
V ILLAGE OF PLEA SANT H ILL 

Exhibit F-I 

GEN ERAL FUND 

STATEMENT OF REVENUES COMPARED TO BUDGET (GAAP BASIS ) 
Year Ended June 30 , 1996 

T ax es : 
Ad valorem 
Interest and penalties 
Sa les tax 
Franchise tax 

Bud eqg~t Actual 

V ariance - 
Favorable 

(Unfavorable) 

Total taxes _ .
~ 915 __71,599 21,684 

Licenses and permits 
Occupational 

Intergovernmental : 
~obacco taxes 

Fines and 
Traffic 

forfeits 
fines 

Miscellaneous : 
M iscellaneous 
Police department 

Total miscellaneous 

]4 ,050 ]3 ,504 __ _~546) 

4 ,_045 4 ,455 4 ]0 

_ _
~ 500 ~ 23_ 1 __ (269) 

Total revenue ~ 72,5100 

173 
425 

598 

173 
425 

598 

$ 211877 

The accompanying notes are an integral part of this statement 
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A SSETS 

V ILLAGE OF PLEA SANT H ILL 

ENT ERPR ISE FUND - UT IL ITY FUND 

Current assets : 
Cash 
Receivables, net 
A ccounts 
Interest 
Due from general fund 

Tota l current asset s 

BALANCE SHEET 
June 30 , 1996 

Total restricted assets 

Prepaid asset 

Fixed assets : 
Water system 
Sewer system 
Other equipment 

Accumu]ated depreciation 

Net fixed assets 

Total assets 

27 ,475 

11 ,640 
146 
567 

39 ,828 

76 ,635 

1 ,2 37 

280 ,464 
609 ,316 

_  12 ,351 

902 ,131 

(506,3]0) 

395 ,82 1 

$__ 512 ,521 

The accompanying notes are an integral part of this statement . 



V ILLA GE OF PLEASANT H ILL 
COM BINED STATEM ENT OF REV ENUES , EXPEND ITURES , 

FUND BALANCES - BUDGET (GAAP BASIS) AND 
GENERAL FUND TYPE 

Rev enues : 
Tax es 
Licenses and 
Intergovernme 
Fines and for 
Miscellaneous 

permits 
nta l 
felts 

AND CHAN GES IN 
A CTUAL - 

Year Ended June 30 , 1996 

General Fund 

r e v e n u e s 

Total revenues 

Expenditures : 
Genera] government 
Public safety : 

Police departm ent 
Fire department 

Streets 
Capital outlay 

Budget Actual 

$ 49 
14 
4 
4 

915 
050 
045 
500 

$ 71 
13 
4 
4 

5 99 
504 
455 
231 
598 

72 ,510 94 ,387 

variance - 
Favorable 

IUnfavorable~ 

2 1 .877 

58,060 66,63] (8,57]) 

25 ,000 

12 ,450 

30,073 (5,073) 

13 ,913 
52 9 

(1,463) 
_ __ /5_29) 

Total expenditures _ 9~ 5_10_ IIi,146 _[!5~_636) 

Excess (deficiency ) 
of revenues over 
expenditures 

Other financing sources (uses): 
Transfers in 
T ransfers out 

Excess (deficiency ) of 
r e v e n u e s o v e r 

expenditures and 
other uses 

(23,000) (16,759) 6,241 

(23,000) (16,759) 6,241 

Fund balances beginning _ _ _4~ 16  

Fund balances ending 

43 .616 

20~6616 $ 2 857 ~ 6,24] 

The accompanylng notes are an integral part of this statement . 



ENTERPR ISE FUND 

Water and Sewer Utility Fund 

To account for 
o l "the V illage 
are accounted for in this fund , 

w ater and 

necessary 
including , 

administration, operation , maintenance, fi 
service , billing and collection . 

38 

sewer services to residents 
to provide such services 
but not limited to , 

nancing and related debt 



Ooeratin~ activities 

V ILLAGE OF PLEA SANT H ILL 

STATEMENT OF CASH FLOW - 
PROPR IETARY FUND TYPE 

Year Ended June 30 , 1996 

Depreeiation 
Changes in operating 

(Increase decrease 
(Increase decrease 
(Increase decrease 
(Increase decrease 
Increase decrease) 
Increase decrease) 
]ncrease decrease) 
Increase decrease) 
]ncrease decrease) 

Net cash provided by 
operating activities 

Net cash provided by 
investing activities 

assets and liabilities 
in accounts receivable 
in prepaid asset 
in taxes receivable 
in other receivables 
in accounts payable 
in sales tax payable 
in interest payable 
in due to other fund 
Jn customer deposits 

property , 

restricted assets 

Net cash used by financing activities 

Increase (decrease) in cash 

Cas~h , beginning of year 

Cash , end o f y ear 

Enterprise 

$ (4,652) 

24 ,333 

(1,227) 
(119 

24 

(146 
(252 
146 

(12) 
(5,403) 

_ _  (595) 

~ _, 22s ) 

_ ~ L225) 

00) 

_ ~ l~ 00 ) 

4 ,872 

22 ,603 

~ 7~ 475 

Exhibit E 

The accompanying notes are an integral part of this statement . 
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Revenues : 
State grants 

V ILLA GE OF PLEASANT H ILL 

CAP ITA L PROJECTS FUND 
STAT EMENT OF REVENUES , EXPEND ITURES , AND 

CHAN GE S IN FUND BALANCES 
CDBG Grant-#101-5061 

Year Ended June 30, 1996 

Tota] revenues 

Acquisition 
Public works-sewer 

Total expenditures - capital outlay 

Excess (deficiency ) of 
r e v e n u e s o v e r 

expenditures 

Fund balances beginning 

Fund balances ending 

Exhibit G-I 

$121,394 

12 1 ,394 

18 ,759 
6 ,255 

96 ,380 

121 ,394 

The accompanylng notes are an integral part of this statement . 
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CAP ITAL PROJECTS FUND 

Capital projects fund is used to account for specific revenues that 
are legally restricted to expenditures for particular purposes . 

Community development 
b lock grant fund - 

To account for the proceeds and disbursements of community 
development block grant funds received from the State of 
Louisiana to renovate the existing sewer system . 
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LIABILITIES AND FUND EQUITY 

Liabilities : 

Current liabilities: 
.Accounts payable 
Sales tax payable 

Total current liabilities 

Current liabilities payable from 
restricted assets : 
Customer deposits payable 
Revenue bonds payable 
Accrued interest payable 

Exhibit H 

$ 2,529 
868 

3 ,397 

7 ,530 
1 ,000 

326 

Total current liabilities payable 
from restricted assets _ 8 ,856 

Revenue bonds payable , long-term 

Total liabilities 

Total contributed capital 

Retained earnings: 

Reserved for contingency funds 
Unreserved 

Total retained earnings 

Total fund equity 

Total liabilities and fund equity 

39 

27 ,000 

39 ,253 

53 ,4 17 
495 ,623 

549 ,040 

67 ,778 

(142,550) 

__ (74 ,772) 

474 ,268 

~_ 513t521 



GENERAL F IXED A SSET S ACCOUNT GROUP 

To account for fixed assets not used in proprietary fund operations. 

40 



Balance , 
6-30-95 

Additions : 

General fund 
r e v e n u e s 

V ILLAGE OF PLEA SANT H ILL 

STATEM ENT OF CHANGES IN GENERA L F IX ED A SSETS 

Contributions 

Balance , 
6-30-96 

Year Ended June 30 , 1996 

Improvements 
Other than 

Land Buildings Buildinqs Equipment 

$3,100 $30,230 $89,947 $651,769 

529 

$3, i00 $30,230 $89,947 ~ 298 



Construction 
in 

Progress Total 

$ 775,046 

12] ,394 121 ,923 

$ 12!, 39. 4_ __S~ 8 ~  96 p= 

42 
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V ILLAGE OF PLEA SANT H ILL 

GEN ERA L FUND 

Exhibit F-2 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) 
June 30 , 1996 

General government : 
Personal services 
Supplies 
Other services and 

charges 
Heat , light and power 
Capital outlay 

Public safety : 
Police - 

Bud eget  Actual 

$ 26,383 
4 ,000 

22 ,6 77 
5 ,000 

$ 28,024 
4 ,147 

22 ,730 
11,730 

Total general 
government 58~060 66 L631 

7 ,200 
2 ,400 
2 ,400 

450 

10 ,000 
2 ,051 
1 ,463 

399 
529 

Variance - 
Favorable 

(Unfavorable) 

$ (],64] 
(147 

(53 
(6,730 

_  (8,571) 

Total police 
_  12~ 450 14,442 (I,992) 

Fire department - other 
services and charges 

Tota l streets 

Total expenditures 

14 ,000 
6 ,500 
4 ,500 

25 ,000 

~ 95~ !!519 

7,934 
3 ,500 

18,639 

3~ O 73 

~111,146 

6 ,066 
3 ,000 

(14,139 

(5,073 

$(15,636) 

The accompanying notes are an integral part of this statement . 
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Exhibit G-2 
V ILLA G E O F PLEA SA NT H ILL 

COMMUNITY DEVELOPMENT BLOCK GRANT-PROGRAM #101-5061 
SCHEDULE OF PROGRAM COSTS 

For the fiscal year ended June 30, 1996 

Remaining 
Authorized Prior Year to be 

Costs ~:xpenditures Expenditures Expended 

Administration $ 35,000 

Acquisition 

Public works-sewer 

Totals 

I0 ,000 

379 ,629 

3424,629 

$ 18,759 

6 ,255 

96 ,380 

~  394 

37 

$ 16,241 

3 ,745 

283 ,249 

$ --- ~ 03,235 



Capital Pro jects Fund 

Budqet 

$ 

12 1 , 394 

Actual 

$ --- 

121 ,394 

12 1 ,394 

~2L _3_94_ 

121 L394 

121 ,394 

Variance - 
Favorab le 

Un favorab le 

17 
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Exhibit D 

V ILLAGE OF PLEA SANT H ILL 
STATEMENT OF REVENUES , EXPENSES AND CHANGES 

IN RETAINED EARNINGS (DEFICIT) - PROPRIETARY FUND TYPE 
Year Ended June 30, 1996 

Operating revenues : 

Charges for services 

Operating expenses : 
Personal services 
Utilities 
Maintenance and repairs 
Professional fees 
Insurance 

Total operating expenses 

Operating income (loss) 

NonoperatJng revenues (expenses) 
Interest incom e 
Interest expense 
Ad valorem tax 
Miscellaneous income 
Other income 

$ 94,090 

35 ,442 
8 ,841 
2 ,527 
4 ,352 
4 ,838 

]7 ,233 
302 

4 ,330 
24 ,333 

740 

102j938 

___ 18~ 848) 

455 
507 
I45 
103 

Total nonoperating revenues (expenses) __ .~ ~ 

Income (loss) before operating transfers 

Operating transfers in 
Operating transfers out 

Total operating transfers in (out) 

Net income (loss) 

Retained earnings (deficit), beginning 

Retained earnings (deficit), ending 

(4,652) 

~ 7Q~]20) 

$~7A~_72 2) 

The accompanying notes are an integral part of this statement 
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121.39 4 

. 
121. 394 

_
121 ,394 

_ ! 2L  3 9 4 

~. --- ~__ --- S --- 

17 





 

TOTAL S 

(MEMORANDUM ONLY ) 

215 L78 1 

66 ,63 1 

13 ,913 

30 ,0 73 

_ _
12 1 ,923 

232 ,540 

(16,759) 

(]6,759) 

43 ,616 

~__ __~ 857 

]6 
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OTHER SUPPLEM ENTARY INFORMAT ION 
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V ILLAGE OF PLEASANT H ILL 

SUPPLEMENTARY INFORMAT ION 

June 30 , 1996 

ule 1--Compensation of Board Member 

The schedule of per diem paid to board members was prepared in 
compliance with House Concurrent Resolution No . 54 of the 1979 session 

of the Legislature . 

Truman Duff , Mayor 
0 .O . Callens , A lderman 
Bertha Steven s , A lderw om an 
Jim E]liott , Alderman 

Total 

Schedule 2--Questioned Costs 

Amount 

$12,750 

During the fiscal year ended June 30, 1996 I noted no questioned 
costs arising from my exam ination . 

Schedule 3--Exit Conference 
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V ILLAGE OF PLEA SANT H ILL 
SCH EDULE OF FEDERAL F INANC IAL A SS ISTANCE 

For the Year ended June 30, 1996 

FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR/ 
PROGRAM T ITLE 

Community Development Block 
Grant - Sewer Improvement 
Project 

Total 

FEDERAL 
CFDA 

NUM BER 

14 .219 

PA SS-THROUGH PROGRAM 
GRANTOR 'S OR AWARD 
NUM BER AMOUNT 

i01-5061 $424,629 

~ 24,629 



CASH/ACCRUED 
OR (DEFERRED ) 
REVENUE AT 

JULY I , 1995 

$ --- 

$ --- 

RECE IPT S 
OR REVENUE 
RECOGN IZED 

$ 121,394 

121 ,394 

D ISBURSEMENT S 
OR 

EXPEND ITURES 

~ !21,394 

_~ !121,394 

45 

CASH/ACCRUED 
OR (DEFERRED) 
REVENUE AT 

JUNE 30 , 1996 

$ --- 

$ --- 

Schedule 4 



 

5 i 3~ s_s 2! ~ 6 9~A~6 9 ~1 , 4~  8 i4 

2 ,529 
868 

7 ,530 
326 

2 8 ,000 

39 L2__ 5! 

549 ,040 

67 ,778 
(142,550) 

_  (7~ ! 72-) 

896 ,969 

47 ,720 

896 ,969 
549 ,040 

67 ,778 

_  (142,550) 

(74,77_ 2_) 

26 ,857 

2~ 857 

474 ,26 8 __896 ,969 _ .~ 398,094 

.
~  513._,_._ 52._ ~ ~ _9~ 9. __~=~_445~ 814 

15 



Exhibit D 

V ILLAGE OF PLEA SANT H ILL 
STAT EMENT OF REV ENUES , EXPEN SES AND CHANGES 

IN RETAINED EARNINGS (DEFICIT) - PROPRIETARY FUND TYPE 
Year Ended June 30 , 1996 

Operating revenues : 

Charges for services 

Operating expenses : 
Personal services 
Utilities 
Maintenance and repairs 
Professional fees 
Insurance 
Supplies 
Truck expense 
Sales tax expense 
Depreciation 
Other co sts 

Total operating expenses 

Operating income (loss) 

Nonoperat~ng revenues (expenses): 
Interest income 
Interest expense 
Ad valorem tax 
Miscellaneous income 
Other income 

$ 94,090 

35 
8 
2 
4 
4 

17 

4 
24 

442 
84 1 
527 
352 
838 
233 
302 
330 
333 
740 

102 ,938 

L__ i8,848) 

1 ,455 
1 ,507 
4 ,145 

103 

Total nonoperating revenues (expenses) __ ~ _196 

Income (loss) before operating transfers (4,652) 

Operating transfers in 
Operating transfers out 

Total operating transfers in (out) 

Net income (iOSS) 

Retained earnings (deficit), beginning 

Retained earnings (deficit), ending 

(4,652) 

(70,]20) 

~ 74,772) 

The accompanying notes are an integral part of this statement 
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As required by OMB Circular A-128 , I have 
procedures to test compliance w ith the req 
types of services allowed or unallowed; re 
tests and provisions that are applicable t 
My procedures were substantially less in s 
objective of which is the expression of an 
of Pleasant Hill compliance w ith these req 
Accordingly , I do not express such an opin 

With respect to the items tested , the resu 
disclosed no material instances of noncomp 
requirements listed in the preceding parag 
items not tested, nothing came to my atten 
believe that the Village of Pleasant }{ill, 
all material respects, with those requJrem 
results of my procedures did not disclose 
instances of noncompliance w ith those requ 

perform 
uiremen 

cope th 
opinio 

its of 
fiance 
raph . 
tion t 
had n 

ents . 

ed audkting 
ts governing 
; and special 
transactions . 

an an audit , the 
n on the V illage 

W ith respect to 
hat caused me to 
ot complied , in 
A lso , the 

any immaterial 
irements. 

This report is intended for the information of the Mayor and 

i0 



(318) 239-2535 
(318) 238-5135 
Fax 239-2295 

ELLIO ]q" &  A SSO CIA T ES, IN C . 
A Professional Accounting Corporation 

P. O . Box 1287 
Leesville, Louisiana 71496q 287 

INDEPENDENT AUD ITOR 'S REPORT 

The Honorable Truman Durr, Mayor 
and the Members of the Board o f A ldermen 

Pleasant Hill , Louisiana : 

I have 
statem 
combin 
statem 

W . M icheal Elllo/t, CPA 

accompanying general purpose financial 
illage of Pleasant Hill, Louisiana, and the 
al fund and account group financial 
i]lage of Pleasant Hill as of and for the 

I conducted my audit in accordance with generally accepted 
auditing standards . Those standards require that I plan and 
perlorm the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement . An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements . An 
audit also includes assessing the accounting principles used and 
significant estimates made by management , as well as evaluating 
the overall genera] purpose financial statement presentation . I 
believe that my audit provides a reasonable basis for my 
opinion . 

In my opinion , the general purpose financial statements referred 
to above present fairly , in all material respects, the financial 
position of the Village of Pleasant Hill, Louisiana, at June 30, 
1996, and the results of its operations and the changes in 
financial position of its proprietary fund type for the year 
then ended , in conformity with generally accepted accounting 
principles . Also , in my opinion, the combining, individual 
fund , and account group financial statements referred to above 
present fairly , in all material respects , the financial position 
of each of the individual funds and account group of the Village 
of Pleasant Hill at June 30 , 1996, and the results of operations 
of such funds and the changes in financial position of the 
individual proprietary fund for the year then ended , in 
conformity with generally accepted accounting principles. 



My audit wa 
general put 
combining, 
statem ents . 
schedules i 
additional 
statem ents 
these sched 
applied in 
individual 
my opinion , 
relation to 
individual 

s made for the purpose of forming an opinion on the 
pose financial statements taken as a whole and on the 
individual fund and account group financial 

The accompanying financial information listed as 
n the table of contents is presented for purposes of 
analysis and is not a required part of the financial 
of the Village of Pleasant Hill . The information in 
ules has been subjected to the auditing procedures 
the audit of the general purpose, combining, 
fund and account group financial statements and, in 
is fairly stated in all material respects in 
the financial statements of each of the respective 

funds and account groups, taken as a whole. 

Leesville , Louisiana 
December 20 , 1996 



(318) 239-2535 
(318) 238-5135 
Fax 239-2295 

ELLIOT F &  A SSO CIA TES, IN C . 
A Professional Accounting Corporation 

P. O . Box 1287 
Leesville, Louisiana 71496-1287 

W . M icheal EIlioIL IZpA 

REPORT O N THE INTERNA L CONTROL STRUCTURE BA SED ON 
AN AUD IT OF GENERAL-PURPOSE F INANC IAL STAT EMENTS 

PERFORMED IN A CCO RDANCE W ITH GOVERNM ENT A UD IT ING STANDA RDS 

The Honorable Truman Duff, Mayor 
and the Members o f the Board of A ldermen 

Pleasant Hill, Louisiana : 

I have audited the general purpose financial statements of the Village 
of Pleasant Hill, as of and for the year ended June 30, 1996, and have 
issued my report thereon dated December 20, 1996. 

In planning and performing my audit of th 
statements of the Village of Pleasant Hil 
]996, I considered its internal control s 
my auditing procedures for the purpose of 
general purpose financial statements and 
the internal control structure . 

e general purpose financial 
l, for the year ended June 30, 
tructure in order to determine 
expressing my 

not to provide 
opinion on the 
a s s u r a n c e o n 

The management of the Village of Pleasant Hill is responsible for 
establishing and m aintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by management 
are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of 
an internal, control structure are to provide management with 
reasonable , 
against loss 
transactions 
and recorded 
in accordanc 
ol inherent 
irregulariti 
projection o 
subject to t 
of changes i 
operation of 

b 

e 

1 
e 

f 
h 
n 

ut not absolute , assurance that assets are safeguarded 
from unauthorized use or disposition , and that 
are executed in accordance with management 's authorization 
properly to permit the preparation of financial statements 
with generally accepted accounting principles. Because 
imitations in any internal control structure, errors or 
s may nevertheless occur and not be detected . Also , 
any evaluation of the structure to future periods is 

e risk that the procedures may become inadequate because 
conditions or that the effectiveness of the design and 

policies and procedures may deteriorate . 



Billings/receivables 
Cash receipts 
Purchasing/receiving 
Accounts payab le 
Cash disbursements 

I noted no matters involving the internal control structure and its 
operation that I consider to be reportable conditions under standards 
established by the American Institute of Certified Public Accountants . 
Reportable conditions involve matters coming to my attention relating 
to significant deficiencies in the design or operation of the internal 
control structure that, in my judgment, could adversely affect the 
V illage 's ability to record , process , summarize , and report financial 
data consistent with the assertions of management in the genera] 
purpose financial statements . 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal accounting and 
adr~inistrative control structure that might be material weaknesses 
under standards established by the American Institute of Certified 
Pub lic Accountants . A material weakness is a reportab le condition in 
which the design or operation of one or more of the specific internal 
control structure elements does not reduce to a relatively low level 
the risk that errors or irregularities in amounts that would be 
material in relation to the financial statements being audited may 
occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions . I noted no 
matters involving the internal control structure and its operation that 
I consider to be material weaknesses as defined above . 

I,eesv/lle, Louisiana 
December 20 , ]996 



IND 
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The Honorable 
and the Me 

Pleasant Hill 

hay 
f P1 
inan 
U D e 

996 . 

e audite 
easant H 
cial sta 
30, 1996 and have issued my report ihereon dated December 20 , 

conducted my audit in accordance with generally accepted auditing 
Gov ernm ent 
the United 

statements are free ei material misstatement . 

]n planning and performing my audit for the y 
considered the Town 's internal control struct 
my auditing procedures for the purpose of exp 
Town 's general-purpose financial statements a 
assurance on the internal control structure . 

ressing my opinion on the 
nd not to provide 
This report addresses my 

r 
lli 
qui 

to 
tha 

e w  

ial 



assistance programs are managed in compliance with applicable laws and 
regulations . Because of inherent limitations in any internal control 
structure , errors , irregularities , or instances of noncompliance may 
nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk 
that procedures may become inadequate because of changes in conditions 
or that the effectiveness of the design and operation of policies and 
procedures may deteriorate . 

General Requirements 

Political Activity 
Davis-Bacon Act 

Specific Requirements 

or una l]ow ed 

Department of Housing and Urban Development - Passed through the 
Louisiana Division of Administration - Community development block 
grant, demonstrated needs grant - Sewer Jmprovement Program . 

I performed tests of 
evaluate the effectiv 
contro l structure pol 
relevant to preventin 
specific requirements 
claims for advances a 
m atch ing that are app 
My procedures were le 
opinion on these ]nte 
Accordingly , I do not 

controls , as required 
eness of the design an 
icies and procedures t 
g or detecting materia 
, general requirements 
nd reimbursements and 
]icable to the aforeme 
ss in scope than would 
rnal control structure 
express such 

by OMB Circular 
d operation of J 
hat I have consi 
i noncompliance 
, and requiremen 
amounts claimed 
ntioned nonmajor 
be necessary to 

A - 
nt 
de 
wi 
ts governing 
or used for 
programs . 
render an 

policies and procedures 



rnal control structure would not 
ters in the internal control structure that 
under standards established by the 

ied Public Accountants . A material 
weakness is a reportable condition in which the design or operation of 
one or more of the specific internal control structure elements does 
not reduce to a relatively low level the risk that errors or 
irregularities in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected w ithin 
a timely period by employees in the normal course of performing their 
assigned functions . I noted no matters involving the internal control 
structure and its operation that I consider to be material weaknesses 
as defined above . 

This report is intended for the information of the Mayor and Board of 
Aldermen and the Legislative Auditor of the State of Louisiana . This 
restriction is not intended to limit the distribution of this report, 
which is a matter of public record . 

, ~ ~lle, Louisiana 
D ecemb er 20 , 1996 



32 



(318) 239-2535 
(318) 238-5135 
Fax 239-2295 

E LLIO T F &  A SSO C IA T E S, IN C . 

A Professional Accounting Corporation 
P. O . Box 1287 

Leesville, Louisiana 71496-1287 

w . M icheal Elliott. CPA 

INDEPENDENT AUD ITO R 'S REPORT ON THE SCHEDU LE 
OF FEDERAL FINANCIAL ASSISTANCE 

I conducted my audit in accordance with generally accepted 
auditing standards, Government Auditinq StoDdards, issued by the 
Comptroller General of the United States, and the provisions of 
the Office of Management and Budget Circular A-128, "Audits of 
State and Local Governments ." Those standards and OMB Circular 
A-128 require that I p lan and perform the audit to obtain 
reasonable assurance about whether the general-purpose financial 
statements are free of material misstatement . An audit also 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures Jn the financial statements . An audit 
also includes assessing 
significant estimates ma 
the overall financial st 
audit provided a reasona 

the accountin 
de by managem 
atement prese 
ble basis for 

My audit was made for the purpose of forming an opinion on the 
general-purpose financial statements of the Village of Pleasant 
Hill, taken as a whole and on the combining, individual fund and 
account group financial statements . The accompanying Schedule 
of Federal Financial Assistance is presented for the purposes of 
additional analysis and is not a required part of the financial 
statements of the Village of Pleasant Hill. The information on 
this schedule has been subjected to the auditing procedures 
applied in the audit of the general-purpose , combining , 
individual fund and account group financial statements and , in 
my opinion, is fairly stated in all material respects in 
relation to the financial statements of each of the respective 
individual funds and account groups, taken as a whole . 

December 



are free of material misstatement 

Compliance with laws, 
applicable to Village 
the V illage of Plea~a 
reasonab le assurance 
statem ents are free o 
of village of Pleasan 

and grant 
responsib 

nt Hill 's management . As part of 
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t Hill's compliance with certain 

The results of my tests of co 
to the items tested, the VII1 
all material respects, w ith t 
preceding paragraph of this r 
tested , nothing came to my at 
that the Village of Pleasant 
m ater~al respects , w ith those 
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December 20 , 1996 
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INDEPENDENT AUD ITOR ' S REPORT 
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ELLIO 'VI" &  A SSO C IA T E S, IN C . 
A Professional Accounting Corporation 

P. O . Box 1287 
Leesville, Louisiana 71496-1287 

W . M icheal El~iott, CPA 

INDEPENDENT AUD ITO R 'S REPO RT ON COMPL IANCE W ITH 
GENERAL REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL 

F INAN C IAL A SSISTAN CE PROGRAM TRANSACT ION S 

The Honorab le Truman Durr , M ayor 
and the Members of the Board of A ldermen 

Pleasant Hill, Louisiana : 
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V ILLAGE OF PLEASANT HILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

NOTE 1--SUMMARY OF SIGNIF ICANT ACCOUNTING POLICIES 

All proprietary funds are accounted for using the accrual basis 
of accounting whereby revenues are recognized when they are earned 
and expenses are recognized when incurred . 

Cash and cash e_ _quivalents 

Restricted assets . 

by applicable bond covenants . The restricted assets 
bond reserve accounts and customer 's meter deposits. 

Budaets and budaetarv aceountina. 

bonds as well as 
classified as 
use is limited 
include revenue 

The Village has set forth the following policy in establishing the 
budgetary data reflected in these financial statements : 

3 . A public hearing is held on the proposed budget at least ten 
days after the publication of the call for the hearing . 

4 . After the holding of the public hearing and completion of all 
action necessary to finalize and implement the budget, the budget is 
aclopted through passage of an ordinance prior to the commencement of 
the fiscal year for which the budget Js being adopted . 
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F INAN C IAL STATEM ENTS 
OF IND IV IDUAL FUNDS 
AND A CCOU NT GROUP 
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V ILLAGE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

S E Z AND C 

The Village covers all losses, claim settlements, and judgments 
from General Fund resources . The V illage currently reports all of 
its risk management activities in its General Fund . Claims, 
expenditures, and liabilities are reported when it is probable that a 
loss has occurred and the amount of that loss can be reasonably 

estimated . 

The Village is party to legal proceedings involving suits filed 
against the village for various reasons . The administration does not 
believe the village is exposed to any material losses in these 
proceedings. No provision for losses, if any , is included in the 

financial statements. 

However, there was one law suit flied against the v illage on 
Auqust 3, i995 by a private citizen alleging unequal treatment in 
violation of the Equal Protection Clause and the Due Process Clause . 
The suit seeks general and punitive damages for an unspecified amount 

from a jury trial. 
A response to the suit has been filed by the Village and a court 

date haz not been set . An estimate of the possible loss or range of 

loss cannot be made at this time . 
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V ILLAGE OF' PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED ) 

NOTE ]0--FLOW OF FUND S : REST R ICT ION S ON U SE - UT IL IT IE S REV ENUES 

Under the terms of the bond indenture on outstanding Water and 
Sewer Revenue Bonds dated September i, 1973, all income and revenues 
(hereinafter referred to as revenue) of every nature, earned or 
derived from operations of the Water and Sewer system are pledged and 
dedicated to the retirement of said bonds, and are to be used in the 
following order of priority : 

The payment of all reasonable expense of administration , 
operation and maintenance of the system . 

at 
int 
b ee 
int 
fun 
and 
F ull 

The 
least 
o the 
n a e c 

e re st 
ds sh 
inte 

d is 

monthly transfer to the 
equal to twenty percent 
aforementioned Sinking 

um ulated a sum equal to 
requirements for any su 

all be used solely for t 
rest on bonds coming due 
insufficient . 

Revenue Bond 
o f the amoun 

Fund until su 
the highest c 
cceeding tw el 
he purpose of 
where the af 

Sinking Fund of a sum 
e on the next interest 
falling due on the next 

be used for the payment 
becomes due . 

Reserve Fund of a sum 
t required to be paid 
ch a time as there has 
ombined principal and 
ve month period . These 
paying the principal 
orementioned Sinking 

The establishment of a Capital Additions and Contingencies Fund 
to care for extensions, additions, improvements, renewals and 
replacements necessary to operate the System . Monthly payments to 
this fund are to continue until there has been accumulated $4,000. 
In no case shall there be less than $1,000 in the Fund. 

NOT E ]l--RISK MANA GEMENT 

The Village is exposed to various risks of loss related to 
torts , theft or damage and destruction of assets, errors and 
omissiolls, injuries to employees, and natural disasters. The Village 
carries commercial insurance . 
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V ILLAGE OF PLEASANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

UMULATED UNPAID VACAT ION AND SICK LEAr 

The Village does not accumulate vacation pay or sick leave . 

OTE 8--ENTERPRISE FUND RETAINED EARNINGS (DEFI 

retained earnings deficit 

as o f June 30 

f $]42,550, 
fJcit Js at 
, 333 . T he 

e property , 
ccounting f 
f $142,550 

NOTE 9--RET IREM ENT COMM ITMENT S 

Police em 
the state reti 
Contributions 
Village as a p 
will be financ 
liability to t 
system are not 
Pleasant Hill 

loy 
e m e 
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r c e 
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e v a 

a r e 
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V ILLAGE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

E 6--CHANGES IN LONG TERM D EBT 

The following is a 
the village of Pleasant 

summ ary 
Hill for 

of bond and mortgage 
the year ended June 

Bonds payable , June 30, 1995 

Bonds retired 

Bonds payable , June 30 , ]996 

transactions of 
30 , ]996 : 

$ 29,000 

(1,000) 

Bonds payable at June 30 , 1996 are comprised of the follow ing 

ind ividual issues : 

Revenue bonds : 
$190,000 Water and Sewer Revenue bonds dated 
September l , 1973 due in annual installm ents 

of $1,000 through November i, 2013; 
Interest at 7 percent (issue secured by a 
a pledge of water and sewer revenues) $ 28~9000 

The annual requirements to amortize all debts outstanding as of 
June 30, 1996, including interest payments of $11,340 are as follows: 

Year ending 
June 32  

1997 
1998 
1999 
2000 
200 1 

Thereafter 
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V ILLAGE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

4-- I NTERFUND RECE I VABLE S~ _PA_Y~  

Genera] Fund 
Enterprise Fund - 

Utility Fund 

Interfund 
Receivables 

$ --- 

567 

~_. 567 

N O~ ,E__5 --_I?RO p E R T~ _ PLANT AND ~~ i 

Interfund 
Payab les 

$ 567 

~_ 567 

A summary of proprietary fund type plant and equipment at June 

30 , 1996 fo llow s : 

W ater 
W ater 
Sew er 
other 

Total 902,131 

Less accumulated depreciation ~  (506_~310) 

N et 
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V ILLA GE O F PLEA SAN T H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

NOTE 2--CASH AND  CASH E~]UIVALENTS 

A t June 30 , 1996 , the b ank 

equivalents was $]32,953. Of 
covered by federal depository 

NOT E 3--RECE IVABLE S 

balance of the Village 's cash and cash 
the combined bank balance, $129,611 was 
insurance . 

Receivables at June 30, 1996 consist of the following : 

Receivables : 
A cco unts 
T axes 
Other 

Gross receivables 
Less : allowance for 

uncollectibles 

General Enterp rise Total 

$ --- $13,350 
9 ,823 --- 

146 

9 ,823 13 ,496 

Net total receivables ~ 9d8=2~: 

_ I Z~Tl71 Q ) 

~ 786 

$13,350 
9 ,823 

146 

23 ,319 

_  iLL / !9) 

$21,609 

Ad valorem taxes attach as an enforceable lien on property 
as of January ] of each year . 
November . Billed taxes become 
following year. Revenues from 
year billed . 

The Village bills and collects property taxes using the assessed 
values determined by the tax assessor of sabine Parish . For the year 
ended June 30 , 1996 taxes of 17 .05 mills were levied on property w]th 
assessed valuation totaling $],273,760 and were dedicated as follows: 

General corporate purposes 
Utility fund 

Total taxes levied were $21,718 

12 .05 mills 
5 .00 mills 

For the year ended June 30 , 1996, the Village also collected a 
]% sales tax that is dedicated to general corporate purposes . 
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VILLAGE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

NOTE I--SUMMARY OF S IGN IF ICANT ACCOUNT ING POL IC IE S 

d~ets and budmetarv acco 

5. Budgetary amendm 
department , program or f 
expenditures resulting f 
require the approval of 

o n e 

in 

6. All budgetary appropriations lapse at the end of each fiscal 

year. 

Bad debts 

will be recognized 
allow ance account a 
would indicate the 

ota] columns on combined stateme ts - overvlew . 

Total columns on the combined statements - overview are 
captioned Memorandum Only to indicate that they are presented only to 
facilitate financial analysis . Data in these columns do not present 
financial position , results of operation, or changes in financial 
position in conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation . Interfund 
eliminations have not been made in the aggregation of this data . 
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immaterial instances of noncompliance with those requirements. 

This report is intended for the information of the Mayor and 
Board of Aldermen and the Legislative Auditor of the State of 
Louisiana . This restriction is not intended to limit the 
distribution of this report, which is a matter of public record 

Leesville, Louisiana 
D ecemb er 20 , 1996 
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V ILLA GE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

NOTE ]--SUMMARY OF SIGN IFICANT A CCOUNTING POLICIES 

Depreciation of all exhaustible fixed assets used by proprietary 
funds is charged as an expense against their operations . 
Depreciation has been provided over the estimated useful lives using 
the straight-line method . The estimated useful lives are as follows: 

Water Utility - 
Wells 
Storage tanks 
Pump s 
Distribution system 
Autos and trucks 
Other equipment 

Sew er Operations - 
Pump stations 
Lines 
Buildings 
Intangibles 

15-35 
35 
15 

]0-35 
l0 
i0 

years 
years 
years 
years 
years 
years 

40 years 
40 years 
40 years 
40 years 

All fixed assets are stated at historical cost or estimated 
h istorica l cost if actu al historica l cost is not ava ilab le . Donated 
fixed assets are stated at their estimated fair market value on the 
date donated . 

Basis _of acg(tuu.ting  

All governmental funds are accounted for using the modified 
accrual basis of accounting . Their revenues are recognized when they 
become measurable and availab le as net current assets . Taxpayer- 
assessed income, gross receipts, and sales taxes are considered 
"measurable" when in the hands of collecting governments and are 
recognized as revenue at that time . Anticipated refunds of such 
taxes are recorded as liabilities and reductions of revenue when they 
are measurable and their validity seems certain . 
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V ILLAGE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

NOTE ]--SUMMARY OF SIGN IFICANT A CCOUNTING POLICIES 

CaDJtal Projects Fund (Continued 

During the year ended June 30, 1996, $121,394 was received and 
spent in total and is accounted for as construction in progress 
at June 30 , 1996 . 

Proprietary Fund - 

Enterprise funds 
Enterprise funds are used to account for opera 
financed and operated in a manner similar to p 
enterprises - where the intent of the governin 
costs (expenses, including depreciation) of pr 
services to the general public on a continuing 
or recovered primarily through user charges; o 
governing body has decided the periodic determ 
revenues earned, expenses incurred, and/or net 
appropriate for capital maintenance, public pc 
control, accountability , or other purposes . 

tions (a) that are 
rivate business 
g body is that the 
oviding goods or 
basis be financed 
r (b ) where the 
ination of 
income is 

]icy , management 

and reporting treatment applied to 
fund are determined by its 

Fixed assets used in governmental fund type operations (general 
fixed assets) are accounted for in the General Fixed Assets Account 
Group , and are recorded as expenditures in the governmental fund 
types when purchased . The Village has elected to capitalize public 
domain ("infrastructure") fixed assets consisting of certain 
improvements other than buildings, including roads, bridges, 
sidewalks, and drainage improvements . No depreciatdon has been 
provided on general fixed assets . 

All proprietary funds are accounted for on a cost of service or 
"capital maintenance" measurement focus, and all assets and all 
liabilities (whether current or noncurrent) associated with their 
activity are included on their balance sheets . 
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V ILLAGE OF PLEA SANT H ILL 
NOTES TO F INAN C IAL STATEM ENT S 

June 30 , 1996 

The account 
Hill conform to 
applicab le to go 
a lso conform to 
and to the guide 
Accountino Guide 

0 

~ng a 
gener 
v e r nm  
the r 
s set 

, and 
ment and Local Gover 

O UNT ING POL IC 

The following is a summary of certain significant accounting 
policies . 

F_inancJal re~qorti~  ent~ . This report includes all funds and 
account groups which are controlled by or dependent on the Village 's 
executive and legislative branches (the Mayor and Board of Aldermen ) 
Control by or dependence on the village was determined on the basis 
of budget adoption , taxing authority , authority to Jssue debt , 
election or appointment of governing body , and other general 
oversight responsibility . 

Fund accounting . The accounts of the Village of Pleasant Hill 
are organized on the basis of funds and account groups, each of which 
Js considered a separate accounting entity . The operations of each 
fund are accounted for with a separate set of self-balancing accounts 
that comprise its assets, liabilities, fund equity , revenues, and 
expenditures, or expenses, as appropriate . Government resources are 
allocated to and accounted for in individual funds based upon the 
purposes for which they are to be spent and the means by which 
spending activities are controlled . The various funds are grouped , 
in the financial statements in this report , into two generic fund 
types and two broad fund categories as follows : 

Governmental Funds - 

General Fund 

(] api tal_ p_rpj_ect s Fund 

the Village . 
except those 

The Village entered into a Louisiana Community Development Block 
Grant program contract (#]01-5061) on October 26, 1994 for a 
total contract of $424,629. The funding purpose was to improve 
and replace and repair existing sewer lines in the Village . The 
project is being accounted for as a capital projects fund by the 
Village an(] thus as a general governmental fund type . 
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GENERAL PURPO SE F INAN C IAL STATEMENTS 

(COMBINED STATEMENTS - OVERVIEW ) 
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