
W e perform ed tests of controls, as required by OM B Circular A-128, to evaluate the 
effectiveness of the design and operation of internal control structure policies and 
procedures that we considered relevant to preventing or detecting m aterial 
noncom pliance w ith specific requirem ents, general requirem ents, and requirem ents 
governing claim s for advances and reim bursem ents and am ounts claim ed or used for 

matching that are applicable to each of the City's major federal financial assistance 
program s, w hich are identified in the accom panying schedule of federal financial 
assistance. O ur procedures w ere less in scope than w ould be necessary to render 
an opinion on these internal control structure policies and procedures. Accordingly, 
we do not express such an opinion. 

W e noted certain m atters involving the internal contro~ structure and its operation that 
w e consider to be reportable conditions under standards established by the Am erican 
Institute of Certified Public Accountants. Reportable conditions involve m atters 
com ing to our attention relating to significant deficiencies in the design or operation 

of the internal control structure that, in our judgment, could adversely affect the City's 
ability to adm inister federal financial assistance program s in accordance with 
applicable laws and regulations. The m atters that we consider to be reportable 
conditions are described in the following paragraph. 

~ The City is not large enough to perm it an adequate segregation of 
em ployee duties for effective internal accounting control over the financial 
reporting (journal entry preparation, approval and recerdation) cycles. 

A m aterial w eakness is a reportable condition in which the des)gn or operation of one 
or m ore of the internal control structure elem ents does not reduce to a relatively low 
level the risk that noncom pliance with laws and regulations that would be m aterial to 
a federal financial assistance program m ay occur and not be detected w ithin a tim ely 
period by em ployees in the norm al course of perform ing their assigned functions. 

O ur consideration of the internal control structure policies and procedures used in 
adm inistering federal assistance would not necessarily disclose all m atters in the 
internal control structure that m ight be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses as defined above. However, we believe that the reportable 
condition noted above is a m aterial w eakness. This condition was considered in 
determ ining the nature, tim ing and extent of the procedures to be perform ed in our 

audit of the City's compliance with requirements applicable to its major federal 
financial assistance program s for the year ended June 30, 1996, and this report does 
not affect our report thereon dated Decem ber 3, 1996. 

This report is intended for the inform ation of the M ayor, Board of Alderm en, 
m anagem ent and the Louisiana Legislative Auditor. However, this report is a m atter 
of public record, and its distribution is not lim ited. 

Decem ber 3. 1996 
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NDEPENDENT AUDITO R'S REPO RT O N THE INTERNAL 
CO NTRO L STRUCTURE USED IN ADM INISTERING 
FEDERAL FINANCIAL ASSISTANCE PROGRA M S 

To the Honorable Mayor and M em bers 
of the Board of A lderm en 

City of Port Allen, Louisiana 

W e have audited the general purpose financial statem ents and the com bining and 
individual fund and account group financial statem ents for the City of Port Allen, 
Louisiana for the year ended June 30, 1996 and have issued our report thereon 
dated Decem ber 3, 1996. W e have also audited the City of Port Allen, Louisiana's 

compliance with requirements applicable to major federal financial assistance 
program s and have issued our report thereon dated Decem ber 3, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards; 
Governm ent Auditing Standards issued by the Com ptroller General of the United 
States and the provisions of Office of Management and Budget (OMB) Circular A- 
128, "Audits of State and Local Governm ents." Those standards and O M B Circular 
A-128 require that w e plan and perform the audit to obtain reasonable assurance 
about w hether the financial statem ents are free of m aterial m isstatem ent and about 
whether the City of Port Allen, Louisiana 
noncom pliance w ith which would be m ateria 

program . 

com plied with laws and regulations, 
to a major federal financial assistance 

In planning and perform ing our audit for the year ended June 30, 1996 we 
considered the City's internal control structure in order to determ ine our auditing 
procedures for the purpose of expressing our opinions on the City's general purpose 
financial statements and on its compliance with requirements applicable to major 
federal financial assistance program s, and to report on the internal control structure 
in accordance with O M B Circular A-128. This report addresses our consideration of 
internal control structure policies and procedures relevant to com pliance with 
requirem ents applicable to federal financial assistance program s. W e have 
addressed internal control structure policies and procedures relevant to our audit of 
the general purpose financial statem ents in a separate report dated Decem ber 3, 
1996. 

The m anagem ent of the City of Port Allen, Louisiana, is responsible for establishing 
and m aintaining an internal control structure, in fulfilling this responsibility, estim ates 
and judgments by management are required to assess the expected benefits and 
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INDEPENDENT AUDITO R'S REPO RT O N CO M PLIANCE 
W ITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL 

FINANCIAL ASSISTANCE PROGRA M TRA NSACTIONS 

To the Honorable M ayor and M em bers 
of the Board of Alderm en 

City of Port Allen, Louisiana 

W e have audited the general purpose financial statem ents and the com bining and 
individual fund and account group financial statem ents of the City of Port Allen, 
Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated Decem ber 3. 1996. 

In connection with our audit of the financial statem ents of the City of Port Allen, 
Louisiana as of and for the year ended June 30, 1996 and with our consideration of 
the City's control structure used to adm inister federal financial assistance program s, 
as required by Office of M anagem ent and Budget Circular A-128, "Audits of State 
and Local G overnm ents," w e selected certain transactions applicable to certain 
nonmajor federal financial assistance programs for the year ended June 30, 1996. As 
required by Circular A-128, we have perform ed auditing procedures to test 
com pliance w ith the requirem ents governing types of services and/or costs allow ed 
or not allowed; that are applicable to those transactions. O ur procedures were 
substantially less in scope than an audit, the objective of which is the expression of 
an opinion on the City's com pliance with these requirem ents. Accordingly, we do not 
express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no 
m aterial instances of noncom ptiance with the requirem ents listed in the preceding 
paragraph. W ith respect to item s not tested, nothing cam e to our attention that 
caused us to believe that the City had not com plied, in all m aterial respects, with 
those requirem ents. Also, the results of our procedures did not disclose any 
im m aterial instances of noncom pliance with those requirem ents. 

This report is intended for the inform ation of the M ayor, Board of Alderm en, 
m anagem ent, and the Louisiana Legislative Auditor. However, this report is a m atter 
of public record and its distribution is not lim ited. 

Decem ber 3. 1996 
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The results of our audit procedures did not disclose any im m aterial instances of 
noncom pliance with the requirem ents referred to above. 

In our opinion, the City of Port Allen, Louisiana, com plied, in all m aterial respects 
w ith the following requirem ents gow ~rning types of services allowed or unallowed: 

Eligibility 
Reporting 
Annual recertification 
Tests of m arket rents 
Claim s for advances and reim bursem ents 

that are applicable to its major federal financial assistance program for the year 
ended June 30. 1996. 

This report is intended for the inform ation of the M ayor
, Board of Alderm en, 

m anagem ent, and the Louisiana Legislative Auditor. However, this report is a m atter 
of public record and its distribution is not lim ited. 

Decem ber 3. 1996 
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INDEPENDENT AUDITO R'S REPO RT O N 
CO M PLIANCE W ITH SPECIFIC REQUIREM ENTS APPLICABLE TO 

M AJO R FEDERAL FINANCIAL ASSISTANCE PRO G RA M S 

To the Honorable M ayor and M em bers 
of the Board of Alderm en 

City of Port Allen, Louisiana 

W e have audited the general purpose financial statem ents and the com bining and 
individual fund and account group financial statem ents of the City of Port Allen, 
Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated Decem ber 3. 1996. 

W e have also audited the City of Port Allen, Louisiana's com pliance w ith the 
following requirem ents governing types of services allowed or unallowed: 

Eligibility 
Reporting 
Annual recertification 
Tests of m arket rents 
Claim s for advances and reim bursem ents 

that are applicable to its major federal financial assistance program, which is 
identified in the accom panying schedule of federal financial assistance, for the year 
ended June 30, 1996. The m anagem ent of the City is responsible for the City's 
com pliance with those requirem ents. O ur responsibility is to express an opinion on 
com pliance with those requirem ents based on our audit. 

W e conducted our audit of com pliance with those requirem ents in accordance w ith 
generally accepted auditing standards; Governm ent Auditing Standards, issued by 
the Com ptroller G eneral of the United States; and O M B Circular A-128, "Audits of 
State and Local G overnm ents." Those standards and O M B Circular A-128 require 
that we plan and perform the audit to obtain reasonable assurance about w hether 
m aterial noncom pliance w ith the requirem ents referred to above occurred. An audit 
includes exam ining, on a test basis, evidence about the City's com pliance with those 
requirem ents. W e believe that our audit provides a reasonable basis for our opinion. 
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This report is intended for the inform ation of the M ayor, Board of Alderm en, 
m anagem ent, and the Louisiana Legislative Auditor. However, this report is a m atter 
of public record and its distribution is not lim ited. 

Decem ber 3. 1996 
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NDEPENDENT AUDITO R'S REPO RT O N CO M PLIANCE W ITH 
THE G ENERAL REQ UIREM ENTS APPLICABLE TO 
FEDERAL FINANCIAL ASSISTANCE PRO G RA MS 

To the Honorable M ayor and M em bers 
of the Board of Alderm en 

City of Port Allen, Louisiana 

W e have audited the general purpose financial statem ents and the com bining and 
individual fund and account group financial statem ents of the City of Port Allen, 
Louisiana as of and for the year ended June 30, 1996, and have issued our report 
thereon dated Decem ber 3, 1996. 

W e have applied procedures to test the City's com pliance with the following 
requirem ents applicable to its federal financial assistance program s which are 
identified in the schedule of federal financial assistance, for the year ended June 30, 
1996: 

Political activity 
Civil rights 
Cash m anagem ent 
Federal financial reports 
Drug-Free W orkplace Act 
Allowable costs/cost principles 

O ur procedures were lim ited to applicable procedures described in the Office of 
M anagem ent and Budget's "Com pliance Supplem ent for Single Audits of State and 
Local G overnm ents." O ur procedures were substantially less in scope than an audit, 
the objective of which is the expression of an opinion on the City of Port Allen's 
com pliance w ith the requirem ents listed in the preceding paragraph. Accordingly, we 
do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no 
m aterial instances of noncom pliance with the requirem ents listed in the second 
paragraph of this report. W ith respect to item s not tested, nothing cam e to our 
attention that caused us to believe that the City of Port Allen had not com plied, in all 
m aterial respects, w ith those requirem ents. 
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control risk in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide an opinion on 
the internal control structure. Accordingly, we do not express such an opinion. 

W e noted a m atter involving the internal control structure and its operation that we 
consider to be a reportable condition under standards established by the Am erican 
Institute of Certified Public Accountants. Reportable conditions involve m atters 
com ing to our attention relating to significant deficiencies in the design or operation 

of the internal control structure that, in our judgment, could adversely affect the City's 
ability to record, process, sum m arize, and report financial data consistent w ith the 
assertions of m anagem ent in the financial statem ents. The m atters that we consider 
to be reportable conditions are described in the following paragraph. 

,, The City is not large enough to perm it an adequate segregation of em ployee 
duties for effective internal accounting control over the financial reporting (journal 
entry preparation, approval and recordation) cycles. 

A m aterial w eakness is a reportable condition in w hich the design or operation of one 
or m ore of the internal control structure elem ents does not reduce to a relatively low 
level the risk that errors or irregularities in am ounts that would be m aterial in relation 
to the financial statem ents being audited m ay occur and not be detected w ithin a 
tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. 

O ur consideration o'~ the inlefna~ conlro~ slruc',u[e would not necessarily disclose a~l 
m atters in the internal control structure that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also 
considered to be m aterial weaknesses as defined above. However, we believe that 
the reportable condition noted above is a m aterial w eakness. This condition w as 
considered in determ ining the nature, tim ing, and extent of the procedures to be 
perform ed in our audit of the financial statem ents of the City for the year ended June 
30. 1996. 

This report is intended for the inform ation of the M ayor and Board of Alderm en, 
m anagem ent, and the Louisiana Legislative A uditor. How ever, this report is a m atter 
of public record and its distribution is not lim ited. 

Decem ber 3. 1996 
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INDEPENDENT A UDITO R'S REPO RT O N 
INTERNAL CO NTRO L STRUCTURE BASED O N AN AUDIT O F GENERAL 

PURPO SE FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH 
G O VERNM EN T A UDITING STA NDA RDS 

To the Honorable M ayor and M em bers 
of the Board of Alderm en 

City of Port Allen, Louisiana 

W e have audited the general purpose financial statem ents and the com bining and 
individual fund and account group financial statem ents of the City of Port Allen, 
Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated Decem ber 3. 1996. 

W e conducted our audit in accordance with generally accepted auditing standards 
and Governm ent Auditing Standards, issued by the Com ptroller General of the 
United States. Those standards require that we ptan and perform the audit to obtain 
reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. 

The m anagem ent of the City of Port A llen, Louisiana, is responsible for establishing 
and m aintaining an internal control structure. In fulfilling this responsibility, estim ates 

and judgments by management are required to assess the expected benefits and 
related costs of internal control structure policies and procedures. The objectives of 
an internal control structure are to provide m anagem ent with reasonable, but not 
absolute, assurance that assets are safeguarded against loss from unauthorized use 
or disposition, and that transactions are executed in accordance w ith m anagem ent's 
authorization and recorded properly to perm it the preparation of financial statem ents 
in accordance w ith generally accepted accounting principles. Because of inherent 
lim itations in any internal control structure, errors or irregularities m ay nevertheless 

occur and not be detected. Also, projection of any evaluation of the structure to 
future periods is subject to the risk that procedures may become inadequate because 
of changes in conditions or that the effectiveness of the design and operation of 
policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the financial statem ents of City of Port Allen, 
Louisiana, as of and for the year ended June 30, 1996, w e obtained an 
understanding of the internal control structure. W ith respect to the internal control 
structure, w e obtained an understanding of the design of relevant policies and 
procedures and w hether they have been placed in operation, and w e assessed 

~!~!iO %ired Pl~za Rlvd, StJir~ 500, 8 ~I~T/ROklO~, L(=Llisi~rl;~ 70505, Pi=on~ (I]04) 5241072 / facsirllile: (50~) 527 9075 



 

I'~]lllJ|lJ/'~. (~ 

'Ali....I [lusioess 
J|lllllll 1,1,1' Advisors 

NDEPENDENT AUDITO R'S REPO RT O N CO M PLIANCE BASED O N AN AUDIT 
O F G ENERAL PURPO SE FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

To the Honorable M ayor and M em bers 
of the Board of Alderm en 

City of Port Allen, Louisiana 

W e have audited the general purpose financial statem ents and the com bining and 
individual fund and account group financial statem ents of the City of Port Allen, 
Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated Decem ber 3, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards, and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that w e plan and perform the audit to obtain reasonable 
assurance about whether the financial statem ents are free of m aterial m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to the City of Port 
Allen, Louisiana, is the responsibility of the City of Port Allen's m anagem ent. As part of 
obtaining reasonable assurance about whether the financial statem ents are free of 
m aterial m isstatem ent, w e perform ed tests of the City's com pliance w ith certain 

provisions of laws, regulations, contracts, and grants. However, the objective of our audit 
of the financial statem ents was not to provide an opinion on overall com pliance with such 
provisions. Accordingly, w e do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to be 
reported herein under G overnm ent Auditing Standards. 

This report is intended for the inform ation of the M ayor, Board of Alderm en, 
m anagem ent, and the Louisiana Legislative Auditor. However, this report is a m atter of 
public record and its distribution is not lim ited. 

Decem ber 3. 1996 
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CITY O F PO RT ALLEN, LO UISIANA 

UTILITY C USTO M ERS 
June 30, 1996 

(Unaudited) 

The City had 2,095 and 2,089 water and sewer and 1,668 and 1,694 gas custom ers at June 30, 1996 
and 1995, respectively. 
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NDEPENDENT AUDITO R'S REPO RT O N SCHEDULE 
O F FEDERA L FINANCIAL ASSISTANCE 

To the Honorable M ayor and M em bers of 
the Board of Alderm en 

City of Port Allen, Louisiana 

W e have audited the general purpose financial statem ents and the com bining and, 
individual fund and account group financial statem ents of the City of Port Allen, 
Louisiana, as of and for the year ended June 30, 1996 and have issued our report 
thereon dated Decem ber 3, 1996. These financial statem ents are the responsibility 
of the City's m anagem ent. O ur responsibility is to express an opinion on these 
financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards 
and Governm ent Auditing Standards, issued by the Com ptroller G eneral of the 
United States. Those standards required that we plan and perform the audit to 
obtain reasonable assurance about w hether the financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e 
believe that our audit provided a reasonable basis for our opinion. 

O ur audit was conducted for the purpose of form ing an opinion on the general 
purpose financial statem ents taken as a w hole and on the com bining and individual 
fund and account group financial statem ents. The accom panying Schedule of 
Federal Financial Assistance is presented for purposes of additional analysis and is 
not a required part of the financial statements of the City of Port Allen, Louisiana. 
The information in this schedule has been subjected to the auditing procedures 
applied in the audit of the general purpose, com bining and individual fund and 
account group financial statem ents and, in our opinion, is fairly stated in all m aterial 
respects in relation to the general purpose, com bining and individual fund and 
account group financial statem ents taken as a whole. 

Decem ber 3. 1996 
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CITY O F PO RT ALLEN, LO UISIANA 
G ENERAL FIXED ASSETS ACCO UNT G RO UP 

SCHEDULE O F G ENERAL FIXED ASSETS BY SO URCE 
June 30, 1996 

W ith Com parative Totals For June 30, 1995 

GIENERAL FIXED ASSETS 
Land 
Buildings 
im provem ents other than buildings 
Equipm ent 
Construction in progress 

INVESTM ENT IN GENERAL FIXED ASSETS 
Acquired prior to ,July 1, 1974" 
Acquired after June 30, 1974 from : 
General fund revenues 
Federal grants 
State grants 

City of 
Port Allen 

Port Allen 
Fire 

Subdistrict 
Num ber 3 

$ 
429.234 

585.273 

To~ Is 

Exhibit J-1 

1996 1995 

$ 341,557 
694,416 
533,166 

1,379,406 
105.668 

$ 2,471,303 $ 1,014,507 $ 3,485,810 $ 3,054,213 

$ 111,064 $ $ 111,064 $ 115,493 

1,279,633 1,014,507 
958,765 
121.841 

2,294,140 
958,765 
121.841 

1,850,192 
966,687 
121.841 

$ 2,471,303 $ 1,014,507 $ 3,485,810 $ 3,054,213 

* Records reflecting source from which assets were acquired were not maintained prior to July 1, 1974 

See Notes to Financial Statem ents 
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CITY O F PO RT A LLEN, LO UISIANA 
UTILITY FUND 

COMPARATIVE SCHEDULES OF OPERATING EXPENSES BY DEPARTM ENT 
Years Ended June 30, 1996 and 1995 

G as System : 
Personal service 
Contractual serv ices and other 
Supplies 
M aterials 
Heat, light and power 
Depreciation 

W ater System : 
Personal service 
Contractual services and other 
Supplies 
M aterials 
Heat, light and power 
Depreciation 

Sew erage Treatm ent Plant: 
Personal service 
Contractual services and other 
Supplies 
M aterials 
Heat, light and power 
Depreciation 

Sew er System : 
Contractual serv ices and other 
Supplies 
M aterials 
Heat, light and power 
Depreciation 

General Adm inistration: 
Personal service 
,Contractual services and other 
Supplies 
Heat, light and power 
Depreciation 

See Notes to Financial Statements 52 

Exhibit I-2 

1996 1995 

$ 64,735 $ 
57,781 
5,900 

410,609 
4,183 
18.970 

582.178 

84,735 
181,410 
5,637 
44,734 
32,368 
17.258 

366.142 

198,455 
106,052 
29,024 
24,079 
46,230 
25.766 

429.606 

48,3t9 

20O 
4,865 
6.657 

60.041 

166,784 
46,090 
8,641 
1,789 
12.001 

235.305 

82,317 
65,089 
6,257 

357,679 
4,148 
13.130 

528,620 

82,317 
43,834 
6,968 
24,395 
25,653 
17.407 

200,574 

189,845 
108,399 
17,650 
28,628 
45,043 

24,688 

414.253 

115,671 
98 
977 

5,043 
6.481 

128,270 

163,091 
49,549 
6,777 
1,638 
10.360 

231,415 

$1,673,272 $1,593,132 



TY O F PO RT A LLEN, LO UISIANA 
UTILITY FUND 

CO M PARATIVE BALANCE SHEETS 
June 30, 1996 and 1995 

uncollectibles: 1996, $11,238 

Exhlbll l-1 

1996 1995 

$ 929,310 $ 824,153 
197.189 

180,349 

1,839 

12.488 

1,123.986 

65,280 

t, net ofaccum ulated depreciation: 
.855 1,121,936 

LIABILITIES AND FUND EQ UITY 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities 
Com pensated absences 
Other 
Due to general fund 

Total current liabilities 

CURRENT LIABILITIES PAYABLE FROM RESTRICTED ASSETS 

Custom er deposits 

Total current liabilities payable from restricted assets 

Total liabilities 

FUND EQ UITY 
Contributed capital 
Retained earnings: 
Unreserved 

Total retained earnings 

Total fund equity 

Total liabilities and fund equity 

See Note.s to Financial Statements 

150,261 
1,761 
1.842 

1,175.206 

61.690 

1.048.647 

$ 2,311,202 $ 2,285,543 

$ 133,440 $ 
44.317 

93.163 

73,637 
42,799 
15,185 
31.706 

270.920 263.327 

65,280 61,690 

65,280 

336,200 

1.026.170 

948.832 

948.632 

1.975.002 

61.690 

325.017 

1.013.682 

946.844 

946.844 

1.960.526 

$ 2.311,202 $ 2,285,543 



ENTERPRISE FUND 

Enterprise funds are used to account for operations that are financed and operated in a m anner 
sim ilar to private business enterprises - where the intent of the governing body is that the costs of 
providing goods or services to the general public on a continuing basis be financed or recovered 
prim arily through user charges; or where the governing body has decided that periodic determ ination 

of net incom e is appropriate for accountability purposes. 

Utility Fund - This fund is used to account for the provision of gas, w ater and sew er serv ices to the 

residents of the City. 

50 



 



0  o  
0  o  



C ITY O F PO RT A LLEN, LO UISIA NA 
DEBT SERVIC E FUNDS 

CO MBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANG ES IN FUND BALANCE 

Year Ended June 30, 1996 
W ith Com parative TotalsforJune 30,1995 

Revenues: 
Special assessm ents 
Interest 

Total revenues 

Expenditures: 
Debt service - 

Principal 
Interest and fiscal charges 

Total expenditures 

Port Allen 
Fire 

Subdistrict California 
Num ber 3 Avenue 

Exhibit H-2 

Totals 
1996 1995 

$ $ 5,504 $ 5,504 $ 12,384 
1.845 1.845 4.291 

45,000 
34.947 

7.349 

11,000 
1.766 

7.349 

56,000 
36.713 

16.675 

11,000 
7.763 

79.947 12.766 92.713 18.763 

Excess (deficiency) of revenues 
over expenditures (79,947) (5,417) (85,364) (2,088) 

Other financing sources 
O perating transfers in 

Excess (deficiency) of revenues and 
other financing sources over 
expenditures 

Fund balance, beginning 

Residual equity transfer 

Fund balance, ending 

See Notes to Financial Statem ents 

76.974 

(2,973) 

2.973 

(5,417) 

9.848 

76.974 8.918 

(8,390) 

12.821 

6,830 

20.704 

(14,713) 

$ $ 4,431 $ 4,431 $ 12,821 
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CITY O F PO RT A LLEN, LO UISIA NA 
DEBT SERVICE FUNDS 

CO MBINING BALANCE SHEET 
June 30, 1996 

W ith Com parative Totals for June 30, 1995 

ASSETS 
Cash and cash equivalents 
Receivables: 

Special assessm ent 

Total assets 

LIABILITIES AND FUND BALANCES 

LIABILITIES 
Accounts payable 
Due to general fund 
Deferred revenue 

Total liabilities 

FUND BALANCES 
Reserved for debt service 

Port Allen 
Fire 

Subdistrict California 
Num ber 3 Avenue 

Exhibit H-1 

Totals 

1996 1995 

$ 13,888 $ 3,532 $ 17,420 $ 17,817 

12.707 12.707 18.261 

$ 13,888 $ 16,239 $ 30,127 $ 36,078 

$ 13,888 $ $ 13,888 $ 5,945 

11.808 11.808 17.312 

13.888 11.808 25.696 23.257 

4.431 4.431 12.821 

Total liabilities and fund balance $ 13,888 $ 16,239 $ 30,127 $ 36,078 

See Notes to Financial Statem ents 



DEBT SERVICE FUNDS 

The debt service funds are used to account for the accum ulation of resources and paym ent of general 
long-term debt principal and interest from governm ental resources and special assessm ent bond 
principal and interest from special assessm ent levies when the City is obligated in som e m anner for 
the paym ent. 

Port Allen Fire Subdistrict Num ber 3 - This fund 
anti paym ent of general obligation bond principa 
unil: of The City of Port Allen). 

s used to account for the accum ulation of resources 

and interest of the fire district (a blended component 

California Avenue - This fund is used to account for the receipt of special assessm ents and interest 
and the paym ent of the related debt principal and interest of the special assessm ent bonds of 

$1"m0,000 issued in 1988. 
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C ITY O F PO RT A LLEN, LO UISIA NA 
STREET IM PRO VEM ENTS FUND 

STATEM ENT O F REVENUES, EXPENDITURES AND C HANG ES 
IN FUND BALANCE - BUDG ET A ND ACTUAL 

Year Ended June 30, 1996 

Revenues: 
Intergovem m enta 
Interest 

Total revenues 

Expenditures: 
Current - 
Highw ays and streets 
O ther services and charges 

Capital outlay - 
Highways and streets 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance, beginning 

Fund balance, ending 

See Notes to Financial Statements 43 

1996 

Exhibit G--4 

Budget Actua 

Variance - 

Favorable 

(Unfavorable) 

$ 237,605 $ 260,698 $ 23,093 

237,605 260.698 23.093 

54,811 57,611 (2,800) 

182.794 203.087 (20,293) 

237.605 260.698 (23,093) 

$ $ $ 
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Revenues: 
Intergovernm ental 
Interest 

Total revenues 

CITY O F PO RT ALLEN, LO UISIANA 
SPECIAL REVENUE FUND 

CO M BINING STATEM ENT OF REVENUES, EXPENDITURES 
AND CHANG ES IN FUND BALA NCE 

Year ended June 30, 1996 
W ith Com parative Totals for June 30, 1995 

Expenditures: 
Current - 
Public safety 
Highways and streets 
Sanitation 
W elfare 

Capital outlay - 
Public safety 
Highways and streets 

Port Allen 
Fire Low-Incom e 

Subdistrict Street Housing 
Num ber 3 Im provem ents Assistance 

Exhibit G-2 

Totals 
1996 1996 

$ 593,989 $ 260,698 $ 532,780 $ 1,387,467 $ 1,423,296 
9.301 9,301 15,771 

603,290 

416.660 

434.574 

Total expenditures 851,234 

Excess (deficiency) of 
revenues over expenditures (247,944) 

Other financing sources (uses) 
Operating transfers out 
General obligation bond 
proceeds 

(76,974) 

Total other financing 

sources (uses) (76,974) 

Excess (deficiency) of 
revenues and other financing 
sources over expenditures 
and other financing uses (324,918) 

Fund balance, beginning 543,239 

Fund balance, ending $ 218,321 $ 

See Note~; to Financial Statements 

260.698 

57.611 

203.087 

532.780 1.396.768 1.439.067 

416,660 396,821 
57.611 

522.329 522.329 
254,282 
508.445 

434,574 577,686 
203.087 

260,698 522,329 1,634,261 1,737,234 

10,451 (237,493) (298,167) 

(10,451) (87,425) 

(10,451 ) (87,425) 

(18,065) 

600.000 

581.935 

(324,918) 283,768 

543.239 259.471 

$ 218,321 $ 543,239 



ASSETS 
Cash 
Receivables: 
Intergovernm enta 

Prepaid insurance 

C ITY O F PO RT A LLEN, LO UISIA NA 
SPECIAL REVENUE FUND 

CO M BINING BALANCE SHEET 
June 30, 1996 

W ith Com parative Totals for June 30, 1995 

Port Allen 
Fire Low -Incom e 

Subdistrict Street Housing 

Num ber 3 Im provem ents Assistance 

$ 195,114 $ 

60,187 
6.204 

Exhibit G -1 

Totals 
1996 1995 

$ 210,702 $ 405,816 $ 622,213 

205.732 265,919 
6.204 

54,790 
2.277 

Total assets $ 261,505 $ 205,732 $ 210,702 $ 677,939 $ 679,280 

LIABILITIES AND 
FUND BALANCES 

LIABILITIES 
Accounts payable 
Com pensated 
absences payable 

Due to other funds 

Deferred revenue 

$ 11,888 $ 205,732 $ 107 $ 217,727 $ 10,828 

12,204 
19.092 10,451 

200.144 

12,204 

29,543 
200.144 

11,435 

52,693 
61.085 

Total liabilities 43,184 205,732 210,702 459,618 136,041 

FUND BALANCES 
Reserved for prepaid 
insurance 

Reserved for public 
safety 

Unreserved, 
undesignated 218,321 

Total fund 
balances 218,321 

218.321 

218.321 

2.277 

540.982 

543.239 

Total liabilities and 
fund balances $ 261,505 $ 205,732 $ 210,702 $ 677,939 $ 679,280 

See Notes to Financial Statements 40 



SPECIAL REVENUE FUNDS 

Special Revenue Funds are used to account for specific revenues that are legally restricted to 
expenditure for particular purposes. 

Port Allen Fire Subdistrict Num ber 3 - This fund is used to account for the activities of the fire district 

(a blended component unit of The City of Port Allen). 

Low-Incom e Housing Assistance Fund - This fund is used to account for the expenditure and 
subsequent reim bursem ent of funds received from the U.S. Departm ent of Housing and Urban 
Developm ent for rental assistance to low-incom e citizens who qualify. 

Street Im provem ents Fund - This fund is used to account for the receipt and subsequent expenditure 
of funds received from the U.S. Departm ent of Housing and Urban Developm ent for rehabilitation of 
the City's streets. 
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CITY O F PO RT ALLEN, LO UISIANA 
GENERAL FUND 

CO M PARA TIVE STATEMENTS OF REVENUES, EXPENr)ITURES 

AND CHANGES IN FUND BALANCE 
Years Ended June 30, 1996 and 1995 

Revenues: 
Taxes 
Licenses and perm its 
Intergovem m ental 
Charges for services 
Fines 
Interest 
IVliscellaneous 

Total revenues 

Expenditures: 
Current - 
G eneral governm ent 
Public safety 
Highways and streets 
Drainage 
Sanitation 
Health 
Culture and recreation 
Fleet m aintenance 

Capital outlay- 
G eneral govern m ent 
Public safety 
Highways and streets 
Drainage 
Culture and recreation 
Total expenditures 

Excess of revenues over expenditures 

Other financing sources (uses): 
Sales of general fixed assets 
O perating transfers out 
O perating transfers in 

Total other financing sources (uses) 

Excess of revenues and other financing sources over 
expenditures and other financing uses 

Fund balance, beginning 

Residual equity transfer 

Fund balance, ending 

See Notes to Financial Statements 30 

Exhibit F-2 

1996 1995 

3,113,111 

380,227 
974,672 
479,192 
304,151 
210,560 
19,935 
101,860 
71,226 

23,818 
60,293 
31,333 
3,485 
2.388 

2,663,140 

449,971 

3,403 

(350,000) 
10.451 

(336,146) 

2.899.385 

378,872 
986,922 
449,457 
328,443 
209,384 
97,792 
99,243 
73.057 

24,457 
43,242 
4,879 
27.599 

2.723.347 

176.038 

100 

9.147 
9.247 

113.825 185.285 

1.814.647 1.614.649 

14.713 

$ 1,728,472 $ 1,814,647 



C ITY O F PO RT A LLEN, LO UISIA NA 
G ENERA L FUND 

CO M PARATIVE BALANCE SHEETS 
June 30, 1996 and 1995 

ASSETS 
Cash and cash equivalents 
Irlvestm ents 
Receivables: 
Interest 
Taxes 
Accounts 
Intergovernm ental 

Due from other funds 
Prepaid insurance 

Total assets 

LIABILITIES AND FUND BALANCE 

LIABILITIES 
Accounts payable 
Payroll deductions and taxes 
Deferred revenue 
Com pensated absences payable 

Total liabilities 

FUND BALANCE 
Reserved for capital outlay: 
M unicipal Building 
O regon Street 

Reserved for prepaid insurance 
Reserved for public safety 
Unreserved, undesignated 

Total fund balance 

Total liabilities and fund balance 

See Notes to Financial Statements 29 

Exhibit F-1 

1996 1995 

$ 1,162,518 $ 910,977 
468.273 742,973 

397 
66,248 
33,585 
169,326 
110,218 
8.460 

$ 2,019,025 

179,377 
53,461 
6,003 

51.712 

290.553 

60,163 
5,000 

8,460 
4,704 

1.650.145 

4,804 
61,633 
21,501 
168,988 
184,399 
10.128 

$ 2,105,403 

$ 174,976 
53,803 
10,976 

51.001 

290.756 

57.637 

10,128 
25 

1.746.857 

1.728.472 1.814,647 

$ 2,019,025 $ 2,105,403 



G ENERAL FUND 

The general fund is used to account for resources, traditionally associated w ith governm ent, which are 
not required legally or by sound financiat m anagem ent to be accounted for in another fund. 
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CO M BINING , INDIVIDUAL FUND A ND ACCO UNT 
G RO UP STATEM ENTS A ND SCHEDULES 
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NO TES TO FINANCIAL STATEM ENTS 

Louisiana State Employees Retirement System (LASERS) 

Plan Description 

All the City's judicial employees participate in the LASERS, a cost-sharing, multiple 
em ployer defined benefit pension plan adm inistered by a separate Board of Trustees. 
LA SERS provides retirem ent, disability, and survivor benefits to participating, eligible 
em ployees. Benefits are established and am ended by state statute. LA SERS issues a 
publicly available financiaT report that includes financial report that includes financial 
statem ents and required supplem entary inform ation. The report m ay be obtained by 
writing to Louisiana State Em ployees' Retirem ent System , Post Office box 44213, Baton 
Rouge, Louisiana, 70804-4213, or by calling (504) 922-0600. 

Funding Policy 

Plan m em bers are required by state statute to contribute 11~ % of their annual covered 
salary and em ployers are required to contribute at an actuarially determ ined rate. The 
current em ployer rate is 12% of annual covered payroll. The City has elected to pay both the 
em ployee and the em ployer contributions. The contribution requirem ents of plan m em bers 
and the em ployer are established by, and m ay be am ended by, state law . As required by 
state law, the employer contributions are determined by actuarial valuation and are subject to 
change each year based on the results of the valuation for the prior fiscal year. The City's 
contributions to LASERS for the years ending June 30, 1996, 1995, and 1994, were $4,989, 
$4,622, and $4,622, respectively, and were equal to the required contributions for each year. 

Note 10. Other Postem ploym ent Benefits 

The governm ent provides postretirem ent health care benefits as per the requirem ents of a 
local resolution for certain retirees. The governm ent pays 50 percent of the prem ium s of 
health care coverage for em ployees who retire w ith 25 years of full tim e service and w ho 
agree to pay the rem aining 50 percent of the prem ium . The governm ent's regular hearth 
care benefit providers underw rite the retiree's policies. Retirees m ay not convert the benefit 
into an in-lieu paym ent to secure coverage under independent plans. 

The benefits are authorized under Louisiana R.S. 33:5151. The City Council passed a 
resolution to provide the benefits on July 1, 1992 and m ay rescind the benefits at any time by 
a majority vote of the Board. 

As of year end, there were 10 em ployees w ho had retired w ith 25 years of full-tim e serv ice 
that w ere receiving the 50 percent prem ium coverage benefit. The governm ent finances the 
plan on a pay-as-you-go basis. For the year ended June 30, 1996, the governm ent 
recognized as incurred $6,419 of expenditures. 
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Funding Policy 

NO TES TO FINANCIAL STATEM ENTS 

Plan m em bers are required by state statute to contribution 7~ % of their annual covered 
salary and em ployers are required to contribute at an actuarially determ ined rate. The 
current em ployer rate is 9.0% of annual covered payroll. The City has elected to pay 
both the em ployee and em ployer contributions. The contribution requirem ents of plan 
m em bers and the em ployer are established by, and m ay be am ended by, state law. As 
required by state law, the em ployer contributions are determ ined by actuarial valuation 

and are subject to change each year based on the results of the valuation for the prior 
fiscal year. The City's contributions to M PERS for the years ending June 30, 1996, 1995, 
and 1994 were $96,983, $97,504, and $92,228, respectively, and were equal to the 
required contributions for each year. 

Firefighters' Retirement System (FRS) 

Plan Description: 

All of the Port Allen Fire Subdistfict No. 3's full-tim e fire em ployees participate in the FRS, a 
cost-sharing, m ultiple-em ployer defined benefit pension plan adm inistered by a separate 
Board of Trustees. FRS provides retirem ent, disability, and survivor benefits to participating, 
eligible em ployees. Benefits are established and am ended by state statute. FRS issues a 
publicly available financial report that includes financial statem ents and required 
supplem entary  inform ation. The report m ay be obtained by w riting to Firefighters' Retirem ent 
System , Post Office Box 94095, Baton Rouge, Louisiana, 70806, or by calling (504) 925- 
4060. 

Funding Policy 

Plan m em bers are required by state statute to contribution 8.0%  of their annual covered 
salary and em ployers are required to contribute at an actuarially determ ined rate. The 
current em ployer rate is 9.0% of annual covered payroll. The city has elected to pay both 
the em ployee and the em ployer contributions. The contribution requirem ents of plan 
m em bers and the em ployer are established by, and m ay be am ended by, state law . As 
required by state taw , the em ployer contributions are determ ined by actuarial valuation 

and are subject to change each year based on the results of the valuation for the prior 
fiscal year. The City's contributions to FRS for the years ending June 30, 1996, 1995, 
and 1994, were $36,597, $35,606, and $33,634, respectively, and were equal to the 
required contributions for each year. 
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NO TES TO FINANCIAL STATEM ENTS 

Note g. Retirem ent Com m itm ents 

Municipal Employees Retirement System of Louisiana (MERS) 

Plan Description: 

All of the City's full-tim e general em ployees participate in the M ERS, a cost-sharing, 
m ultiple-em ployer defined benefit pension plan adm inistered by a separate Board of 
Trustees. M ERS provides retirem ent, disability, and survivor benefits to participating, 
eligible em ployees. Benefits are established and am ended by state statute. M ERS 
issues a publicly available financial report that includes financial statements and required 
supplem entary inform ation. The report m ay be obtained by w riting to M unicipal 
Em ployees Retirem ent System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, 
Louisiana, 70809, or by calling (504) 925-4810. 

Funding Policy 

Plan m em bers are required by state statute to contribute 9.25% of their annual covered 
salary and em ployers are required to contribute at an actuarially determ ined rate. The 
c~rrent em ployer rate is 6.75% of annual covered payroll. The City has elected to pay both 
the em ployee and em ployer contributions. The contribution requirem ents of plan m em bers 
and em ployers are established by, and m ay be am ended by, state law . As required by state 
law, the employer contributions are determined by actuarial valuation and are subject to 
change each year based on the results of the valuation for the prior fiscal year. The City's 
contributions to M ERS for the years ending June 30, 1996, 1995, and 1994, were $154,641, 
$136,401, and $134,951, respectively, and were equal to the required contributions for each 
year. 

Municipal Police Em ployees Retirement System (MPERS) 

Plan Description: 

All of the City's full-tim e police em ployees participate in the M PERS , a cost-sharing, 
m ultiple-em ployer defined benefit pension plan adm inistered by a separate Board of 
Trustees. M PERS provides retirem ent, disability, and surv ivor benefits to participating, 
eligible em ployees. Benefits are established and am ended by state statute. M PERS 
issues a publicly available financial report that includes financial statem ents and required 
supplem entary inform ation. The report m ay be obtained by writing to M unicipal Police 
Em ployees Retirem ent System , 8401 United Plaza Boulevard, Suite 270, Baton Rouge, 
Louisiana, 70809, or by calling (504) 929-7411. 
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NO TES TO FINA NCIA L STATEM ENTS 

Changes in Long-Term Liabilities 

During the year ended June 30, 1996, the following changes occurred in liabilities 
reported in the general long-term debt account group: 

Special assessm ent debt 

General obligation debt 

Note 7. tnterfund Assets/Liab='fities 

Due from /to other funds 

Balance Balance 
_JJu~y f, 1995 Additions Reductions June 30, 1996 

=~#_.11.000 

&_ 600:000 

Receivable Fund 
.P_ tay_able Fund 

G enera 

Note 8. Contingent Liabilities 

$ 

Low-incom e housing assistance 
Fire District 
Utility 

$17 .000 

$ 45.000 

L  

tL,5~ J)D0 

Am ount 

$ 10,451 
19,092 
93,163 

$ 122.7_ 06_ 

The City is a defendant in various lawsuits. Although the outcom e of these lawsuits is not 
presently determ inable, in the opinion of the City attorney the resolution of these m atters will 
not have a m aterial adverse effect on the financial condition of the City. 
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NOTES TO FINANCIAL STATEM ENTS 

The follow ing is a sum m ary of proprietary fund type, enterprise fund property, plant and 
equipm ent at June 30, 1996: 

Land 
Buildings 
Im provem ents other than buildings 
M achinery and equipm ent 
Less accum ulated depreciation 

Net propedy, plant and equipm ent 

$ 23,573 
58,040 

3,088,007 
210,352 

(2,258,036) 

n the enterprise fund, the following estim ated useful lives are used to com pute depreciation 

Buildings 
Im provem ents other than buildings 
M achinery and equipm ent 

Note 6. Long-Term Debt 

General O bligation Debt 

33 years 
33-50 years 
3-10 years 

The Port Allen Fire Protection Subdistrict Num ber 3 of the W est Baton Rouge Parish Fire 
Protection District Num ber 1 issued certificates of indebtedness on May 1, 1995 for the 
purchase of fire trucks and other fire fighting equipm ent. The certificates w ere issued in 
denom inations of $5,000 w ith interest payable February 1 and August 1 of each year 
through 2005 with interest from 5.2% to 6.35% . The certificates are secured by a pledge 
of the excess annual revenues of the Port Allen Fire Protection Subdistrict Num ber 3 of 
the W est Baton Rouge Parish Fire Protection District Num ber 1. 

Annual debt services requirements to maturity, including interest of $183,266, are as 
follow s: 

Fiscal year ending 
June 30, 

1997 
1996 
1999 
2000 
2001 
Thereafter 

Less current representing interest 

21 

$ 83,330 
80,606 
82,756 
79,566 
81,320 
330,688 

738,266 
183,266 

$~555.00# 



Note 4. Receivables 

NOTES TO FINANCIAL STATEM ENTS 

Receivables at June 30, 1996, consist of the follow ing 

Special Debt 
General Revenue Service Enterprise Total 

Receivables: 
Interest $ 397 $ 
Taxes 66,248 
Accounts 33,585 
Special assessm ents 
Intergovernm ental 169,3.2_ 6_  265 919 

G ross receivables 269,556 265,919 
Less allowance for 
uncollectibles 

$ $ 

191,587 
11,961 

11,961 

$ 397 
66,248 
225,172 
11,961 

435,245 

191,587 739,023 

_  11,238 11,238 

Net total receivables ~:2~9..5~6_ ~.265~9A9 ~ ,3 $A_~0+,~ 9 ~ _
,~_ 

Property taxes are levied as of January 1 on property values assessed as of the sam e date. 

The tax levy is m ailed in October. The billings are due on or before Decem ber 31. On 
January 1 of the following year, the bill becom es delinquent and penalties and interest may 
be assessed by the City. 

NotE: 5. Property, Plant and Equipm ent 

The follow ing is a sum m ary of changes in the general fixed assets account group during the 
fiscal year. 

Land 
Buildings 
Im provem ents other 

than buildings 
Equipm ent 
Construction in progress 

Tota 

Balance 
July 1, 
1995 

Balance 
June 30, 

Additions Retirem ents 1996 

$ 341,557 $ $ 
694.416 

533,166 
1,379,406 
105 668 

535.284 103.687 

$ 341,557 
694.416 

533,166 
1,811,003 
105,668 

$ 3~054:21~ S 535.
.
284 

_$ "L0~6~  $~3,4~.5~  1~ 



NOTES TO FINANCIAL STATEMENTS 

Under State law, these deposits (or the resulting bank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
m arket value of the pledged securities plus the federa( deposit insurance m ust at all 
tim es equal the am ount on deposit with the fiscal agent. The City's deposits are 
categorized to give an indication of the level of risk assum ed by the City. The categories 
are described as follows: 

Category 1 

Category  2 

Category  3 

A! June 3D, 1996 

Insured or collateralized w ith securities held by the entity or by its agent 
in the entity's nam e. 
Collateralized with securities held by the pledging financial institution's 
trust departm ent or agent in the entity's nam e. 
Collateralized with securities held by the pledging financial institution's 
trust departm ent or agent but not in the entity's nam e. 

Deposits 
Certificates of deposit 
Cash on hand 

Bank 
Balance 

$ 1,106,348 
2.068.214 

Category 
2 3 

$ 200,000 
200.000 

Carry ing 
Am ount 

$ 906,348 $ 1,021,266 
1,868,214 2,068,214 

700 

Total cash $~j__L4~S62 $40~0=%0 ~;_ - _$~2~Z~4,562 __~ 0,16~ 

nvestm ents 

The City's investments are categorized as either (1) insured or registered or for which the 
securities are held by the City or its agent in the City's name, (2) uninsured and 
unregistered for which the securities are held by the City in the City's name or (3) 
uninsured and unregistered for which the securities are held by the broker or dealer, or 
by its trust departm ent or agent but not in the City's nam e. 

Categories 
1 2 3 

Carrying 
Am ount 

M arket 
Value 

U.S. Government agencies ,~L46~2.]~1, L  ,$ _- $~L6~2.]~ ,.~~4'4]~ .'.~'] 
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NO TES TO FINA NCIAL STATEM ENTS 

O . Mem orandum O nly - Total Colum ns 

Total colum ns on the general purpose financial statem ents are captioned "m em orandum 
only" to indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position, results of operations or changes in financial 
position in conform ity with generally accepted accounting principles. Neither are such 
data com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

P. Com parative Data 

Com parative total data for the prior year have been presented in the accom panying 
financial statem ents in order to provide an understanding of changes in the City's 
financial position and operations. However, com parative data have not been presented 
in all statem ents because their inclusion w ould m ake certain statem ents unduly com plex 
and difficult to understand. 

Note 2. Legal Com pliance--Budgets 

O n or before May 15 of each year, all agencies of the City subm it requests for appropriation 
to the City's finance director so that a budget m ay be prepared. The budget is prepared by 
fund, function and activity, and includes inform ation on the past year, current year estim ates 
and requested appropriations for the next fiscal year. 

Before June 16, the proposed budget is presented to the City's Board of Alderm en for 
review . Ttle City's Board of Alderm en holds a public hearing and m ay add to, subtract from 
or change appropriations, but m ay not change the form of the budget. Any changes in the 
budget m ust be within the revenues and reserves estim ated as available by the City's 
finance director or the revenue estim ates m ust be changed by an affirm ative vote of a 

majority of the City's Board of Aldermen. 

Expenditures m ay not legally exceed budgeted appropriations at the activity level. During 
the year, several supplementary appropriations were necessary. 

Note 3. Deposits and Investm ents 

Deposits 

At June 30, 1996, the City had cash and cash equivalents (book balance) totaling 
$3,024.900. 
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NOTES TO FINANCIAL STATEMENTS 

K. Com pensated Absences 

Vested or accum ulated vacation leave is accrued and recorded as earned. Accum ulating 
sick leave benefits estim ated to be taken as "term inal leave" prior to retirem ent are not 
accrued but are reported as expenditures when paid. Such am ounts, in the opinion of 
m anagem ent, cannot be reasonably estim ated. In accordance w ith the provisions of 
Statem ent of Financial Accounting Standards No. 43, Accounting for Com pensated 
Absences, no liability is recorded for nonvesting accum ulating rights to receive sick pay 
benefits. 

L. Long-Term O bligations 

Long-term debt is recognized as a liability of a governm ental fund when due, or when 
resources have been accum ulated in the debt service fund for paym ent early in the 
following year. For other long-term obligations, only that portion expected to be financed 
from expendable available financial resources is reported as a fund liability of a 
governm ental fund. The rem aining portion of such obligations is reported in the general 
long-term debt account group. Long-term liabilities expected to be financed from 
proprietary fund operations are accounted for in those funds. 

M . Fund Equity 

C ontributed capital is recorded in proprietary funds that have received capital grants or 
contributions from developers, custom ers or other funds. Reserv es represent those 
portions of fund equity not appropriable for expenditure or legally segregated for a 
specific future use. Designated fund balances represent tentative plans for future use of 
financial resources. 

N. Interfund Transactions 

Quasi-external transactions are accounted for as revenues, expenditures or expenses. 
Transactions that constitute reim bursem ents to a fund for expenditures/expenses initially 
m ade from it that are properly applicable to another fund, are recorded as 
expenditures/expenses in the reim bursing fund and as reductions of the 
expenditures/expenses in the fund that is reim bursed. 

All other interfund transactions, except quasi-external transactions and reim bursem ents, 
are reported as transfers. Nonrecurring or nonroutine perm anent transfers of equity are 
reported as residual equity transfers. All other interfund transfers are reported as 
operating transfers. 
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G . Inventories 

NOTES TO FINANCIAL STATEM ENTS 

Purchases of operating supplies are recorded as expenditures w hen purchased; 
inventories of such supplies are not recorded and are not considered by m anagem ent to 
be m aterial. 

H. Prepaid Item s 

Paym ents m ade to vendors for services that w ill benefit periods beyond June 30 are 
recorded as prepaid item s. 

Restricted Assets 

Certain proceeds of enterprise fund revenue bonds, as well as certain resources set 
aside for their repaym ent, are classified as restricted assets on the balance sheet 
because their use is lim ited by applicable bond covenants. The "revenue bond current 
debt service" account is used to segregate resources accum ulated for debt service 
paym ents over the next 12 m onths. The "revenue bond account renewal and 
replacem ent" account is used to report resources set aside to m eet unexpected 
contingencies or to fund asset renewals and replacem ents. 

J. Fixed Assets 

G eneral fixed assets are not capitalized in the funds used to acquire or construct them . 
Instead, capital acquisition and construction are reflected as expenditures in 
governm ental funds, and the related assets are reported in the general fixed assets 
account group. All purchased fixed assets are valued at cost w here historical records are 
available and at estim ated historical cost w here no historical records exist. Donated fixed 
assets are valued at their estim ated fair m arket value on the date received. 

The costs of norm al m aintenance and repairs that do not add to the value of the asset or 
m aterially extend asset lives are not capitalized. Im provem ents are capitalized and 
depreciated over the rem aining useful lives of the related fixed assets, as applicable. 

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs 
and gutters, streets and sidewalks, drainage system s and lighting system s are not 
capitalized, as these assets are im m ovable and of value only to the City. 

Assets in the general fixed assets account group are not depreciated. Depreciation of 
buildings, equipm ent and vehicles in the proprietary fund type is com puted using the 
straight-line m ethod. 
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NO TES TO FINANCIAL STATEM ENTS 

The City reports deferred revenue on its combined balance sheet. Deferred revenues 
arise w hen a potential revenue does not m eet both the "m easurable" and "available" 
criteria for recognition in the current period. Deferred revenues also arise when 
resources are received by the City before it has a legal claim to them , as when grant 
m oneys are received prior to the incurrence of qualifying expenditures. In subsequent 
periods, w hen both revenue recognition criteria are m et, or w hen the City has a legal 
claim to the resources, the liability for deferred revenue is rem oved from the com bined 
balance sheet and revenue is recognized. 

D. Budgets 

Budgets are adopted on a basis consistent with generally accepted accounting principles. 
Annual appropriated budgets are adopted for the general, special revenue and debt 
service funds. All annual appropriations lapse at fiscal year end. 

Encum brances represent com m itm ents related to unperform ed contracts for goods or 
services. Encum brance accounting, under w hich purchase orders, contracts and other 
com m itm ents for the expenditures of resources are recorded to reserve that portion of 
the applicable appropriation, is not utilized in the governm ental funds. Encum brances 
outstanding at year end are {m m ater{a{ and not reported as reservations of fund balances 
and do not constitute expenditures or liabilities because the com m itm ents will be honored 

during the subsequent year. 

E. C ash, C ash Equivalents and Investm ents 

Cash and cash equivalents include am ounts in dem and deposits as well as short-term 
investm ents w ith a m aturity date within three m onths of the date acquired by the City. 

State statutes authorize the City to invest in obligations of the U.S. Treasury and U.S. 
agencies, certificates of deposit in Louisiana banks, or any other federally insured 
investm ent. 

nvestrnents are stated at cost or am ortized cost. 

F. Short-Term Interfund Receivables/Payables 

During the course of operations, num erous transactions occur betw een individual funds 
for goods provided or serv ices rendered. These receivables and payables are classified 
as "due from other funds" or "due to other funds" on the balance sheet. Short-term 
interfund loans, if any, are classified as "interfund receivables/payables." 
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NOTES TO FINANCIAL STATEM ENTS 

Proprietary funds are used to account for activities sim ilar to those found in the private 
sector, where the determ ination of net incom e is necessary or useful to sound financial 
administration. Services from such activities are provided to outside parties (enterprise 
funds). 

C. Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities generally are included on the balance sheet. O perating statem ents of 
these funds present increases (i.e., revenues and other financing sources) and 
decreases (i.e., expenditures and other uses) in net current assets. 

The proprietary fund is accounted for on a flow of econom ic resources m easurem ent 
focus. W ith this m easurem ent focus, all assets and all liabilities associated with the 

operation of this fund is included on the balance sheet. Fund equity (i.e., net total 
assets) is segregated into contributed capital and retained earnings components. 
Proprietary fund-type operating statements present increases (e.g., revenues) and 
decreases (e.g., expenses) in net total assets. 

The m odified accrual basis of accounting is used by all governm ental fund types. Under 
the m odified accrual basis of accounting, revenues are recognized w hen susceptible to 
accrual (i.e., when they become both m easurable and available). "Measurable" means 
the am ount of the transaction can be determ ined and "available" m eans collectible w ithin 
the current period or soon enough thereafter to be used to pay liabilities of the current 
period. The City considers property taxes as available if they are collected within 60 days 
after year end. A one-year availability period is used for revenue recognition for all other 
governm ental fund revenues. Expenditures are recorded when the related fund liability is 
incurred. Principal and interest on general long-term debt are recorded as fund liabilities 
w hen due or w hen am ounts have been accum ulated in the debt service fund for 
paym ents to be m ade early in the follow ing year. 

Those revenues susceptible to accrual are property taxes, franchise taxes, special 
assessm ents, fines, interest revenue and charges for serv ices. Sales taxes collected 
and held by the Parish and beer and tobacco taxes collected and held by the State at 
year end on behalf of the City also are recognized as revenue. Licenses and perm its are 
not susceptible to accrual because generally they are not m easurable until received in 
cash. 

The accrual basis of accounting is utilized by the proprietary fund type. Under this 
m ethod, revenues are recorded w hen earned and expenses are recorded at the tim e 
liabilities are incurred. 
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NOTES TO FINANCIAL STATEM ENTS 

and so data from these units are com bined with data of the prim ary governm ent. Each 
discretely presented com ponent unit, on the other hand, is reported in a separate colum n 
in the com bined financial statem ents to em phasize it is legally separate from the 
governm ent. The discretely presented com ponent unit has a Decem ber 31 year end. 

Com plete financial statem ents for the City Court m ay be obtained at the Court's 
adm inistrative office: City Court of Port Allen, 330 South Alexander, Port Allen, 
Louisiana. 

Excluded from the reporting entity 

Port Allen Volunteer Fire Departm ent and Port Allen Auxiliary Police Departm ent. These 
potential com ponent units provide volunteer fire and police services w ithin the city lim its. 

Although the City does provide facilities and/or som e financing, it does not exercise direct 
control over their operations. 

Port Allen City Constable. This potential com ponent unit is an independently elected 
official and provides services to residents, generally within the geographic boundaries of 
the City. However, the City does not have the ability to exercise influence over its daily 
operations and does not provide any funding for the office. 

B. Fund Accounting 

The C ity uses funds and account groups to report on its financial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance and to 
aid financial m anagem ent by segregating transactions related to certain governm ent 
functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An account 
group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial resources. 

Funds are classified into tw o categories: governm ental and proprietary. Each category 
in turn, is divided into separate "fund types." 

G overnm ental funds are used to account for all or m ost of a governm ent's general 
activities, including the collection and disbursement of earmarked moneys (special 
revenue funds), the acquisition of capital assets (capital projects fund) and the servicing 
of general long-term debt (debt service funds). The general fund is used to account for 
all activities of th'e general governm ent not accounted for in som e other fund. 
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CITY O F PO RT ALLEN, LO UISIANA 

NO TES TO FINANCIAL STATEM ENTS 

Not(; 1. Sum m ary of Significant Accounting Policies 

The financial statements of the City of Port Allen, Louisiana, (City) have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governm ental accounting and financial reporting principles. The 
m ore significant of the City's accounting policies are described below . 

A. Reporting Entity 

In evaluating how to define the City, for financial reporting purposes, m anagem ent has 
considered all potential com ponent units. The decision to include a potential com ponent 
unit in the reporting entity was m ade by applying the criteria set forth in GAAP. The 
basic, but not the only, criterion for including a potential com ponent unit w ithin the 
reporting entity is the governing body's ability to exercise oversight responsibility. The 
m ost significant m anifestation of this ability is financial interdependency. Other 
m anifestations of the ability to exercise oversight responsibility include, but are not lim ited 
to, the selection of governing authority, the designation of m anagem ent, the ability to 
significantly influence operations, and accountability for fiscal m atters. A second criterion 
used in evaluating potential com ponent units is the scope of public service. Application 
of this criterion involves considering w hether the activity benefits the City and/or its 
citizens, or w hether the activity is conducted w ithin the geographic boundaries of the City 
and is generally available to its citizens. A third criterion used to evaluate potential 
com ponent units for inclusion or exclusion from the reporting entity is the existence of 
special financing relationships, regardless of whether the City is able to exercise 
oversight responsibilities. Based upon the application of these criteria, the following is a 
brief review of each potential com ponent unit addressed in defining the City's reporting 
entity. 

Blended com ponent unit: The Port Allen Fire Subdistrict No. 3 serves the citizens of the 
governm ent. 

Discretely presented com ponent units: The City Court of Port Allen. The City Court 
serves the citizens of the City. The judge is elected by the voters. The City is required to 
provide facilities and funding for the operation of the Court. 

The governm ent is a m unicipal corporation governed by an elected m ayor and five- 
m em ber council. As required by generally accepted accounting principles, these financial 
statem ents present the governm ent and its com ponent units, entities for w hich the 
governm ent is considered to be financially accountable. Blended com ponent units, 
although legally separate entities, are in substance, part of the government's operations, 
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C ITY O F PO RT ALLEN, LO UISIANA 

CO MPARATIVE STATEM ENTS O F CASH FLOW S 
PROPRIETARY FUND TY PE - ENTERPRISE FUND 

Years Ended June 30, 1996 and 1995 

CASH FLOW S FROM O PERATING ACTIVITIES 

Operating income (loss) 
Adjustments to reconcile operating income (loss) to net cash 
provided by operating activities: 
Depreciation 
Provision for doubtful accounts 

Change in assets and liabilities: 
Decrease (increase) in accounts receivable 
(Increase) in due from other funds 
Increase in accounts payable and accrued expenses 

Increase (decrease) in due to other funds 
O ther prepaids and accruals, net 

Net cash provided by operating activities 

CASH FLOW S FRO M NO NCAPITAL FINANCING ACTIVITIES 
Other revenue 

Net cash provided by noncapital financing activities 

CASH FLOW S FRO M CAPITAL AND RELATED FINANCING ACTIVITIES 
Acquisition and construction of capital assets 
Capital contribution 

Net cash (used in) capital and related financing activities 

CASH FLOW S FRO M INVES TING ACTIVITIES 
Purchase of investm ents 
Proceeds from sale of investm ents 
Interest on investm ents 

Net cash provided by (used in) investing activities 

ncrease (decrease) in cash and cash equivalents 

EXhibit E 

1996 1995 

$ (47,503) $ 13,453 

80,652 
1,395 

(31,483) 
(12,489) 
61,321 

(38,543) 
(9,830) 

3.520 

10,930 

10.930 

(153,941) 
12,488 

(141,453) 

197,189 
38.561 

235,750 

108,747 

72,066 
3.817 

13,242 

8,527 
108,688 
13.564 

233.357 

13.806 

13.806 

(235,334) 

(235,334) 

(197,189) 

35.172 

(162,0177 

(150,188) 

Cash and cash equivalents: 
Beginning, including restricted accounts 1996, $61,690; 1995, $58,985 885,843 1,036.031 

Ending, including restricted accounts 1996, $65,280; 1995, $61,690 $ 994,590 

Ca.(;h and equivalents 
Restricted assets 

See Notes to Financial Statem ents 

$ 929,310 
65,280 

$ 994,590 

$ 885,843 

$ 824,153 
61.690 

$ 885,843 



CITY O F PO RT ALLEN, LO UISIANA 

Exhibit D 

C O M PA RATIVE STATEM ENTS O F REVENUES, EXPENSES A ND C HA NG ES IN 
RETAINED EARNING S 

PRO PRIETA RY FUND TYPE - ENTERPRISE FUND 
Years Ended June 30, 1996 and 1995 

O perating revenues: 
Charges for services - 
Gas sales 
W ater sales 
Sewer serv ice charges 
Extension, reconnection and other charges 
Delinquent charges 

Total operating revenues 

O perating expenses: 
Personal serv ices 

Contractual services and other 
Supplies 
M aterials 
Pleat, light and power 
Depreciation 

Total operating expenses 

Operating income (loss) 

Nonoperating revenues 
Interest on investm ents 
O ther revenue 

Net incom e 

Retained earnings, beginning 

Retained earnings, ending 

See Notes to Financial Statements 10 

1996 1995 

$ 812,540 
336,727 

436,051 
14,020 
26.431 

1.625.769 

534,709 

439,652 
49,202 
479,622 
89,435 
80.652 

1.673.272 

770,312 
313,651 
399,850 
7,840 
24.932 

1.516.585 

517,569 

382,543 
37,750 
411,679 
81,525 
72.066 

1.503.132 

(47,503) 13,453 

38,561 
10.930 

35,172 
13.806 

1.988 62,431 

946.844 884.413 

$ 948,832 $ 946,844 
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O ur audit was conducted for the purpose of form ing an opinion on the general 
purpose financial statem ents taken as a whole and on the com bining and individual 
fund and account group financial statem ents. The accom panying financial 
inform ation listed in the table of contents as supplem entary inform ation is presented 
for purposes of additional analysis and is not a required part of the financial 
statem ents of the City of Port Allen, Louisiana. Such inform ation, except for the 
"Schedule of Insurance in Force" and "Utility Custom ers," m arked "unaudited," on 
which we express no opinion, has been subjected to the auditing procedures applied 
in the audit of the general purpose, com bining and individual fund and account group 
financial statem ents and, in our opinion, is faidy presented in all m aterial respects in 
relation to the financial statem ents of each of the respective individual funds and 
account groups taken as a w hole. 

In accordance with Governm ent Auditing Standards, we have also issued a report 
dated Decem ber 3, 1996 on our consideration of the City of Port Allen's internal 
control structure and a report dated Decem ber 3, 1996 on its com pliance w ith laws 
and regulations. 

The financial statem ents for the year ended June 30, 1995 were audited by us, and 
we expressed an unqualified opinion on them in our report dated Novem ber 14, 
1995. 

Decem ber 3. 1996 
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INDEPENDENT AUDITO R'S REPO RT O N THE 
G ENERA L PURPOSE FINANCIAL STATEM ENTS AND 

SUPPLEM ENTARY INFO RMATIO N 

To the Honorable M ayor and M em bers 
of the Board of Alderm en 

City of Port Allen, Louisiana 

W e have audited the accom panying general purpose financial statem ents and the 
com bining and individual fund and account group financial statem ents of the City of 
Port Allen, Louisiana, as of and for the year ended June 30, 1996, as listed in the 
accom panying table of contents. These financial statem ents are the responsibility of 
the City's m anagem ent. O ur responsibility is to express an opinion on these financial 
statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards 
and Governm ent Auditing Standards, issued by the Com ptroller General of the 
United States. "[hose standards require that w e plan and perform the audit to obtain 
reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of the City of Port Allen, 
Louisiana, as of June 30, 1996, and the results of its operations and the cash flows 
of its proprietary fund type for the year then ended in conform ity with generally 
accepted accounting principles. Also, in our opinion, the com bining and individual 
fund and account group financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of each of the individual funds and account 
groups of the City of Port Allen, Louisiana, as of June 30, 1996, and the results of 
operations of such funds for the year then ended, in conform ity with generally 
accepted accounting principles. 
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