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W c have audited ill(', accom panying general purlm se financial statem ents of Ihc N atchitoches l,cvee ant 
I)rainage D islrict, N atchilochcs, l,ouisiana, a com pm~enl unit of tile Stale of I,ouisiana, as of June 30 
1997, and for the year then ended. These general purpose financial statements arc lhe responsibility o 
Ihe managcnlcnt of tile l,evee D istrict. O ur responsibility is to express an opinion oil thcse geneuL 
purpose financial statem ents based on our audit, 

W e conducted our audit m accordance w ith genelally accepted auditing standards, the 
]lu,ncial and com pliance audits contained in _(~93Lq!in_nLc.nt__Auditing Slaadaiids, isstled 

standards 
by the U 

General Accounting ()ffi ce and tim _LotLisimla G pv_erl!01ental AudiL(_~ [e. Those standards require thai 
we plan and perfornl tile audit to oblain reasonable assurance about whether the financial slatenlclils ~llC 
frec of m aterial m isslatem cnl. An audit also irichldes exam ining, on a lest basis;, evidence supporting lhc 
alnOtllllS and disclosures ill tile financial statem ents. A ll audit also inchldes assessing the accountinb' 
pliilciples used and significant estim ates m ade by managem ent, as well as evaluating the overall financial 
stalelucnl presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In (,tlr opinion, tile general purpose financial statelnents referred to in tim first paragraph prcscnt faM y, 
all lnaterial respects, the financial position of the N atchitoches Levee and l)rainage D istric 
Natchitoches, Louisiana, as of June 30, 1997, and the restllts of its operations for lhe year then ended 
conform ity w ith generally acceplcd accounting principles. 

Our audit was made for Ihe purpose of form ing an opinion oil the general purpose financial siateineul, 
lakcn as a whole. The accom panying financial infim naiion listed as "Supplcnlcntary Information" and 
"'Schedules" in tile table of contents is presented for falrposes of additional analysis and is not a requiicd 
parl. of the financial statem ents of the N atchitoches Levee and D rainage D istrict. Such inform alion ha~ 

been subjected to the auditing procedures applied in the audit of the general purpose financial statements. 
and in our opinion, is fairly staled in all material respects in relation to such financial slalenlents taken a, 
a '~ hole. 



Seplem ber 25, 1997 
Nalchitoches, Louisiana 
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A ssets. 
Cash 
Time Deposits 
Interest Receivable 
Other A ssets 
Equipm ent 
Amount to be Provided 
fe, r Debt Retirem ent 

Total Assets 

Lia b i I it ~~s at!d ['_ud3 d ~ !.it2 
abilitics- 
Accounts Payable 
l.ease Payable 

Tolal I ,iabilities 

F_ u_p_d A ssets 1997 

$174,361 
200,000 

904 
765 
0 

jJ_8~0_2_3. 
$ _4.,9A~051 

$ 9,095 
L18~0~ 3 
$J_:U~D_8 

0 
0 
0 
0 

490,174 

0 
$490.174 

$ 0 
0 

$ 0 

$174,361 
200,000 

904 
765 

490,174 

118,023 

$2.8.~222 

$ 9,095 
118,023 
$127,118 

Investment in General Fixed Assets $ 0 $490,174 $490,17 
Ftm d Balance- 

P, eserved for Debt Service 
I.Jnreserved-U ndesignated 

Total Fund Equity 

118,023 
_2_4_  _8_,912 
$36_ _6_,9_ 3=5 

0 
0 

$490,174_  

4 

118,023 
2_ 4~  12  
$~ 1_09 

$154,9(H 
200,00~1 

97,1 
765 

347,14~ 

$~ .LZ7 

$ 7,415 
0 

$ 7,4t 5 

$347,141 

( 
349,2.'q 
$696,3(,1 

Total Liabilities and Fund Equity $.4.,9_.4,~;,3 $490A 7~ $98.~.~2,,.2 $~ ,7] !) 

Sec holes to financial statem ents 



N atchitoches Levee and Drainage D istrict 

Governmental l:und Type-General Fund 
Stalem ent of P, evenues, Expenditures and Changes in Ftm d Balance 

Budget (GAAP Basis) and Actual 
Year Ended June 30, 1997 

W ith Comparative Am ounts ti'om Year Ended June 30, I !)96 

RIIV EN UES: 
Taxes 
M iscellaneous 

Total Revenues 

XPI!N D1TI.JRI~S: 
C urrent- 

G eneral GoveI'nn/enI 
Public W orks 

Debt Service 
Tolal Expenditures 

997 

_B_ud g~ Actua 

$233,50(I 
12~0000 

$245~ _50_0 

$ 32,350 
213,150 
_ __ 0 

$2A_5_ 5~09 

$ 264,993 
_  
13,57_6 

$ 278~569 

$ 32,768 
345,558 
5,703_  

$~.8G029 

Variance- 
Favorable 

UCU~ fay oz~ lN eD 

$ 31,493 

$_ _~ 69 

$ (418) 
(132,408) 
_  (5,703_) 
$f3 38~52_9) 
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1996 
Actua 

$233,490 
130~ 59 

$246 5~L49 

$ 32,318 
202,034 

0 
$?~ 352 

xcess (Deficiency) of 
Revenucs Over [;xpendilures $ 0 $(105,460) $(105,460) $ 12,197 

OTI IER FIN ANCING SOU RCI'S: 
Lease Proceeds _ _ __

0 123,17_ 5 1~ ]15 

;xcess (l)eficiency) of Revenues and 
Other Sources ow:r Expenditures $ 0 

I:und Balance-Beginning of Year 

und 13alance-End of Y ear 

Sec notes 1o financial stalements 

$34_22jkQ 

$ 17,715 

349,220 

$.,3_~ 35_ 

$ 17,715 

_ ___  0 

$..iLZL5 

$ 12,197 

337~023 

$.349_.22Q 



N OTES TO FIN AN ('IA L STATEM EN TS 



IN'I J~OI)L2CTION. 

N atchitoches Levee and Drainage D istrict 
N otes to Financial Statem ents 

June 30, 1997 

Page 7 

The Natchiloches l,evee and Drainage D istrict w as form ed by llouse Bill N o. 333, of the Louisiana 
l.egislatnre, when the Natchitoches-Canc River Levee and Drainage District, and the Campti-Clarencc 
Levee and Diainage District were com bined into one District. The D istrict includes most ot 
Natchitoches Parish. The District primarily provides flood protection for those areas contained in the 
District. The governing board of the D istrict adm inisters the operations and responsibilities of lhc 
l)istrict in accordanee with Louisiana Statute. M embers of the board are appointed by the Governor. 

SU M M A RY O F' SIGN IFICAN T ACCOUN TIN G POLICIES 

A. Basis of Presentation 

The accompanying general purpose financial statements of tile N atchitochcs Levee and l)rainagc 
District have been prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-selling,body for establishing governmental accounting and financial reportin? 
principles. 

B. Reporting Entity 

As the governing authority of the state, for reporting purposes, the State of I,ouisiana is the financial 

reporting entity for all state entities. The financial reporting entity consists of (a) the primar3 
government, (b) organizations for which tile primary government is financially accountablc, and (c) 
other organizations for which the nature and significant of their relationship with the primarx 
governm ent are such that exclusion would cause the reporting enlity's financial statements to ht 
m isleading or incom plete. 

Governm ental A ccounting Standards Board Statem ent N o. 14 established criteria for delerm init~ 
which com ponent units should be considered part of the State of l,onisiana for financial reporlitW 
purposes. The basic criterion for including a potential com ponent unit w ilhin the reporting entity is 
financial accountability. The GASB has set forth criteria to be considered ill determ ining financia~ 
accountability. This criteria includes: 

I. Appointing a voting majority of an organiTation's governing body, and 
a. The ability of the State of Louisiana to im pose its w ill on that organization and/or 

h. The potential for the organization to provide specific financial benefits to or im pose speci(it 
financial burdens on the State of Louisiana. 

2. Organizations for which the reporting entity's financial statements would be m isleading if data o' 
tile orlganization is not included because of the nature or significance of the relationship. 



Natchitoches Levee and Drainage District 
Notes to Financial Statem ents 

June 30, 1997 

Because of criteria nunrber one above, the N atchitoches Levee and Drainage District was determ ined 
to be a component unit of the State of Louisiana, the reporting entity. The accompanying financial 
stalearents presenl infornm tion only on the funds maintained by the District and do not presenl 
information on lhe State of Louisiana, the general government services provided by thai 
governmental unit, or the other governmental units that comprise the reporting entity. 

C. Fund Accomrting 

The accounts oftile district are organized on tile basis of a fund and an account group, each of w hich 
is considered a separate accounting entity. The operations of the fund are accounted for with ~ 
separate set of self balancing accounts that comprise its assets, liabilities, fund equity, revenues and 
expenditures or expenses, as appropriate. Revenues are accounted for based upon the purpose tb~ 
which they are to be spent and the means by which spending activities are controlled. The fund 
presented ill the accompanying financial statem ents is described as follows: 

General Fund 

The General Fnnd is tile general operating fund of the District. It is used to account for all financia 
resources. 

D . Fixed A ssets 

Fixed assets used in the governmental fund type operations (general fixed assets) are accounted foz i 
the General Fixed Assets Account Group, rather than ill the govern m ental fund. Public domain 
infrastructures are not capitalized. No depreciation has been provided on general fixed assets. A 
fixed assets are valued at historical cost. 

The account group is not a "fund". It is concerned only w ith the measurem ent of financial positk 
not w ith measurenlent of results of operations. 

E. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in tile accounts ant 
reported in the financial statements. Basis of aceounting relates to the tim ing of the measuremcn 
made, regardless of the m easurement focus applied. 

The govermnental fund is accounted for using tile m odified accrual basis of accounting. Its revenuc~, 
are recognized when they become measurable and available as net current assets. Ad valorem taxc, 
are recognized as rew:nue in the year for which budgeted, that is, in tile year ill which such taxes art 
billed and collected. Interest on investments is considered to be susceptible to accrual. 



N atchitoches Levee and D rainage D istrict 
N otes to Financial Statements 

June 30, 1997 

Carrying Am ount on P, alance Sheet 

Bank Balances- 
a) Insured by FDIC or colla- 

teralized w ith securities 
held by the D istrict in the 
District's name 

b) Uncollateralized 

Total Bank Balances 

Cash 

$1Y_42_6A 

$174,361 

0 

$.1_7_4.2_6_1 

Certificates 
of D eposil 

$200.~Q!) 

Page I [ 

Total 

$3_7_~,~ 1 

$200,0(10 $374,36 

0 

$2&~ )fl 

0 

$3 4YA~ _I 

Even though the pledged securities are considered tmcollateralized (Category 3) under tile provisiole, 
of GASB Statement No. 3, Louisiana Revised Stalute 39:1229 imposes a statutory requiremeut on tht 
custodial bank to advertise and sell the pledged securities w ithin 10 days of being notified by lilt 
District that tile fiscal agent has failed to pay deposited funds upon demand. 

1. Unpaid Accunm lated V acation and Sick Pay 

The District's em ployees accrue annual and sick leave at varying rates as established by Star, 
regulations. Upon resignation or retirement, unused leave up to 300 hours is paid to employees at il~, 
employee's current rate of pay. Upon retiremenl, annual leave in excess of 300 hours and nnuset 
sick leave is credited as earned service in computing retirement benefits. The District does no 
record unpaid accnnm lated vacation or sick pay. 

J. Comparative l)ata 

Com parative total data for the prior year had been presented in tile accom panying financia 
statements in order to provide an understanding of changes in the District's financial position am 

operations. However, comparative (i.e., presentation of prior year totals by fund type) data have no 
been presented in each of the statements since their inclusion would make the statements undul,, 
com plex and diffi cult to read. 

K. Total Columns on Combined Statem ents-Overview : 

Total columns on tile combined statements - overview are captioned "M cmorandunl Only" to indicate 
that they are presented only to facilitate fiuancial analysis. Data in these columns do not prcse~( 
financial position, results of operations, or changes in financial position in conform ity w ith genclall, 
accepted accounting principles. N either is such data com parable to a consolidation, lnterfim l 
elim inations [lave not been m ade in tile aggregation of this data. 



Ftmd Equity: 

N atchitoches Levee and Drainage District 
Notes to Financial Statements 

June 30, 1997 

Page 

P, eserves of fund balances represent those portions of fund equity not appropriable for expenditures 
Thc D istrict has reserved a portion of its fund balance for future lease paym ents. 

2. AI) V A LOREM  TA X ES 

The District is em powered to levy properly tax m illages to finance its general operations. The 
District levies taxes on real and business personal property located w ithin the botmdaries ol 
Natchiloches Parish, Louisiana. Property taxes are levied by the District based on property values 
assessed by the N atchitoches Parish Tax Assessor, and approved by the State of Louisiana Tax 
Com m ission. 

l'he Natchitoches Parish Sheriffs Offi ce bills and collects property taxes for the District. Collections 
are rem itted to the District m onthly. 

]~rop_erty__T_~x Ca lenda_r 

Assessm ent Date 
Levy [)ate 
Tax B ills M ailed 
Total Taxes are Due 
Penalties and Interest Added 
1,ien Date 
Tax Sale 

January 1 
June 30 
O ctober 15 
Decem ber 31 
January 31 
January 31 

M ay 15 

The properly taxes collected this fiscal year were levied on property w ith an assessed value ot 
$74,651,290. Louisiana law exempts the first $7,500 of assessed value of a taxpayer's primar) 
residence fi'om parish property taxes. This homestead exemption was $21,949,710 for 1997. 

For the year ended June 30, 1997, the I)istrict levied taxes at the following rates: 

A. A levy of 4.22 mills on all assessments within the jurisdiction boundary of the District; 

B. A levy of five cents per acre on all acreage within the area; 

C. A levy of $100 pet' mile on all railroad tracks within the District; 

D. A levy of $50 per mile on all pipelines located with the District. 

Total property tax rew.'uues for the District for the year ended June 30, 1997, were $264,993, and tox 
the )'ear ended June 30, 1996, revenues were $233A90. 
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N atchitoches Levee and Drainage Districl 
N otes to Financial Statem ents 

June 30, 1997 

The following are the 8 principal taxpayers in tire District's jurisdiction 

South Central Bell 
Valley Electric 
Trans La Gas 

Union Pacific Railroad 
City Bank & Trust Company 

W al-M art 
Con-Agra Poultry 

Exchange Bank & Trust Com pany 

CIIAN G ES IN G EN ERA L FIX ED A SS 

A sum mary of changes in general fixed assets follows 

Begimfing 
Balance 
7-1-96 

FquipmEnt $ ~42,,1...4~ 

4. RETIREM ENT COM M ITM ENTS 

A ddL~ons 

$.1..43 ~03_.Q 

Deletions 

$0 

Ending 
Balance 
6-30-97 

$49~ L7_4 

Substantially all em ployees of the Levee I)istrict are m em bers of the Louisiana Stale RetiremEn 

Syslem, a mulliple-employer (cost-sharing), public employee retirement system (PERS), controllc( 
and adm iuistered by a separate board of trustees. 

All perm anent em ployees working at least 28 hours per week who are paid wholly or in part Iron 
District funds are eligible to participate in the System . Em ployees who retire at or after age 60 ~ itl 
at least 10 years of creditable service, at or after age 55 w ith at least 25 years of creditable service, ~v 
at any age w ith at least 30 years of creditable service are entitled to a retirement benefit, payabh 
monthly for life, equal to 3 percent of their final-average salary for each year of creditable service 

Final average salary is the employee's average salary over the 36 consecutive or joined months lha 
produce the highest average. Employees who term inate w ith at least the amount of creditable servic~ 
stated above and do not w ithdraw their em ployee contributions m ay retire at the ages specified abov, 
and receive the benefit accrued to their date of term ination. The System also provides death am 
disability benefits. Benefits are established by state statute. 

The Syslem issues an annual publicly available financial report that includes financial statEments an 
required supplem entary inform ation for the System . That report m ay be obtained by wriling to th 
Louisiana Slate: Retirem ent System in Baton P, ouge. 



contribulions are determined by actuarial valuation and are subject to change each year based on lhc 
results of thc valuation for the prior fiscal year. The Naichitoches Levee District's contributions to 
lbe System for the years endiug June 30, 1997, 1996, and ] 995 were $13,9 ) 6, $11,723, and $10,15 J. 
respectivcly, equal to the required contributions for each year. 

LEASES 

The D istrict records item s under capital leases as all asset and an obllgalion in tile accom panyin~ 
financial statements. The District has one capital lease at June 30, 1997, for tile purchase of at 
exeavalor. The original purchase price and lease amount was $123,175. Tbe lease is paid to K1)( 
Financial, Inc. The lease calls for 48 payments of $2,852, with an interest rate of 5.50% . qht 
following is a schedule of lease payments for future years: 

Year ended June 30- Interest Principal 

1998 
1999 
2000 
2001 

6. LITIGATION & CLA IM S 

5,782 
4,177 
2,483 
712 

$ 28,437 
30,041 
31,736 

$ 34,219 
34,218 
34,219 
2~ 22 

SL3_~l.fi~t $JJ .8.,_Q.L4. $L3_123.8 

At Jtluc 30, 1997, the District is involved 
defending tile claim . Tile District's attorney 
CaSe. 

in one lawsuit. The District's insurance carrier 
s of the opinion that the D istrict bas no liability in I 



FIN AN CIA L SCH f'2DULES OF TH E IN DIV IDU AL FUN D 

AN D THE ACCOUNT GROUP 



GEN ERAL FUN I) 

To account for resources traditionally associated w ith govern ments which are not required to bc 

accounted for in another fund. 



Natchitoches Lew~e and Drainage District 
General Fund 
Balance Sheets 

June 3(I, 1997 and 1996 

Cash 
Time Deposits 
lntcrest Receivable 
Utility Deposit 
Stock-Valley Farmer's Co-op 
Amount to be Provided for Debt Retirement 

Total A ssets 

Liabililies- 
Accounts Payable 
I.ease Payable 

Fund Balance- 
Reserved for Debt Service 
Lhlreserved-Undesignated 

Total Liabilities and 
Fund Balance 

Sel~ notes to financial statements 

.A s s_e_! _s 

Liabilities and Fund Balance 

June 30 
1997 

$174,361 
200,000 

904 
65 
70O 

L! 8,02:~ 
$~)4_,9_~  

$ 9,095 
118,023 

118,023 
248,912 

Exhibit C- 1 
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June 30 
1996 

$154,900 
200,000 

970 
65 
700 
0 

$ 7,415 
0 

0 
349,220 

$~9..L9.~  $356~6~  



REV I']N UES 

Taxes- 
Ad Valorem 

M iscellaneous- 
lnlercsl 
O lhel Reventles 

Total Revenues 

N atchitoches Lew~e and Drainage District 
General Fund 

Schedule of Revenues-Budget (GAAP Basis) and Actual 
Year Ended June 30, 1997 

W ilh Com parative Am ounts fiorn Year Ended June 30, 1996 

~ee notes to financial statem ents 

1997 

B u_ _dge_t A ctua 

Variance- 
Favorable 

(Unfayorable) 

Exhibit ( 
Page 

1996 
A ctua 

$233,500 $264,993 $31,493 $233,490 

2,000 
0 

11,396 

__ 2,180 
(604) 

..2~180 
3,059 

0 



F~X PEN DITUI~,ES 

N atchitoches Levee and Drainage District 
General Fund 

Schedule of Expenditures-Budget (GAAP Basis) and Actual 
Year Ended June 30, 1997 

W ith Com parative Amounts from Year Ended June 30, 1996 

Ctlrrenl- 
G eneral Governm ent- 

Salaries 
Per D iem 
Travel 
Office and Supplies 
rl'elephone and Utilities 
Code Publication 
O utside Services 
Dues and M iscellaneous 

Total G en. G overmnent 

Ptlblic W orks- 
Salaries 
Em ployee Benefits 
Supplies 
Fuel 
Repairs 
O utside Services 
Instlranee 
M iscellaneous 
Capital Expenditures 

Total I'uhlic W orks 

Debt Service- 
Lease l'rincipal 
Interest and Fees 

Total Debt Service 

"lm al Expendilures 

Set++ notes to financial statelneats 

B u_flge_ t Actual 

$ 0 
5,500 
350 
500 

1,600 
1,200 
20,900 
2~3_9_o 

$3 L _3=~  

$117,050 
18,000 
3,500 
7,800 
25,000 
7,800 
33,(100 
1,000 

0 

$2AL J_5_0 

0 
0 

7 

$ 0 
5,850 
469 
384 

1,153 
652 

22,408 
1,852 

$ 3_2,768 

$107,711 
21,388 
3,785 
8,417 
17,121 
20,765 
21,092 

377 
!44,902 
$345,558 

$ 5,152 
551 

$~ 5,703 

V ariance- 
Favorable 

(Unfayorable3 

$ 0 
(350) 
(119) 
116 
447 
548 

0,508) 
448 

$ 9,339 
(3,388) 
(285) 
(617) 
7,879 

(12,965) 
11,908 

623 

10144,902) 
$DD 2,4o8) 

$ (5,152) 
__  5A~M ) 
$~ 5,703) 

ExhibitC-3 
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1996 
A ctual 

$ 9,976 
4,500 
463 

2,273 
1,459 
1,063 
10,116 

_  2,468 

$ =32~318 

$117,047 
19,354 
3,117 
7,622 
24,066 
6,150 
15,269 

346 

_  9,063 
$202,034 

0 
0 
0 

$2_ S4_~ .OA! $ k13.~ 9.L9. $LI28.SZg) $2.~ 3_5_2 



GEN ERAL FIX ED A SSETS ACCOUNT GROUP 

To accounl, for general fixed assets used in tile General Fund operations 



Natchitoches Levee and Drainage District 
General Fixed Assets Account Group 
Schedule of General Fixed Assets 

June 30, 1997 and 1996 

General Fixed Assets- 
Land 
Buildings 
Equipm ent 

Total General Fixed Assets 

nvestm ent in General Fixed Assets 

June 30 
1997 

$ 0 
0 

490,174 
$990.174 

Exhibit I)-I 
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June 30 
1996 

$ 0 
0 

347,144 
$347.144 



 

Natchitoches Levee and Drainage District 
General Fixed Assets Account Group 

Schedule of Changes in General Fixed Assets 
Year Ended June 30, 1997 

General Fixed Assets- 
Land 
Buildings 
F, quipnlent 

Total General Fixed Assets 

Balance 
7-1_

-96_ Additions Deletions 

0 $ 0 
0 

347_ ~1_44 

$3_ 4_ 7_ 1!44 

0 

_143,030 

$_143~ 030 

$0 
0 
_0. 
$o 

Exhibit 1)-2 
Page ? 1 

Balance 

_6-30-97 

0 

4~ 74 
$490,174 

nvcstment in General I:ixed Assets $34_7.1.4.4 $J43.03Q $~ $i9__~L74 

Sec notes to financial statem ents 
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STRUCTURE IN ACCO RDAN CF, W ll"tl GO VERNM EN T A UDITING STAN I)A RDS 

To lhe Board of Comm issioners of 
the Naichitoches Levee and 
l)rainage D istrict 

W e have audited the general purpose financial statements of the Natchitoches Levee and Drainagt 
l)islrict, Natchitoches, Louisiana, a component unit of the State of Louisiana, for the year ended June 30 
1997, and have isstled our report thereon dated September 25, 1997. 

W e conducted our audit in accordance with generally accepted auditing staudards, G overnmeumAudi3jl~g 
_Sta_ Lldards, issued by the Com ptroller General of the United States and the Louisiana Governmental Audit 
Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance abotll 
whefller the financial statem ents are free of m aterial m isstatem ent. 

Ihe management of the District is responsible for establishing and maintaining an internal contlol 

slructurc. In fulfilling this responsibility, es0mates and judgments by' managemen! are required Io assess 
the expected benefits and related costs of internal control structure policies and procedures. ]he 

objectives of an internal control structure are to provide management wi01 reasonable, but not absohac. 
assurance thai assets are safeguarded against loss from unauthorized use or disposition, and thai 
liansactious are executed ill accordance w ith mauagenm nt's authorization and recorded properly to perm it 
the preparation of financial statements in accordance w ith generally accepted accounting principles 
Because of inherent linlitations in any internal control structure, errors or irregularities may nevertheless 

oc~:ur and uol be detected. Also, projection of any evahlation of the structure to future periods is subjecl 
lo Ihe risk that procedures may become inadequale because of changes in conditions or lhal Ih{ 
effectiveness of the design and operation of policies and procedures may deteriorate. 

In planning and perform ing our audit of the financial statements of the Natchitoches Levee and l)rainagt 
District for tilt: 3,ear ended June 30, 1997, we obtained an understanding of the internal control structure 
W ifll respeci to the intertlal control struclure, we obtained an understanding of the design of relevan 
policies and procedures and whether they have been placed in operation, and we assessed control risk it 
ordci to delerm iuc our auditing procedures for the purpose of expressing our opinion on the financia 
statcm eats and not to provide an opinion on the internal control structure. Accordingly, we do no 
cxpress such an opinion. 
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W e noted certain m atters involving the internal control structure and its operation that we consider to be 
rcpo~'table conditions under standards established by the American Institute of Certified Public 
Accountauts. Reportable conditions involve m ailers com ing to our attention relating to significant 

dcficiencies in the design or operation of the internal control structure that, in our judgment, could 
adversely affect the entity's ability to record, process, summ arize, and report tinaacial data consistent 
with the asserlioas of m anagem ent in the general purpose financial statemelrts. 

Sej)e~ration of Duties 

Since the District has only one accounting employee, there is no separation of duties, whicb constitutes a 
lack of internal control. However, due to budget constraints, we do not have a recommendation to make 
in this area. 

A malerial weakness is a reportable condition in which the design or operation of the specific intern;tl 
control structure element does not reduce to a relatively low level the risk that errors or irregularities in 
amounts that would be material in relation to the financial statements being audited may occur and not be 
detected witbin a tim ely period by employees in the normal course of perform ing tbeir assigncd 
functions. 

O ur consideration of the internal control structure would not necessarily disclose all matters in the 
internal control structure that m ight be reportable conditions and, accordingly, would not necessaril) 
disclose all repmlable conditions that are also considered 1o be material weaknesses. However, ~e 
believe that the lack of separation of duties constitutes a m aterial weakness, even though we do no! 
recom m end that m ore personnel be added to the accounting departm ent. 

Thi:~ report is intended solely for the use of management and those other governmental units from which 
financial assistance was received and should not be used for any other purpose:. This restriction is nol 
inlended to lim it the distribution of this report, which, upon delivery to tbe N atchitoches Levee & 
Drainage District, is a m atter of public record. 

J~hnson, Thomas & Cunnin~ham, CPA's 

Septem ber 25, 1997 
Natchitoches. Louisiana 
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IN D EPEN DEN T AUD 1TO I/.S' REPORT ON CO M PLIAN CE 
BASED ON AN AUDIT OF FINAN CIAL STATI;M ENTS PERFORM ED IN ACCORDANCF, 

W ITIt GOVERN M EN TAL AUDITING STAN DARDS 

o lhe Board of Com m issioners of 
the Natchitoches Levee and 
l)rainage District 

W e havc audited the general purpose financial statements of the Natchilocl,es Levee and Drainag~ 
l)islrict, Natchitoches, Louisiana, a component unit of the State of Louisiana, for the year ended Jnnc 3(} 
1997, and have issued our report thereon dated Septem ber 25, 1997. 

W e conducted our audit in accordance with generally accepted auditing standards, Government Auditine 
Sla!!dards, issued by the Comptroller General of the United States, and the l,ouisiana Governmental 
Audit Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whelher the financial statements are free of material m isstatement. 

Compliance w ith laws and regulations applicable to the Natchiioches Levee and Drainage District, is lhc 
icsponsibility of the D istrict's management. As part of obtaining reasonable assurance about whefl~er the 
financial statem ents are free of material m isstatement, we perform ed tests of the District's com pliance 

with certain provisions of laws and regulations. However, our objective was not to provide an opinion ot~ 
overall compliance with snch provisions. Accordingly, we do im t express such an opinion. 

The resulls of otlr tests disclosed no instances of noncom pliance that are required to be reported ui,dc 
Oovernnlent Auditing Slandards. W e noted certain immaterial instances of noricompliance that we have 
reported on the management of the District in a separate letter dated Septem ber 25, 1997. 

This report is intended for the information of management. This restriction is not intended to liini} th,c 
discribulion of this report, which, upon delivery to the Natcbitoches Levee arid Drainage l)istrict, is ~ 
matter of public record. 

J
, fll ,,so,,, TTllo~nms-& Cunnitt'gham, CPA's 

Seplem ber 25, 199"/ 
Natehiioches. Louisiana 



 

N am e 

L. M . Canm han, Jr 

Janet Jones 

Adolph Sklar, Jr 

Tony Leone 

A lfred Bruning 

Billy G iddens 

Karlton M ethvin 

M ilton M cDonald 

Tota 

N atchitoches Levee ~n(l Drainage D istrict 
Schedule of Per Diem Paid to Board M em bers 

Year Ended June 30. 1997 

A m ount 

$ 825 

900 

825 

1,125 

825 

900 

225 

225 

$fi~ 5_Q 
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_F_utA din_~.Source 

Natchitoches Levee and Drainage District 
Schedule of State Funding 
Year Ended June 30, 1997 

State Revenue Sharing 
(Shown as Ad Valorem Taxes 
on Financial Statements) 

A m ount 

$~  
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_Object 

Personal Serv ices 

Trave 

Operating Services 

Supplies 

Professional Services 

O ther Charges 

Capital Outlay 

Debl Services 

Total Expenditures 

Natchitoches Levee and Drainage District 

Schedule of Expenditures by Object 
Year Ended June 30, 1997 

A m ount 

$134,949 

469 

63,012 

12,586 

22,408 

0 

144,902 

5,703 
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There w ere no expenditures m ade to contractors for surveys, feasibility studies, or special studies 



]o the Board of Com rnissioners of 
lhe N atchitoches Levee & D rainage D istrict 

J~.'...~..,,. 7 .>,>7 

(3~L') ,J'.Y.g-,Y<'s',J e" 

The 1995 Regular Session of the Louisiana Legislature enacted Louisiana Revised Statute 

24:522(D)(2). This statute requires all state agencies to develop specific goals and objectives to 
i~lclude meastlres of performance. The agencies should reporl on dlese goals and objectives in 
developing annual budgets, and should subm it this information to the legislature. The Levee 
District should re-em phasize lhe importance of the budgeting process to include addressing these 

l,oals and ottjcctives and to use the budget as a managelnent tool. 

qhis report is intei~ded for the information of naanagement. 

J
,
?hrtson, Thomas & Cunnin~mm>'CPA's 
Seplenlber 25, 1997 
Natchitoches, I,ouisiaua 


