O 

4 ,018 
996 

1 ,342 
9 ,008 
3 ,282 
11,420 

530 
34 

2 ,349 
5 ,375 

650 
1,183 
1 ,366 

10 ,629 
2 ,2 55 
1 ,452 
3 ,792 

752 

107 ,154 80 ,482 

(8,781) 439 

TOTAL OPERATING & NON-OPERATING EXPENSES $ 98 ,373 $ 80 ,921 

NET INCOM E 
RETAINED EARNINGS - (DEFICIT) - JANAURY I, 

RETAINED EARNINGS - (DEFICIT) - DECEMBER 31, 

(4,778) 
89 ,649 

(6,269) 
95 ,959 

$ 84,871 $ 89,690 

The accompany ing notes are an integ ral part of th is statem en t . 



MOUNT OLIVE WATERWORK S D ISTR ICT 
L IN CO LN PAR ISH , LOU IS IANA 

Notes to the F inancial Statem en ts 

For the Year Ended Decemb er 31 , 1995 and 1994 

NOTE 1 . SUMMARY OF SIGN IF ICANT ACCOUNT ING POL IC IES 

M ount O live Waterworks D istrict is component unit of the Police 
Jury of L inco ln Parish . The D istrict was created by O rd inan ce 
N o . 312 dated Septemb er 14 ~ 1965 ~ to p rov ide water services to 
residen ts w ith in the D istrict . The D istrict is governed by a 
Board of five (5) Commissioners. The Board of Commissioners of 
the D istrict have absolu te con trol and au thority over the 
waterworks in the d istrict. The Comm ission ers m eet at ]east 
on ce every sixty days . Th e Comm ission ers serv e w ithout 
compensation . 

A . Bas is of A ccoun t in~ 

Mount O live W aterworks District accounts for its financial 
position and resu lts of operations in accordance w ith 
gen erally accepted accoun ting prin cip les app licab le to 
governm ental un its . The D istrict has on ly on e fund , 
proprietary fund . Proprietary fund types are used to 
account for activ ities conducted on a fee for services 
b as is in a m ann er s im ilar to comm erc ia l en terp rise 
accoun ting . 

B . F ixed A ssets and Lone-Term L iab ilities 

The Proprietary fund is accoun ted for on a cost of serv ice 
or cap ita] m aintenan ce m easurem en t . Th is m eans that all 
assets and all liabilities (whether current or non-current) 
associated w ith its activ ity are in clud ed on its balance 
sheets. The reported fund equity (net total assets) is 
segregated in to con tributed cap ital and retain ed earn ings 
componen ts . P roprietary fund type operating statem en ts 
present increase (revenues) and decreases (expenses) in net 
total assets . 

Depreciation of all exhaustible fixed assets used by the 
proprietary fund is charged as an expense against its 
op erations . Accumu lated depreciation is reported on the 
fund balan ce sheet . Dep reciation has been prov ided over 
the estimated usefu l life using the straight-line method . 
The estim ated usefu l lives are as fo llow s : 

W ater System s - 25 years 
Equ ipm en t - 7 years 



MOUNT O L IVE W ATERWORK S D ISTR ICT 
LINCOLN PAR ISH ~ LOU ISIANA 
N o tes to th e F in an c ia l Sta tem en ts 
Page 2 

C . Inven tories 

Inventory is valued at the lower of cost (first-in, first- 
out) or market. There were no inventories on hand at the 
c lose o f y ear-end . 

NOTE 2 . CASH 

Cash consisted of demand deposits of $12,894.00 at December 
31, 1995 and $ 27~794.00 at December 31, 1994. These deposits 
are stated at cost, wh ich app rox im ates m arket . Under state 
law , these deposits , or the resu lting bank balances , must be 
secured by federal deposit insurance or the p ledge of 
securities owned by the fiscal agen t bank . The m arket value of 
the p ledged secu rities p lus the federal deposit insuran ce . 
Cash at D ecember 31 , 1995 and 1994 are fu lly secured w ith 
Federal D eposit Insurance . 

NOTE 3 . ACCOUNTS RECE IVABLE 

A t D ecember 31 , 1995 and 1994 , the D istrict 's accoun ts 
receivable for water services are $II~613.00 and $5,505.00 
respectively . An allowance for unco llectib le accoun ts 
rece ivab le h ave b een estab lish ed at D ecemb er 3 1 , 1995 and 
1994 at $1,014.00. 

NOTE 4 . PROPERTY . PLANT . AND EOU IPMENT 

A summ ary of proprietary fund type prop erty , p lant ~ and 
equ ipm en t at D ecember 31~ 1995 and 1994 , fo llows : 

Water System/Equlpment 
Fu rn itu re & F ix tu re 
Land 

1994 

$ 268,929.00 
4 ,286 .00 
5 ,000 .00 

1995 

$268,929.00 
4 ,286 .00 
5 ,000 .00 

278 ,215 .00 278 ,215 .00 

LESS: Accumulated Depreciation (97,280.00) (101,072.00) 

TOTAL $ 180 ,935.00 $ 177,143.00 



MOUNT OL IVE W ATERWORK S D ISTR ICT 
L INCO LN PAR ISH , LOU IS IANA 
Notes to the Financial Statements (Continued) 
P ag e 3 

The d istrict d id not main tain record s of their fixed assets 
from 1965-1990 . The in itial cost of the waterworks systems, 
wh ich was p laced in serv ice in 1967 , was determ in e by Farm er 's 
Hom e Adm in istration . A ll other cap ital expend itures from 1994 
and forward were rev iewed and cap ita lized when n ecessary . 

NOTE 5 . LONG-TERM DEBT 

The Long-Term ob ligation of the M ount O live W aterworks D istrict 
is a Revenue Prom issory Note dated O ctober 26 , 1966 , and a 
W ater Revenue Bond dated January 23 , 1992 , w ith Farm ers Hom e 
Adm in istration . The proceeds of the Bond issue was used for 
im p rovem en t to th e sy stem . 

1. Water Revenue Promissory Note, ($81,000.00 Principles) 

END ING 
BALANCE 

12/31/93 

$41,606.00 

BALAN CE 

DECREASE t2/31/94 DECREASE 

$ 0.00 $41,406.00 $5,085.00 

BALANCE 
12/31/95 

$36,521.00 

R equ ired annual p rin cipal and in terest p aym en ts on the fu lly 
amortized prom issory note as of December 31, 1995, for the five 
fo llow ing years are : 

YEAR END ING 
DECEM BER 3 1 9 

Tota l Ob ligation 
In terest 

Prin cipal 

AM OUNT 

4 
4 
4 
4 
4 

24 

033 
033 
033 
033 
033 
208 

00 
00 
00 
00 
00 
00 

44 ,373 .00 
8,554 .00 

$35,819.00 



M OUNT O L IVE W ATERWORK S D ISTR ICT 
L INCOLN PAR ISH , LOU ISIANA 
No tes to th e F inan c ia l Statem en t 
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NOTE 5 . 

NOTE 6 . 

LONG-TERM DEBT (CONTINUED 

2. Water Revenue Bonds bearing interest at 5 3/4% on a 
principle amount of $77,200.00 . 

END ING 
BALANCE 

12/31/93 

$72,748.00 

INCREA SE 

$ 0 .00 

SATED ABSEN 

BALANCE 

12/31/94 DECREASE 

$72,748.00 $ 0.00 

BALANCE 

12/31/95 

$72,748.00 

Vacation pay and sick leave are not accrued because they do not 
vest . They arc expended when paid . 

NOTE 7 . INCOM E TAX ES 

The D istrict is tax exempt sin ce it is a governm en tal 
org an ization . 

NOTE 8 . LIT IGAT ION 

At December 31, 1995 and 1994 , no pend ing litigations existed
. 
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INDEPENDENT AUD ITOR 'S REPORT ON INTERNAL CONTRO L 
STRUCTURE BASED ON AN AUD IT OF GENERAL PURPO SE 
F IN ANC IAL STATEM ENT S PERFORM ED IN ACCORDAN CE 

W ITH GOVERNM ENT AUD IT ING STANDARDS 

To the Board of Comm issioners of 
M oun t O live W aterworks D istrict 
L in co ln Parish , Lou is ian a 

I have aud ited the component un it financial statem ents of the Mount 
O live W aterworks D istrict, L inco ln Parisb , Lou isiana 5 a compon en t 
un it of the L incoln Parish Po lice Jury ~ as of and for the years 
ended December 31, 1995 and 1994 , and have issued my report thereon 
dated August 2 , 1996 . 

I conducted my aud it in accordance w ith genera lly accepted aud iting 
standards, GOVERNMENT AUD ITING STANDARDS, issued hy the Comptroller 
G eneral of th e U n ited States . Those standards requ ire th at 1 plan 
and perform the aud it to obtain reasonab le assu rance about whether 
the component un it financial statem en ts of th e Mount O live 
W aterworks D istrict , L incoln Parish , Lou isiana , a componen t un it of 
th e L in co ln Parish Po lice Ju ry are free of m ater ia l m isstatem en t . 

The m anagement of Mount O live Waterworks D istrict, Lincoln Parish , 
Lou isiana , a compon en t un it of L inco ln Par ish Po lice Jury , is 
respon s ib le for es tab lish ing and m a in ta in ing an in tern a l con tro l 
structure . In fulfilling th is responsib ility , estimates and 
judgments by management are required to assess the expected 
b en ef its and related eo sls of in tern al con tro l stru ctu re po licies 
and procedures~ The objectives of an internal control structure 
are to provide managem ent w ith reasonab le 5 but not absolute, 
assu rance that assets are safeguarded aga inst loss from 
unau thorized use or d isposition ~ and thai tran sactions are executed 
in accordance w ith m anagem en t 's au thorization and recorded properly 
to perm it th e preparation of componen t un it f in an cial statem ents in 
accordance w ith gen era lly accepted accoun ting p rincip les . Because 
of inherent lim itations in any internal control structure , errors 
or irregu larities m ay nevertheless occur and not be detected . 
A]so~ projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become 
inadequate because of changes in cond ition s or that the 
effectiveness of the design and operation of policies and 
procedures m ay deteriorate ~ 
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In p lann ing and perform ing my aud it of the component un it financial 
statem en ts of the Moun t O live W aterworks D istrict , L inco ln Parish ~ 
hou isiana ~ a componen t un it of L inco ln Parish Police Jury , for the 
years ended D ecember 31 , 1995 and 1994 , I ob ta ined an understand ing 
of the in ternal control structure . W ith respect to the in terna l 
con tro l structu re , I ob tain ed an understand ing of the design of 
relevan t policies and p rocedures and ~h eth er th ey h ave b een p laced 
in operation , and I assessed con tro l risk in order to determ in e my 
aud iting p rocedures for the purpose of expressing my op in ion on the 
componen t un it financial statem en ts and not to prov ide an op in ion 
on the in ternal contro l structure . Accord ing ly ~ I do not express 
such an op in ion . 

I n o ted certa in m atters invo lv ing th e in tern a l con tro l stru ctu re 
and its operation that I consider to be reportab le cond itions under 
standards established by the American ]nstitute of Certified Pub lic 
Accoun tan ts . R eportab le cond itions invo lve m atters com ing to my 
atten tion relating to significan t deficiencies in the design or 
operation of the internal control structure that, in my judgment, 
cou ld adversely affect the entity 's ab ility to record ~ process ~ 
summ arize , and report financial data con sisten t w ith the assertion s 
o f m an ag em en t in th e compon en t un it f in an c ia l statem en ts . 

I . F IND ING 

SEPARATE BANK ACCOUNT S : 

Mount O live Waterworks D istrict was requ ired to estab lish and 
maintain separate bank accounts for the following funds: (i) 
Bond Sinking Fund, (2) Reserve Fund, and (3) Contingency Fund. 
The District established the required funds but did not deposit 
the required monthly deposits of $414.56 to the Sinking Fund, 
$21.00 per month to the Reserve Fund until it accumulated up to 
$4~974.72 dollars~ and $22.00 per month to the Contingency 
Fund . 

RECOMM ENDAT ION 

Th e D istrict shou ld m ake the requ ired m on th ly d epos its to the 
respective funds that are requ ired by the Bond Inden ture . 

10 



INDEPENDENT AUD ITOR 'S R EPORT 
ON IN TERNAL CONTROL STRUCTURE 
BA SED ON AN AUD IT OF G ENERAL 
PURPO SE F INANC IA L STATEM ENT S 
PERFORM ED IN ACCORDANCE W ITH 
GO VERNM ENT A UD IT ING STANDARDS 
P ag e 3 

M ANAG EM ENT 'S RE SPON SE 

R equ ired con tribution w ill be m ade on a tim ely basis in the 
fu tu re . 

2 . F IN D ING 

AU D IT SERV ICE S : 

Lou isiana R ev ised Statue 24 :513 requ ires that quasi-pub lic and 
other nonprofit organ izations that receives State or Federal 
assistance obtain aud it serv ices and subm it an aud it report 
within six (6) months from the end of the fiscal year. The 
D istrict comp leted their aud it on June 30 , 1996 w ith in the six 
(6) months period but the reports have not been submitted. 

R ECOMM ENDAT ION 

A ll repo rts shou ld b e com p leted and subm itted to th e 

Legislative Auditor's Office within the six (6) months period. 

M ANAGEM ENT 'S RESPON SE 

A ll reports w ill be subm itted w ith in th e due dates in the 
fu tu re . 

A m aterial weakness is a reportab le cond ition in wh ich the design 
or operation of one or more of the in tern al con tro l structu re 
elem en ts does not reduce to a relativeIy low level the risk that 
errors or irregu larities in am oun ts that wou ld be m ateria] in 
relation to the component unit financial statem ents being aud ited 
m ay occur and not be detected w ith in a tim ely period by emp loyees 
in the norm al course of perform ing their assigned fun ction s . 

My cons id eration of the in ternal contro l structure wou ld not 
n ecessariIy d isclose all m atters in the in ternal con trol structure 
that m igh t he reportab le cond itions and , accord ing ly ~ wou ld not 
necessarily d isclose a ll reportab le cond itions that are also 
considered to be material weaknesses as defined above. However ~ I 
believe the reportab le cond ition described above is a m aterial 
w eakn ess . 

71 
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Certified Pub lic Accoun tan t 
In corporated 

M on ro e , Lou is ian a 
Augu st 2 ~ 1996 
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M on roe , Lou is ian a 
August 2 ~ 1996 
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MOUNT OLIVE WATERWORKS D ISTR ICT 
L INCO LN PAR ISH , LOU IS IANA 

Status of Prior Years F ind ings 

For the Years Ended December 31, 1993 , 1992 , and 1991 

During the course of my exam ination s I perform ed certain tests 
and rev iewed docum ents to determ in e if the find ings and 
recomm endations from th e prior period aud it h as b een resolved . Th e 
fo llow ing find ings were either cleared or not cleared . 

PAYROLL TAXES-The D istrict does not w ithhold payroll taxes on their 
emp loy ees and pay ro ll tax retu rn s w ere n o t filed by the D istrict as 
requ ired by law . Uncleared 

SEPARATE BANK ACCOUNTS-The D istrict was requ ired to estab lish an 
maintain separale bank accounts for the following funds: (l) Bond 
Sinking Fund, (2) Reserve Fund, and (3) Contingency Fund. The 
D istrict estab lished the requ ired funds but d id not deposit the 
required monthly deposits of $414.56 to the Sinking Fund s $21.00 
per month to the Reserve Fund until it accumulated up to $4s974.72 
dollars, and $22.00 per month to the Contingency Fund . Uncleared 
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