
LU T H ER C . SPEIG H T & C O M PA N Y 

A Corporation of Certified Public Accountants 

INI)EPEN I)ENT A UI)ITO R'S REPO RT 

o tile Board ofl)irectois of 
Forever Our Children 

W c have audited tile accom panying balance sheet of the Goveinor's Office of Urban Affairs and 

l)evelopment Grant of Forever Om Children (the Organization), a nonprofit organization, as of 
June 30, 1996, and the related statem ents of activity, and cash flow s foi the grant period then 
ended These financial statem ents are tbe responsibility of the Organization's m anagem ent Otn 
l csponsibility is 1o express an opinion on these financial statements based on our audit 

W c conducted our audit in accordance with generally accepted auditing standards, Governm ent 
At!diting Stab)daM s, issued by the Comptroller General of the United States, and the provisions 
of Office of M anagement and Budget (OM B) Circular A-133, "Audits of Institutions of ltighel 
Education and Other Nonprofit Organizations". Those standards and OM B Circular A-133 
lequire that we plan and perform the audit to obtain reasonable assurance about whethe~ lhe 
financial statem ents are free of material m isstatement An audit includes examining, on a tes! 
basis, evidence supporting the am ounts and disclosurcs in the financiai statem ents An audit also 
includes assessing the accotmiing principles used and the significant estimates made by 
m anagem ent, as w en as evaluating the overall financial statem ent presentation W e believe thai 

our audit pro vides a reasonable basis for our opinion 

As explained in N OTE 1, the financial statements present only the grant fimds, and are not 
intended to present faM y tbe financial position and results of operations of the Organization in 

conform ity with generally accepted accounting piinciples 

In our opinion, the financial statements referred to in the first paragraph present fairly, in all 
m aterial respects, the financial position of the grant funds of the Organization as of June 30, 
1996 and the results of its activities, and cash flow s for the grant period then ended in conformity 
w ith generally accepted accounting principles. 

N ew O rleans, l.ouisiana 

"

~  - 
A ugust 9, 1996 

0001 1.ake Forest Blwt., Suite 404 ~ New Orleans, 1~'% 70127 ~ Tel: (504) 244-9400 ~ Fax: (504) 244-8240 



LU T H ER C . SPEIG H T &  C O M PA N Y 

A Corporation of Certified Public Accountants 

INI)EI'ENI)FNT A II1)ITO R 'S REPO RT O N CO M I'IJA NC E W ITIi SPEC1FI( 

I~FQUIRFM ENTS APP1JCAIII,E TO M AJOR PROGRAM TRANSACTIONS 

To lhc Board ofl)ireclors of 
l:olever O m Children 

W e have audited the financial statem ents of the Governor's Office of Urban Affairs and 

Development Grant of Forever Om Children (the Organization), a nonprofit organization, as of 
and for the giant period July 1, 1995 through June 30, 1996, and have issued our report thereon 
dated August 9, 1996 

In connection w ith om audit of the financial statem ents of the Organizalion and with otu 
considm ation of the Organization's control stru cture used to adm inister federal award programs, 
as required by Office of M anagem ent and Budget Circular A-133, "Audits of Institutions of 
I]ighel F.ducation and Other Nonprofit Olganizations," we selected certain transactions 

applicable to certain major federal award programs for the period July 1, 1995 through June 30, 
1996 

As ~equired by OM B Circular A-133, w e have perform ed auditing procedures to test com pliance 
w ith the requirem enls governing types of services allow ed or unallow ed; eligibility; special tests 
and provisions lhal are applicable to those transactions O ur procedures w eJe substantially less 

m scope than an audit, the objective of which is the expression of an opinion on the 
O~ganization's compliance w ith those requirements Accordingly, we do nol express such an 

W ith lespcct to the item s tested, the results of our procedures disclosed no material instances of 
noncom pliance with the requirements listed in the preceding paragraph. W ith respect to items 
not tesled, nothing cam e to our attention that caused us to believe that the Organization had not 
com plied, in all m aterial respects, w ith those requirem ents 

This leporl is intended fo~ the inform ation of the Board of Directors, management, and the 
Governor's Office of thban Affairs and I)evelopment This restriction is not intended to limit the 
distribulion of this report, w hich is a m atter of public record 

_ (" ~.," ~ / 

(" 

New O rleans, l.ouisiana 
A ugust 9, ]996 

0001 lake Forest Blvd., Suite 404 ~ New Orleans, LA 70127 ~ Tel: (504) 244-9400 ~ Fax: (504) 244-8240 



FO REVER O UR CH ILDR EN, INC. 
G O V ER NO R 'S O FFICE O F URBA N A FFA IRS A ND DEVELO PM ENT G RANT 

STATEM ENT O F A C TIVITY 
FO R TIlE FISCA L Y EA R ENDED JUNE 30, 1996 

OPERA'[ING REVENUE 

G rant Revenue 
Other Incom e 

Total Revenue 

O PERATING EXPENDITURES 
Salaries 
Fringe Benefits 
Travel/Conf. & M eetings 
Rent 
Telephone 
Postage 
Insurance 
Advertising 
O ffice/Instruction Supplies 
Accounting & Auditing 
Janitorial Services 
Equipm ent & M aintenance 
Contract Labor 
Program Activities 
Food 

Total O perating Expenditures 

Net Revenue over Expenditures 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

See Accom panying Notes to the Financial Statem ents 

$ 152,230 
2.028 

154.258 

37,792 
4,174 
232 

10,050 
1,911 
2,098 
1,897 
547 

5,181 
8,000 
3,683 
14,962 
55,230 
5,699 
1,513 

152.969 

1,289 

0 



FO REV ER O UR CH ILDR EN, INC. 
G O VERNO R 'S O FFICE O F URBAN A FFA IRS A ND DEVELO PM ENT G RANT 

STA TEM ENT O F CA SI! FLO W S 
FO R TIlE FISCA l, Y EAR ENDING JUNE 30, 1996 

O PERATING ACTIVITIES 

Revenues over Expenditures 

Adjustments to Reconcile Revenues Over Expenditures To Net 
Cash Provided By O perating Activities: 
Increase in Accrued Interest Receivable 
Increase in Accounts Payable 
Increase Payroll Taxes 

Net Cash Provided By O perating Activities 

NET INCREASE IN CASH 

CASH. BEG INNING O F YEAR 

CASH. END O F YEAR 

See Accom panying Notes to the Financial Statem ents 

1,289 

(125) 
1,977 

91 

1.943 

3,232 

4.343 



FO REVEI{ O UR ClliLDREN, INC. 
(;O VERNO R 'S O FFICE O F URBAN A FFA IRS AND i)EV EIJO PM ENT G RAN'I 

NO TES TO TH E FINA NC IA L STA TEM ENTS 
FO R T IlE G R AN T PERIO D JU I,Y 1, 1995 TH R O U G lt JUN E 30, 1996 

SUM M ARY O F SIG NIFICA NT ACCO UNTING PRINCiI'LES 

General - Forever Our Children, Inc. is a non-profit corporation established to provide 

after school instructional and tutorial assistance to elementary, junior and senior high 
school students of the Greater N ew Orleans area. 

Basis" of Accounting - The financial statements of the Forever Our Children are 
prepared on tile accrual basis of accounting. Accordingly, revenue is recorded when it is 
earned and expenditures are recorded when incurred. 

Grant Budget - The Forever Our Children received a grant from tile State of Louisiana 
in tile amount of$152,230. ]'he funds w ere disbursed to the grant recipient at the 
beginning of the fiscal year. All of the grant funds w ere expended in the grant period. 

Grant Funds - The financial statements presented only represent the funds received by 
Forever Our Children, Inc. from the Governor's Offi ce of Urban Aft'airs and 
Developm ent Grant and the related disbursements of these funds by the Organization 
during the granl period 



 



LU T H ER C . SPEIG H T  &  C O M PA N Y 

A Corporation of Certified Public Accountants 

IN DEI'I';NI)ENT A UI)ITO R 'S R EPO I,IT O N "I'IIU 
S(~IlI,.~I)|1LF O F FFI)I:I,IA I. A W A R DS 

o tile Boaxd ol'l)im ctors of 
Foxever Otu Childlen 

W e have audited the financial statements of tile Governor's Office of Urban Affails and 

Development Grant of Forever Our Children, (the Organization), a nonprofit organization, fol 
tile grant period July 1, 1995 thro ugh June 30, 1996, and have issued om report thereon dated 
August 9, 1996. These financial statem ents are the responsibility of the organization's 
m anagement Our responsibility is to express all opinion on these financial statements based on 
otu audil 

W e conducted our audit in accordance with generally accepted auditing standards, Govem menl 

Auditing Standards, issued by the Comptrollel General of the United States, and the provisions 
of Office of M anagement and Budget (OM B) Circular A-133, "Audits of Institutions of llighel 
Education and O ther N on-profit O rganizations" Those standards and O M B Circular A-133 
~equire thai we plan and pm lbrm the audit to obtain reasonable assurance about whethel the 
financial slatem enls are free of m aterial misstatement An audit includes examining, on a lesl 
basis, evidence suppolting the am ounls and disclosures in the financial statements An audit also 
includes assessing the principles used and significant estimates made by managem ent, as well as 
evaluating the overall financial statement presentation W e believe that our audit provides a 
leasonable basis for our opinion 

As explained in NOTF. 1, the Schedule of Federal Awards presents only tile granl fired revenue 
and expenditures Accordingly, any federal financial assistance related to other Organization 
funds is not included in this schedule 

Otn audit w as m ade for tile pulpose of forming an opinion on the basic financial statements of 
the giant funds of the Organization taken as a whole The accom panying Schedule of Fedm al 
Aw ards ful the grant period from July 1, 1995 lhrough June 30, 1996, w hich is also the 
l esponsibility of the organization's m anagem ent, is presented for purposes of additional analysis 
and is no! a required part of the financial statements The information in this schedule has been 

subjected to the auditing procedures applied in om audit of the basic financial statements and, m 
om opinion, is fairly presented m all m aterial respects in relation to the financial statem ents taken 
as a w hole 

This report is intended for the inform ation of tile Boald of Directors, management, and the 
Governoi's Office of Urban Affairs and l)evelopment This restriction is not intended tu limil the 
distribution oflhis Jeport, w hich is a m atter of public record 

New O rleans, l~ouisiana 
A ugust 9 1996 

0001 lake Forest Blvd., Suite 404 ~ New Orleans, LA 70127 ~ Tel: (504) 244-9400 ~ Fax: (504) 244-8240 



FO R EV ER O UR C H I LD R EN , INC . 
G O V ERNO R'S O FFICE O F U RBA N AFFA IRS A ND DEV ELO PM ENT G RA NT 

SCIIEDULE O F FEDERAL A W A RD S 
FO R TItE G R AN T PER IO D JULY 1, 1996 TH R O U G H JUN E 30, 1996 

Federal Grantor/ 
Pass Through G rantor/ 

Proqram Title 

Federal Pass Through 
CFDA Grantor's 
Num ber Num ber Expenditures 

Depadm enl of Education/ 
G overnor's O ffice of Urban Affairs & 
Forever Our Children 84.010 100-50741 $152,230 

Tola 

Scc Accom panying N otes to the Financial Statem ents 



FO REVER O UR CIIII,DREN, INC. 
G O VERNO R 'S O FFICE O F URBA N AFFA IRS A N D DEVELO PM ENT G RANT 

NO TES TO TIlE SCH EDULE O F FEDERAL AW A RDS 
FO R TIlE G RAN T PERIO D JULY I, 1995 TItRO UG H JUNE 30, 1996 

General - Forever Our Children, Inc. is a non-profit corporation established to provide 
after-school instructional and tutorial assistance to elem ental3,

, junior and senior high 
school students of the G reater N ew Orleans area. 

Basis of Accounting - The Schedule of Federal Awards is presented on an accrual basis 
Actual grant cash receipts and accrued expenditures are reported in the schedule. 

(;rant Budget - The Forever Our Children received a grant from the State of Louisiana 
in the amount of$152,230. The funds w ere disbursed to the grant recipient at the 
beginning of the fiscal year. All of the grant funds were expended in the grant period 

(;rant Funds - The financial statements presented only represent the funds received by 
Forever Our Children, Inc. from the Governor's Offi ce of Urban Affairs and 
Developm ent Grant and the related disbursem ents of these funds by the Organization 
during the grant period. 



LU T H ER C . SPEIG H T & C O M PAN Y 

A Corporation of Certified Public Accountants 

IN DH 'FNI)ENT A UI)ITO I~.'S R EI'O RT O N INTERNA l. CO NTRO l. STRU(71"URI'~ IN 
A ('(7O RI)A N(~I,~ W ITll G ()V ERNM ENT A UDITING STA NI)A RDS 

o tile Board of D irectors of 
Forever Otu Child,en 

W e have audited the financial slatem enls of the G overnor's Off'me of Urban All'airs and 

Development Grant of Forever Om Children (the Organization), a nonprofit organization, tb~ 
tile grant peiiod of July 1, 1995 through June 30, 1996, and have issued our repor! thereon daled 

August 9, 1996, 

W e conducled our audit in accordance w ith generally accepted auditing standards, "G overnm enl 
Auditing Standards", issued by the Com ptroller General of the United Stales Those standards 
lequile thai we plan and perform the audit to obtain reasonable assurance about whethe! the 

financial slatem ents are free of m aterial m isstatem ent 

In planning and pcrfom ling om audit of the financial statem ents of tile O 1ganizalion tb~ tile 

giant period July 1, 1995 lhrough June 30, 1996, w e considered its intcrnal conlrol slrtlctule Ill 
ordm to determ ine our auditing procedures for the purpose of expressing an opinion on the 
financial slalemenls and nol to provide assurance on the intern al control structure 

The m anagem ent of the O rganization is responsible for establishing and m aintaining an intcHm l 

control structure In fulfilling this responsibility, estimates and judgments by management are 
~cquired to assess lhe expected benefits and related costs of internal conli ol stJucture policies and 

procedtucs The objectives of an internal control structure are to provide management with 
~easonable, but not absolute, assurance that assets are safeguarded against loss flora 
unauthorized use or disposition, and that transactions are executed m accordance w ith 
m anagement's authorization and recorded properly to permit the preparation of financial 
slalem ents in accordance with generally accepted accounting principles Because of inherent 
lim itations in any internal control structure, errors, irregularities m ay nevertheless occtn and not 

be detected Also, projection of any evaluation of the structtlre to futme periods is subject to lhe 
risk lhat procedures m ay becom e inadequate because of changes in conditions or thai lhe 
efl'ectiveness of the design and opm ation of policies and procedures may delm iorale 

Fol the ptupose oflhis report, w e have classified the significant 
and procedures in tile following categories: 

0001 lake Forest Blvd., Suite 404 ~ New Orleans, LA 70127 ~ Tel: (504) 244-9400 ~ Fax: (504) 244-8240 



For the purpose of this report, w e have classified the significant internal control structure policies 
and procedures used in adm inistering federal aw ard program s in the following categories: 

Accol, mting Controls: 

- Grant revenues and cash receipts 
- Purchases and cash disbursements 
- General ledger and financial reporting 
- Grant accounting 

Controls used in adm inistering compliance with Law s and Regulations 

G eneral Requirem ents: 

Political A ctivity 
Civil Rights 
Cash M anagement 
Federal Financial Reports 
Allow able Costs/Cost Principles 
Drug Free W orkplace Act 
Administrative Requirem ents 

S p_ecit~ c R efluir em ent s: 

- Types of services allow ed 
-  Eligibility 
-  Federal financial reports and 
claim s for reimbursem ents 

-  Specific requirements of the grant 

For all of the control structure categories listed above, we obtained an understanding of the 
design of relevant policies and procedures and whether they have been placed in operation, and 
w e assessed control risk. 

During the grant period July 1, 1994 through June 30, 1995, the grant fund of the Organization 

expended 100% of its total federal awards under major programs. 

W e perform ed tests of controls, as required by OM B Circular A-133, to evaluate the 
effectiveness of the design and operation of internal control stru cture policies and procedures 
that w e have considered relevant to preventing or detecting m aterial noncom pliance with specific 
requirements, general requirem ents, and requirements governing claim s for advances and 
reimbursem ents and am ounts claim ed or used for m atching that are applicable to the 

aforementioned major progrmns. Our procedures were less in scope than would be necessary to 
render an opinion on these internal control structure policies and procedures. Accordingly, we 
do not express such an opinion 

W e noted no m atters involving the internal control structure and its operation that we consider to 
be reportable conditions under standards established by the Am erican Institute of Certified Public 
Accountants. Reportable conditions involve m atters coming to our attention relating to 
significant deficiencies in the design or operation of the internal control structure that, in our 

judgment, could adversely affect the Organization's ability to adnfinister federal awards programs 
in accordance with applicable laws and regulations. 

Our consideration of the intern al control structure w ould not necessarily disclose all m atters in 
lhe inteNml control structure that m ight be reportable conditions and, accordingly, woukl not 

12 



FO R EV ER O U R C IIILDR EN , INC . 
G O V ERNO R 'S O FFICI~ O F URBA N A FI(A IRS A N D I)EV ELO PM ENT G RAN'I 

BA 1,A N C E SIlEET 
A S O F JUN E 30, 1996 

ASSETS 

TO TAL 

Cash 
Accrued Interest Receivable 
Equipm ent 

LIABILITIES 

Accounts Payable 
Taxes Payable 

Total Liabilities 

NET ASSETS 

TO TA L 

Unrestricted 
Perm anently R estricted 

See Accom panying Notes To The Financial Statem ents 

$ 

$ 

7,575 
125 

0,935 
8.635 

5,249 
1.162 

6.411 

1,289 
10.935 

$ 18,635 



IN I)I']PENI)I';N'I AU I)IT()P,'S I~.H ~ORT ON COM PI~IAN C] 

W ITII SI'I~;CI]"I(" RI';QUIRI';M FNTS API)I~ICABI,I" TO 
M AJO R PRO G RAM  TRAN SA CTION S 

IN I)H ~I';N I)I';N 'I A U I)ITO R 'S Rt~I'O RT ON CO M PI,IAN CE 

W IT11 T111'; GIqNERAI, RI';QUIREM ENTS APPI,ICABI,I:. TO 
I"I'I)]';RA I. A \VA RI) PI~.O G RA M S 

STA TU S O l: PRIO R Y I:,A P, A U I)IT FIN I)IN G S 7 



necessarily disclose all reportable conditions that are also considered to be material weaknesses 
as defined above. 

This report is intended for the inform ation of the Board of D irectors, management, and the 
Governor's Offi ce of Urban Affairs and D evelopment. ]'his restriction is not intended to lim it the 
distribulion of this report, w hich is a m atter of public record. 

New Orleans, l.ouisiana 
August 9, 1996 

13 



LU T H ER C . SPEIG H T & C O M PA N Y 

A Corporation of Certified Public Accountants 

IN I)FI'EN D ENT A UI)ITO R 'S R EPO I?,T O N TIlE 1NJ'ERNA L CO NTRO l 
STRU(~TUI{E USED IN A 1)M 1NISTERING FEDERA L AW A RDS 

o tile Board of Directors of 
:orevel Om Childlcn 

W e have audited tile financial statements of the Governor's Offi ce of Urban Affairs and 

Development Grant of ForeveI Our Children (the Organization), a nonprofit organization, as of 
and for the grant period July 1, 1995 through June 30, 1996, and have issued our report thereon 
dated August 9, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards; (iovernm ent 
Auditing Sta!~dards, issued by the Comptroller General of the United States; and Offi ce of 

M anagement and Budget (OM I?,) Circular A-133, "Audits of Institutions of ]ligher Education 
and Other Nonprofit Organizations" Those standards and OM B Circular A-133 require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements 
a~e free of m aterial m isstatem ent 

In planning and perform ing our audit for the grant period July 1, 1995 through June 30, 1996, we 
considered the grant funds of the Organization's internal control structure in ordez to determ ine 
our auditing procedures for the purpose of expressing our opinion on the O rganization's financial 
slatem enls and Io iepo11 on the in ternal control structure in accordance w ith O M B Ci~culal A 
133. This report addresses our consideration of internal control stru cture policies and 
procedures relevant to compliance with requirements applicable ~o federal award proglam s 

The m anagement of the grant fire d of the Organization is responsible fol establishing and 

maintaining an internal control structure. In fulfilling this responsibility, estimnates and judgments 
by m anagem ent aie requited to assess the expected benefits and related cosls of internal conUol 

structme policies and procedures The objectives of an internal control structure are to provide 
m anagement w ith reasonable, but not absolute, assurance that assets are safeguarded agains! loss 
fiom unauthorized use ol disposition, that transactions are executed in accordance with 
management's authorization and recorded properly to permit the preparation of financial 
statem ents in accordance w ith generally accepted accounting principles, and thai federal award 
proglam s are m anaged in com pliance w ith applicable law s and regulations Because of inherent 
lim itations in any internal control stru cture, errors, irregularities, or instances of noncom pliance 

may neveltheless occur and not be detected Also, projection of any evaluation of the stluclure 
to fillure periods is subject Io the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and opeiation of policies and 
pl ocedtu es m ay deteriolale 

10001 Lake Forest Blvd., Suite 404 ~ New Orleans, LA 70127 ~ Tel: (504) 244-9400 ~ Fax: (504) 244-8240 



LU T H ER C . SPEIG H T & C O M PA N Y 

A Corporation of Certified Public Accountants 

IN I)I~;PENI)ENT A UI)ITO R 'S REPO RT O N CO M I'I,IA NCI~; W ITli 1,AW S, 
R EG UI,ATIO NS, CO NTI~A (71'S A ND G RA NTS BA SEl) O N A N A lll)IT O F TIlE 
H NA NC IA 1, STATEM ENTS I'ERFO R M ED IN ACCO RDA NCE W ITII 
G O V ERNM ENT A UDITING STANDA RDS 

'

o the Board ofl)irectors of 
Forevm Our Chil& en 

W e have audited the financial statements of the Governor's Offi ce of Urban Afl'ails and 

l)evelopment Grant of Forever Our Children (the Organization), a nonprofit organization, as of 
June 30, 1996 and for the grant period July 1, 1995 through June 30, 1996 and have issued oul 
m porl thereon dated August 9, 1996 

W e conducted otu audfl in accordance with generally accepted auditing standards, Gove!i!~ment 
Auditi!~g Standards, issued by the Comptroller General of ltle United States, and the provisions 
of ()ffice of M anagement and Budget (OM B) Circular A- 133, "Audits of Institutions of t ligher 
Education and Oflmr Non-profit Organizations " Those standards and OM B Circular A-133 
require that w e plan and perform tile audit m obtain reasonable assm ance aboul whethe~ the 
financial statem ents are free of m aterial m isstatement 

(?om pliance w ith law s, regulations, contracts, and grant agreem ents applicable to Ihe 
O , ganization is the responsibility of the organization's m anagem ent. A s part of obtaining 
reasonable assurance about w hether the financial statements are free ofmalerial m isstatemenl, w e 

performed tests ot" the Organization's compliance with certain provisions of laws, regulalions. 

contlacts, and the grant agreement, ltowever, om objective was not to provide an opinion on 
ovcrall com pliance with such provisions. Accordingly, we do not express such an opinion 

The lesults of our tests indicate that, with respect to items tested, the grant thnd complied, in all 
m aterial respects, with provisions referred to in the preceding paragraph W ith respecl to items 
not lested, nothing cam e to otn attention that caused us to believe that lhe grant had not 
com plied, in all m aterial respects, w ith those provisions 

This report is intended for the infoHnation of the Board of Dilectors, m anagem ent, and the 
Governor's Office of U1ban Aft'airs and l)evelopment . "]'his restriction is not intended to linul 
lhe distribution of this report , w hich is a m attel of public record 

New O rleans, l,ouisiana 
August 9, 1996 

.
o - " ~  " " - 
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LU T H ER C . SPEIG H T & C O M PAN Y 

A Corporation of Certified Public Accountants 

IN I)I,]PENI)ENT A III)ITO R'S REPO RT O N CO M PIAA NC E W ITII TIIF G ENERAl 
I;',FQ UIb~,I#M ENTS APPI,ICAB],14'~ TO FEDERAL AW ARDS PRO(~,I~,AM S 

'

o the Board ofl)ileclors of 
Yolevet O tn Children 

W e have audited file financial statem ents of tile Governor's Offi ce of Urban Affairs and 

l)evelopmenl Grant of Forever Om Children (tile Organization), a nonprofit organization, as of 
and for the grant pm iod July 1, 1995 through June 30, 1996, and have issued our report thereon 
dated August 9, 1996 

W e have applied procedures to test the Organization's compliance with the following 
requirem ents applicable to its federal award programs, which are identified in the accom panying 
schedule of federal awards, for tbe period July 1, 1995 through June 30, 1996: political activity, 
civil fights, cash m anagem ent, federal financial reports, allowable costs/cosl principles, dra g fiec 
workplace act, administrative requirem ents 

()tn procedures were lim ited to the applicable procedures described in the Office of M anagement 
and Budget's "Compliance Supplement for Audits of Institutions of H igher Learning and Othel 
Non-Profit O rganizations" Our procedures were substantially less in scope than an audit, the 
o|~jective of which is the expression of an opinion on the Organization's compliance with the 
leqtm em ents lisled in tile preceding paragraph A ccordingly, w e do not expless such an opinion 

W flh iespect to the item s tested, the results of our procedures disclosed no material instances of 
noncom pliance w ith tile requirem ents listed in the second paraglaph of this report W ith lespect 
to ilems not tested, nothing cam e to our attention that caused us to believe that the Organization 
has not com plied, in all m aterial respects, w ith those i equirem ents 

This report is intended for the inforn~ation of the Board of D ilectors, m anagem ent, and the 
G overnow's O ffice of Urban Aft'airs and D evelopm ent This restriction is not intended lo lim it the 
distribution of this report, w hich is a m atter of public record 

N ew O rleans. l.ouisiana 
August 9, 1996 
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Accountina Controls 

-  Grant Revenue and Cash Receipts 
- Purchases and Cash D isbursem ents 
-  G eneral 1.edger and Financial Reporting 

Controls used in administering com pliance w ith Law s and Regulations 

(~enera! Requirements: 

Political Activity 
Civil Rights 
('ash M anagement 
Federal Financial Reports 
Allow able Costs/Cost Principles 
Drug Free W orkplace Act 
A dm inistrative Requirem ents 
D avis-Bacon Act 

Specific Reouirem ents 

-  Types of services allowed 
-  Eligibility 
-  Federal financial reports and 
claim s for reimbursem ents 

- Specific requirem ents of the grant 

For all of the control categories listed above, we obtained an understanding of the design of 
relevant policies and procedures and whether they have been placed in operation, and we 
assessed control risk 

O ur consideralion of the internal control stru cture would not necessarily disclose all matters in 
the internal control structure that m ight be m aterial w eaknesses under standards established by 
the Am erican Institute of Certified Public Accountants, A m aterial weakness is a reportable 
condition in w hich the design or operation of one or m ore of the internal control structure 
elem ents does not reduce to a relatively low level the risk that errors or irregularities in amounts 
that w ould be m aterial in relation to the financial statem ents being audited m ay occur and not be 
detected within a tim ely period by employees in the normal course of perform ing their assigned 
functions. W e noted no m atters involving the internal control structure and its operation that we 
consider to be m aterial w eaknesses as defined above 

This report is intended for the inform ation of the Board of D irectors, m anagem ent, and the 
Governor's Offi ce of Urban Aft'airs. This restriction is not intended to lim it the distribution of 
this report, which is a m atter of public record. 
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N ew O rleans, Louisiana 
August 9, 1996 
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