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W ater W orks District No. 1 of tile Parish of Avoyelles 
Bordelonville, lx)uisiaua 

Comparative Statement of Cash Flows 
June 30. 1996 and 1995 

CASII I,'LOW S FROM  OI'ERATING ACTIVITIES 
Cash rcl~'eived flOlll cuslolllers 
Cash payments to suppliers filr goods and services 
Cash payments to employees for services 

Net Cash Provided by (Used for) OI)erating Activities 

$216.119 
(82,696) 
(46,612) 

~ aLcillctlt C 

Restated 
I~ 5 

$201.500 
(83,479) 
(45,521) 

86.811 72.500 

CASII FLOW S FROM  CAi'ITAI. AND RELATED FINANCING ACTIVITIES 
Principal paid on bonds payable (17,000) 
Interest paid on bonds payable (15,123) 
Acquisition of capital assets (5,515) 

Net Cash Used by Investing Activities 

CASII FLOW S FRO M  INVESTING ACTIVITIES 
Intclesl on ]llVeStlllel|tS 
(lnclease) Decrease ill hlvestmellts 
Recoveries of bad debts written off 

Net Cash Provided by (Used for) hwesting Activities 

INCREASE (DECREASE) IN CASII 

Cash and Cash Equivalents, Begimling of Year 

CASII AND CASII EQUIVALENTS, ENI) OF YEAR 

RECONCII.IATION OF OPERATING INCOM E TO NET CASIt 
I'ROVIDEI) BY (USED FOR) OPERATING ACTIVITIES 

Opelaling inc()mc (loss) 

Adjusm~ents to reconcile operating income to net cash provided by 
(used lbr) operating activities: 
Depreciation 
Net Change in Assets and Liabilities - 
(hlclease) Decrease ill accounts receivable 
(Increase) 1)eclcase ill NSF receivable 
(hlcrease) Declease ill inventory 
Irlclease) Decrease ill prepaid expellse 
nclease (Decrease) ill aCCOUlItS payable 
ncJcase (Decrease) in payroll taxes payable 
nclease (Decrease) in sales tax payable 
ilcrcase (Decrease) ill customer security deposits 

Total Adjustments 

Nel cash I)tovided by (used for) operating activities 

(16,(K)0) 
(16,482) 
(I,279) 

(37,638) (33,761) 

8,471 
(17,970) 

0 

(9,499) 

5,776 
(35,220) 

72 

(29,372 

39.674 9,368 

139,646 

$179,320 

130,278 

$139,646 

$65,020 $58,470 

23,485 27,109 

(2,888) 
0 

(941) 
(1,161) 

491 
1,037 
125 

1.643 

21.791 

"]'lie accollll'~auyillg llutes to tile l]llancial statclnellts are all illtegral part of Ibis stateulellt 

$86,811 

(8,991) 
I00 

(4,105) 
0 

1,167 
(655) 

0 ,623) 
1.029 

14,030 

$72,500 



W aterworks D istrict No. 1 of tile Parish of Avoyelles 
N otes to the Financial Statem ents 

June 30, 1996 

I. Stmmlary of Significant Accounting Policies (Continued) 

1:;. Fund Accounting 

The D istrict is organized and operated oil tile basis of funds whereby a separate self - balancing set 
of accounts (Enterprise Fund) is maintained that comprise its assets, liabilities, fund equily, 
revenue and expense. The operations are financed and operated in a m anner sim ilar to a private 

business enterprise - where the intent of the governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general public oil a continuing basis be 
financed  or recovered prim arily through user charges. 

The enterprise fund is used to account for water services provided to the residents and businesses 

within the District and the $560,000 issue of revenue bonds dated July 11, 1969. 

D . Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined  by its 
m easurement focus. The Enterprise Fund is accounted for on a flow of econom ic resources 
m easurement focus and a determ ination of net iacome and capital m aintenance. W ith this 
m easurement focus, all assets and all liabilities associated w ith the operation of this fund is 
included on the balance sheet. The Enterprise fund, as reported in tile accom panying financial 
statem ents Ire s been reported on the accrual basis of accounting, whereby revenues are recognized 
w hen they are earned and expenses are recognized w he~l they are incurred. 

E. Cash and Cash Equivaleuts 

For purposes of tile Statem ent of Cash Flows, cash on band and all restricted aed  unrestricted 
cash in banks (demand deposits, interest-bearing delnand deposits and money market accounts) 
and highly liquid investments, having a maturity of three lnouths or less when purchased  are 
considered to be cash equivalents. 

F. ] nvesllllelltS 

hwestmcuts at June 30, 1996 are stated at cost which approximates market 



W aterworks D istrict No. 1 of tile Parish of Avoyelles 
Notes to tile Financial Statem ents 

June 30, 1996 

I. Sunnnary of Significant Accounting Policies (Continued) 

G . hw cntories 

Inventories consist of parts and m aterials and are recorded as an expense wheil consumed. 
Inventories are valued at the lower of cost, utilizing the first ill - first out m ethod of valuation, or 

m arket. 

Restricted Assets 

Certain proceeds of tile D istrict as revenue bonds, as well as certain resources set aside for their 
payment, are classified as restricted assets on the balance sheet because their use is lim itcd by 
applicable bond covenants. U nder the term s of the bond indenture all of the income aud revenues 
earned by the D istrict from the operations of the waterworks system , m ust be deposited in the 
System Fund. M onies in the System Fund shall be first used for the payment of all reasonable and 
necessary expenses of operating and m aintaining the system . By the 20th (lay of each mouth, 
112111 of the next m aturing revenue bond and interest installment m ust be transferred from the 
System l~'und into tile A m ortization Fund. 

U nder the term s of tile bond indenture, transfers should also be m ade to the Reserve Fund in an 
amount equal to 5 % of the am ount transferred into the Amortization Fuud until there is on deposit 
an amount equal to $33,000. There shall also be deposited $230 per month into the l)epreciatiou 
and Contingency Fund. 

Fixed Assets 

The cost of property, plant aud equipm ent, including significant bettermenfs to existing facilities 
and infrastructure is recorded in the enterprise fund on its balance sheet. Interest costs incurred 
during construction are capitalized. Depreciation of all exhaustible fixed assets arc charged as a 
expense against operations and has been com puted under the straight - line m ethod based on the 
estimated useful lives of the individual assets. Estim ated useful lives are as follows: 

D istribution system 
Storage tanks 
l'um ping stations and buildings 
O ther Equipm ent 

50 years 
40 years 
20 years 

3 -10 years 

All fixed assets are stated at historical cost. Donated assets are valued at their estim ated fair value 

on tile date donated. 

For tile fiscal year ended June 30, 1996, there were no interest charges capitalized on fixcs assets 
acquired or constructed. 



W aterworks D istrict No. 1 of tile Parish of Avoyelles 
Notes to the Financial Statements 

June 30, 1996 

1. Smmnary of Significant Accounting Policies (Continued) 

J. Com pensated Absences 

The D istrict has no set policy for accum ulated vacation, sick pay or other em ployee benefits. 
Therefore, no accruals for compensated absences have been made in these financial statements 

K . Long - Term Liabilities 

Long - term liabilities are recognized w ithin the Enterprise Fund 

Contributed Capital - G rants, entitlem ent, or shared revenues received that are restricted lor the 
acquisition or construction of capital assets are recorded as contributed capital. Contributed 
capital is amortized based on the depreciation recognized on that portion of the assets acquired 
fiom such contributions. This depreciation is closed to the contributed capital account and is 

reflected as an adjustment to net income. 

Reserves - Reserves represent those portions of fund equity legally segregated for a specific future 
Hse. 

2. Cash and Investm ents 

Under slate law the D istrict m ay deposit funds in dem and deposits w ith state banks organized under 
Louisiana law and national banks having their principal offices in Louisiana. A t June 30, 1996, the 
bank balances of the District's deposits was $270,104 as follows: 

)eposits Book Balance Bank Balance 

l)emand deposits $ 29,273 
Interest - bearing dem and deposits 134,404 
Certificates of deposit 103:762_ 

Tota l Deposits 

$ 31,933 
134,404 

_ _~ 3~767 

$ 267,444 $ 270,104 

Slate law requires that these deposits be insured by federal depository insurance or secured by the 
pledge of securities ow ned by the fiscal agent bank in an am ount at least equal to tile bank I)alaucc of 
the deposits. At June 30, 1996, of the bank balance, $200,107 was covered by federal depository 
insurance. Deposit collateral consisting of securities having a market value of $112,915, held in the 
fiscal agent bank's name were pledged to secure the remaining deposits of $69,997. (Risk Category 
3). 



W aterworks D istrict No. 1 of tile Parish of Avoyelles 
Notes to tile Financial Statem ents 

June 30. 1996 

2. Cash and hlvestmenls (Continued) 

liVCStlllelltS 

Under state law , the D istrict m ay invest in United States bonds, treasury notes, or eertificales. These 
are classified as investm ents if their original m aturities exceed 90 days. 

The D istrict holds investm ents in certificates of deposit as follows 

Carrying 
~ Valut: M atulity. 

P.cslrictcd fi~r- 
CII:,;Ionlel lllf~Jer deposits 
Cii:~|Olller llle|el deposits 
Depreciation & contingency 
I)eptecialion & COlltillgency 
Deptecialion & ctmtiugency 

3. Accounts R eceivable 

10,593 
10,000 
15,000 
15,865 
21:15_3_ 

$ 88.189 

9/11/96 

q'erm 

6 IllO 

year 
year 
year 
year 
year 

l~.at~ 

4.75% 

5.1% 
5.1% 
5.75% 
5.2% 
5.2% 

AI June 30, 1996, accounts receivable from custom ers is com prised of the follow ing 

Current Billing 
Pasl due 

U ubilled receivables 

199~ 
$ 21,086 
~ 537 

21,623 
_ _ _ ~ .493 
$ 29,116 

Restated 

_ 1995 
$ 18,471 
_  400 

18,871 
_ _ J~357 
$ 26,228 

M alkel 

ValuL' 

15.578 

10,593 
I 0,000 
15,000 
15,865 
2L153 

Accounts receivable at June 30, 1995 have been resta ted to reflect accrual of uubilled receivalbcs. 

U nbilled receivables represent cbarges for custom er service for the period between the date of last 
m eter reading of the year and year end, approxim ately 10 days. 



W aterworks D istrict No. 1 of the Parish of Avoyelles 
Notes to the Financial Statem ents 

June 30, 1996 

7. Litigation and Claim s 

At June 30, 1996 the D istrict was not involved in litigation or is aware of any unasserted claim s 

8. Prior Period Adjustment - Restatement of Prior Year 

Accounts receivable and related water sales for the prior year have been restated to reflecl adjustment 
for accrual of unbilled accounts receivable of $ 7,357 at June 30 1995. Accrual for unbilled accounts 
receivable represent charges for service for the period between the last m eter reading date of the year 
and ),ear end, approxim ately 10 days. 



CURRENT LIABILITIES 
Payable from Current Assets 
Accounts payable 
Payro ll taxes payable 
Sales tax payable 

Total Payable flom Current Assets 

I'ayable fiom Restricted Assets: 
CHslOll|er deposits 
Accrued interest payable 
Revenue bonds payable - current portion 

Total Payable from Restricted Assets 

Total Current Liabilities 

LONG -TERM I,IABILITIES 
Revenue bonds payable 

Total Dang - term Liabilities 

FUND EQUITY 
Contirbuted Capital: 
State grail( 
Other contributed capital 

Total Contributed Capital 
l.ess Amortization 

Net Contributed Capital 

Retained Earnings: 
Reserved for ReVellUe hollO reiirenlelll 
Reserved tor revenue bond contingency and equipment 
U nreserved 

Total Retained Earnings 

TOTAL LIABILITIES AND FLIND EQUITY 

L9~6 

$5,492 
1,549 
826 

7.867 

26,903 
7,560 
18,000 

52,463 

60.330 

296,000 

296,000 

356.330 

5(1,000 
12.925 

62,925 
(36,514) 

Statcmcnt A 

I(cs~ated 
1995 

$5,001 
512 
701 

6.214 

25,26(I 
7,754 
17,000 

50,014 

56.228 

314,000 

314,000 

370.228 

50,000 
12.925 

62,925 
(35,148) 

26,411 27.777 

28,351 
64,078 
214.610 

29,268 
64,189 
52.927 

307,040 246,384 

333,450 274,161 

$689,780 $644,389 



W ater W orks Dislrlct No. 1 of tile Parish of Avoyclles ' 'Slatcm cratl:l 
Bordelonville, Louisiana 

Com parative Statem ent of Revenues, Expenses 
and Changes ill Retained Earnings 
Years euded Jut~te 30, 1996 aud 1995 

OPERATING REVENUES 
Cha]ges for services 
W ater sales 
Late charges 
"1 alI li:cs 
M iscellaucous 

"1 oral operating levcllues 

O I'ERATING EXPENSES 
Salaries 
ll.cpairs, m ahllcnauce and supplies 
l:Joard li~es 
l~ro fessioltal lixes 
Utilities 
Payloll taxes 
Office supplies and postage 
llISIll alice 
M isccllancous 
Telephone 
l)cpleciatiou 
1~t1,~.1 
Travel 
I'eualtics 
Parts and supplies 
Chem icals 

Total Opcrating Expenses 

OI'FRATING INCOM E (LOSS) 

NON-OPERATING REVENUES (EXPENSES) 
JIIICICSt ~ VCIlUC 
Bad debt lecoveries 
] Illl~resl expellse 

Total Non-opera|ing Revenues (Expenses) 

NET INCOM E (LOSS) 

Add depreciation on fixed assets acquired by grants, entitlement, 
and shared revenues, externally restricted for capital acquisitiolls 
au~.t c~mstructiou that reduces coutrlbuted capital 

RETAINED EARNINGS - BI'~GINNING 

RETAINED EARNINGS - ENDING 

199.6 
P, csta(cd 

1995 

217.364 209.362 

46,612 
1 1,759 
1,880 
3,515 
28,613 
5,783 
4,695 
10,904 

800 
1,722 

23,485 
2,7011 
280 
0 

5,8811 
3,630 

84 

152.344 

65,020 

9,198 
0 

(14,929) 

(5,731) 

59.289 

1,366 

153,954 

$214,610 
~ ~ ~ ~ ~  

The act~olnl)auyin,~ ilutes to tile financial statem ents are all integral part of this staten|on 

45,521 
10,447 
1,830 
3,473 
26,884 
3,980 
5,120 
8,820 
2,911 
1,620 

27,109 
2,451 
431 
893 

5,887 
3,409 
106 

150.892 

58.470 

5,718 
72 

115,995) 

(10,206) 

48.264 

1,484 

103,179 

$152,927 



W ater W orks District No. 1 of tile Parish of Avoyelles 
Bordelonvillc, lxluisiana 

Schedule of Revenues and Expe~tses 
Budget (GAAP Basis) and Actual 
For tile Year ended June 30, 1996 

OPERATING REVENUES 
Chargcs for sct~'iccs 
Water sMcs (net of billing adjustmems of $1,611 
and $1,260 for 1996 and 1995 respectively) 

I .ale Cllal~cs 
I'ap fees 
M isccllaueous 

Total t~pclatiug revenues 

OI~ERATING EXPENSES 
Salaries 
Repairs, maintenance and supplies 
Board fees 
I'rofcssiolml fees 
Utilities 
Payroll taxes 
Office supplies and postage 
Ii|sul alice 
M iscellaucous 
Tclephonc 
Dcpteci~tiun 
Fuel 
"h avel 
I'cnallies 
Paris and supl)lies 
Chem icals 
Bank charges 

Tutal Opelatiug Expenses 

OPERATING INCOM E (LOSS) 

NON-OPERATING REVENUES (EXPENSES) 
]lltCiCSt i cvcilUC 
Bad debt recoveries 
IlllCl cs| cx p(~use 

Total Nou-operating Revenues (Expenses) 

NET INCOM E (LOSS) 

Variance 
Favorable 

Budget Actual ~Unfaetttabl~/ 

$198,700 $209,502 
4,400 3, I 17 
1,200 3,160 
2.500 1.585 

$10,802 
(1,283) 
1,960 
(915) 

St:hcdulc 2 

Res~atcd 
c1935 

$202,508 
4,1109 
1,704 
1.142 

45,500 
15,000 
2,000 
3,350 
28,000 
4,600 
4,250 
12,000 
2,000 
1,550 

26,000 
2,600 
20O 
0 

5,000 
4,000 

0 

46,612 
11,759 
1,880 
3,515 
28,613 
5,783 
4,695 
10,904 

8OO 
1,722 

23,485 
2,700 
280 
0 

5,880 
3,630 

84 

156,050 152,344 

(IA 12) 
3,24 I 
12O 

(165) 
(613) 

(1,183) 
(445) 
1,096 
1,200 
(172) 
2,515 
(lO0) 
(80) 
o 

(880) 
370 
(84) 

3.706 

50,750 65,020 14,270 

5,750 9,198 3,448 
0 0 0 

(14,915) (14,929) (14) 

19,165) (5,731) 3,434 

$41,585 $59,289 $17,704 

45,521 
10,447 
1,830 
3,473 
26,884 
3,980 
5,1211 
8,820 
2,911 
1,620 

27,109 
2,451 
431 
893 

5,887 
3,409 
106 

150,892 

58.470 

5,718 
72 

115,995) 

(10,2116) 

$48,264 



W ater W orks District No. I of tile Parish of Avoyelles 
Bordelonville, Louisiana 

Schedule of Changes in Assets Restricted 
For Revenue Bol|d Debt Retirenlell[ 
For the Year elided June 30. 1996 

Cash balance at June 30. 1995 

Cash Receipts: 
3"ralllsfers fftnn Operating 
Inl.eiest earned Oil invested lunds 

Total Cash Available 

Cash l)isburscmelltS: 
Bond princil)al paym ents 
Bond interest paylneilts 

Cash balance at June 30. 1996 

Ainortization Reserve Depreciation 
.Fara d ~uud Etmd 

$19,520 $34,503 $64,189 

32,235 
563 

0 
1.048 

3,608 
2,502 

Scltcdulc 3 

Total 

$118,2 

35,843 
4.113 

52,318 35,551 70,299 158.167 

17,000 0 0 17
,000 

15,124 0 0 15,124 

32,124 0 0 32
,124 

$20,194 $35,551 $70,299 $126,044 

18 



W aterworks District No. 1 of the Parish of Avoyelles 
N otes to the Financial Statem ents 

June 30, 1996 

4. l)lant and Equiplnent - 

The follow ing is a sum mary of the changes in property, plant and equipment 

Balance 
2Zt/9~5 Additions 

lmnd $ 2,500 $ 0 
Building 9,779 5,514 
Plant & equilm lCnt _ _ _ x~ 88 __ __ ~) 

5. Bonds Payable 

$ 832,167 $ 5,514 

D~  
$ o 

0 

|]alal|ce 
6/30Lg.fi 

$ 2,500 
15,293 

~ 19~888 

$ 837,682 

Book Value 
. ~ 130J96 
$ 2,500 

12,493 
362.365 

The follow ing is a sum m ary of transactions occurring during the year related to the revenue bond 
issue: 

Long- term liabilities at Juue 30, 1995 
Additions 
Deductions 
Long - term liabilities at June 30, 1996 

$ 331,000 
0 

I~ lZ 0~0) 
$ 314,000 

The annual requirem ents to am ortize all long - term debt as of June 30
, 1996 including interest 

payments at 4.75 % total $113,573 scheduled as follows: 

Year ending 

June2~L 
1997 
1998 
1999 
2000 
2001 
2002 - 2005 
2006 - 2009 

6. Retil-em ell! Com m itm ents 

Revenue Bonds 

~ Jnt~l~stM aturhy 
$ 32,915 

33,060 
33,158 
33,207 
33,210 
131,915 

_  130,107 
$ 427,572 

Em ployees of the D istrict are m em bers of the social security retirem ent system
. The D istrict has uo 

further liability for retirem ent com m itm ents. 



Presidenl and M em bers of tile Board of Com m issioners 
Page 2 

M y consideration of the internal control structure would not necessarily disclose all m atters in tile interna 
control structure that m ight be m aterial weaknesses under standards established by the A merican Institute 
of Certified Public Accountants. A m aterial weakness is a condition in w hich the design or operation of 
one or more of tile internal control structure elements does not reduce to a relatively low level tile risk 

that errors or irregularities in am ounts that would be m aterial ill relation to the general purpose financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in file 
Iiormal course of perform ing their assigned functions. 1 noted no m atters involving the internal control 
structure and its operation that 1 consider to be m aterial weaknesses as defined above. 

This report is intended for tile inform ation of m anagement and the Legislative A uditor of the State of 
Louisiana. This restriction is not intended to lim it the distribution of this report, which is a matter of 
public record. 

W . Kathleen Beard 
November 25. 1996 



W aterworks District No. 1 of file Parish of Avoyelles 
Notes to the Financial Statem ents 

June 30, 1996 

The W a~terworks D istrict No. 1 of the Parish of Avoyelles was created oil February 5, 1969 by tile 
Avoyclles Parish Police Jury. The "D istrict" operates under a president-board form of government whose 
appointments are m ade by the Avoyelles Parish Police Jury. 

I. Sunm tary of Significant A ccounting Policies 

A . Hasis of Presentation 

The accounting and reporting practices of the W aterworks D istrict No. I of the Parish of 
Avoyelles conform to generally accepted accounting principles as applicable to governmental 

units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing governm ental accounting and financial reporting principles. Such accounting 
and reporting procedures also conform to the requirem ents of Louisiana Revised Statute 24:517, to 
|he guidcs set forth in the Louisiana Governm ental Audit Guide, and to the industry audit, Audits 

q]State and Local Governmental Units published by the Ainerican Institute of Certified Public 
A ccountants. 

~,. Reporting L:ntity 

Goverlunental Accounting Standards Board Statem ent No. 14 established criteria for determ ining 
w hich com ponent units should be considered part of the reporting entity, for financial reporting 
purposes. The basic criterion for including a potential com ponent unit w ithin the reporliug entity 
is financial accountability. The GASB has set forth criteria to be considered in determ ining 

financial accountability. This criteria includes: (1) appointing a voting majority of an 
organization's governing body, and the ability of the police jury to impose its will on that 
organization, aud/or the potential for the organization to provide specific financial benefits to or 

impose specific financial burdens on tbe police jury; (2) organizations for which the police .jury 
does not appoint a voting majority but are fiscally dependent on the police jury; and (3) 
organizations for which the reporting entity financial statem ents would be m isleading it" data of the 
organization is not included because of the nature or significance of the relationship. 

Because tile Avoyelles Parish Police Jury appoints the governing board and because of tile scope 
of public service, the D istrict is deem ed to be a com ponent unit of the Avoyelles Parish Police 
Jury, the governing body of the parish and the governm ental body w ith oversight responsibility. 
The accom panying financial statem ents present inform ation only on the funds maintained by the 

District and do not present information on the police jury, the general government services 
provided by that governm ental unit, or the other govermnental units that com prise the 
governm ental reporting entity. 



 

W . Kathleen Beard 

Certified l'ablic Accountant 
210 East M ain Street - P. O . Box 811 

New Roads, Louisiana 70760 

(5O4) 638-M H 

INDEPENDEN'F A UDITOR'S REI'ORT ON INTERNA L CON TROL 
STRUCTURF~ BA SED ON AN A UDIT OF GEN ERA L PURPO SE FINAN CIAL STA TEM ENTS 

PERFOIUVIED 1N A CCORDAN CE W ITI 1 
GO VERNM EN T A UD1T1N G STANDARDS 

To the I'resident and M em bers of the Board of Com m issioners 
W aterworks D istrict No. 1 of the Parish of Avoyelles 
Bordelonville. Louisiana 

1 have audited tile general purpose financial statelneuts of the W aterworks D istrict No. 1 of the l'arish of 
Avoyelles, a component unit of the Avoyelles t'arish Police Jury, for the year ended June 30, 1996, and 
have issl~ed m y report thereon dated Novem ber 25, 1996. 

I have conducted m y audit in accordance w ith generally accepted auditing standards, and Governm ent 
Auditing Standards, issued by the Com ptroller General of the U nited States. Those standards require that 
I plan and perform the audit to obtain reasonable assurance about whedler the geueral purpose financial 
statements are free of m aterial m isstatem ent. 

The managem cnt of W aterworks D istrict No. 1 of the Parish of Avoyelles is responsible for establishing 

and maintaining an internal control structure. In fulfilling this respol/sibility, estimates aud judgments by 
management are required to assess the expected benefits and related costs of internal control structure 
policies and procedures. The objectives of an internal control structure are to provide managcment with 
reasonable, but nol absolute, assurance that assets are safeguarded against loss for unauthorized use or 
disposition, and that transactions are executed in accordance w ith m anagem ent's authorization aud 
recorded properly to perm it the preparation of general purpose financial statem ents in accordance w ith 
generally accepted accounting principles. Because of inherent lim itations in any internal conlrol 

structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of policies and 
procedures m ay deteriorate. 

lu planning and perform ing m y audit of the financial statements of the W aterworks D istrict No. 1 of the 
I'arish of Avoyelles, for the year ended June 30, 1996, 1 obtained an understanding of its internal contro 
slrueturc. W ith respect to the internal control structure, 1 obtained an understanding of the design of 
relevant policies and procedures and whether they have been placed in operation, and 1 assessed control 
risk in order to determ ine my auditing procedures for the purpose of expressing my opinion on the 
general purpose financial statements and Ilot to provide an opinion on the internal control structure. 
Accordingly, 1 do not express such an opinion. 



 

W . Kathleen Beard 

Certified Public Accountant 
210 East M ain Street - P. O . Box 811 

New Roads, Louisiana 70760 
(504) 638-3111 

IN D EPEN DENT AU DITO R'S REPO RT 

To tile President and M em bers of the Board of Com m issioners 
W aterworks D istrict No. 1 of the l'arish of Avoyelles 

Bordelonville, Louisiana 

I have audited the accom panying general purpose financial statem ents of the W aterworks l)istrict No. I of 
the Parish of Avoyelles, a com ponent unit of the Avoyelles Parish Police Jury, as of and for the year 
ended June 30, 1996, as listed in the table of contents. These general purpose financial statem ents are the 
respousibility of the D istrict's m anagem ent. M y responsibility is to express an opinion on these general 
purpose financial sta tem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards, and Government Auditing 
Standards, issued by the Com ptroller General of the U nited States. Those standards require that I plan 
and perform the audit to obtain reasonable assurance about whether the financial statem ents are frcc of 
malerial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the financial statem ents. A n audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluation the overall financial slatcmeut 
presentation. 1 believe that m y audit provides a reasonable basis for lny opinion. 

In m y opinion, the financial statem ents referred to in the first paragraph present fairly, in all m aterial 
respects, the financial position of the W aterworks D istrict N o. 1 of the Parish of A voyclles as of June 30 
1996, and the results of its operations and the cash flows of its proprietary fund type for the year then 
ended m conform ity w ith generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, 1 have also issued a report dated Novem ber 25, 1996 
on m y consideration of W aterworks D istrict No. 1 of the Parish of Avoyelles' internal control structure 
and a report datcd Novem ber 25, 1996 on its compliance w ith laws and regulations. 

M y audit was m ade for the purpose of form ing and opinion on the financial statem ents taken as a whole. 
The accom panying financial inform ation listed as "Schedules" in the table of contcn~s is presented lot 
purposes of additional analysis and is not a required part of the financial statem ents of the W aterworks 

District No. I of the Parish of Avoyelles. Such information has been subjected to the auditing procedurcs 
applied in the audit of the financial statements and, in m y opinion, is fairly stated in all material respects 
in relalion to such statem ents taken as a w hole. 

W . Kathleen Beard 
November 25, 1996 
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W ater W orks District No. 1 of the Parish of Aw )yelles 
Bordelonville, Louisiana 
Coml)arative Balance Sheet 
June 30. 1996 and 1995 

ASSETS 

CURRENT ASSETS 
Cash and cash equivalents 
Invesunent ill Certificates of Deposi 
mccoulllS receivable - Cl.lSlOlllCrs 
] IIVCIll(ll'y 
Accrued interest receivable 
Ihepaid insurance 
Cylinder del)osit 

Total Cull'fill Assets 

RESTRICTED ASSETS 
Cash and cash equivalents 
W at~l Ctlstonler deposits 
W alcr alllorlizatioll 
W alel I eS~l'V~ 
W aler depreciation 
nw:stment in Certificates of Deposit 
W ater customer deposits 
W att1 depreciation 

"lk)ta[ Restricted Assets 

I)ROPERTY, PLANT, AND EQUIPM ENT 
BuiLding 
W atel syslcl|l 
liqtfilm ]ent 

.ess Accumulated l)cpreciation 

[',let I>rol)erly, Plallt and l](luiplllellt 
l.and 

Total Property, Plant and llqttil)m ent 

TOTAI~ ASSETS 

199.6 

$98,984 
15,578 
29.116 
12,168 
1,468 
1,161 
1.000 

Re.';talcd 
19~5 

$66 

26 
II 

175 
0 

228 
226 
741 
0 

000 

159.476 105.370 

6.310 
20,194 
35.551 
18.281 

20,593 
52.018 

5,260 
19,52(1 
34,503 
14,189 

20,000 
50.220 

152.947 143.69 

15.293 
791,187 
28,701 

835,181 
(460,323) 

374,858 
2.500 

377.358 

$689,780 

The accolllpallyil|g IlOteS to the fillancial statelnelltS are all integral part of this statelnel 

9,779 
791,187 
28.701 

829,666 
(436,838) 

392,828 
2,500 

395,328 

$644,389 


