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lndci)enden( Auditor's Report on Com pliance W ith 

Specific Requirements Applicable to Nonmajor 
Federal Financial Assistance Program  Transactions 

M AYOR AND BOARD 
OF A LDERM EN 

V ILLAG E OF PIO N EER 
Pioneer, Louisiana 

I have audited the general purpose financial statem ents of the Village of Pioneer as of June 30, 1996, and 
for the year then ended, and have issued nay report thereon dated September 23, 1996. 

In connection w ith m y audit of the general purpose financial statem ents of the V illage of Pioneer and w ith 

my consideration of the Village of Pioneer's internal control structure used to adm inister federal financial 
assistance program s, as required by O ffice of M anagem ent and Budget Circular A-128, Audits of State 
and Local Governments, I selected certain transactions applicable to certain nonmajor federal financial 
assistance program s for the year ended June 30, 1996. As required by OM B Circular A-128 1 have 
perform ed auditing procedures to test com pliance w ith the requirem ents governing types of services 
allowed, reporting, and special requirem ents - record keeping, adm inistrative costs, and environm ental 
review that are applicable to those transactions. M y procedures were substantially less in scope than an 

audit, the objective of which is the expression of an opinion on the Village of Pioneer's compliance with 
those requirem ents. A ccordingly, I do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
noncompliance with the requirem ents listed in the second paragraph of this report. W ith respect to item s 
not tested, nothing cam e to m y attention that caused m e to believe that the V illage of Pioneer had not 
complied, in all m aterial respects, w ith those requirem ents. 

-26- 

M I MBI~R OF "1111 AM~ R)~ AN INS'Ill U1E O[ (IRIII II D I)UB1 l( ACCOUNIAN IS 
I~.'|EMBER OF "111[ SOCII'IY o[ LOUISIANA (~IR'IllllD PUBLIC ACCOI~N3ANIS 



 

M AYOR A ND BOARD 
OF ALDERM EN 

VILLAGE OF PION EER 
Pioneer, Louisiana 

Independent Auditor's Report 
on Com pliance W ith Specific 
Requirem ents, etc., 
June 30. 1996 

This report is intended for the inform ation of the m ayor and board of alderm en of the Village of Pioneer
, 

m anagem ent of the village, and interested state and federal agencies. This is not intended to lim it the 

Septem ber 23, 1996 

rt, which is a m atter of public record 
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Independent Auditor's Report on the Internal Control 
Structure Based on an Audit of G eneral Purpose 

Financial Statem ents Perform ed in Accordance with 
Governm ent Auditing Standards 

M AYOR A ND BOARD 
OF ALDERM EN 

VILLAGE OF PION EER 
Pioneer, Louisiana 

l have audited the general purpose financial statem ents of the V illage of Pioneer as of June 30, 1996, and 
for the year ended, and have issued m y report thereon dated Septem ber 23, 1996. 

I conducted m y audit in accordance w ith generally accepted auditing standards; Government Auditing 
Standards, issued by the Com ptroller General of the United States; and the provisions of Office of 
M anagement and Budget Circular A-128 Audits of State and Local Governments. Those standards and 
OM B Circular A -128 require that I plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the Village of Pioneer is responsible for establishing and m aintaining an internal 

control structure. In fulfilling this responsibility, estimates and judgments by management are required 
to assess the expected benefits and related costs of internal control structu re policies and procedures. The 

objectives of an internal control structure are to provide management with reasonable, but not absolute, 
assurance that assets are safeguarded against loss from unauthorized use or disposition, and that 
transactions are executed in accordance with m anagem ent's authorization and recorded properly to perm it 
the preparation of general purp ose financial statem ents in accordance with generally accepted accounting 
principles. Because of inherent lim itations in any internal control structure, errors or irregularities m ay 

nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of changes in conditions 
or that the effectiveness of the design and operation of policies and procedures m ay deteriorate. 
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M AYOR AND BOARD 
OF ALDERM EN 

VILLAGE OF PION EER 
Pioneer, Louisiana 

Independent Auditor's Report 
on Internal Control, etc., 
June 30, 1996 

In planning and perform ing m y audit of the general purpose financial statem ents of the Village of Pioneer, 
for the year ended June 30, 1996, I obtained an understanding of the internal control structure. W ith 
respect to the internal control stru cture, I obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation, and I assessed risk in order to determ ine my 
auditing procedures for the purp ose of expressing my opinion on the general purpose financial statements 
and not to provide an opinion on the internal control stru cture. Accordingly, I do not express such an 
opinion. 

M y consideration of the internal control structure would not necessarily disclose all m atters in the internal 
control structu re that m ight be m aterial weaknesses under standards established by the Am erican Institu te 
of Certified Public Accountants. A m aterial weakness is a condition in which the design or operation of 
one or m ore of the internal control structure elem ents does not reduce to a relatively low level the risk 
that errors or irregularities in am ounts that would be m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the 
norm al course of perform ing th eir assigned functions. I noted no m atters involving the internal control 
structure and its operation that I consider to be m aterial weaknesses as defined above. 

This report is intended for the information of the m ayor and board of alderm en of the Village of Pioneer, 
m anagem ent of the village, and interested state and federal agencies. This is not intended to lim it the 
distribution of this report, which is a m atter of public record. 

Septem ber 23, 1996 
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M AY OR AN D BOARD 
OF ALD ERM EN 

VILLAGE OF PION EER 
Pioneer, Louisiana 

Independent Auditor's Report on 
Internal Control Structure, etc. 
June 30, 1996 

The m anagem ent of the Village of Pioneer is responsible for establishing and m aintaining an internal 

control structure. In fulfilling this responsibility, estimates and judgments by management are required 
to assess the expected benefits and related  costs of internal control structure policies and proced ures. The 

objectives of an internal control structure are to provide management with reasonable, but not absolute, 
assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions 
are executed in accordance w ith m anagem ent's authorization and recorded properly to perm it the 
preparation of general purpose financial statem ents in accordance with generally accepted accounting 
principles, and that federal financial assistance program s are m anaged in com pliance w ith applicable laws 
and regulations. Because of inherent lim itations in any internal control structure, errors, irregularities, 
or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of policies and 
procedures m ay deteriorate. 

For the purpose of this report, I have classified the significant internal control stru cture policies and 
procedures used in adm inistering federal financial assistance program s in the follow ing categories: 

A ccounting: 
Revenue, receivables and receipts 
Expenditures 

General Requirem ents: 
Political activity 
Davis-Bacon Act 
Civil rights 
Cash m anagement 
Relocation assistance and real 
property acquisition 

A llowable costs/cost principles 
Adm inistrative requirem ents 
Specific Requirem ents: 
Types of services allowed 

Reporting 
Special requirements: 
Record keeping 
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Independent Auditor's Reports Required by 
Governm ent Auditing Standards, and OM B 

Circular A-128, Audits of State and Local Governments 

The follow ing independent auditor's reports on the schedule of federal financial assistance, 
com pliance w ith law s, regulations, conlracts, and grants and the internal control strUcture are presented 
in com pliance with the requirem ents of Governm ent Auditing Standards, issued by the Com ptroller 

General of the United States; Office of Management and Budget Circular A-128, Audits of State and 
Local Governments; and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana 
Certified Public Accountants and the Louisiana Legislative Auditor. 
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Independent Auditor's Report on Internal Control 
Structure Used in Adm inistering Federal 

Financial Assistance Program s 

M AYOR AND BOARD 
OF ALD ERM EN 

VILLAGE OF PION EER 
Pioneer, Louisiana 

I have audited the general purpose financial statements of the Village of Pioneer as of June 30, 1996, and 
for the year then ended, and have issued m y report thereon dated Septem ber 23, 1996. 

I conducted m y audit in accordance witl~ generally accepted auditing standards; Government Auditing 
Standards, issued by the Com ptroller General of the U nited States; and the provisions of Office of 

Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and 
OM B Circular A -128 require that I plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statem ents are free of m aterial m isstatem ent. 

In planning and perform ing m y audit for the year ended June 30, 1996, I considered the internal control 
strtacture of the Village of Pioneer in order to determ ine m y auditing procedures for the purpose of 
expressing m y opinion on the general purpose financial statem ents of the V illage of Pioneer and to report 
on the internal control structure in accordance with OM B Circular A-128. This report addresses m y 
consideration of internal control structure policies and procedures relevant to com pliance with 
requirements applicable to federal financial assistance program s. I have addressed internal control 
structure policies and procedures relevant to my audit of general purpose financial statements in a separate 
report dated September 23, 1996. 
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M AYOR A ND BOARD 
OF A LD ERM EN 

VILLAGE OF PIONEER 
Pioneer, Louisiana 

Independent Auditor's Report on Com pliance 
W ith G eneral Reqnirem ents Applicable to 
Federal Financial Assistance l'rogram s 

1 have audited the general purpose financial statements of the Village of Pioneer as of June 30, 1996, and 
for the year then ended, and have issued nay report thereon dated September 23, 1996. 

I have applied procedures to test the V illage of Pioneer's com pliance w ith the follow ing requirem ents 
applicable to its federal financial assistancc program s, which are identified in the accompanying Schedule 
of Federal Financial Assistance, for the year ended June 30, 1996: 

Political activity 
Davis-Bacon Act 
Civil rights 
Cash m anagem ent 
Relocation A ssistance and 
Real Property Acquisition 

Allowable costs/cost principles 
Adm inistrative requirem ents 

M y procedures were lim ited to the applicable procedures described in the Office of M anagem ent and 

Budget's Compliance Supplement for Single Audits of State and Local Governments. M y procedures were 
substantially less in scope than an audit, the objective of which is the expression of an opinion on the 
Village of Pioneer's com pliance with the requirem ents listed in the preceding paragraph. Accordingly, 
I do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
noncom pliance with the requirem ents listed in the second paragraph of this report. W ith respect to item s 
not tested, nothing cam e to m y attention that caused m e to believe that the V illage of Pioneer had not 
com plied, in all m aterial respects, with those requirem ents. 
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M AYOR AND BOARD 
OF A LDERM EN 

VILLAGE OF PION EER 
Pioneer, Louisiana 

Independent Auditor's Report on 
Internal Control Structure, etc 
June 30, /996 

Environm ental review 
Adm inistrative costs 

Claim s for reim bursem ent 

For all of the internal control structure categories listed above, I obtained an understanding of the design 
of relevant policies and procedures and determ ined whether they have been placed in operation, and I 

assessed control risk. 

During the year ended June 30, 1996, the Village of Pioneer had no major federal financial assistance 
program s and expended 100 per cent of its federal financial assistance under the Com munity Developm ent 

Block Grant nomnajor program. 

I perform ed tests of controls, as required by OM B Circular A -128, to evaluate the effectiveness of the 
design and operation of internal control structure policies and procedures that I have considered relevant 
to preventing or detecting m aterial noncom pliance w ith specific requirem ents, general requirem ents, and 
requirements governing claims for reimbursements that are applicable to the aforementioned nonmajor 
program . M y procedures were less in scope than would be necessary to render an opinion on these 
internal control structure policies and procedures. Accordingly, I do not express such an opinion. 

M y consideration of the internal control structure policies and procedures used in adm inistering federal 
financial assistance program s would not necessarily disclose all m atters in the internal control structure 
that m ight constitute m aterial weaknesses under standards established by the American Institu te of 
Certified Public Accountants. A m aterial weakness is a reportable condition in which the design or 
operation of one or m ore of the specific internal control structure elements does not reduce to a relatively 
low level the risk that errors or irregularities in am ounts that would be m aterial to a federal financial 
assistance program m ay occur and not be detected within a tim ely period by em ployees in the norm al 

course of performing their assigned functions. 1 noted no matters involving the internal control structure 
and its operations that I consider to be m aterial weaknesses as defined above. 

This report is intended for the inform ation of the m ayor and board of alderm en of the Village of Pioneer, 
m anagem ent of the village, and interested state and federal agencies. This is not intended to lim it the 
distribution of this report, which is a m atter of public record. 

Septem ber 23, 1996 
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Independent Auditor's Report on Com pliance 
Based on A n Audit of G eneral Purpose 

Financial Statem ents Perform ed in Accordance with 
Governm ent Auditing Standards 

M AYOR AND BOARD 
OF ALDERM EN 

VILLAG E OF PION EER 
Pioneer, Louisiana 

I have audited the general purpose financial statem ents of the V illage of Pioneer as of June 30, 1996, and 
for the year then ended, and have issued m y report thereon dated Septem ber 23, 1996. 

I conducted m y audit in accordance w ith generally accepted auditing standards; Government Auditing 
Standards, issued by the Com ptroller General of the United States; the provisions of Office of 
M anagement and Budget Circular AH28 Audits of State and Local Governments; and the Louisiana 
Governmental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the 
Louisiana Legislative Auditor. Those standards, OM B Circular A-128, and the audit guide require that 
I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatem ent. 

Com pliance w ith laws, regulations, contracts, and grants applicable to the V illage of Pioneer, is the 
responsibility of the village's m anagement. As part of obtaining reasonable assurance about whether the 
general purpose financial statem ents are free of m aterial m isstatem ent, I performed tests of the V illage 
of Pioneer' s com pliance w ith certain provisions of laws, regulations, contracts, and grants, ltowever, 

the objective of my audit of the general purpose financial statements was not to provide an opinion on 
overall com pliance w ith such provisions. Accordingly, I do not express such an opinion. 

]'he results of m y tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

I noted a certain im m aterial instance of noncom pliance that I have reported to the m anagem ent of the 
Village of Pioneer in a separate letter dated Septem ber 23, 1996. 

-22- 

M EMI~I R OI; IHE AMI RI~ \N ]NSI IIUI I! (H (.I Rill III 
.~]LMBLR ()1: Ill[ So(']ll~ o[ I,OUISIANA C[l~ll]:]][) 

)UN'IAN IS 

UN IAN IS 



VILLAGE OF PIONEER 
Pioneer, Louisiana 

Notes to the Financial Statements (Continued) 

G . VA CATIO N AND SICK LEA VE 

The village has only part-time em ployees. There is no vacation or sick leave 
granted; therefore, there is no liability for com pensated absences

. 

H . TO TAL CO LUM NS O N TH E 
CO M BINED STATEM ENTS 

2. RECEIVABLES 

The follow ing is a sum m ary of receivables at June 30
, 1996: 

Sewer 
General Enterprise 
Fund Fund Total 

Franchise taxes 
Intergovernm ental revenue - state funds - tobacco tax 
Other - m ow ing fees 
Accounts 

A llowance for doubtful accounts 

Total 

$658 
157 
921 

$1,286 
(172) 

$1,736 $1,114 
--  =...----i .I --  

$658 
157 
921 

1,286 
(172) 

$2,850 

Bad debt expense for the year ended June 30
, 1996 was $172 which represents an estimate of the 

June 1996 sewer fee billing that w ill not be collected
. This estim ate is based on average m onthly 

collections for the year ended June 30
, 1996. 

3. FIXED ASSETS 

The follow ing presents changes in general fixed assets for the year ended June 30
, 1996 
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Independent Auditor's Report on Supplem entary 
Schedule of Federal Financial Assistance 

M AYOR AND BOARD 
OF ALDERM EN 

VILLAGE OF PIONEER 
Pioneer, Louisiana 

I have audited the general purpose financial statem ents of the Village of Pioneer as of June 30
, 1996, and 

for the year then ended, and have issued m y report thereon dated Septem ber 23, 1996. These general 
purpose financial statements are the responsibility of the management of the Village of Pioneer

. M y 
responsibility is to express an opinion on these general purpose financial statem ents based on m y audit

. 

I conducted my audit in accordance with generally accepted auditing standards; Government Auditing 
Standards, issued by the Com ptroller General of the United States; and the provisions of Office of 

Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and 
OM B Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the general purpose 
financial statements. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation

. I 
believe that m y audit provides a reasonable basis for m y opinion. 

M y audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents of 
the V illage of Pioneer taken as a whole. The accom panying Schedule of Federal Financial A ssistance 
is presented for purp ose of additional analysis and is not a required part of the general purpose financial 

slatements. The information in that schedule has been subjected to the auditing procedures applied in the 
audit of the general purpose financial statem ents and

, in m y opinion, is fairly presented in all m aterial 
respects in relation to the general purpose financial statem ents taken as a whole

. 

Calhoun, Lo uisiana 
Septem ber 23, 1996 
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VILLAGE OF PION EER 
Pioneer, Louisiana 

Notes to the Financial Statements (Continued) 

30, 1996, accumulated depreciation on these assets is $55,771 

RESTATED FUN D BALANCE 

The General Fund fund balance at July 1, 1995, as previously reported, was understated due to 
an error in the am ount reported as accounts receivable and accounts payable at June 30, 1995. This 
understatement had no material effect on the excess of revenues over expenditures for the year ended June 
30, 1995. Fund balance at July 1, 1995, as reported in the accompanying financial statements is restated 
as follows: 

Fund balance at July 1, 1995, as previously reported 

Adjustment for understatement of accounts receivable 
Adjustment for overstatement of accounts payable 

Fund balance at July 1, 1995, restated 

LITIG ATIO N , CLAIM S, AND R ISK O F LO SS 

$7,250 
671 
407 

The village is not involved in any pending or threatened litigation, claim s, or assessm ents at June 
30, 1996. The village m aintains com m ercial insurance to provide protection against losses resulting 
from the dam age or destruction of property or liability claim s against the village. 
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VILLAGE OF PION EER 
Pioneer, Louisiana 

Notes to the Financial Statements (Continued) 

Buildings and 
im provem ents 

Other im provem ents 
Construction in progress 
Office equipm ent 
Equipm ent 

Balance at 

July 1, 1995 
Balance at 

Additions Retirem ents June 30. 1996 

$14,728 $1,392 
N ONE 88,740 

30,682 ($30,682) 
2,986 2,302 
20,635 89,260 

Total $69,031 $181,694 

$16,120 
88,740 
NONE 
5,288 

109,895 
$220 043 

General fixed assets at July 1, 1995, as reported in the prior year audit report were adjusted for 
assets totaling $446 that were purchased prior to July 1, 1995 but omitted from general fixed asset listing 
at June 30, 1995. Facilities acquisition and constru ction as reported on Statem ent B includes 
administration and engineering costs totaling $32,841, that were not included in general fixed asset 
additions for the year ended June 30, 1996. 

A sum m ary of proprietary fund type property, plant, and equipm ent at June 30, 1996, follows 

Sewer system  
Equipm ent 

Total 

4, PEN SIO N PLAN 

Basis 

$727,450 
3,798 

$731,248 

Accum ulawd 

Depreciation 
($55,771) 

(356) 

Net Book 
Value 

$671,679 
3,442 

The em ployees of the village arc m em bers of the Social Security System . In addition to the 
employee contributions w ithheld at 7.65 per cent of gross salary, the village contributes an equal am ount 
to the Social Security System . The village does not guarantee the benefits granted by the Social Security 
System . 

5. CO NTRIBUTED CAPITAL 

In 1972, the village received a grant totaling $727,450 from the United States Department of 
H ousing and U rban Developm ent to finance the construction of the village sewer system . The grant 
am ount, shown as contributed capital on the balance sheet, is reduced each year by tile am ount of 
depreciation expense recognized on fixed assets constru cted or acquired with the grant funds. At June 
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M AYOR A ND BOA RD 
OF A LD ERM EN 

VILLA G E O F PIO N EER 

Pioneer, Louisiana 
Independent Auditor's Report 
on Com pliance W ith General 
Requirem ents, etc., 
June 30, 1996 

This report is intended for the inform ation of tile m ayor and board of aldermen of the Village of Pi
oneer, 

m anagem ent of the village, and interested state and federal agencies
. This is not intended to lim it the 

Septem ber 23, 1996 

, which is a m atter of public record 
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O PERATING REVENUES 
Sewer fees 

O PERATING EXPENSES 
Salaries 
Payroll taxes 
Utilities 
Repairs 
insurance 
Office supplies 
Supplies and chem icals 
Bank charges 
Collection fees 
Other dues and fees 
Legal and accounting 
D epreciation 
Bad debt expense 
Total operating expenses 

VILLAGE OF PIONEER 
Pioneer, Louisiana 

PROPRIETARY FUN D TYPE - 
SEW ER ENTERPRISE FUN D 

Statem ent of Revenues, Expenses, 
and Changes in Retained Earnings 
For the Year Ended June 30. 1996 

O PERATING LO SS 

NON-O PERATING REVENUES - interest incom e 

INCOM E (Loss) BEFORE OPERATING TRANSFERS 
Operating transfers from other funds 

NET INCOM E (Loss) 
Adjustment for depreciation on fixed assets 
acquired w ith federal grant 

NET INCREASE IN RETAINED EARNING S 

RETAINED EARNINGS AT BEGINNING OF YEAR 

RETAINED EARNING S AT END OF YEAR 

The accom panying notes are an integral part of this statem ent 
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Statem ent D 

$11,978 

2,635 
105 

1,106 
884 
643 
110 
506 
15 

1,484 
480 
437 

14,774 
172 

23,351 

(11,373) 

550 

(10,823) 
3,100 

(7,723) 

14,549 

6,826 

16,582 

$23,408 



VILLAGE OF PION EER 
Pioneer, Louisiana 

General Purpose Financial Statem ents 

W ith Independent Auditor's Report 
A s of and for the Year Ended 

June 30, 1996 
W ith Supplem ental Inform ation Schedule 

Independent Auditor's Report 

General Purpose Financial Statem ents 

C O N T E N T S 

Com bined Balance Sheet - A ll Fund Types 
and Account G roups 

Governm ental Fund Type 

Combined Statement of Revenues, Expenditures 
and Changes in Fund Balances 

Governm ental Fund Type - General Fund 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances - Budget 

(GAAP Basis) and Actual 

Proprietary Fund Type - Sewer Enterprise Fund 

Statem ent of Revenues, Expenses, 

and Changes in Retained Earnings 

Statem ent of Cash Flow s 

N otes to the Financial Statem ents 
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VILLAGE OF PION EER 
Pioneer, Louisiana 

Contents, June 30, 1996 

C O N T E N T S (CONTD .) 

Independent Auditor's Reports Required by Governm ent 

Auditing Standards, and OM B Circular A-128, Audits of 
State and Local Governm ents: 

Report on Schedule of Federal Financial Assistance 

Schedule of Federal Financial A ssistance 

Report on Com pliance Based on an Audit of 
General Purpose Financial Statem ents 
Perform ed in Accordance W ith 

Government Auditing Standards 

Report on Com pliance W ith General Requirem ents 
Applicable to Federal Financial Assistance Program s 

Report on Com pliance W ith Specific Requirem ents 

Applicable to Nonmajor Federal Financial 
Assistance Program Transactions 

Report on Internal Control Structure Based on An 
Audit of General Purpose Financial Statem ents 
Perform ed in Accordance with 
Government Auditing Standards 

Report on Internal Control Structure Used in Adm inistering 
Federal Financial Assistance Program s 

-2- 

Schedule Page No 

20 

21 

22 



M AYOR AN D BOARD 
OF A LDERM EN 

VILLAGE OF PION EER 
Pioneer, Louisiana 

Independent Auditor's Report 
June 30. 1996 

M y audit was conducted for the purpose of form ing an opinion on the general purpose financial statements 
taken as a whole. The supplem ental inform ation schedule listed in the table of contents is presented for 
the purpose of additional analysis and is not a required part of the general purpose financial statem ents 

of the Village of Pioneer. Such information has been subjected to the auditing procedures applied in the 
audit of the general purpose financial statem ents and, in m y opinion, is fairly presented in all m aterial 
respects in relation to the general purpose financial statem ents taken as a whole. 

In accordance w ith Government Auditing Standards, I have also issued a report dated September 23, 1996 
on m y consideration of the V illage of Pioneer's internal control structure and a report dated Septem ber 
23, 1996, on the village's com pliance w ith laws, regulations, contracts, and grants. 

Calhoun, Louisiana 
Septem ber 23, 1996 
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VILLAGE OF PION EER 
Pioneer, Louisiana 

A LL FUN D TYPES A ND ACCOU NT GROUP 

ASSETS 
Cash 
Receivables (net of allowance 

for doubtful accounts 

Com bined Balance Sheet, June 30, 1996 

M eter deposits 
Sewer system plant and equipm ent 
(net of accumulated depreciation) 

Buildings and equipm ent 

TOTAL ASSETS 

LIABILITIES AN D 

FUND EQUITY 
Liabilities: 
A ccounts payable 
Payroll taxes payable 
Custom er m eter deposits 

Total Liabilities 

Fund Equity: 
Investm ent in general fixed assets 

Contributed capital (net of 
accum ulated depreciation 
on fixed assets acquired w ith 
federal grant 

Retained earnings - unreserved 
Fund balance - unreserved - 
undesignated 

Total Fund Equity 

TOTAL IJABILITIES 
AND FUND EQUITY 

PROPRIETARY 
GOVERNM ENTAL FUND TYPE - 

FUND TYPE - SEW ER 
GENERAL ENTERPRISE 
FUND FUND 

$8,329 

1,736 
200 

$10,265 

$2,458 
275 

$20,461 

1,114 

675,121 

$696,696 

$996 
46 
568 

ACCOUNT 
GROUP - 
GENERAL 
FIXED 
ASSETS 

$220,043 

2,733 1,610 N ON E 

7,532 
7,532 

$10,265 

The accompanying notes are an integral part of this statement 
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671,678 
23,408 

Statem ent A 

TOTAL 
(MEMORANDUM 

ONLY~ 

$28,790 

2,850 
200 

675,121 
220.043 

$927,004 

$3,454 
321 
568 

4.343 

$220,043 220,043 

695.086 220.043 

$696,696 

671,678 
23,408 

7,532 
922.661 

$927~004 



 

VILLAGE OF PIONEFR 
Pioueer, Louisiana 

General Purpose ~ nancial Statem ents 
W ith Independent Auditor's Report 

As of and for tlde Year Ended 

June 30, 1996 
W ith Supplem ental Inform ation Schedule 

.Jnoer provisions of state law, this 
report is a public docum ent. A 
copy of the repoll has been subm it. 
ted to the at~diteg, of reviewed

, 

entity and other aDDrop;-ia~e pi~bfic 
officials. The cepott i~ a~'aitable for 
public inspection at the Baton 
Rouge office of the Legislative Audi- 
tor and, where appropriate

, at the 
office of the parish clerk of court 
Release Date .. I~ V 2 0 t~#t) 

,, ,. , _  



 

VILLAGE O F PION EER 
Pioneer, Louisiana 

GOVERNM ENTAL FUND TYPE - GENERAL FUND 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances - Budget 

(GAAP Basis) and Actual 
For the Year Ended June 30, 1996 

REVENUES 
Taxes - franchise 
Occupational licenses 
Insurance licenses 
lntergovernm ental - slate funds 
Use of m oney and property - interest earnings 
O ther revenues 

Total revenues 

EXPENDITURES 
General governm ent - current: 
Personal services and related benefits 
Operating services 
M aterials and supplies 

Capital outlay 
Total expenditures 

EXCESS (Deficiency) OF REVE NUES 
OVER EXPENDITURES 

OTHER FINANCING USE - operating 
transfer out 

EXCESS (D eficiency) OF REVENUES OVER 
EXPEND ITURES AND O TH ER U SE 

FUN D BALANCES AT BEG INNING OF YEAR 

FUND BALANCES AT END O F YEAR 

The accompanying notes are an integral part of this statem ent 
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Statem ent C 

VAPdANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORA BLE) 

$3,316 
525 

9,912 
10,627 

260 
2,419 
27,059 

$3,458 
550 

11,225 
10,627 

259 
3,327 

$142 
25 

1.313 

(1) 
9O8 

29,446 2.387 

10,042 
10,256 
1,693 

9,167 
9,874 
1,557 

9,538 6,544 

875 
382 
136 

2.994 
4.387 

(4,470) 2,304 6,774 

NONE (3,100) (3,100) 

(4,470) (796) 3,674 

$1,776 
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Septem ber 23, 1996 

M AYOR AND BOARD OF ALDERM EN 
VILLAGE OF PION EER 
Pioneer, Louisiana 

In planning and perform ing nay audit of the V illage of Pioneer's general purpose financial 
statem ents for the year ended June 30, 1996, a certain m atter cam e to m y attention which I feel 
should be conveyed to m anagem ent of the village. This m atter, while not appropriate for 
inclusion in the various auditor's reports accompanying the financial statem ents, is an item which 
I feel should be brought to your attention. 

M INUTES O F BO ARD M EETING S 
SHOULD BE PUBLISH ED IN 
O FFICIAL JO U RN AL 

Louisiana Revised Statutes 43:143-144 requires that the village publish in its official journal, all 
m inutes, ordinances, resolutions, budgets and oth er official proceedings of the village w ithin ten 
days from the date of the m eeting at which the official proceedings were had. The Louisiana 
Attorney General opined in Opinion Num ber 94-376 that the m inutes to be published in the 

official journal need not be a verbathn transcript of the meeting; however, the publication should 
include the substance of all m atters decided in the m eeting and a record, by individual m em ber, 
of any votes taken. 

G ENERA L 

I am available to assist the village w ith any problem s or questions they m ay have concerning the 
above or any other m atters. 

Respectfully 

Carleen Dum as 

~.~I MBER OF "I HF AMI I~I~'AN INSIIIUTE OF CIR I It II:t~ ptrtll It ACCOIAN IANTS 
NIIIM BER OF 11tl SO(It IY f)l I,OUISIANA C IRqIFIID POBI1C AC~OUNIAN1S 



 

VILLAGE OF PIONEER 
Pioneer, Louisiana 

PROPRIETARY FUN D TYPE - 
SEW ER EN TERPRISE FUND 

Statement of Cash Flows 
For the Year Ended June 30, 1996 

CASH FLO W S FRO M  O PERATING A CTIVITIES 
Operating Loss 

Adjustments to Reconcile Operating Loss to Net Cash 
Provided (Used) by Operating Activities: 
D epreciation 
Bad debt expense 
D ecrease in accounts receivable 
Increase in custom er deposits 

Decrease in taxes payable 
Increase in accounts payable 

Total adjustments 
Net cash provided by operating activities 

CASH FLO W S FRO M  INVESTING ACTIVITIES 
Interest earnings 

NET INCREASE IN CASH 

CASH AT BEG INNING O F PERIO D 

CASH AT END O F PERIOD 

The accom panying notes are an integral part of this statem ent 
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Statem ent E 

($11,373) 

14,774 
172 
855 
83 

(49) 
247 

16,082 
4,709 

550 

5,259 

15,202 

$20,461 



VILLAGE OF PIONEER 
Pioneer. Louisiana 

Notes to the Financial Statem ents 
A s of and for the Year Ended June 30, 1996 

SUM M ARY O F SIG NIFICANT ACCOUN TING PO LICIES 

The V illage of Pioneer was incorporated under the provisions of the Lawrason Act on M ay 12, 
1911. The village operates under a M ayor-Board of A lderm en form of governm ent. The m ayor and 
alderm en serve four-year term s which expire on Decem ber 31, 1998. The m ayor and board of alderm en 
serve the village w ithout benefit of com pensation. 

A . REPO RTING ENTITY 

As the municipal governing authority, for reporting purposes, the Village of 
Pioneer is considered a separate financial reporting entity. The financial reporting entity 

consists of (a) the primary govermnent (the village), (b) organizations for which the 
primary government is financially accountable, and (c) other organiz~ations for which the 
nature and significance of their rclalionship with the prim ary governm ent are such that 
exclusion would cause the reporting entity's financial statem ents to be m isleading or 
incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining which com ponent units should be considered part of the Village 
of Pioneer for financial reporting purposes. The basic criterion for including a potential 
component unit within the reporting entity is financial accountability. The GA SB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 

2 

Appointing a voting majority of an organization's governing body 
and 

b 

The ability of the village to impose its w ill on that 
organization and/or 

The potential for the organization to provide specific 
financial benefits to or im pose specific financial 
burdens on the village. 

Organizations for which the village does not appoint a voting 

majority but are fiscally dependent on the village. 



VILLAGE OF PIONEER 
Pioneer, Louisiana 

Notes to the Financial Statem ents (Continued) 

3 Organizations for which the reporting entity financial statem ents 
would be m isleading if data of the organization is not included 
because of the nature or significance of the relationship. 

Based on the previous criteria, the village has determ ined that there are no 
component units that are part of the reporting entity. 

B. FUN D ACCOUNTING 

The village uses funds and account groups to report on its financial position and 
the results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain governm ent 
functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts that 
com prises its assets, liabilities, fund equity, revenues, and expenditures. An account 
group, on the other hand, is a financial reporting device designed to provide accountability 
for certain assets and liabilities (general fixed assets and general long-term debt) that are 
not recorded in the "fu nds" because they do not directly affect net expendable available 
financial resources. They are concerned only w ith the m easurem ent of financial position, 
not with the m easurem ent of results of operations. 

Funds are classified into three categories; governmental, proprietary, and fiduciary. 
Each category, in turn, is divided into separate "fund types". The fund classifications and 
a description of each existing fund type follow : 

G overnm ental Funds 

G overmnental funds are used to account for all or m ost of the village's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of 
general long-term debt. Governmental funds include: 

G eneral Fund 

The General Fund is the general operating fund of the village. It 
accounts for all financial resources, except those required to be accounted 
for in other funds. 

- 12- 



VILLAGE OF PIONEER 
Pioneer, Louisiana 

Notes to the Financial Statements (Continued) 

Com m unity Developm ent Block Grant 

Capital Projects Fund 

The Community Development Block Grant Capital Projects Fund 
accounts for a grant from the United States Departm ent of H ousing and 

Urban Development, Division of Adm inistration to provide fire protection 
to the residents of the village. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in the 
private sector, where the determ ination of net incom e is necessary or useful to sound 
financial adm inistration. Proprietary funds differ from  governm ental funds in that th eir 
focus is on incom e m easurem ent, which, together with the m aintenance of equity, is an 
im portant financial indicator. Proprietary funds include the Sewer Enterprise Fund which 
is used to account for the operations of th e village's sewer system . The operations are 
financed and operated in a m anncr sim ilar to private business enterprise, where the intent 
of the village is that the cost (expcnses, including depreciation) of providing service to the 
general public on a continuing basis be financed or recovered prim arily through user 
charges. 

C . BASIS O F A CCO UNTING 

The accounting and financial reporting treatment applied to a fund is determ ined 
by its m easurement focus. All governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current assets 
and current liabilities generally are included on the balance sheet. Operating statem ents 

of these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. The modified accrual 
basis of accounting is used for reporting all governm ental fu nd types. The governm ental 
funds use the follow ing practices in recording revenues and expenditures: 

R evenues 

Franchise taxes and intergovernm ental revenues are recorded when 
the village is entitled to the funds. 

Interest incom e on bank deposits is recorded when the int erest has 
been earned and the am ount is determ inable. 

- 13- 



VILLAGE OF PION EER 
Pioneer, Louisiana 

Notes to the Financial Statements (Continued) 

E. CASH 

Cash includes am ounts in filterest-bearing demand deposits. Under state law , the 
village m ay deposit funds in dem and deposits, interest-bearing dem and deposits, money 
m arket accounts or tim e deposits w ith state banks organized under Louisiana law and 
national banks having principal offices in Louisiana. 

At June 30, 1996, the village has cash in interest-bearing demand deposits (book 
balances) totaling $28,790. These deposits are stated at cost, which approximates market. 
Under state law , these deposits, or the resulting bank balances, m ust be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. Deposit 

balances (bank balances) at June 30, 1996, total $28,839, and are fully secured by federal 
deposit insurance. 

FIXED ASSETS AND LONG -TERM  DEBT 

General fixed assets are not capitalized in the funds used to acquire or construct 

them . Instead, capital acquisition and construction are reflected as expenditures (capital 
outlay and facilities acquisition and construction) in governmental funds and the related 
assets are reported in the general fixed assets account group. All general fixed assets at 
June 30, 1996 are valued at actual cost. N o depreciation has been provided on general 
fixed assets. There are no general long-term obligations at June 30, 1996. 

The cost of norm al m aintenance and repairs that do not add to the value of fixed 
assets or m aterially extend their useful lives are not capitalized but are only recognized as 
a norm al current expenditure of the governm ental fu nds. Public dom ain or infrastructure 
general fixed assets such as roads, sidewalks, bridges, and drainage system s are not 
capitalized, as these assets are im movable and of value only to the village. 

The fixed assets used in the proprietary fund type operations are included on the 
balance sheet of the fund net of accum ulated depreciation. Depreciation of all exhaustible 
fixed assets used by the proprietary fund type operations is charged as an expense against 
operations. Depreciation is computed using the straight-line method over the estimated 
useful lives as follow s: 

Sewer system  
Equipm ent 

15- 

50 years 
10 years 



M AYOR A ND BOARD 
OF A LD ERM EN 

VILLAGE OF PION EER 
Pioneer, Louisiana 

Independent Auditor's Report 
on Com pliance, etc., 
June 30, 1996 

Calhoun, Louisiana 
Septem ber 23, 1996 
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REVENUE S 
Taxes - franchise 
Occupational licenses 
Insurance licenses 

VILLAGE OF PIONEER 
Pioneer, Louisiana 

GOVERNM ENTAL FUND TYPE 

Combined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Ended June 30, 1996 

lntergovernmental revenues: 
Federal grant 
State funds 

Use of m oney and property - interest earnings 
O ther revenues 

Total revenues 

EXPENDITURES 
G eneral governruent - current: 
Personal services and related benefits 

Operating services 
M aterials and supplies 

Capital outlay 
Facilities acquisition and construction 

Total expenditures 

EXCESS 0Deficiency) OF REVENUES 
O VER EXPENDITUR ES 

OTHER FINANCING USE - operating 
transfer out 

EXCESS (Deficiency) OF REVENUES OVER 
EXPENDITURES AND OTItER USE 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

The accompanying notes are an integral part of this statement 
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COM M UNITY 
DEVELOPM ENT 
BLOCK GRANT 

CAPITAL 
GENERAL PROJECTS 
FUND FUND 

$3,458 
550 

11.225 

10,627 
259 

3,327 
29,446 

9,167 
9,874 
1,557 
6,544 

27.142 

$207,991 

207.991 

207.991 
207.991 

Statem ent B 

TOTAL 
(M EMORA NDUM 

ONLY) 

$3,458 
550 

11.225 

207,991 
10,627 

259 
3.327 

237.437 

9,167 
9,874 
1,557 
6,544 

207.991 
235,133 

2.304 N ON E 2.304 

(3,100) 

(796) 

8,328 

NONE 

NONE 

NONE 

NONE 

(3,100) 

(796) 

8.328 

$7.532 
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M AYOR AN D BOARD 
OF ALDERM EN 

VILLAGE OF PIONEER 
Pioneer, Louisiana 

Independent Auditor's Report 

I have audited the general purpose financial statements of the V illage of Pioneer as of June 30, 1996, and 
for the year then ended, as listed in the table of contents. These general purpose financial statem ents are 
the responsibility of the V illage of Pioneer's m anagem ent, M y responsibility is to express all opinion oil 
these general purpose financial statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards; Government Auditing 
Standards, issued by th e Comptroller General of the United States; and Office of M anagement and Budget 

Circular A-128, Audits of State and Local Governments. Those standards and OM B Circular A-128 
require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents. An audit 
also includes assessing th e accounting principles used and significant estim ates m ade by m anagem ent, as 
well as evaluating tile overall financial statem ent presentation. I believe that m y audit provides a 
reasonable basis for nay opinion. 

In my opinion, the general purpose financial statem ents referred to iu the first paragraph present fairly, 
in all m aterial respects, the financial position of the Village of Pioneer, as of June 30, 1996, and the 
results of its operations and cash flows of its proprietary fund for the year then ended, in conform ity with 
generally accepted accounting principles. 

M EMI~ER OF 1HI AMFRICAN INSTITUTE OF ('IR[II lid PUB[I(" A('('OUNIANTS 
M IMBER OF 1HE SOCII [Y OF I,OUISIANA (_!l RI [HID PUBLIC ACt'OUNIANIS 


