AGENCY FUND

Payroll fund - To account for the disbursement of all Town funds for payroll and
payroll-related costs.
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TOWN OF DUSON, LOUISIANA

Agency Fund
Payroll Fund

Statement of Changes in Assets and Liabilities
Year Ended December 31, 1996

Balances Balance
01/01/96 Additions Deductions 12/31/96

ASSETS
Cash $1,198 $239,399 $237,639 §2,958
LIABILITIES
Payroll liabilities S 913 $239,399 $237,354 $2,958
Other payables 285 - 285 -
Total liabilities $1,198 $239,399 $237,639 $2,958
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TOWN OF DUSON, LOULISIANA

Statement of General Long-Term Debt
December 31, 1996

With Comparative Totals for December 31, 1995

AMOUNT AVAILABLE AND TO BE PROVIDED FOR THE
RETIREMENT OF GENERAL LONG-TERM DEBT

Amount available in debt service fund for debt
retirement

Amount to be provided from 1969 sales and use tax
and General Fund revenues

Total available and to be provided

GENERAL LONG-TERM DEBT PAYABLE

Certificates of indebtedness payable
General obligation notes payable

General long-term debt payable

63

Totals

1996 1995
S 39 438 S 36,894

43,144 103,024
S 82,582 $139,918
S 50,000 S 85,000

32 .582 44,918
S 82,582 $139,918




GENERAL LONG-TERM DEBT ACCOUNT GROUP

To account for unmatured principal amounts on general long-term debt expected
to be financed from governmental type funds. Payment of maturing obligations,
including interest, are accounted for in the debt service fund.
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TOWN OF DUSON, LOUISIANA

Enterprise Fund
Utility Fund

Schedule of Number of Utility Customers
(Unaudited)
December 31, 1966

Records maintained by the Town indicated the following number of customers
were being serviced during the month of December 31, 1996.

Department ___ 1996
Water (metered) 550
Sewerage 232
Garbage 494
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TOWN OF DUSON, LOUISIANA

Comparative Statement of General Fixed Agssets

December 31, 1996 and 1995

General fixed assets, at cost:
Land
Buildings
Improvements other than buildings
Equipment

Total general fixed assets

Investment in general fixed assets:

Property acquired from -
General Fund revenues
Sales Tax Fund revenues
General obligation bonds
Federal grants
State grants
Federal revenue sharing funds

Total investment in general fixed assets

61

1996

1995

S 14,278

4,958
419,307
210,124

$698,667

3 —f-- ] —4-}-F 5§ - ]

$231,182
10,969
347,020
18,666
7,039
83,791

$698,667

S 14,278

54,958
419,307
211,183

$699,726
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$232 241
10,969
347,020
18,666
7,039
83,791
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TOWN OF DUSON, LOUISIANA
Enterprise Fund
Utility Fund

Comparative Statement of Cash Flows
Year Ended December 31, 1996 and 1995

Cash flows from operating activities:
Operating loss

Adjustments to reconcile net loss to net cash provided by operating activities -
Depreciation
Changes in current assets and liabilities:
Increase in accounts receivable
Decrease in other receivables
Increase (decrease) in accounts payable
Increase (decrease) in accrued Liabilities

Total adjustments
Net cash provided by operating activities

Cash flows from noncapital financing activities:
Operating transfers from other funds
Operating transfers to other funds
Froceeds from parish grant

Interest and fiscal charges paid
Net cash provided by noncapital financing activities

Cash flows from capital arxd related financing activities:
Frincipal paid on certifcates of indebtedness
Increase in customer deposits payable

Acquisition of property plant and equipment _
Net cash used by capital and related financing activities

Cash flows from investing activities:
Interest on investments

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

1996

$(43,723)

69,028
(3,365)

(2,261)
15

63,417

19,694

71,928

_(30,284)
41, 6hk

(11,704)
1,650

(10,054)

4,823

56, 107

214,922

$271,029

A T Y- e Y e .

Reconciliation of cash and cash equivalents per statement of cash flows to the balance sheet:

Cash and cash equivalents, beginning of period -
Cash - unrestricted
Interest-bearing deposits - unrestricted
Interest-bearing deposits - restricted
Cash - restricted
Total cash and cash equivalents

Cash and cash equivalents, end of period -
Cash - unrestricted ’
Interest-bearing deposits - unrestricted
Interest-bearing deposits - restricted

Cash - restricted
Total cash and cash equivalents

Net 1ncrease

26

$ 35,907
19,992
154,071
4,952
214,922

73,556
21,001
174,863
1,609
271,029

1995

$(56,816)

70,649

(1,746)
12,246
4,288

(780)

84 457

27,641

41,000
(6,679)
12,500
(31,413)
15,408

(10,178)
1,794
(418)

(8,802)

4,638

38,885

176,037

$214,922

e e wrl e el A

$ 20,968
7,558
143,949
3562

176,037

35,907
19,992
154,071
4 952
214,902

¢ 38,885

A - g EEE U s o
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GENERAL FIXED ASSETS ACCOUNT GROUP

To account for fixed assets not used in proprietary fund operations.
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TOWN OF DUSON, LOUISIANA

Enterprise Fund
Utility Fund

Comparative Balance Sheet
December 31, 1996 and 1995

ASSETS

Current assets;
Cash
Interest-bearing deposits
Accounts receivable

Due from other funds
Total current assets

Restricted assets:

Revenue bond and interest sinking funds -
Interest-bearing deposits - sewer
Interest-bearing deposits - water

Revenue bond reserve funds -
Interest-bearing deposits - sewer
Interest-bearing deposits - water

Revenue bond depreciation and contingency funds -

Interest-bearing deposits - sewer
Interest-bearing deposits - water
Customers' deposits -
Cash
Interest-bearing deposits
Total restricted assets

Property, plant and equipment:
Preoperty, plant and equipment, at cost, net of

accumulated depreciation (1996 $1,008,390;
1995 $939 362)

Total assets

52

1996

$ 73,556
21,001
27,795
30,410

152,762

1995

$ 35,907
19,992
24,430
30,410

110,739

29 719
18,493

32,309
8,827

60,886
5.397

1,609
19,232

176 472

2,296,027

$2,625,261

I ——31—1—4 —3 4 —F—F 1

28,780
12,272

29,822
8,629

55,927
4,402

4,952
14,239

159,023

2,365,056

$2 634,818
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TOWN OF DUSON, LOUISIANA
Enterprise Fund
vtility Fund

Comparative Statement of Revenues, Expenses and Changes
in Retained Earnings (Continued)
Years Ended December 31, 1996 and 1995

1996
Operating transfers in (out):
Transfer to Debt Service Fund 3 -
Transfer from Capital Projects Fund -
Transfer from 1969 Sales Tax Fund 38,928
Transfer from Debt Service Funds -
Transfer from General Fund 13,000
Transfer from 1983 Sales Tax Fund 20,000
Total operating transfers in 71,978
Net income (loss) 2,990
Add: Depreciation on fixed assets acquired by
federal grant revenues externally restricted
for capital acquisitions and construction
that reduces contributed capital 40,732
Increase in retained earnings 43,722
Retained earnings (deficit), beginning (323,926)
Retained earnings (deficit), ending $(280,204)

| Cspe— =g )

95

1985

S (6,679)
403
38,420
2,177

34,321

(35,540)

40,732

5,192

(329.,118)

$(323,926)
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We noted a certain matter invelving the internal control structure and its
operation that we consider to be a reportable condition under standards established
by the American Institute of Certified Public Accountants. Reportable conditions
involve matters coming to our attention relating to significant deficiencies in the
design or operation of the internal control structure that, in our judgment, could
acdversely affect the entity's ability to record, process, summarize, and report
financial data consistent with the assertions of management in the general purpose

financial statements.

Inadequate Segrepgation of Accounting Functions

Finding:

Due to the small number of employees, the Town of Duson, Louisiana, did not
have adequate segregation of functions within the accounting system.

Recommendation:

Based upon the size of the operation and the cost-benefit of additional
personnel, it may not be feasible to achieve complete segregation of duties.

Response:

No response is considered necessary.,

A material weakness is a reportable condition in which the design or operation
of one or more of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that
would be material in relation to the general purpose financial statements being
audited may occur and not be detected within a timely period by employees in the

normal course of performing their assigned functions.

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be reportable

conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses as defined above.
However, we believe the reportable condition described above is a material weakness,

We also noted other matters involving the internal control structure and its
operation that we have reported to management of the Town of Duson, Louisiana in a

separate letter dated February 21, 199/.

This report is intended for the information of the Town's elected officials.
However, this report is a matter of public record and its distribution 1is not

limited.

Darnall, Sikes, Kolder, Frederick e Rainey

A Corporation of Certified Public Accountants

Lafayette, Louisiana
February 21, 1997
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TOWN OF DUSON, LOUISIANA

Enterprise Fund
Utility Fund

Comparative Statement of Revenues, Expenses and Changes in Retained Earnings
Years Ended December 31, 1996 and 1995

1996 1995
Operating revenues:
Charges for services -
Water charges S 96,972 $ 90,784
Sewer service charges 60,158 57,899
Sanitation charges 55,021 49,071
Miscellaneous 370 625
Total operating revenues 212,521 198,379
Operating expenses:
Salaries 53,812 39,001
Payroll taxes 4,665 3,408
General insurance 11,823 10,720
Auto and truck expense 714 1,038
Utilities and telephone 20,156 34,802
Maintenance and repairs 15,309 21,310
Supplies and parts 18,112 18,687
Office expeunse 1,870 2,010
Garbage collection fees 43,392 41,985
Depreciation expense 69,028 70,449
Dues and fees 150 757
Professional fees 10,401 5 138
Engineering fees - 100
Group health insurance 5,485 4,525
Uniforms 192 -
Miscellarieous 1,135 1,265
Total operating expenses 256,244 255,195
Operating loss _(43.723) (56.816)
Nonoperating revenues (expenses): ‘
Parish grant revenue - 12,500
Interest income 4,823 4,638
Interest expense _{30,038) (30,183)
Total nonoperating revenues (expenses) _(25,215) (13.045)
Loss before operating transfers .{68,938) (69,861)
(continued)
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DARNALL, SIKES, KOLDER, FREDERICK & RAINEY

(A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS)
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We have audited the general purpose financial statements of the Town of Duson,
Louisiana, as of and for the year ended December 31, 1996, and have issued our

report thereon dated February 21, 1997.

We conducted our audit in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free

of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to the
Town of Duson, Louisiana, is the responsibility of the Town's elected officials

(management). As part of obtaining reasonable assurance about whether the general
purpose financial statements are free of material misstatement, we pexrformed tests

of the Town's compliance with certain provisions of laws, regulations, contracts,
and grants. However, the objective of our audit of the general purpose financial
statements was not to provide an opinion on overall compliance with such provisions.

Accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.

This report is intended for the information of the Town's elected officials.
However, this report is a matter of public record and its distribution is not

limited.

Darnall, Sikes, Kolder, Frederick & R ainey

A Corporation of Certified Public Accountants

Lafayette, Louisiana
February 21, 1997

MEMBER OF
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC AGCOUNTANTS
SOCIETY OF LOUISTANA
67 CERTIFIED PUBLIC ACCOUNTANTS




1996 1995

LIABILITIES AND FUND EQUITY

Liabilities:
Current liabilities (payable from current
assets) -
Accounts pavable S 9,060 S 11,321
Accrued liabilities _ 323 308
Total current liabilities (payable from
current. assets) ) 9,383 11,629

Current liabilities (payable from restricted

assets) -

Revenue bonds and notes payable 12,241 11,241
Interest payable 11,377 11,623
Customers' deposits 20,841 19,191

Total current liabilities (payable from
restricted assets) 44,459 42,055

Long-term liabilities -

Revenue bonds and notes payable 584,827 597 .531
Total liabilities 638,669 651,215

Fund equity:
Contributed capital -

Municipality 166,851 166,851
Federal grants, net of accumulated amortization of
(1996 $304,693; 1995 $264,195) 1,581,319 1,62),818
State grants, net of accumulated amortization of
(1996, $1,455 1995 §1,221) 15,173 15,407
Local government grants . 503.453 503 453
Total contributed capital 2,266,796 2.307.529
Retained earnings -
Reserved for debt retirement 132,013 116,968
Unreserved __(412.217) (440,894)
Total retained earnings (deficit) __ (280,204) (323.926)
Total fund equity 1,986,592 1,983,603
Total liabilities and fund equity $2,625,261 $2,634,818
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Eugene H. Darnall, CPA 1990

Independent Auditor's Report on Internal Control
Structure Based on an Audit of General Purpose
Financial Statements Performed in Accordance with
Government Auditing Standards

The Honorable Gene Hernandez, Mayor
and Members of the Board of Aldermen
Town of Duson, Louisiana

Offices

125 Rue Beauregard
Latagetle LA F0508
318, 232-3312

1201 Srashaar Avenue
=uite 301

Morgar Ciby LA 70380
S} 354-6264

408 & Coticn Street
Vibie ¥ 3fte. A& 70586
318) 63-27392

113 East Brnpe Street
Breaux Brgge 1 A 70517
1318) 3324020

404 Pere Megrel
Abbeville LA 70510
1318) 3593-5470

1231 E Laure Ayengs
Eunice. 4 75345
(318) 457 4 146

2011 MacArnur Dive
Ewilding 1
Alexandna, LA 71301
(J18) 445-5564

We have audited the general purpose financial statements of the Town of Duson,
Louisiana, as of and for the year ended December 31, 1996, and have issued our

report thereon dated February 21, 1997/,

We conducted our audit in accordance with generally accepted auditing

standards, Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards reguire that we plan and perform the auditr to obtain
reasonable assurance about whether the general purpose financial statements are free

of material misstatement.

The elected officials (management) of the Town of Duson, Louisiana, are
responsible for establishing and maintaining an internal control structure. In
fulfilling this responsibility, estimates and judgments by management are required
to assess the expected benefits and related costs of internal control structure
policies and procedures. The objectives of an internal control structure are to
provide management with reasonable, but not absolute, assurance that assets are
safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management's autherization and recorded properly to
permit the preparation of financial statements in accordance with generally accepted
accounting principles. Because of inherent limitations in any internal control
structure, errors or irregularities may nevertheless occur and not be detected.
Also, projection of any evaluation of the structure to future periods is subject to
the risk that procedures may become inadequate because of changes in conditions or
that the effectiveness of the design and operation of policies and procedures may

deteriorate.

In planning and performing our audit of the general purpose financial
statements of the Town of Duson, Louisiana, for the year ended December 31, 1996,
we obtained an understanding of the internal control structure. With respect to the
internal control structure, we obtained an understanding of the design of relevant
policies and procedures and whether they have been placed in operation, and we
assessed control risk in order to determine our auditing procedures for the purpose
of expressing our opinion on the general purpose financial statements and not to
provide assurance on the internal control structure. Accordingly, we do not express

such an opinion.

MEMBER OF
AMERICAN INSTITUY e OF

CERTIFIED PUBLIC ACCGLNTANTS

SOCIETY OF LOWUISIANA
65 CERTIFIED PUBLIC ACCOUNTANTS



TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

The various funds and account groups are grouped, in the financial
statements in this report, into five generic fund types and two

broad fund categories as follows:

Governmental Fund Types -

General Fund

The General Fund is the general operating fund of the Town.
It is used to account for all financial resources except those
required teo be accounted for in another fund.

Special Revenue Funds

Special revenue funds are used to account for the proceeds of
specific revenue sources (other than expendable trusts or major
capital projects) that are legally restricted to expenditures for

specific purposes.
Debt Service Funds

Debt service funds are used to account for the accumulation

of resources for, and the payment of, general long-term debt
principal, interest, and related costs.

Proprietary Fund Type -

Enterprise Fund

Enterprise funds are used to account for operations (a) that
are financed and operated in a manner similar to private business
enterprises - where the intent of the governing body is that the
costs (expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed
or recovered primarily through user charges; or (b) where the
governing body has decided that periodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public pelicy, management control,
accountability, or other purposes. The Town of Duson's enterprise
fund is the Utility Fund,

Fiduciary Fund -
Agency Fund
The agency fund is custodial in nature (assets equal

liabilities) and does not involve measurement of results of
operations, but is used to account for assets held for other funds,
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Water

1996 1995
$ 96,972 $ 90,784
402 625
97 374 91,409
26,876 20,495
2,605 2,004
10,078 17,843
3,902 100
10,474 10,974
4 406 5,120
2,152 1,8%0
1,300 1,534
14,315 13,766
357 573
31,082 31,128
150 195

64 -
951 513
_ 108,712 106,135
$011,338)  $(14,726)
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Sanittation

1995

$49,071

49,071

Seweraqge
1996 1995 1996
$ 60,158 $ 57,899 $55,021
60,158 57,899 55,021
23 670 15,356 3,266
1,660 1,175 4
2,232 3,467 -
2,845 3,050 .
9,682 10,839 -
7,161 5,075 -
2,346 2,010 984
23 - -
3,797 4,723 -
- . 43,392
357 465 -
37,946 39,321 -
- 562 ~
&4 - -
- BR& -
94 783 86,129 48,045
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Government
1996 1995
% - $ -
- 157
3,654 2,088
- 12,989
256 525
547 476
- 198
64 -
41 666
4 562 17,099
$ (4,562) $(17,099)




TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

(10) Dedication of Proceeds and Flow of Funds - 1983 1% Sales _and Use Tax

(11)

(12)

Proceeds of a 1 percent sales and use tax {(accounted for in the 1983
Sales Tax Fund - a special revenue fund) levied by the Town of Duson (1996

collections $131,214) are dedicated to the following purpose:

Constructing and acquiring extensions and improvements to the
waterworks plant and distribution system of the Town and providing
for the maintenance thereof; constructing, improving and
maintaining public streets and drainage facilities for the Town;
constructing, acquiring, extending, improving and maintaining the
sewerage collection and disposal facilities of the Town; and
maintaining and operating any other works of public improvement for
the Town, and purchasing and acquiring the necessary land and
equipment therefor; and shall the Town be further authorized to
fund the proceeds of the tax into bonds for the purpose of
constructing, acquiring, extending, and/or improving capital
improvements of the Town to the extent and in the manner permitted
by the laws of Louisiana.

Employee Retirement

All employees of the Town of Duson participate in the Social Security
System, For the year ended December 31, 1996, the Town and its employees

contributed a percentage of each employee’s salary to the System (7.65%
contributed by the Town, 7.65% by the employee). The Town's contribution
during the year ended December 31, 1996, amounted to §15,121.

Segment. Information for the Enterprise Fund

The Town of Duson maintains one enterprise fund with four departments
which provide water, sewerage and sanitation services. Segment information
for the year ended December 31, 1996, was as follows:

L

Total
Water Sewerage Sanitation General Enterprise

Department Department Department Government Fund
Operating revenues $ 97,374 $ 60,158 $§55,021 S - $§212,553
Operating expernses 108,712 94.7/83 48,045 4,562 256,107

Operating income (loss)$(11,338) $(34,625) S 6,976 $(4,562) S(43,549)

E- 3=} - -F FF - - - F—F--f - f- -t - f s~ ——-$ —§ & ] - % — —F— 1 [ —F— o == =
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TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

Funds will also be set aside into a "Sewer Utility Depreciation and
Contingency Fund" at the rate of $86 each month. Money in this fund may be
used for the making of extraordinary repairs or replacements to the system
which are necessary to keep the system in operating condition and for which
money is not available as a maintenance and operation expense. Money in this
fund may also be used to pay principal or interest on the bonds falling due
at any time there is not sufficient money for payment in the other bond funds.

All of the revenues received in any fiscal year and not required to be
paid in such fiscal year into any of the above noted funds shall be regarded

as surplus and may be used for any lawful corporate purpose.

Undex the terms of the Water Utility note payable dated June 3, 1994, all
income and revenues (hereinafter referred to as revenue) of every nature,

earned or derived from operations of the water utility system, are pledged and
dedicated to the retirement of said note payable and are to be set aside into

the following special funds:

Each month, there will be a payment of $691 made on the outstanding
principal and interest of the note payable.

Funds will also be set aside inteo a reserve fund at the rate of $35 each
month until there shall have been accumulated in the reserve account $8,287.
Such amounts may be used only for the payment on the note.

Funds will also be set aside into a depreciation and contingency fund at
the rate of $74 each month. Money in this fund may be used for the making of
extraordinary repairs or replacements to the system which are necessary to
keep the system in operating condition and for which money is not available

as a maintenance and operation expense. Money in this fund may also be used
to pay principal or interest on the note at any time there is not sufficient

money for payment on the note.

Dedication of Proceeds and Flow of Funds - 1969 1% Sales and Use Tax

Proceeds of a 1 percent sales and use tax (accounted for in the 1969
Sales Tax Fund - a special revenue fund) levied by the Town of Duson (1996
collections $131,214) are dedicated to the following purposes:

Constructing, acquiring, extending, improving and maintaining
sewers, sewerage disposal works, waterworks facilities, drainage
facilities, public streets and roads and bridges, including the

purchase of equipment,
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TOWN OF DUSON, LOUISTIANA

Notes to Financial Statements (Continued)

Each month, there will be set aside into a fund called the "Bond and
Interest Sinking Fund" an amount constituting 1/12 of the next maturing
installment of principal and interest on the outstanding bonds. Such
transfers shall be fully sufficient to assure the prompt payment of principal
and interest installments as they become due and may be used only for such

payments.

There shall also be set aside into a "Sewer Utility Bond Reserve Fund”’
an amount equal to 5% of the amount required to be paid into the Sinking Fund
during the current fiscal year until there shall have been accumulated in the
reserve account $61,350. Such amount may be used only for the payment of
maturing bonds and interest coupons for which sufficient funds are not on
deposit in the Bond and Interest Sinking Fund and as to which there would

otherwise be default.

Funds will also be set aside into a "Sewer Utility Depreciation and
Contingency Fund" at the rate of $277 each month. Money in this fund may be
used for the making of extraordinary repairs or replacements to the system
which are necessary to keep the system in operating condition and for which
money 1s not available as a maintenance and operation expense. Money in this
fund may also be used to pay principal or interest on the bonds falling due
at any time there is not sufficient money for payment in the other bond funds.

All of the revenues received in any fiscal year and not required to be
paid in such fiscal year into any of the above noted funds shall be regarded

as surplus and may be used for any lawful corporate purpose.

Under the terms of the Sewer Utility Revenue indenture dated July 3,
1979, all income and revenues (hereinafter referred to as revenue) of every

nature, earned or derived from operation of the sewer utility system, are
pledged and dedicated to the retirement of said bonds, and are to be set aside
into the following special funds:

Each month, there will be set aside into a fund called the "Bond and
Interest Sinking Fund" an amount constituting 1/12 of the mnext maturing
installment of principal and interest on the outstanding bonds. Such
transfers shall be fully sufficient to assure the prompt payment of principal
and interest installments as they become due and may be used only for such

payments.

There shall also be set aside into a "Sewer Utility Bond Reserve Fund"

an amount equal to 5% of the amount required to be paid into the Sinking Fund
during the current fiscal year until there shall have been accumulated in the
reserve account $21,000, Such amount may be used only for the payment of
maturing bonds and interest coupons for which sufficient funds are not on

deposit in the Bond and Interest Sinking Fund and as to which there would
otherwise be default.
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TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

The annual requirements to amortize all debt outstanding at December 31,
1996, including interest payments of $528,917 are as follows:

General
Obligation
Notes
Revenue Payable and
Year Ending Bonds and Certificates
December 31, Notes Payable of Indebtedness Total
1997 S 42,487 $66,009 $ 108,496
1998 41,937 14,259 56,196
1999 41,387 8,436 49,823
2000 41,837 - 41,837
2001 642,237 - 42,237
2002-2006 208,085 - 208,085
2007-2011 205,435 - 205,435
2012-2016 210,535 - 210,535
2017-2021 172,135 - 172,135
2022-2026 55,085 - 55,085
2027-2031 41,437 - 41,437
2032-2033 17,266 - 17,266
$1,119,863 $88,704 $1,208,567 |
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Pending Litigation

There are several lawsuits pending against the Town of Duson involving
monetary liability at December 31, 1996. No court dates have been set as of
yet. No accruals have been made due to the uncertainty of the outcome of
these lawsuits.

Flow of Funds; Restrictions on Use - Utilities Revenues

Revenue Bond

1983, all income and revenues (hereinafter referred to as revenue) of every
nature, earned or derived from operation of the sewer utility system, are
pledged and dedicated to the retirement of said bonds, and are to be set aside

into the following special funds:
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TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

Long-term debt payable at December 31, 1996, is comprised of the
following individual issues:

Utility revenue bonds and notes payable:

$230,000 Sewer Revenue Bonds, dated

February 4, 1983, due in annual
installments of $2,000 to $13,000
through July 3, 2022, interest at 5.0

percent $194,000

$340,000 Sewer Revenue Bonds, dated

July 3, 1979, due in annual

installments of $3,000 to $20,000

through July 13, 201%, interest at

5.0 percent 270,000

$137,300 Water Note Payable, dated

June 3, 1994, due in monthly

installments of $691 through June 3,

2033, interest at 5.25 percent 133,068

Total $597,068

b F 4 - -F--3 -5 3

General obligation notes payable and certificates of indebtedness:

$360,000 Certificates of
Indebtedness, Series 1987, dated

April 1, 1987, due in annual

installments cof $25,000 to $50,000

through April 1, 199/, interest at

7.0 percent S 50,000

$59 944 General obligation notes
payable, dated June 16, 1994 and ,

August 17, 1994, due in annual
installments of §1,188 to $1,183,
interest at 6.0 percent 32,582

Total S 82,582

| — - — by - g g
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TOWN OF DUSON, LOUISIANA

Notes to Financisl Statements (Continued)

A summary of proprietary fund type property, plant and equipment at
December 31, 1996, follows:

Plant and equipment - watey system $ 1,465,521
Plant and equipment - sewer system 1,836,076
Office equipment ' _ 2. 820
Total 3,304,417
Less: Accumulated depreciation ~(1,008,390)
Net Utility Fund property, plant and equipment $ 2,296,027

b L I §

(5) Restricted Assets - Proprietary Fund Type

Restricted assets were applicable to the following at December 31:

1996 1995
Revenue bond and interest sinking funds S 48,212 $ 41,052
Revenue bond reserve funds 41,136 38,451
Revenue bond depreciation and contingency funds 66,283 60,329
Customers' deposits 20,841 19,191
Total restricted assets $176,472 $159,023
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(6) Changes in Long-Term Debt

The following is a summary of long-term debt transactions of the Town for
the year ended December 31, 1996,

General
Obligation
, Notes
Revenue Payable and
Bonds Certificates
and Notes of

Payable Indebtedness _Total

Long-term debt payable January 1, 1996 $608,772 $139,918 $748,690

Long-term debt issued - - -
Long-term debt retired 11,704 57.336 69,040

gy’

Long-term debt payable, December 31, 1996 $597,068 S 82,582 $679,650
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TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

Ad Valorem Taxes

Ad valorem taxes attach as an enforceable lien on property as of January
1 of each year. Taxes are levied by the Town in September or October and are
actually billed to taxpayers in November or December. Billed taxes become
delinquent on January 1 of the following year. The Town bills and collects
its own property taxes using the assessed values determined by the Tax
Assessors of Lafayette and Acadia Parishes. Town property taxX revenues are
budgeted in the year billed.

For the year ended December 31, 1996, taxes of 7.42 mills were levied on
property with assessed valuations totaling $1,614,830 and were dedicated as
follows:

General corporate purposes 7.42 wills

OO oy Ir

Total taxes levied were $11,982. Taxes receivable at December 31, 1996,
consisted of the following:

Taxes receivable - current roll 55,877
Taxes receivable - prior rolls 1,556

Total taxes receivable §7,433

_—n
—— s

Fixed Assets

A summary of changes in general fixed assets follows:

Balance Balance
01/01/96 Additions Deletions 12/31 /96

Land S 14,278 S - S - S 14,278
Buildings 54,958 - - 54,958
Improvements other than
buildings 419,307 . - 419,307
Equipment 211,183 11,221 12,280 210, 124
Total general fixed assets 5699 726 511,221 512,280 $698,667

g H o =g = ErraacILo =2 s o o S P
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TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

(2) Cash and Interest-Bearing Deposits

Under state law, the Town may deposit funds within a fiscal agent bank
organized under the laws of the State of Louisiana, the laws of any other
state in the Union, or the laws of the United States. The Town may invest in
certificates and time deposits of the state banks organized under Louisiana
Jaw and national banks having principal offices in Louisiana. At December 31,
1996, the Town had cash and interest-bearing deposits (book balances) totaling
$395,432 as follows:

Demand deposits $137,283
Savings and money market accounts 228 . 149
Total $395 4372
These deposits are stated at cost, which approximates market., Under

state law, these deposits, (or the resulting bank balances) must be secured
by federal deposit insurance or the pledge of securities owned by the fiscal
agent bank. The market wvalue of the pledged securities plus the federal
deposit insurance must at all times equal the amount on deposit with the
fiscal agent bank. These securities are held in the name of the pledging

fiscal agent bank in a holding or custodial bank that is mutually acceptable
to both parties. Deposit balances (bank balances) at December 31, 1996 were

secured as follows:

Bank balances S401 ,486
Federal deposit insurance 5200, 000
Pledged securities (Category 3) 769,866

Total FDIC insurance and pledged securities $969, 866

% - -F -~ =l T -]

Excess of federal insurance and pledged securities
over bank balances $568,380

Pledged securities in Category 3 include uninsured or unregistered
investments, for which securities are held by the broker or dealer, or by its
trust department or agent, but not in the Town's name. Even though the
pledged securities are considered uncollateralized (Category 3), Louisiana
Revised Statute 39:1229 imposes a statutory requirement on the custodial bank
to advertise and sell the pledged securities within 10 days of being notified
by the Town that the fiscal agent has failed to pay deposited funds upon

demancl.
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TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

Total Columns and Combined Statements - Overview

Total columns on the Combined Statements - Overview are
captioned Memorandum Only to indicate that they are presented only
to facilitate financial analysis. Data in these columns do not

present financial position, results of operations, or cash flows
in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data.

Comparative Data

Comparative total data for the prior year have been presented
in the accompanying financial statements in order to provide an
understanding of changes in the Town's financial position and
operations. However, comparative (i.e., presentation of prior year
totals by fund type) data have not been presented in each of the
statements since their inclusion would make the statements unduly

complex and difficult to read.

Fund_Egquity

Contributed capital is recorded in proprietary funds that
have received capital grants or contributions from developers,

customers or other funds. Reserves represent those portions of
fund equity not appropriable for expenditure or legally separated
for a specific future use, Designated fund balances represent

tentative plans for future use of financial resources.

Due To and Due From Other Funds

Interfund receivables and payables arise from interfund
transactions and are recorded by all funds affected in the period

in which transactions are executed.

Restricted Assets

oI

The Utilicy Fund based on certain bond covenants, is required
to establish and maintain amounts of resources (consisting of cash
and temporary investments) that can be used to service outstanding
debt .
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TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

Encumbrances

Encumbrance accounting, under which purchase orders,
contracts, and other commitments for the expenditure of monies are
recorded in order to reserve that portion of the applicable
appropriation, is not employed by the Town as an extension of
formal budgetary integration in the funds.

Interest-Bearing Deposits

Interest-bearing deposits are stated at —cost, which
approximates market. All short-term investments that are highly
liquid are considered to be cash equivalents. Cash equivalents are
readily convertible to known amounts of cash, and at the date of

purchase, they have a maturity date no longer than three months.

Bad Debts

Uncollectible amounts cue for ad valorem taxes and customer's
utility receivables are recognized as bad debts at the time
information becomes available which would indicate the

uncollectibility of the particular receivable. Although the
specific charge-off method is not in conformity with generally
accepted accounting principles (GAAP), no allowance for

uncollectible receivables 1s recorded due to immateriality at
December 31, 1996 and 1995,

Vacation and Sick Leave

Vacation and sick leave are recorded as expenditures of the
period in which paid. Vacation must be taken in the year accrued
and cannot be carried over, Sick leave is accumulated by employees
at a rate dependent upon number of years of employment. Although
sick leave is available for employees when needed, it does not vest
nor 1s it payable at termination of employment. Therefore, mno
liability has been recorded in the accounts as of December 31, 1996
and 1995,

Capitalization of Interest Expense

It is the policy of the Town of Duson to capitalize material
amounts of interest resulting from borrowings in the course of the
construction of fixed assets. At December 31, 1996, there were no
borrowings for assets wunder construction and no capitalized
interest expense was recorded on the books,
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TOWN OF DUSON, LOUISTIANA

Notes to Financial Statements (Continued)

Depreciation of all exhaustible fixed assets used by the
proprietary fund is charged as an expense against its operations.
Depreciation has been provided over the estimated useful lives
using the straight-line method. The estimated useful lives are as

follows:

Utility System and Improvements 20 - 50 years
Equipment 3 - 10 years

Budget and Budgetary Accounting

The Town follows these procedures in establishing the
budgetary data reflected in the financial statements:

1. Prior to December 15, the Town Clerk submits to the
Mayor and Board of Aldermen a proposed operating budget
for the period commencing the following January 1.

2, A summary of the proposed budget is published and the
public notified that the proposed budget is available
for public inspection. At the same time, a public
hearing is called.

3. A public hearing is held on the proposed budget at least
ten days after publication of the call for the hearing.

4, After the holding of the public hearing and completion
of all action necessary to finalize and implement the
budget, the budget is adopted through passage of a
resolution prior to the commencement of the fiscal year
for which the budget is being adopted.

5. Budgetary amendments involving the transfer of funds
from one department, program or function to another or
involving increases in  expenditures resulting from
revenues exceeding amounts estimated vrequire the
approval of the Board of Aldermen.

6. All budgetary appropriations lapse at the end of each
fiscal year.

7. Budgets for all funds are adopted on a basis consistent
with generally accepted accounting principles (GAAP).
Budgeted amounts are as originally adopted or as amended
by the Board of Aldermen. Such amendments were not
material in relation to the original appropriations.
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TOWN OF DUSON, LOUILSIANA

Notes to Financial Statements (Continued)

(15) Deficits in Individual Funds

— —— el

The Utility Fund reflects deficit retained earnings at December 31, 1996
of $280,204. The Town anticipates that this deficit will be funded by excess
revenues in future periods.

(16) Interfund Receivables and Pavables

Interfund Interfund
Receivable Payable _
General Fund S - 528,135
Special Revenue Fund:
1983 Sales Tax Fund - 2,275
Enterprise Fund: |
Utility Fund 30,410 -
$30,410 $30,410
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TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

Account Groups -
General Fixed Assets Account. Group
This is not a fund but rather an account group that is used

to account for general fixed assets acquired principally for
general purposes and excludes fixed assets in the Enterprise Fund.

General Long-Term Debt Account Group

This is not a fund but rather an account group that is used
to account for the outstanding principal balances of general
obligation bonds and other 1long-term debt not reported in

proprietary funds.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures
or expenses are recognized in the accounts and reported in the
financial statements. Basis of accounting relates to the timing
of the measurement made, regardless of the measurement focus

applied.

All governmental funds are accounted for using the modified
accrual basis of accounting. Their revenues are recognized when
they become measurable and available as net current assets. Sales
taxes are considered "measurable" when in the hands of the
intermediary collecting governments and are recognized as revenue
at that time. Anticipated refunds of such taxes are recorded as
liabilities and reductions of revenue when they are measurable and
their validity seems certain. Ad valorem taxes are recognized as
revenue in the year for which budgeted, that is, in the year in
which such taxes are billed. Other major revenues that are
considered susceptible to accrual include earned grant revenues and
other intergovernmental revenues, charges for services and interest
on deposits. Franchise fees, ]licenses and permits, and fines are
recegnized when received because they are not objectively

measurable.

Expenditures are generally recognized under the modified
accrual basis of accounting when the related fund liability is
incurred, except that accumulated unpaid vacation and sick pay are
not accrued and principal and interest on general long-term debt
are recognized when due. Purchases of various operating supplies
are regarded as expenditures at the time purchased.,
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TOWN OF DUSON, LOUISIANA

Notes to Financial Statements

(1) Summary of Significant Accounting Policies

The Town of Duson was incorporated under the provisions of the Lawrason
Act. The Town operates under the Mayor-Board of Aldermen form of government.

The accounting and reporting policies of the Town of Duson conform to
generally accepted accounting principles as applicable to governments. Such
accounting and reporting procedures also conform to the requirements of
Louisiana Revised Statutes 24:517 and to the guides set forth in the industry
audit guide, Audits of State and Local Governmental Units,

The following is a summary of certain significant accounting policies:

A Financial Reporting Entity

This report includes all funds and account groups which are
controlled by or dependent on the Town executive and legislative
branches (the Mayor and Board of Aldermen). Control by or
dependence on the Town was determined on the basis of budget
adoption, taxing authority, authority to issue debt, election or
appeintment of governing body, and other general oversight
responsibility.

Based on the foregoing criteria, one governmental
organization is not part of the Town and is thus excluded from the

accompanying financial statements. This oxrganization is the Duson

Volunteer Fire Department. Although the Town does provide
facilities and some of their financing, no controel is exercised

over theilr operatiouns.

B. Fund Accounting

The accounts of the Town are organized on the basis of funds
and account groups, each of which 1is considered a separate
accouniting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise its
assets, liabilities, fund equity, revenues, and expenditures, or
expenses, as appropriate. Government resources are allocated to
and accounted for in individual funds based upon the purposes for
which they are to be spent and the means by which spending
activities are controlled. Account groups are a reporting device
used to account for certain assets and liabilities of the
governmental funds not recorded directly in those funds,
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TOWN OF DUSON, LOUISIAKA

Comparative Statement of Cash Flows
Proprietary Ffund Type
Years Ended December 31, 1996 and 1995

Cash flows from operating activities:
Operating loss

Adjustments to reconcile net loss to net cash provided by operating activities -
Depreciation
Changes in current assets and liabilities:
Increase in accounts receivable
Decrease in other receivables
increase {decrease) in accounts payable
increase {decrease) in accrued Liabilities

Total adjustments

Net cash provided by operating activities

Cash flows from noncapital financing activities:
Operating transfers from other funds
Operating transfers tc other funds
Froceeds from parish grant
Interest and fiscal charges paid
Net cash provided by noncapital financing activities

Cash flows from capital and related financing activities:
Frincipal paid on certificates of indebtedness
Increase in customer deposits payable

Acquisition of property plant and equipment
Net cash used by capital and related financing activities

Cash flows from investing activities:
Interest on investments

Net increase in cash and cash eguivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of pericd

1996

1995

$(43,723)

69,028
(3,365)
(2,261)

15
63.417

19,694

71,928

(30,284)
41,644

(11,704)
1,650

(10,054)

4 823

56,107

214,922

Reconciliation of cash and cash equivalents per statement of cash flows to the balance sheet:

Cash and cash equivalents, beginning of periogd -
Cash - unrestricted
Interest-bearing deposits - unrestricted
Interest-bearing deposits - restricted
Cash - restricted
Total cash and cash equivalents

Cash and cash eguivalents, end of period -
Cash - unrestricted
interest-bearing deposits - unrestricted
Interest-bearing deposits - restricted
Cash - restricted

Total cash and cash equivalents

Net increase

The accompanying notes are an integral part of this statement.
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$ 35,907
19,992
154,071
4 952
214,922

73,556
21,001
174,863
1,609
271,029

$ 56,107

$(56,816)

70,449

(1,746)
12, 246
4,288

(780)
84 457

27 641

41,000
(6,679)
12,500
(31,413)
15, 408

(10,178)
1,794

(418)

(8,802)

4 638

38,885

176,037

$214,922
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$ 20,968
7,558
143,949
3,562

176,037

35,907
19,992
154,071
4,952
214,922
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The Honorable Gene Hernandez, Mayor, Eﬁﬁ;ﬁﬁé

and Members of the Board of Aldermen
2011 MacAnitiur Drive

Town of Duson, Louisiana Building 1
Alexandria LA 71301

{318) 445-5564

We have audited the accompanying general purpose financial statements of the
Town of Duson, louisiana, as of and for the year ended December 31, 1996. These
general purpose financial statements are the responsibility of the Town's elected
officials. Our responsibility is to express an opinion on these general purpose

financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements.
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall general purpose
financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion,

In our opinion, the general purpose financial statements referred to above
present fairly, in all material respects, the financial position of the Town of
Duson, Loulisiana, as of December 31, 1996, and the results of its operations and the
cash flows of its proprietary fund type for the year then ended in conformity with
generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report
dated February 21, 1997 on our consideration of the Town of Duson's internal control
structure and a report dated February 21, 1997 on its compliance with laws and
regulations.

Our audit: was conducted for the purpose of forming an opinion on the general
purpose financial statements of the Town of Duson, Louisiana, taken as a whole. The
accompanying financial information listed as "Supplementary Information" in the
table of contents is presented for purposes of additional analysis and is not a
required part of the general purpose financial statements of the Town of Duson,

MEMEER OF
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCQUNTANTS
SOCIETY OF LOUISIANA
1 CERTIFIED PUBLIC ACCOUNTANTS




Louisiana. Such information, except for that portion marked "unaudited"” on which
we express no opinion, has been subjected to the auditing procedures applied in the
audit of the general purpose financial statements and, in our opinion, is fairly
stated in all material respects in relation to such general purpose financial

statements taken as a whole.

The financial information for the preceding year which is included for
comparative purposes was taken from the financial report for that year in which we

expressed an unqualified opinion on the general purpose financial statements of the
Town of Duson, Louisiana.

Darnall, Sikes, Kolder, Frederick e X ainey

A Corporation of Certified Public Accountants

Lafayette, louisiana
February 21, 1997/
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TOWN OF DUSON, LOUISIANA

Combined Statement of Revenues, Experxlitures, and Changes in fund Balances -
All Governmental Fund Types
Year Ended December 31, 1996

Totals
Special Debt Capital __(Memorandun Only)
General Revenue Service Projects 1996 1995
Revenues:
Taxes ¢ 66,971 $ 262,428 % - $ - $ 329,399 % 280,010
Licenses and permits 67,699 - - - 67,699 64,527
Intergovernmental 54,563 - - - 54,563 50,781
Charges for service 4,898 - - - 4,898 2. 737
Fines and forfeits 17,466 - - - 17,466 25,875
Miscel laneous 14,128 768 652 - __05,548 14,740
Total revenues 225,725 263,196 652 - __ 489,573 438,670
Expenditures:
Current -
General government 112,805 2,240 1,070 - 116,115 116,029
Public safety:
pPolice 90,283 - - - 90,283 105, 497
Fire 6,977 - - - 6,977 5,696
Streets and parks and recreation 89,263 - - - 89,263 1,510
Debt service -
Principal retirement 14,170 - 45,000 - 59,170 53,350
Interest 3,176 - 5,075 - 8,251 11,458
Capital outlay 10,622 - - - 10,622 40,113
Total expenditures 327,296 2,240 51,145 - _ 380,681 _ 423,633
Excess {(deficiency) of revenues over
expenditures (101,571) 260,956 (50,493) - _ 108,892 __ 15,017
Other financing sources (uses):
Operating transfers N 110,000 - 53,037 - 163,037 257,708
Operating transfers out (13,000) _(221,%965) - - _(234,965) _(292,029)
Total other financing scurces {(uses) 97, 000 _(221,965) 53 037 - __(71,928) {34,321)
Excess (deficiency) of revenues and other
sources over expenditures and other uses (4,571) 38,991 2,544 - 36,964 (19,304)
Fund balances, beginning 29,204 20,963 36,89 - ___B7.06% 106,365
Fund balances, ending $ 24,633 $ 59,954 $ 39,438 $ - $ 124,025 % 87,061

R T I B . F. T R e e —— — o ——— -

The accompanying notes ere an integral part of this statement.
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TOWN OF DUSON, LOUISIANA

Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings -

Proprietary Fund Type
Years Ended December 31, 1996 and 1995

1996
Operating revernues:
Charges for services -
Water charges 96,972
Sewer service charges 60,158
Sanitation charges 55,021
Miscellaneous 370
Total operating revenues 212 521
Operating expenses.
Salaries 53,812
Payroll taxes 4,665
GCeneral insurarice 11,823
Auto and truck expense 714
Utilities and telephone 20,156
Maintenance and repairs 15,309
Supplies and parts 18,112
Office expense 1,870
Garbage collection fees 43,392
Depreciation expense 69,028
Dues and fees 150
Professional fees 10,401
Engineering fees -
Group health insurance 5,485
Uniforms 192
Miscellaneous 1,135
Total operating expenses 256,244
Operating loss (43.723)
Nonoperating revenues (expenses):
Parish grant revenue -
Interest income 4,823
Interest expense (30,038)
Total noncperating revenues (expenses) (25.215)
Loss before operating transfers (68,938)
Operating transfers in 71,928
Operating transfers out -
Total cperating transfers in 71.928

1995

$ 90,784

57,899
49,071
625

198,379

39,001
3,408
10,720
1,038
34,802
21,310
18,687
2,010
41,985
70, 449
757
5,138
100
4,525

1,265

255,195

(56 .816)

12,500
4,638
(30,183)

(13,045)

(69.861)

41,000
(6.6/79)

34,321

{continued)




TOWN OF DUSON, LOUISIANA

Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings -

Proprietary Fund Type (Continued)
Years Ended December 31, 1996 and 1995

1996
Net income (loss) 2,990
Add: Depreciation on fixed assets acquired by federal
grant revenues externally restricted for capital
acquisitions and construction that reduces
contributed capital 40,732
Increase in retained earnings 43,722
Retained earnings (deficit), beginning (323.926)
Retained earnings (deficit), ending $(280,204)

The accompanying notes are an integral part of this statement.

1995

(35,540)

40,732

5,192

(329 .118)

$(323,926)

— — ————_ e |




TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

The proprietary fund is accounted for using the accrual basis
of accounting whereby revenues are recognized when they are earned
and expenses are recognized when incurred. Unbilled utility
service receivables resulting from utility services rendered
between the date of meter reading and billing and the end of the
month, are not recorded due to immateriality at December 31, 1996.

Fixed Assets and Long-Term liabilities

The accounting and reporting treatment applied to the fixed
assets and long-term liabilities associated with a fund are

determined by its measurement focus,

All governmental fund type operations are accounted for on a
spending or "financial flow"” measurement focus and only current
assets and current liabilities are generally included on their
balance sheets. |

Fixed assets used in governmental fund type operations
(general fixed assets) are accounted for in the General Fixed
Assets Account Group and are recorded as expenditures in the
governmental fund types when purchased. The Town has elected not
to capitalize public domain ("infrastructure") fixed assets
consisting of certain improvements other than buildings, including
roads, bridges, curbs and gutters, streets and sidewalks, drainage
systems, and lighting systems. No depreciation has been provided

on general fixed assets,

All purchased fixed assets are stated at historical cost or
estimated historical costs if actual historical cost is not
available. Donated fixed assets are stated at their estimated fair
value on the date donated. Estimated amounts are immaterial in
relation to total fixed assets.

Long-term liabilities expected to be financed from
governmental funds are accounted for in the General Long-Term Debt

Account Group,

The proprietary fund is accounted for on a cost of services
or "capital maintenance” measurement focus, and all assets and all
liabilities (whether current or noncurrent) associated with its
activity are included on its balance sheet,

14




TOWN OF DUSON, LOUILSIANA

Debt Service Fund
Public Improvement Bonds Dated 11,/01/61

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget (GAAP Basis) and Actual
Year Ended December 31, 1996
With Comparative Actual Amounts for Year Ended December 31, 1995

1996
Variance -
Favorable 16895
Budget  Actual (Unfavorable) Actual
Revenues $ - S - S - $ -
Expenditures — - - -
Excess of revenues over
expenditures - - - -
Other financing sources (uses).:
Transfer to General Fund - - - (30,916)
Transfer from Utility fund - - - 6,679
Total other financing
sources {(uses) - - - (24 ,237)
Excess of revenues and
other sources over
expenditures and other
uses - - - (24,237)
Fund balances, beginning - - - 24,237
Fund balances, ending S - S - S - S -

il 1 bl e nk il Sk mimck 1 3 = 7 -3 3 L -+ - F -Fi- S -3 E —2- -2 —f 4 o Bk o
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TOWN OF DUSON, LOUISIANA
Capital Projects Fund
Sewer Construction Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget (GAAP Basis) and Actual
Year Ended December 31, 1986
With Comparative Actual Amounts for Year Ended December 31, 1995

1996
Variance -
Favorable 1995
Budget Actual (Unfavorable) Actual
Revenues S - S - 5 - S _
Expenditures - - - -
Excess of revenues over
expenditures - - - -
Other financing sources (uses):
Transfer to General Fund - - - (11,000)
Transfer to Utility Fund - - - (403)
Transfer from 1983 Sales
Tax Fund - ~ - 14 063
Total other financing
sources (uses) - - - 2. .660
Excess of revenues and
other sources over
expenditures and
other uses 2,660
Fund balances, beginning - - - (2.660)
Fund balances, ending $ - S - S - S -

>0




TOWN OF DUSON, LOUISTIANA
Capital Projects Fund
Sewer Construction Fund

Comparative Balance Sheet
December 31, 1995 and 1996

1996 1995
ASSETS
Cash S - S -
LIABILITIES AND FUND BAILANCES
Liabilities S - $ -
Fund balances - -
Total liabilities and fund balances S - S -

49




CAPITAL PROJECTS FUND

Sewer Construction Fund - To account for the financing, rehabilitation and
additions to the Towns's sewer system. The project was financed
by certificates of indebtedness in the amount of §275,000.

48




TOWN OF DUSON, LOUISIANA
Debt Service Fund
Fire Protection District No. 2

Public Improvement Bonds

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget (GAAP Basis) and Actual
Year Ended December 31, 1996
With Comparative Actual Amounts for Year Ended December 31, 1995

1996
Variance -
Favorable 1995
Budget  Actual (Unfavorable) Actual
Revenues:
Interest income § - $ - S - $ 93
Expenditures _._= | - - -
Excess of revenues over
expenditures 93
Other financing use:
Transfer to Utility Fund - - - (1,179)
Deficiency of revenues over
expenditures and other
use - - - {1,086)
Fund balances, beginning - - - 1,086
Fund balances, ending S - S - S - S -

PN BELTET BEY Xk B0 T P TR T T S e W T NN KX T ETX 11 4 ¥- 7 H .
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OTHER SUPPLEMENTARY INFORMATION

68
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Kathlean T. Darna:l, CPA
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DARNALL, SIKES, KOLDER, FREDERICK & RAINEY

(A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS)

RETIRED  RECEIVED
e AT AHRITOR

Eugene H. Darnall, CPA 1890 F_b. i

9T 1Y -5 1 € 19

MANAGEMENT LETTER

The Honorable Gene Hernandez, Mayor
and Members of the Board of Aldermen

Town of Duson, Louisiana

Glhices

125 Rue Beauregard
Lafxgetie LA 70508
1318 232-3312

12061 Brashexr Avenye
3ute 3070

Morgan City, LA 70380
[904) 384-6264

408 W Cotton Street
Ville Platle LA 70588
(318) 363-2752

113 East Bnage Sireed
Breaux Bridge, LA 70517
Y318 3324020

404 Pere Megrel
Abbewville, iLA 70510
(318) 833-5470

1231 E Laurel Avenye
Eumce, LA 70535
(318) 457-4146

2011 MacArthur Drive
Bullding 1
Alexandna LA 71301
(318) 445-5564

Our examination of the general purpose financial statements of the Town of

Duson as of and for the year ended December 31, 1996 revealed certain areas in
which improvements in the accounting system and financial practices of the Town

may be desirable.

31, 1995 and are resubmitted for the year ended December 31, 1996.

The Town should implement a system of controls for the
processing and collection of fines. The administrative staff
should collect fines revenues and ticket books should be
inventoried and maintained by accounting personnel in the
administrative office. A log should be maintained that
records disposition of each fine and total fines should be
reconciled to a fines receipt book. Control over the
numerical sequence of all tickets should be performed and used
ticket books containing copies of the tickets issued should be
filed by administrative staff at town hall. Only the
magistrate should have authority to forgive fines.

The Town should increase revenues and/or decrease expenditures
in the Utility Fund to avoid operating losses and reduce its

deficit.

In conclusion, we express our appreciation to you and your

The following items were submitted for the year ended December

staff,

particularly to your office staff, for the courtesies and assistance rendered to

us during the performance of our examination.

Should you have any questions or

need assistance in implementing our recommendations, please feel free to contact

us.,

Darnall, Sikes, Kolder, Frederick & Rainey

A Corporation of Certified Public Accountants

Lafayette, Louisiana

February 16, 1996

MEMBER OF
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

SQCIETY OF LDUISIANA
CERTIFIED PUBLIC ACCOUNTANTS




Water

1996

1995

$ 96,972
402
97 . 374

26,876
2,605
10,078
3 902
10,474
4,406
2,152
1,300
14,315

357
31,082
150

&4

951
108,712

$(11,338)

- EE T A T -
A I O B bl sl el

$ 90,784
625

91,409

20,495
2,004
17,843
100
10,974
5,120
1,890
1,534
13,766

573
31,128
195

513
106,135

General
______Sewerage Sanitation Government
1996 1995 1996 1995 1996 1995
$ 60,158 § 57,899 $55,021 $49,077 $& - $ -
60,158 97,899 55,021 _49,07M - -
23,670 15,356 3,266 2,993 - 157
1,660 1,175 401 229 - -
5,232 3,467 . - - -
2,845 3,050 - - 3,654 2,088
9,682 10,83% - - - 12,989
7,161 5,075 - - 256 525
2,346 2,010 986 625 - -
23 - - . 547 476
3,797 4,723 - . - 198
. . 43,392 41,985 - .
357 465 - - . -
37,946 39,321 . - - .
. 542 - . - .
64 - . . 64 -
- 86 - " 41 666
__ 94,783 86,129 48,045 45,832 4,562 17,099
$(14,726) %(34,625) $(28,230) $ 6,976 $ 3,239 % (4,562) $(17,09%)
=it i g e e =t o = ——
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TOWN OF DUSON, LOUISIANA
Enterprise Fund

Utility Fund

Comparative Departmental Analysis of Revenues and Expenses
Years Ended December 31, 1996 and 1995

Totals
1996 1995
Operating revenues:
Customer service charges $ 212,151 $ 197,754
Miscel laneous 4072 625
Total operating revenues 212,553 198,379
Operating expenses:
pSalarﬁes 53,812 39,001
Payroll taxes 4,666 3,408
Maintenance and repairs 15,310 21,310
Professional fees 10,401 5,238
Utilities and telephone 20,156 36,802
General insurance 11,823 10,720
Group health insurance 5,484 4,525
Office expense 1,870 2,010
Supplies and parts 18,112 18,687
Garbage collection fees 43,392 41,985
Auto and truck expense ‘o g;g ?;,Ezg
Depreciation expense ' '
Dues and fees 150 757
Uniforms 192 -
Miscel laneous 992 1,265
Total operating expenses 256,102 255,195
Operating loss (43,549) (56,816)
Nonoperating revenues (expenses):
Interest income 4,823 4,638
Interest expense (30,038) (30,183)
Parish grant revenue - 12,500
Total nonoperating revenues (expenses) (25,215) (13,045)
Loss before operating transfers (68, 764) (69,861
Operating transfers in {out}:
Transfer from General Fund 13,000 -
Transfer from 1969 Sales Tax Fund 38,928 38,420
Transfer from 1983 Sales Tax Fund 20,000 -
Transfer to Debt Service Fund - (6,679)
Transfer from Capital Projects Fund - 403
Transfer from Debt Service Fund - 2177
Total operating transfers in (out) 71,928 34 321
Net income {loss) 3,164 (35,540)
Add: Depreciation on fixed assets acquired by federal grant revenues
externally restricted for capital acquisitions and construction
that reduces contributec capital 40,752 4D, 732
Increase in retained earnings 43,896 5,192
Retained earnings (ceficit), beginning {323,926) (329,118)
Retained earnings (deficit), ercling $(280,030) $(323,926)
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TOWN OF DUSON, LOUISIANA

Schedule of Insurance in Force
{Unaudited)
December 31, 1996

Description of Coverage Coverage Amounts

Workmen's compensation: Statutory

Employer's liability $100, 000
Building and contents:

Building, aggregate 439,900

Contents 50,200
Automobile coverage:

Ceneral liability, aggregate 500,000

Auto liability, aggregate 500,000
Law enforcement and officer liability (all coverage) 500,000

Surety bonds:

Mayor 20,000
Town Clerk 50, 000
Assistant Clerk - 50,000
Assistants 20,000
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DARNALL, SIKES, KOLDER, FREDERICK & RAINEY

{A CORPORATION OF CERTIFIED PUBLIC ACCDUNTANTS)

(Hiices
E. Lamry Sikes, CPA RETIRED H ?: f: :: I "J F“ —] 125 Hue Beuu_rﬁgard
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Morgan Crty, A4 70380

Russell F. Champagne, CPA
(504} 384 52864
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Ville Platte LA 70586
{418) 353-2792

Lioyd F. Dore’, Jr. CPA

Faula D. Bihm, CPA

Stephanie M. Higginbotham, CPA,
Kathlean T. Darnatl, CPA 113 Bast Brdge Street
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P. Troy Courville, CPA, (318 3374020
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Douglas C. Burke, CPA
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Alan M Taylor, CPA&

404 Pere Megrel
Abbewville LA 73510
{318} §5473-5470

1231 E L3urel Ayenye
The Honorable Gene Hernandez, Mayor Eﬁﬁﬁiﬁﬁg
Y
and Members of the Board of Aldermen
2011 MacArihur Dove

Town of Duson, Louisiana Building 1
Alexandria. L& 71301
(318) 4455564

Our examination of the general purpose financial statements of the Town of
Duson as of and for the year ended December 31, 1996 revealed certain areas in
which improvements in the accounting system and financial practices of the Town
may be desirable. The following items were submitted for the year ended December
31, 1995 and are resubmitted for the year ended December 31, 1996.

1. The Town should implement a system of controls for the
processing and collection of fines. The administrative staff
should collect fines revenues and ticket books should be
inventoried and maintained by accounting personnel 1in the

administrative office. A log should be maintained that
records disposition of each fine and total fines should be
reconciled to a fines receipt book. Control over the

numerical sequence of all tickets should be performed and used
ticket books containing copies of the tickets issued should be
filed by administrative staff at town hall. Only the
magistrate should have authority to forgive fines.

2. The Town should increase revenues and/or decrease expenditures
in the Utility Fund to avoid operating losses and reduce its
deficit.

In conclusion, we express our appreciation to you and your staff,
particularly to your office staff, for the courtesies and assistance rendered to
us during the performance of our examination. Should you have any questions or |
need assistance in implementing our recommendations, please feel free to contact

s,

Darnall, Sikes, Kolder, Frederick ¢ Rainey

A Corporation of Certified Public Accountants

Lafayette, Louisiana
MEMBER OF

February 16, 1996 AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTAN:S

SOCIETY OF LOWSIANA
CERTIFIED PUBLIC ACCOUNTANTS




TOWN OF DUSON, LOUISIANA

Schedule of Insurance in Force
(Unaudited)
December 31, 1996

Description of Coverage Coverage Amounts

Workmen's compensation: Statutory

Employer's liability $100,000
Building and contents:

Building, aggregate 439,900

Contents 50,200
Automobile coverage:

General liability, aggregate 500,000

Auto liability, aggregate 500, 000
Law enforcement and officer liability (all coverage) 500, 000

Surety bonds:

Mayor 20,000
Town Clerk 50,000
Assistant Clerk - 50,000
Assistants 20,000
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TOWN OF DUSON, LOUISIANA

Financial Report

Year Ended December 31, 1996
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TOWN OF DUSON, LOUISIANA

Notes to Financial Statements (Continued)

(13) Contributed Capital

Amounts contributed to the Utility Fund for acquisition or construction
of fixed assets are recognized as contributed capital. Contributed capital
generated through grants externally restricted for capital acquisitions is
amortized based on the depreciation recognized on that portion of the assets
acquired or constructed from such grants. This depreciation is closed to the
appropriate contributed capital account and is reflected as an adjustment to
net income on the Comparative Statement of Revenues, Expenses, and Changes in

Retained Earnings.

The sources of contributed capital used to acquire and construct
facilities of the enterprise fund are as follows:

Local State Federal
Government Grants Municipality __Grants Total
Total contributed
capital $503.453 $16,628 $166,851 $1,886,012 $2,572,944
Less: Accumulated
amortization - _{1,455) - (304.693)_  (306,148)
Net
contributed

capital  §503,453 §15,173 $166,851 $1,581,319 $2,266,796

b Ll e - 1 -1 BRI T T t = g e — 1 et e e T s e

(14) Compensation of Town Officijials

A detail of compensation paid to the Mayor and Board of Aldermen for the
year ended December 31, 1996 follows:

Gene Hernandez, Mayor $13,200

Aldermen: )
John Lee Morgan 1,200
Jimmy Champagne 1,200
Claudette and Paul Broussard 1,100
Larry Thibodeaux | 1,200
Burnis Benoit 1,200
Gerald Alleman 100
$19, 200
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TOWN OF DUSON, LOUISIANA
Debt Service Fund
Certificates of Indebtedness Dated 04/01/87

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget (GAAP Basis) and Actual
Year Ended December 31, 1996
With Comparative Actual Amounts for Year Ended December 31, 1995

1996
Variance -
Favorable 1995
_Budget Actual (Unfavorable) Actual
Revenues:
Interest income S 600 S 652 S 52 S 1,245
Expenditures:
General government -
Professional fees 1,000 700 300 886
Miscellaneous 700 370 330 716
Debt service -
Principal retirement 45,000 45,000 - 40,000
Interest 5,075 5,075 - 8,050
Total expenditures 51,775 51,145 630 49,652
Deficiency of revenues over
expenditures (51,175) (50,493) 682 (48,407)
Other financing source;
Transfer from 1983 Sales Tax
Fund 23,037 53,037 - 51,100
Excess (deficiency) of
revenues and other
financing source over
expenditures 1,862 2,544 682 2,693
Fund balances, beginning 316 894 36,894 - 34,201
Fund balances, ending S38,756 S 39,438 S 682 S 36,894
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Capital outlay:
General government:
Administrative -
Equipment
Building improvement
Public safety -
Police:
Equipment
Automobiles
Public works:
Streets -
Equipment
Improvements
Total capital outlay

Total expenditures

TOWN OF DUSON, LOUISIANA

General Fund
Statement of Expenditures Compared to Budget (GAAP Basis) (Continued)
With Comparative Actual Amounts for Year Ended December 31, 1995

1996
Variance -
Favorable
Budget Actual (Unfavorable)
4,500 9,064 (4,564)
5,500 - 5,500
- 958 (958)

600 600 -

500 - 500
11,100 10.622 478
$341,050 $327,296 §13,754

37

1995
Actual

3,844

2,173
1,100

1,146
31,850
40,113

$370,874
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SCHEDULES OF INDIVIDUAIL FUNDS
AND ACCOUNT GROUPS
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GENERAL FUND

To account for resources traditionally associated with governments which are
not required to be accounted for in another fund




TOWN OF DUSON, LOUISIANA
General Fund

Comparative
December 31,

ASSETS

Cash and interest-bearing deposits
Ad valorem taxes receivable
Other recejivables

Total assets

LIABILITIES AND FUND BALANCES

LLiabilities:
Accounts payable
Accrued liabilities
Due to other funds

Total liabilities

Fund balances:
Unreserved, undesignated

Total liabilities and fund balances

Balance Sheet
1996 and 1995

31

1996

$34,674
7,433
21,052

1995

$63,159

$10,003
388
28,135

$43,593
8,312
20,359

$72,264

p - A F — 1 =]

$12,779
2,146
28,135

38,526

24 633

$63,159
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43,060

29,204

$72,264




TOWN OF DUSON, LOUISIANA
General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget (GAAP Basis) and Actual
Yeay Ended December 31, 1996
With Comparative Actual Amounts for Year Ended December 31, 1995

1996
Variance -
Favorable 1995
Budget _Actual (Unfavorable) Actual
Revenues:
Taxes S 66,750 66,971 S 221 S 62,592
Licenses and permits 66,000 67,699 1,699 64,527
Intergovernmental 57,300 54,563 (2,737) 50,781
Charges for services 4,900 4,898 (2) 2,737
Fines and forfeits 20,000 17,466 (2,534) 25,875
Miscellaneous 14 .150 14,128 (22) 12,604
Total revenues 229,100 225,725 £3,375) 219,116
Expenditures:
General goverunment 112,325 112,805 (480) 111,300
Public safety -
Police 895,375 90,283 5,092 105,497
Fire 7,500 6,977 223 5,696
Streets and parks and
recreation g9 750 86,263 10,487 91,510
Debt service 15,000 17,346 {2,346) 16,758
Capital outlay 11,1060 10,622 478 40 113
Total expenditures 341,050 327.286 13,754 370,874
Deficiency of revenues
over expenditures (111,950) _(101,571) 10,378 _(151,758)
Other financing soutces {(uses):
Transfer from 1969 Sales
Tax Fund 60,000 60,000 - 78,250
Transfer from 1982 Sales
Tax Fund 50, 000 50,000 - 65,700
Transfer from Capital
Projects Fund - - - 11,000
Transfer from Debt Service
Funds - - - 30,216
Transfer to Utility Fund _{13.000) __{13,000) - -
Total other financing
sources 97.000 97,000 - 185,866
Excess (deficiency) of
revenues and other
sources over
expenditures (14,950) (4,571) 10,379 34,108
Fund balances, beginning 29,204 29,204 - (4,904)
Fund balances, ending S 14,254 § 24,633 $ 10,379 S 29,204
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TOWN OF DBUSON, LOUISIANA
General Fund

Statement of Revenues Conipared to Budget (GAAP Basis)
Year Ended December 31, 19956

With Comparative Actual Amounts for Year Ended December 31, 1995

1986
Variance -
Favorable 1995
Budget Actual (Unfavorable) Actual
Taxes:
Ad valorem S 13,750 § 13,745 S (5) S 14,176
Franchise - electric 45,200 45,242 42 41,370
Franchise - gas &L, 800 4,790 (10) 4 816
Franchise - cable tv 3,000 3,194 194 2.230
66,750 66,971 221 62,592
Occupational licenses 66,000 67,699 1,699 64,527
Intergovernmental :
state of Louisiana -
State grants 25,000 25,000 - 15,000
Tobacco taxes 7,600 7,621 21 7,621
Beer taxes 6,000 7,430 1,430 3,321
Video poker revenue 11,700 14,512 2,812 3,308
Federal Government: 7,000 - (7,000) 7,034
Acadia Parish - - - 14 497
57,300 24,563 (2.737) 50,781
Charges for services:
Grass cutting 4,900 4,898 (2) 2,737
Fines and forfeits:
Fines and court costs 20,000 17,466 (2,534) 25,875
Miscellaneous:
0il royalties 5,700 5,745 45 5,862
Interest on interest-bearing
accounts 600, 764 164 20
lent income 3,600 3,600 - 3,600
Proceeds from disposal of
fixed assets 1,750 1,804 54 -
Other sources 2.500 2,215 (285) 3,122
14,150 14,128 (22) 12,604
Total revenues $229,100 $225,725 $(3,375) $219.116

E——H - %t —f - -4
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TOWN OF DUSON, LOUISIANA
Debt Service Fund
Waterworks District No. 2

Public Improvement Bonds

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget (GAAP Basis) and Actual
Year Ended December 31, 1996
With Comparative Actual Amounts for Year Ended December 31, 1995

_ 1996
Variance -
Favorable 1995
Budget Actual (Unfavorable) Actual
Revenues:
Interest income S - S - S - S 87
Expenditures - - - -
Excess of revenues over
expenditures - - . 87
Other financing use:
Transfer to Utility Fund - - - (998)
Deficiency of revenues over
expenditures and other
use - - - (911)
Fund balances, beginning - - - 611
Fund balances, ending S - $ - $ - S -
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TOWN OF DUSON, LOUISIANA
General Fund

Statement of Expenditures Compared to Budget (GAAP Basis) (Continued)
With Comparative Actual Amounts for Year Ended December 31, 1995

1996
Variance -
Favorable 1995
Budget Actual (Unfavorable) Actual
Streets and parks and recreation:
Streets -
Salaries 40,000 38,102 1,898 44,381
Payroll taxes 3,100 2,915 185 3,407
General insurance 12,000 11,243 757 12,086
Group health insurance g,000 7,738 1,262 11,321
Professional services - - - 3 448
Supplies, materials and
repairs 11,500 10,361 1,139 11,130
Auto and truck
expenditures 1,550 1,269 281 1,588
Utilities 20,700 16,306 4,394 2,908
Miscellaneous 200 175 25 23
Uniforms ~ 128 (128) -
Total streets 88,050 88,237 9,813 90,292
Parks and recreation -
Supplies, materials and
repairs 500 402 98 -
General insurance 1,200 624 576 1,218
Total parks and
recreation 1,700 1,026 674 1,218
Total streets and parks
and recreation 99 .750 89,263 10,487 91,510
Debt service:
Principal payments 12,000 14,170 (2,170) 13,350
Interest paid 3,000 3.176 (176) 3,408
Total debt service 15,000 17,346 (2,346) 16,758
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Utility Fund -

ENTERPRISE FUND

To account for the provision of water, sewerage and sanitation

(garbage) services to residents of the Town. All activities
necessary to provide such services are accounted for in this fund,
including, but not limited to, administration, operations,

maintenance, financing and related debt service, and billing and
collection.

o1



SPECIAL REVENUE FUNDS

1969 Sales Tax Fund - To account for the receipt and use of proceeds of the Town's
1% sales and use tax. 7These taxes are dedicated for the purpose of
constructing, acquiring, extending, improving and malntaining
sewers, sewerage disposal works, waterworks facilities, drainage
facilities, public streets and roads and bridges, including the

purchase of equipment.

1983 Sales Tax Fund - To account for the receipt and use of proceeds of the Town's
1% sales and use tax. 7These taxes are dedicated for the purpose of
constructing and acquiring extensions and improvements to the
waterworks plant and distribution system of the Town and providing
for the maintenance thereof; constructing, improving and
maintaining public streets and drainage facilities for the Town;
constructing, acquiring, extending, improving and maintaining the
sewerage collection and disposal facilities of the Town; and
maintaining and operating any other works of public improvement for
the Town, and purchasing and acquiring the necessary land and
equipment therefor; and shall the Town be further authorized to

| fund the proceeds of the tax into bonds for the purpose of

constructing, acquiring, extending, and/or improving capital
improvements of the Town to the extent and in the manner permitted
by the laws of Louisiana.
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TOWN OF DUSON, LOUISIANA

Special Revenue Funds

Combining Balance Sheet

December 31,

1996

With Comparative Totals for December 31,

ASSETS
Cash and interest-bearing deposits
Sales tax receivable

Due from other funds

Total assets

LIABILITIES AND FUND BALANCES

LLiabilities:
Due to other funds

Fund balances:
Unreserved, undesignated

Total liabilities and fund
balances

1969 Sales
Tax Fund

1995

1983 Sales
Tax Fund

$16,553
7,448

$24,001

24,001

$24,001

39

$30,780
7,448

$38,228

$ 2,275

35,953

$38,228

Totals

1996 1995
S$47,333 S 6,380
14,896 16,858
- 22 .000
562,229 $45,238
S 2,275 524,275
58,954 20 963
562,229 §$45,238




TOWN OF DUSON, LOUISIANA

Special Revenue Fund
1969 Sales Tax Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget (GAAP basis) and Actual

Year Ended December 31, 1996
With Comparative Actual Amounts for Year Ended December 31, 1995

1996
Variance -
Favorable 1995
Budget Actual (Unfavorable) Actual
Revenues
Taxes $130,000 $131,214 $1,214 S 108,709
Interest 430 472 42 440
Total revenues 130,430 131,686 1,256 109,149
Expenditures:
General government -
Collection fees 675 670 5 564
Professional fees 1.150 850 300 1. 044
Total expenditures 1,825 1,520 305 1,608
Excess of revenues
over expenditures 128,605 130,166 1,561 107,541
Other financing uses:
Transfer to General Fund (60,000) (60,000) - (78,250)
Transfer to Utility Fund (38,950) (38,928) 22 (38,420)
Total other financing
uses (98,950) {98,928) 22 (116 . 670)
Excess (deficiency) of
revenues over
expenditures and
other uses 29,655 31,238 1,583 {9,129)
Fund balances (deficit),
beginning (7.237) (7.237) - 1,892
Fund balances (deficit),
ending S 22,418 S 24,001 $1,583 S (7,237)
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TOWN OF DUSON, LOUILSIANA

Special Revenue Fund
1983 Sales Tax Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget (GAAP Basis) and Actual

Year Ended December 31, 1996
With Comparative Actual Amounts for Year Ended December 31, 1995

1996
Varlance -
Favorable 1995
Budget: Actual (Unfavorable) Actual
Revenues:
Sales tay revenue S 130,000 S 131,214 $1,214 $ 108,709
Interest 2/0 296 26 271
Total revenues 130,270 __131.510 1,240 108,980
Expenditures:
General government -
Collection fees 675 670 5 563
Professional fees 1. 000 50 950 956
Total expenditures 1.673 720 955 1,519
Excess of revenues over
expenditures 128,595 130,790 2,195 107,461
Other financing uses:
Transfer to General Fund (50,000) (50,000) - {(65,700)
Transfer to Debt Service
Fund (53,037) (53,037) - (51,000)
Transfer to Capital Projects
Fund - - - (14,063)
Transfer to Utility Fund (20.000) (20,000) - -
Total other financing
uses (123.037) (123,037) - (130,763)
Excess (deficiency) of ,
revenues over
expenditures and other
uses 5,558 7,753 2,195 (23,402) i
|
Fund balances, beginning 28,200 28 200 - 51,602
Fund balances, ending S 33,758 $ 35,953 $2,195 S 28,200
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DEBT SERVICE FUNDS

Public Improvement Bonds dated 11/01/61 - To accumulate monies for repayment of
Waterworks bonds, of Fire Protection bonds and of Street
Improvements bonds dated November 1, 1961 (original amounts totaled
$82,500) due in serial installments, plus interest, through 1991.
Debt service was financed by a specific ad valorem tax and was paid
off in a prior fiscal year,

Certificates of Indebtedness dated 04/01/87 - To accumulate monies for repayment
of $245,000 of Water System and Street Improvement Certificates of
Indebtedness, dated April 1, 1987 (original amount of $360,000) due
in annual installments plus interest, until 1997. Debt service is
financed from proceeds of the Town's 1983 1% sales and use tax.

Waterworks District No. 2 Public Improvement Bonds - To accumulate monies for
repayment of Waterworks bonds dated November 1, 1961 (original
amount of $27,500) due in serial installments, plus interest,
through 1991. Debt service was financed by a specific ad valorem
tax and was paid off in a prior fiscal year.

Fire Protection District No. 2 Public Improvement Bonds - To accumulate monies for
repayment of Fire Protection bonds dated November 1, 1961 (original
amount of $27,500) due in serial installments, plus interest,
through 1991. Debt service was financed by a specific ad valorem
tax and was pald off in a prior fiscal year.
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TOWN OF DUSON, LOUISIANA
General Fund
Statement of Expenditures Compared to Budget (GAAP Basis) (Continued)
Year Ended December 31, 1996
With Comparative Actual Amounts for Year Ended December 31, 1995
1996
Variance -
Favorable 1995
Budpet Actual (Unfavorable) Actual
Public safety:
Police -
Salaries 45,000 41,179 3,821 54,180
Payroll taxes 3,600 3,462 138 4,321
General insurance 12,300 13,018 (718) 10,473
Group health insurance 8,200 8,617 (417) 8,661
Advertising 675 582 93 259
Dues and publications - - - 115
Repairs and maintenance 4,200 4,493 (293) 4,327
Supplies 1,000 673 327 1,228
Utilities 2,000 1,736 264 1,960
Telephone 3,000 2,704 296 3,286
Auto expenditures 4,500 3,256 1,244 6,263
Office supplies 900 1,106 (206) 624
Insurance claims 7,800 7,758 42 7,200
Training and education 400 100 300 1,559
Janitorial services 800 785 5 765
Miscellaneous 1,000 804 196 276
Total police 05,375 90,283 5,092 105,497
Fire -

General insutrance 2,200 1,949 251 957
Utilities 3,000 2,888 112 2,575
Telephone 800 640 160 664

Donation to volunteer fire
department 1,500 1,500 - 1,500
Total fire 7,500 6,977 523 5,696
Total public safety 102,875 97,260 5,615 111,193

(continued)




